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*RYHUQPHQW�ZLGH�)LQDQFLDO�6WDWHPHQWV���
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)XQG�)LQDQFLDO�6WDWHPHQWV��
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� 6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ��
� � )XQG�%DODQFHV�±�*HQHUDO�)XQG������������������������������������������������������������������������������������ ���
�� �
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5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
�

� 6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV�±�%XGJHW�DQG�$FWXDO�±�*HQHUDO�)XQG��������������� ���
�

� 1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ������������������������������������������������������������������ ���
�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�DQG��
� RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV��
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� ,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�&RPSOLDQFH�:LWK�WKH�5HTXLUHPHQWV�RI�
� 6HFWLRQ����������)ORULGD�6WDWXWHV��5HTXLUHG�E\�5XOH������������RI�WKH�
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7R�WKH�%RDUG�RI�6XSHUYLVRUV�� � ���������
3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW�
&LW\�RI�:LQWHU�+DYHQ��)ORULGD�
�

2SLQLRQV�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�HDFK�
PDMRU� IXQG� RI�3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW��&LW\� RI�:LQWHU�+DYHQ�� )ORULGD�
�³'LVWULFW´�� DV� RI� DQG� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH�
ILQDQFLDO� VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH� 'LVWULFW¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV� DV�
OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV���
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH� UHVSHFWLYH� ILQDQFLDO� SRVLWLRQ� RI� WKH� JRYHUQPHQWDO� DFWLYLWLHV� DQG� HDFK� PDMRU� IXQG� RI� WKH�
'LVWULFW�DV�RI�6HSWHPEHU�����������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�IRU�WKH�\HDU�
WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD���
%DVLV�IRU�2SLQLRQV�
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV� RI� $PHULFD� 2XU� UHVSRQVLELOLWLHV� XQGHU� WKRVH� VWDQGDUGV� DUH� IXUWKHU� GHVFULEHG� LQ� WKH�
$XGLWRU¶V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�
UHTXLUHG� WR� EH� LQGHSHQGHQW� RI� WKH� 'LVWULFW� DQG� WR� PHHW� RXU� RWKHU� HWKLFDO� UHVSRQVLELOLWLHV�� LQ�
DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�HWKLFDO�UHTXLUHPHQWV�UHODWLQJ�WR�RXU�DXGLW��:H�EHOLHYH�WKDW�WKH�DXGLW�
HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQV���
5HVSRQVLELOLWLHV�RI�0DQDJHPHQW�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��DQG�
IRU� WKH�GHVLJQ�� LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI� LQWHUQDO�FRQWURO� UHOHYDQW� WR� WKH�SUHSDUDWLRQ�
DQG� IDLU�SUHVHQWDWLRQ�RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�
GXH�WR�IUDXG�RU�HUURU��
,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� PDQDJHPHQW� LV� UHTXLUHG� WR� HYDOXDWH� ZKHWKHU� WKHUH� DUH�
FRQGLWLRQV�RU�HYHQWV��FRQVLGHUHG�LQ�WKH�DJJUHJDWH��WKDW�UDLVH�VXEVWDQWLDO�GRXEW�DERXW�WKH�'LVWULFW¶V�
DELOLW\� WR� FRQWLQXH� DV� D� JRLQJ� FRQFHUQ� IRU� WZHOYH�PRQWKV� EH\RQG� WKH� ILQDQFLDO� VWDWHPHQW� GDWH��
LQFOXGLQJ�DQ\�FXUUHQWO\�NQRZQ�LQIRUPDWLRQ�WKDW�PD\�UDLVH�VXEVWDQWLDO�GRXEW�VKRUWO\�WKHUHDIWHU��
$XGLWRU¶V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�
2XU� REMHFWLYHV� DUH� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW�ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D�
ZKROH� DUH� IUHH� IURP� PDWHULDO� PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ�
DXGLWRU¶V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQV��
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5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH�EXW�LV�QRW�DEVROXWH�DVVXUDQFH�DQG�WKHUHIRUH�LV�
QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV�
ZLOO� DOZD\V�GHWHFW� D�PDWHULDO�PLVVWDWHPHQW�ZKHQ� LW� H[LVWV��7KH� ULVN�RI�QRW� GHWHFWLQJ� D�PDWHULDO�
PLVVWDWHPHQW� UHVXOWLQJ� IURP� IUDXG� LV� KLJKHU� WKDQ� IRU� RQH� UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\�
LQYROYH�FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�
FRQWURO�� 0LVVWDWHPHQWV� DUH� FRQVLGHUHG� PDWHULDO� LI� WKHUH� LV� D� VXEVWDQWLDO� OLNHOLKRRG� WKDW��
LQGLYLGXDOO\�RU� LQ�WKH�DJJUHJDWH�� WKH\�ZRXOG�LQIOXHQFH�WKH�MXGJPHQW�PDGH�E\�D�UHDVRQDEOH�XVHU�
EDVHG�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��
,Q�SHUIRUPLQJ�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV��ZH��

x� ([HUFLVH� SURIHVVLRQDO� MXGJPHQW� DQG� PDLQWDLQ� SURIHVVLRQDO� VNHSWLFLVP� WKURXJKRXW� WKH�
DXGLW��

x� ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH�WR�IUDXG�RU�HUURU��DQG�GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�ULVNV��
6XFK�SURFHGXUHV�LQFOXGH�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�UHJDUGLQJ�WKH�DPRXQWV�DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

x� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�
SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��
QR�VXFK�RSLQLRQ�LV�H[SUHVVHG��

x� (YDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI�
VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV�PDGH� E\�PDQDJHPHQW�� DV�ZHOO� DV� HYDOXDWH� WKH� RYHUDOO�
SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

x� &RQFOXGH� ZKHWKHU�� LQ� RXU� MXGJPHQW�� WKHUH� DUH� FRQGLWLRQV� RU� HYHQWV�� FRQVLGHUHG� LQ� WKH�
DJJUHJDWH�� WKDW�UDLVH�VXEVWDQWLDO�GRXEW�DERXW� WKH�'LVWULFW¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�
FRQFHUQ�IRU�D�UHDVRQDEOH�SHULRG�RI�WLPH��

:H� DUH� UHTXLUHG� WR� FRPPXQLFDWH�ZLWK� WKRVH� FKDUJHG�ZLWK� JRYHUQDQFH� UHJDUGLQJ�� DPRQJ�RWKHU�
PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW��VLJQLILFDQW�DXGLW�ILQGLQJV��DQG�FHUWDLQ�LQWHUQDO�
FRQWURO�UHODWHG�PDWWHUV�WKDW�ZH�LGHQWLILHG�GXULQJ�WKH�DXGLW��
5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ��
$FFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUH� WKDW� WKH�
PDQDJHPHQW¶V� GLVFXVVLRQ� DQG� DQDO\VLV� DQG� EXGJHWDU\� FRPSDULVRQ� LQIRUPDWLRQ� EH� SUHVHQWHG� WR�
VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�
DQG�� DOWKRXJK� QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH� *RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV� LW� WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO� UHSRUWLQJ�IRU�
SODFLQJ� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� DQ� DSSURSULDWH� RSHUDWLRQDO�� HFRQRPLF�� RU� KLVWRULFDO�
FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\� LQIRUPDWLRQ�
LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�
FRQVLVWHG� RI� LQTXLULHV� RI� PDQDJHPHQW� DERXW� WKH� PHWKRGV� RI� SUHSDULQJ� WKH� LQIRUPDWLRQ� DQG�
FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU� FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH�
EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� RWKHU� NQRZOHGJH� ZH� REWDLQHG� GXULQJ� RXU� DXGLW� RI� WKH� EDVLF�
ILQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�



�

������

EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�
RU�SURYLGH�DQ\�DVVXUDQFH��
2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��
,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�$SULO�
����������RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW¶V�LQWHUQDO�
FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� RQ� RXU� WHVWV� RI� LWV� FRPSOLDQFH�ZLWK� FHUWDLQ� SURYLVLRQV� RI�
ODZV��UXOHV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�
UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�
DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�'LVWULFW¶V�
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��
5HSRUW�RQ�2WKHU�/HJDO�DQG�5HJXODWRU\�5HTXLUHPHQWV�
:H� KDYH� DOVR� LVVXHG� RXU� UHSRUW� GDWHG� $SULO� ���� ����� RQ� RXU� FRQVLGHUDWLRQ� RI� WKH� 'LVWULFW¶V�
FRPSOLDQFH� ZLWK� UHTXLUHPHQWV� RI� 6HFWLRQ� ��������� )ORULGD� 6WDWXWHV�� DV� UHTXLUHG� E\� 5XOH�
����������� RI� WKH� $XGLWRU� *HQHUDO� RI� WKH� 6WDWH� RI� )ORULGD�� � 7KH� SXUSRVH� RI� WKDW� UHSRUW� LV� WR�
SURYLGH�DQ�RSLQLRQ�EDVHG�RQ�RXU�H[DPLQDWLRQ�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�DWWHVWDWLRQ�6WDQGDUGV�
HVWDEOLVKHG�E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV�� �
�

�
'L%DUWRORPHR��0F%HH��+DUWOH\�	�%DUQHV��3�$��
)RUW�3LHUFH��)ORULGD�
$SULO���������
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2XU� GLVFXVVLRQ� DQG� DQDO\VLV� RI� 3ROODUG� 5RDG� &RPPXQLW\� 'HYHORSPHQW� 'LVWULFW�� &LW\� RI�:LQWHU�
+DYHQ��)ORULGD� �³'LVWULFW´�� ILQDQFLDO�SHUIRUPDQFH�SURYLGHV� DQ�RYHUYLHZ�RI� WKH�'LVWULFW
V� ILQDQFLDO�
DFWLYLWLHV� IRU� WKH� ILVFDO� \HDU� HQGHG� 6HSWHPEHU� ���� ������ 3OHDVH� UHDG� LW� LQ� FRQMXQFWLRQ� ZLWK� WKH�
'LVWULFW
V� ,QGHSHQGHQW� $XGLWRU
V� 5HSRUW�� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DFFRPSDQ\LQJ� QRWHV� DQG�
VXSSOHPHQWDU\�LQIRUPDWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
),1$1&,$/�+,*+/,*+76�
�

x� 7KH� OLDELOLWLHV�RI� WKH�'LVWULFW� H[FHHGHG� LWV�DVVHWV�DW� WKH�FORVH�RI� WKH�PRVW� UHFHQW� ILVFDO�\HDU�
UHVXOWLQJ�LQ�D�QHW�SRVLWLRQ�EDODQFH�RI����������

�
x� 7KH�FKDQJH� LQ� WKH�'LVWULFW
V� WRWDO�QHW�SRVLWLRQ� LQ�FRPSDULVRQ�ZLWK� WKH�SULRU� ILVFDO�\HDU�ZDV�

�������� DQ� LQFUHDVH�� 7KH� NH\� FRPSRQHQWV� RI� WKH�'LVWULFW
V� QHW� SRVLWLRQ� DQG� FKDQJH� LQ� QHW�
SRVLWLRQ�DUH�UHIOHFWHG�LQ�WKH�WDEOH�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�DQDO\VLV�VHFWLRQ��
�

x� $W�6HSWHPEHU����������� WKH�'LVWULFW¶V�JRYHUQPHQWDO� IXQGV� UHSRUWHG� FRPELQHG�HQGLQJ� IXQG�
EDODQFHV�RI�����������7KH�JHQHUDO�IXQG�EDODQFH�LV�XQDVVLJQHG�ZKLFK�LV�DYDLODEOH�IRU�VSHQGLQJ�
DW�WKH�'LVWULFW¶V�GLVFUHWLRQ��

�
29(59,(:�2)�),1$1&,$/�67$7(0(176�
�
7KLV� GLVFXVVLRQ� DQG� DQDO\VLV� LV� LQWHQGHG� WR� VHUYH� DV� WKH� LQWURGXFWLRQ� WR� WKH� 'LVWULFW
V� ILQDQFLDO�
VWDWHPHQWV�� 7KH� 'LVWULFW
V� EDVLF� ILQDQFLDO� VWDWHPHQWV� DUH� FRPSULVHG� RI� WKUHH� FRPSRQHQWV�� ���
JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV�� ��� IXQG� ILQDQFLDO� VWDWHPHQWV�� DQG� ��� QRWHV� WR� WKH� ILQDQFLDO�
VWDWHPHQWV�� 7KLV� UHSRUW� DOVR� FRQWDLQV� RWKHU� VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DGGLWLRQ� WR� WKH� EDVLF�
ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��
�
*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�
�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�GHVLJQHG�WR�SURYLGH�UHDGHUV�ZLWK�D�EURDG�RYHUYLHZ�RI�
WKH�'LVWULFW
V�ILQDQFHV��LQ�D�PDQQHU�VLPLODU�WR�D�SULYDWH�VHFWRU�EXVLQHVV��
�
7KH�VWDWHPHQW�RI�QHW�SRVLWLRQ�SUHVHQWV�LQIRUPDWLRQ�RQ�DOO�WKH�'LVWULFW
V�DVVHWV�DQG�OLDELOLWLHV��ZLWK�WKH�
GLIIHUHQFH� EHWZHHQ� WKH� WZR� UHSRUWHG� DV� QHW� SRVLWLRQ�� 2YHU� WLPH�� LQFUHDVHV� RU� GHFUHDVHV� LQ� QHW�
SRVLWLRQ�PD\�VHUYH�DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�'LVWULFW�LV�LPSURYLQJ�
RU�GHWHULRUDWLQJ��
�
7KH� VWDWHPHQW� RI� DFWLYLWLHV� SUHVHQWV� LQIRUPDWLRQ� VKRZLQJ� KRZ� WKH� JRYHUQPHQW
V� QHW� SRVLWLRQ�
FKDQJHG�GXULQJ�WKH�PRVW�UHFHQW�ILVFDO�\HDU��$OO�FKDQJHV�LQ�QHW�SRVLWLRQ�DUH�UHSRUWHG�DV�VRRQ�DV�WKH�
XQGHUO\LQJ�HYHQW�JLYLQJ� ULVH� WR� WKH�FKDQJH�RFFXUV�� UHJDUGOHVV�RI� WKH� WLPLQJ�RI� UHODWHG�FDVK� IORZV��
7KXV��UHYHQXHV�DQG�H[SHQVHV�DUH�UHSRUWHG�LQ�WKLV�VWDWHPHQW�IRU�VRPH�LWHPV�WKDW�ZLOO�RQO\�UHVXOW�LQ�
FDVK�IORZV�LQ�IXWXUH�ILVFDO�SHULRGV��
�
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7KH�JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� DOO� JRYHUQPHQWDO� DFWLYLWLHV� WKDW� DUH�SULQFLSDOO\�
VXSSRUWHG�E\�GHYHORSHU�FRQWULEXWLRQV��7KH�'LVWULFW�GRHV�QRW�KDYH�DQ\�EXVLQHVV�W\SH�DFWLYLWLHV��7KH�
JRYHUQPHQWDO� DFWLYLWLHV� RI� WKH� 'LVWULFW� LQFOXGH� WKH� JHQHUDO� JRYHUQPHQW� �PDQDJHPHQW�� DQG�
PDLQWHQDQFH�DQG�RSHUDWLRQV��
�
)XQG�)LQDQFLDO�6WDWHPHQWV�
�
$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�DFFRXQWV�WKDW�LV�XVHG�WR�PDLQWDLQ�FRQWURO�RYHU�UHVRXUFHV�WKDW�KDYH�
EHHQ� VHJUHJDWHG� IRU� VSHFLILF� DFWLYLWLHV� RU� REMHFWLYHV�� 7KH� 'LVWULFW�� OLNH� RWKHU� VWDWH� DQG� ORFDO�
JRYHUQPHQWV��XVHV�IXQG�DFFRXQWLQJ�WR�HQVXUH�DQG�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�ILQDQFH�UHODWHG�OHJDO�
UHTXLUHPHQWV��7KH�'LVWULFW�KDV�RQH�IXQG�FDWHJRU\��JRYHUQPHQWDO�IXQGV��
�

*RYHUQPHQWDO�)XQGV�
�
*RYHUQPHQWDO� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� HVVHQWLDOO\� WKH� VDPH� IXQFWLRQV� UHSRUWHG� DV�
JRYHUQPHQWDO�DFWLYLWLHV� LQ� WKH�JRYHUQPHQW�ZLGH� ILQDQFLDO�VWDWHPHQWV��+RZHYHU��XQOLNH� WKH�
JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV�� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� IRFXV� RQ�
QHDU�WHUP�LQIORZV�DQG�RXWIORZV�RI�VSHQGDEOH�UHVRXUFHV��DV�ZHOO�DV�RQ�EDODQFHV�RI�VSHQGDEOH�
UHVRXUFHV� DYDLODEOH� DW� WKH� HQG� RI� WKH� ILVFDO� \HDU�� 6XFK� LQIRUPDWLRQ� PD\� EH� XVHIXO� LQ�
HYDOXDWLQJ�D�'LVWULFW
V�QHDU�WHUP�ILQDQFLQJ�UHTXLUHPHQWV��
�
%HFDXVH� WKH� IRFXV� RI� JRYHUQPHQWDO� IXQGV� LV� QDUURZHU� WKDQ� WKDW� RI� WKH� JRYHUQPHQW�ZLGH�
ILQDQFLDO� VWDWHPHQWV�� LW� LV� XVHIXO� WR� FRPSDUH� WKH� LQIRUPDWLRQ� SUHVHQWHG� IRU� JRYHUQPHQWDO�
IXQGV� ZLWK� VLPLODU� LQIRUPDWLRQ� SUHVHQWHG� IRU� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� JRYHUQPHQW�
ZLGH�ILQDQFLDO�VWDWHPHQWV��%\�GRLQJ�VR��UHDGHUV�PD\�EHWWHU�XQGHUVWDQG�WKH�ORQJ�WHUP�LPSDFW�
RI�WKH�'LVWULFW
V�QHDU�WHUP�ILQDQFLQJ�GHFLVLRQV��
�
%RWK�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�UHYHQXHV��
H[SHQGLWXUHV�� DQG� FKDQJHV� LQ� IXQG� EDODQFH� SURYLGH� D� UHFRQFLOLDWLRQ� WR� IDFLOLWDWH� WKLV�
FRPSDULVRQ�EHWZHHQ�JRYHUQPHQWDO�IXQGV�DQG�JRYHUQPHQWDO�DFWLYLWLHV��
�
7KH�'LVWULFW�PDLQWDLQV�RQH�LQGLYLGXDO�JRYHUQPHQWDO�IXQG�IRU�H[WHUQDO�UHSRUWLQJ��,QIRUPDWLRQ�
LV�SUHVHQWHG�LQ�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�
UHYHQXHV�� H[SHQGLWXUHV�� DQG� FKDQJHV� LQ� IXQG� EDODQFHV� IRU� WKH� JHQHUDO� IXQG�� ,W� LV� D�PDMRU�
IXQG��7KH�'LVWULFW�DGRSWV�DQ�DQQXDO�DSSURSULDWHG�EXGJHW� IRU� LWV�JHQHUDO� IXQG��$�EXGJHWDU\�
FRPSDULVRQ� VFKHGXOH� KDV� EHHQ� SURYLGHG� IRU� WKH� JHQHUDO� IXQG� WR� GHPRQVWUDWH� FRPSOLDQFH�
ZLWK�WKH�EXGJHW��

�
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�
�
7KH� QRWHV� SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� WKDW� LV� HVVHQWLDO� WR� D� IXOO� XQGHUVWDQGLQJ� RI� WKH� GDWD�
SURYLGHG�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��
�
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*29(510(17�:,'(�),1$1&,$/�$1$/<6,6�
�
$V� QRWHG� HDUOLHU�� QHW� SRVLWLRQ� PD\� VHUYH� RYHU� WLPH� DV� D� XVHIXO� LQGLFDWRU� RI� DQ� HQWLW\
V� ILQDQFLDO�
SRVLWLRQ��,Q�WKH�FDVH�RI�WKH�'LVWULFW��DVVHWV�H[FHHGHG�OLDELOLWLHV�DW�WKH�FORVH�RI�WKH�PRVW�UHFHQW�ILVFDO�
\HDU���$�SRUWLRQ�RI�WKH�'LVWULFW
V�QHW�SRVLWLRQ�UHIOHFWV�LWV�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��H�J��ODQG��ODQG�
LPSURYHPHQWV� DQG� LQIUDVWUXFWXUH��� 7KHVH� DVVHWV� DUH� XVHG� WR� SURYLGH� VHUYLFHV� WR� UHVLGHQWV��
FRQVHTXHQWO\�� WKHVH� DVVHWV� DUH� QRW� DYDLODEOH� IRU� IXWXUH� VSHQGLQJ�� 7KH� EDODQFH� RI� XQUHVWULFWHG� QHW�
SRVLWLRQ�PD\�EH�XVHG�WR�PHHW�WKH�'LVWULFW
V�REOLJDWLRQV��
�
.H\�FRPSRQHQWV�RI�QHW�SRVLWLRQ�ZHUH�DV�IROORZV��
�

6WDWHPHQW�RI�1HW�3RVLWLRQ

���� ����
&XUUHQW�DVVHWV ���������������� ������������������

7RWDO�DVVHWV ����������������� �������������������
&XUUHQW�OLDELOLWLHV ������������������� ��������������������

7RWDO�OLDELOLWLHV ������������������� ��������������������
1HW�SRVLWLRQ

8QUHVWULFWHG ����������������� �������������������
�����7RWDO�QHW�SRVLWLRQ ���������������� ������������������

�
�

7KH�'LVWULFW
V�QHW�SRVLWLRQ�LQFUHDVHG�GXULQJ�WKH�PRVW�UHFHQW�ILVFDO�\HDU��7KH�PDMRULW\�RI�WKH�FKDQJH�
UHSUHVHQWV�WKH�GHJUHH�WR�ZKLFK�SURJUDP�UHYHQXHV�H[FHHGHG�WKH�RQJRLQJ�FRVW�RI�RSHUDWLRQV��
�
.H\�HOHPHQWV�RI�WKH�'LVWULFW
V�FKDQJH�LQ�QHW�SRVLWLRQ�DUH�UHIOHFWHG�LQ�WKH�IROORZLQJ�WDEOH��
�

&KDQJH�LQ�1HW�3RVLWLRQ
���� ����

3URJUDP�UHYHQXHV ��������������� ������������������
7RWDO�UHYHQXHV ���������������� �������������������

([SHQVHV
*HQHUDO�JRYHUQPHQW ���������������� �������������������

7RWDO�H[SHQVHV ���������������� �������������������
&KDQJH�LQ�QHW�SRVLWLRQ ����������������� �������������������
1HW�SRVLWLRQ���EHJLQQLQJ�RI�\HDU ���������������� ��������������������
1HW�SRVLWLRQ���HQG�RI�\HDU ��������������� ������������������

�
�
$V�QRWHG�DERYH�DQG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV��WKH�FRVW�RI�DOO�JRYHUQPHQWDO�DFWLYLWLHV�GXULQJ�WKH�
ILVFDO�\HDU�HQGHG�6HSWHPEHU����������ZDV����������ZKLFK�SULPDULO\�FRQVLVWHG�RI�FRVWV�DVVRFLDWHG�
ZLWK� JHQHUDO� H[SHQGLWXUHV� DQG� FRQVWUXFWLQJ� DQG�PDLQWDLQLQJ� FHUWDLQ� FDSLWDO� LPSURYHPHQWV� RI� WKH�
'LVWULFW��7KH�FRVWV�RI�WKH�'LVWULFW¶V�DFWLYLWLHV�ZHUH�IXQGHG�E\�GHYHORSHU�FRQWULEXWLRQV��
�
�
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�*(1(5$/�%8'*(7,1*�+,*+/,*+76�
�
$Q�RSHUDWLQJ�EXGJHW�ZDV�DGRSWHG�DQG�PDLQWDLQHG�E\�WKH�JRYHUQLQJ�ERDUG�IRU�WKH�'LVWULFW�SXUVXDQW�
WR�WKH�UHTXLUHPHQWV�RI�)ORULGD�6WDWXWHV��7KH�EXGJHW�LV�DGRSWHG�XVLQJ�WKH�VDPH�EDVLV�RI�DFFRXQWLQJ�
WKDW�LV�XVHG�LQ�SUHSDUDWLRQ�RI�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV��7KH�OHJDO�OHYHO�RI�EXGJHWDU\�FRQWURO��WKH�
OHYHO�DW�ZKLFK�H[SHQGLWXUHV�PD\�QRW�H[FHHG�EXGJHW�� LV�LQ�WKH�DJJUHJDWH��$Q\�EXGJHW�DPHQGPHQWV�
WKDW�LQFUHDVH�WKH�DJJUHJDWH�EXGJHWHG�DSSURSULDWLRQV�PXVW�EH�DSSURYHG�E\�WKH�%RDUG�RI�6XSHUYLVRUV��
$FWXDO�JHQHUDO�IXQG�H[SHQGLWXUHV�GLG�QRW�H[FHHG�DSSURSULDWLRQV�IRU�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU�
����������
�
7KH�YDULDQFH�EHWZHHQ�EXGJHWHG�DQG�DFWXDO�JHQHUDO�IXQG�UHYHQXHV�LV�VLJQLILFDQW��7KH�DFWXDO�JHQHUDO�
IXQG�H[SHQGLWXUHV� IRU� WKH� FXUUHQW� ILVFDO�\HDU�ZHUH� ORZHU� WKDQ�EXGJHWHG�DPRXQWV�GXH�SULPDULO\� WR�
DQWLFLSDWHG�FRVWV�ZKLFK�ZHUH�QRW�LQFXUUHG�LQ�WKH�FXUUHQW�ILVFDO�\HDU���
�
(&2120,&�)$&7256��1(;7�<($5
6�%8'*(7�$1'�27+(5�,1)250$7,21�
�
)RU�WKH�ILVFDO�\HDU�������WKH�'LVWULFW�DQWLFLSDWHV�WKDW�WKH�FRVW�RI�JHQHUDO�RSHUDWLRQV�ZLOO�UHPDLQ�IDLUO\�
FRQVWDQW��,Q�FRQQHFWLRQ�ZLWK�WKH�'LVWULFW
V�IXWXUH�LQIUDVWUXFWXUH�PDLQWHQDQFH�DQG�UHSODFHPHQW�SODQ��
WKH�'LVWULFW�%RDUG�KDV�LQFOXGHG�LQ�WKH�EXGJHW��DQ�HVWLPDWH�RI�WKRVH�DQWLFLSDWHG�IXWXUH�FRVWV�DQG�KDV�
DVVLJQHG�D�SRUWLRQ�RI�FXUUHQW�DYDLODEOH�UHVRXUFHV�IRU�WKDW�SXUSRVH���
�
&217$&7,1*�7+(�',675,&7
6�),1$1&,$/�0$1$*(0(17�
�
,I� \RX� KDYH� TXHVWLRQV� DERXW� WKLV� UHSRUW� RU� QHHG� DGGLWLRQDO� ILQDQFLDO� LQIRUPDWLRQ�� FRQWDFW� 3ROODUG�
5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW
V�)LQDQFH�'HSDUWPHQW�DW�����(��/LYLQJVWRQ�6WUHHW��2UODQGR��
)ORULGD��������
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7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�ILQDQFLDO�VWDWHPHQW�
�

������

*29(510(17$/�
$&7,9,7,(6

&DVK�DQG�FDVK�HTXLYDOHQWV ��������������������
3UHSDLG�LWHPV ���������������������

727$/�$66(76 �������������������

$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ���������������������
727$/�/,$%,/,7,(6 ����������������������

8QUHVWULFWHG ��������������������
���������727$/�1(7�326,7,21 �������������������

$66(76

/,$%,/,7,(6

1(7�326,7,21
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�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�ILQDQFLDO�VWDWHPHQW�
�

������

�
1HW��([SHQVH��
5HYHQXHV�DQG�
&KDQJHV�LQ�1HW�

3RVLWLRQ

)XQFWLRQV�3URJUDPV ([SHQVHV
&KDUJHV�IRU�
6HUYLFHV

�2SHUDWLQJ�
&RQWULEXWLRQV�

�*RYHUQPHQWDO�
$FWLYLWLHV�

*RYHUQPHQWDO�DFWLYLWLHV
���*HQHUDO�JRYHUQPHQW ����������������� ���������������� ������������� �����������������
���3K\VLFDO�HQYLURQPHQW ������������������� ����������������� ��������������� ������������������

7RWDO�JRYHUQPHQWDO�DFWLYLWLHV ����������������� ���������������� ������������� ������������������

���������&KDQJH�LQ�QHW�SRVLWLRQ ������������������

1HW�SRVLWLRQ���2FWREHU�������� �����������������
1HW�SRVLWLRQ���6HSWHPEHU��������� ����������������

3URJUDP�5HYHQXHV
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7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�ILQDQFLDO�VWDWHPHQW�
�
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*(1(5$/
$66(76

&DVK�DQG�FDVK�HTXLYDOHQWV ������������������� �������������������������
3UHSDLG�LWHPV �������������������� ��������������������������

������727$/�$66(76 ������������������ ������������������������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6

/,$%,/,7,(6
$FFRXQWV�SD\DEOH �������������������� ��������������������������

�����727$/�/,$%,/,7,(6 ��������������������� ���������������������������

)81'�%$/$1&(6
1RQVSHQGDEOH�
�����'HSRVLWV �������������������� ��������������������������
8QDVVLJQHG �������������������� ��������������������������

�����727$/�)81'�%$/$1&(6 ������������������� �������������������������
�����727$/�/,$%,/,7,(6�$1'��
����������)81'�%$/$1&(6 ������������������ ������������������������

0$-25�)81' 727$/�
*29(510(17$/�

)81'6
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,1�)81'�%$/$1&(6�±�*29(510(17$/�)81'6�
<HDU�(QGHG�6HSWHPEHU����������

�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�ILQDQFLDO�VWDWHPHQW�
�

�������

*(1(5$/
5(9(18(6

'HYHORSHU�FRQWULEXWLRQV ������������������� �������������������������

���727$/�5(9(18(6 �������������������� ��������������������������

(;3(1',785(6
*HQHUDO�JRYHUQPHQW �������������������� ��������������������������

�����727$/�(;3(1',785(6 �������������������� ��������������������������

(;&(66�5(9(18(6�29(5
�81'(5��(;3(1',785(6 ��������������������� ���������������������������

)81'�%$/$1&(
���%HJLQQLQJ�RI�\HDU �������������������� ��������������������������
���(QG�RI�\HDU ������������������� �������������������������

0$-25�)81' 727$/�
*29(510(17$/�

)81'6
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127(�$��1$785(�2)�25*$1,=$7,21�$1'�5(3257,1*�(17,7<�
�

3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW� ��'LVWULFW´��ZDV�FUHDWHG�RQ�)HEUXDU\����������E\�
WKH� %RDUG� RI� &RXQW\� &RPPLVVLRQHUV� RI� &LW\� RI�:LQWHU� +DYHQ�� )ORULGD� 2UGLQDQFH� 1R�� ��������
SXUVXDQW� WR� WKH� 8QLIRUP� &RPPXQLW\� 'HYHORSPHQW� 'LVWULFW� $FW� RI� ������ RWKHUZLVH� NQRZQ� DV�
&KDSWHU������)ORULGD�6WDWXWHV��7KH�$FW�SURYLGHV� DPRQJ�RWKHU� WKLQJV�� WKH�SRZHU� WR�PDQDJH�EDVLF�
VHUYLFHV� IRU� FRPPXQLW\�GHYHORSPHQW�� SRZHU� WR�ERUURZ�PRQH\� DQG� LVVXH�ERQGV�� DQG� WR� OHY\� DQG�
DVVHVV�QRQ�DG�YDORUHP�DVVHVVPHQWV�IRU�WKH�ILQDQFLQJ�DQG�GHOLYHU\�RI�FDSLWDO�LQIUDVWUXFWXUH��
�

7KH� 'LVWULFW� ZDV� HVWDEOLVKHG� IRU� WKH� SXUSRVHV� RI� ILQDQFLQJ� DQG� PDQDJLQJ� WKH� DFTXLVLWLRQ��
FRQVWUXFWLRQ��PDLQWHQDQFH�DQG�RSHUDWLRQ�RI�D�SRUWLRQ�RI�WKH�LQIUDVWUXFWXUH�QHFHVVDU\�IRU�FRPPXQLW\�
GHYHORSPHQW�ZLWKLQ�WKH�'LVWULFW��
�

7KH� 'LVWULFW� LV� JRYHUQHG� E\� WKH� %RDUG� RI� 6XSHUYLVRUV� ��%RDUG���� ZKLFK� LV� FRPSRVHG� RI� ILYH�
PHPEHUV��7KH�PDMRULW\�RI� WKH�%RDUG�PHPEHUV�DUH�DIILOLDWHG�ZLWK� WKH�'HYHORSHU��7KH�6XSHUYLVRUV�
DUH�HOHFWHG�RQ�DQ�DW�ODUJH�EDVLV�E\�WKH�ODQGRZQHUV�RI�WKH�SURSHUW\�RZQHUV�ZLWKLQ�WKH�'LVWULFW��7KH�
%RDUG�RI�6XSHUYLVRUV�RI�WKH�'LVWULFW�H[HUFLVH�DOO�SRZHUV�JUDQWHG�WR�WKH�'LVWULFW�SXUVXDQW�WR�&KDSWHU�
�����)ORULGD�6WDWXWHV��
�

7KH�%RDUG�KDV�WKH�UHVSRQVLELOLW\�IRU��
�

��� $VVHVVLQJ�DQG�OHY\LQJ�DVVHVVPHQWV��
��� $SSURYLQJ�EXGJHWV��
��� ([HUFLVLQJ�FRQWURO�RYHU�IDFLOLWLHV�DQG�SURSHUWLHV��
��� &RQWUROOLQJ�WKH�XVH�RI�IXQGV�JHQHUDWHG�E\�WKH�'LVWULFW��
��� $SSURYLQJ�WKH�KLULQJ�DQG�ILULQJ�RI�NH\�SHUVRQQHO��
��� )LQDQFLQJ�,PSURYHPHQWV��

�

7KH� ILQDQFLDO� VWDWHPHQWV�ZHUH� SUHSDUHG� LQ� DFFRUGDQFH�ZLWK�*RYHUQPHQWDO�$FFRXQWLQJ� 6WDQGDUGV�
%RDUG���*$6%���6WDWHPHQWV��8QGHU�WKH�SURYLVLRQV�RI�WKRVH�VWDQGDUGV��WKH�ILQDQFLDO�UHSRUWLQJ�HQWLW\�
FRQVLVWV�RI� WKH�SULPDU\�JRYHUQPHQW��RUJDQL]DWLRQV� IRU�ZKLFK� WKH�'LVWULFW�%RDUG�RI�6XSHUYLVRUV� LV�
FRQVLGHUHG� WR� EH� ILQDQFLDOO\� DFFRXQWDEOH�� DQG� RWKHU� RUJDQL]DWLRQV� IRU� ZKLFK� WKH� QDWXUH� DQG�
VLJQLILFDQFH�RI�WKHLU�UHODWLRQVKLS�ZLWK�WKH�'LVWULFW�DUH�VXFK�WKDW��LI�H[FOXGHG��WKH�ILQDQFLDO�VWDWHPHQWV�
RI�WKH�'LVWULFW�ZRXOG�EH�FRQVLGHUHG�LQFRPSOHWH�RU�PLVOHDGLQJ��7KHUH�DUH�QR�HQWLWLHV�FRQVLGHUHG�WR�EH�
FRPSRQHQW�XQLWV�RI�WKH�'LVWULFW��WKHUHIRUH��WKH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�RQO\�WKH�RSHUDWLRQV�RI�WKH�
'LVWULFW��
�
127(�%���6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6�
�

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�
�
7KH� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQFOXGH� ERWK� JRYHUQPHQW�ZLGH� DQG� IXQG� ILQDQFLDO� VWDWHPHQWV��7KH�
JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� �L�H��� WKH� VWDWHPHQW� RI� QHW� SRVLWLRQ� DQG� WKH� VWDWHPHQW� RI�
DFWLYLWLHV��UHSRUW�LQIRUPDWLRQ�RQ�DOO�RI�WKH�QRQ�ILGXFLDU\�DFWLYLWLHV�RI�WKH�SULPDU\�JRYHUQPHQW��)RU�
WKH�PRVW�SDUW��WKH�HIIHFW�RI�LQWHUIXQG�DFWLYLW\�KDV�EHHQ�UHPRYHG�IURP�WKHVH�VWDWHPHQWV��
�
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�
*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
�
7KH�VWDWHPHQW�RI�DFWLYLWLHV�GHPRQVWUDWHV�WKH�GHJUHH�WR�ZKLFK�WKH�GLUHFW�H[SHQVHV�RI�D�JLYHQ�IXQFWLRQ�
RU�VHJPHQW�LV�RIIVHW�E\�SURJUDP�UHYHQXHV��'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�ZLWK�
D�VSHFLILF� IXQFWLRQ�RU�VHJPHQW��3URJUDP�UHYHQXHV�LQFOXGH����FKDUJHV� WR�FXVWRPHUV�ZKR�SXUFKDVH��
XVH�RU�GLUHFWO\�EHQHILW�IURP�JRRGV��VHUYLFHV�RU�SULYLOHJHV�SURYLGHG�E\�D�JLYHQ�IXQFWLRQ�RU�VHJPHQW��
2SHUDWLQJ�W\SH� VSHFLDO� DVVHVVPHQWV� IRU� PDLQWHQDQFH� DQG� GHEW� VHUYLFH� DUH� WUHDWHG� DV� FKDUJHV� IRU�
VHUYLFHV� DQG� ��� JUDQWV� DQG� FRQWULEXWLRQV� WKDW� DUH� UHVWULFWHG� WR�PHHWLQJ� WKH� RSHUDWLRQDO� RU� FDSLWDO�
UHTXLUHPHQWV�RI�D�SDUWLFXODU�IXQFWLRQ�RU�VHJPHQW��2WKHU�,WHPV�QRW�LQFOXGHG�DPRQJ�SURJUDP�UHYHQXHV�
DUH�UHSRUWHG�LQVWHDG�DV�JHQHUDO�UHYHQXHV��
�
0HDVXUHPHQW�)RFXV��%DVLV�RI�$FFRXQWLQJ�DQG�)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�
�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�
IRFXV� DQG� WKH� DFFUXDO�EDVLV�RI� DFFRXQWLQJ��5HYHQXHV� DUH� UHFRUGHG�ZKHQ�HDUQHG� DQG�H[SHQVHV� DUH�
UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�IORZV��$VVHVVPHQWV�DUH�
UHFRJQL]HG�DV� UHYHQXHV� LQ� WKH�\HDU� IRU�ZKLFK� WKH\�DUH� OHYLHG��*UDQWV� DQG�VLPLODU� LWHPV�DUH� WR�EH�
UHFRJQL]HG�DV� UHYHQXH�DV� VRRQ�DV� DOO� HOLJLELOLW\� UHTXLUHPHQWV� LPSRVHG�E\� WKH�SURYLGHU�KDYH�EHHQ�
PHW��
�
*RYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XVLQJ� WKH� HFRQRPLF� ILQDQFLDO� UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�UHFRJQL]HG�DV�VRRQ�
DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH��5HYHQXHV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�ZKHQ�WKH\�DUH�
FROOHFWLEOH�ZLWKLQ�WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK�WKHUHDIWHU�WR�SD\�OLDELOLWLHV�RI�WKH�FXUUHQW�SHULRG��
)RU�WKLV�SXUSRVH��WKH�JRYHUQPHQW�FRQVLGHUV�UHYHQXHV�WR�EH�DYDLODEOH�LI�WKH\�DUH�FROOHFWHG�ZLWKLQ����
GD\V�RI�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�SHULRG���
�
([SHQGLWXUHV�DUH�UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��DV�XQGHU�DFFUXDO�DFFRXQWLQJ��+RZHYHU��GHEW�
VHUYLFH�H[SHQGLWXUHV�DUH�UHFRUGHG�RQO\�ZKHQ�SD\PHQW�LV�GXH��
�
$VVHVVPHQWV�
�
$VVHVVPHQWV�DUH�QRQ�DG�YDORUHP�DVVHVVPHQWV�RQ�EHQHILWHG�ODQGV�ZLWKLQ�WKH�'LVWULFW��$VVHVVPHQWV�
DUH�OHYLHG�WR�SD\�IRU�WKH�RSHUDWLRQV�DQG�PDLQWHQDQFH�RI�WKH�'LVWULFW��7KH�ILVFDO�\HDU�IRU�ZKLFK�DQQXDO�
DVVHVVPHQWV�DUH�OHYLHG�EHJLQV�RQ�2FWREHU���ZLWK�GLVFRXQWV�DYDLODEOH�IRU�SD\PHQWV�WKURXJK�)HEUXDU\�
���DQG�EHFRPH�GHOLQTXHQW�RQ�$SULO����7KH�'LVWULFW
V� DQQXDO�DVVHVVPHQWV� IRU�RSHUDWLRQV�DUH�ELOOHG�
DQG� FROOHFWHG� E\� WKH� &RXQW\� 7D[� &ROOHFWRU�� 7KH� DPRXQWV� UHPLWWHG� WR� WKH� 'LVWULFW� DUH� QHW� RI�
DSSOLFDEOH�GLVFRXQWV�RU�IHHV�DQG�LQFOXGH�LQWHUHVW�RQ�PRQLHV�KHOG�IURP�WKH�GD\�RI�FROOHFWLRQ�WR�WKH�
GD\�RI�GLVWULEXWLRQ���
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�
0HDVXUHPHQW�)RFXV��%DVLV�RI�$FFRXQWLQJ�DQG�)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ��FRQWLQXHG��
�
$VVHVVPHQWV��FRQWLQXHG��
�
$VVHVVPHQWV�DQG�LQWHUHVW�DVVRFLDWHG�ZLWK�WKH�FXUUHQW�ILVFDO�SHULRG�DUH�FRQVLGHUHG�WR�EH�VXVFHSWLEOH�WR�
DFFUXDO� DQG� VR� KDYH� EHHQ� UHFRJQL]HG� DV� UHYHQXHV� RI� WKH� FXUUHQW� ILVFDO� SHULRG�� 7KH� SRUWLRQ� RI�
DVVHVVPHQWV�UHFHLYDEOH�GXH�ZLWKLQ�WKH�FXUUHQW�ILVFDO�SHULRG�LV�FRQVLGHUHG�WR�EH�VXVFHSWLEOH�WR�DFFUXDO�
DV� UHYHQXH� RI� WKH� FXUUHQW� SHULRG�� $OO� RWKHU� UHYHQXH� LWHPV� DUH� FRQVLGHUHG� WR� EH� PHDVXUDEOH� DQG�
DYDLODEOH�RQO\�ZKHQ�FDVK�LV�UHFHLYHG�E\�WKH�JRYHUQPHQW��
�
7KH�'LVWULFW�UHSRUWV�WKH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV��
�
*HQHUDO�)XQG�
�
7KH�JHQHUDO�IXQG�LV�WKH�JHQHUDO�RSHUDWLQJ�IXQG�RI�WKH�'LVWULFW��,W�LV�XVHG�WR�DFFRXQW�IRU�DOO�ILQDQFLDO�
UHVRXUFHV�H[FHSW�WKRVH�UHTXLUHG�WR�EH�DFFRXQWHG�IRU�LQ�DQRWKHU�IXQG��
�
:KHQ�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�UHVRXUFHV�DUH�DYDLODEOH�IRU�XVH��LW�LV�WKH�JRYHUQPHQW
V�SROLF\�WR�
XVH� UHVWULFWHG� UHVRXUFHV� ILUVW� IRU� TXDOLI\LQJ� H[SHQGLWXUHV�� WKHQ� XQUHVWULFWHG� UHVRXUFHV� DV� WKH\� DUH�
QHHGHG��
�
$VVHWV��/LDELOLWLHV�DQG�1HW�3RVLWLRQ�RU�(TXLW\�
�
5HVWULFWHG�$VVHWV�
�
7KHVH�DVVHWV�UHSUHVHQW�FDVK�DQG�LQYHVWPHQWV�VHW�DVLGH�SXUVXDQW�WR�FRQWUDFWXDO�UHVWULFWLRQV��
�
'HSRVLWV�DQG�,QYHVWPHQWV�
�
7KH�'LVWULFW
V� FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�FRQVLGHUHG� WR�EH�FDVK�RQ�KDQG�DQG�GHPDQG�GHSRVLWV�
�LQWHUHVW�DQG�QRQ�LQWHUHVW�EHDULQJ���
�
7KH� 'LVWULFW� KDV� HOHFWHG� WR� SURFHHG� XQGHU� WKH� $OWHUQDWLYH� ,QYHVWPHQW� *XLGHOLQHV� DV� VHW� IRUWK� LQ�
6HFWLRQ� �������� ����� )ORULGD� 6WDWXWHV�� 7KH� 'LVWULFW� PD\� LQYHVW� DQ\� VXUSOXV� SXEOLF� IXQGV� LQ� WKH�
IROORZLQJ��
�

D�� 7KH� /RFDO� *RYHUQPHQW� 6XUSOXV� 7UXVW� )XQGV�� RU� DQ\� LQWHUJRYHUQPHQWDO� LQYHVWPHQW� SRRO�
DXWKRUL]HG�SXUVXDQW�WR�WKH�)ORULGD�,QWHUORFDO�&RRSHUDWLRQ�$FW��

E�� 6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�UHJLVWHUHG�PRQH\�PDUNHW�IXQGV�ZLWK�WKH�KLJKHVW�FUHGLW�
TXDOLW\�UDWLQJ�IURP�D�QDWLRQDOO\�UHFRJQL]HG�UDWLQJ�DJHQF\��

F�� ,QWHUHVW� EHDULQJ� WLPH� GHSRVLWV� RU� VDYLQJV� DFFRXQWV� LQ� TXDOLILHG� SXEOLF� GHSRVLWRULHV�� GLUHFW�
REOLJDWLRQV�RI�WKH�8�6��7UHDVXU\��

�
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�
$VVHWV��/LDELOLWLHV�DQG�1HW�3RVLWLRQ�RU�(TXLW\��FRQWLQXHG��
�
6HFXULWLHV� OLVWHG� LQ� SDUDJUDSK� F� DQG� G� VKDOO� EH� LQYHVWHG� WR� SURYLGH� VXIILFLHQW� OLTXLGLW\� WR� SD\�
REOLJDWLRQV�DV�WKH\�FRPH�GXH��,Q�DGGLWLRQ��VXUSOXV�IXQGV�PD\�EH�GHSRVLWHG�LQWR�FHUWLILFDWHV�RI�GHSRVLW�
ZKLFK�DUH�LQVXUHG��
�
7KH�'LVWULFW�UHFRUGV�DOO�LQWHUHVW�UHYHQXH�UHODWHG�WR�LQYHVWPHQW�DFWLYLWLHV�LQ�WKH�UHVSHFWLYH�IXQGV�DQG�
UHSRUWV�LQYHVWPHQWV�DW�IDLU�YDOXH��
�
,QYHQWRULHV�DQG�3UHSDLG�,WHPV�
�
,QYHQWRULHV�RI�JRYHUQPHQWDO�IXQGV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�ZKHQ�FRQVXPHG�UDWKHU�WKDQ�ZKHQ�
SXUFKDVHG��
�
&HUWDLQ�SD\PHQWV�WR�YHQGRUV�UHIOHFW�FRVWV�DSSOLFDEOH�WR�IXWXUH�DFFRXQWLQJ�SHULRGV�DQG�DUH�UHFRUGHG�
DV�SUHSDLG�LWHPV�LQ�ERWK�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��
�
&DSLWDO�$VVHWV�
�
&DSLWDO�DVVHWV��ZKLFK�LQFOXGH�SURSHUW\��SODQW�DQG�HTXLSPHQW��DQG�LQIUDVWUXFWXUH�DVVHWV��H�J���URDGV��
VLGHZDONV�DQG�VLPLODU�LWHPV��DUH�UHSRUWHG�LQ�WKH�JRYHUQPHQW�DFWLYLWLHV�FROXPQV�LQ�WKH�JRYHUQPHQW�
ZLGH� ILQDQFLDO� VWDWHPHQWV��&DSLWDO� DVVHWV� DUH� GHILQHG� E\� WKH� JRYHUQPHQW� DV� DVVHWV�ZLWK� DQ� LQLWLDO��
LQGLYLGXDO�FRVW�RI�PRUH�WKDQ���������DPRXQW�QRW�URXQGHG��DQG�DQ�HVWLPDWHG�XVHIXO�OLIH�LQ�H[FHVV�RI�
RQH� \HDU�� 6XFK� DVVHWV� DUH� UHFRUGHG� DW� KLVWRULFDO� FRVW� RU� HVWLPDWHG� KLVWRULFDO� FRVW� LI� SXUFKDVHG� RU�
FRQVWUXFWHG�� 'RQDWHG� FDSLWDO� DVVHWV� DUH� UHFRUGHG� DW� HVWLPDWHG� IDLU� PDUNHW� YDOXH� DW� WKH� GDWH� RI�
GRQDWLRQ��
�
7KH�FRVWV�RI�QRUPDO�PDLQWHQDQFH�DQG�UHSDLUV�WKDW�GR�QRW�DGG�WR�WKH�YDOXH�RI�WKH�DVVHW�RU�PDWHULDOO\�
H[WHQG� DVVHWV� OLYHV� DUH� QRW� FDSLWDOL]HG�� 0DMRU� RXWOD\V� IRU� FDSLWDO� DVVHWV� DQG� LPSURYHPHQWV� DUH�
FDSLWDOL]HG�DV�SURMHFWV�DUH�FRQVWUXFWHG��
�
,Q�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV��DPRXQWV�LQFXUUHG�IRU�WKH�DFTXLVLWLRQ�RI�FDSLWDO�DVVHWV�
DUH� UHSRUWHG�DV� IXQG�H[SHQGLWXUHV��'HSUHFLDWLRQ�H[SHQVH�LV�QRW� UHSRUWHG� LQ� WKH�JRYHUQPHQWDO� IXQG�
ILQDQFLDO�VWDWHPHQWV��
�
8QHDUQHG�5HYHQXH�
�
*RYHUQPHQWDO�IXQGV�UHSRUW�XQHDUQHG�UHYHQXH�LQ�FRQQHFWLRQ�ZLWK�UHVRXUFHV�WKDW�KDYH�EHHQ�UHFHLYHG��
EXW�QRW�\HW�HDUQHG��
�
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�
$VVHWV��/LDELOLWLHV�DQG�1HW�3RVLWLRQ�RU�(TXLW\��FRQWLQXHG��
�
'HIHUUHG�2XWIORZV�,QIORZV�RI�5HVRXUFHV�
�
7KH� VWDWHPHQW� RI� QHW� SRVLWLRQ� UHSRUWV�� DV� DSSOLFDEOH�� D� VHSDUDWH� VHFWLRQ� IRU� GHIHUUHG� RXWIORZV� RI�
UHVRXUFHV���'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHSUHVHQW�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV�WR�
IXWXUH� UHSRUWLQJ� SHULRG�V�� DQG� VR� ZLOO� QRW� EH� UHFRJQL]HG� DV� DQ� RXWIORZ� RI� UHVRXUFHV�
�H[SHQVH�H[SHQGLWXUH��XQWLO�WKDW�WLPH���)RU�H[DPSOH��WKH�'LVWULFW�ZRXOG�UHFRUG�GHIHUUHG�RXWIORZV�RI�
UHVRXUFHV� UHODWHG� WR�GHELW� DPRXQWV� UHVXOWLQJ� IURP�FXUUHQW�DQG�DGYDQFH� UHIXQGLQJV� UHVXOWLQJ� LQ�WKH�
GHIHDVDQFH� RI� GHEW� �L�H�� ZKHQ� WKHUH� DUH� GLIIHUHQFHV� EHWZHHQ� WKH� UHDFTXLVLWLRQ� SULFH� DQG� WKH� QHW�
FDUU\LQJ�DPRXQW�RI�WKH�ROG�GHEW���
�
7KH� VWDWHPHQW� RI� QHW� SRVLWLRQ� UHSRUWV�� DV� DSSOLFDEOH�� D� VHSDUDWH� VHFWLRQ� IRU� GHIHUUHG� LQIORZV� RI�
UHVRXUFHV�� �'HIHUUHG� LQIORZV� RI� UHVRXUFHV� UHSUHVHQW� DQ� DFTXLVLWLRQ� RI� QHW� SRVLWLRQ� WKDW� DSSOLHV� WR�
IXWXUH� UHSRUWLQJ�SHULRG�V��DQG�VR�ZLOO�QRW�EH�UHFRJQL]HG�DV�DQ� LQIORZ�RI� UHVRXUFHV� �UHYHQXH��XQWLO�
WKDW�WLPH���)RU�H[DPSOH��ZKHQ�DQ�DVVHW�LV�UHFRUGHG�LQ�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV��
EXW�WKH�UHYHQXH�LV�QRW�DYDLODEOH��WKH�'LVWULFW�UHSRUWV�D�GHIHUUHG�LQIORZ�RI�UHVRXUFHV�XQWLO�VXFK�WLPHV�
DV�WKH�UHYHQXH�EHFRPHV�DYDLODEOH��
�
)XQG�(TXLW\�1HW�3RVLWLRQ�
�
,Q� WKH� IXQG� ILQDQFLDO� VWDWHPHQWV�� JRYHUQPHQWDO� IXQGV� UHSRUW� QRQ� VSHQGDEOH� DQG� UHVWULFWHG� IXQG�
EDODQFH� IRU� DPRXQWV� WKDW� DUH� QRW� DYDLODEOH� IRU� DSSURSULDWLRQ� RU� DUH� OHJDOO\� UHVWULFWHG� E\� RXWVLGH�
SDUWLHV�IRU�XVH�IRU�D�VSHFLILF�SXUSRVH��$VVLJQPHQWV�RI�IXQG�EDODQFH�UHSUHVHQW�WHQWDWLYH�PDQDJHPHQW�
SODQV�WKDW�DUH�VXEMHFW�WR�FKDQJH���
�
&RPPLWWHG�IXQG�EDODQFH���$PRXQWV�WKDW�FDQ�EH�XVHG�RQO\�IRU�WKH�VSHFLILF�SXUSRVHV�GHWHUPLQHG�E\�D�
IRUPDO�DFWLRQ��UHVROXWLRQ��RI�WKH�%RDUG�RI�6XSHUYLVRUV��&RPPLWPHQWV�PD\�EH�FKDQJHG�RU�OLIWHG�RQO\�
E\�WKH�%RDUG�RI�6XSHUYLVRUV�WDNLQJ�WKH�VDPH�IRUPDO�DFWLRQ��UHVROXWLRQ��WKDW�LPSRVHG�WKH�FRQVWUDLQW�
RULJLQDOO\��5HVRXUFHV�DFFXPXODWHG�SXUVXDQW�WR�VWDELOL]DWLRQ�DUUDQJHPHQWV�VRPHWLPHV�DUH�UHSRUWHG�LQ�
WKLV�FDWHJRU\��
�
$VVLJQHG�IXQG�EDODQFH���,QFOXGHV�VSHQGDEOH�IXQG�EDODQFH�DPRXQWV�WKDW�DUH�LQWHQGHG�WR�EH�XVHG�IRU�
VSHFLILF�SXUSRVHV�WKDW�DUH�QHLWKHU�FRQVLGHUHG�UHVWULFWHG�QRU�FRPPLWWHG��7KH�%RDUG�FDQ�DVVLJQ�IXQG�
EDODQFH�DV�LW�GRHV�ZKHQ�DSSURSULDWLQJ�IXQG�EDODQFH�WR�FRYHU�GLIIHUHQFHV�LQ�HVWLPDWHG�UHYHQXH�DQG�
DSSURSULDWLRQV�LQ�WKH�VXEVHTXHQW�\HDU
V�DSSURSULDWHG�EXGJHW��$VVLJQPHQWV�DUH�JHQHUDOO\�WHPSRUDU\�
DQG�QRUPDOO\�WKH�VDPH�IRUPDO�DFWLRQ�QHHG�QRW�EH�WDNHQ�WR�UHPRYH�WKH�DVVLJQPHQW���
�
7KH� 'LVWULFW� ILUVW� XVHV� FRPPLWWHG� IXQG� EDODQFH�� IROORZHG� E\� DVVLJQHG� IXQG� EDODQFH� DQG� WKHQ�
XQDVVLJQHG�IXQG�EDODQFH�ZKHQ�H[SHQGLWXUHV�DUH�LQFXUUHG�IRU�SXUSRVHV�IRU�ZKLFK�DPRXQWV�LQ�DQ\�RI�
WKH�XQUHVWULFWHG�IXQG�EDODQFH�FODVVLILFDWLRQV�FRXOG�EH�XVHG��
�
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127(�%���6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6��&217,18('��
�
$VVHWV��/LDELOLWLHV�DQG�1HW�3RVLWLRQ�RU�(TXLW\��FRQWLQXHG��
�
)XQG�(TXLW\�1HW�3RVLWLRQ��FRQWLQXHG��
�
1HW�SRVLWLRQ�LV�WKH�GLIIHUHQFH�EHWZHHQ�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�OHVV�OLDELOLWLHV�DQG�
GHIHUUHG� LQIORZV� RI� UHVRXUFHV�� � 1HW� SRVLWLRQ� LQ� WKH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DUH�
FDWHJRUL]HG�DV�QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��UHVWULFWHG�RU�XQUHVWULFWHG���1HW�LQYHVWPHQW�LQ�FDSLWDO�
DVVHWV�UHSUHVHQWV�QHW�SRVLWLRQ�UHODWHG�WR�LQIUDVWUXFWXUH�DQG�SURSHUW\��SODQW�DQG�HTXLSPHQW���5HVWULFWHG�
QHW� SRVLWLRQ� UHSUHVHQWV� WKH� DVVHWV� UHVWULFWHG� E\� WKH�'LVWULFW¶V�%RQG� FRYHQDQWV�RU� RWKHU� FRQWUDFWXDO�
UHVWULFWLRQV���8QUHVWULFWHG�QHW�SRVLWLRQ�FRQVLVWV�RI�WKH�QHW�SRVLWLRQ�QRW�PHHWLQJ�WKH�GHILQLWLRQ�RI�HLWKHU�
RI�WKH�RWKHU�WZR�FRPSRQHQWV��
�
2WKHU�'LVFORVXUHV�
�
8VH�RI�(VWLPDWHV�
�
7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�
DQG� OLDELOLWLHV�� DQG� GLVFORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�� DQG� WKH� UHSRUWHG� DPRXQWV� RI� UHYHQXHV� DQG� H[SHQGLWXUHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG��
$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�
127(�&���%8'*(7$5<�,1)250$7,21�
�
7KH�'LVWULFW� LV� UHTXLUHG�WR�HVWDEOLVK�D�EXGJHWDU\�V\VWHP�DQG�DQ�DSSURYHG�$QQXDO�%XGJHW��$QQXDO�
%XGJHWV� DUH� DGRSWHG� RQ� D� EDVLV� FRQVLVWHQW�ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� IRU� WKH�
JHQHUDO�IXQG��$OO�DQQXDO�DSSURSULDWLRQV�ODSVH�DW�ILVFDO�\HDU�HQG��
�
7KH�'LVWULFW� IROORZV� WKHVH�SURFHGXUHV� LQ�HVWDEOLVKLQJ� WKH�EXGJHWDU\�GDWD� UHIOHFWHG� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV��
�

D�� (DFK�\HDU�WKH�'LVWULFW�0DQDJHU�VXEPLWV�WR�WKH�'LVWULFW�%RDUG�D�SURSRVHG�RSHUDWLQJ�EXGJHW�
IRU�WKH�ILVFDO�\HDU�FRPPHQFLQJ�WKH�IROORZLQJ�2FWREHU����

E�� 3XEOLF�KHDULQJV�DUH�FRQGXFWHG�WR�REWDLQ�SXEOLF�FRPPHQWV��
F�� 3ULRU�WR�2FWREHU����WKH�EXGJHW�LV�OHJDOO\�DGRSWHG�E\�WKH�'LVWULFW�%RDUG��
G�� $OO�EXGJHW�FKDQJHV�PXVW�EH�DSSURYHG�E\�WKH�'LVWULFW�%RDUG��
H�� 7KH�EXGJHWV�DUH�DGRSWHG�RQ�D�EDVLV�FRQVLVWHQW�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��
I�� 8QXVHG�DSSURSULDWLRQ�IRU�DQQXDOO\�EXGJHWHG�IXQGV�ODSVH�DW�WKH�HQG�RI�WKH�\HDU��

�
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127(�'�±�'(326,76��
�
'HSRVLWV�
�
7KH� 'LVWULFW
V� FDVK� EDODQFHV�� LQFOXGLQJ� FHUWLILFDWHV� RI� GHSRVLW�� ZHUH� HQWLUHO\� FRYHUHG� E\� IHGHUDO�
GHSRVLWRU\�LQVXUDQFH�RU�E\�D�FROODWHUDO�SRRO�SOHGJHG�WR�WKH�6WDWH�7UHDVXUHU��)ORULGD�6WDWXWHV�&KDSWHU�
������)ORULGD�6HFXULW\�IRU�3XEOLF�'HSRVLWV�$FW��� UHTXLUHV�DOO�TXDOLILHG�GHSRVLWRULHV� WR�GHSRVLW�ZLWK�
WKH�7UHDVXUHU�RU�DQRWKHU�EDQNLQJ� LQVWLWXWLRQ�HOLJLEOH�FROODWHUDO�HTXDO� WR�YDULRXV�SHUFHQWDJHV�RI� WKH�
DYHUDJH� GDLO\� EDODQFH� IRU� HDFK�PRQWK� RI� DOO� SXEOLF� GHSRVLWV� LQ� H[FHVV� RI� DQ\� DSSOLFDEOH� GHSRVLW�
LQVXUDQFH� KHOG�� 7KH� SHUFHQWDJH� RI� HOLJLEOH� FROODWHUDO� �JHQHUDOO\�� 8�6�� *RYHUQPHQWDO� DQG� DJHQF\�
VHFXULWLHV��VWDWH�RU�ORFDO�JRYHUQPHQW�GHEW��RU�FRUSRUDWH�ERQGV��WR�SXEOLF�GHSRVLWV�LV�GHSHQGHQW�XSRQ�
WKH�GHSRVLWRU\
V�ILQDQFLDO�KLVWRU\�DQG�LWV�FRPSOLDQFH�ZLWK�&KDSWHU������,Q�WKH�HYHQW�RI�D�IDLOXUH�RI�D�
TXDOLILHG�SXEOLF�GHSRVLWRU\��WKH�UHPDLQLQJ�SXEOLF�GHSRVLWRULHV�ZRXOG�EH�UHVSRQVLEOH�IRU�FRYHULQJ�DQ\�
UHVXOWLQJ�ORVVHV��
�
�

127(�(���0$1$*(0(17�&203$1<�
�
7KH� 'LVWULFW� KDV� FRQWUDFWHG� ZLWK� D� PDQDJHPHQW� FRPSDQ\� WR� SHUIRUP� VHUYLFHV� ZKLFK� LQFOXGH�
ILQDQFLDO� DQG� DFFRXQWLQJ� DGYLVRU\� VHUYLFHV��&HUWDLQ� HPSOR\HHV� RI� WKH�PDQDJHPHQW� FRPSDQ\� DOVR�
VHUYH� DV� RIILFHUV�RI� WKH�'LVWULFW��8QGHU� WKH� DJUHHPHQW�� WKH�'LVWULFW� FRPSHQVDWHV� WKH�PDQDJHPHQW�
FRPSDQ\�IRU�PDQDJHPHQW��DFFRXQWLQJ��ILQDQFLDO�UHSRUWLQJ��FRPSXWHU�DQG�RWKHU�DGPLQLVWUDWLYH�FRVWV��
�
127(�)���5,6.�0$1$*(0(17�
�
7KH�'LVWULFW�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�UHODWHG�WR�WRUWV��WKHIW�RI��GDPDJH�WR��DQG�GHVWUXFWLRQ�
RI�DVVHWV��HUURUV�DQG�RPLVVLRQV��QDWXUDO�GLVDVWHUV��DQG�HQYLURQPHQWDO�UHPHGLDWLRQ��7KH�'LVWULFW�KDV�
REWDLQHG�FRPPHUFLDO�LQVXUDQFH�IURP�LQGHSHQGHQW� WKLUG�SDUWLHV�WR�PLWLJDWH�WKH�FRVWV�RI� WKHVH�ULVNV��
FRYHUDJH� PD\� QRW� H[WHQG� WR� DOO� VLWXDWLRQV�� 7KHUH� ZHUH� QR� VHWWOHG� FODLPV� VLQFH� LQFHSWLRQ� RI� WKH�
'LVWULFW��
�
127(�*�±�&21&(175$7,21�
�
7KH�'LVWULFWV�DFWLYLW\� LV�GHSHQGHQW�XSRQ� WKH�FRQWLQXHG� LQYROYHPHQW�RI� WKH�'HYHORSHU�� WKH� ORVV�RI�
ZKLFK�FRXOG�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�'LVWULFW�RSHUDWLRQV��
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%8'*(7�
326,7,9(�

�1(*$7,9(��
5(9(18(6

'HYHORSHU�FRQWULEXWLRQV ���������� ������������ �������������
���727$/�5(9(18(6 ����������� ������������� ��������������

(;3(1',785(6
&XUUHQW
���*HQHUDO�JRYHUQPHQW ����������� ������������� ��������������
���3K\VLFDO�HQYLURQPHQW ����������� �������������� �������������
�����727$/�(;3(1',785(6 ����������� ������������� �������������

(;&(66�2)�5(9(18(6�29(5
����81'(5��(;3(1',785(6 ������������ �������������� ��������������

)81'�%$/$1&(6
���%HJLQQLQJ�RI�\HDU �������������

���(QG�RI�\HDU ������������


��2ULJLQDO�DQG�ILQDO�EXGJHW�
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7KH�'LVWULFW� LV� UHTXLUHG� WR� HVWDEOLVK� D� EXGJHWDU\� V\VWHP� DQG� DQ� DSSURYHG�$QQXDO�%XGJHW� IRU� WKH�
JHQHUDO� IXQG�� 7KH� 'LVWULFW¶V� EXGJHWLQJ� SURFHVV� LV� EDVHG� RQ� HVWLPDWHV� RI� FDVK� UHFHLSWV� DQG� FDVK�
H[SHQGLWXUHV�ZKLFK�DUH�DSSURYHG�E\� WKH�%RDUG��7KH�EXGJHW�DSSUR[LPDWHV�D�EDVLV�FRQVLVWHQW�ZLWK�
DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� �JHQHUDOO\� DFFHSWHG�
DFFRXQWLQJ�SULQFLSOHV����
�
$Q�RSHUDWLQJ�EXGJHW�ZDV�DGRSWHG�DQG�PDLQWDLQHG�E\�WKH�JRYHUQLQJ�ERDUG�IRU�WKH�'LVWULFW�SXUVXDQW�
WR�WKH�UHTXLUHPHQWV�RI�)ORULGD�6WDWXWHV��7KH�EXGJHW�LV�DGRSWHG�XVLQJ�WKH�VDPH�EDVLV�RI�DFFRXQWLQJ�
WKDW�LV�XVHG�LQ�SUHSDUDWLRQ�RI�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV��7KH�OHJDO�OHYHO�RI�EXGJHWDU\�FRQWURO��WKH�
OHYHO�DW�ZKLFK�H[SHQGLWXUHV�PD\�QRW�H[FHHG�EXGJHW�� LV�LQ�WKH�DJJUHJDWH��$Q\�EXGJHW�DPHQGPHQWV�
WKDW�LQFUHDVH�WKH�DJJUHJDWH�EXGJHWHG�DSSURSULDWLRQV�PXVW�EH�DSSURYHG�E\�WKH�%RDUG�RI�6XSHUYLVRUV��
$FWXDO�JHQHUDO�IXQG�H[SHQGLWXUHV�GLG�QRW�H[FHHG�DSSURSULDWLRQV�IRU�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU�
����������
�
7KH�YDULDQFH�EHWZHHQ�EXGJHWHG�DQG�DFWXDO�JHQHUDO�IXQG�UHYHQXHV�LV�VLJQLILFDQW��7KH�DFWXDO�JHQHUDO�
IXQG�H[SHQGLWXUHV� IRU� WKH� FXUUHQW� ILVFDO�\HDU�ZHUH� ORZHU� WKDQ�EXGJHWHG�DPRXQWV�GXH�SULPDULO\� WR�
DQWLFLSDWHG�FRVWV�ZKLFK�ZHUH�QRW�LQFXUUHG�LQ�WKH�FXUUHQW�ILVFDO�\HDU���
�
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�
7R�WKH�%RDUG�RI�'LUHFWRUV��
3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW� �
&LW\�RI�:LQWHU�+DYHQ��)ORULGD�
�
:H�KDYH�DXGLWHG�LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�WKH�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV� LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� WKH� ILQDQFLDO� VWDWHPHQWV� RI�
3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW��DV�RI�6HSWHPEHU����������DQG�IRU�WKH�\HDU�HQGHG�
6HSWHPEHU� ���� ������ ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH� 3ROODUG� 5RDG� &RPPXQLW\� 'HYHORSPHQW�
'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�$SULO�����������
�
,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ��
�
,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW��ZH�FRQVLGHUHG� WKH�'LVWULFW¶V� LQWHUQDO�FRQWURO�RYHU� ILQDQFLDO�
UHSRUWLQJ� �LQWHUQDO� FRQWURO�� WR� GHWHUPLQH� WKH� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH�
FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��
ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ� WKH�HIIHFWLYHQHVV�RI� WKH�'LVWULFW¶V� LQWHUQDO�FRQWURO�RYHU� ILQDQFLDO�
UHSRUWLQJ��
�
$� GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� H[LVWV�ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW�
RU�GHWHFW�PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�
GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO� VXFK� WKDW� WKHUH� LV� D� UHDVRQDEOH� SRVVLELOLW\� WKDW� D� PDWHULDO�
PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�
D�WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�
FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�
FKDUJHG�ZLWK�JRYHUQDQFH��
�
2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�
WKLV� VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� PLJKW� EH�
PDWHULDO�ZHDNQHVVHV�RU��VLJQLILFDQW�GHILFLHQFLHV�� �*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�
QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV���
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��
�



�

�������

&RPSOLDQFH�DQG�2WKHU�0DWWHUV��
�
$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�
RI�PDWHULDO�PLVVWDWHPHQW�� ZH� SHUIRUPHG� WHVWV� RI� LWV� FRPSOLDQFH�ZLWK� FHUWDLQ� SURYLVLRQV� RI� ODZV��
UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW� DJUHHPHQWV�� QRQFRPSOLDQFH�ZLWK�ZKLFK� FRXOG�KDYH� D� GLUHFW� DQG�
PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�
RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�
H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�
PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��
�
3XUSRVH�RI�WKLV�5HSRUW�
�
7KLV�UHSRUW�LV�LQWHQGHG�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�� DQG� QRW� WR� SURYLGH� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV�RI� WKH� HQWLW\¶V�
LQWHUQDO� FRQWURO� RU� RQ� FRPSOLDQFH�� � 7KLV� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ�
DFFRUGDQFH�ZLWK�*RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV� LQ� FRQVLGHULQJ� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO� DQG�
FRPSOLDQFH���$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��
�

�
'L%DUWRORPHR��0F%HH��+DUWOH\�	�%DUQHV��3�$��
)RUW�3LHUFH��)ORULGD�
$SULO����������
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7R�WKH�%RDUG�RI�'LUHFWRUV�
3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW� �
&LW\�RI�:LQWHU�+DYHQ��)ORULGD�
�
:H�KDYH�H[DPLQHG�WKH�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�6HFWLRQ����������)ORULGD�
6WDWXWHV�ZLWK� UHJDUGV� WR� WKH�'LVWULFW
V� LQYHVWPHQWV� GXULQJ� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� 'LVWULFW
V� FRPSOLDQFH� ZLWK� WKRVH� UHTXLUHPHQWV�� 2XU�
UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�'LVWULFW
V�FRPSOLDQFH�EDVHG�RQ�RXU�H[DPLQDWLRQ���
�
2XU� H[DPLQDWLRQ� ZDV� FRQGXFWHG� LQ� DFFRUGDQFH� ZLWK� DWWHVWDWLRQ� VWDQGDUGV� HVWDEOLVKHG� E\� WKH�
$PHULFDQ� ,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV�DQG��DFFRUGLQJO\�� LQFOXGHG�H[DPLQLQJ��RQ�D�
WHVW�EDVLV��HYLGHQFH�DERXW�WKH�'LVWULFW
V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�
RWKHU� SURFHGXUHV� DV� ZH� FRQVLGHUHG� QHFHVVDU\� LQ� WKH� FLUFXPVWDQFHV�� :H� EHOLHYH� WKDW� RXU�
H[DPLQDWLRQ� SURYLGHV� D� UHDVRQDEOH� EDVLV� IRU� RXU� RSLQLRQ��2XU� H[DPLQDWLRQ� GRHV� QRW� SURYLGH� D�
OHJDO�GHWHUPLQDWLRQ�RQ�WKH�'LVWULFW
V�FRPSOLDQFH�ZLWK�VSHFLILHG�UHTXLUHPHQWV��
�
,Q� RXU� RSLQLRQ�� WKH� 'LVWULFW� FRPSOLHG�� LQ� DOO� PDWHULDO� UHVSHFWV�� ZLWK� WKH� DIRUHPHQWLRQHG�
UHTXLUHPHQWV�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������
�
7KLV�UHSRUW�LV�LQWHQGHG�VROHO\�IRU�WKH�LQIRUPDWLRQ�DQG�XVH�RI�WKH�/HJLVODWLYH�$XGLWLQJ�&RPPLWWHH��
PHPEHUV� RI� WKH� )ORULGD�6HQDWH� DQG� WKH�)ORULGD�+RXVH�RI�5HSUHVHQWDWLYHV�� WKH�)ORULGD�$XGLWRU�
*HQHUDO��PDQDJHPHQW��DQG�WKH�%RDUG�RI�6XSHUYLVRUV�RI�3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�
'LVWULFW�� &LW\� RI�:LQWHU� +DYHQ�� )ORULGD� DQG� LV� QRW� LQWHQGHG� WR� EH� DQG� VKRXOG� QRW� EH� XVHG� E\�
DQ\RQH�RWKHU�WKDQ�WKHVH�VSHFLILHG�SDUWLHV��
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0DQDJHPHQW�/HWWHU�
�
7R�WKH�%RDUG�RI�6XSHUYLVRUV�
3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW� �
&LW\�RI�:LQWHU�+DYHQ��)ORULGD�
�
5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV��
�

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW�
�³'LVWULFW´��DV�RI�DQG�IRU�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU�����������DQG�KDYH�LVVXHG�RXU�UHSRUW�
WKHUHRQ�GDWHG�$SULO������������
�

$XGLWRUV¶�5HVSRQVLELOLW\��
�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�&KDSWHU���������5XOHV�RI�
WKH�$XGLWRU�*HQHUDO���
�

2WKHU�5HSRUWLQJ�5HTXLUHPHQWV��
�

:H�KDYH�LVVXHG�RXU�,QGHSHQGHQW�$XGLWRUV
�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�
DQG�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�
$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV� DQG� ,QGHSHQGHQW�$FFRXQWDQWV
�5HSRUW� RQ� DQ�
H[DPLQDWLRQ� FRQGXFWHG� LQ� DFFRUGDQFH�ZLWK�$,&3$�3URIHVVLRQDO� 6WDQGDUGV��$7�&�6HFWLRQ������
UHJDUGLQJ� FRPSOLDQFH� UHTXLUHPHQWV� LQ� DFFRUGDQFH� ZLWK� &KDSWHU� �������� 5XOHV� RI� WKH� $XGLWRU�
*HQHUDO��'LVFORVXUHV� LQ� WKRVH�UHSRUWV��ZKLFK�DUH�GDWHG�$SULO�����������VKRXOG�EH�FRQVLGHUHG� LQ�
FRQMXQFWLRQ�ZLWK�WKLV�PDQDJHPHQW�OHWWHU���
�

3ULRU�$XGLW�)LQGLQJV��
�

6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�WKDW�ZH�GHWHUPLQH�ZKHWKHU�RU�QRW�
FRUUHFWLYH� DFWLRQV� KDYH� EHHQ� WDNHQ� WR� DGGUHVV� ILQGLQJV� DQG� UHFRPPHQGDWLRQV� PDGH� LQ� WKH�
SUHFHGLQJ�DQQXDO�ILQDQFLDO�DXGLW�UHSRUW��7KHUH�ZHUH�QR�ILQGLQJV�RU�UHFRPPHQGDWLRQV�PDGH�LQ�WKH�
SUHFHGLQJ�DQQXDO�ILQDQFLDO�DXGLW��
�

2IILFLDO�7LWOH�DQG�/HJDO�$XWKRULW\��
�

6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�WKDW�WKH�QDPH�RU�RIILFLDO�WLWOH�DQG�
OHJDO�DXWKRULW\� IRU� WKH�SULPDU\�JRYHUQPHQW�DQG�HDFK�FRPSRQHQW�XQLW�RI� WKH�UHSRUWLQJ�HQWLW\�EH�
GLVFORVHG�LQ�WKLV�PDQDJHPHQW�OHWWHU��XQOHVV�GLVFORVHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�
LQIRUPDWLRQ�UHTXLUHG�LV�GLVFORVHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��
�



�

�������

)LQDQFLDO�&RQGLWLRQ�DQG�0DQDJHPHQW��
�

6HFWLRQ� ����������L���D�� DQG� ����������� 5XOHV� RI� WKH� $XGLWRU� *HQHUDO�� UHTXLUH� XV� WR� DSSO\�
DSSURSULDWH�SURFHGXUHV�DQG�FRPPXQLFDWH�WKH�UHVXOWV�RI�RXU�GHWHUPLQDWLRQ�DV�WR�ZKHWKHU�RU�QRW�WKH�
'LVWULFW�KDV�PHW�RQH�RU�PRUH�RI�WKH�FRQGLWLRQV�GHVFULEHG�LQ�6HFWLRQ�������������)ORULGD�6WDWXWHV��
DQG�WR�LGHQWLI\�WKH�VSHFLILF�FRQGLWLRQ�V��PHW��,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW��ZH�GHWHUPLQHG�WKDW�WKH�
'LVWULFW�GLG�QRW�PHHW�DQ\�RI�WKH�FRQGLWLRQV�GHVFULEHG�LQ�6HFWLRQ�������������)ORULGD�6WDWXWHV���
�

3XUVXDQW� WR�6HFWLRQV�����������L���E�� DQG������������5XOHV�RI� WKH�$XGLWRU�*HQHUDO��ZH�DSSOLHG�
ILQDQFLDO�FRQGLWLRQ�DVVHVVPHQW�SURFHGXUHV� IRU� WKH�'LVWULFW�� ,W� LV�PDQDJHPHQW¶V� UHVSRQVLELOLW\� WR�
PRQLWRU� WKH�'LVWULFW¶V� ILQDQFLDO�FRQGLWLRQ��DQG�RXU�ILQDQFLDO�FRQGLWLRQ�DVVHVVPHQW�ZDV�EDVHG� LQ�
SDUW�RQ�UHSUHVHQWDWLRQV�PDGH�E\�PDQDJHPHQW�DQG�WKH�UHYLHZ�RI�ILQDQFLDO� LQIRUPDWLRQ�SURYLGHG�
E\�VDPH���
�

6HFWLRQ� ����������L����� 5XOHV� RI� WKH� $XGLWRU� *HQHUDO�� UHTXLUHV� WKDW� ZH� FRPPXQLFDWH� DQ\�
UHFRPPHQGDWLRQV� WR� LPSURYH� ILQDQFLDO�PDQDJHPHQW�� ,Q� FRQQHFWLRQ�ZLWK� RXU� DXGLW��ZH� GLG� QRW�
KDYH�DQ\�VXFK�UHFRPPHQGDWLRQV���
�

6SHFLILF�,QIRUPDWLRQ��
�

$V� UHTXLUHG� E\�6HFWLRQ� ����������F��� )ORULGD�6WDWXWHV�� DQG�6HFWLRQ� ����������L����5XOHV� RI� WKH�
$XGLWRU�*HQHUDO��WKH�3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW�UHSRUWHG���
�

D�� 7KH� WRWDO� QXPEHU� RI� GLVWULFW� HPSOR\HHV� FRPSHQVDWHG� LQ� WKH� ODVW� SD\� SHULRG� RI� WKH�
'LVWULFW¶V�ILVFDO�\HDU�DV�1�$���

E��7KH�WRWDO�QXPEHU�RI�LQGHSHQGHQW�FRQWUDFWRUV�WR�ZKRP�QRQHPSOR\HH�FRPSHQVDWLRQ�ZDV�
SDLG�LQ�WKH�ODVW�PRQWK�RI�WKH�GLVWULFW¶V�ILVFDO�\HDU�DV������

F�� $OO� FRPSHQVDWLRQ� HDUQHG� E\� RU� DZDUGHG� WR� HPSOR\HHV�� ZKHWKHU� SDLG� RU� DFFUXHG��
UHJDUGOHVV�RI�FRQWLQJHQF\�DV�1�$���

G�� $OO� FRPSHQVDWLRQ� HDUQHG� E\� RU� DZDUGHG� WR� QRQHPSOR\HH� LQGHSHQGHQW� FRQWUDFWRUV��
ZKHWKHU�SDLG�RU�DFFUXHG��UHJDUGOHVV�RI�FRQWLQJHQF\�DV�����������

H�� 7KH� 'LVWULFW� GRHV� QRW� KDYH� DQ\� FRQVWUXFWLRQ� SURMHFWV� ZLWK� D� WRWDO� FRVW� RI� DW� OHDVW�
�������� WKDW� DUH� VFKHGXOHG� WR� EHJLQ� RQ� RU� DIWHU� 2FWREHU� �� RI� WKH� ILVFDO� \HDU� EHLQJ�
UHSRUWHG��

I��7KH�'LVWULFW�GLG�QRW�DPHQG�LWV�ILQDO�DGRSWHG�EXGJHW�XQGHU�6HFWLRQ�������������)ORULGD�
6WDWXWHV���

�

$V� UHTXLUHG� E\�6HFWLRQ� ����������F��� )ORULGD�6WDWXWHV�� DQG�6HFWLRQ� ����������L����5XOHV� RI� WKH�
$XGLWRU�*HQHUDO��WKH�3ROODUG�5RDG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW�UHSRUWHG���
�

D�� 7KH� UDWH� RU� UDWHV� RI� QRQ�DG� YDORUHP� VSHFLDO� DVVHVVPHQWV� LPSRVHG� E\� WKH�'LVWULFW� DV�
1�$���

E��7KH� WRWDO� DPRXQW� RI� VSHFLDO� DVVHVVPHQWV� FROOHFWHG� E\� RU�RQ� EHKDOI� RI� WKH�'LVWULFW� DV�
1�$���

F��7KH�WRWDO�DPRXQW�RI�RXWVWDQGLQJ�ERQGV�LVVXHG�E\�WKH�GLVWULFW�DV�1�$���
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�

�
$GGLWLRQDO�0DWWHUV��
�

6HFWLRQ�����������L�����5XOHV�RI�WKH�$XGLWRU�*HQHUDO��UHTXLUHV�XV�WR�FRPPXQLFDWH�QRQFRPSOLDQFH�
ZLWK�SURYLVLRQV�RI�FRQWUDFWV�RU�JUDQW�DJUHHPHQWV��RU�DEXVH�� WKDW�KDYH�RFFXUUHG��RU�DUH� OLNHO\� WR�
KDYH�RFFXUUHG��WKDW�KDYH�DQ�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�LV�OHVV�WKDQ�PDWHULDO�EXW�ZKLFK�
ZDUUDQWV�WKH�DWWHQWLRQ�RI�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW��ZH�GLG�QRW�
KDYH�DQ\�VXFK�ILQGLQJV���
�

3XUSRVH�RI�WKLV�/HWWHU�
�

2XU�PDQDJHPHQW� OHWWHU� LV� LQWHQGHG� VROHO\� IRU� WKH� LQIRUPDWLRQ� DQG� XVH� RI� /HJLVODWLYH�$XGLWLQJ�
&RPPLWWHH��PHPEHUV�RI�WKH�)ORULGD�6HQDWH�DQG�WKH�)ORULGD�+RXVH�RI�5HSUHVHQWDWLYHV��WKH�)ORULGD�
$XGLWRU�*HQHUDO��)HGHUDO�DQG�RWKHU�JUDQWLQJ�DJHQFLHV��WKH�%RDUG�RI�6XSHUYLVRUV��DQG�DSSOLFDEOH�
PDQDJHPHQW�� DQG� LV� QRW� LQWHQGHG� WR� EH� DQG� VKRXOG� QRW� EH� XVHG� E\� DQ\RQH� RWKHU� WKDQ� WKHVH�
VSHFLILHG�SDUWLHV��
�

�
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