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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Downtown Development Authority
of the City of Fort Lauderdale, Florida

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund
of the Downtown Development Authority of the City of Fort Lauderdale, Florida (the "Authority"), as of and
for the year ended September 30, 2024, and the related notes to the financial statements, which collectively
comprise the Authority's basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Authority, as of September 30,
2024, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Anditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We ate
required to be independent of the Authority and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authority's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

"Citrin Cooperman” is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entitics. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Authority's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

"Citrin Cooperman” is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entitics. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 4 - 8 be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context.

We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 5, 2025, on
our consideration of the Authority's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Authority's
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Authority's internal control over financial
reporting and compliance.

e &Wg@%w

Fort Lauderdale, Florida
February 5, 2025

"Citrin Cooperman” is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entitics. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Management's Discussion and Analysis
September 30, 2024

As management of Downtown Development Authority of the City of Fort Lauderdale, Florida (the
“Authority”), we offer readers of the Authority’s basic financial statements this narrative overview
and analysis of the financial activities for the year ended September 30, 2024, with comparative
information for the year ended September 30, 2023.

Management’s discussion and analysis is included at the beginning of the Authority’s basic financial
statements to provide, in layman’s terms, the past and current position of the Authority’s financial
condition. This summary should not be taken as a replacement for the audit, which consists of the
basic financial statements.

Financial Highlights
The following are the highlights of financial activity for the year ended September 30, 2024:

J The Authority’s total assets exceeded its liabilities at September 30, 2024
by $ 8,672,283 (net position).

J The Authority’s total government-wide revenues were §$6,301,177;
$2,850,973 from ad-valorem taxes, S 2,436,408 from grants and
contributions, $ 386,879 from charges for services, and $ 626,917 from
investment income. The Authority’s government-wide expenses for the
year were $ 2,392,385. Net position for the year increased by $ 3,908,792.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial
statements. The basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to basic financial statements.

Government-wide financial statements: The government-wide financial statements are designed to
provide readers with a broad overview of the Authority's finances, in a manner similar to a private-
sector business.

The statement of net position presents information on all the Authority's assets, liabilities, and
deferred inflows/outflows of resources, with the difference between the components reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Authority is improving or deteriorating.

The statement of activities presents information showing how the Authority's net position changed
during the year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future fiscal periods
(e.g., uncollected revenues and services rendered but unpaid).

The government-wide financial statements include all governmental activities that are principally
supported by ad valorem taxes. The Authority does not have any business-type activities. The
governmental activities of the Authority primarily include improvements and projects within
downtown Fort Lauderdale.

The government-wide financial statements can be found on pages 9 and 10 of this report.



Downtown Development Authority of the City of Fort Lauderdale, Florida
Management's Discussion and Analysis
September 30, 2024

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The Authority, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental funds: Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the basic government-wide financial statements, governmental fund basic financial statements focus
on near-term inflows and outflows of spendable resources, as well as balances of spendable
resources available at the end of the year. Such information may be useful in evaluating the
Authority's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the Authority's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures and changes in fund balances provide reconciliations to facilitate this
comparison between governmental funds and governmental activities.

The Authority maintains several individual governmental funds. The General Fund, Debt Service
Fund, Capital Projects Fund, and Huizenga Park Foundation Fund (the “Foundation”) are considered
to be the Authority's major funds.

The governmental fund financial statements can be found on pages 11 through 14 of this report.
The Authority adopts an annual budget for its governmental funds. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with the budget on
page 15.
Notes to basic financial statements: The notes provide additional information that is essential for a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to basic financial statements can be found on pages 16 through 27 of this report.
Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of financial position. In the
case of the Authority, assets exceeded liabilities by S 8,672,283 at the close of the most recent fiscal
year.

Downtown Development Authority of the City of Fort Lauderdale, Florida

Net Position
2024 2023 Variance
Current and Other Assets S 18,800,201 S 7,226,896 S 11,573,305
Capital Assets, net 3,204,563 2,944,762 259,801
Total assets 22,004,764 10,171,658 11,833,106



Downtown Development Authority of the City of Fort Lauderdale, Florida
Management's Discussion and Analysis
September 30, 2024

Downtown Development Authority of the City of Fort Lauderdale, Florida
Net Position (continued)

2024 2023 Variance

Current Liabilities 2,397,767 940,296 1,457,471
Long-Term Liabilities 10,934,714 4,467,871 6,466,843
Total liabilities 13,332,481 5,408,167 7,924,314

Net Position:
Net investment in capital assets 2,066,347 3,699,508 (1,633,161)
Restricted 1,443,885 2,133,238 (689,353)
Unrestricted (deficit) 5,162,051 (1,069,255) 6,231,306
Total net position 8,672,283 S 4,763,491 S 3,908,792

Current and other assets rose due to an increase in the Authority’s cash position. Capital assets, net
of depreciation, increased due to the addition of $ 37,989 of furniture and equipment and $ 362,859
of construction in progress, offset by current year depreciation and amortization of $ 141,047.
Current liabilities increased due to a higher current balance from new debt issued in the current year.
Noncurrent liabilities increased as a result of the issuance of new debt.

Governmental Activities: The Authority’s overall net position increased $ 3,908,792 from the prior
fiscal year. The reasons for this overall increase are discussed in the following section for

governmental activities.

Downtown Development Authority of the City of Fort Lauderdale, Florida

Revenues:
General revenues:
Ad-valorem taxes
Investment income
Program revenues:
Charges for services
Capital grants and contributions

Total revenues

Expenses:

Physical environment

General government

Interest and other debt service

Total expenses
Change in net position
Net position (deficit) - beginning

Net position - ending

2024

2,850,973
626,917

386,879

2,436,408
6,301,177

263,164
1,546,269

582,952
2,392,385

3,908,792

4,763,491
8,672,283

Changes in Net Position

2023

2,499,308
185,082

291,533

4,431,838
7,407,761

131,047
1,380,725

246,285
1,758,057

5,649,704

(886,213)
4,763,491

Variance

$ 351,665
441,835

95,346
(1,995,430)

(1,106,584)
132,117

165,544
336,667

634,328
(1,740,912)
5,649,704

$ 3,908,792



Downtown Development Authority of the City of Fort Lauderdale, Florida
Management's Discussion and Analysis
September 30, 2024

General revenues, compared to the previous year, increased due to an increase in ad-valorem and
investment income; additionally, program revenues decreased due to a decrease in capital grant
contributions due to contributions made towards the Huizenga Park project in the prior year. Total
expenses increased due to costs related to Huizenga Park.

Financial Analysis of Governmental Funds

The General Fund is the chief operating fund of the Authority. At the end of the current fiscal year,
unassigned fund balance of the General Fund was $ 1,581,861, while the total fund balance increased
to $2,806,036. As a measure of the General Fund’s liquidity, it may be useful to compare both
unassigned fund balance and total fund balance to total General Fund expenditures. Unassigned fund
balance represents 73% of total General Fund expenditures, while total fund balance represents
129% of that same amount.

The fund balance of the Authority’s General Fund increased by $ 1,100,652, which was primarily
attributable to the contributions made by other governments for operating/project costs.

The Debt Service Fund has an increase in fund balance during the current fiscal year due to collection
of ad valorem revenues to cover debt service payments.

The Capital Projects Fund had no activity in the prior year. In 2024, new debt was issued along with
increased activity related to the Huizenga Park project.

The Huizenga Park Foundation Fund has a decrease in fund balance during the current fiscal year due
to expenditures related to Huizenga Park project, which were transferred to the other funds.

Capital Assets and Long-Term Liabilities

Capital assets: At September 30, 2024, the Authority had capital assets of $ 3,204,563 net of
accumulated depreciation and amortization, invested in land, construction in progress,
improvements other than building, furniture and equipment, and an office lease. Capital asset
additions for the year included CIP of $ 362,859 and furniture and equipment of $ 37,989. Additional
information on the Authority’s capital assets can be found in Note 6 to the financial statements.

Long-term liabilities: At September 30, 2024, the Authority had outstanding long-term liabilities of
$13,217,871 as compared to $ 5,236,763 at September 30, 2023. Additional information on the
Authority’s debt can be found in Note 7, 8 and 9 to the financial statements.

General Fund Budgetary Highlights

The Authority amended the General Fund original budget to recognize certain changes in ad valorem
funding, charges for services, and investment income. Contribution revenues were more than
originally budgeted, mainly due to intergovernmental funding for the park project. Amounts that
varied for expenditures were a result of increases in debt service from new debt issued. See page 15
for budget to actual comparisons detail.



Downtown Development Authority of the City of Fort Lauderdale, Florida
Management's Discussion and Analysis
September 30, 2024

Economic Factors and Next Year’s Budget

Facts, decisions or conditions that are expected to have a significant effect on the financial position
or results of operations of the Authority in fiscal year 2025 include the following:

J The adopted budget for the FY 2025 General Fund was based on an
operating millage rate of 0.6368. The adopted operating millage rate
resultsina5.96% increase in operating tax revenue over prior year receipts
(FY 24 updated for value adjustment reductions). The millage rate is below
the maximum millage rate permitted by Florida law. For FY 2025, recurring
operating expenses budgeted at $1,935,706 in addition to tax rebates of
$337,620, unassigned expenses of $415,000, and capital expenses of
$242,207, are over the estimated recurring operating revenues of
$2,270,849. However, when combined with the estimated carryover from
the prior year, the Authority is estimated to have a projected fund balance
of $341,415 by year end.

. The FY 2025 adopted millage rate for voter approved debt was 0.4065,
with budgeted reserves sufficient to meet 2025 debt service requirements.
Management will consider recommending a millage rate reduction in
future years or pay off debt early depending on the taxable valuations in
future years.

This financial report is designed to provide a general overview of Downtown Development Authority
of the City of Fort Lauderdale, Florida’s finances for all those with an interest. Questions concerning
any of the information provided in this report or requests for additional information should be
addressed to Downtown Development Authority, 201 East Las Olas Blvd., Suite 1150,
Fort Lauderdale, Florida 33301.
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Downtown Development Authority of the City of Fort Lauderdale, Florida

Statement of Net Position
September 30, 2024

Assets:
Cash and cash equivalents
Restricted cash
Due from other governments
Contributions receivable, net
Prepaid items
Capital assets:
Nondepreciable
Depreciable, net of accumulated depreciation and amortization

Total assets

Liabilities:
Current liabilities:
Accounts payable and other accrued liabilities
Accrued interest payable
Bonds and loans payable, due within one year
Lease payable, due within one year
Noncurrent liabilities:
Bonds and loans payable, due in more than one year
Lease payable, due in more than one year

Total liabilities

Net Position:
Net investment in capital assets
Restricted for debt service
Restricted for Huizenga Plaza
Unrestricted

Total net position

See accompanying notes to financial statements.
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Governmental
Activities

S 14,984,786
1,172,067
112,976
2,508,399
21,973

2,780,929
423,634

22,004,764

60,254
54,356
2,208,910
74,247

10,819,659
115,055

13,332,481

2,066,347
1,386,859

57,026
5,162,051

S 8,672,283




Downtown Development Authority of the City of Fort Lauderdale, Florida
Statement of Activities
For the Year Ended September 30, 2024

Governmental
Activities
Program Revenues Net Revenues
Charges Operating Capital (Expenses) and
for Grants and Grants and Change in
Expenses Services Contributions  Contributions Net Position
Functions/Programs:
Governmental:
Physical environment S 263,164 S 386,879 S - $ 1,528,871 S 1,652,586
General government 1,546,269 - - 907,537 (638,732)
Interest and other debt service 582,952 - - - (582,952)
Total governmental
activities $ 2,392,385 S 386,879 S - S 2,436,408 430,902
General revenues:
Ad-valorem taxes 2,850,973
Investment income 626,917
Total general revenues 3,477,890
Change in net position 3,908,792
Net position, October 1, 2023 4,763,491
Net position, September 30, 2024 S 8,672,283

See accompanying notes to financial statements.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Balance Sheet of Governmental Funds

September 30, 2024
Major Governmental Funds
Debt Capital Huizenga Park Total
General Service Projects Foundation Governmental
Fund Fund Fund Fund Funds
Assets:
Cash and cash equivalents 2,405,114 S 1,218,304 11,304,342 S 57,026 S 14,984,786
Restricted cash 1,172,067 - - - 1,172,067
Due from other governments 112,976 - - - 112,976
Due from other funds - 222,911 622,929 - 845,840
Contributions receivable, net - - - 2,508,399 2,508,399
Prepaid items 21,973 - - - 21,973
Total assets 3,712,130 & 1,441,215 11,927,271 § 2,565,425 & 19,646,041
Liabilities:
Accounts payable
and other accrued liabilities 60,254 S - - S - S 60,254
Due to other funds 845,840 - - - 845,840
Total liabilities 906,094 - - - 906,094
Deferred Inflows of Resources:
Unavailable revenues - - - 2,508,399 2,508,399
Fund Balances:
Nonspendable:
Prepaid items 21,973 - - - 21,973
Restricted for:
Debt service - 1,441,215 - - 1,441,215
Capital projects 957,518 - 11,927,271 57,026 12,941,815
Assigned for:
Subsequent year's expenditures 244,684 - - - 244,684
Unassigned 1,581,861 - - - 1,581,861
Total fund balance 2,806,036 1,441,215 11,927,271 57,026 16,231,548
Total liabilities,
deferred inflows of
resources, and fund
balances 3,712,130 § 1,441,215 11,927,271 S 2,565,425 S 19,646,041

11

See accompanying notes to financial statements.




Downtown Development Authority of the City of Fort Lauderdale, Florida
Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Position

September 30, 2024

Total governmental fund balances

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported
in the funds:

Governmental capital assets
Less accumulated depreciation/amortization

Certain long-term assets are not available to pay current
period expenditures and therefore are reported as deferred
inflows in the governmental funds.

Certain liabilities are not due and payable in the
current period and therefore are not reported in the funds:

Lease payable
Accrued interest payable
Governmental bonds payable

Net Position of Governmental Activities

See accompanying notes to financial statements.
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s

$

16,231,548

4,875,922
(1,671,359)

2,508,399

(189,302)
(54,356)

(13,028,569)

8,672,283



Downtown Development Authority of the City of Fort Lauderdale, Florida

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Year Ended September 30, 2024

Revenues:
Ad-valorem taxes
Intergovernmental
Charges for services
Contributions
Investment income

Total revenues

Expenditures:
Current:
General government
Capital outlay
Debt service:
Principal
Interest

Total expenditures

Excess in revenues over
expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out
Proceeds of long-term debt

Total other financing
sources (uses)

Net change in
fund balances

Fund Balances, October 1, 2023

Fund Balances, September 30,2024 ¢

Major Governmental Funds

Debt Capital Huizenga Park Total
General Service Projects Foundation Governmental
Fund Fund Fund Fund Funds

1,710,276 1,140,697 S - S - S 2,850,973
100,000 - 1,428,570 - 1,528,570
339,841 - 47,038 - 386,879
301 - - 1,616,008 1,616,309
165,844 55,782 393,182 12,109 626,917
2,316,262 1,196,479 1,868,790 1,628,117 7,009,648
1,470,091 - - - 1,470,091
397,850 - 201,293 - 599,143
260,035 508,857 - - 768,892
45,152 171,025 330,152 - 546,329
2,173,128 679,882 531,445 - 3,384,455
143,134 516,597 1,337,345 1,628,117 3,625,193
957,518 - 1,839,926 - 2,797,444

- - - (2,797,444) (2,797,444)
- - 8,750,000 - 8,750,000
957,518 - 10,589,926 (2,797,444) 8,750,000
1,100,652 516,597 11,927,271 (1,169,327) 12,375,193
1,705,384 924,618 - 1,226,353 3,856,355
2,806,036 1,441,215 ¢ 11,927,271 S 57,026 ¢ 16,231,548

See accompanying notes to financial statements.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2024

Net Changes in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures,
however, in the statement of activities, the cost of those
assets is depreciated/amortized over their estimated
useful lives.

Cost of capital assets S 400,848
Current year provision for depreciation and

amortization (141,047)

Repayment of debt principal is an expenditure in the
governmental funds, but the repayment reduces
long-term liabilities in the statement of net position.

Certain revenues in the statement of activities do not
provide current financial resources and are not
reported as revenues in the government funds.

Issuance of bonds is recorded as an other source of
financing in the governmental funds, but entering into
bond obligations increase long-term liabilities in the
statement of net position.

Certain items reported in the statement of activities
do not require the use of current financial resources
and therefore are not reported as expenditures in the
governmental funds:

Change in accrued interest payable

Change in the Net Position of Governmental Activities

See accompanying notes to financial statements.
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12,375,193

259,801

768,892

(708,471)

(8,750,000)

(36,623)

3,908,792



Downtown Development Authority of the City of Fort Lauderdale, Florida
Statement of Revenues, Expenditures and Changes in Fund Balance -
Budget and Actual - General Fund

For the Year Ended September 30, 2024

Budgeted Amounts Actual
Original Final Amounts Variance
Revenues:
General government:
Ad-valorem taxes 1,900,303 S 1,860,002 S 1,710,276 S (149,726)
Intergovernmental 191,666 191,666 100,000 (91,666)
Charges for services 125,000 175,000 339,841 164,841
Contributions - - 301 301
Investment income 40,000 80,000 165,844 85,844
Total revenues 2,256,969 2,306,668 2,316,262 9,594
Expenditures:
General government:
Personal services 736,896 820,885 778,309 42,576
Legal and professional services 346,900 314,121 296,175 17,946
Marketing and public relations 274,274 239,664 229,523 10,141
General operating 261,881 302,846 166,084 136,762
Capital outlay 624,650 553,112 397,850 155,262
Debt service:
Principal - - 260,035 (260,035)
Interest - - 45,152 (45,152)
Total expenditures 2,244,601 2,230,628 2,173,128 57,500
Excess in revenues over
expenditures 12,368 76,040 143,134 67,094
Other Financing Sources:
Transfers in - - 957,518 957,518
Net change in
fund balance 12,368 76,040 1,100,652 1,024,612
Fund Balance, October 1, 2023 1,705,384 1,705,384 1,705,384 -
Fund Balance, September 30,2024 S 1,717,752 S 1,781,424 S 2,806,036 S 1,024,612

See accompanying notes to financial statements.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Notes to Basic Financial Statements
September 30, 2024

Note 1 - Reporting Entity

The Downtown Development Authority of the City of Fort Lauderdale, Florida (the “Authority”) was
established in 1957 under the provision of Chapter 57.1534 of the laws of the State of Florida. The
Authority's formation and purpose is to plan, promote, construct, and maintain publicimprovements
and facilities within the central business district (Downtown) of the City of Fort Lauderdale, Florida
(the “City”).

The Authority is empowered to authorize the levy and collection of ad valorem taxes within the limits
of the designated development district. These property tax levies are the Authority's primary source
of revenue.

The Board of Directors of the Authority consists of seven members appointed by the City
Commission. During the ongoing existence of the Authority, the City does not have any right to any
surpluses of the Authority and does not provide funding for any operating deficits or debt incurred
by the Authority. However, upon the Authority's termination in the year 2030, if not extended, total
net position will revert to the City. The Authority is classified by the Office of the Comptroller of the
State of Florida as an independent district.

The financial reporting entity consists of the Authority, organizations for which the Authority is
financially accountable and other organizations for which the nature and significance of their
relationship with the Authority are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete. The Authority is financially accountable for a component
unit if it appoints a voting majority of the organization’s governing board, and it is able to impose its
will on that organization or there is a potential for the organization to provide specific financial
benefits to or impose specific financial burdens on the Authority.

Blended component unit

Blended component units are separate legal entities that meet the component unit criteria described
above and whose governing body is the same as, substantially the same as, or appointed by the
Authority and the component unit provides services (financial benefit) entirely to the Authority.
Currently, the Authority has one blended component unit: Huizenga Park Foundation Inc.

In April 2022, Huizenga Park Foundation Inc. (a nonprofit organization) (the “Foundation”) was
created. The purpose of the Foundation is to further, promote, advance, foster and support the
Huizenga Park, a publicly accessible park located within the downtown area of the City. The
Foundation is reported as a special revenue fund of the Authority. The Foundation does not issue
separate financial statements.

Note 2 - Summary of Significant Accounting Policies

Basis of presentation: The financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America (“GAAP”) as applied to governmental
units. The Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles.

Government-wide financial statements: Government-wide financial statements, including the

statement of net position and the statement of activities, present information about the Authority
as a whole.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Notes to Basic Financial Statements
September 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Government-wide financial statements are prepared using the economic resources measurement
focus. The statement of activities presents a comparison between direct expenses and program
revenues for each function or program of the Authority’s governmental activities. Direct expenses
are those that are specifically associated with a service, program, or department and are thereby
clearly identifiable to a particular function.

Program revenues include charges paid by the recipient of the goods or services offered by the
program and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues are
presented as general revenues. The comparison of direct expenses with program revenues identifies
the extent to which each governmental function is self-financing or draws from the general revenues
of the Authority.

Fund financial statements: Fund financial statements report detailed information about the
Authority in the governmental funds. The focus of governmental fund financial statements is on
major funds rather than reporting funds by type. Each major fund is reported in a separate column.
Because the focus of governmental fund financial statements differs from the focus of government-
wide financial statements, a reconciliation is presented with each of the governmental fund financial
statements.

The Authority reports the following major governmental funds:

General Fund - This fund is used to account for all operating activities of the
Authority except for those required to be accounted for in another fund.

Debt Service Fund - This fund is used to account for the accumulation of resources
for and the payment of debt principal, interest, and related costs. Ad-valorem
taxes designated to pay debt service are deposited in the Debt Service Fund along
with earnings on investments.

Capital Projects Fund - This fund is used to account for financial resources
expended on acquisition or construction of major capital facilities.

Huizenga Park Foundation Fund - This special revenue fund is used to account for
the activity related to the renovation of Huizenga Park. This fund is primarily
funded through contributions and investment income.

During the course of operations, the Authority has activity between funds for various purposes. Any
residual balances outstanding at year-end are reported as due from/to other funds. While these
balances are reported in the governmental fund financial statements, they are eliminated in the
preparation of the government-wide financial statements.

Measurement focus and basis of accounting: The basis of accounting refers to the point at which
revenues or expenditures/expenses are recognized in the accounts and reported in the financial
statements. It relates to the timing of the measurements made regardless of the measurement focus
applied. Governmental funds use the current financial resources measurement focus, and the
government-wide statement uses the economic resources measurement focus.

Governmental activity in the government-wide financial statements is presented on the accrual basis
of accounting. Revenues are recognized when earned and expenses are recognized when incurred.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Notes to Basic Financial Statements
September 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

The governmental fund financial statements are presented on the modified accrual basis of
accounting under which revenue is recognized in the accounting period in which it becomes
susceptible to accrual (i.e., when it becomes both measurable and available). "Measurable" means
the amount of the transaction can be determined and "available" means collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose, the current period is defined as 60 days.

Under the modified accrual basis of accounting, expenditures are generally recognized when the
related fund liability is incurred except for principal and interest on long-term debt, claims and
judgments, and compensated absences, which are recognized when due.

Net position: Net position is classified in three categories. The general meaning of each is as follows:

e Net investment in capital assets - represents the difference between the cost of
capital assets, less accumulated depreciation reduced by the outstanding balances
of any borrowings used for the acquisition, construction or improvement of those
assets (if any).

e Restricted - consists of net position with constraints placed on their use either by
1) external groups such as creditors, grantors, contributors, or laws or regulations
of other governments, or 2) law through constitutional provisions or enabling
legislation.

e Unrestricted - is the portion of net position that does not meet the definition of
the two preceding categories.

When both restricted and unrestricted resources are available for use, it is the Authority’s policy to
use restricted resources first, then, unrestricted resources as they are needed.

Fund balance: The governmental fund financial statements present fund balances based on the
provisions of GAAP which provide clearly defined fund balance classifications to report on the nature
and extent to which the Authority is bound to have constraints on the specific purposes for which
amounts in those funds can be spent.

The following classifications describe the relative strength of the spending constraints:

e Nonspendable fund balance — consists of amounts that are not in spendable form and
of net position that are legally or contractually required to be maintained intact.

e Restricted fund balance — consists of amounts with constraints placed on their use
either by 1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments, or 2) law through constitutional provisions or
enabling legislation.

e Committed fund balance — consists of amounts that can be used for specific purposes
voted on through formal action by the Board of Directors (the highest level of
decision-making authority). The committed amount cannot be used for any other
purpose unless the Board removes or changes the commitment through formal
action.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Notes to Basic Financial Statements
September 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

e Assigned fund balance — consists of amounts that the Board of Directors intends to
use for a specific purpose, but they are neither restricted nor committed. Fund
balance may also be assigned when forming the ensuring year’s budget to cover a gap
between estimated revenue and appropriations. Unlike commitments, assigned fund
balance does not require additional action to remove the assignment.

e Unassigned — represents the residual amount for the general fund that is not
contained in the other classifications. The general fund is the only fund that reports a
positive unassigned fund balance. Additionally, any deficit fund balance within the
other governmental fund types is reported as unassigned.

When expenditures are incurred for purposes for which both restricted and unrestricted fund
balance is available, the Authority considers restricted funds to have been spent first. When
expenditures are incurred for which committed, assigned, or unassigned fund balances are available,
the Authority considers amounts to have been spent first out of committed funds, then assigned
funds and finally unassigned funds, as needed, unless the Authority’s governing body or its delegated
official or body has provided otherwise in its commitment or assignment actions. The details of the
fund balances are included in the Balance Sheet of Governmental Funds.

Budgets and budgetary accounting: Florida Statutes require that all governmental units in the state
establish budgetary systems and approve balanced annual operating budgets. The blended
component unit, which is a special revenue fund, does not have a legally adopted budget.

The Authority's budget must be approved by the Board after a public hearing is held prior to
September 30 of each year. Any subsequent amendments or transfers also require Board approval.

The level of budgetary control (that is, the level at which expenditures cannot legally exceed the
appropriated amount) is established at the major category level, i.e. personal services, operating,
capital outlay, debt service, and transfers/reserves.

The level of budgetary control is established at the Fund total expenditure level. The General Fund
reports operating expenditures that were lower than appropriations by $ 57,500.

Cash and cash equivalents: The Authority considers all demand accounts and short-term
investments with a maturity of three months or less when purchased to be cash and cash equivalents.

Restricted cash: Certain debt proceeds are classified as restricted cash as their use is limited by
applicable bond covenants and they are maintained in separate bank accounts.

Contributions receivable: Contributions receivable are written unconditional promises to make
future gifts. In accordance with the provisions of GASB Statement No. 33, Accounting and Financial
Reporting for Nonexchange Transactions, the Authority recognizes a receivable and contribution
revenue at the time the contribution is made by the donor, and all eligibility requirements are met.

Receivable payments scheduled for collection within one year are recorded as current assets and are
not discounted. Receivable payments scheduled to be collected beyond one year are discounted,
based on their current borrowing rate, to recognize the present value of the expected future cash
flows. In subsequent years, this discount is accreted and recorded as additional contribution revenue
in accordance with donor-imposed restrictions, if any. In addition, an allowance for uncollectible
receivable is recorded based on management’s assessment of the collectability of outstanding
receivable.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Notes to Basic Financial Statements
September 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Investments: Investments are stated at their fair value, which is the price that would be received to
sell an investment in an orderly transaction at year-end. At September 30, 2024, the Authority held
no investments.

Prepaid items: Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid items.

Due to and due from other funds: Interfund receivables and payables arise from interfund
transactions and are recorded by all funds affected in the period in which transactions are executed.
The balances result from the time lag between the dates that interfund goods and services are
provided or reimbursable expenditures occur, transactions are recorded in the accounting system,
and payments between funds are made.

Capital assets: Capital assets purchased or acquired are capitalized at historical cost or estimated
historical cost. Capital assets are defined by the Authority as assets with a cost of $ 5,000 or more,
and a useful life of over one year. Donated capital assets are valued at acquisition value as of the
date received. Additions, improvements, and other expenditures that significantly extend the useful
life of an asset are capitalized and depreciated over the remaining useful lives of the related capital
assets. Other costs for repairs and maintenance are expensed as incurred.

Depreciation and amortization on all assets is provided on the straight-line basis over the shorter of
the capital assets estimated useful lives or lease term as follows:

Furniture and equipment 3-5 years
Improvements other than buildings 5-20 years

Right-of-use asset: The Authority has recorded a right-of-use lease asset as required by GAAP. The
right-of-use asset is initially measured at an amount equal to the initial measurement of the related
lease liability plus any lease payments made prior to the lease term, less lease incentives, and plus
ancillary charges necessary to place the lease into service. The right-of-use asset is amortized on a
straight-line basis over the shorter of the useful life or the lease term.

Encumbrances: Encumbrance accounting, under which purchase orders and other commitments for
the expenditures of moneys are recorded in order to reserve that portion of the applicable
appropriation, is not utilized.

Compensated absences: The Authority's policy allows certain employees to carry over vacation days
each calendar year. Unused sick leave benefits are not paid upon separation from service. No liability
for compensated absences was recorded for the year ending September 30, 2024 because
management determined that the balance was immaterial.

Deferred outflows/inflows of resources: In addition to assets, the financial statements will
sometimes report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net assets that
applies to a future period and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The Authority does not have any items that qualify for reporting
in this category.

In addition to liabilities, the financial statements will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net assets that applies to a future period and so will not be
recognized as an inflow of resources (revenue) until that time. The Authority has one item that
qualifies for reporting in this category. Unavailable revenues related to contributions is reported only
in the governmental funds balance sheet. These amounts are deferred and recognized as an inflow
of resources in the period that the amounts become available.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Notes to Basic Financial Statements
September 30, 2024

Note 2 - Summary of Significant Accounting Policies (continued)

Use of estimates: The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures/expenses during the reporting period. Actual results could differ from those
estimates.

Subsequent events: The Authority has evaluated subsequent events through February 5, 2025, the
date the financial statements were available to be issued. There were no material subsequent events
that required recognition or additional disclosure in these financial statements.

Note 3 - Property Taxes

Property taxes are levied prior to September 30 of each year, and become payable November 1, with
discounts of one to four percent if paid prior to March 1 of the following calendar year. Taxes become
delinquent on April 1, and bear interest until a tax certificate is sold at auction. Broward County bills
and collects property taxes for the Authority.

The assessed value of the property at July 1, 2023, upon which the 2023-2024 levy was based, was
$ 3,124,739,265. The Authority is permitted to levy ad valorem taxes on such property at a maximum
rate of one mil ($ 1.00 per $ 1,000 of taxable value) for operating purposes. The Authority is also
permitted to levy ad valorem taxes at an annual millage rate determined sufficient to pay current
year debt service so long as the aggregate amount of indebtedness does not exceed 15% of the
taxable assessed value at the time of issuance of the most recent note, bond or assessment. During
the year ended September 30, 2024, the actual millage rates of 0.6400 and 0.4065 were used for
general operating and debt service purposes, respectively. Actual collection may differ from
budgeted amounts due to property tax assessments appeals and corrections made subsequent to
July 1.

Note 4 - Cash and Cash Equivalents

At September 30, 2024, the carrying amount of the deposits and cash on hand totaled $ 13,621,265,
with a bank balance of $ 13,645,778.

State statutes require, and it is the Authority’s policy, that all deposits be made into, and be held by,
financial institutions designated by the Treasurer of the State of Florida as “qualified public
depositories” as defined by Chapter 280 of the Florida Statutes. This statute requires that every
gualified public depository institution maintains eligible collateral to secure the public entity’s funds.
The minimum collateral to be pledged by an institution, the collateral eligible for pledge, and the
reporting requirements of the qualified public depositor to the Treasurer is defined by statute.
Collateral is pooled in a multiple qualified public depository institution pool with the ability to assess
members of the pool should need arise. The Authority’s deposits of $ 13,395,778, which are in excess
of the federal insured level of $ 250,000, are held in a qualified public depository and are covered by
the collateral pool because the Authority has identified itself as a public entity.
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September 30, 2024

Note 4 - Cash and Cash Equivalents (continued)

The Florida SBA Pool, herein referred to as “Florida PRIME”, is not a registrant with Securities and
Exchange Commission (“SEC”); however, its board has adopted operating procedures consistent with
the requirements for a 2a-7 fund. For the Florida PRIME, a 2a-7 like pool, the value of the Authority’s
position is the same as the value of the pool shares and is recorded at amortized cost. In accordance
with these requirements, the method used to determine the participant’s shares sold and redeemed
is the amortized cost method. Amortized cost includes accrued income and is a method of calculating
an investment’s value by adjusting its acquisition cost for the amortization of discount or premium
over the period from purchase to maturity.

This, the Authority’s account balance in the SBA is its amortized cost. The SBA is governed by Chapter
19-7 of the Florida Administrative Code. These rules provide guidance and establish the general
operating procedures for the administration of the SBA. Additionally, the Office of the Auditor
General of the State of Florida performs the operational audit of the activities and investment of the
SBA. The SBA accounts are not subject to custodial risk as these investments are not evidenced by
securities that exist in physical or bank entry form.

In accordance with GASB Statement No. 79, Certain External Investment Pools and Pool Participants,
the Authority’s investment in the Florida PRIME meets the definition of a qualifying investment pool
that measures for financial reporting purposes all of its investments at amortized cost and should
disclosure the presence of any limitations or restrictions on withdrawals. As of September 30, 2024,
there were no redemption fees or maximum transaction amounts, or any other requirements that
serve to limit a participant's daily access to 100 percent of their account value. Florida Prime is
included with cash because these types of funds operate like a demand deposit cash account.

The Authority had the following investment as of September 30, 2024:

Amortized
Investment Maturities Cost
Florida PRIME Weighted average
days to maturity
is 39 days S 2,535,588

The Florida PRIME is rated AAAm by Standard and Poor’s.

Note 5 - Contributions Receivable

Contributions receivable are summarized in the following table as of September 30, 2024:

Contributions receivable S 2,635,283
Less: unamortized discount (126,884)

S 2,508,399

For the year ended September 30, 2024, management has deemed all contributions receivable as
collectable and no allowance for doubtful accounts has been recorded. The Authority used its
incremental borrowing rate for its tax-exempt and taxable loan, which resulted in a blended rate of
5.13%, which was applied to future cash flows for promises made in 2023 and a blended rate of 5.41%
for contributions receivable made in 2024.
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Note 6 - Capital Assets

Capital asset activity for the year ended September 30, 2024, was as follows:

Balance at Balance at
October 1, September 30,
2023 Additions Deletions 2024
Governmental activities:
Capital assets, not being
depreciated:
CIp S 576,079 S 362,859 S - S 938,938
Land 1,841,991 - - 1,841,991
Total capital assets,
not being depreciated 2,418,070 362,859 - 2,780,929
Capital assets, being
depreciated/amortized:
Improvements other
than buildings 1,674,155 - - 1,674,155
Furniture and equipment 27,835 37,989 - 65,824
Intangible right of use:
Office lease 355,014 - - 355,014
Total capital assets,
being depreciated/amortized 2,057,004 37,989 - 2,094,993
Total capital assets 4,475,074 400,848 - 4,875,922
Less accumulated
depreciation/amortization for:
Improvements other
than buildings 1,405,410 64,869 - 1,470,279
Furniture and equipment 9,046 7,466 - 16,512
Intangible right of use:
Office lease 115,856 68,712 - 184,568
Total accumulated
depreciation/amortization 1,530,312 141,047 - 1,671,359
Total capital assets, being
depreciated/amortization, net 526,692 (103,058) - 423,634
Governmental activities
capital assets, net S 2,944,762 S 259,801 S - S 3,204,563

Provision for depreciation and amortization was charged to functions of the Authority as follows:

Governmental activities:

Physical environment S 64,869
General government 76,178
Total governmental activities S 141,047
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Note 7 - Long-Term Debt

$ 10,000,000 General Obligation Bonds, Series 2000 - The Authority previously issued S 10,000,000
in General Obligation Bonds for the purpose of acquiring land, installing streetscape, and
constructing parking facilities and various other revitalization projects. In December 2010, the
Authority amended the bonds to extend the maturity from September 2019 to September 2029 and
reduced the interest rate from 5.11% to 5.10%. Principal and interest is payable in semi-annual
installments.

The bonds are payable from and collateralized by an irrevocable lien on, and a pledge of, the
proceeds derived from ad valorem taxes levied on all taxable property within the special taxing
district comprising the Authority.

The Authority designated the Series 2000 Bonds as qualified tax-exempt obligations under Section
265(b)(3) of the Internal Revenue Code. As such, the Authority covenants with the holders of the
bonds that it shall comply with the requirements of the Code (Note 14) necessary to maintain the
exclusion of interest on the bonds from gross income for purposes of Federal income taxation.

$ 2,000,000 General Obligation Bonds, Series 2020 - The Authority previously issued $ 2,000,000 in
General Obligation Bonds for the purpose of planning, designing, and construction of capital
streetscape improvements, upgrades to public parks and open spaces, and enhancements to the
public realm.

The bonds are payable from and collateralized by an irrevocable lien on, and a pledge of, the
proceeds derived from ad valorem taxes levied on all taxable property within the special taxing
district comprising the Authority. Principal and interest is payable in semi-annual installments
through September 2030. The bonds bear interest at 2.50%.

The Authority designated the Series 2020 Bonds as qualified tax-exempt obligations under Section
265(b)(3) of the Internal Revenue Code. As such, the Authority covenants with the holders of the
bonds that it shall comply with the requirements of the Code (Note 14) necessary to maintain the
exclusion of interest on the bonds from gross income for purposes of Federal income taxation.

$ 6,000,000 Revenue Loan, Series 2023A - The Authority issued a Revenue Loan for $ 6,000,000 for
the purpose of planning, designing, and construction of the Huizenga Park improvement projects.

The loan is payable from and collateralized by government support agreements, rental income, and
contributions receivable. Principal and interest is payable in semi-annual installments through
September 2029. The loan bears interest at 4.56%.

The Authority designated the Series 2023A Loan as qualified tax-exempt obligations under Section
265(b)(3) of the Internal Revenue Code. As such, the Authority covenants with the holder of the loan
that it shall comply with the requirements of the Code (Note 14) necessary to maintain the exclusion
of interest on the loan from gross income for purposes of Federal income taxation.

$ 2,750,000 Revenue Loan, Series 2023B - The Authority issued a Revenue Loan for $ 2,750,000 for
the purpose of planning, designing, and construction of the Huizenga Park improvement projects.

The loan is payable from and collateralized by government support agreements, rental income, and

contributions receivable. Principal and interest is payable in semi-annual installments through
September 2030. The loan bears interest at 7.27%.
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Note 7 - Long-Term Debt (continued)

The following is a schedule of debt service requirements to maturity on the bonds payable at
September 30, 2024

Year Ending
September 30, Principal Interest Total
2025 S 2,208,910 S 648,058 S 2,856,968
2026 2,319,071 537,897 2,856,968
2027 2,435,216 421,752 2,856,968
2028 2,557,450 299,518 2,856,968
2029 2,686,408 170,563 2,856,971
2030 821,514 43,601 865,115

S 13,028,569 s 2,121,389 $ 15,149,958

At September 30, 2024, the Authority has no outstanding defeased bonded debt. Should the
Authority default in any obligation created by these agreements, the lenders may, in addition to any
other remedies set forth in the agreements, either at law or in equity, by suit, action, mandamus or
other proceeding in any court of competent jurisdiction, protect and enforce any and all rights under
the laws of the State of Florida, or granted or contained in the agreements.

Note 8 - Lease

The Authority entered into a non-cancelable 62-month lease agreement for the rental of office space,
which expires on March 31, 2027. This lease agreement does not qualify as a short-term lease under
GASB 87 and, therefore, has been recorded at the present value of the future minimum lease
payments as of the implementation date. The discount rate used to recognize the intangible right-
of-use asset, and the lease liability was 4.50%.

The following is a schedule of the Authority’s future base rent payments as of September 30, 2024:

Year Ending
September 30, Principal Interest Total
2025 $ 74,247 $ 7,013 $ 81,260
2026 80,146 3,551 83,697
2027 34,909 394 35,303

$ 189,302 ¢ 10,958  $ 200,260

Note 9 - Long-Term Liabilities

Changes in the Authority’s long-term liabilities for the year ended September 30, 2024, are as
follows:

Balance Balance Due
October 1, September 30, Within
2023 Additions Deletions 2024 One Year

General Obligation
Bonds, Series 2000 $ 3,476,769 $ - $ 508,857 $ 2,967,912 $ 535,471
General Obligation
Bonds, Series 2020 1,502,016 - 191,359 1,310,657 196,172
Revenue Loan, Series 2023A - 6,000,000 - 6,000,000 1,095,436
Revenue Loan, Series 2023B - 2,750,000 - 2,750,000 381,831
Lease - office space 257,978 - 68,676 189,302 74,247

S 5,236,763 S 8,750,000 S 768,892 S 13,217,871 S 2,283,157
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Note 10 - Huizenga Park

The Authority owns a 2.1-acre site in downtown Fort Lauderdale known as Huizenga Park (the
“Park”), which the Authority operated as a park and collected fees from sponsored events scheduled
throughout the year. Prior improvements were financed in part by Florida Department of
Environmental Protection grants. These improvements were focused on making the Park a passive
recreational area and an event center that would serve the urban center of Fort Lauderdale in
perpetuity. If the Park is converted to a use other than public recreational use, the Authority shall
replace the site at its own expense with a project of comparable scope and quality. In lieu of replacing
the site, the Authority may return all grant funds received along with applicable interest.

During the year ending September 30, 2023, the Authority and the City entered into an interlocal
agreement terminating a prior lease agreement and outlining the roles and responsibilities of each
party related to the Park and the planned renovation project. The City will provide funds to be utilized
for capital expenses toward the construction of the project and annual funds to the Authority for
operations, maintenance, and programming of the Park. The Authority shall lead and manage the
design, construction, and overall implementation of the project and shall be responsible for the
operations, maintenance, and programming of the Park.

Note 11 - Defined Contribution Benefit Plan

The Authority has a 401(a) Money Purchase Plan (the “Plan”) which is administered by the
MissionSquare Retirement. The Authority previously authorized an amendment to the original Plan.
For regular employees, the amended Plan includes a five-year vesting schedule, authorizes
contributions to commence immediately on employment, and provides for an employer contribution
of 100% of employee contributions for the Plan year, excluding any contributions exceeding 5% of
compensation. During the year ended September 30, 2024, the Authority contributed $ 29,939 to
the Plan.

Note 12 - Risk Management

The Authority places all insurance risk, less nominal deductibles, in the hands of commercial carriers.
Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of
the past three fiscal years.

Note 13 - Interlocal Agreement

The Authority is a participant, along with the Performing Arts Center Authority and the City of Fort
Lauderdale, in an interlocal agreement to own and operate the Arts and Science Authority parking
garage in Fort Lauderdale. Net revenues generated from this operation are divided 16% for the City
and the remaining 84% is split between the Performing Arts Center Authority and the Downtown
Development Authority based on their respective hours. Such amounts are disbursed to the ventures
on a monthly basis. For the year ended September 30, 2024, the Authority received approximately
S 248,000 from this joint venture.
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Note 14 - Arbitrage Rebate Payable

The Internal Revenue Code and arbitrage rebate regulations require rebate to the Federal
government of excess investment earnings on bond proceeds if the yield on those earnings exceeds
the effective yield on the related tax-exempt bonds issued (Note 7). The Authority has elected to
treat its estimated rebatable arbitrage, if applicable, as a reduction of interest. The arbitrage rebate
payable is adjusted annually until the final rebate amount is determined and paid, if required. For
the year ending September 30, 2024, there was no material arbitrage rebate payable. The rebate
amount on the Series 2000 Bond was last calculated as of December 1, 2023, and is subject to change
due to bond and investment activity, if any, occurring after December 1, 2023. Pursuant to the
regulations, the next required installment rebate payment, if required, must be paid no later than
sixty (60) days after December 1, 2025. The rebate amount on the Series 2020 Bond was last
calculated as of September 1, 2024, and is subject to change due to bond and investment activity, if
any, occurring after September 1, 2024. Pursuant to the regulations, the next required installment
rebate payment, if required, must be paid no later than sixty (60) days after September 1, 2025.

Note 15 - Interfund Transfers

The purpose of the $ 2,797,444 transfers from the Huizenga Park Foundation Fund to the General
Fund and Capital Projects Funds was for the Huizenga Park Project.

Note 16 - Commitments
The Authority had contractual commitments at September 30, 2024, of approximately S 8,370,000

for construction projects related to the Huizenga Park Project and other related costs. Unspent
borrowings will fund these commitments as work is performed.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Downtown Development Authority
of the City of Fort Lauderdale, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and each
major fund of the Downtown Development Authority of the City of Fort Lauderdale (the "Authority"), as of
and for the year ended September 30, 2024, and the related notes to the financial statements, which collectively
comprise the Authority's basic financial statements and have issued our report thereon dated February 5, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A waterial weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that have not been identified.

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which s itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority's internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Authority's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

TN W;&WX,M

Fort Lauderdale, Florida
February 5, 2025

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which s itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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MANAGEMENT LETTER REQUIRED BY CHAPTER 10.550 OF THE RULES OF THE
AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Board of Directors

Downtown Development Authority
of the City of Fort Lauderdale, Florida

Report on the Financial Statements

We have audited the financial statements of the Downtown Development Authority of the City of Fort
Lauderdale (the "Authority"), Florida, as of and for the fiscal year ended September 30, 2024, and have issued
our report thereon dated February 5, 2025.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with
Government Auditing Standards. Disclosures in that report, which is dated February 5, 2025, should be considered
in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(1)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding financial audit
report. There were no findings or recommendations made in the preceding financial audit report.

Official Title

Section 10.554(1)(1)4., Rules of the Auditor General, requires that the name or official title and legal authority
for the primary government and each component unit of the reporting entity be disclosed in this management
letter, unless disclosed in the notes to the financial statements. This information is disclosed in the notes to
the financial statements, Note 1.

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which s itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Financial Condition and Management

Sections 10.554(1)(1)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate whether or not the Authority has met one or more of the conditions described
in Section 218.503(1), Florida Statutes, and to identify the specific conditions met. In connection with our
audit, we determined that the Authority did not meet any of the conditions described in Section 218.503(1),
Florida Statutes.

Pursuant to Sections 10.554(1)(1)5.b. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures for the Authority. It is management’s responsibility to monitor the
Authority’s financial condition, and our financial condition assessment was based in part on representations
made by management and the review of financial information provided by same.

Section 10.554(1)()2., Rules of the Auditor General, requires that we communicate any recommendations to
improve financial management. In connection with our audit, we did not have any such recommendations.

Specific Information

As required by Section 218.39(3)(c), Florida Statutes, Section 10.554(1)(1)7. and Section 10.554(1)(i)8., Rules
of the Auditor General, the Authority reported the specific information in Exhibit 1 accompanying this report.
The information for compliance with Section 218.39(3)(c), Florida Statutes, Section 10.554(1)(1)7. and Section
10.554(1)(1)8., Rules of the Auditor General, has not been subjected to the auditing procedures applied in the
audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance
on it.

Additional Matters

Section 10.554(1)(1)3., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that
have an effect on the financial statements that is less than material but warrants the attention of those charged
with governance. In connection with our audit, we did not note any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal
and other granting agencies, the Board of Directors, and applicable management, and is not intended to be
and should not be used by anyone other than these specified parties.

1. @Wg@%w

Fort Lauderdale, Florida
February 5, 2025

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’
business needs. The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman
Advisors LLC are independent member firms of the Moore North America, Inc. (MNA) Association, which s itself a regional member of Moore Global Network Limited
(MGNL). All the firms associated with MNA are independently owned and managed entities. Their membership in, or association with, MNA should not be construed as
constituting or implying any partnership between them.
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Downtown Development Authority of the City of Fort Lauderdale, Florida
Exhibit 1

Data Elements Required By Section 218.39(3)(c), Florida Statutes and
Sections 10.554(1)(i)7 and 10.554(1)(i)8, Rules of the Auditor General

(Unaudited)
Data Element Comments
Number of district employees compensated at 9/30/2024 5
Number of independent contractors compensated in September 2024 4
Employee compensation for FYE 9/30/2024 (paid/accrued) $598,771
Independent contractor compensation for FYE 9/30/2024 (paid/accrued) $240,209
Each construction project to begin on or after October 1; (>565K) 1
Budget variance report Page 15
Ad valorem taxes:
Millage rate FYE 9/30/2024 Operating 0.6400
Debt 0.4065
Ad valorem taxes collected FYE 9/30/2024 $3,075,323
Outstanding Bonds:
Series 2000, due September 1, 2029 $2,967,912- See Note 9
Series 2020, due September 1, 2030 $1,310,657 - See Note 9
Non ad valorem special assessments: Not applicable
Special assessment rate FYE 9/30/2024 Not applicable
Special assessments collected FYE 9/30/2024 Not applicable
Outstanding Bonds Not applicable
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE
WITH SECTION 218.415, FLORIDA STATUTES

To the Board of Directors
Downtown Development Authority
of the City of Fort Lauderdale, Florida

We have examined Downtown Development Authority of the City of Fort Lauderdale, Florida’s (the
“Authority”) compliance with the requirements of Section 218.415, Florida Statutes, Local Government
Investment Policies, during the year ended September 30, 2024. Management of the Authority is
responsible for the Authority’s compliance with the specific requirements. Our responsibility is to
express an opinion on the Authority’s compliance with the specific requirements based on our
examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the
examination to obtain reasonable assurance about whether the Authority complied, in all material
respects, with the specified requirements referenced above. An examination involves performing
procedures to obtain evidence about whether the Authority complied with the specified requirements.
The nature, timing, and extent of the procedures selected depend on our judgment, including an
assessment of the risks of material noncompliance, whether due to fraud or error. We believe that the
evidence we obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

We are required to be independent and to meet our other ethical responsibilities in accordance with
relevant ethical requirements relating to the examination engagement.

Our examination does not provide a legal determination on the Authority’s compliance with the specified
requirements.

In our opinion, the Authority complied, in all material respects, with the aforementioned requirements
for the year ended September 30, 2024.

This report is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General,
Federal and other granting agencies, the Board of Directors and applicable management, and is not
intended to be, and should not be, used by anyone other than these specified parties.

Y-

Fort Lauderdale, Florida
February 5, 2025

"Citrin Cooperman" is the brand under which Citrin Cooperman & Company, LLP, a licensed independent CPA firm, and Citrin Cooperman Advisors LLC serve clients’ business needs.
The two firms operate as separate legal entities in an alternative practice structure. The entities of Citrin Cooperman & Company, LLP and Citrin Cooperman Advisors LLC are independent
member firms of the Moore North America, Inc. (MNA) Association, which is itself a regional member of Moore Global Network Limited (MGNL). All the firms associated with MNA are
independently owned and managed entities. Their membership in, or association with, MNA should not be construed as constituting or implying any partnership between them.
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