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SUMMARY

SUMMARY OF REPORT ON FINANCIAL STATEMENTS

Our audit disclosed that the basic financial statements of Florida International University (a component
unit of the State of Florida) were presented fairly, in all material respects, in accordance with prescribed
financial reporting standards.

SUMMARY OF REPORT ON INTERNAL CONTROL AND COMPLIANCE

Our audit did not identify any deficiencies in internal control over financial reporting that we consider to
be material weaknesses.

The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards, issued by the Comptroller General of the United States.

AUDIT OBJECTIVES AND SCOPE

Our audit objectives were to determine whether Florida International University and its officers with
administrative and stewardship responsibilities for University operations had:

e Presented the University’s basic financial statements in accordance with generally accepted
accounting principles;

e Established and implemented internal control over financial reporting and compliance with
requirements that could have a direct and material effect on the financial statements; and

e Complied with the various provisions of laws, rules, regulations, contracts, and grant agreements
that are material to the financial statements.

The scope of this audit included an examination of the University’s basic financial statements as of and
for the fiscal year ended June 30, 2018. We obtained an understanding of the University’s environment,
including its internal control, and assessed the risk of material misstatement necessary to plan the audit
of the basic financial statements. We also examined various transactions to determine whether they
were executed, in both manner and substance, in accordance with governing provisions of laws, rules,
regulations, contracts, and grant agreements.

An examination of Federal awards administered by the University is included within the scope of our
Statewide audit of Federal awards administered by the State of Florida.

AUDIT METHODOLOGY

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and applicable standards contained in Government Auditing Standards, issued by the
Comptroller General of the United States.
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AUDITOR GENERAL
STATE OF FLORIDA

Claude Denson Pepper Building, Suite G74

Sherrill F. Norman, CPA 111 West Madison Street Phone: (850) 412-2722
Auditor General Tallahassee, Florida 32399-1450 Fax: (850)488-6975

The President of the Senate, the Speaker of the
House of Representatives, and the
Legislative Auditing Committee

INDEPENDENT AUDITOR’S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of Florida International University, a component
unit of the State of Florida, and its aggregate discretely presented component units as of and for the fiscal
year ended June 30, 2018, and the related notes to the financial statements, which collectively comprise
the University’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of the aggregate discretely presented component units, which represent
100 percent of the transactions and account balances of the aggregate discretely presented component
units columns. Those statements were audited by other auditors whose reports have been furnished to
us, and our opinion, insofar as it relates to the amounts included for the aggregate discretely presented
component units, is based solely on the reports of the other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
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assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of Florida International
University and of its aggregate discretely presented component units as of June 30, 2018, and the
respective changes in financial position and, where applicable, cash flows thereof for the fiscal year then
ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 2. to the financial statements, the University implemented Governmental
Accounting Standards Board Statement No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other Than Pensions, which is a change in accounting principle that addresses accounting and
financial reporting for other postemployment benefits. This affects the comparability of amounts reported
for the 2017-18 fiscal year with amounts reported for the 2016-17 fiscal year. Our opinion is not modified
with respect to this matter.

Other Matter

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that MANAGEMENT’S
DISCUSSION AND ANALYSIS, the Schedule of the University’s Proportionate Share of the Total
Other Postemployment Benefits Liability, Schedule of the University’s Proportionate Share of the
Net Pension Liability — Florida Retirement System Pension Plan, Schedule of University
Contributions — Florida Retirement System Pension Plan, Schedule of the University’s
Proportionate Share of the Net Pension Liability — Health Insurance Subsidy Pension Plan,
Schedule of University Contributions — Health Insurance Subsidy Pension Plan, and Notes to
Required Supplementary Information, as listed in the table of contents, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
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and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 22, 2019, on our consideration of the Florida International University’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, rules, regulations,
contracts, and grant agreements and other matters included under the heading INDEPENDENT
AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Florida International
University’s internal control over financial reporting and compliance.

Respectfully submitted,

\ B A armas

Sherrill F. Norman, CPA
Tallahassee, Florida
March 22, 2019
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MANAGEMENT’'S DISCUSSION AND ANALYSIS

Management’s discussion and analysis (MD&A) provides an overview of the financial position and
activities of the University for the fiscal year ended June 30, 2018, and should be read in conjunction with
the financial statements and notes thereto. The MD&A, and financial statements and notes thereto, are
the responsibility of University management. The MD&A contains financial activity of the University for
the fiscal years ended June 30, 2018, and June 30, 2017.

FINANCIAL HIGHLIGHTS

The University’s assets and deferred outflows of resources totaled $1.6 billion at June 30, 2018. This
balance reflects an increase of $75 million, or 4.9 percent, as compared to the 2016-17 fiscal year,
resulting from an increase in combined cash and cash equivalents and investments of $27.4 million, a
net increase in receivables of $20.3 million, a net increase in capital assets of $8.6 million, an increase
in other current assets of $0.4 million, and an increase in deferred outflows of resources of $18.3 million.
Liabilities and deferred inflows of resources also increased by $251.6 million, or 42.5 percent, totaling
$843 million at June 30, 2018, resulting from increases in current liabilities of $0.7 million, noncurrent
liabilities of $203.3 million and deferred inflows of resources of $47.6 million. As a result, the University’s
net position decreased by $176.7 million, resulting in a year-end balance of $750.6 million. The increases
in deferred outflows, inflows of resources, and noncurrent liabilities, and the decrease in net position were
principally due to pension-related activity as required to be reported by Governmental Accounting
Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting for Pensions, and the
adoption of GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits
Other than Pensions. The initial adoption of GASB Statement No. 75 also resulted in an adjustment to
beginning net position of $207.2 million.

The University’s operating revenues totaled $521.3 million for the 2017-18 fiscal year, representing a
$1.8 million, or 0.3 percent increase compared to the 2016-17 fiscal year. Major components of operating
revenues are student tuition and fees, auxiliary enterprise revenues, and Federal grants and contracts.
The overall increase in operating revenue is mainly due to increases in Federal grants and contracts
revenue of $13.8 million, and auxiliary enterprise revenue of $2.6 million. These increases were offset
by a decrease in net student tuition and fees revenue of $16.5 million. Operating expenses totaled
$1 billion for the 2017-18 fiscal year, representing an increase of $48.4 million, or 5 percent, as compared
to the 2016-17 fiscal year due mainly to increases in compensation and employee benefits of
$21.7 million, scholarships, fellowships, and waivers of $16.6 million, and services and supplies of
$10.2 million.

Net position represents the residual interest in the University’s assets and deferred outflows of resources
after deducting liabilities and deferred inflows of resources. The University’s comparative total net
position by category for the fiscal years ended June 30, 2018, and June 30, 2017, is shown in the
following graph:
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Net Position

(In Millions)
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The following chart provides a graphical presentation of University revenues by category for the
2017-18 fiscal year:

Total Revenues
2017-18 Fiscal Year

Other Revenues
4%

Nonoperating/

Revenues
47%

Operating
Revenues
49%

OVERVIEW OF FINANCIAL STATEMENTS

Pursuant to GASB Statement No. 35, the University’s financial report consists of three basic financial
statements: the statement of net position; the statement of revenues, expenses, and changes in net
position; and the statement of cash flows. The financial statements, and notes thereto, encompass the
University and its component units. These component units include:

¢ Florida International University Foundation, Inc. (Foundation)
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e FIU Athletics Finance Corporation (Finance Corporation)

¢ Florida International University Academic Health Center Care Network Faculty Group Practice,
Inc. (Health Care Network)

Based on the application of the criteria for determining component units, the Foundation, Finance
Corporation, and Health Care Network are included within the University reporting entity as discretely
presented component units. Information regarding these discretely presented component units, including
summaries of their separately issued financial statements, is presented in the notes to financial
statements. This MD&A focuses on the University, excluding the discretely presented component units.
For those component units reporting under GASB standards, MD&A information is included in their
separately issued audit reports.

The Statement of Net Position

The statement of net position reflects the assets, deferred outflows of resources, liabilities, and deferred
inflows of resources of the University, using the accrual basis of accounting, and presents the financial
position of the University at a specified time. Assets, plus deferred outflows of resources, less liabilities,
less deferred inflows of resources, equals net position, which is one indicator of the University’s current
financial condition. The changes in net position that occur over time indicate improvement or deterioration
in the University’s financial condition.

The following summarizes the University’s assets, deferred outflows of resources, liabilities, deferred
inflows of resources, and net position at June 30:

Condensed Statement of Net Position at June 30

(In Millions)
2018 2017

Assets
Current Assets $ 454.3 $ 407.5
Capital Assets, Net 995.8 987.2
Other Noncurrent Assets 18.2 17.0
Total Assets 1,468.3 1,411.7
Deferred Outflows of Resources 125.3 107.0
Liabilities
Current Liabilities 70.3 69.6
Noncurrent Liabilities 723.6 520.3
Total Liabilities 793.9 589.9
Deferred Inflows of Resources 491 1.5
Net Position
Net Investment in Capital Assets 843.7 827.2
Restricted 33.8 9.2
Unrestricted (126.9) 90.9
Total Net Position $ 750.6 $ 927.3
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Total assets as of June 30, 2018, increased by $56.6 million, or 4 percent. This increase is mainly due
to an increase in combined cash and cash equivalents and investments of $27.4 million primarily driven
by the reinvestment of realized gains of $25.1 million on the sale of investments. Also contributing to the
increase in total assets is an increase in receivables of $20.3 million consisting of $12.7 million due from
the State for new capital appropriations for construction projects, and $7.6 million from students, grants
and contracts, and component units, along with a net increase in capital assets of $8.6 million. Deferred
outflows of resources increased $18.3 million due to the annual recognition of the University's
proportionate share of the actuarially determined amounts related to the Florida Retirement System
(FRS) pension plans and other postemployment benefits payable (OPEB). Total liabilities as of
June 30, 2018, increased by $204 million, or 34.6 percent. This increase is primarily due to an increase
of $189.2 million and $22.5 million for the University's proportionate share of OPEB and FRS net pension
liabilities, respectively. Similarly, there was an increase in deferred inflows of resources by $47.6 million
also resulting from pension and OPEB related activity.

The Statement of Revenues, Expenses, and Changes in Net Position

The statement of revenues, expenses, and changes in net position presents the University’s revenue and
expense activity, categorized as operating and nonoperating. Revenues and expenses are recognized
when earned or incurred, regardless of when cash is received or paid.

The following summarizes the University’s activity for the 2017-18 and 2016-17 fiscal years:

Condensed Statement of Revenues, Expenses, and Changes in Net Position
For the Fiscal Years

(In Millions)

201718 2016-17
Operating Revenues $ 521.3 $ 5195
Less, Operating Expenses 1,014.5 966.1
Operating Loss (493.2) (446.6)
Net Nonoperating Revenues 483.5 420.2
Loss Before Other Revenues 9.7) (26.4)
Other Revenues 40.2 19.7
Net Increase (Decrease) In Net Position 30.5 (6.7)
Net Position, Beginning of Year 927.3 934.0
Adjustment to Beginning Net Position (1) (207.2) -
Net Position, Beginning of Year, as Restated 720.1 934.0
Net Position, End of Year $ 750.6 $ 9273

(1) Asdiscussed in Notes 2. and 3. to the financial statements, the University’s beginning
net position was decreased in conjunction with the implementation of
GASB Statement No. 75.
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Operating Revenues

GASB Statement No. 35 categorizes revenues as either operating or nonoperating. Operating revenues
generally result from exchange transactions where each of the parties to the transaction either gives or
receives something of equal or similar value.

The following summarizes the operating revenues by source that were used to fund operating activities
for the 2017-18 and 2016-17 fiscal years:

Operating Revenues
For the Fiscal Years

(In Millions)
2017-18 2016-17
Student Tuition and Fees, Net $ 2788 $ 2953
Grants and Contracts 112.9 99.2
Sales and Services of Educational Departments 1.2 14
Sales and Services of Auxiliary Enterprises 106.7 1041
Other 21.7 19.5
Total Operating Revenues $ 5213 $ 5195

The following chart presents the University’s operating revenues for the 2017-18 and 2016-17 fiscal
years:

Operating Revenues

(In Millions)
’-
$278.8
Student Tuition and Fees, Net $295.3
| ) s1129
Grants and Contracts $99.2

A
Sales and Services of g $1.2
Educational Departments $14

Sales and Services H $106.7
of Auxiliary Enterprises $104.1

[ $217
Other $19.5

T 1

S0 $175 $350
142017-18 m2016-17

University operating revenue changes were the result of the following factors:

e Net student tuition and fees revenue decreased $16.5 million or 5.6 percent. The decrease was
the result of an increase in student tuition and fees of $12.8 million due to increases in
undergraduate student enrollment, tuition differential revenue and out of state student tuition,
offset by an increase in scholarship allowance of $29.3 million. The increase in scholarship
allowance was driven by financial aid funding provided by the State of Florida Student Assistance
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Grants (FSAG) and Bright Futures Scholarships. In addition, as a result of changes in
Pell regulations, Pell Grant amounts offered increased from 100 percent to 150 percent of
scheduled awards for an academic year.

Grants and contracts overall revenue increased $13.7 million. This resulted primarily from
increased revenue earned from federal grants including $3.4 million from new subcontract with
Angola Cables S.A., $2.4 million from TIGER grant for bridge construction project expenses,
$2 million from HIV/AIDS and Adolescent Brain Cognitive development research, and $1.2 million
from subcontract with Tl Sparkle Americas Inc.

Sales and Services of Auxiliary Enterprises revenue increased $2.6 million, primarily due to an
increase of $2.3 million from cost plus program revenue.

Operating Expenses

Expenses are categorized as operating or nonoperating. The majority of the University’s expenses are
operating expenses as defined by GASB Statement No. 35. GASB gives financial reporting entities the
choice of reporting operating expenses in the functional or natural classifications. The University has
chosen to report the expenses in their natural classification on the statement of revenues, expenses, and
changes in net position and has displayed the functional classification in the notes to financial statements.

The following summarizes operating expenses by natural classification for the 2017-18 and 2016-17 fiscal

years:

Operating Expenses
For the Fiscal Years

(In Millions)

201718 2016-17
Compensation and Employee Benefits $ 6524 $ 6307
Services and Supplies 1914 181.2
Utilities and Communications 17.2 16.7
Scholarships, Fellowships, and Waivers 105.2 88.6
Depreciation 48.3 48.9
Total Operating Expenses $ 10145 $ 966.1

The following chart presents the University’s operating expenses for the 2017-18 and 2016-17 fiscal

years:
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Operating Expenses
(In Millions)
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Changes in operating expenses were the result of the following factors:

e Compensation and employee benefits increased $21.7 million, or 3.4 percent. This was primarily
due to an increase in the number of employees combined with a 2 percent across the board salary
increase and a 0.5 percent merit increase for eligible employees. Additionally, there were
increases of $3.2 million in pension expenses and $3.2 million in employee health insurance
costs.

e Services and supplies expenses increased $10.2 million, or 5.6 percent. The increase was
primarily the result of increases in contractual services of $7.1 million, due to higher than expected
costs incurred on Federal research projects and FEMA submission preparation. In addition, the
University incurred additional expenses related to repairs of damages caused by Hurricane Irma,
and the relocation of Athletics teams during and after the Hurricane.

e Scholarships, fellowships, and waivers expenses increased by $16.6 million, or 18.7 percent. The
increase was primarily due to additional funding of $21.6 million and $20.1 million in Pell Grant
program and FSAG and Bright Futures programs, respectively. These increases were offset by
$29.3 million in incremental expenses that were classified to the scholarship allowance.

Nonoperating Revenues and Expenses

Certain revenue sources that the University relies on to provide funding for operations, including State
noncapital appropriations, Federal and State student financial aid, and investment income, are defined
by GASB as nonoperating. Nonoperating expenses include capital financing costs and other costs
related to capital assets. The following summarizes the University’s nonoperating revenues and
expenses for the 2017-18 and 2016-17 fiscal years:
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Nonoperating Revenues (Expenses)
For the Fiscal Years

(In Millions)
2017-18 2016-17
State Noncapital Appropriations $ 2046 $ 278.0
Federal and State Student Financial Aid 151.3 110.9
Nonoperating Donations 26.4 23.7
Investment Income 16.7 13.7
Other Nonoperating Revenues 2.0 1.7
Loss of Disposal of Capital Assets (0.6) (0.4)
Interest on Capital Asset-Related Debt (6.8) (7.2)
Other Nonoperating Expenses 0.1) (0.2)
Net Nonoperating Revenues $ 4835 $ 420.2

Net nonoperating revenues increased by $63.3 million, due mainly to the following:

e State noncapital appropriations increased $16.6 million, or 6 percent, due to increases of
$8.9 million for the Professional and Graduate Degree Program, $7.2 million for the World Class
Faculty and Scholar Program, $2.2 million of incremental funding for the Board of Governor's
performance model, $3.6 million of incremental appropriations for risk management insurance,
health insurance premiums, and retirement benefits and $0.6 million for operational support.
These increases were offset by a reduction of $3.7 million for prior year specific legislative line

items that were non-recurring as well as a decrease of recurring special appropriations of $2.2
million.

e Federal and State student financial aid increased by $40.4 million, or 36.4 percent, primarily
driven by increased funding for Pell Grants of $19.3 million, FSAG of $13.1 million and Bright
Future Scholarships of $7 million.

e Nonoperating donations consisting of $2.7 million received from the Foundation, during the
2017-18 fiscal year.

e Investment income increased by $3 million, or 21.9 percent, mainly due to higher investment
returns during the 2017-18 fiscal year.

Other Revenues

This category is composed of State capital appropriations and capital grants, contracts, donations, and
fees. The following summarizes the University’s other revenues for the 2017-18 and 2016-17 fiscal years:

Other Revenues
For the Fiscal Years

(In Millions)
201718  2016-17
State Capital Appropriations $ 330 $ 167
Capital Grants, Contracts, Donations, and Fees 7.2 3.0
Total $ 402 $ 197
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Total other revenues increased by $20.5 million, or 104.1 percent, due to a $16.3 million increase in State
capital appropriations revenue earned for capital projects and a $4.2 million increase in capital grants
and donations.

The Statement of Cash Flows

The statement of cash flows provides information about the University’s financial results by reporting the
major sources and uses of cash and cash equivalents. This statement will assist in evaluating the
University’s ability to generate net cash flows, its ability to meet its financial obligations as they come
due, and its need for external financing. Cash flows from operating activities show the net cash used by
the operating activities of the University. Cash flows from capital financing activities include all plant
funds and related long-term debt activities. Cash flows from investing activities show the net source and
use of cash related to purchasing or selling investments and earning income on those investments. Cash
flows from noncapital financing activities include those activities not covered in other sections.

The following summarizes cash flows for the 2017-18 and 2016-17 fiscal years:

Condensed Statement of Cash Flows
For the Fiscal Years

(In Millions)
201718  2016-17
Cash Provided (Used) by:
Operating Activities $ 411.1) $ (351.5)
Noncapital Financing Activities 470.7 4141
Capital and Related Financing Activities (48.8) (48.6)
Investing Activities (11.5) (10.4)
Net Increase (Decrease) in Cash and Cash Equivalents 0.7) 3.6
Cash and Cash Equivalents, Beginning of Year 7.7 4.1
Cash and Cash Equivalents, End of Year $ 70 $ 7.7

Major sources of funds came from proceeds from sales and maturities of investments ($1.1 billion), State
noncapital appropriations ($294.6 million), net student tuition and fees ($275 million), Federal Direct
Student Loan receipts ($261.5 million), Federal and State student financial aid ($177.1 million), grants
and contracts ($112.3 million), sales and services of auxiliary enterprises ($106 million), and State capital
appropriations ($19 million). Major uses of funds were for purchases of investments ($1.2 billion),
payments made to and on behalf of employees ($616.4 million), disbursements to students for Federal
Direct Student Loans ($263.2 million), payments to suppliers ($207.5 million), payments to and on behalf
of students for scholarships and fellowships ($105.2 million), and purchases of capital assets
($61.2 million).
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CAPITAL ASSETS, CAPITAL EXPENSES AND COMMITMENTS,
AND DEBT ADMINISTRATION

Capital Assets

At June 30, 2018, the University had $1.6 billion in capital assets, less accumulated depreciation of
$608.6 million, for net capital assets of $995.8 million. Depreciation charges for the current fiscal year
totaled $48.3 million. The following table summarizes the University’s capital assets, net of accumulated
depreciation, at June 30:

Capital Assets, Net at June 30

(In Millions)
2018 2017
Land $ 307 $ 307
Works of Art and Historical Treasures 5.6 4.9
Construction in Progress 87.4 72.4
Buildings 788.1 790.9
Infrastructure and Other Improvements 17.4 18.9
Furniture and Equipment 41.7 40.8
Library Resources 24.0 27.3
Leasehold Improvements 0.2 0.3
Computer Software 0.7 1.0
Capital Assets, Net $ 9958 $ 987.2

Additional information about the University’'s capital assets is presented in the notes to financial
statements.

Capital Expenses and Commitments

Major capital expenses through June 30, 2018, were incurred on the following projects: $10.7 million for
the Recreation and Wellness Center expansion, $5.3 million for Auxiliary Construction Projects,
$4.8 million for the Satellite Chiller Plant expansion, and $4.6 million for the Athletic Practice Fields. The
University’s construction commitments at June 30, 2018, are as follows:

Amount
(In Millions)
Total Committed $ 129.9
Completed to Date (87.4)
Balance Committed $ 42.5

Additional information about the University’s construction commitments is presented in the notes to
financial statements.

Debt Administration

As of June 30, 2018, the University had $152.1 million in outstanding capital improvement debt payable
and installment purchase payable, representing a decrease of $7.9 million, or 4.9 percent, from the prior
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fiscal year. The following table summarizes the outstanding long-term debt by type for the fiscal years
ended June 30:

Long-Term Debt at June 30

(In Millions)
2018 2017
Capital Improvement Debt $ 1506 $ 158.1
Installment Purchase Payable 1.5 1.9
Total $ 1521 $§ 160.0

Additional information about the University’s long-term debt is presented in the notes to financial
statements.

EcoNomic FACTORS THAT WILL AFFECT THE FUTURE

Florida's economy continues to recover and grow albeit at a slower rate than previous years. General
revenue collections for fiscal year 2017-18 were on target with State estimates and grew 5.5 percent over
the prior year. The State forecasts general revenue will continue to grow at an average annual rate of
3.5 percent and will generate sufficient available funds to cover critical needs and other high priority
expenditures through fiscal year 2019-20. State estimates indicate modest surpluses of $52 million and
$223.4 million in fiscal years 2018-19 and 2019-20 respectively, followed by a shortfall of $47.8 million in
fiscal year 2020-21. The total financial impact to the State from Hurricane Irma has not yet been fully
quantified; however, it is likely the net loss to the State will exceed losses from calendar year 2005 of
$203.3 million. The losses can be covered out of reserves, which the State estimates at $1.48 billion and
$1.22 billion in the Budget Stabilization Fund and the General Revenue Reserve, respectively in the fiscal
year 2018-19.

The Legislature continues to support Higher Education and provide funding for various programs
and initiatives. During the 2018 Legislative Session, the Legislature introduced Senate Bill 4 or the
"Florida Excellence in Higher Education Act of 2018" which was signed into law by the Governor.
Senate Bill 4 aims to enhance State University quality and accessibility; key items include expanded
student financial aid, World Class Faculty and Scholar Program to recruit and retain exemplary faculty
and research scholars, State University Professional and Graduate Degree Excellence Program to
enhance the quality and excellence of professional and graduate schools and degree programs, and
changes to the Performance Funding Model.

The Legislature provided an additional $20 million for the World Class Faculty Scholar Program and
another $10 million for the State University Professional and Graduate Degree Excellence Program, of
which FIU received $2.1 million and $1.9 million, respectively. Under Senate Bill 4, the Legislature
changed the graduation and access rate metrics of the Performance Based funding model and charged
the State University System (SUS) with providing recommendations on, “a process to achieve a complete
performance-based continuous improvement-funding model.” The Legislature provided the SUS with
$560 million in performance funds, a $40 million increase over the prior year, which represents a State
investment of $265 million and SUS investment of base funds of $295 million. FIU placed second among
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public universities in the State with 90 points and received a total of $73.7 million, an increase of
$15.4 million over the prior year’s allocation. Additionally, FIU received $1.2 million for retirement and
risk management insurance pass-throughs, and $9 million in special appropriations. Consistent with prior
years, tuition rates at all levels remain unchanged for the 2018-19 fiscal year.

The Governor, Legislature, and Florida Board of Governors continue to emphasize affordability and
accountability to ensure a positive return on the tax dollars invested in the SUS. As an anchor institution
in the community, FIU is committed to providing students with a relevant education, which will prepare
them to make significant contributions to the development of the community in South Florida and the
State at large.

REQUESTS FOR INFORMATION

Questions concerning information provided in the MD&A or other required supplemental information, and
financial statements and notes thereto, or requests for additional financial information should be
addressed to the Chief Financial Officer and Senior Vice President for Finance and Administration,
Dr. Kenneth Jessell, Florida International University, 11200 Southwest 8" Street, Miami, Florida 33199.
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BASIC FINANCIAL STATEMENTS

FLORIDA INTERNATIONAL UNIVERSITY
A Component Unit of the State of Florida

Statement of Net Position
June 30, 2018

Component
University Units
ASSETS
Current Assets:
Cash and Cash Equivalents $ 6,687,948 $ 23,618,866
Investments 357,752,454 273,402,841
Accounts Receivable, Net 31,789,033 65,312,469
Loans and Notes Receivable, Net 448,094 -
Due from State 52,854,951 -
Due from Component Units/University 3,871,264 298,105
Inventories 426,138 -
Other Current Assets 427,883 1,734,318
Total Current Assets 454,257,765 364,366,599
Noncurrent Assets:
Restricted Cash and Cash Equivalents 314,639 -
Restricted Investments 8,263,076 2,716,694
Loans and Notes Receivable, Net 1,495,776 -
Depreciable Capital Assets, Net 872,102,556 16,279,829
Nondepreciable Capital Assets 123,675,822 1,428,350
Due from Component Units/University 8,239,864 -
Other Noncurrent Assets - 18,148,491
Total Noncurrent Assets 1,014,091,733 38,573,364
Total Assets 1,468,349,498 402,939,963
DEFERRED OUTFLOWS OF RESOURCES
Other Postemployment Benefits 5,991,113 -
Pensions 119,280,962 -
Accumulated Decrease in Fair Value of Hedging
Derivatives - 1,254,826
Deferred Amount on Debt Refundings - 221,504
Total Deferred Outflows of Resources 125,272,075 1,476,330
LIABILITIES
Current Liabilities:
Accounts Payable 27,062,217 2,167,636
Construction Contracts Payable 2,611,054 -
Salary and Wages Payable 13,471,553 -
Deposits Payable 3,719,290 -
Due to State 144,127 -
Due to Component Units/University 157,460 3,691,018
Unearned Revenue 6,317,012 1,192,249
Other Current Liabilities 381,671 191,741
Long-Term Liabilities - Current Portion:
Bonds Payable - 1,325,000
Capital Improvement Debt Payable 7,829,422 -
Notes Payable - 865,000
Installment Purchase Payable 483,565 -
Compensated Absences Payable 3,694,967 -
Liability for Self-Insured Claims 97,467 -
Other Postemployment Benefits Payable 2,964,000 -
Net Pension Liability 1,406,387 -
Total Current Liabilities 70,340,192 9,432,644
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FLORIDA INTERNATIONAL UNIVERSITY
A Component Unit of the State of Florida
Statement of Net Position (Continued)

June 30, 2018

Component
University Units
LIABILITIES (Continued)
Noncurrent Liabilities:
Bonds Payable - 27,265,000
Capital Improvement Debt Payable 142,752,056 -
Notes Payable - 2,897,228
Installment Purchase Payable 985,448 -
Compensated Absences Payable 43,664,260 -
Due to Component Units/Universty - 8,239,864
Unearned Revenues 36,334,903 155,000
Liability for Self-Insured Claims 101,497 -
Other Postemployment Benefits Payable 274,370,000 -
Net Pension Liability 223,128,124 -
Other Long-Term Liabilities 2,250,717 9,086,317
Total Noncurrent Liabilities 723,587,005 47,643,409
Total Liabilities 793,927,197 57,076,053
DEFERRED INFLOWS OF RESOURCES
Other Postemployment Benefits 39,272,825 -
Pensions 9,852,335 -
Total Deferred Inflows of Resources 49,125,160 -
NET POSITION
Net Investment in Capital Assets 843,727,887 13,348,894
Restricted for Nonexpendable:
Endowment - 217,434,299
Restricted for Expendable:
Debt Senice 2,860,232 -
Loans 702,755 -
Capital Projects 20,112,458 -
Other 10,056,501 109,058,945
Unrestricted (126,890,617) 7,498,102
TOTAL NET POSITION $750,569,216  $ 347,340,240

The accompanying notes to financial statements are an integral part of this statement.
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FLORIDA INTERNATIONAL UNIVERSITY
A Component Unit of the State of Florida

Statement of Revenues, Expenses, and Changes in Net Position

For the Fiscal Year Ended June 30, 2018

REVENUES

Operating Revenues:
Student Tuition and Fees, Net of Scholarship

Allowances of $165,856,295

Federal Grants and Contracts
State and Local Grants and Contracts
Nongowvernmental Grants and Contracts
Sales and Senvices of Educational Departments
Sales and Senvices of Auxiliary Enterprises

($31,053,449 Pledged for Housing Facility Capital Improvement Debt
and $15,698,898 Pledged for the Parking Facility Capital Improvement Debt)

Sales and Senices of Component Units
Gifts and Donations

Interest on Loans and Notes Receivable
Other Operating Revenues

Total Operating Revenues

EXPENSES

Operating Expenses:
Compensation and Employee Benefits
Senvices and Supplies
Utilities and Communications
Scholarships, Fellowships, and Waivers
Depreciation
Other Operating Expenses

Total Operating Expenses
Operating Loss

NONOPERATING REVENUES (EXPENSES)
State Noncapital Appropriations

Federal and State Student Financial Aid
Noncapital Grants, Contracts, and Gifts
Investment Income

Other Nonoperating Revenues

Loss on Disposal of Capital Assets

Interest on Capital Asset-Related Debt
Other Nonoperating Expenses

Net Nonoperating Revenues
Income (Loss) Before Other Revenues and Expenses

State Capital Appropriations
Capital Grants, Contracts, Donations, and Fees
Other Expenses

Increase in Net Position

Net Position, Beginning of Year
Adjustment to Beginning Net Position

Net Position, Beginning of Year, as Restated

Net Position, End of Year

University

Component
Units

$ 278,847,841

86,374,912 -
8,926,858 -
17,586,950 -
1,198,182 -
106,670,183 -
- 9,277,000

- 27,362,527

62,829 -
21,598,748 9,159,674
521,266,503 45,799,201
652,444,684 -
191,321,182 35,929,181
17,180,857 221,324
105,216,564 -
48,336,811 769,651

- 12,916,257
1,014,500,098 49,836,413
(493,233,595) (4,037,212)
294,595,900 -
151,326,876 -
26,379,957 -
16,675,564 19,947,525
2,021,027 -
(595,300) -
(6,840,289) (1,510,824)
(99,500) -
483,464,235 18,436,701
(9,769,360) 14,399,489
33,049,878 -
7,202,632 -
- (1,746,722)

30,483,150 12,652,767
927,300,388 334,687,473
(207,214,322) -
720,086,066 334,687,473

$ 750,569,216 § 347,340,240

The accompanying notes to financial statements are an integral part of this statement.
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FLORIDA INTERNATIONAL UNIVERSITY
A Component Unit of the State of Florida
Statement of Cash Flows

For the Fiscal Year Ended June 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Student Tuition and Fees, Net

Grants and Contracts

Sales and Senvices of Educational Departments
Sales and Senices of Auxiliary Enterprises
Interest on Loans and Notes Receivable
Payments to Employees

Payments to Suppliers for Goods and Senices
Payments to Students for Scholarships and Fellowships
Payments on Self-Insured Claims

Loans Issued to Students

Collection on Loans to Students

Other Operating Receipts

Net Cash Used by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Noncapital Appropriations

Federal and State Student Financial Aid

Federal Direct Loan Program Receipts

Federal Direct Loan Program Disbursements

Operating Subsidies and Transfers

Net Change in Funds Held for Others

Other Nonoperating Receipts

Other Nonoperating Disbursements

Net Cash Provided by Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
State Capital Appropriations

Capital Grants, Contracts, Donations and Fees

Other Receipts for Capital Projects

Capital Subsidies and Transfers

Purchase or Construction of Capital Assets

Principal Paid on Capital Debt

Interest Paid on Capital Debt

Net Cash Used by Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sales and Maturities of Investments
Purchases of Investments

Investment Income

Net Cash Used by Investing Activities

Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

University

$ 275,047,973

$

112,278,857
1,198,182
106,040,229
63,004
(616,443,855)
(207,479,388)
(105,216,564)
(24,834)
(4,197,270)
4,384,242
23,264,316

(411,085,108)

294,595,900
177,067,877
261,468,001

(263,239,719)

327,991

132,100
710,636
(314,316)

470,748,470

18,995,876
6,914,112
1,310,392

(49,988)
(61,187,890)
(7,672,561)
(7,139,711)
)

(48,829,770

1,120,616,983
(1,162,494,864)
30,322,698

(11,555,183)

(721,591)
7,724,178

7,002,587
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FLORIDA INTERNATIONAL UNIVERSITY
A Component Unit of the State of Florida
Statement of Cash Flows (Continued)

For the Fiscal Year Ended June 30, 2018

RECONCILIATION OF OPERATING LOSS
TO NET CASH USED BY OPERATING ACTIVITIES
Operating Loss
Adjustments to Reconcile Operating Loss
to Net Cash Used by Operating Activities:
Depreciation Expense
Changes in Assets, Liabilities, Deferred Outflows of Resources,
and Deferred Inflows of Resources:

Receivables, Net
Inventories
Other Assets
Accounts Payable
Salaries and Wages Payable
Deposits Payable
Compensated Absences Payable
Unearned Revenue
Liability for Self-Insured Claims
Other Postemployment Benefits Payable
Net Pension Liability
Deferred Outflows of Resources Related to Other Postemployment Benefits
Deferred Inflows of Resources Related to Other Postemployment Benefits
Deferred Outflows of Resources Related to Pensions
Deferred Inflows of Resources Related to Pensions

NET CASH USED BY OPERATING ACTIVITIES

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND
CAPITAL FINANCING ACTIVITIES

Unrealized loss on investments were recognized as a reduction to investment
income on the statement of revenues, expenses, and changes in net position, but
are not cash transactions for the statement of cash flows.

Losses from the disposal of capital assets were recognized on the statement of
revenues, expenses, and changes in net position, but are not cash transactions
for the statement of cash flows.

Donation of capital assets were recognized on the statement of revenues,

expenses, and changes in net position, but are not cash transactions for the
statement of cash flows.

The accompanying notes to financial statements are an integral part of this statement.

University

$ (493,233,595)

48,336,811

(5,302,310)
(44,856)
(390,821)
1,226,926
(213,858)
1,178,191
2,425,871
1,118,743
24,972
(20,497,000)
22,453,378
(3,475,435)
39,272,825
(12,331,281)

8,366,331

_8 (411,085,108)

$ (13,797,448)

$  (595,300)

$ 279,271
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

Reporting Entity. The University is a separate public instrumentality that is part of the State university
system of public universities, which is under the general direction and control of the Florida Board of
Governors. The University is directly governed by a Board of Trustees (Trustees) consisting of
13 members. The Governor appoints 6 citizen members and the Board of Governors appoints 5 citizen
members. These members are confirmed by the Florida Senate and serve staggered terms of 5 years.
The chair of the faculty senate and the president of the student body of the University are also members.
The Board of Governors establishes the powers and duties of the Trustees. The Trustees are responsible
for setting policies for the University, which provide governance in accordance with State law and Board
of Governors’ Regulations, and selecting the University President. The University President serves as
the Executive Officer and the Corporate Secretary of the Trustees and is responsible for administering
the policies prescribed by the Trustees.

Criteria for defining the reporting entity are identified and described in the Governmental Accounting
Standards Board’s (GASB) Cadification of Governmental Accounting and Financial Reporting Standards,
Sections 2100 and 2600. These criteria were used to evaluate potential component units for which the
primary government is financially accountable and other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
primary government’s financial statements to be misleading. Based on the application of these criteria,
the University is a component unit of the State of Florida, and its financial balances and activities are
reported in the State’s Comprehensive Annual Financial Report by discrete presentation.

Discretely Presented Component Units. Based on the application of the criteria for determining
component units, the following direct-support organizations (as provided for in Section 1004.28,
Florida Statutes, and Board of Governors Regulation 9.011) are included within the University reporting
entity as discretely presented component units. These legally separate, not-for-profit, corporations are
organized and operated to assist the University in achieving excellence by providing supplemental
resources from private gifts and bequests and valuable education support services and are governed by
separate boards. Florida Statutes authorize these organizations to receive, hold, invest, and administer
property and to make expenditures to or for the benefit of the University. These organizations and their
purposes are explained as follows:

¢ Florida International University Foundation, Inc. (Foundation) — The purpose of the Foundation is
to encourage, solicit, receive, and administer gifts and bequests of property and funds for the
advancement of the University and its objectives.

e FIU Athletics Finance Corporation (Finance Corporation) — The purpose of the Finance
Corporation includes the support to the University in matters pertaining to the financing of the
University’s football stadium and, subsequently, the management and operation of the facility.

¢ Florida International University Academic Health Center Care Network Faculty Group Practice,
Inc. (Health Care Network) — The purpose of the Health Care Network is to improve and support
health education at the University.
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The financial activities of the Florida International University Research Foundation, Inc. (Research
Foundation) are not included in the University’s financial statements. The purpose of the Research
Foundation includes the promotion and encouragement of, and assistance to, the research and training
activities of faculty, staff, and students of the University. It receives income from contracts, grants, and
other sources, including, but not limited to, income derived from or related to the development and
commercialization of University work products. The total assets and operating revenues related to the
Research Foundation are $151,986 and $10,000 respectively. The amounts represent less than
1 percent of the total aggregate component units’ assets and operating revenues.

An annual audit of each organization’s financial statements is conducted by independent certified public
accountants. The annual report is submitted to the Auditor General and the University Board of Trustees.
Additional information on the University’s component units, including copies of audit reports, is available
by contacting the University Controller's Office. Condensed financial statements for the University’s
discretely presented component units are shown in a subsequent note.

Basis of Presentation. The University’s accounting policies conform with accounting principles
generally accepted in the United States of America applicable to public colleges and universities as
prescribed by GASB. The National Association of College and University Business Officers (NACUBO)
also provides the University with recommendations prescribed in accordance with generally accepted
accounting principles promulgated by GASB and the Financial Accounting Standards Board (FASB).
GASB allows public universities various reporting options. The University has elected to report as an
entity engaged in only business-type activities. This election requires the adoption of the accrual basis
of accounting and entitywide reporting including the following components:

e Management’'s Discussion and Analysis
e Basic Financial Statements:
o Statement of Net Position
o0 Statement of Revenues, Expenses, and Changes in Net Position
o Statement of Cash Flows
0 Notes to Financial Statements

e Other Required Supplementary Information

Measurement Focus and Basis of Accounting. Basis of accounting refers to when revenues,
expenses, assets, deferred outflows of resources, liabilities, and deferred inflows of resources, are
recognized in the accounts and reported in the financial statements. Specifically, it relates to the timing
of the measurements made, regardless of the measurement focus applied. The University’s financial
statements are presented using the economic resources measurement focus and the accrual basis of
accounting. Revenues, expenses, gains, losses, assets, deferred outflows of resources, liabilities, and
deferred inflows of resources resulting from exchange and exchange-like transactions are recognized
when the exchange takes place. Revenues, expenses, gains, losses, assets, deferred outflows of
resources, liabilities, and deferred inflows of resources resulting from nonexchange activities are
generally recognized when all applicable eligibility requirements, including time requirements, are met.
The University follows GASB standards of accounting and financial reporting.
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The University’s discretely presented component units use the economic resources measurement focus
and the accrual basis of accounting, and follow GASB standards of accounting and financial reporting
except for the Foundation, which follows FASB standards of accounting and financial reporting
not-for-profit organizations.

Significant interdepartmental sales between auxiliary service departments and other institutional
departments have been eliminated.

The University’s principal operating activities consist of instruction, research, and public service.
Operating revenues and expenses generally include all fiscal transactions directly related to these
activities as well as administration, operation and maintenance of capital assets, and depreciation of
capital assets. Nonoperating revenues include State noncapital appropriations, Federal and State
student financial aid, and investment income (net of unrealized gains or losses on investments). Interest
on capital asset-related debt is a nonoperating expense.

The statement of net position is presented in a classified format to distinguish between current and
noncurrent assets and liabilities. When both restricted and unrestricted resources are available to fund
certain programs, it is the University’s policy to first apply the restricted resources to such programs,
followed by the use of the unrestricted resources.

The statement of revenues, expenses, and changes in net position is presented by major sources and is
reported net of tuition scholarship allowances. Tuition scholarship allowances are the difference between
the stated charge for goods and services provided by the University and the amount that is actually paid
by the student or the third party making payment on behalf of the student. The University applied the
“Alternate Method” as prescribed in NACUBO Advisory Report 2000-05 to determine the reported net
tuition scholarship allowances. Under this method, the University computes these amounts by allocating
the cash payments to students, excluding payments for services, using a ratio of total aid to aid not
considered third-party aid.

The statement of cash flows is presented using the direct method in compliance with GASB Statement
No. 9, Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities
That Use Proprietary Fund Accounting.

Cash and Cash Equivalents. Cash and cash equivalents consist of cash on hand and cash in demand
accounts. University cash deposits are held in banks qualified as public depositories under Florida law.
All such deposits are insured by Federal depository insurance, up to specified limits, or collateralized with
securities held in Florida’s multiple financial institution collateral pool required by Chapter 280,
Florida Statutes. Cash and cash equivalents that are externally restricted to make debt service
payments, maintain sinking or reserve funds, or to purchase or construct capital or other restricted assets,
are classified as restricted.

Concentration of Credit Risk — Component Units. Financial instruments that potentially subject the
Foundation to concentrations of credit risk consist principally of cash and cash equivalents in banks,
investments, and promises to give.

Financial instruments that potentially subject the Finance Corporation to concentration of credit risk
consist principally of cash in banks and investments.
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In addition to insurance provided by the Federal Depository Insurance Corporation (FDIC), the
Foundation, the Finance Corporation, and the Health Care Network deposits are held in banking
institutions approved by the State Treasurer of the State of Florida to hold public funds. Under
Florida Statutes Chapter 280, Florida Security for Public Deposits Act, the State Treasurer requires all
Florida qualified public depositories to deposit with the Treasurer or another banking institution, eligible
collateral. Inthe event of a failure of a qualified public depository, the remaining public depositories would
be responsible for covering any resulting losses. Accordingly, all amounts reported as deposits, with the
exception noted above, are insured or collateralized with securities held by the entity or its agent in the
entity’s name.

Capital Assets. University capital assets consist of land, works of art and historical treasures,
construction in progress, buildings, infrastructure and other improvements, furniture and equipment,
library resources, leasehold improvements, and computer software. These assets are capitalized and
recorded at cost at the date of acquisition or at acquisition value at the date received in the case of gifts
and purchases of State surplus property. Additions, improvements, and other outlays that significantly
extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are
expensed as incurred. The University has a capitalization threshold of $250 for library resources,
$5,000 for tangible personal property, and $50,000 for new buildings, leasehold improvements, and other
improvements. Depreciation is computed on the straight-line basis over the following estimated useful
lives:

¢ Buildings — 20 to 50 years

¢ |Infrastructure and Other Improvements — 15 years

e Furniture and Equipment — 3 to 20 years

e Library Resources — 10 years

e [easehold Improvements — Various based on lease terms

e Computer Software — 5 years

Depreciable assets of the Foundation are stated at cost and are net of accumulated depreciation of
$6,956,868. Depreciation is provided using the straight-line method over the estimated useful lives of
the assets, ranging from 5 to 40 years.

Depreciable assets of the Finance Corporation are stated at cost and are net of accumulated depreciation
of $40,150. Depreciation is provided using the straight-line method over the estimated useful lives of the
assets (5 years).

Depreciable assets of the Health Care Network are stated at cost and are net of accumulated depreciation
of $337,119. Depreciation is provided using the straight-line method over the estimated useful lives of
the assets, ranging from 5 to 15 years.

Noncurrent Liabilities. Noncurrent liabilities include capital improvement debt payable, installment
purchase payable, compensated absences payable, other postemployment benefits payable, unearned
revenues, liability for self-insurance claims, net pension liabilities, and other long-term liabilities that are
not scheduled to be paid within the next fiscal year. Capital improvement debt is reported net of
unamortized premium and deferred losses on refunding. The University amortizes debt premiums over
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the life of the debt using the straight-line method. Deferred losses on refunding are amortized over the
life of the old debt or new debt (whichever is shorter) using the straight-line method.

Pensions. For purposes of measuring the net pension liabilities, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the fiduciary
net positions of the Florida Retirement System (FRS) defined benefit plan and the Health Insurance
Subsidy (HIS) defined benefit plan and additions to/deductions from the FRS and HIS fiduciary net
positions have been determined on the same basis as they are reported by the FRS and the HIS plans.
Benefit payments (including refunds of employee contributions) are recognized when due and payable
in accordance with benefit terms. Investments are reported at fair value.

2. Reporting Change

The University implemented GASB Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions, which replaces GASB Statement No. 45, Accounting
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions, as amended.
This statement addresses accounting and financial reporting for postemployment benefits other than
pensions (OPEB) provided to employees of state and local government employers; esta