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THE SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
OFFICE OF THE SUPERINTENDENT
1960 LANDINGS BOULEVARD SARASOTA, FLORIDA 34231-3331
TELEPHONE (941) 927-9000 @ FAX (941) 927-2539

December 8, 2015

Dear Chairman, School Board Members, and Citizens of Sarasota County:

We are pleased to submit the Comprehensive Annual Financial Report (CAFR) of the
School Board of Sarasota County, Florida (District) for the fiscal year ended
June 30, 2015. State law requires that all school districts publish within twelve months
of the close of each fiscal year a complete set of financial statements presented in
conformity with accounting principles generally accepted in the United States (GAAP)
and audited in accordance with generally accepted auditing standards by an
independent certified public accountant. Pursuant to that requirement, we hereby issue
the comprehensive annual financial report of the District for the fiscal year ended
June 30, 2015.

We believe the information, as presented, is accurate in all material aspects; that it is
presented in a manner designed to set forth fairly, in all material respects, the financial
position and results of operations of the District as measured and reported by the
financial activity of its various funds; and that all disclosures necessary to enable the
reader to gain an adequate understanding of the District’'s financial affairs have been
included. The responsibility for the preparation of the accompanying financial
statements and other information contained in this CAFR, based on the above
standards, rests with the District’'s management. To provide a reasonable basis for
making these representations, management of the District has established a
comprehensive internal control framework that is designed to compile sufficient reliable
information for the District’s financial statements in conformance with GAAP. Because
the cost of internal controls should not outweigh the benefits, the District's
comprehensive framework has been designed to provide reasonable rather than
absolute assurance that the financial statements will be free from material
misstatement. As management, we assert that, to the best of our knowledge and belief,
this financial report is complete and reliable in all material respects.



The District’s financial statements have been audited by the State of Florida Auditor
General. The goal of the independent audit is to provide reasonable assurance that the
basic financial statements of the District for the fiscal year ended
June 30, 2015, are free of material misstatement. The independent audit involved
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant estimates
made by management; and evaluating the overall financial statement presentation. The
independent auditor concluded that there was a reasonable basis for rendering
unmodified opinions that the District’s financial statements for the fiscal year ended
June 30, 2015, are fairly presented in conformity with GAAP. The report of independent
auditor is presented as the first component of the financial section of this report.

The independent audit of the financial statements of the District was part of a broader,
federally mandated “Single Audit” designed to meet the special needs of federal grantor
agencies. The District is required to undergo an annual single audit in conformity with
the provisions of the Single Audit Act of 1996 and the United States Office of
Management and Budget (OMB) Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. The standards governing Single Audit engagements
require the independent auditor to report not only on the fair presentation of the financial
statements, but also on the audited government’s internal controls and compliance with
legal requirements, with special emphasis on internal controls and legal requirements
involving the administration of federal awards. Information related to this single audit,
including the schedule of expenditures of federal awards, findings and questioned costs,
and the independent auditor's report on the system of internal control and on
compliance with applicable requirements, are included in the single audit section.

GAAP require that management provide a narrative introduction, overview, and analysis
to accompany the basic financial statements in the form of Management's Discussion
and Analysis (MD&A). This letter of transmittal is designed to complement the MD&A
and should be read in conjunction with it. The Districts MD&A can be found
immediately following the independent auditor’s report.

This accompanying report includes all funds of the District, The Financing Corporation
for the School Board of Sarasota County (Corporation), and its charter schools that
meet the requirements for inclusion, which comprise the reporting entity. The
Corporation was formed by the School Board to be the lessor in connection with
financing the acquisition and/or construction of certain educational facilities. Charter
schools are public schools operating under a performance contract with the School
Board. The Corporation was identified as a component unit, requiring blended
presentation of the financial statements. The District’'s charter schools, except for SKY
Academy, are included as discretely presented component units.



Profile of the Government

The District and its governing board were created pursuant to Section 4,
Article IX of the Constitution of the State of Florida. The District is an independent
taxing and reporting entity managed, controlled, operated, administered and supervised
by the District school officials in accordance with Chapter 1001, Florida Statutes. The
Board consists of five elected officials responsible for the adoption of policies, which
govern the operation of District public schools. The appointed Superintendent of
Schools (Superintendent) is the secretary and executive officer of the Board and is
responsible for the administration and management of the schools within the applicable
parameters of Florida Statutes, State Board of Education Rules, and School Board
policies. The Superintendent is also specifically delegated the responsibility of
maintaining a uniform system of records and accounts in the District by State Board of
Education Rule 6A-1001, Florida Administrative Code.

Geographic boundaries of the District correspond with those of Sarasota County.
During the 2014-15 fiscal year, the District operated 54 schools, including 23
elementary schools, 7 middle schools, 6 high schools, 11 charter schools, 1 technical
center and 6 other types of schools, such as a virtual school and an all gifted school for
grades 2 through 12.

The District receives the majority of its operating funds through a State funding formula
that is intended to equalize funding received from the State and local property tax
between school districts within the State. Charter schools operate through a contract
with the District and are provided with the proportionate share of these funds, based
upon the number of full-time equivalent students enrolled at the charter school. The
District provided a full range of educational programs, including kindergarten through
12" grade basic and enriched programs, and exceptional student education to
41,594 unweighted full-time equivalent students. Student enroliment is expected to
increase by 2.3, 1.4 and 0.6 percent each in fiscal years ending June 30, 2016, 2017,
and 2018, respectively. The District also provides career technical and adult education
programs.

Economic Condition and Outlook

Sarasota County is part of the Sarasota-Bradenton-Venice Metropolitan Statistical Area
(MSA) along with Manatee County. According to the Bureau of Economic and Business
Research at the University of Florida, the 2015 population of Sarasota County was
392,090 and is projected to be 484,253 by 2040.

Based upon the latest survey by the U.S. Census Bureau, the population of Sarasota
County has increased 16.4 percent from 2000 to 2010 compared to the State of Florida
which increased 17.6 percent. The population of the County differs significantly from
the State. The largest age group, at 33.9 percent, are persons 65 years and older. The
State average for this age group is 19.1 percent. The average household size is 2.13
and the average household income is $56,661. The American Community Survey done



by the U.S. Census Bureau shows 91.9 percent of the County residents were high
school graduates and 30.8 percent had a bachelor’s degree or higher.

The District recognizes that the continued enhancement of the local economy is of
mutual benefit to both the District and the County and that an excellent system of public
education is a significant factor in attracting new business and industry to the County.
The District remains Sarasota County’s largest employer, employing 5,564 full and part-
time employees, including 2,945 teachers.

Financial Information

The District follows procedures established by Florida Statutes and the State Board of
Education Rules in establishing and adopting annual budgets for each of the
governmental fund types. Budgets are prepared using the same modified accrual basis
as is used to account for governmental funds. Appropriations are controlled at the
function level (e.g. instruction, pupil personnel services, and school administration)
within each fund and may be amended by resolution at any Board meeting prior to the
due date for the annual financial report.

The District has an investment policy in place for the investment of temporarily idle
funds. The purpose of the policy is to outline the responsibility, authority, and general
guidelines for the investment management of the District’s cash reserves and to ensure
compliance with Florida Statutes.

The District has a fund balance policy that specifies the unassigned fund balance in the
General Fund will at a minimum be 7.5 percent of the total budgeted appropriations and
transfers out. The District currently exceeds this policy with an unassigned fund
balance at 8.2 percent.

The District has a debt policy that establishes guidance for incurring and managing the
debt of the District. The purpose of this policy is to set forth a structure to facilitate the
management of debt in accordance with stated objectives.

The District has a capital asset policy that specifies the categories of capital assets and
the dollar thresholds for capitalizing purchases. It also specifies the length of
depreciation for each asset category.

The District is self-insured for workers’ compensation, general and automobile liability,
and certain dental benefits with outside contractors providing various administrative
services. All funds make payments to the District's applicable internal service fund
based on the personnel staffing levels, number of vehicles, or square footage.
Resources have been accumulated in order to meet potential losses.

On March 25, 2014, voters in Sarasota County voted to continue the one-mill levy to
preserve quality schools. This vote continued the tax levy that was originally passed by
the voters in 2002. This vote allows the District to maintain existing programs and



continues the District's commitment to quality education. This revenue source will
continue until the fiscal year ended June 30, 2018.

Major Initiatives

Class Size Reduction Amendment

In November 2002, the voters of Florida amended the State Constitution to limit class
size. By the beginning of the 2010-11 fiscal year, the amendment established the
maximum number of students in core-curricula courses assigned to a teacher in each of
the following three grade groupings: (1) pre-kindergarten through grade 3, 18 students;
(2) grades 4 through 8, 22 students; and (3) grades 9 through 12, 25 students.

For the 2014-15 fiscal year, the District continued its efforts to meet the constitutional
maximums for the three grade groupings at classroom-level. Based on the annual
review by the Florida Department of Education, the District fully complied with the
constitutional maximums in all classrooms.

Capital Outlay Program

During the 2014-15 fiscal year, the District Capital Outlay program focused primarily on
the continuation of the rebuild/renovation projects at Sarasota High School, Venice High
School Performing Arts Center; and new classroom wings at Pine View School and
Fruitville Elementary School.

Accomplishments

One of the ways to judge a school district is to compare the results of its students on
national and statewide tests and the accomplishments of its staff. The District believes
that its students and staff have performed remarkably well based on various tests and
accomplishments as noted below.

Schools throughout Florida are held accountable and receive school grades based on
the results of statewide assessments. The Florida Comprehensive Assessment Test
(FCAT) began in fiscal year 1997-98 and transitioned to FCAT 2.0 and End of Course
(EOC) Assessments in fiscal year 2010-11. Fiscal year 2013-14 marked the last year of
the FCAT accountability program. Beginning in fiscal year 2014-15, Florida’s
assessment and accountability system was changed to Florida Standards Assessments
(FSA). In its first year, FSA results for Sarasota County schools were higher than state
averages across all grade levels tested in both English language arts and math. The
Florida Department of Education provides a grading report for all public schools in the
state and for each of the 67 school districts as part of their school accountability report.
As of the date of this report, the Florida Department of Education has not released
individual school grades or a District grade.



The District met or exceeded National and Florida averages for 2015 high school
graduates on college admission examinations. A comparison of the average scores is
reflected in the table below.

Examination Sarasota National Florida
ACT Composite 21.5 21 19.9
SAT:

Critical Reading 537 495 486
Math 533 511 480
Writing 512 484 468

Sixty-three percent of Sarasota District teachers have earned Master's degrees or
higher. The District ranks first among all Florida school districts with the highest
percentage of teachers with advanced degrees based on the most recent data available
from the Florida Department of Education.

The School Board of Sarasota County has 90 teachers that have successfully
completed the rigorous and time-intensive program of the National Board of
Professional Teaching Standards. To achieve the highly esteemed National
Certification, teachers are required to provide a portfolio of information regarding
teaching styles, examples of work performed by students, and successfully pass an
examination.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada
(GFOA) awarded to the District a Certificate of Achievement for Excellence in Financial
Reporting and the Association of School Business Officials (ASBO) awarded an
International Certificate of Excellence in Financial Reporting for its Comprehensive
Annual Financial Report (CAFR) for the fiscal year ended June 30, 2014. This was the
eleventh consecutive year that the District has received these prestigious awards. In
order to be awarded the Certificate of Achievement for Excellence in Financial
Reporting and the Certificate of Excellence in Financial Reporting, the District must
publish an easily readable and efficiently organized CAFR. This report satisfied both
GAAP and applicable legal requirements.

These awards are valid for one year only. We believe that our current CAFR continues
to meet the Certificate Programs’ requirements, and we are submitting it to both GFOA
and ASBO, to determine its eligibility to receive their respective prestigious awards.

The preparation of this CAFR could not have been accomplished without the
commitment and dedication of the Financial Services Department. Each member of the
department has our sincere appreciation for the contributions made in the preparation of
this report.

Vi



In closing, we would like to thank the members of the School Board for their leadership
and support in planning and conducting the financial operations of the District.

Respectfully submitted,

Lo A SN
S WAk TActel g e
Lori White Mitsi Corcoran

Superintendent Chief Financial Officer
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Mr. Frank Kovach, Chair
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viii



SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

LIST OF PRINCIPAL OFFICIALS — APPOINTED

Mrs. Lori White Superintendent

Mr. Scott Lempe Deputy Superintendent

Mrs. Mitsi Corcoran Chief Financial Officer

Mr. Al Weidner Deputy Chief Financial Officer
Dr. Laura Kingsley Executive Director

Elementary Schools

Dr. Page Dettmann Executive Director
Middle Schools

Mr. Steve Cantees Executive Director
High Schools

Mrs. Sonia Figaredo-Alberts Executive Director
Pupil Support Services

Dr. Natalie Roca Executive Director
Integrated Instructional Services

Dr. Todd Bowden Executive Director
Career and Technical Education

Mr. Joe Binswanger Director
Information Technology

Mr. Gary Leatherman Director
Communications

iX



suonisod 0°'€
Buluue|q abuey Buo
Jo Jjo0aug
ybBneqg3-uosiip uasluied

suonisod 0°G9¢€
S9OIAISS UOHUINN pue

poo4 jo Joauqg

pieao Auenag

suomsod 0°ZL
Aunoag
pue Ajejes jo Joyaung
eMAay |jaueq

suomsod 0°SZ€

uoneuodsued ]
jo iopanqa
pieno Ais|i3

suonisod 96

suonisod 0'8L

uonen|eAs Jeyoes | pue
JuswdojoAnaq |euolissajold
Jo 10)0211Q uoibuy

uonONIISU| PUEB WNINDLIND
Jo JoyoeuIg
18pjosN uesng

suonisod £9°9v

10 Jopaug
sewnq Apor

suomsod 0'€l
S92IAI9S UOIONIISUOD
J0 JoyaNa
Unws e

suonisod 0'ze
juswebeuey s|ieusien
10 J010auq
uoyolT |o4ed

suonisod 091
seoInosey uewny
10 Jojoauig opjuds Aoy

suonisod 0'€0L
ABojouyoa]
uonew.loyu| Jo J0j0aiq
JaBuemsuig aor

suonisod 0'2
juspuajyuuadng Aindeq
adwe noog

suonisod 0°'82
S90IAISS |elouBUly
/490140 [e1ouURUL JOIUD
uel100109) ISHIN

uonisod g°
jue)sISSY SANBASIUIWLPY
lleusiey @0z

odnjejued

suonisod 06
Juswanoidw|
|ooyos ‘uonenjeas
B JusWISSOSSY
‘yoleasay Jo 10)o8uIq

asiuag

suonisod Szt
uoneonpgy
|eoluyo9 | g 19810
40 J0jo8.1Q DANOSX]
uspmog ppoL

suonisod 0°'2
s|ooyos ybiH

JO J030al1g 2A1N09X]
sasjue) aA9)S

suomsod z'8

|ooyds [enMIN

/ Sidypeyyd / 8dloyd |ooyos
/ S@2IAI9S |euonoNIISU|
pajeiBalu| Jo Joyeua

©AIINDOX3 BOOY SljeleN

suonisod 0t°'SS
saoIAIeg poddng

lidnd Jo 103108.11q 8ANNoeX]

spaq|y-opaJebi4 eluog

suonisod 0’2
S|ooYydS 3IPPIN
1O JojoalIqQ ®ANOeX]
uuewpaq abeyq

suonesuNWWo)

10 J01002.11Q
uewusyies Aleo

suonisod 0'2
sjooyog Asejusawa|g
1O Joj0alIg @A1NOaX]

KasBuryj eine

epLo|4

SNU 1o

juspusjuuedng

pieog
jooyos

suezno

AjunoD ejoseleg

GL0Z ‘o€ aunp

Meyo |euoneziuebio

‘funo) ejoseleg Jo pieog |ooyog ay|




Association of School Business Officials International

The Certificate of Excellence in Financial Reporting Award
is presented to

The School Board of Sarasota County, Florida

For Its Comprehensive Annual Financial Report (CAFR)
For the Fiscal Year Ended June 30, 2014

The CAFR has been reviewed and met or exceeded
ASBO International’s Certificate of Excellence standards

Mark C. Pepera, MBA, RSBO, SFO John D. Musso, CAE, RSBA
President Executive Director
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AUDITOR GENERAL
STATE OF FLORIDA

Claude Denson Pepper Building, Suite G74 _ ol
Sherrill F. Norman, CPA 111 West Madison Street Phone: (850) 412-2722

Auditor General Tallahassee, Florida 32399-1450 Fax: (850) 488-6975

The President of the Senate, the Speaker of the
House of Representatives, and the
Legislative Auditing Committee

INDEPENDENT AUDITOR’S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the Sarasota County District School Board, as of and for the fiscal year ended June 30, 2015, and the
related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of the school internal funds, which represent 13 percent of the assets and
31 percent of the liabilities of the aggregate remaining fund information. In addition, we did not audit the
financial statements of the aggregate discretely presented component units, which represent 100 percent
of the transactions and account balances of the aggregate discretely presented component units’
columns. Those statements were audited by other auditors whose reports thereon have been furnished
to us, and our opinions, insofar as they relate to the amounts included for the school internal funds and
the aggregate discretely presented component units, are based solely on the reports of the other auditors.
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and



perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the Sarasota County District School Board, as of June 30, 2015, and the
respective changes in financial position and, where applicable, cash flows thereof and the budgetary
comparison for the general fund for the fiscal year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1 to the financial statements, the District and certain component units implemented
Governmental Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial
Reporting for Pensions, an amendment of GASB Statement No. 27, which is a change in accounting
principle that requires an employer participating in a cost-sharing multiple employer defined benefit
pension plan to report the employer’s proportionate share of the net pension liability of the defined benefit
pension plan. This affects the comparability of amounts reported in the 2014-15 fiscal year with the
amounts reported for the 2013-14 fiscal year. Our opinion, and the opinions of the other auditors, are
not maodified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that MANAGEMENT'S
DISCUSSION AND ANALYSIS, SCHEDULE OF FUNDING PROGRESS - OTHER
POSTEMPLOYMENT BENEFITS PLAN, SCHEDULE OF THE DISTRICT'S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY — FLORIDA RETIREMENT SYSTEM PENSION PLAN,
SCHEDULE OF DISTRICT CONTRIBUTIONS — FLORIDA RETIREMENT SYSTEM PENSION PLAN,
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY —



HEALTH INSURANCE SUBSIDY PENSION PLAN, and SCHEDULE OF DISTRICT CONTRIBUTIONS
— HEALTH INSURANCE SUBSIDY PENSION PLAN, as listed in the table of contents, be presented to
supplement the basic financial statements. Such information, although not a required part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management'’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual fund statements and
schedules and the introductory and statistical sections, as listed in the table of contents, are presented
for purposes of additional analysis and are not a required part of the basic financial statements. Also,
the accompanying SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS is presented for
purposes of additional analysis as required by the United States Office of Management and Budget
(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a
required part of the basic financial statements.

The combining and individual fund statements and schedules and the SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and
individual fund statements and schedules and the SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report on our consideration
of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, rules, regulations, contracts, and grant agreements and other matters included under
the heading INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING



STANDARDS. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control over
financial reporting and compliance.

Respectfully submitted,

Sherrill F. Norman, CPA
Tallahassee, Florida
December 8, 2015

Audit Report No. 2016-059
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The management of the School Board of Sarasota County, Florida (the District) has prepared the
following discussion and analysis to (a) assist the reader in focusing on significant financial issues; (b)
provide an overview and analysis of the District’s financial activities; (c) identify changes in the
District’s financial position; (d) identify material deviations from the approved budget; and (e) highlight
significant issues in individual funds.

Because the information contained in the Management’s Discussion and Analysis (MD&A) is intended
to highlight significant transactions, events and conditions, it should be considered in conjunction with
the District’s financial statements and notes to the basic financial statements.

FINANCIAL HIGHLIGHTS

Key financial highlights for the 2014-15 fiscal year are as follows:

» The GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions
effective for fiscal years beginning after June 15, 2014. Excluding the implementation of
GASB 68, the District’s financial position improved during the fiscal year ended June 30, 2015
by $11,619,313, or 1 percent. The implementation of this new accounting standard resulted in
a net position decrease of $150,844,241. As a result, total net position decreased by
$139,224,928, or 16 percent.

» General revenues totaled $486,675,849, or 95 percent of all revenues. Program specific
revenues in the form of charges for services, operating grants and contributions, and capital
grants and contributions totaled $27,463,093, or 5 percent. Total revenues increased by
$23,972,650 from $490,166,292 in fiscal year 2013-14 to $514,138,942 in fiscal year 2014-15.
The change is primarily attributed to an increase in the required local portion of funding the
Florida Education Finance Program (FEFP) through property tax revenues.

> Expenses totaled $493,607,789, only $27,463,093 of these expenses were offset by program
specific charges, with the remainder paid from general revenues. Total revenues exceeded
total expenses by $20,531,153. Total expenses increased $5,208,734 or 1 percent, from
$488,399,055 in fiscal year 2013-14. This change is attributed primarily to salary and benefit
expenses from additional instructional positions, a bonus payment to all staff, pass through
charter school payments due to enrollment growth, which were then offset by the net effect of
pension adjustments as a result of GASB 68.

» The unassigned fund balance of the General Fund, representing the net current financial
resources available for general appropriation by the Board, totaled $33,104,480 at
June 30, 2015 or 8.2 percent of total General Fund expenditures.
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OVERVIEW OF THE FINANCIAL STATEMENTS

The basic financial statements consist of three components:

» Government-wide financial statements
> Fund financial statements
» Notes to the basic financial statements

In addition, this report presents certain required supplementary information, which includes
management’s discussion and analysis.

GOVERNMENT- WIDE FINANCIAL STATEMENTS

The Government-wide financial statements provide both short-term and long-term information about
the District’s overall financial condition in a manner similar to those of a private-sector business. The
statements include a statement of net position and a statement of activities that are designed to
provide consolidated financial information about the governmental activities of the primary
government presented on the accrual basis of accounting. The statement of net position provides
information about the government’s financial position, its assets, deferred outflows of resources,
liabilities, and deferred inflows of resources using an economic resources measurement focus The
difference between the assets, deferred outflows of resources, liabilities, and deferred inflows of
resources, the net position, is a measure of the financial health of the District. The statement of
activities presents information about the change in the District’s net position, the results of operations,
during the fiscal year.

The Government-wide statements present the District’s activities in two categories:

» Governmental activities — This represents most of the District's services including its
educational programs: basic, vocational, adult and exceptional education. Support functions
such as transportation and administration are also included. Local property taxes and the
State’s education finance program provide most of the resources that support these activities.

» Component units —The District presents eleven separate legal entities in this report. Although
legally separate organizations, the component units are included in this report because they
meet the criteria for inclusion provided by generally accepted accounting principles. Ten of
these organizations are charter schools. Financial information for these component units is
reported separately from the financial information presented for the primary government. The
Financing Corporation for the School Board of Sarasota County (Corporation), although also
legally separate, was formed to facilitate financing for the acquisition of facilities and
equipment. Due to the substantive economic relationship between the Board and the
Corporation, the Corporation is included as an integral part of the primary government. Please
refer to Note 1 to the basic financial statements for more information on the District’'s
component units.

Over a period of time, changes in the District's net position are an indication of improving or
deteriorating financial condition. This information should be evaluated in conjunction with other non-
financial factors, such as changes in the District’'s property tax base, student enrollment, and the
condition of the District’s capital assets including its school buildings and administrative facilities.
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FUND FINANCIAL STATEMENTS

Fund financial statements are one of the components of the basic financial statements. A fund is a
grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements and prudent fiscal management.
State law establishes certain funds, while others are created by legal agreements, such as bond
covenants. Fund financial statements provide more detailed information about the District’s financial
activities, focusing on its most significant or “major” funds rather than fund types. This is in contrast
to the entity-wide perspective contained in the Government-wide statements.

All of the District’s funds may be classified within one of three broad categories:

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the Government-wide financial statements. However, the
governmental funds utilize a spendable financial resources measurement focus rather than the
economic resources measurement focus found in the Government-wide financial statements. This
financial resources measurement focus allows the governmental fund statements to provide
information on near-term inflows and outflows of spendable resources as well as balances of
spendable resources available at the end of the fiscal year. Consequently, the governmental fund
statements provide a detailed short-term view that may be used to evaluate the District's near-term
financing requirements. This short-term view is useful when compared to the long-term view
presented as governmental activities in the Government-wide financial statements. To facilitate this
comparison, both the governmental funds balance sheet and the governmental funds statement of
revenues, expenditures, and changes in fund balances provide a reconciliation of governmental funds
to governmental activities.

Proprietary Funds. Proprietary funds may be established to account for activities in which a fee is
charged for services. The District maintains one type of proprietary fund, the internal service fund to
account for the District’'s self-insurance programs. Since these services predominantly benefit
governmental rather than business-type functions, the internal service funds have been included
within governmental activities in the Government-wide financial statements.

Fiduciary Funds. Fiduciary funds are used to report assets held in a trustee or fiduciary capacity for
the benefit of external parties, such as student activity funds. Fiduciary funds are not reflected in the
Government-wide statements because the resources are not available to support the District’'s own
programs. In its fiduciary capacity, the District is responsible for ensuring that the assets reported in
these funds are used only for their intended purposes. The District uses agency funds to account for
resources held for student activities and groups.
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GOVERNMENT- WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of a government’s financial position and
provides a perspective of the District as a whole. The following is a summary of the District's net
position as of June 30, 2015, compared to net position as of June 30, 2014:

Net Position, End of Year

Governmental Activities

Increase Percentage

6/30/2015 6/30/2014 (Decrease) Change
Current and other assets $ 200,023,241 $ 216,451,567 (16,428,326)
Capital assets, net 959,356,019 944,228,478 15,127,541

Total assets 1,159,379,260 1,160,680,045 (1,300,785) 0%
Deferred outflows of resources 29,290,482 250,498 29,039,984

Total deferred outflows 29,290,482 250,498 29,039,984 11593%
Other liabilities 40,840,564 35,973,338 4,867,226
Long-term liabilities, current 33,687,891 36,573,938 (2,886,047)
Long-term liabilities, noncurrent 314,409,309 216,011,215 98,398,094

Total liabilities 388,937,764 288,558,491 100,379,273 35%
Deferred inflows of resources 66,584,854 - 66,584,854

Total deferred inflows 66,584,854 - 66,584,854 100%
Net investment in capital assets 777,726,583 754,873,856 22,852,727
Restricted 84,677,632 94,797,196 (10,119,564)
Unrestricted (129,257,091) 22,701,000 (151,958,091)

Total net position $ 733,147,124 $ 872,372,052 $ (139,224,928) -16%

The largest portion of the District's net position reflects its investment in capital assets (e.g., land,
buildings, furniture and equipment), less any related debt still outstanding. The District uses these
capital assets to provide services to students; consequently, these assets are not available for future
spending.

The restricted portion of the District’'s net position represents resources that are subject to external
restrictions on how they may be used.

Prior to the GASB 68 pension adjustments, the unrestricted portion of the District’'s net position was
$21,587,150. As a result of implementing GASB 68, the unrestricted portion decreased by
$150,844,241 which resulted in an ending unrestricted net position of $ (129,257,091).
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The key elements of the changes in the District’'s net position for the fiscal years ended June 30,
2015, and June 30, 2014, are shown in the following table and graphs:

Changes in Net Position from Operating Results

Governmental Activities

Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Revenues:
Program revenues
Charges for services 9,066,089 9,356,782 $ (290,693) -3%
Operating grants and contributions 12,622,205 12,602,559 19,646 0%
Capital grants and contributions 5,774,799 6,299,479 (524,680) -8%
General revenues
Property taxes - general 284,782,027 272,808,869 11,973,158 4%
Property taxes - capital projects 68,078,087 63,261,086 4,817,001 8%
Local sales taxes 17,293,948 15,791,473 1,502,475 10%
Grants and contributions not restricted
to specific programs 108,386,450 105,250,969 3,135,481 3%
Miscellaneous 6,756,842 3,755,476 3,001,366 80%
Unrestricted investment earnings 1,378,495 1,039,599 338,896 33%
Total revenues 514,138,942 490,166,292 23,972,650 5%
Expenses:
Instruction 304,759,710 299,703,201 5,056,509 2%
Student support services 24,796,691 24,326,894 469,797 2%
Instructional media services 6,706,553 3,196,433 3,510,120 110%
Instruction and curriculum development services 3,230,349 3,359,671 (129,322) -4%
Instructional staff training services 4,691,992 5,031,783 (339,791) -7%
Instruction related technology 3,572,269 3,475,721 96,548 3%
Board 1,104,220 1,283,234 (179,014) -14%
General administration 3,128,034 2,751,981 376,053 14%
School administration 17,269,900 17,338,048 (68,148) 0%
Facility services - non-capitalized 16,399,611 16,972,664 (573,053) -3%
Fiscal services 2,017,043 1,998,046 18,997 1%
Food services 17,009,351 17,193,318 (183,967) -1%
Central services 6,698,741 6,523,876 174,865 3%
Student transportation services 18,261,021 19,415,299 (1,154,278) -6%
Operation of plant 33,445,833 34,507,859 (1,062,026) -3%
Maintenance of plant 14,294,204 14,784,318 (490,114) -3%
Administrative technology services 3,989,386 3,719,238 270,148 7%
Community services 3,589,142 3,555,076 34,066 1%
Interest on long-term debt 8,643,739 9,262,395 (618,656) -7%
Total expenses 493,607,789 488,399,055 5,208,734 1%
Increase in net position 20,531,153 1,767,237 18,763,916 1062%
Beginning net position 872,372,052 870,604,815 1,767,237
GASB 68 pension adjustment (A) (159,756,081) - (159,756,081)
Beginning net position-restated 712,615,971 870,604,815 (157,988,844)

Ending net position

$ 733,147,124

$ 872,372,052

$

(139,224,928)

(A) Represents the adjustment to beginning net position due to the implementation of GASB 68.
This adjustment is the result of reflecting the net pension liability and deferred outflows as of 7/1/14.
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Revenues by Source — Governmental Activities —in Millions of Dollars
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Overall total revenues increased by $23,972,650, or 5 percent from the fiscal year ended June 30,
2014. The change was primarily attributed to an increase in the required local funding portion of the
FEFP through property tax revenues.

Total expenses increased by $5,208,734, or 1 percent from the fiscal year ended June 30, 2014. The
increase was primarily due to an increase in salary and benefit expenses from additional instructional
positions, a bonus payment to all staff, pass through charter school payments due to enrollment
growth which were then offset by the net effect of pension adjustments as a result of GASB 68.
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The District completed the year with a total governmental fund balance of $136,260,449, a decrease
of $21,892,321 or 14 percent from last year's ending fund balance of $158,152,770. The decrease in
total District fund balance is primarily due to large capital construction expenditures including the
rebuild of two high schools and a technical center funded by debt issued in prior years and the
renovation of another high school and construction of a south county transportation center.

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

Management’s Discussion and Analysis

June 30, 2015

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Major Governmental Funds

General Fund

The General Fund is the primary operating fund for the District. Presented below is an overall
analysis of the General Fund as compared to the prior year:

Revenue
Other financing sources
Beginning fund balance

Total

Expenditures
Other financing uses
Ending fund balance

Total

The District's General Fund ending fund balance decreased by $6,042,551 or 12 percent. This
decrease is primarily attributed to salary and benefit expenditures from additional instructional
positions and a bonus payment to all staff. While the District's increased enroliment generated
additional earned revenue, there was a holdback of state funding in the amount of $1,627,324 for a
proration to funds available which reduced the amount of actual state revenue received by the
District. It should be noted that $3,064,958 of ending fund balance has been encumbered for specific

projects.

6/30/2015 6/30/2014 (Decrease) Change
$ 376,948,057 $ 363,271,257 13,676,800 4%
20,051,012 21,841,338 (1,790,326) -8%
50,883,264 53,480,753 (2,597,489) -5%
$ 447,882,333 $ 438,593,348 9,288,985 2%
402,491,341 387,159,805 15,331,536 4%
550,279 550,279 - 0%
44,840,713 50,883,264 (6,042,551) -12%
$ 447,882,333 $ 438,593,348 9,288,985 2%
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Revenues — Overall revenues increased by $13,676,800 or 4 percent as follows:

Composition of Revenues
In Millions of Dollars -

2015
Revenues By Source - General Fund 205.6
Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Federal $ 2,583,617 $ 2243920 $ 339,697 15% 78.8
State 78,782,270 76,669,585 2,112,685 3% (o
Local 295,582,170 284,357,752 11,224,418 4%
Total $ 376,948,057 $ 363271257 $ 13,676,800 4%

‘ BFederal DOState ®@Local

Federal sources increased by $339,697, or 15 percent, mainly attributed to an increase in Medicaid
funding.

State sources increased by $2,112,685 or 3 percent, mainly attributed to the increase in the required
funding of the Florida Education Program Funding.

Local sources increased by $11,224,418, or 4 percent, mainly as a result of an increase in the
required local funding portion of the FEFP through property tax general revenues of $8,769,232 and
an increase in a voted additional property tax revenue of $3,203,926.

Expenditures - Total General Fund expenditures increased by $15,331,536 from $387,159,805 to
$402,491,341 for the fiscal year ended June 30, 2015. The increase of 4 percent is related to salary
and benefit expenses from additional instructional positions, a bonus payment to staff and pass
through charter school payments due to enroliment growth.

Expenditures By Function - General Fund

Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Instruction $ 265,147,079 $ 254,835,992 $ 10,311,087 4%
Instructional staff training services 1,033,502 1,156,950 (123,448) -11%
Student transportation services 16,175,505 16,835,624 (660,119) -4%
Operation of plant 33,994,410 34,361,468 (367,058) -1%
Instruction related technology 3,229,764 2,988,524 241,240 8%
Other 82,911,081 76,981,247 5,929,834 8%
Total $ 402,491,341 $ 387,159,805 $ 15,331,536 4%
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Composition of General Fund Expenditures
In Millions of Dollars - 2015

@Instruction

DTransportation

@Instruction Related Technology
@ Training

BOperation of Plant

QOther

Debt Service — Other Debt Service Fund

An overall analysis of the District's Other Debt Service Fund is presented below. The increase in
expenditures was due to increased debt service payments as a result of a change in the computer
equipment capital lease model from a 5 year to a 4 year lease term. There is a corresponding
increase in transfers from the Capital Projects — Local Capital Improvement Tax Fund.

Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Revenue $ 37,550 $ 36,391 $ 1,159 3%
Other financing sources 27,526,417 26,870,976 655,441 2%
Beginning fund balance 1,007,427 971,430 35,997 4%
Total $ 28,571,394 $ 27,878,797 $ 692,597 2%
Expenditures $ 27,526,833 $ 26,871,370 $ 655,463 2%
Ending fund balance 1,044,561 1,007,427 37,134 4%
Total $ 28,571,394 $ 27,878,797 $ 692,597 2%

Capital Projects — Local Capital Improvement Tax Fund

An overall analysis of the District's Capital Projects — Local Capital Improvement Tax Fund is

presented below:

Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Revenue $ 68,234,007 $ 63,398,078 $ 4,835,929 8%
Other financing sources - 13,888 (13,888) -100%
Beginning fund balance 39,320,891 51,273,846 (11,952,955) -23%
Total $ 107,554,898 $ 114,685,812 $ (7,130,914) -6%
Expenditures $ 29,572,426 $ 27,465,761 $ 2,106,665 8%
Other financing uses 47,236,709 47,899,160 (662,451) -1%
Ending fund balance 30,745,763 39,320,891 (8,575,128) -22%
Total $ 107,554,898 $ 114,685,812 $ (7,130,914) -6%
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During the fiscal year 2014-15, revenue in the Capital Projects — Local Capital Improvement Tax

Fund increased by $4,835,929 or 8 percent.
primarily due to the rebuild of Sarasota High School.

been encumbered for specific projects.

Capital Projects - Other Capital Projects Fund

Expenditures increased by $2,106,665 or 8 percent,
Of the total fund balance, $16,133,972 has

The District’s Other Capital Projects Fund is used primarily to report revenues and expenditures from
sales tax collections and expenditures from the District’'s Series 2009 and Series 2010B Certificates
of Participation issuance. An overall analysis of this fund is presented below:

Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Revenue $ 19,565,201 $ 20,552,914 $ (987,713) -5%
Other financing sources 8,867,710 8,872,894 (5,184) 0%
Beginning fund balance 51,662,991 71,982,142 (20,319,151) -28%
Total $ 80,095,902 $ 101,407,950 $ (21,312,048) -21%
Expenditures $ 37,077,841 $ 47,259,751 $ (10,181,910) -22%
Other financing uses 1,997,191 2,485,208 (488,017) -20%
Ending fund balance 41,020,870 51,662,991 (10,642,121) -21%
Total $ 80,095,902 $ 101,407,950 $ (21,312,048) -21%

Expenditures decreased by $10,181,910 due primarily to completion of construction on, the Venice
High School Performing Arts Center and a south county transportation center. It should be noted that
$24,072,898 of fund balance has been encumbered for specific projects.

GENERAL FUND BUDGETARY HIGHLIGHTS

During the fiscal year, the District revised its budget and brought two amendments to the Board.
These amendments were needed to adjust to actual revenues and direct resources where needed.
The Board approves the final amendment to the budget after year-end. The original 2014-15 budget
was prepared on a conservative basis as the State had experienced multiple years of revenue
shortfalls and prorated funding to school districts accordingly. Budgeted expenditures increased
$9,098,430 from the original budget due to increased student enrollment. Actual expenditures were
$2,119,348 below the final amended expenditure budget.
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CAPITAL ASSETS AND LONG-TERM DEBT

At June 30, 2015, the District had $959,356,019 invested in a broad range of capital assets, including
land, improvements, buildings, and equipment; net of accumulated depreciation. This amount
represents a net increase (including additions, deductions and depreciation) of $15,127,541 or
2 percent, from last fiscal year due primarily to the improvements and rebuilds at Booker Middle
School, Venice High School, Bay Haven School and Sarasota High School.

Governmental Activities

Percentage
6/30/2015 6/30/2014 Change Change

Capital assets not being depreciated:
Land $ 31,919,253 $ 31,546,729 $ 372,524 1%
Land improvements 76,100,656 75,508,871 591,785 1%
Construction in progress 32,926,846 24,356,020 8,570,826 35%
Capital assets being depreciated:
Improvements other than buildings 63,508,044 61,289,213 2,218,831 4%
Buildings and fixed equipment 979,620,856 961,992,420 17,628,436 2%
Furniture, fixtures and equipment and

Audio visual materials 55,526,101 56,653,798 (1,127,697) -2%
Motor vehicles 34,506,372 33,269,983 1,236,389 1%
Equipment under capital leases 36,014,826 32,203,325 3,811,501 12%
Computer software 12,687,795 8,934,681 3,753,114 42%
Total Capital Assets 1,322,810,749 1,285,755,040 37,055,709 3%
Less accumulated depreciation (363,454,730) (341,526,562) (21,928,168) 6%
Total Capital Assets, net $ 959,356,019 $ 944,228,478 $ 15,127,541 2%

Detailed information regarding the District’'s capital asset balances and activity for the fiscal year
ended June 30, 2015, is provided in Note 5 to the basic financial statements.
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Long-Term Debt

At June 30, 2015, the District had $183,084,157 in bonds payable, obligations under capital leases,
and certificates of participation versus $197,617,344 last fiscal year, a decrease of 7 percent. A
summary of the long-term debt obligations are listed in the following table:

Increase Percentage
6/30/2015 6/30/2014 (Decrease) Change
Obligations under capital leases $ 23,351,213 $ 21,488,041 $ 1,863,172 9%
State school bonds 8,966,174 10,470,188 (1,504,014) -14%
Qualified zone academy bonds 1,299,696 1,299,696 - 0%
Certificates of participation 149,467,074 164,359,419 (14,892,345) -9%
Total $ 183,084,157 $ 197,617,344 $ (14,533,187) -7%

The District’s decrease in debt is primarily due to payments made on Certificates of Participation.
The District has been given the following ratings for their outstanding Certificates of Participation:

Certificates of Participation

Rating Agency Rating Issue Series
Standard & Poor's AA- 2009, 2010B
Moody's Aa3 2009, 2010B
Fitch Ratings AA 2009, 2010B

For more details concerning long-term debt, refer to Notes 7 to 11 in the basic financial statements.

ECONOMIC FACTORS

The unemployment rate in June 2015 for Sarasota County was 5.0 percent, which is a decrease of
0.7 percent from June 2014. The State’s average unemployment rate in June 2015 was 5.6 percent.
Florida’s unemployment rate has decreased 0.7 percent while the nation’s unemployment rate has
decreased 0.8 percent from the prior year.

The State of Florida funds the District through the FEFP which is based on student enroliment.
Through fiscal year 2007-08, the District grew at a steady pace as enrollment increased. Starting in
fiscal year 2008-09, and continuing through fiscal year 2011-12, revenue to the District through the
State and Local FEFP declined due to the slowing of growth as well as state funding shortfalls. In
fiscal year 2012-13, the District realized its first increase in FEFP base student funding since the
economic downturn. The District continued to see an increase in fiscal years 2013-14 and 2014-15 in
base student funding as well as in student enrollment reflecting a steady increase in State revenue
collections. However, base funding per student has only been restored to fiscal year 2007-08 levels.
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In fiscal year 2014-15, taxable property values increased 7 percent from the prior year to $46.9 billion.
It is anticipated that property values will continue to increase next year as real property sales have
increased with average home prices continuing to rise over the prior year.

During the current fiscal year, unassigned fund balance of the General Fund totaled $33,104,480. It
is anticipated that the unassigned fund balance at June 30, 2016 will be in excess of the Board
required minimum of 7.5 percent of total appropriations and transfers out.

REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, and investors and creditors with a
general overview of the District’'s finances and to demonstrate compliance and accountability for its
resources. Questions concerning any of the information provided in this report or requests for
additional information should be addressed to Mitsi Corcoran, Chief Financial Officer, 1960 Landings
Boulevard, Sarasota, Florida 34231.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Statement of Net Position
June 30, 2015

Primary Component
Government Units
Governmental Charter
Activities Schools
Assets
Cash and cash equivalents $ 100,260,349 $ 6,615,098
Investments 89,522,326 401,437
Accounts receivable 303,351 59,935
Interest receivable 349,955 -
Deposits receivable 75,000 -
Due from other agencies 6,170,038 79,441
Due from related parties - 2,435,504
Prepaid items 2,091,404 425,489
Inventories 1,250,818 -
Other - 290,976
Capital assets:
Nondepreciable 140,946,755 2,577,936
Depreciable, net 818,409,264 27,975,814
Total assets 1,159,379,260 40,861,630
Deferred outflows of resources
Pensions 28,954,316 912,902
Loss on refunding 336,166 -
Total deferred outflows of resources 29,290,482 912,902
Liabilities
Accounts payable and other current liabilities 13,841,694 4,000,231
Due to other agencies 4,703,063 -
Due to related parties 824,342
Matured debt payable 14,400,000 -
Matured interest payable 3,817,274 -
Accrued interest payable 203,085 -
Advanced revenue 3,875,448 -
Portion due within one year
Notes payable - 698,093
Bonds payable 1,260,000 282,000
Loans payable - 128,694
Obligations under capital leases 8,062,028 8,905
Certificates of participation payable 8,940,000 -
Liability for compensated absences 9,599,409 30,830
Estimated insurance claims payable 3,020,248 -
Early retirement incentive payable 296,187 -
Net pension liability 2,510,019 -
Portion due in more than one year
Notes payable - 4,799,158
Bonds payable 9,005,870 15,430,438
Loans payable - 2,244,242
Interest rate swap - 531,398
Obligations under capital leases 15,289,185 -
Certificates of participation payable 140,527,074 -
Liability for compensated absences 22,848,007 27,219
Estimated insurance claims payable 5,669,156 -
Early retirement incentive payable 98,767 -
Other postemployment healthcare benefits payable 10,240,567 -
Net pension liability 110,730,683 2,752,580
Total liabilities 388,937,764 31,758,130
Deferred inflows of resources
Pensions 66,557,855 1,447,434
Deferred revenue 26,999 -
Total deferred inflows of resources 66,584,854 1,447,434
Net position
Net investment in capital assets 777,726,583 6,679,284
Restricted for:
Capital projects 64,016,598 295,458
Debt service 13,817,038 1,339,775
Food service 5,394,536 -
Other purposes 79,145 277,797
State categorical programs 1,370,315 -
Unrestricted (129,257,091) (23,346)
Total net position $ 733,147,124 $ 8,568,968

The accompanying notes are an integral part of the basic financial statements.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

Statement of Activities
For the Fiscal Year Ended June 30, 2015

Program Revenues

Charges for

Operating
Grants and

Capital
Grants and

Eunctions/Programs Expenses Services Contributions Contributions
Primary government:
Governmental activities:
Instruction $ 304,759,710 $ 3,611,562 $ - -
Student support services 24,796,691 - - -
Instructional media services 6,706,553 - - -
Instruction and curriculum development services 3,230,349 - - -
Instructional staff training services 4,691,992 - - -
Instruction related technology 3,572,269 - - -
Board 1,104,220 - - -
General administration 3,128,034 - - -
School administration 17,269,900 - - -
Facility services - non-capitalized 16,399,611 - - 2,169,193
Fiscal services 2,017,043 - - -
Food services 17,009,351 4,723,056 12,622,205 -
Central services 6,698,741 - - -
Student transportation services 18,261,021 238,596 - -
Operation of plant 33,445,833 - - -
Maintenance of plant 14,294,204 - - -
Administrative technology services 3,989,386 - - -
Community services 3,589,142 492,875 - -
Interest on long-term debt 8,643,739 - - 3,605,606
Total primary government $ 493,607,789 $ 9,066,089 $ 12,622,205 5,774,799
Component units:
Charter schools $ 51,888,353 $ 427,084 $ 1,705,049 2,806,762
Total component units $ 51,888,353 $ 427,084 $ 1,705,049 2,806,762

General revenues:

Property taxes, levied for general purposes
Property taxes, levied for capital projects

Local sales taxes

Grants and contributions not restricted to specific programs

Miscellaneous

Unrestricted investment earnings
Total general revenues

Change in net position

Net position, beginning of year
Adjustment to beginning net position
Net position, beginning of year restated

Net position, end of year

The accompanying notes are an integral part of the basic financial statements.
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Net (Expense) Revenue and
Changes in Net Position

Primary Government

Component Units

Governmental
Activities

Charter
Schools

$ (301,148,148)
(24,796,691)
(6,706,553)
(3,230,349)
(4,691,992)
(3,572,269)
(1,104,220)
(3,128,034)
(17,269,900)
(14,230,418)
(2,017,043)
335,910
(6,698,741)
(18,022,425)
(33,445,833)
(14,294,204)
(3,989,386)
(3,096,267)
(5,038,133)

(466,144,696)

284,782,027
68,078,087
17,293,948

108,386,450

6,756,842
1,378,495

(46,949,458)

(46,949,458)

45,711,595
1,948,585

486,675,849

47,660,180

20,531,153

710,722

872,372,052
(159,756,081)

11,599,987
(3,741,741)

712,615,971

7,858,246

$ 733,147,124

8,568,968
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

Balance Sheet
Governmental Funds
June 30, 2015

Assets

Cash and cash equivalents
Investments
Accounts receivable
Interest receivable
Due from other funds
Due from other agencies
Prepaid items
Inventories

Total assets

Liabilities, deferred inflows of
resources and fund balances
Liabilities:
Salaries and wages payable
Payroll deductions and withholdings payable
Accounts payable
Construction contracts payable
Deposits payable
Due to other funds
Due to other agencies
Matured debt payable
Matured interest payable
Advanced revenue
Total liabilities

Deferred inflows of resources:
Deferred revenues
Total deferred inflows of resources

Fund Balances:
Nonspendable
Restricted
Assigned
Unassigned
Total fund balances

Total liabilities, deferred inflows
of resources and fund balances

Capital Projects Funds

Debt Service- Local Capital Other
General Other Improvement Capital
Fund Debt Service Tax Projects
$ 32,292,734 % 17,154,532 % 2,795313 $ 33,733,475
20,204,931 1,044,561 30,091,710 10,091,710
295,314 - - 2,842
65,014 - 110,055 108,888
223,195 212,300 967,214 221,714
841,924 - 19,895 21,966
2,080,099 - - -
964,860 - - -
$ 56,968,071  $ 18,411,393  $ 33,984,187 $ 44,180,595
$ 1,152,775  $ - $ - $ 1,347
1,250,417 - - -
4,457,000 211,670 1,206,915 829,495
- - 1,600,276 2,328,430
17,700 - - -
557,340 630 431,233 453
4,692,126 - - -
- 14,400,000 - -
- 2,754,532 - -
12,127,358 17,366,832 3,238,424 3,159,725
3,044,959 - - -
1,384,125 1,044,561 30,745,763 34,216,281
7,307,149 - - 6,804,589
33,104,480 - - -
44,840,713 1,044,561 30,745,763 41,020,870
$ 56,968,071  $ 18,411,393 $ 33,984,187 $ 44,180,595

The accompanying notes are an integral part of the basic financial statements.
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Nonmajor Total
Governmental Governmental
Funds Funds
$ 6,356,936 $ 92,332,990
12,975,562 74,408,474
5,195 303,351
1,726 285,683
598,627 2,223,050
5,249,696 6,133,481
- 2,080,099
285,958 1,250,818

$ 25,473,700

$ 179,017,946

$ 171,868 $ 1,325,990
- 1,250,417
480,945 7,186,025

- 3,928,706

- 17,700
1,236,249 2,225,905
10,907 4,703,033

- 14,400,000
1,062,742 3,817,274
3,875,448 3,875,448
6,838,159 42,730,498
26,999 26,999
26,999 26,999
285,958 3,330,917
18,322,584 85,713,314
- 14,111,738

- 33,104,480
18,608,542 136,260,449

$ 25,473,700

$ 179,017,946
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Position
June 30, 2015

Total fund balances - governmental funds $ 136,260,449

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets, net of accumulated depreciation, used in governmental activities are not
financial resources, and therefore, are not reported as assets in governmental funds. 959,356,019

The loss on refunding is the difference between old and new debt and is reported in the
statement of net position as deferred outflows of resources and amortized over the life of the
debt in the statement of activities, but not reported in governmental funds. 336,166

Interest on long-term debt is accrued as a liability in the government-wide statements, but is not
recognized in the governmental funds until due. (203,085)

Long-term liabilities, including bonds payable, are not due and payable in the current period,
and therefore, are not reported in the funds. Long-term liabilities at year-end consist of:

Bonds payable (10,265,870)
Obligations under capital leases (23,351,213)
Certificates of participation payable (149,467,074)
Liability for compensated absences (net of $15,622 related to the internal service funds) (32,431,794)
Early retirement incentive payable (394,954)
Other Postemployment healthcare benefits payable (10,240,567)

On the governmental fund statements, a net pension liability is not recorded until an amount
is due and payable and the pension plan’s fiduciary net position is not sufficient for payment
of those benefits (no such liability exists at the end of the current fiscal year). On the
Statement of Net Position, the District's proportionate share of the net pension liability of the
cost-sharing defined benefit pension plans in which the District participates is reported as a
noncurrent liability. Additionally, deferred outflows and deferred inflows related to pensions
are also reported in accordance with GASB Statement No. 68.

Net pension liability (113,240,702)
Deferred outflows related to pensions 28,954,316
Deferred inflows related to pensions (66,557,855)

Internal service funds are used by the District to charge the costs of certain activities such as
insurance to individual funds. The assets and liabilities of internal service funds are included in
governmental activities in the statement of net position. 14,393,288

Total net position of governmental activities $ 733,147,124

The accompanying notes are an integral part of the basic financial statements.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2015

Capital Projects Funds

Debt Service- Local Capital
General Other Improvement Other Capital
Fund Debt Service Tax Projects
Revenues
Federal direct $ 349,752 - - -
Federal through state and local 2,233,865 - - -
State sources 78,782,270 - - 2,138,954
Local sources:
Property taxes levied for operational purposes 284,782,027 - - -
Property taxes levied for capital projects - - 68,078,087 -
Sales tax collections - - - 17,293,948
Charges for services 4,343,033 - - -
Impact fee collections - - - 6,574
Other local revenue 6,457,110 37,550 155,920 125,725
Total revenues 376,948,057 37,550 68,234,007 19,565,201
Expenditures
Current:
Instruction 265,147,079 - - -
Student support services 22,446,491 - - -
Instructional media services 6,801,907 - - -
Instruction and curriculum development services 2,738,523 - - -
Instructional staff training services 1,033,502 - - -
Instruction related technology 3,229,764 - - -
Board 1,111,164 - - -
General administration 1,930,724 - - -
School administration 17,842,144 - - -
Facility services - non-capitalized 2,836 - 9,727,721 5,022,499
Fiscal services 2,011,106 - - -
Food services 45,997 - - -
Central services 5,904,842 - - -
Student transportation services 16,175,505 - - -
Operation of plant 33,994,410 - - -
Maintenance of plant 14,389,522 - - -
Administrative technology services 3,999,646 - - -
Community services 2,848,868 - - -
Capital outlay:
Facilities acquisition and construction - - 19,844,705 32,055,342
Other capital outlay 837,311 - - -
Debt service:
Principal - 21,404,538 - -
Interest - 6,110,695 - -
Dues and fees - 11,600 - -
Total expenditures 402,491,341 27,526,833 29,572,426 37,077,841
Excess (deficiency) of revenues
over (under) expenditures (25,543,284) (27,489,283) 38,661,581 (17,512,640)
Other financing sources (uses)
Inception of capital leases - - - 8,867,710
Refunding bonds issued - - - -
Premium on refunding bonds - - - -
Payments to refunded bond escrow agent - - - -
Loss recoveries 2,917 - - -
Transfers in 20,048,095 27,526,417 - -
Transfers out (550,279) - (47,236,709) (1,997,191)
Total other financing sources (uses) 19,500,733 27,526,417 (47,236,709) 6,870,519
Net change in fund balances (6,042,551) 37,134 (8,575,128) (10,642,121)
Fund balance - beginning 50,883,264 1,007,427 39,320,891 51,662,991
Fund balance - ending $ 44,840,713 1,044,561 30,745,763 41,020,870

The accompanying notes are an integral part of the basic financial statements.
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Nonmajor Total
Governmental Governmental

Funds Funds
2,940,603 3,290,355
34,714,376 36,948,241
2,744,528 83,665,752
- 284,782,027
- 68,078,087
- 17,293,948
4,723,056 9,066,089
- 6,574
3,636,353 10,412,658
48,758,916 513,543,731
13,990,146 279,137,225
3,208,876 25,655,367
6,690 6,808,597
596,518 3,335,041
3,742,732 4,776,234
458,110 3,687,874
3,750 1,114,914
1,048,945 2,979,669
20,700 17,862,844
65 14,753,121
80,836 2,091,942
17,100,212 17,146,209
570,469 6,475,311
34,981 16,210,486
- 33,994,410
- 14,389,522
- 3,999,646
811,539 3,660,407
- 51,900,047
1,579,935 2,417,246
1,264,000 22,668,538
2,497,737 8,608,432
13,610 25,210
47,029,851 543,698,292
1,729,065 (30,154,561)
- 8,867,710
2,802,000 2,802,000
266,434 266,434
(3,126,542) (3,126,542)
- 2,917
2,389,761 49,964,273
(730,373) (50,514,552)
1,601,280 8,262,240
3,330,345 (21,892,321)
15,278,197 158,152,770
18,608,542 136,260,449
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

Reconciliation of the Statement of Revenues, Expenditures and

Changes in Fund Balances of Governmental Funds to the
Statement of Activities
For the Fiscal Year Ended June 30, 2015

Net change in fund balances - total governmental funds $

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays exceed depreciation
expense in the current period.

Capital Outlay

Less, Depreciation Expense

54,317,293
(38,874,132)

(21,892,321)

15,443,161
The loss on disposal of capital assets during the current period is reported in the
statement of activities. In the government funds, the costs of these assets was
recognized as an expenditure in the year purchased. Thus the change in net positior
differs from the change in fund balances by the undepreciated cost of the disposed
assets. (315,620)
Debt proceeds provide current financial resources to governmental funds, but issuing debt
increases long-term liabilities in the statement of net position.
State Board of Education Bonds, Series 2014B, Issued (2,802,000)
State Board of Education Bonds, Series 2005B, Defeased 3,020,000
Capital Leases Issued (8,867,710)
(8,649,710)
Repayment of debt principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position. This is the amount
of repayments.
Certificates of Participation 14,400,000
State School Bonds 1,264,000
Capital Leases 7,004,538
22,668,538
Premiums on new debt issues and losses on debt refundings are reported when issued as
expenditures and other financing sources in the governmental funds, but are deferred and
amortized as expenses over the life of the debt in the statement of activities.
Unamortized Loss on Debt Refunding:
Current Year 336,166
Less, Prior Year (250,498)
Net Change in Deferred Loss on Refunding 85,668
Unamortized Premiums:
Prior Year 5,060,607
Less, Current Year (4,546,248)
Net Decrease in Revenue from Unamortized Premiums 514,359
The net change in the liability for early retirement benefits is reported in the government-
wide statements but not in the governmental funds until due. 188,112
Interest on long-term debt is recognized as an expenditure in the governmental funds when
due, but is recognized as interest accrues in the statement of activities.
Prior Year 213,862
Less, Current Year (203,085)
Net Reduction in Expenses from Accrued Interest Payable 10,777
In the statement of activities, the cost of compensated absences is measured by the
amounts earned during the year, while in the governmental funds expenditures are
recognized based on the amounts actually paid for leave used. This is the net amount of
vacation and sick leave used in excess of the amount earned in the current period, net of
$5,399 recorded in the internal service funds. 2,574,039
Internal service funds are used by management to charge the cost of insurance to
individual funds. The net revenue of internal service funds is reported with governmental
activities. 778,687
The net change in the net pension liability is reported in the government-wide statements,
but not in the governmental fund statements (9,119,430)
Retirement contributions are reported as expenditures in the fund statements but shown as
a deferred outflow in the government wide statements.
18,031,270
The net change in the liability for postemployment healthcare benefits is reported in the
government-wide statements, but not in the governmental fund statements 213,623
Change in net position of governmental activities $ 20,531,153

The accompanying notes are an integral part of the basic financial statements
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
General Fund
For the Fiscal Year Ended June 30, 2015

Variance with

Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues
Federal direct $ 2,288,798 $ 2,603,618 $ 349,752 $ (2,253,866)
Federal through state and local - - 2,233,865 2,233,865
State sources 77,730,482 79,256,338 78,782,270 (474,068)
Local sources:
Property taxes levied for operational purposes 283,104,757 285,935,806 284,782,027 (1,153,779)
Charges for services 3,459,106 3,736,832 4,343,033 606,201
Other local revenue 5,782,891 6,162,981 6,457,110 294,129
Total revenues 372,366,034 377,695,575 376,948,057 (747,518)
Expenditures
Current:
Instruction 260,841,161 265,423,044 265,147,079 275,965
Student support services 21,815,269 22,673,438 22,446,491 226,947
Instructional media services 3,289,515 7,051,907 6,801,907 250,000
Instruction and curriculum development services 2,767,848 2,858,500 2,738,523 119,977
Instructional staff training services 1,207,874 1,177,683 1,033,502 144,181
Instruction related technology 3,052,906 3,340,900 3,229,764 111,136
Board 880,096 1,140,822 1,111,164 29,658
General administration 1,553,038 2,003,450 1,930,724 72,726
School administration 18,044,129 17,913,453 17,842,144 71,309
Facility services - non-capitalized 23,794 14,835 2,836 11,999
Fiscal services 1,954,090 2,035,200 2,011,106 24,094
Food services 69,524 47,998 45,997 2,001
Central services 5,985,123 6,012,175 5,904,842 107,333
Student transportation services 17,321,818 16,294,972 16,175,505 119,467
Operation of plant 35,294,458 34,196,478 33,994,410 202,068
Maintenance of plant 14,757,044 14,500,300 14,389,522 110,778
Administrative technology services 3,856,509 4,122,323 3,999,646 122,677
Community services 2,798,063 2,965,900 2,848,868 117,032
Capital outlay:
Other capital outlay - 837,311 837,311 -
Total expenditures 395,512,259 404,610,689 402,491,341 2,119,348
Deficiency of revenues under expenditures (23,146,225) (26,915,114) (25,543,284) 1,371,830
Other financing sources (uses)
Loss recoveries - - 2,917 2,917
Transfers in 20,233,052 20,715,645 20,048,095 (667,550)
Transfers out (550,279) (550,279) (550,279) -
Total other financing sources (uses) 19,682,773 20,165,366 19,500,733 (664,633)
Net change in fund balance $ (3,463,452) $ (6,749,748) (6,042,551) $ 707,197
Fund balance - beginning 50,883,264
Fund balance - ending $ 44,840,713

The accompanying notes are an integral part of the basic financial statements
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Statement of Fund Net Position
Proprietary Funds
June 30, 2015

Governmental
Activities
Internal Service
Funds
Assets
Current assets
Cash and cash equivalents $ 7,927,359
Investments 15,113,852
Interest receivable 64,272
Deposits receivable 75,000
Due from other funds 2,855
Due from other agencies 36,557
Prepaid items 11,305
Total current assets 23,231,200
Total assets 23,231,200
Liabilities
Current liabilities
Salaries and wages payable 864
Accounts payable 131,992
Due to other agencies 30
Estimated insurance claims payable 3,020,248
Total current liabilities 3,153,134
Long-term liabilities
Liability for compensated absences 15,622
Estimated insurance claims payable 5,669,156
Total long-term liabilities 5,684,778
Total liabilities 8,837,912
Net position
Unrestricted 14,393,288
Total net position $ 14,393,288

The accompanying notes are an integral part of the basic financial statements.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA

Statement of Revenues, Expenses and Changes in Fund Net Position

For the Fiscal Year Ended June 30, 2015

Proprietary Funds

Operating revenues
Charges for services
Other operating revenues
Total operating revenues

Operating expenses
Salaries
Employee benefits
Purchased services
Materials and supplies
Insurance claims
Total operating expenses
Operating income

Nonoperating revenues
Investment income

Income before transfers
Transfers in
Change in net position
Total net position - beginning

Total net position - ending

The accompanying notes are an integral part of the basic financial statements.
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Governmental
Activities
Internal Service
Funds

5,172,436
285,730

5,458,166

283,932
81,103
741,424
209
4,250,209

5,356,877

101,289

127,119

228,408

550,279

778,687

13,614,601

14,393,288




SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2015

Governmental
Activities
Internal Service
Funds
Cash flows from operating activities
Cash receipts from interfund services provided $ 5,168,006
Cash payments to suppliers (714,572)
Cash payments to employees (359,057)
Cash payments for insurance claims (4,475,302)
Cash receipts from other operating revenues 285,730
Net cash used by
operating activities (95,195)
Cash flows from noncapital financing activities
Transfer from other funds 550,279
Net cash provided by noncapital
financing activities 550,279
Cash flows from investing activities
Proceeds from the sale and maturities of investments 16,487
Investment income received 80,835
Purchase of investments (5,045,573)
Net cash used by investing activities (4,948,251)
Net decrease in cash (4,493,167)
Cash and cash equivalents - beginning of year 12,420,526
Cash and cash equivalents - end of year $ 7,927,359

Reconciliation of operating income to net cash
used by operating activities
Operating income $ 101,289
Adjustments to reconcile operating income
to net cash used by operating activities:
Change in assets and liabilities

(Increase) in due from other funds (212)
(Increase) in due from other agencies (4,283)
(Increase) in prepaid items (200)
Increase in salaries and wages payable 614
Increase in accounts payable 27,261
Increase in due to other agencies 30
Increase in liability for compensated absences 5,399
(Decrease) in estimated insurance claims payable (225,093)
Total adjustments (196,484)
Net cash used by operating activities $ (95,195)

The accompanying notes are an integral part of the basic financial statements.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Statement of Fiduciary Assets and Liabilities
Fiduciary Funds
June 30, 2015

Agency Funds
School Internal

Accounts
Assets
Cash and cash equivalents $ 6,583,647
Accounts receivable, net of allowance of $45,308 175,979
Inventories 295,925
Total assets $ 7,055,551
Liabilities
Accounts payable and other $ 118,267
Internal accounts payable 6,937,284
Total liabilities $ 7,055,551

The accompanying notes are an integral part of the basic financial statements.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Notes to the Basic Financial Statements
June 30, 2015
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

> Reporting Entity

The School Board of Sarasota County, Florida, (the “District”) has direct
responsibility for operation, control, and supervision of District schools and
is considered a primary government for financial reporting. The Sarasota
County School District is considered part of the Florida system of public
education. The governing body of the school district is the Sarasota
County District School Board (Board) that is composed of five elected
members. The appointed Superintendent of Schools is the executive
officer of the Board. Geographic boundaries of the District correspond with
those of Sarasota County.

Criteria for determining if other entities are potential component units that
should be reported within the District's basic financial statements are
identified and described in the Governmental Accounting Standards
Board's (GASB) Codification of Governmental Accounting and Financial
Reporting Standards, Sections 2100 and 2600. The rationale for including
charter schools in the District’s financial statements is pursuant to Article
VII, Section 9 of the Florida Constitution and Section 1002.33(9)(l), Florida
Statutes, which provides that charter schools do not have the constitutional
authority to levy taxes, making charter schools fiscally dependent on school
districts. Because it may be misleading to exclude charter schools, GASB
Sections 2100 and 2600 provide the option to consider charter schools as
component units of school districts.

Based on the application of these criteria, the following component units
are included within the District’s reporting entity:

e Blended Component Unit The Financing Corporation for the School
Board of Sarasota County (Corporation), was founded to facilitate
financing for the acquisition of facilities and equipment as further
discussed in Note 8. Due to the substantive economic relationship
between the Board and the Corporation, the financial activities of the
Corporation are included in the accompanying basic financial
statements. Separate financial statements for the Corporation are not
published.

e Discretely Presented Component Units The component units columns in
the government-wide financial statements include the financial data of
the District's other component units. For financial reporting purposes,
ten charter schools are included in the financial statements of the
District as discretely presented component units. These schools
operate under a charter approved by their sponsor, the Board. The
component units are as follows:
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Island Village Montessori Charter School, Inc., Sarasota Suncoast
Academy, Inc., Student Leadership Academy of Venice, Inc., Imagine
School at North Port, Inc., Sarasota Military Academy, Inc. operating as
two separate charters - Sarasota Military Academy and Sarasota
Military Academy Prep, Sarasota School of Arts and Sciences, Inc.,
Sarasota Academy of the Arts, Inc., and Suncoast School for Innovative
Studies, Inc., (charter schools) are separate not-for-profit corporations
organized pursuant to Chapter 617, Florida Statutes, and Section
1002.33, Florida Statutes. Imagine School at Sarasota, LLC, doing
business as Imagine School at Palmer Ranch (charter school) is
organized as a limited liability company pursuant to Chapter 608,
Florida Statutes, and Section 1002.33, Florida Statutes. The Board is
responsible for the prudent use of the public funds received for
providing an appropriate educational program for its targeted
enrollment.  The financial data reported on the accompanying
statements was derived from the charter schools’ audited financial
statements for the fiscal year ended June 30, 2015. Audits of the
charter schools for the fiscal year ended June 30, 2015, were
conducted by independent certified public accountants and are filed at
the District's administrative office at 1960 Landings Boulevard,
Sarasota, FL 34231.

The District considered the SKY Academy charter school for inclusion
as a component unit of the District. However, it is organized under an
existing not-for-profit organization and is not a legally separate entity but
is a division of the South County Family YMCA, Inc., and therefore, is
excluded from the District’s reporting entity.

The beginning net position of the component units decreased due to the
following:

A. Two of the District's charter schools implemented GASB 68, as
discussed in the New Pronouncements section below. Due to the
implementation of GASB 68, the beginning net position at these
two charter schools was decreased.

B. The District chartered a new charter as of July 1, 2014. A prior

period adjustment was made to add the beginning net position of
the new charter school.
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As a result of these changes, the beginning net position of the
component units as a whole have been adjusted as follows:

Net Position, Beginning of year as previously reported $ 11,599,987

Adjustment, GASB 68 pension adjustment (3,629,611)
Adjustment for prior period adjustment of new charter (112,130)
Net Position, Beginning of year restated $ 7,858,246

> Basis of Presentation

Government-wide Financial Statements - Government-wide financial
statements, including the statement of net position and the statement of
activities, present information about the District as a whole. These
statements include the nonfiduciary financial activity of the primary
government and its component units.

Government-wide financial statements are prepared using the economic
resources measurement focus. The statement of activities presents a
comparison between direct expenses and program revenues for each
function or program of the District's governmental activities. Direct
expenses are those that are specifically associated with a service, program,
or department and are thereby clearly identifiable to a particular function.
Depreciation expenses are allocated to functions/programs of the primary
government. Program revenues include charges paid by the recipient of
the goods or services offered by the program and grants and contributions
that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues
are presented as general revenues, with certain exceptions.

The comparison of direct expenses with program revenues identifies the
extent to which each governmental function is self-financing or draws from
the general revenues of the District.

The effects of interfund activities have been eliminated from the
government-wide financial statements. Interfund transactions, consisting of
transactions involving the internal service funds, were eliminated by
allocating the change in net position of internal service funds in direct
proportion as they were charged as expenses to the various functions.

Fund Financial Statements - Fund financial statements report detailed
information about the District in the governmental, proprietary, and fiduciary
funds. The focus of governmental fund financial statements is on major
funds rather than reporting funds by type. Each major fund is reported in a
separate column. Nonmajor funds are aggregated and reported in a single
column. Because the focus of governmental fund financial statements
differs from the focus of government-wide financial statements, a
reconciliation is presented with each of the governmental fund financial
statements. The District reports the following major governmental funds:
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e General Fund - to account for all financial resources not required to be
accounted for in another fund, and for certain revenues from the State
that are legally restricted to be expended for specific current operating

purposes.

e Debt Service — Other Debt Service Fund — to account for the
accumulation of resources for, and the payment of, general long-term
debt principal, interest and related costs on the long-term certificates of

participation and capital leases.

construction, and renovation and remodeling projects.

certificates of participation, which are used for capital outlay needs.

Additionally the District reports the following proprietary and fiduciary fund

types:

e |Internal Service Funds - to account for the District's individual self-

insurance programs.

e Agency Funds - to account for resources of the school internal funds,
which are used to administer moneys collected at the District’s schools

in connection with school, student athletic, class, and club activities.

> Basis of Accounting

Basis of accounting refers to when revenues and expenditures, or
expenses, are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the measurements

made, regardless of the measurement focus applied.

The government-wide financial statements are prepared using the accrual
basis of accounting, as are the proprietary funds and fiduciary funds
financial statements. Revenues are recognized when earned and
expenses are recognized when a liability is incurred, regardless of the
timing of the related cash flows. Property taxes are recognized in the year

for which they are levied.

Revenues from grants, entitlements, and donations are recognized in the
fiscal year in which all eligibility requirements imposed by the provider have

been satisfied.
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Governmental fund financial statements are prepared using the modified
accrual basis of accounting. Revenues, except for certain grant revenues,
are recognized when they become measurable and available. Revenues
are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period.
Significant revenues susceptible to accrual include ad valorem taxes,
reimbursable-type grants and interest on investments. The District
considers revenues to be available if they are collected within 60 days of
the end of the current fiscal year. When grant terms provide that the
expenditure of resources is the prime factor for determining eligibility for
Federal, State, and other grant resources, revenue is recognized at the
time the expenditure is made.

Under the modified accrual basis of accounting, expenditures are generally
recognized when the related fund liability is incurred, except for principal
and interest on long-term debt, claims and judgments, early retirement
incentive payments, pensions, postemployment healthcare benefits, and
compensated absences, which are recognized when due. Allocations of
cost, such as depreciation, are not recognized in governmental funds.

Proprietary funds distinguish operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally result
from providing services and producing and delivering goods in connection
with the proprietary funds’ principal ongoing operations. The principal
operating revenues of the District’s internal service funds are charges for
workers’ compensation and employee dental insurance. Operating
expenses include insurance claims, excess coverage premiums, employee
compensation and purchased services. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and
expenses.

When both restricted and unrestricted resources are available for use, it is
the District's policy to use restricted resources first, then unrestricted
resources as they are needed. When committed, assigned, or unassigned
resources are available for use in governmental fund financial statements, it
is the District's policy to use committed resources first, followed by
assigned resources, and then unassigned resources as they are needed.

The charter schools are accounted for as governmental organizations and
follow the same accounting model as the District's governmental activities.
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» New Pronouncements

The GASB issued Statement No. 68, Accounting and Financial Reporting
for Pensions effective for fiscal years beginning after June 15, 2014. The
District participates in the Florida Retirement System (FRS) defined benefit
pension plan and the Health Insurance Subsidy (HIS) defined benefit plan
administered by Florida Division of Retirement. As a participating
employer, the District implemented GASB Statement No. 68, Accounting
and Financial Reporting for Pensions, which requires employers
participating in cost-sharing multiple-employer defined benefit pension
plans to report the employers’ proportionate share of the net pension
liabilities and related pension amounts of the defined benefit pension plans.
The beginning net position of the District was decreased by $159,756,081
due to the adoption of this Statement. The District’'s proportionate share of

the net pension liabilities at July 1, 2014 totaled $176,306,709.

> Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States require management to
make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues
and expenditures/expenses during the reporting period. Actual results

could differ from those estimates.

> Deposits and Investments

Cash balances from the majority of funds are pooled for investment
purposes. Earnings from such investments are allocated to the respective
funds based on applicable cash participation by each fund. The investment
pools are managed such that all participating funds have the ability to
deposit and withdraw cash as if they were demand deposit accounts, and
therefore all balances representing participants’ equity in the investment
pools are classified as cash equivalents for purposes of these statements.
For investments which are held separately from the pools, those which are
highly liquid (including restricted assets) with an original maturity of 90 days
or less are considered to be cash equivalents, except for investments held
with paying agents. The amounts reported as cash and cash equivalents
consist of cash in demand deposits; amounts placed with the State Board
of Administration (SBA) in Florida PRIME, formerly known as the Local
Government Surplus Funds Trust Fund Investment Pool; and amounts
placed in the Wells Fargo Advantage Heritage Money Market Fund and the

Florida Education Investment Trust Fund.
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Cash deposits are held by banks qualified as public depositories under
Florida law. All deposits are insured by the Federal Depository Insurance
Corporation and collateralized with securities held in Florida's multiple
financial institution collateral pool as required by Chapter 280, Florida
Statutes. The statement of cash flows considers cash and cash equivalents
as those accounts used as demand deposit accounts and all highly liquid

investments with an original maturity of 90 days or less.

Investments consist of amounts placed in the SBA debt service accounts
for investment of debt service moneys, with SBA for participation in the
Florida PRIME investment pool created by Sections 218.405, Florida
Statutes, and those made locally. The investment pool operates under

investment guidelines established by Section 215.47, Florida Statutes.

The District’'s investments in Florida PRIME and the Florida Education
Investment Trust Fund (FEITF), which the SBA and the FEITF indicate are
Securities and Exchange Commission Rule 2a7-like external investment
pools, as of June 30, 2015, are similar to money market funds in which
shares are owned in the fund rather than the underlying investments.

These amounts are reported at fair value, which is amortized cost.

Investments held locally consist of money market mutual funds, commercial
paper, corporate notes, United States Treasury notes and strips, and
obligations of United States Agencies and Instrumentalities and are
reported at fair value. Types and amounts of investments held by the

District at June 30, 2015 are further described in Note 3.

> Inventories and Prepaid ltems

Inventories consist of expendable supplies held for consumption in the
course of District operations. Inventories are stated at cost on a weighted
average basis, except that United States Department of Agriculture
donated foods are stated at their fair value as determined at the time of
donation to the District's food service program by the Florida Department of
Agriculture and Consumer Services, Bureau of Food Distribution. The
costs of inventories are recorded as expenditures at the time individual

inventory items are requisitioned for consumption.

Certain payments to vendors reflect costs applicable to future accounting
periods and are recorded as prepaid items in both government-wide and
fund financial statements. The purchase method is used to account for

prepaid items.
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> Capital Assets

Expenditures for capital assets acquired or constructed for general District
purposes are reported in the governmental fund that financed the
acquisition or construction. The capital assets so acquired are reported in
the government-wide statement of net position but are not reported in the
governmental fund financial statements. Capital assets are defined by the
District as those costing more than $750. Such assets are recorded at

historical cost or estimated historical cost if purchased or constructed.

Donated assets are recorded at fair value at the date of donation. Capital
assets shall be depreciated over their estimated useful lives unless they are
inexhaustible (i.e. land and land improvements) or construction in progress.
Land improvements consist of betterments, site preparation and site
improvements that ready land for its intended use. Land improvements are

characterized as having an unlimited life and are therefore not depreciated.

The costs of normal maintenance and repairs that does not add to the
value of the asset or materially extends the assets lives are not capitalized.
Interest costs incurred during construction of capital assets are not
considered material and are not capitalized as part of the cost of

construction.

Capital assets are depreciated using the straight-line method over the

following estimated useful lives:

Description Estimated Lives
Improvements Other than Buildings 5-40 years
Buildings and Fixed Equipment 10-50 years
Furniture, Fixtures and Equipment and Audio

Visual Materials 3-15 years
Motor Vehicles 5-10 years
Equipment Under Capital Leases 4-6 years
Computer Software 5-10 years

Changes in capital assets for the current year are further described in

Note 5.
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> Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a
separate section for deferred outflows of resources. This separate section,
Deferred Outflows of Resources, represents a consumption of net position
that applies to a future period and so will not be recognized as an expense
or expenditure until then. The District has two types of items that meet this
criterion- those related to the loss on refunding which is the difference
between reacquisition price and net carrying amount of old debt and those
related to pension plans which are further discussed in Note 17, State

Retirement Programs.

In addition to liabilities, the statement of net position will sometimes report a
separate section for deferred inflows of resources. This separate section
Deferred Inflows of Resources, represents an acquisition of net position
that applies to a future period and so will not be recognized as an inflow of
resources (revenue) until that time. The District has two types of items that
meet this criterion-those related to Capital Outlay and Debt Service
(CO&DS) from the Florida Department of Education (Department) and
those related to pension plans which are further discussed in Note 17,

State Retirement Programs.

» Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the
employee’s right to receive compensation is attributable to services already
rendered and it is probable that the District will compensate the employees
for the benefits through paid time off or some other means. Sick leave

benefits are accrued as a liability using the vesting method.

The liability is based on the sick leave accumulated at June 30™ by those

employees who are currently eligible to receive termination payments and
those employees for whom it is probable that they will become eligible to
receive termination benefits in the future. The criteria for determining the
vacation and sick leave liability is derived from Board policy, negotiated

agreements, and State law.

The entire compensated absence liability is reported on the government-
wide financial statements. For governmental fund financial statements,
only the amount payable to employees who terminated their employment
as of the end of the fiscal year is reported. The liability at year-end includes
salary related payments such as Social Security, Medicare and FRS

contributions.

Changes in compensated absences liability for the current year are further

described in Note 11.
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> Long-Term Debt

Long-term debt obligations that will be financed from resources to be
received in the future by governmental funds are reported as liabilities in
the government-wide statement of net position. Bond and certificates of
participation premiums are deferred and amortized over the life of the
bonds and certificates of participation using the effective interest method.
Bonds and certificates of participation payable are reported net of the

applicable premium.

In the governmental fund financial statements, bonds and other long-term
obligations are not recognized as liabilities until due. Governmental fund
types recognize bond and certificates of participation premiums, as well as
bond and certificates of participation issuance costs, during the current
period. The face amount of debt issued is reported as other financing
sources while discounts on debt issuances are reported as other financing
uses. Issuance costs, whether or not withheld from the actual debt

proceeds received, are reported as debt service expenditures.

Changes in long-term debt obligations for the current year are further

described in Note 11.

> Pensions

In the government-wide statement of net position, liabilities are recognized
for the District's proportionate share of each pension plan’s net pension
liability. For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related to
pensions, and pension expense, information about the fiduciary net position
of the FRS defined benefit plan and the HIS defined benefit plan and
additions to/deductions from the FRS’s and the HIS’s fiduciary net position
have been determined on the same basis as they are reported by the FRS
and the HIS plans. For this purpose, benefit payments (including refunds of

employee contributions) are recognized when due and payable

accordance with benefit terms. Investments are reported at fair value. The
District’'s retirement plans and related amounts are further described in

Note 17.

» State Revenue Sources

Significant revenues from State sources for current operations include the
Florida Education Finance Program administered by the Florida
Department of Education (Department) under the provisions of Section

1011.62, Florida Statutes.
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In accordance with this law, the District determines and reports the number
of full-time equivalent (FTE) students and related data to the Department.
The Department performs certain edit checks on the reported number of
FTE and related data, and calculates the allocation of funds to the District.
The District is permitted to amend its original reporting for a period of
five months following the date of original reporting. Such amendments
may impact funding allocations for subsequent years. The Department may
also adjust subsequent fiscal period allocations based upon an audit of the
District's compliance in determining and reporting FTE and related data.
Normally, such adjustments are treated as reductions or additions of

revenue in the year when the adjustments are made.

The State provides financial assistance to administer certain educational
programs. State Board of Education (SBE) rules require that revenue
earmarked for certain programs be expended only for the program for
which the money is provided, and require that the money not expended as
of the close of the fiscal year be carried forward into the following year to be
expended for the same educational programs. The Department generally
requires that these educational program revenues be accounted for in the
General Fund. A portion of the fund balance of the General Fund is
restricted in the governmental funds financial statements for the unspent

balance of categorical and earmarked educational program resources.

The State allocates gross receipts taxes, generally known as Public
Education Capital Outlay money, to the District on an annual basis. The
District is authorized to expend these funds only upon applying for and
receiving an encumbrance authorization from the Department. Accordingly,
the District recognizes the allocation of Public Education Capital Outlay
funds as advanced revenue until such time as an encumbrance

authorization is received.

A schedule of revenue from State sources for the current year is further

described in Note 15.

> District Property Taxes

The Board is authorized by State law to levy property taxes for district

school operations, capital improvements, and debt service.

Property taxes consist of ad valorem taxes on real and personal property
within the District. Property values are determined by the Sarasota County
Property Appraiser, and property taxes are collected by the Sarasota

County Tax Collector.

The Board adopted the 2014 tax levy on September 16, 2014. Tax bills are
mailed in October and taxes are payable between November 1 of the year
assessed and March 31 of the following year at discounts of up to 4 percent

for early payment.

46



1.

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Notes to the Basic Financial Statements (continued)
June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxes become a lien on the property on January 1, and are delinquent on
April 1, of the year following the year of assessment. State law provides for
enforcement of collection of personal property taxes by seizure of the
property to satisfy unpaid taxes, and for enforcement of collection of real
property taxes by the sale of interest bearing tax certificates to satisfy
unpaid taxes. The procedures result in the collection of essentially all taxes

prior to June 30 of the year following the year of assessment.

Property tax revenues are recognized in the government-wide financial
statements when the Board adopts the tax levy. Property tax revenues are
recognized in the governmental fund financial statements when taxes are
received by the District, except that revenue is accrued for taxes collected
by the Sarasota County Tax Collector at fiscal year-end but not yet remitted

to the District.

Millage rates and taxes levied for the current year are further described in

Note 16.

> School Capital Outlay Surtax (Local Sales Tax)

The citizens of Sarasota County on November 4, 1997, approved a one-
cent sales tax authorized under Section 212.055(6), Florida Statutes. The
Board receives one-fourth of the one-cent sales tax. The surtax levy
commenced on September 1, 1999, and remained in effect for a period of
10 years through 2009. The voters of Sarasota County approved the
continuation of this tax effective September 1, 2009, which remains in effect

for a period of 15 years through 2024.

> Federal Revenue Sources

The District receives Federal awards for the enhancement of various
educational programs. Federal awards are generally received based on
applications submitted to, and approved by, various granting agencies. For
Federal awards in which a claim to these grant proceeds is based on
incurring eligible expenditures, revenue is recognized to the extent that

eligible expenditures have been incurred.
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2. BUDGETARY COMPLIANCE AND ACCOUNTABILITY

The Board follows procedures established by State statutes and SBE rules in
establishing budget balances for governmental funds as described below:

>

Budgets are prepared, public hearings are held, and original budgets are
adopted annually for all governmental fund types in accordance with
procedures and time intervals prescribed by law and SBE rules.

Appropriations are controlled at the function level within each fund (e.g.,
instruction, student support services, and school administration) and may
be amended by resolution at any Board meeting prior to the due date for
the annual financial report.

Budgets are prepared using the same modified accrual basis as is used to
account for governmental funds.

Budgetary information is integrated into the accounting system and, to
facilitate budget control, budget balances are encumbered when purchase
orders are issued.

Appropriations lapse at fiscal year-end and encumbrances outstanding are
honored from the subsequent year's appropriations.

The reported budgetary data consists of the original budget as well as the
final appropriated budget after amendments approved by the Board.
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» The District’s investment policy authorizes the following investments:
» Savings accounts
= Certificates of deposits
= Intergovernmental investment pools
= Money market mutual funds
= State and/or local government taxable and/or tax-exempt debt

= Securities of the United States Government including obligations
of the United States Treasury

» United States Government agencies
» Federal Instrumentalities

= Mortgage-Backed Securities

* Repurchase agreements

= Commercial paper

= Corporate notes

= Bankers’ acceptances

Investments at June 30, 2015, are shown below:

Investments Maturities Value

State Board of Administration (SBA):

Florida PRIME 34 Day Average™” $ 70,140,525

Debt Service Accounts 6 Months 204,730
Wells Fargo Advantage Heritage Money Market Fund 21 Day Average(l)(z) 8,998,147
Florida Education Investment Trust Fund (FEITF) 32 Day Average(l) 9,725,081
Obligations of United States Agencies and Instrumentalities July 2015-September 2017 16,158,434
United States Treasury Strip 5/15/2027% 10,578,709
United States Treasury Notes August 2016-April 2018 28,975,055
Commercial Paper 7/15/2015 17,998,960
Corporate Notes May 2016-June 2018 13,414,315
Total Investments m

@ |nvestments are reported as cash equivalents.

@ Includes cash totaling $2,192,123 held under a paying agent agreement for investment purposes for the
2010 A Qualified School Construction Bonds (See Note 8).

@ Includes FNMA Discount Note totaling $1,044,561 held under a paying agent agreement for the Qualified
Zone Academy Bonds (See Note 9).

“ Investment held under a paying agent agreement for the 2010 A Qualified School Construction Bonds
(See Note 8).
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>

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely
affect the fair value of an investment. Section 218.415, Florida Statutes,
limits investment maturities to provide sufficient liquidity to pay obligations
as they come due. The District has a formal investment policy that limits
investment maturities as a means of managing its exposure to fair value
losses from increasing interest rates. See table under concentration of
credit risk for further detail on investment maturities.

Florida PRIME had weighted average days to maturity (WAM) of 34 days
and FEITF had a WAM of 32 days at June 30, 2015. A portfolio’'s WAM
reflects the average maturity in days based on final maturity or reset date,
in the case of floating rate instruments. WAM measures the sensitivity of
the portfolio to interest rate changes.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment
will not fulfill its obligations. Section 218.415(17), Florida Statutes, limits
investments in money market funds to Securities and Exchange
Commission registered money market funds with the highest credit quality
rating from a nationally recognized rating agency; Florida PRIME or any
intergovernmental investment pool authorized pursuant to the Florida
Interlocal Cooperation Act as provided in Section 163.01, Florida Statutes;
and investments in interest-bearing time deposits to qualified public
depositories, as defined in Section 280.02, Florida Statutes; and direct
obligations of the United States Treasury.

The District’s investments in the SBA Debt Service Accounts are to provide
for debt service payments on bond debt issued by the SBE for the benefit

of the District. The District relies on policies developed by SBA for
managing interest rate risk and credit risk on this account.

As of June 30, 2015, the District’'s investments in the Florida PRIME, the
Wells Fargo Advantage Heritage Money Market Fund, and the Florida
Education Investment Trust Fund were rated AAAm by Standard & Poor’s.

Obligations of United States Agencies and Instrumentalities totaling
$15,113,873 were rated AA+ by Standard & Poor’s.

Commercial paper was rated A-1 short term by Standard & Poor’s.

Corporate notes ratings ranged from AA+ to A- by Standard & Poor’s.
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The District’'s investment in Obligations of United States Agencies and
Instrumentalities — FNMA Discount Note totaling $1,044,561 is authorized
under a forward delivery agreement with the Qualified Zone Academy
Bonds paying agent. The forward delivery agreement authorizes the
investment of the sinking fund amounts in certain eligible securities,
including, without limitation, the Federal National Mortgage Association
(FNMA), Federal Home Loan Mortgage Corporation and Federal Farm
Credit Banks. The eligible securities must have a maturity date that is on or
before November 16, 2021. The District's investment in the Federal
National Mortgage Association discount note is not rated.

The District’s investment in United States Treasury Strips authorized under
the supplemental trust agreement for the 2010A Qualified School
Construction Bonds. The agreement authorizes the investment of the
sinking fund amounts in certain eligible securities, including, without
limitation, U.S. Treasury Strips and Notes and the Federal National
Mortgage Association (FNMA), Federal Home Loan Mortgage Corporation
and Farm Credit Banks. The eligible securities must have a maturity date
that is on or before June 15, 2027. Disclosure of credit risk is not required
for the District’s investment in a United States Treasury Strip.

Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the
failure of the counterparty to a transaction, the District will not be able to
recover the value of investment or collateral securities that are in the
possession of an outside party.

Section 218.415(18), Florida Statutes, requires the District to earmark all
investments and 1) if registered with the issuer or its agents, the investment
must be immediately placed for safekeeping in a location that protects the
governing body’s interest in the security; 2) if in book entry form, the
investment must be held for the credit of the governing body by a
depository chartered by the Federal Government, the State of Florida
(State), or any other state or territory of the United States which has a
branch or principal place of business in this State, or by a national
association organized and existing under the laws of the United States
which is authorized to accept and execute trusts and which is doing
business in this State, and must be kept by the depository in an account
separate and apart from the assets of the financial institution; or 3) if
physically issued to the holder but not registered with the issuer or its
agents, must be immediately placed for safekeeping in a secured vault.
The District's investment policy addresses custodial credit risk in that all
securities, with the exception of certificates of deposit, are held with a third-
party custodian; and all securities purchased by and all collateral obtained
by the District should be properly designated as an asset of the District.
The securities must be held in an account separate and apart from the
assets of the financial institution.
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3.

SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Notes to the Basic Financial Statements (continued)
June 30, 2015

INVESTMENTS (continued)

The District's $1,044,561 investment in a FNMA discount note and the
District’'s $10,578,709 investment in the U.S. Treasury Strip were held in a
custody account by the paying agent.

» Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of
the District’s investment in a single issuer. The District has a formal policy
that limits the amount the District may invest in any one issuer.

The below table reflects the District's investment policy minimum rating
requirements, maturity limits, maximum investment allocation limits and
maximum single issuer limits by investment security type:

. Minimum Rating Maturity Ma)umgm Maximum
Security Type . L Allocation -
Requirement Limits L Issuer Limit
Limit

United States Government Securities N/A 5 Years 100% N/A

United States Government Agencies (full faith o 0

and credit of the United States Government) NIA 5 Years 50% 25%

Federal Instrumentalities (United States

Gowvernment Sponsored Enterprises (“GSE”) N/A 5 Years 80% 40%

which are non-full faith and credit).*

Mortgage-Backed Securities (MBS) * N/A 5 Years 20% 15%

Non—_NegotlabIe Intergst Bearing Time N/A 1 Years 50% 25%

Certificates of Deposit

Repurchase Agreements N/A 60 Days 50% 25%

Commercial Paper P-1/A-1 270 Days 25% 15%
Single “A”

Corporate Notes category by two 5 Years 25% 5%
NRSROs

Bankers’ Acceptances P-1/A-1 180 Days 35% 20%
Single “A”

Stat d/or Local Go t Taxabl

anz /?)ra':']ax?éxer%a t De\;rnmen axable category by two 5 Years 20% 10%

P NRSROs

Registered Investment Companies (Money AAAM N/A 50% 25%

Market Mutual Funds)

Intergovernmental Investment Pool AAA N/A 25% N/A

Florida PRIME AAAmM N/A 75% N/A

*The combined total of available funds invested in Federal Instrumentalities and Mortgage- Backed
Securities cannot be more than 80%.

NRSRO - Nationally Recognized Statistical Rating Organization

The District's investments in BNP Paribas Finance, Inc. commercial paper
($9,999,480), represent 5.7% of total investments.
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Notes to the Basic Financial Statements (continued)
June 30, 2015

RECEIVABLES

The majority of receivables are due from other agencies. These receivables
and the remaining accounts receivable are considered to be fully collectible.
As such, no allowance for uncollectible amounts is accrued.

Due from other agencies at June 30, 2015, are shown below:

Florida Department of Education $ 3,963,547
US Government 967,214
Agency For Health Care Administration 595,479
US Department of Agriculture 224,833
Sarasota County Tax Collector 103,309
Sarasota County Sheriff 77,507
Miscellaneous Governmental Agencies 56,856
Sarasota County Area Transit 37,675
SWFWMD Grant 37,246
Sarasota County Government 27,222
State of Florida 21,966
Florida Retirement System 44,421
Sarasota County Fire Department 6,917
Nokomis Fire Department 5,846

$ 6,170,038
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SCHOOL BOARD OF SARASOTA COUNTY, FLORIDA
Notes to the Basic Financial Statements (continued)

June 30, 2015
CHANGES IN CAPITAL ASSETS

Changes in capital assets are presented in the table below.

GOVERNMENTAL ACTIVITIES

Capital Assets Not Being Depreciated:
Land

Land Improvements

