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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Suwannee River Area Health Education Center, Inc. 
Alachua, Florida

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Suwannee River Area Health 
Education Center, Inc. (the “Organization”) (a nonprofit organization), which comprise the 
statements of financial position as of June 30, 2025, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the Organization as of June 30, 2025, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States 
of America, and for the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Organization’s ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit. 

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards and state financial assistance, as required by Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards and State of Florida Chapter 10.650, Rules of the Auditor General, is presented 
for purposes of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards and state financial assistance is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

The combining schedule of net position by restricted funds and the combining schedule of activities by restricted 
funds are also presented for purposes of additional analysis and are not a required part of the basic financial 
statements. Those schedules have not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 20, 2026, on 
our consideration of the Organization’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Organization’s internal control over financial 
reporting and compliance. 

Report on Summarized Comparative Information 

We have previously audited the Organization’s financial statements as of June 30, 2024, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated January 14, 2025. In our 
opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2024, is 
consistent, in all material respects, with the audited financial statements from which it has been derived. 

Moss, Krusick & Associates, LLC
Winter Park, Florida 
January 20, 2026



SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

STATEMENT OF FINANCIAL POSITION

June 30, 2025
(with summarized information for June 30, 2024)

Operating Restricted 
Fund Funds 2025 2024

Current assets:
Cash and cash equivalents 326,587$          230,640$          557,227$          197,324$          
Grants receivable 487,136            -                    487,136            311,340            
Accounts receivable 54,562              491,878            546,440            364,210            

Total current assets 868,285            722,518            1,590,803         872,874            

Property and equipment, net 26,257              -                    26,257              37,208              
Deposits 575                   -                    575                   575                   
Operating lease ROU asset 189,055            -                    189,055            257,204            

Total assets 1,084,172$       722,518$          1,806,690$       1,167,861$       

Liabilities
Current liabilities:

Accounts payable 41,696$            388,651$          430,347$          54,483$            
Accrued liabilities 93,457              -                    93,457              37,431              
Accrued compensated absences 64,429              -                    64,429              54,104              
Short-term lease liability 72,420              -                    72,420              81,182              
Deferred revenue 3,000                315,682            318,682            265,652            

Total current liabilities 275,002            704,333            979,335            492,852            

Operating lease liability, long-term 119,327            -                    119,327            177,368            

Total liabilities 394,329            704,333            1,098,662         670,220            

Net assets 689,843            18,185              708,028            497,641            

Total liabilities and net assets 1,084,172$       722,518$          1,806,690$       1,167,861$       

LIABILITIES AND NET ASSETS

Totals

ASSETS

The accompanying notes are an integral part of these financial statements.
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SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

STATEMENT OF ACTIVITIES

Year Ended June 30, 2025 
(with summarized comparitive information for the year ended June 30, 2024)

Operating Restricted 
Fund Funds 2025 2024

SUPPORT AND REVENUE
Support

Area Health Education Center grant funds
Federal 925,230$          -$                 925,230$          886,131$          
State 934,576            -                   934,576            878,251            

Total support 1,859,806         -                   1,859,806         1,764,382         

Revenue
Conferences 587,193            1,656,183         2,243,376         1,858,086         
Program services 184,502            -                   184,502            146,242            
Contractual income 177,345            135,250            312,595            264,481            
Other 244                   -                   244                   208,076            

Total revenue 949,284            1,791,433         2,740,717         2,476,885         

Total support and revenue 2,809,090         1,791,433         4,600,523         4,241,267         

EXPENSES
Program services:

Healthcare education
Personnel services 1,107,149         -                   1,107,149         1,088,941         
Operating expenses 1,260,545         1,918,617         3,179,162         2,852,904         

Total program services 2,367,694         1,918,617         4,286,311         3,941,845         

Supporting services, management and general: 
Personnel services 11,182              -                   11,182              8,515                
Operating expenses 92,643              -                   92,643              73,020              

Total supporting services 103,825            -                   103,825            81,535              

Total expenses 2,471,519         1,918,617         4,390,136         4,023,380         

Change in net assets 337,571            (127,184)          210,387            217,887            

Net assets, beginning of year 352,272            145,369            497,641            279,754            

Net assets, end of year 689,843$          18,185$            708,028$          497,641$          

Totals

The accompanying notes are an integral part of these financial statements.
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SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2025
(with summarized comparative information for the year ended June 30, 2024)

Supporting 
Services

Federal Health and Opioid Other Total Program Management & Total Total
Tobacco Model Education Project Navigators Agencies Services General 2025 2024

PERSONNEL SERVICES
Salaries 294,200$        53,074$          248,787$        12,880$          127,440$        -$                736,381$        7,437$            743,818$        745,339$        
Payroll taxes 28,707            5,252              25,026            1,275              12,611            -                  72,871            736                 73,607            62,586            
Employee benefits 117,353          21,471            102,308          5,210              51,555            -                  297,897          3,009              300,906          289,531          

440,260          79,797            376,121          19,365            191,606          -                  1,107,149       11,182            1,118,331       1,097,456       
OPERATING EXPENSES

Program service agreements 156,304          26,028            53,024            5,165              -                  -                  240,521          -                  240,521          311,340          
Conferences -                  -                  -                  -                  -                  1,783,367       1,783,367       -                  1,783,367       1,383,845       
Contractual services 52,312            -                  -                  -                  -                  7,000              59,312            -                  59,312            85,268            
Professional services 20,663            398                 13,102            3,788              392,381          128,250          558,582          5,419              564,001          558,697          
Occupancy 47,577            1,002              21,830            -                  16,171            -                  86,580            -                  86,580            81,182            
Equipment maintenanance and leases 30,858            1,854              21,930            -                  -                  -                  54,642            5,069              59,711            40,294            
Supplies and equipment 2,452              148                 3,200              -                  92,792            -                  98,592            397                 98,989            102,826          
Insurance 10,825            19,449            54,458            -                  607                 -                  85,339            11,509            96,848            83,165            
Utilities 14,641            289                 5,342              -                  -                  -                  20,272            1,032              21,304            19,291            
Postage 5,051              -                  -                  -                  -                  -                  5,051              3,928              8,979              10,050            
Printing and publications 9,784              -                  159                 -                  5,400              -                  15,343            -                  15,343            13,196            
Travel and meetings 15,015            15                   4,206              203                 25,703            -                  45,142            6,540              51,682            40,935            
Outreach 20,029            -                  -                  -                  58,838            -                  78,867            33,977            112,844          118,441          
Training and recruitment 1,234              -                  35,463            -                  -                  -                  36,697            2,861              39,558            34,243            
Dues and subscriptions -                  -                  70                   -                  -                  -                  70                   -                  70                   275                 
Depreciation -                  -                  -                  -                  -                  -                  -                  16,753            16,753            29,473            
Miscellaneous 5,317              -                  3,555              -                  1,913              -                  10,785            5,158              15,943            13,403            

392,062          49,183            216,339          9,156              593,805          1,918,617       3,179,162       92,643            3,271,805       2,925,924       

Total expenses 832,322$        128,980$        592,460$        28,521$          785,411$        1,918,617$     4,286,311$     103,825$        4,390,136$    4,023,380$    

Program Services

 The accompanying notes are an intregal part of these financial statements.
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SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

STATEMENTS OF CASH FLOWS

Years Ended June 30, 2025 and 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 210,387$          217,887$          
Adjustments to reconcile change in net assets to

net cash provided by (used in) operating activities:
Depreciation 16,753 29,473
Non-cash rent expense 6,744 1,346                

(Increase) decrease in assets:
Grants receivable (175,796) (226,714)           
Accounts receivable (182,230) (45,756)

Increase (decrease) in liabilities:
Accounts payable and other 370,466 (72,153)
Deferred revenue 53,030 138,199
Payroll liabilities 10,325 9,070
Accrued compensation 56,026 (107,497)

Net cash provided by (used in) operating activities 365,705            (56,145)             

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments -                   84,547              
Purchase of fixed assets (5,802)               (1,779)               

Net cash provided by (used in) investing activities (5,802)               82,768              

Net increase in cash and cash equivalents 359,903            26,623              

Cash and cash equivalents, beginning of year 197,324            170,701            

Cash and cash equivalents, end of year 557,227$          197,324$          

DIRECT METHOD OF CASH PROVIDED BY OPERATIONS
Cash received from government grants 1,684,010$       1,537,668$       
Cash received from conferences, contracts, and others 2,611,517         2,569,328         
Cash paid for employee services (1,108,006)        (1,088,386)        
Cash paid for contractors and services (2,821,816)        (3,074,755)        

Net cash provided by operations 365,705$          (56,145)$           

SIGNIFICANT NON-CASH TRANSACTIONS - OPERATING LEASE
Operating lease right-of-use asset -$                  321,654$          
Operating lease liability -                   (321,654)           

The accompanying notes are an integral part of these financial statements.
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SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Organization and Purpose

The Suwannee River Area Health Education Center, Inc. (the “Organization”) is a nonprofit corporation 
organized on January 1, 1992, for the purpose of providing education and training programs for health 
professionals in the North Central Florida catchment area, consisting of twelve contiguous counties. 
The Organization is primarily funded by "purchase of services" contracts with the University of Florida, 
which are prime recipients of U.S. Public Health Service and Florida Department of Health Area Health 
Education Centers program funds. Through contractual arrangements, the Organization also provides 
administrative and advisory services to health education related organizations. The Organization is 
governed by a voluntary board of directors selected from the twelve county area. 

 
B. Basis of Accounting 

The Organization follows standards of accounting and financial reporting prescribed for voluntary 
health and welfare agencies. It uses the accrual basis of accounting, which recognizes revenues when 
earned and expenses as incurred. Federal, state and local government, and other public grants are 
recorded as support when performance occurs under the terms of the grant agreement. 

The financial statements are presented in accordance with Financial Accounting Standards Boards 
(FASB) Accounting Standards Codification (ASC) 958 dated August 2016, and the provisions of the 
American Institute of Certified Public Accountants (AICPA) “Audit and Accounting Guide for Not-for 
Profit Organizations” (the Guide). 

Under the provisions of the Guide, net assets and revenues, and gains and losses are classified based 
on the existence or absence of donor-imposed restrictions. Accordingly, the net assets of the 
Organization and changes therein are classified as follows: 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization. The Organization’s board may designate assets without restrictions for specific 
operational purposes from time to time. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in 
nature, where by the donor has stipulated the funds be maintained in perpetuity. The 
Organization does not have any donor restricted net assets. 

The costs of providing the various programs and other activities have been detailed in the Statement of 
Functional Expenses and summarized on a functional basis in the Statement of Activities. Salaries and 
other expenses which are associated with a specific program are charged directly to that program. 
Salaries and other expenses which benefit more than one program are allocated to the various 
programs based on the relative benefit provided. 
 
C. Fund Accounting 

To ensure observance of limitations and restrictions placed on the use of resources available to the 
Organization, the accounts of the Organization are maintained in accordance with the principles of fund 
accounting. This is the procedure by which resources for various purposes are classified for accounting 
and reporting purposes into funds established according to their nature and purposes. 
 



SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.  

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
C. Fund Accounting (continued) 

The assets, liabilities and net assets of the Organization consist of the following self-balancing fund 
groups: 
 
Operating Fund - Accounts for all resources over which the governing board has discretionary control 
in carrying on the operations of the Organization in accordance with the limitation of its charter, bylaws, 
and contractual agreements. This fund is utilized to report the activities of the Organization's primary 
operating programs. 
 
Restricted Funds - These funds are utilized to segregate financial resources and activities related to 
the following programs administered by the Organization: 
 

Florida AHEC Network - By contract with this organization, the Organization serves as fiscal 
intermediary to conduct the business affairs of the Florida AHEC Network, a consortium of 
four Florida medical schools and their regional area health education centers. 

 
Other Agencies - By contract with a number of organizations, the Organization serves as 
fiscal intermediary to provide services related to the management of hosting educational 
conferences and related revenues and expenditures. 

 

D. Fixed Assets and Depreciation 

The Organization follows the practice of capitalizing all expenditures in excess of $500 at cost, or, if 
donated, at fair market value at date of acquisition. Proceeds from the sale of fixed assets, if 
unrestricted, are transferred to operating net asset balances, or if restricted, to amounts restricted for 
property acquisitions. The Organization utilizes straight line depreciation with useful lives ranging from 
5 to 7 years. 
 
E. Revenue Recognition 

The Organization follows ASU 2014-09, Revenue from Contracts with Customers (ASC 606), which 
outlines a five-step model whereby revenue is recognized as performance obligations within a contract 
are satisfied, and ASU 2018-08, Not-for-Profit Entities: Clarifying the Scope and the Accounting 
Guidance for Contributions Received and Contributions Made (ASC 958-605), which clarifies how 
transactions should be accounted for as contributions (nonreciprocal transactions) or exchange 
transactions and whether a contribution is conditional. 

The Organization receives its revenue primarily from government grants, and from purchase of service 
contracts with the University of Florida. 

Government grants consist primarily of cost reimbursement contracts. Revenues for cost 
reimbursement contracts are recognized when the Organization incurs allowable costs. Amounts 
received before allowable costs are incurred are reported as deferred revenue. Revenues from 
purchase of service contracts are recognized when they become measurable and available as current 
assets which is typically when the service is performed. 
 
F. Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates.



SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.  

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
G. Cash and Cash Equivalents  

Cash and cash equivalents includes cash and all highly liquid investments which are readily 
convertible into cash within ninety (90) days of purchase. Balances at year-end included demand 
deposits and short-term money market funds.

H. Accounts Receivable 

Accounts receivable consist primarily of grant revenues earned but not received and are stated at 
unpaid balances, less an allowance for doubtful accounts. The Organization provides for losses on 
accounts receivable using the allowance method. The allowance is based on experience, third-party 
contracts, and other circumstances, which may affect the ability of grantors to meet their obligations. 

Receivables are considered impaired if full principal payments are not received in accordance with 
the contractual terms. It is the Organization’s policy to charge off uncollectible accounts receivable 
when management determines the receivable will not be collected. Management considers all 
receivables to be fully collectible; therefore no allowance has been made. 

I. Deferred Revenue 

Deferred revenue arises when resources are received by the Organization before it has fully earned 
them, as when grant monies are received prior to the incurrence of qualifying expenditures. In 
subsequent periods, when the Organization has fully earned the revenues, the liability for deferred 
revenue is removed from the statement of financial position and revenue is recognized. 
 
J. Fair Value of Financial Instruments  

The following methods and assumptions were used to estimate fair value of each class of financial 
instruments for which it is feasible to estimate that value:

    Cash, Accounts Receivable and Accounts Payable - Carrying amount approximates fair 
value due to the short maturity of these financial instruments. 
 

At June 30, 2025, the Organization had no assets or liabilities subject to disclosure of fair value 
measurements as to valuation levels hierarchy per Financial Accounting Standards Board Statement 
No. 157. 
 
K. Advertising (Outreach) Costs 

The Organization’s general policy is to expense advertising costs as incurred. The advertising costs 
for the current year and prior year were $112,844 and $118,441, respectively, which are recorded 
under outreach expenses. 
 
L. Accrued Compensated Absences 

The Organization has recorded a liability for annual leave benefits up to 250 hours per employee. 
Two employees are also eligible to be paid up to 25% of their accumulated sick leave upon 
separation. 



SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.  

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
M. Expenses by Function 

Expenses by function have been allocated among program and supporting services classifications on the 
basis of time records and on estimates made by the Organization's management. 

Salaries and benefits Time and efforts 

Staff training, dues, subscription, Charged directly to the benefitting program
insurance, travel, communications or allocated by relative total program expense
postage, printing and supplies

Professional services (consultants, Charged directly to the benefitting program
accounting, advertising, legal) or allocated by relative total program expense

Facilities costs and rent Allocation based upon relative total usable 
square footage

Method of AllocationExpense

N. Comparative Data 

The financial statements include certain prior year summarized comparative information in total but 
not by net asset class. Such information does not include sufficient detail to constitute a presentation 
in conformity with generally accepted accounting principles. Accordingly, such information should be 
read in conjunction with the Organization’s financial statements for the year ended June 30, 2024, 
from which the summarized information was derived.  
 

O. Reclassification 

Certain reclassifications have been made to prior year amounts to conform to the current year 
presentation.

P. Recent Accounting Pronouncements 

In February 2016, the FASB issued ASU 2016-02, Leases, (ASC 842) that requires lessees to put 
most leases on their balance sheets and recognize expenses on their income statements in a 
manner similar to today’s capital lease accounting. For lessors, the guidance modifies the 
classification criteria for accounting for sales-type and direct financing leases. The Organization 
adopted the lease standard in fiscal 2022 however it had no impact on the financial statements. As 
disclosed in Note 6, the Organization’s new facility lease was capitalized under ASC 842 in fiscal 
year 2024. 

Effective July 1, 2023, the Organization adopted FASB ASU 2016-13, Financial Instruments - Credit 
Losses (Topic 326): Measurement of Credit Losses on Financial Instruments, as amended, which 
modifies the measurement of expected credit losses on certain financial instruments. The 
Organization adopted this new guidance utilizing the modified retrospective transition method. The 
adoption of this Standard did not have a material impact on the Organization’s financial statements 
but did change how the allowance for credit losses (i.e., doubtful accounts) is determined. 



SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2025 
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NOTE 2 – FIXED ASSETS AND DEPRECIATION 

A summary of the Organization's fixed assets at June 30, follows:
 
2025 2024 Life

Furniture and fixtures   $ 64,192 $ 64,192  7
Machinery and equipment 104,039 118,345 5

168,231 182,537  
Less: accumulated depreciation (141,974) (145,329)

$ 26,257 $   37,208    

Depreciation for years ended June 30, 2025 and 2024, was $16,753 and $29,473, respectively. 
 

NOTE 3 – PENSION PLAN 
 
The Organization has adopted a Simplified Employee Pension plan under Section 408(k) of the 
Internal Revenue Code. This plan is not subject to the requirements of ERISA or Internal Revenue 
Service regulations relating to qualified pension plans. Under this defined contribution type of plan, 
the Organization makes contributions to annuity contracts purchased on behalf of eligible 
employees. Contribution levels have been currently established at 5% of employee’s compensation 
for all full-time employees. Under this plan employees become participants upon beginning 
employment and full vesting occurs when contributions are made. Total employer payments to the 
plan for the year ended June 30, 2025 and 2024, were $61,355 and $56,714, respectively. 
 

NOTE 4 – INCOME TAXES 

The Organization has been granted an exemption from income taxes under Internal Revenue Code, 
Section 501(c)(3), as a nonprofit corporation. As required by Internal Revenue Services regulations, 
the Organization annually files a Form 990, "Return of Organization Exempt from Income Tax" with 
the Internal Revenue Service. Those returns for 2025, 2024, and 2023 are currently subject to 
review and adjustment by the Internal Revenue Service.
 
Management has analyzed the Organization’s various federal and state filing positions and believes 
that its income tax filing positions and deductions are well documented and supported, and that no 
accruals for tax liabilities are necessary. Therefore, no reserves for uncertain income tax positions 
have been recorded. 
 
 
NOTE 5 – CONTINGENCIES 

There is a contingent liability due to the fact that all possible applicable regulatory audits of the 
Organization and its prime funding contractor have not been completed for the fiscal year ended 
June 30, 2025. Under provisions of the funding agreements, any eventual expenditures determined 
to be not in compliance with grant regulations would be subject to repayment by the Organization. 
The Organization's administration believes that all expenditures were significantly in compliance with 
appropriate grant regulations. 
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NOTE 6 – LEASE COMMITMENTS 
 
The Organization leases its office space under an operating lease. The lease agreement began in 
2017 and was recently renewed as of January 1, 2023, for five consecutive years, with the final year 
ending December 31, 2027. For the first three years, monthly base rent is $6,653 which then 
increases to $6,933 monthly for the final two years of the agreement. 
 
As disclosed in Note 1, the Organization applied ASC 842, Leases, in fiscal 2024, and recorded an 
operating lease right-of-use asset and corresponding operating lease liability for the net present 
value of the future minimum lease payments totaling $321,654 to account for its facilities lease. The 
Organization leases space for its administrative office under non-cancelable operating lease 
agreement which is the only lease required to be included on the statement of financial position 
under ASC 842.  

As of June 30, 2025, the right-of-use (ROU) asset had a balance of $189,055, as shown in the 
statement of financial position; the lease liability is included in current liabilities ($72,420) and long-
term liabilities ($119,327). The lease asset and liability were calculated utilizing the risk-free discount 
rate (5.710%), according to the Organization elected policy. 

Additional information about the Organization lease is as follows: 
 

Lease costs (included in building occupancy):
Operating lease cost 86,580$      

Total lease cost 86,580$      

Other information:
Cash paid for amounts included in measuring operating lease liability:

Operating cash flows from operating lease 79,836$      

Total cash paid for amounts included in measuring operating lease liability 79,836$      

Maturities of the operating lease liability as of June 30 are as follows:

2026 81,518$      
2027 83,200        
2028 41,600        

Total lease payments 206,318      

Less: interest (14,571)       

Present value of lease liability 191,747$    
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NOTE 7 – CONCENTRATION OF CREDIT RISK 

Financial instruments which subject the Organization to concentrations of credit risk consist primarily 
of cash and cash equivalents in local banks which may at times exceed the FDIC limits. At June 30, 
2025, the total bank balances were $557,227, of which $308,124 were in excess of federal 
depository insurance. Bank balances at June 30, 2024 were fully covered by federal depository 
insurance. 

Receivables at year end consisted of grant and contract revenues from governmental and non-profit 
agencies that were considered to be substantially collectible. 

NOTE 8 – CONCENTRATION OF REVENUE SOURCES

For the years ended June 30, 2025 and 2024, approximately 58% and 65%, respectively, of the 
Organization's grant revenues is derived from two grant contracts which must be periodically 
renewed. Another major source of revenue is derived from the Organization’s Meeting and 
Association Services Department, accounting for 36% and 26% for years ended June 30, 2025 and 
2024, respectively. 
 
 
NOTE 9 – DONATED SERVICES 

Donated services and facilities that are measurable and recorded as a contribution at their fair 
market values at the date of the receipt by the Organization. The contributions of services are 
recognized if the services received (a) create or enhance nonfinancial assets or (b) require 
specialized skills that are provided by individuals possessing those skills and would typically need to 
be purchased if not provided by donation.  

The Organization received a significant amount of donated services from unpaid volunteers who 
serve as officers and board members and assist in special programs. No amounts have been 
recognized in the statement of activities because the criteria for recognition have not been satisfied. 

NOTE 10 – RISK MANAGEMENT 

The Organization is exposed to various risk of loss related to torts; theft of, damage to and 
destruction of assets; errors and omissions; and natural disasters for which the Organization carries 
insurance. Insurance against losses are provided through various commercial insurers for the 
following types of risk: 

 Workers’ Compensation and Employer’s Liability 
 General and Professional Liability 
 Personal Property Damage 
 Automobile Physical Damage and Liability 
 Directors’ and Officers’ Liability 

The Organization’s coverage for workers’ compensation is under a retrospectively rated policy. 
Premiums are accrued based on the ultimate cost-to-date of the Organization’s experience for this 
type of risk. 
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NOTE 11 – LIQUIDITY AND AVAILABILITY 

Assets are presented in the accompanying Statement of Financial Position according to their 
nearness of conversion to cash, and liabilities according to the nearness of their maturity and 
resulting use of cash. Financial assets available within one year of the statement of financial position 
date of June 30 for general expenditures are as follows: 

2025 2024
Cash and cash equivalents 557,227$     197,324$     
Grants receivable 487,136       311,340       
Accounts receivable 546,440       364,210       

Total financial assets available within one year 1,590,803    872,874       

Accounts payable (430,347)      (54,484)        
Accrued liabilities (93,457)        (37,431)        
Accrued compensated absences (64,429)        (54,104)        
Unearned revenue (318,682)      (265,652)      
Lease liability (72,420)        (81,182)        
Restricted funds (18,185)        (145,369)      

Total amounts unavailable within one year (997,520)      (638,222)      

Financial assets available to meet cash needs for
general expenditures within one year 593,283$     234,652$     

The Organization manages its liquid assets in accordance with regular budgeting processes 
developed through the coordinated efforts of management and the Board of Directors. Regular 
reporting by management to those charged with governance ensures the results from operating 
activities are monitored closely. 

NOTE 12 – SUBSEQUENT EVENTS 

In preparing these financial statements, the Organization has evaluated events and transactions for 
potential recognition or disclosure through January 20, 2026, the date the financial statements were 
available to be issued.   
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SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

RESTRICTED FUNDS
COMBINING SCHEDULE OF FINANCIAL POSITION

June 30, 2025
(with summarized comparative Information for the year ended June 30, 2024)

Florida
AHEC Other

Network Agencies 2025 2024

Current assets:
Cash 178,429$          52,211$            230,640$          123,741$          
Accounts receivable 20,368              471,510            491,878            311,664            

Total current assets 198,797$          523,721$          722,518$          435,405$          

Liabilities
Current liabilities:

Accounts payable 6,294$              382,357$          388,651$          24,384$            
Deferred revenue 96,268              219,414            315,682            265,652            

Total current liabilities 102,562            601,771            704,333            290,036            

Net assets with donor restrictions 96,235              (78,050)             18,185              145,369            

Total liabilities and net assets 198,797$          523,721$          722,518$          435,405$          

Totals

LIABILITIES AND NET ASSETS

ASSETS

See independent auditor's report.

 15



SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

RESTRICTED FUNDS
COMBINING SCHEDULE OF ACTIVITIES

Year Ended June 30, 2025

(with summarized comparative information for the year ended June 30, 2024)

Florida
AHEC Other

Network Agencies 2025 2024
SUPPORT AND REVENUE

Support
Revenue

Conference income -$                  1,656,183$       1,656,183$       1,499,048$       
Contributions 135,250            -                    135,250            159,676            
Interest -                    -                    -                    -                        

Total support and revenue 135,250            1,656,183         1,791,433         1,658,724         

EXPENSES
Operating services:

Contractual expenses 7,000                -                    7,000                7,000                
Professional services 128,250            -                    128,250            125,293            
Conferences -                    1,783,367         1,783,367         1,383,845         

Total operating expenses 135,250            1,783,367         1,918,617         1,516,138         

Change in net assets -                        (127,184)           (127,184)           142,586            

Net assets, beginning of year 96,235              49,134              145,369            2,783                

Net assets, end of year 96,235$            (78,050)$           18,185$            145,369$          

Totals

See independent auditor's report.
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 SUWANNEE RIVER AREA HEALTH EDUCATION CENTER, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

Year Ended June 30, 2025

Federal Grantor/State Grantor/ Program Current Current
Pass-Through Grantor ALN/CSFA Award Received Year Year

Program Title Number Grant number Amount Prior Year Revenues Expenditures

FEDERAL AWARDS
    US Department of Health and Human Services
          Passed through University of Florida

Area Health Education Centers Point of Service
Maintenance and Enhancement Awards 93.107 U77HP03051-23-00 123,494$         95,403$              28,091$        28,091$        

U77HP03051-25-00 120,579           -                      102,498        102,498        

    US Department of Health and Human Services
    Centers for Medicare and Medicaid Services

          Passed through University of South Florida
             Cooperative Agreement to Support Navigators in

 Federally-facilitated and State Partnerships Exchanges 93.332 NAVCA210430-03-0 823,559           -                      674,120        674,120        
NAVCMS240457-01-00 757,000           632,464              120,521        120,521        

Total federal awards 1,824,632        727,867              925,230        925,230        

STATE FINANCIAL ASSISTANCE
    State of Florida Department of Health - Area
    Health Education Centers
          Passed through University of Florida
             Cessation Interventions - AHEC 64.097 SUB00004609 482,747           -                      482,747 482,747        
             State and Community Interventions - AHEC 64.112 SUB00004609 349,575           -                      349,575 349,575        

    State of Florida Department of Children and Families
          Passed through Florida Alliance for Healthy Communities, Inc.
             FAHC Opioid Project N/A LH860 110,217           -                      102,254        28,521          

Total state financial assistance 942,539           -                      934,576        860,843        

Total federal awards and state financial assistance 2,767,171$      727,867$            1,859,806$   1,786,073$   

See Independent Auditor's Report and Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 
The accompanying policies and presentation of the Schedule of Expenditures of Federal Awards 
and State Financial Assistance of Suwannee River Area Health Education Center, Inc. (the 
“Organization”) have been designed to conform to generally accepted accounting principles as 
applicable to voluntary health and welfare agencies, including the reporting and compliance 
requirements of the Audits of States, Local Governments, and Non-Profit Organizations and State of 
Florida Chapter 10.650, Rules of the Auditor General of Florida. 
 
NOTE 2 – REPORTING ENTITY 
 
The reporting entity consists of the Organization. The Organization includes a Schedule of 
Expenditures of Federal Awards and State Financial Assistance in the Single Audit and Compliance 
Section. 
 
NOTE 3 – BASIS OF ACCOUNTING 
 
The accrual basis of accounting is followed in the Schedule of Expenditures of Federal Awards and 
State Financial Assistance. Under the accrual basis, revenues are recognized when they become 
earned. Expenses generally are recorded when a liability is incurred. 
 
NOTE 4 – SUBRECIPIENTS  

The Organization had no subrecipients during the fiscal year.  
 
NOTE 5 – INDIRECT COST RATES  
 
The Organization has elected to not use the 10% de minimis indirect cost rate for its federal 
programs and state projects for the year ended June 30, 2025.  



INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS

To the Board of Directors of

Suwannee River Area Health Education Center, Inc.
Alachua, Florida

We have audited, in accordance with the auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, 
the financial statements of Suwannee River Area Health Education Center, Inc. (the 
“Organization”) (a nonprofit organization), which comprise the statement of financial 
position as of June 30, 2025, and the related statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated January 20, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the 
Organization’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing 
an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, misstatements, on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant 
deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Moss, Krusick & Associates, LLC

Winter Park, Florida
January 20, 2026



INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM AND STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY THE UNIFORM GUIDANCE AND STATE OF FLORIDA CHAPTER 10.650, 

RULES OF THE AUDITOR GENERAL

To the Board of Directors of
Suwannee River Area Health Education Center, Inc. 
Alachua, Florida

Report on Compliance for Each Major Federal Program and State Financial Assistance 
Project

Opinion on Each Major Federal Program and State Financial Assistance Project

We have audited Suwannee River Area Health Education Center, Inc.’s (the “Organization”)
compliance with the types of compliance requirements identified as subject to audit in the OMB 
Compliance Supplement, and the Department of Financial Services’ State Projects 
Compliance Supplement that could have a direct and material effect on each of the 
Organization’s major federal programs and financial assistance projects for the year ended 
June 30, 2025. The Organization’s major federal programs and state financial assistance 
projects are identified in the summary of auditor’s results section of the accompanying 
schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs and state financial assistance projects for the year ended June 30, 2025.

Basis for Opinion on Each Major Federal Program and State Financial Assistance 
Project

We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, Audit Requirements for Federal Awards
(Uniform Guidance), and Chapter 10.650, Rules of the Auditor General (Chapter 10.650). Our 
responsibilities under those standards and Chapter 10.650 are further described in the 
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion on compliance for each major federal program and state financial 
assistance project. Our audit does not provide a legal determination of the Organization’s 
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant 
agreements applicable to the Organization’s federal programs and state financial assistance 
projects.
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance and  
Chapter 10.650, will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about the Organization’s compliance with the requirements of 
each major federal program or state financial assistance project as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, the Uniform Guidance, and Chapter 10.650, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the Organization’s compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

 Obtain an understanding of the Organization’s internal control over compliance relevant to the audit 
in order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the Uniform Guidance and Chapter 10.650, 
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal 
control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program or state project on a timely basis. A material weakness in internal control over compliance is 
a deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program or state project will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed.XXXXXXXXXXXXXXXXXXXXXXXXXXXXX
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Report on Internal Control over Compliance (continued) 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance and Chapter 10.650. Accordingly, this report is not suitable for any other purpose. 

Moss, Krusick & Associates, LLC

Winter Park, Florida 
January 20, 2026 
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Section I – Summary of Auditor’s Results 

Financial Statements 

 1.  Type of auditor’s report issued:      Unmodified 

 2.  Internal control over financial reporting:      
  a. Material weakness(es) identified?     No 
  b. Significant deficiencies identified that are not 
    considered to be material weaknesses?    None Reported 
 
3.  Noncompliance material to financial statements noted?   No 
 
 

  Federal Awards 
    

1.  Type of auditor’s report issued on compliance for 
    major programs:      Unmodified 
 
2.  Internal control over major programs: 
  a. Material weakness(es) identified?      No 
  b. Significant deficiencies identified that are not 
           considered to be material weaknesses?     None Reported 
 

            3.  Audit findings disclosed that are required to be reported 
    in accordance with Uniform Guidance?      No 

 
            4. Dollar threshold used to distinguish between Type A 
      and Type B projects      $750,000 
 

5. Auditee qualified as low-risk auditee?                                                       No 
 

Identification of major programs: 
 
 Name of Federal Program                         ALN 
 Navigators Partnership          93.332 
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  State Financial Assistance 

1.  Type of auditor’s report issued on compliance for 
    major projects:      Unmodified 
 
2.  Internal control over major projects: 
  a. Material weakness(es) identified?      No 
  b. Significant deficiencies identified that are not 
           considered to be material weaknesses?     None Reported 
 

            3.  Audit findings disclosed that are required to be reported 
    in accordance with the Florida Single Audit Act and 
     Chapter 10.650, Rules of the Auditor General     No 

 
            4. Dollar threshold used to distinguish between Type A 
      and Type B projects      $300,000 
 

Identification of major projects: 
 
 Name of State Project                        CSFA Number 
 Cessation Interventions – AHEC     64.097 
 State and Community Interventions – AHEC     64.112 
  

Section II – Financial Statement Findings 

No current year findings (no corrective action plan or management letter required) 
 
Section III – Federal Programs and State Financial Assistance Findings and Questioned 
Costs 

None (there are no items related to Federal Awards and State financial assistance required to 
be reported in the management letter, therefore no management letter issued) 

Section IV – Status of Prior Year Audit Finding 

There were no prior year audit finding.

 




