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INDEPENDENT AUDITOR’S REPORT

To the Board of Commissioners
South Central Regional Wastewater Treatment and Disposal Board
Delray Beach, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund
of South Central Regional Wastewater Treatment and Disposal Board, Delray Beach, Florida (“Board”) as of
and for the fiscal year ended September 30, 2021, and the related notes to the financial statements, which
collectively comprise the Board’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Board as of September 30, 2021,
and the respective changes in financial position thereof for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The information for compliance with FL Statute 218.39 (3)
(c) is not a required part of the basic financial statements. The information for compliance with FL Statute
218.39 (3) (c) has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 1, 2022, on
our consideration of the District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the District’s internal control over financial
reporting and compliance.

/%75 Apav r ﬂW{MfL

April 1, 2022



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the South Central Regional Wastewater Treatment and Disposal Board,
Delray Beach, Florida, (“Board”) provides a narrative overview of the Board’s financial activities for the fiscal
year ended September 30, 2021. Please read it in conjunction with the Board’s Independent Auditor’s Report,
basic financial statements, accompanying notes and supplementary information to the basic financial
statements themselves.

FINANCIAL HIGHLIGHTS

e The assets of the Board exceeded its liabilities at the close of the most recent fiscal year resulting in
a net position balance of $32,191,793.

e The change in the Board’s total net position in comparison with the prior fiscal year was ($1,295,144),
a decrease. The key components of the Board’s net position and change in net position are reflected
in the table in the government-wide financial analysis section.

e At September 30, 2021, the Board’s governmental fund reported fund balance of $9,924,852, an
increase of $169,988 in comparison with the prior year. A portion of fund balance is restricted for
repair and replacement and capital improvements; non-spendable for prepaid items and inventory;
and the remainder is unassigned fund balance which is available for spending at the Board’s
discretion.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as the introduction to the Board’s basic financial
statements. The Board’s basic financial statements are comprised of three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Board’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all the Board’s assets, deferred outflows of resources,
liabilities, and deferred inflows of resources with the residual amount being reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial position
of the Board is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements distinguish functions of the Board that are principally supported by
intergovernmental revenues (governmental activities). The governmental activities of the Board include
general government related to operations and the basic services it provides. The Board does not have any
business-type activities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Board, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. The Board has
one fund category: governmental funds.



OVERVIEW OF FINANCIAL STATEMENTS (Continued)

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a Board’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the Board’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balance
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Board maintains three governmental funds for external reporting. Information is presented separately in
the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund and both capital projects funds, all of which are considered
major funds.

The Board adopts an annual appropriated budget for its general fund. A budgetary comparison schedule has
been provided for the general fund to demonstrate compliance with the budget.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the
case of the Board, assets exceeded liabilities at the close of the most recent fiscal year.

Key components of the Board’s net position are reflected in the following table:

NET POSITION
SEPTEMBER 30,
Percentage
2021 2020 Change
Current and other assets $ 12,318,288 § 11,983,317 3%
Capital assets, net of depreciation 34,771,313 37,061,776 -6%
Total assets 47,089,601 49,045,093 -4%
Current liabilities 3,395,086 3,176,813 7%
Long-term liabilities 11,502,722 12,381,343 7%
Total liabilities 14,897,808 15,558,156 -4%
Net position

Net investment in capital assets 22,451,313 23,901,776 -6%
Restricted 7,642,646 7,594,295 1%
Unrestricted 2,097,834 1,990,866 5%
Total net position $ 32,191,793 § 33,486,937 -4%

The largest portion of the Board’s net position (70%) reflects its net investment in capital assets (e.g. land,
building, machinery, equipment, vehicles, and intangible assets) less any related debt used to acquire those
assets that is still outstanding. The Board uses these capital assets to provide service to the City of Delray
Beach and the City of Boynton Beach. Accordingly, these assets are not available for future spending.
Although the Board’s investment in capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

An additional portion of the Board’s net position (24%) represents resources that are subject to external
restrictions on how they may be used.

The Board’s net position decreased during the most recent fiscal year. The decrease represents the extent to
which the cost of operations and depreciation expense exceeded ongoing program revenues.

The key elements of the change in net position are reflected in the following table:

CHANGES IN NET POSITION
FOR THE FISCAL Y EAR ENDED SEPTEMBER 30,

Percentage
Revenues: 2021 2020 Change
Programrevenues:
Charges for services $ 8421509 $ 8,303,682 1%
Operating grants and contributions 1,200,000 1,200,000 N/A
Capital grants and contributions 852,821 435,356 96%
General revenues 122,714 142,613 -14%
Total revenues 10,597,044 10,081,651 5%
Expenses:
Physical environment 10,139,914 10,469,729 -3%
Interest 377,153 402,286 -6%
Total expenses 10,517,067 10,872,015 -3%
Transfers (return of excess) (1,375,121) (851,790) 61%
Change in net position (1,295,144) (1,642,154) -21%
Net position - beginning 33,486,937 35,129,091 -5%
Net position - ending $ 32,191,793 $§ 33,486,937 -4%

As noted in the table above and in the statement of activities, the cost of all government activities during the
fiscal year ended September 30, 2021, was $10,517,067. The costs of the Board’s activities were funded by
program revenues consisting primarily of charges for services. The remainder of the current fiscal year
revenue includes related-party contributions, interest revenue, and miscellaneous income. The majority of
the increase in program revenue was primarily due to increased water use charge revenues resulting from
increases in usage in the current fiscal year. The decrease in current fiscal year expenses is primarily the
result of lower maintenance and operation costs in the current fiscal year.

GENERAL FUND BUDGETARY HIGHLIGHTS

An operating budget was adopted and maintained by the governing board for the Board pursuant to the
requirements of Florida Statutes. The budget is adopted using the same basis of accounting that is used in
preparation of the fund financial statements. The legal level of budgetary control, the level at which
expenditures may not exceed budget, is in the aggregate. Any budget amendments that increase the
aggregate budgeted appropriations must be approved by the Board of Directors. Actual general fund
expenditures for the fiscal year ended September 30, 2021 did not exceed appropriations.



CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets
At September 30, 2021, the Board had $124,439,755 invested in capital assets for its governmental activities.

In the government-wide financial statements, depreciation of $89,668,442 has been taken, resulting in a net
book value of $34,771,313. More detailed information regarding the Board’s capital assets is included in the
notes to the financial statements.

Debt Obligations

At September 30, 2021, the Board had $12,320,000 in Note Payable outstanding and $91,664 for
compensated absences. More detailed information about the Board’s capital debt is presented in the notes of
the financial statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND OTHER EVENTS

The following economic factors currently affect the Board and were considered in developing the 2022 fiscal
year budget:

e No change in the O&M user rates beginning October 1, 2021
e No change in Reclaim water wholesale user rates beginning October 1, 2021
e No change in R&R user rates beginning October 1, 2021

CONTACTING THE BOARD’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a
general overview of the Board’s finances and to demonstrate the Board’s accountability for the financial
resources it manages and the stewardship of the facilities it maintains. If you have questions about this report
or need additional financial information, contact the Plant Manager, Douglas Levine at 1801 North Congress
Avenue, Delray Beach, FL 33445.



BASIC FINANCIAL STATEMENTS



TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
STATEMENT OF NET POSITION
SEPTEMBER 30, 2021

ASSETS

Cash

Investments

Due from other governments

Inventory

Prepaids

Restricted assets:
Cash

Capital assets:
Nondepreciable
Depreciable, net

Total assets

LIABILITIES
Accounts payable and accrued liabilities
Contracts and retainage payable
Due to other governments
Deferred revenue
Accrued interest payable
Non-current liabilities:

Due within one year

Due in more than one year

Total liabilities

NET POSITION
Net investment in capital assets
Restricted for repair and replacement
Restricted for capital improvement
Unrestricted

Total net position

See notes to the financial statements

SOUTH CENTRAL REGIONAL WASTEWATER

Governmental
Activities

$ 6,182,627

397,237
569,851
121,989

21,746

5,024,838

15,247,337
19,523,976

47,089,601

382,408
628,738
1,375,121
7,169
92,708

908,942
11,502,722

14,897,808

22,451,313
3,266,023
4,376,623
2,097,834

$ 32,191,793
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SOUTH CENTRAL REGIONAL WASTEWATER
TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
BALANCE SHEET
GOVERNMENTAL FUND
SEPTEMBER 30, 2021

Major Funds Total
Repair and Capital Governmental
General Replacement Projects Funds
ASSETS
Cash $ 3,304,300 $ 2,878,327 $ 5,024,838 $ 11,207,465
Investments - 397,237 - 397,237
Due from other governments 569,851 - - 569,851
Due from other fund - 24,028 81 24,109
Inventory 121,989 - - 121,989
Prepaid items 21,746 - - 21,746
Total assets $ 4,017,886 $§ 3,299,592 § 5024919 § 12,342,397
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued liabilities ~ $ 329,281 $ 33,569 $ 19,558 $ 382,408
Due to other governments 1,375,121 - - 1,375,121
Due to other fund 24,109 - - 24,109
Deferred revenue 7,169 - - 7,169
Contracts and retainage payable - - 628,738 628,738
Total liabilities 1,735,680 33,569 648,296 2,417,545
Fund balances:
Nonspendable:
Inventory 121,989 - - 121,989
Prepaid items 21,746 - - 21,746
Restricted for:
Repair and replacement - 3,266,023 - 3,266,023
Capital improvement - - 4,376,623 4,376,623
Unassigned 2,138,471 - - 2,138,471
Total fund balances 2,282,206 3,266,023 4,376,623 9,924,852
Total liabilities and fund balances $ 4,017,886 $ 3,299,592 § 5024919 § 12,342,397

See notes to the financial statements



SOUTH CENTRAL REGIONAL WASTEWATER

TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2021

Fund balance - governmental funds
Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported as assets in the
governmental funds. The statement of net position includes those
capital assets, net of any accumulated depreciation, in the net
position of the government as a whole.

Cost of capital assets

Accumulated depreciation

124,439,755
(89,668,442)

Liabilities not due and payable from current available resources
are not reported as liabilities in the governmental fund financial
statements. All liabilities, both current and long-term, are reported
in the government-wide financial statements.

Accrued interest payable

Note payable

Accrued compensated absences

(92,708)
(12,320,000)
(91,664)

$ 9,924,852

34,771,313

(12,504,372)

Net position of governmental activities

See notes to the financial statements

$ 32,191,793
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SOUTH CENTRAL REGIONAL WASTEWATER
TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Major Funds Total
Repair and Capital Governmental
General Replacement Projects Funds
REVENUES
Charges for senices $ 8,093,308 $ 328,201 $ - $ 8,421,509
Contribution from other governments 1,200,000 851,790 - 2,051,790
Investment earnings 506 1,077 1,031 2,614
Miscellaneous revenues 121,131 - - 121,131
Total revenues 9,414,945 1,181,068 1,031 10,597,044
EXPENDITURES
Current:

Personnel Senices 1,447,380 - - 1,447,380

Senice Contracts 2,252,879 - - 2,252,879

Operations and maintenance 2,022,904 - - 2,022,904

Supplies and chemicals 919,944 - - 919,944

Debt Seniice:
Principal 840,000 - - 840,000
Interest 383,474 - - 383,474
Capital outlay 51,606 412,785 720,963 1,185,354
Total expenditures 7,918,187 412,785 720,963 9,051,935
Excess (deficiency) of revenues
over (under) expenditures 1,496,758 768,283 (719,932) 1,545,109
OTHER FINANCING SOURCES (USES)

Return of Excess (1,375,121) - - (1,375,121)
Total other financing sources (uses) (1,375,121) - - (1,375,121)
Net change in fund balances 121,637 768,283 (719,932) 169,988

Fund balances - beginning 2,160,569 2,497,740 5,096,555 9,754,864
Fund balances - ending $ 2,282,206 $ 3,266,023 $ 4,376,623 $ 9,924,852

See notes to the financial statements
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SOUTH CENTRAL REGIONAL WASTEWATER
TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Net change in fund balances - total governmental funds $ 169,988

Amounts reported for governmental activities in the statement of activities
are different because:

Repayment of long-term liabilities are reported as expenditures in the
governmental fund financial statements but such repayments reduce
liabilities in the statement of net position and are eliminated in the
statement of activities. 840,000

Gowvernmental funds report capital outlays as expenditures, however,
the cost of capital assets is eliminated in the statement of activities
and capitalized in the statement of net position. 1,182,499

Depreciation on capital assets is not recognized in the governmental
fund financial statements but is reported as an expense in the
statement of activities. (3,472,473)

Some expenses reported in the statement of activities do not require
the use of current financial resources; and, therefore, are not reported
as expenditures in governmental funds. The details of the differences
are as follows:

Change in long-term compensated absences (20,990)

Change in accrued interest 6,321

Loss on disposal of fixed assets (489)
Change in net position of governmental activities $ (1,295,144)

See notes to the financial statements
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SOUTH CENTRAL REGIONAL WASTEWATER TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ORGANIZATION AND REPORTING ENTITY

The South Central Regional Wastewater Treatment and Disposal Board (the “Board”) was established by an
interlocal agreement as a joint venture between the Cities of Boynton Beach, Florida and Delray Beach,
Florida (the “Cities”) on December 26, 1974. The Board was established as an Independent Special District
pursuant to Section 163.01 of the Florida Statutes and the Florida Interlocal Cooperation Act of 1969. The
agreement created a legal entity which provides wastewater treatment and disposal services to the South
Central region of Palm Beach County without regard to political or governmental boundaries.

The Board is governed by a body composed of the Council members from each City. The Board has the
authority to accept and disburse funds, transact business, and enter into contracts for budgeted items. In
addition, the Board has the authority, subject to approval by a majority vote of each City Council before
becoming effective, to adopt an annual budget, establish rates and charges for operations, maintenance,
expansions and construction, enter into contracts for non-budgeted items, and authorize the return of any
excess funds or levy additional charges for deficits of the Board to the respective cities.

The basic financial statements of the Board have been prepared in conformity with accounting principles
generally accepted in the Unites States of America (“GAAP”) as applied to governmental units. The
Governmental Accounting Standards Board (“GASB”) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The following is a summary of the more significant
accounting principles and policies used in the preparation of these financial statements.

Based on the application of the criteria set forth by the Governmental Accounting Standards Board,
management has determined that no component units exist which would require inclusion in this report.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide and Fund Financial Statements
The basic financial statements include both government-wide and fund financial statements.

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the non-fiduciary activities of the primary government. For the most part, the effect
of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Other items not restricted to a particular program are reported instead as general revenues.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures are recorded when a liability is incurred, as under accrual accounting. However,
debt service expenditures, as well as expenditures related to compensated absences and any claims or
judgments, are recorded only when payment is due.

13



NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

User Charges
Charges billed to the Cities are based on each City’s flow for the month. At the end of the fiscal year any

excess or deficiency of program revenue over operational expenses is calculated. The excess or deficiency is
shared proportionately based on flow. See Note 9 for a more detailed explanation of “Return of Excess”.

The Board reports the following major governmental funds:

General Fund
The general fund is the general operating fund of the Board. It is used to account for all financial resources
except those required to be accounted for in another fund.

Repair and Replacement Fund (Capital Projects Fund)
This fund accounts for the financial resources to be used for the acquisition, construction, or repair of major
infrastructure.

Capital Projects Fund
This fund accounts for the financial resources to be used for the acquisition or construction of assets for
specific projects.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first for qualifying expenditures, then unrestricted resources as they are needed.

Assets, Liabilities and Net Position or Equity

Restricted Assets
These assets represent cash and investments set aside pursuant to Note covenants and contractual
restrictions.

Deposits and Investments
The Board’s cash and cash equivalents are considered to be cash on hand and demand deposits (interest
and non-interest bearing).

The Board has elected to proceed under the Alternative Investment Guidelines as set forth in Section 218.415
(17) Florida Statutes. The Board may invest any surplus public funds in the following:

a) The Local Government Surplus Trust Funds, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act;

b) Securities and Exchange Commission registered money market funds with the highest credit quality
rating from a nationally recognized rating agency;

c) Interest bearing time deposits or savings accounts in qualified public depositories;

d) Direct obligations of the U.S. Treasury.

The State Board of Administration’s (“SBA”) Local Government Surplus Funds Trust Fund (“Florida PRIME”)
is a“2a-7 like” pool. A*“2a-7 like” pool is an external investment pool that is not registered with the Securities
and Exchange Commission (“SEC”) as an investment company, but nevertheless has a policy that it will, and
does, operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940,
which comprises the rules governing money market funds. Thus, the pool operates essentially as a money
market fund. The Board has reported its investment in Florida PRIME at amortized cost for financial reporting
purposes.

Securities listed in paragraph c and d shall be invested to provide sufficient liquidity to pay obligations as they
come due.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Deposits and Investments (Continued)

The Board records all interest revenue related to investment activities in the respective funds. Investments
are measured at amortized cost or reported at fair value as required by generally accepted accounting
principles.

Inventories and Prepaid ltems

Inventories of governmental funds are recorded as expenditures when consumed rather than when
purchased. Inventories are valued at cost using the first-in, first-out (FIFO) method and consist of expendable
chemicals and fuel.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.

Capital Assets
Capital assets, which include property, plant and equipment, are reported in the government activities

columns in the government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two years.
Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets are recorded at acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.

Intangible assets are recorded at cost. When purchased or acquired, the intangible asset is recorded as
expenditures in the governmental fund and capitalized as assets in the government-wide statement of net
position. The balance represents the processing capacity rights owned by the Board in the Solid Waste
Authority’s pelletization plant.

Capital assets of the Board are depreciated using the straight-line method over the following estimated useful
lives:

Assets Years
Buildings and improvements 6-50
Machinery and equipment 5-20
Intangible assets 20
Furniture, fixtures and office equipment 3-30

In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are
reported as fund expenditures. Depreciation expense is not reported in the governmental fund financial
statements.

Compensated Absences

Itis the Board’s policy to permit employees to accumulate, within certain limits, earned but unused vacation
and sick pay benefits, which will be paid to employees upon separation from the Board service. Vacation is
accrued as a liability when benefits are earned by the employees, that is, the employees have rendered
services that give rise to the vacation liability and it is probable that the Board will compensate the employees
in some manner, e.g., in cash or in paid time-off, prior to termination or retirement. The Board uses the
vesting method in accruing sick leave liability for employees who are eligible to receive termination benefits
upon separation and/or sick bank cash out benefit.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Compensated Absences (Continued)

Vacation and sick pay is accrued when earned in the government-wide financial statements. A liability for
those amounts is reported in the governmental funds if they have matured as a result of employee
resignations, cash out, termination or retirements. Liability for accrued compensated absences of the
governmental activities is not reported in the balance sheet of the governmental funds and, accordingly,
represents a reconciling item between the fund and government-wide presentations. Payments are generally
made out of the general fund.

Unearned Revenue
Governmental funds report unearned revenue in connection with resources that have been received, but not
yet earned.

Long-Term Obligations

In the government-wide financial statements long-term debt and other long-term obligations are reported as
liabilities in the statement of net position. Loan premiums and discounts are deferred and amortized ratably
over the life of the loan. Debt issuance costs are expensed when incurred.

In the fund financial statements, governmental fund types recognize premiums and discounts, as well as
issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time.

Fund Equity/Net Position

In the fund financial statements, governmental funds report non spendable and restricted fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for a
specific purpose. Assignments of fund balance represent tentative management plans that are subject to
change.

The Board can establish limitations on the use of fund balance as follows:

Committed fund balance — Amounts that can be used only for the specific purposes determined by a
formal action (resolution) of the Board. Commitments may be changed or lifted only by the Board taking
the same formal action (resolution) that imposed the constraint originally. Resources accumulated
pursuant to stabilization arrangements sometimes are reported in this category.

Assigned fund balance — Includes spendable fund balance amounts that are intended to be used for
specific purposes that are neither considered restricted nor committed. The Board may also assign fund
balance as it does when appropriating fund balance to cover differences in estimated revenue and
appropriations in the subsequent year’s appropriated budget. Assignments are generally temporary and
normally the same formal action need not be taken to remove the assignment.

The Board first uses committed fund balance, followed by assigned fund balance and then unassigned fund
balance when expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications could be used.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Fund Equity/Net Position (Continued)

Net position is the difference between assets and deferred outflows of resources less liabilities and deferred
inflows of resources. Net position in the government-wide financial statements are categorized as net
investment in capital assets, restricted or unrestricted. Net investment in capital assets represents net
position related to infrastructure and property, plant and equipment. Restricted net position represents the
assets restricted by the Board’s Bond covenants or other contractual restrictions. Unrestricted net position
consists of the net position not meeting the definition of either of the other two components.

Other Disclosures

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenditures during the reporting period. Actual results could differ from those
estimates.

NOTE 3 - BUGETARY INFORMATION

The Board is required to establish a budgetary system and an approved Annual Budget. Annual Budgets are
adopted on a basis consistent with generally accepted accounting principles for the general fund. All annual
appropriations lapse at fiscal year-end.

The Board follows these procedures in establishing the budgetary data reflected in the financial statements:

e In July of each year, the Plant Manager submits a proposed operating budget to the Board for the
fiscal year commencing for following October 1st.

o When the operating budget is approved by the Board, it is submitted to the Councils of the Cities of
Boynton Beach and Delray Beach for ratification.

NOTE 4 — DEPOSITS AND INVESTMENTS

Deposits
The Board’s cash balances were entirely covered by federal depository insurance or by a collateral pool

pledged to the State Treasurer. Florida Statutes Chapter 280, "Florida Security for Public Deposits Act",
requires all qualified depositories to deposit with the Treasurer or another banking institution eligible collateral
equal to various percentages of the average daily balance for each month of all public deposits in excess of
any applicable deposit insurance held. The percentage of eligible collateral (generally, U.S. Governmental
and agency securities, state or local government debt, or corporate bonds) to public deposits is dependent
upon the depository's financial history and its compliance with Chapter 280. In the event of a failure of a
qualified public depository, the remaining public depositories would be responsible for covering any resulting
losses.

Investments
The Board’s investments were held as follows at September 30, 2021:

Amortized cost Credit Risk Maturities
Weighted average of the fund
Florida PRIME $ 397,237 S&P AAAmM portfolio: 49 days
Total Investments $ 397,237
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NOTE 4 — DEPOSITS AND INVESTMENTS (Continued)

Investments (Continued)

Credit risk — For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Investment ratings by investment type are included in the preceding
summary of investments.

Concentration risk — The Board places no limit on the amount the Board may invest in any one issuer.

Interest rate risk — The Board does not have a formal policy that limits investment maturities as a means of
managing exposure to fair value losses arising from increasing interest rates.

Fair Value Measurement— \When applicable, the Board measures and records its investments using fair value
measurement guidelines established in accordance with GASB Statements. The framework for measuring
fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques.

These guidelines recognize a three-tiered fair value hierarchy, in order of highest priority, as follows:

e [evel 1: Investments whose values are based on unadjusted quoted prices for identical investments
in active markets that the Board has the ability to access;

e [evel 2: Investments whose inputs - other than quoted market prices - are observable either directly
or indirectly; and,

e [level 3: Investments whose inputs are unobservable.

The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that
is significant to the entire fair value measurement. Valuation techniques used should maximize the use of
observable inputs and minimize the use of unobservable inputs.

Money market investments that have a maturity at the time of purchase of one year or less and are held by
governments other than external investment pools should be measured at amortized cost. For external
investment pools that qualify to be measured at amortized cost, the pool’s participants should also measure
their investments in that external investment pool at amortized cost for financial reporting purposes.
Accordingly, the Board’s investments have been reported at amortized cost above.

External Investment Pool — With regard to redemption gates, Chapter 218.409(8)(a), Florida Statutes, states
that “The principal, and any part thereof, of each account constituting the trust fund is subject to payment at
any time from the moneys in the trust fund. However, the Executive Director may, in good faith, on the
occurrence of an event that has a material impact on liquidity or operations of the trust fund, for 48 hours limit
contributions to or withdrawals from the trust fund to ensure that the Board can invest moneys entrusted to it
in exercising its fiduciary responsibility. Such action must be immediately disclosed to all participants, the
Trustees, the Joint Legislative Auditing Committee, the Investment Advisory Council, and the Participant
Local Government Advisory Council. The Trustees shall convene an emergency meeting as soon as
practicable from the time the Executive Director has instituted such measures and review the necessity of
those measures. If the Trustees are unable to convene an emergency meeting before the expiration of the 48-
hour moratorium on contributions and withdrawals, the moratorium may be extended by the Executive
Director until the Trustees are able to meet to review the necessity for the moratorium. If the Trustees agree
with such measures, the Trustees shall vote to continue the measures for up to an additional 15 days. The
Trustees must convene and vote to continue any such measures before the expiration of the time limit set, but
in no case may the time limit set by the Trustees exceed 15 days.” With regard to liquidity fees, Florida
Statute 218.409(4) provides authority for the SBA to impose penalties for early withdrawal, subject to
disclosure in the enroliment materials of the amount and purpose of such fees. At present, no such disclosure
has been made.

As of September 30, 2021, there were no redemption fees or maximum transaction amounts, or any other
requirements that serve to limit a participant’s daily access to 100% of their account value.

18



NOTE 5 - INTERFUND RECEIVABLES AND PAYABLES

Interfund receivables and payables at September 30, 2021 were as follows:

Fund Receivable Payable
General $ - $ 24,109
Repair and replacement 24,028 -
Capital projects 81 -
Total $ 24109 $ 24,109

The outstanding balances between funds result primarily from the time lag between the dates that
transactions are recorded in the accounting system and payments between funds are made. Monies are
either transferred from repair and replacement (“R&R”) to pay general fund for the R&R’s expenditures or
transferred from the general fund to the R&R fund for reserves. In the case of the Board, the balances
between the general fund and the repair and replacement fund relate to pending reserve transfers from the
general fund to the R&R fund.

NOTE 6 — CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2021 was as follows:

Beginning Ending
Balance Additions Deletions Balance

Governmental activities
Capital assets, not being depreciated

Land and land improvements $ 70,750 $ - $ - $ 70,750

Construction in progress 14,510,584 732,392 (66,389) 15,176,587
Total capital assets, not being depreciated 14,581,334 732,392 (66,389) 15,247,337
Capital assets, being depreciated

Buildings and improvements 76,833,350 45,099 - 76,878,449

Machinery and equipment 26,219,326 455,319 (489) 26,674,156

Intangible assets (see note 2) 5,109,192 - - 5,109,192

Furniture, fixtures and office equipment 514,543 16,078 - 530,621
Total capital assets, being depreciated 108,676,411 516,496 (489) 109,192,418
Less accumulated depreciation for:

Buildings and improvements (59,616,424) (2,448,444) - (62,064,868)

Machinery and equipment (23,270,488) (753,381) - (24,023,869)

Intangible assets (see note 2) (2,817,853) (259,032) - (3,076,885)

Furniture, fixtures and office equipment (491,204) (11,616) - (502,820)
Total accumulated depreciation (86,195,969) (3,472,473) - (89,668,442)
Total capital assets, being depreciated, net 22,480,442 (2,955,977) (489) 19,523,976
Governmental activities capital assets, net $ 37,061,776 $(2,223585) $ (66,878) $ 34,771,313

Depreciation and amortization expense was charged to Physical Environment for the fiscal year ended
September 30, 2021.

NOTE 7 — LONG TERM LIABILITIES

Note Payable
In September 2018, the Board obtained a $15,070,000 Note to finance the acquisition and construction of

certain plant improvements. The loan matures on January 1, 2033 and bears a fixed interest rate of 3.1%.
Interest is to be paid semiannually on each January 1 and July 1. Principal on the Note is to be paid serially
commencing January 1, 2019 through January 1, 2033.
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NOTE 7 — LONG TERM LIABILITIES (Continued)

Long-term Debt Activity

The Loan Agreement established a renewal and replacement fund requirement as well as other restrictions
and requirements relating principally to the use of proceeds to pay for the infrastructure improvements. The
Note is secured by a pledge of the net revenues of the system. The Board agrees to set rates and charges in
amounts that will provide Net Revenues in each fiscal year equal to 125% of the annual debt service
requirement for that fiscal year and to adopt annual budgets to meet this and other debt covenants.

The changes in long-term liabilities for the fiscal year ended September 30, 2021, were as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities
Note Payable $ 13,160,000 $ - $ (840,000) $ 12,320,000 $ 870,000
Compensated Absences 70,674 69,391 (48,401) 91,664 38,942
Total $ 13,230,674 $ 69,391 $ (888,401) $ 12,411,664 $ 908,942

At September 30, 2021, the scheduled debt service requirements on the long-term debt were as follows:

Governmental Activities

Year ending
September 30: Principal Interest Total
2022 $ 870,000 $ 357,739 § 1,227,739
2023 895,000 331,175 1,226,175
2024 920,000 303,860 1,223,860
2025 950,000 275,716 1,225,716
2026 975,000 246,745 1,221,745
2027-2031 5,345,000 767,926 6,112,926
2032-2033 2,365,000 71,713 2,436,713
Total $ 12,320,000 $ 2,354,874 $ 14,674,874

NOTE 8 — DEFINED CONTRIBUTION PLAN

The South Central Regional Wastewater Treatment and Disposal Board Retirement Plan is a defined
contribution 401(a) plan established by the Board to provide benefits at retirement to the employees of the
Board. The plan is administered by an independent third party administrator.

Full time employees are eligible to participate from the date of employment. Effective June 2017, the plan
was amended and adopted with changes to the employer contribution percentage based on years of service:

0-5 years — 12% employer contribution
6-10 years — 15% employer contribution
11-15 years - 18% employer contribution
16-20 years — 21% employer contribution
21 + years — 24% employer contribution

The employee contribution is 6%. Both employee and employer contributions are based on services actually
rendered in the course of employment with the exception of bonuses and overtime. The Board’s contributions
for each employee (and interest allocated to the employee’s account) are fully vested after six years of
continuous service. Board contributions for, and interest forfeited by, employees who leave employment
before six years of service are used to reduce the board’s current period contribution amount. Forfeiture
amounts totaling $60,517 were applied during the current fiscal year. Plan revisions and contribution
requirement are established and may be amended by the governing board.
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NOTE 8 — DEFINED CONTRIBUTION PLAN (Continued)

The Board’s total payroll for the year ended September 30, 2021 was $1,012,078. The Board’s contributions
were calculated on the amount of $928,500. Both the Board and covered employees made the required
contribution of $128,928 (net of $60,517 in forfeiture deductions) and $52,511, respectively.

NOTE 9 - COMMITMENTS

Sludge Disposal
For the year ended September 30, 2021, the Board was charged $266,692 for sludge hauling.

Interlocal Agreement

On June 7, 2005, amended on July 20, 2006 and July 18, 2013, the Board entered into an agreement with
Palm Beach County, City of Boca Raton, Loxahatchee River Environmental Control District, Village of Royal
Palm Beach, Solid Waste Authority, and East Coast Regional Wastewater Treatment Facilities and formed a
partnership to participate in the development and operation of the Biosolids Processing Facility. This facility
will assist in eliminating tons of phosphorus discharges per year to land areas that drain into Lake
Okeechobee. Based on the information developed to date, the Board’s participation has included: 1) payment
of approximately $6.7 million of the prorated portion of the facility capital costs (approximately 21.75%), and
2) delivery of up to 85 wet tons/day of wastewater sludge at 15 percent solids tipping fees estimated for O&M
costs of $56.54 per ton. This participation secures an efficient, long-term and environmentally sound method
to recycle and beneficially reuse the biosolids produced by the facility. The Facility capital costs have been
recorded as an intangible asset and are being amortized over the estimated life of the facility.

Solid Waste Authority advised that the current year estimated fees for O&M costs would be $54.77 per wet
ton received. Subsequent to year end, a true-up was done and it was determined that the actual rate was
$56.12 resulting in additional billing of $32,550 to the District.

Certified Lab Testing Service

Effective June 15, 2011 The Board’s lab was granted certification from the Florida Department of Health, in
compliance with National Environmental Laboratory Accreditation Conference (NELAC) standards to perform
analysis of non-potable water for both microbiology and general chemistry. The Board has a multi-year
contract with Pace Analytical Services. The original contract was from April 8, 2015 thru April 7, 2017 with the
option to renew for two (2) additional one year periods. Atthe July 27,2020 Board meeting, the authorization
was to exercise a renewal to extend the term of the contract for laboratory services through September 25,
2021. Lab testing expenses totaled $32,787 for the year ended September 30, 2021.

Blower and Efficiency Upgrade Project
As of September 30, 2021, the Board has a contract with PCL Construction Inc. for $12,629,567, of which
approximately $679,248 was not completed at September 30, 2021.

NOTE 10 — RELATED PARTY TRANSACTIONS

During the year ended September 30, 2021, the Cities of Boynton Beach and Delray Beach incurred user
charges in the following amounts. At September 30, 2021 there is a receivable of $569,851 from the Cities.

Boynton Beach Delray Beach Total
Sew er service - operations and maintenance $ 4034816 $ 2,923,035 $ 6,957,851
Debt service 600,000 600,000 1,200,000
Total Related Party Transactions $ 4634816 $ 3,523,035 $ 8,157,851
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NOTE 11 — RETURN OF EXCESS

On December 26, 1974 the Board entered into an interlocal agreement, Annex |, with the Cities of Boynton
Beach and Delray Beach to establish and provide the basis of operation, supervision, management,
maintenance, repair and replacement costs determination and billing of the Regional Plant. Boynton Beach
and the Delray Beach have agreed to pay to the Board a proportional part of the Board’s “operating costs”.
Pursuant to the most recent resolution to the agreement in 1986, the operational costs are paid by each City
based on the ratio of each city’s flow to the total amount of flows. Any excess or deficiency for the fiscal year

is shared in the same manner.

During the prior and current fiscal years, the Board made the decision to retain $362,957 and $851,790,
respectively, from the 2019 and 2020 excess funds that are to be returned to the cities to fund certain plant
improvement projects.

As of the September 30, 2021, the total excess amount due to the Cities of Boynton Beach and Delray Beach
is as follows;

Boynton Beach Delray Beach Total
September 30, 2021 Excess $ 797,424 $ 577,697 $ 1,375,121
Total Excess to be returned $ 797424 $ 577,697 $ 1,375,121

NOTE 12 — RISK MANAGEMENT

The Board is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. The Board has obtained commercial insurance from independent
third parties to mitigate the costs of these risks; coverage may not extend to all situations. There have been
no claims from these risks that exceeded commercial insurance coverage over the past three years.
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SOUTH CENTRAL REGIONAL WASTEWATER
TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Variance with

Budgeted Final Budget -
Amounts Actual Positive
Original & Final Amounts (Negative)
REVENUES
Charges for senices $ 7,782,781 $ 8,093,308 $ 310,527
Contribution from other governments 1,200,000 1,200,000 -
Investment earnings - 506 506
Miscellaneous revenues - 121,131 121,131
Total revenues 8,982,781 9,414,945 432,164
EXPENDITURES
Current:
Personnel Senices 2,018,216 1,447,380 570,836
Senice Contracts 1,955,500 2,252,879 (297,379)
Operations and maintenance 2,402,873 2,022,904 379,969
Supplies and chemicals 1,217,192 919,944 297,248
Debt Senice:

Principal 840,000 840,000 -
Interest 383,474 383,474 -
Capital outlay 189,000 51,606 137,394

Total expenditures 9,006,255 7,918,187 1,088,068
Excess (deficiency) of revenues
over (under) expenditures (23,474) 1,496,758 1,520,232
OTHER FINANCING SOURCES (USES)
Return of Excess - (1,375,121) (1,375,121)
Use of prior year surplus 23,474 - (23,474)
Total other financing sources (uses) 23,474 (1,375,121) (1,398,595)
Net change in fund balances $ - 121,637  $ 121,637
Fund balance - beginning 2,160,569
Fund balance - ending $ 2,282,206

See notes to required supplementary information
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SOUTH CENTRAL REGIONAL WASTEWATER TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

The Board is required to establish a budgetary system and an approved Annual Budget for the general fund.
The Board’s budgeting process is based on estimates of cash receipts and cash expenditures which are
approved by the Board. The budget approximates a basis consistent with accounting principles generally
accepted in the United States of America (generally accepted accounting principles).

The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the
aggregate. Any budget amendments that increase the aggregate budgeted appropriations must be approved
by the Board of Directors. Actual general fund expenditures for the fiscal year ended September 30, 2021 did
not exceed appropriations.
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SOUTH CENTRAL REGIONAL WASTEWATER TREATMENT AND DISPOSAL BOARD
DELRAY BEACH, FLORIDA
OTHER INFORMATION — DATA ELEMENTS
REQUIRED BY FL STATUTE 218.39(3)(C)

UNAUDITED
Element Comments

Number of district employees compensated at 9/30/2021 18
Number of independent contractors compensated in September 2021 17
Employee compensation for FY E 9/30/2021 (paid/accrued) $1,100,113.10
Independent contractor compensation for FY E 9/30/2021 $279,650.51
Construction projects to begin on or after October 1; (>$65K)

Biological Aeration Automation Control and Optimization $501,360

Deep Well Injection #2 $6,700,000
Budget variance report See page 23
Ad Valorem taxes; Not applicable

Millage rate FYE 9/30/2021 Not applicable

Ad valorem taxes collected FY E 9/30/2021 Not applicable

Outstanding Bonds: Not applicable

Non ad valorem special assessments;

Special assessment rate FYE 9/30/2021 Not applicable
Special assessments collected FY E 9/30/2021 Not applicable
Outstanding Bonds: Not applicable
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951 Yamato Road = Suite 280
Boca Raton, Florida 33431

Grau & Associates (551 904-9209 - (800) 2684725

CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
South Central Regional Wastewater Treatment and Disposal Board
Delray Beach, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities and
each major fund of South Central Regional Wastewater Treatment and Disposal Board, Delray Beach, Florida
(“Board”) as of and for the fiscal year ended September 30, 2021, and the related notes to the financial
statements, which collectively comprise the Board’s basic financial statements, and have issued our opinion
thereon dated April 1, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Board'’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Board’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Board’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

%7")/441/ Ve ﬂwwﬂdfﬂ-
April 1, 2022
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE
REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY
RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Board of Commissioners
South Central Regional Wastewater Treatment and Disposal Board
Delray Beach, Florida

We have examined South Central Regional Wastewater Treatment and Disposal Board, Delray Beach,
Florida, (the "Board") compliance with the requirements of Section 218.415, Florida Statutes, in accordance
with Rule 10.556(10) of the Auditor General of the State of Florida during the fiscal year ended September 30,
2021. Management is responsible for the Board’s compliance with those requirements. Our responsibility is to
express an opinion on the Board’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination to
obtain reasonable assurance about whether the Board complied, in all material respects, with the specified
requirements referenced in Section 218.415, Florida Statutes. An examination involves performing
procedures to obtain evidence about whether the Board complied with the specified requirements. The
nature, timing, and extent of the procedures selected depend on our judgment, including an assessment of
the risks of material noncompliance, whether due to fraud or error. We believe that the evidence we obtained
is sufficient and appropriate to provide a reasonable basis for our opinion. Our examination does not provide
a legal determination on the Board’s compliance with specified requirements.

In our opinion, the Board complied, in all material respects, with the aforementioned requirements for the
fiscal year ended September 30, 2021.

This report is intended solely for the information and use of the Legislative Auditing Committee, members of
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, management, and

the Board of Commissioners of South Central Regional Wastewater Treatment and Disposal Board, Delray
Beach, Florida and is not intended to be and should not be used by anyone other than these specified parties.

/ﬁ’//‘dl/ )’ﬂw—aﬁf&
April 1, 2022
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MANAGEMENT LETTER PURSUANT TO THE RULES OF
THE AUDITOR GENERAL FOR THE STATE OF FLORIDA

To the Board of Commissioners
South Central Regional Wastewater Treatment and Disposal Board
Delray Beach, Florida

Report on the Financial Statements

We have audited the accompanying basic financial statements of South Central Regional Wastewater
Treatment and Disposal Board, Delray Beach, Florida (the "Board") as of and for the fiscal year ended
September 30, 2021, and have issued our report thereon dated April 1, 2022.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters based on an audit of the financial statements performed in accordance with
Government Auditing Standards; and Independent Auditor's Report on an examination conducted in
accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in
accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated
April 1, 2022, should be considered in conjunction with this management letter.

Purpose of this Letter

The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the
Auditor General for the State of Florida. Accordingly, in connection with our audit of the financial statements
of the Board, as described in the first paragraph, we report the following:

I.  Current year findings and recommendations.
Il. Status of prior year findings and recommendations.
lll. Compliance with the Provisions of the Auditor General of the State of Florida.

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General,
Federal and other granting agencies, as applicable, management, and the Board of Commissioners of South
Central Regional Wastewater Treatment and Disposal Board, Delray Beach, Florida and is not intended to be
and should not be used by anyone other than these specified parties.

We wish to thank the Board and the personnel associated with it, for the opportunity to be of service to them
in this endeavor as well as future engagements, and the courtesies extended to us.

ﬂ;)/z’mu r ﬂ;‘au»—chA
April 1, 2022
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REPORT TO MANAGEMENT

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None

PRIOR YEAR FINDINGS AND RECOMMENDATIONS

None

COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the
management letter shall include, but not be limited to the following:

1.

A statement as to whether or not corrective actions have been taken to address findings and
recommendations made in the preceding annual financial audit report.

There were no significant findings and recommendations made in the preceding annual financial
audit report for the fiscal year ended September 30, 2020.

Any recommendations to improve the local governmental entity's financial management.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported for the fiscal year ended September 30, 2021.

Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred,
or are likely to have occurred, that have an effect on the financial statements that is less than
material but which warrants the attention of those charged with governance.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported, for the fiscal year ended September 30, 2021.

The name or official title and legal authority of the District are disclosed in the notes to the financial
statements.

The District has not met one or more of the financial emergency conditions described in Section
218.503(1), Florida Statutes.

We applied financial condition assessment procedures and no deteriorating financial conditions were
noted. It is management’s responsibility to monitor financial condition, and our financial condition
assessment was based in part on representations made by management and the review of financial
information provided by same.

Management has provided the specific information required by Section 218.39(3)(c) in the Other
Information section of the financial statements on page 25.
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