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June 15, 2023   

 
TO: Commissioners   
 Daytona Beach Racing and Recreational Facilities District 
 
 Re: Daytona Beach Racing and Recreational Facilities District 

Audit for Year Ending September 30, 2022 
 

Dear Commissioners: 
 
 Please accept this letter, from me as Secretary of the District, as the response of the 
District regarding the District's 2021-2022 Fiscal Year Audit Report ("Audit") and Finding 
Number 2022-001 contained on Page 26 of the Audit and Finding Number 2022-002 contained 
on Page 29 of the Audit, as follows:   
 
 2022-001 Reconciliation of Account Balances (Repeat comment one year):  We 
noted a number of account balances required audit adjustments, including accounts 
payable, expenditures, accounts receivable and revenues in order to be compliant with 
generally accepted accounting principles in the United States of America.  We recommend 
the District review significant transactions to ensure completeness and accuracy, as well as 
all account balances at year-end to ensure proper cutoff and accrual-based reconciliations 
agree to the general ledger. 
 
 District staff prepares a reconciliation of the account balances referenced monthly.  The 
issues referenced arise from how our outside accountants treat prepaid expenses and advance 
revenues received for the Fall show prior to September 30th, so that we can accurately determine 
profits and losses per the separate Spring and Fall shows.  All expenses and revenue are 
accounted for.   
 

To address the auditor’s comment above, the District will continue to review significant 
transactions to ensure completeness and accuracy,  as  well  as  all  account  balances  at  year-
end  to  ensure  proper  cutoff  and  accrual-based reconciliations agree to the general ledger.  
Both the District and accounting firm have identified the employees who will coordinate in 
August to review all relevant significant transactions. 
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2022-002 Review and Approval of Cash Disbursements:  This District currently 
does not document in writing review and approval of electronic fund transfers.  We 
recommend the District’s management establish procedures to document their review and 
approval of all cash disbursements, including automatic electronic fund transfers, in 
writing.  
 

The District documents in writing any electronic fund transfers other than through its 
credit card.  The District’s contract with its credit card processing company provides for an 
automatic monthly debit of three percent (3%), which District management uses to confirm 
payment.  The District will adopt a policy, working with the District’s accounting firm, for 
approving all electronic fund transfers, including the credit card, prior to any District staff 
member having the authority to electronically transfer funds.   

 
This Letter will be forwarded to the Florida Auditor General and Joint Legislative 

Auditing Committee, along with a copy of the Audit.   
 

If you have any questions regarding the foregoing explanation, please feel free to contact 
me directly. 
 

Sincerely, 
 
 
 
John P. Ferguson 
Direct Dial (386) 323-9247 
Email John.Ferguson@CobbCole.com 
Fax (386) 323-9206 

 
cc: Ms. Barbara Kelly 
 
 
 


