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Hibiscus Children's Center, Inc.  d Affiliate
Combined Statements of } 1al Expenses
For the year ended June 30, 2025

(With Corresponding Totals for June 30, 2024)

2025 2024
Program Activities St Activities Combined
Support for
Families Total General and Total
Residential Clinical in Crisis Safe Care Program Thrift Store 3 Adi st e Expenses

Salaries and wages $ 2527317 $ 1,063,790 §$§ 187238 $§ 120,573 $ 3,898918 $ 178,138 § 381,312 $ 900,512 § 5358880 $ 5,445,030
Employee benefits 500,935 190,429 50,969 22,320 764,653 31,702 43,904 139,953 980,212 960,657
Payroll taxes 205,833 85,075 14,978 9,697 315,583 14,709 27,863 62,714 420,869 426,529

Total staffing 3,234,085 1,339,294 253,185 2,590 4,979,154 224,549 453,079 1,103,179 6,759,961 6,832,216
Advertising and promotional - - - - - 499 8,260 - 8,759 ¢ 5
Aid to families 22,106 - 110,947 - 133,053 - - - 133,053 99,037
Bad debt - 8,623 - - 8,623 - - - 8,623 12,310
Depreciation 330,090 2,080 1,105 1,105 334,380 6,588 - 8,761 349,729 338,441
Dues, licenses and subscri] ; 18,526 2,803 78 - 21,407 - 1,945 6,840 30,192 41.756
Equipment rental and maintenance 133,533 7.431 210 - 141,174 1,858 935 11,292 155,259 165 1
General operating supplies 169,7 5,556 2,191 - 177,538 857 830 18,900 198,125 206,348
Information technology 48,757 39,287 2,332 5,405 95,781 1,820 28,188 8,529 134,318 126,892
Insurance 122,521 28,330 5,150 1,274 157,275 8,889 5,150 24,156 195,470 180,277
Occ y 98,453 69,148 14,466 3351 185,418 81,628 2713 40,073 309,832 312,7
Office expenses and misc >us 49,741 20,102 3,790 7,793 81,426 22,611 35,049 17,305 156,391 162,876
Professional services 56,108 91,980 3,397 1,390 152,875 4,600 4,173 18,148 179,796 205,086
Program expenses 99,702 8,755 3,066 122.650 234,173 - - - 234,173 240,773
Telephone 24,505 11,286 3,065 452 40,308 1,475 1,288 11,530 54,601 62,687
Training 23,577 5210 90 5,198 34,075 - 5,787 8,994 48,856 63,692
Travel and transportation 36,085 33313 8,359 171 77,928 2,762 12,452 29,864 123,006 134,027

$ 302379 $ 60854588 § 358 6 $ 559,849 § 1,307,571 9,080,144

Total expenses $ 4467580 § 1,673,198 § 411431

See acco  anying notes to financial statements.

$ 9,196,971









Hibiscus Children’s Center, ™ ~. and Affiliate
Notes to Financial Statements (continued)

Note 2 — Sun  ry of Significant Accounting Policies

Fiscal Agent

*™™ " usis afiscal agent for The Martin and Indian River County Guilds (“the Guilds™). The Guilds
have been the driving force behind Hibiscus’s fundraising activities. These dy 1ic voluntt s
spend their time creating, planning, and executing events across the Tr¢  1re Coast to benefit the
children.

Additionally, the Guilds collect dues and incur expenses for a variety of things that benefit the
chi' ' :n of the Village directly. The board of directors of the Guilds maintain variance power over
any funds received or expended. The revenues and expenses of the Guilds are not reflected on the
financial statements of Hibiscus. The liability for cash held as of yearend is reflected on the
Statement of Financial Position as Assets held for others.

™ iis of Accounting

The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles, using the accrual basis of accounting. Assets and related revenues are
recorded when earned, and liabilities and related expenses are recognized as incurred. In applyil
generally accepted accounting principles to program service revenues, the legal and contractual
requirements of the individual programs are used as guidance.

Basis of Presentation
The financial statements are presented in accordance with Financial Accountir~S*  lards Board
(FASB) Accountii  Standards Codification (ASC) 958.

Accordir~'y, net assets and revenues, and gains and losses are classified based on the existence or
absence or donor-imposed restrictions. Accordii 'y, the net assets and char~~s therein are
classified as follows:

Net Assets without Donor Restrictions

Net assets that are not subject to donor-imposed restrictions and may be expended for any
purpose in performit the primary objectives of Hibiscus and the Foundation. The Board of
Directors may designate assets without restrictions for specific operational purposes from time
to time.

Net Assets with Donor Restrictions

Net assets subject to stipulations imposed by donors and grantors. Some donor restrictions are
temporary in nature; those restrictions will be met by actions of Hibiscus and the Foundation
orbythe p age of time. Other donor restrictions are perpetual in nature, whereby the donor
has stipulated the funds be maintained in perpetuity.

All contributions are considered available for unrestricted use unless specifically restricted by the
donor. When a restriction expires, that is, when a stipulated time restriction ends, or a purpose
restriction is acc ~ Hlished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the combined statement of activities as net assets released from
restrictions. Donor restricted contributions whose restrictions are met in the same reporting period
are reported as net assets without donor restriction support.

Cash and Cash Equivalents
Cash and cash equivalents include cash and investments that are readily convertible into cash and
have original maturities of three months or less.

-10-


















Hibiscus Children’s Center, Inc. and Affilia“
Notes to Financial Statements (continued)

Note 8 — Fair Value M ‘el (continued)

The following methods and assumptions were used by Hibiscus and the Foundation in estimating
its fair value disclosures for financial © ‘ruments:

e Cash and cash equivalents, accounts receivable, contributions receivable, accounts
payable, and accrued liabilities: The carryii  amounts reported in the statement of financial
position approximate fair values b : of the short maturities of those instruments or
because they are not subject to valuation on recurring basis.

e Investments: The fair value of current and other investments is based on quoted market
prices for those investments where available.

The Board of Directors reviews and approves the fair value n  surement policies and procedures
annually. At least annually, the finance committee and the Board of Directors determine if the
valuation te * iques used in fair value measurements are still appropriate.

Note 9 — Property and ™ juipm

Property and equipment consist of the following as of June 30, 2025:

Buildii and improvements " 5,522,504
Furniture and equipment 970,058
Data processing equipment 207,639
Vehicles and improvements 416,037
7,906,872
Accumulated depreciation (3,402,611)
$ 4,504,261

Note 10 — Retirement Plans

Hibiscus sponsors a 401(k) plan that covers all employees who have completed their initial 90-day
probationary period. Employees deferring compensation into the plan receive up to a 100 percent
match on their first 3% contribution, which is optional at the discretion of the Board of Directors.
For the year ended June 30, 2025, the amount of retirement plan expense was $140,876.

Note 11 — Lease . ommitments

Hibiscus rents office space and various equipment. Rent expense was approximately $201,000 for
the year ended June 30, 2025.

Hibiscus has committed to various long-term building and equipment leases with terms expiring
through 2030. Future minimum rental payments under these agreements are as follows:

-16-






«ubiscus €7 ‘ldren’s Center, Inc. and Affiliate
Notes to Financial Statements (continued)

Note 14

indowment
Hibiscus a * the Fou * " n have classified a st* = tial portion of its financial resources as
endowment, which is ed to nerate income to be used to support operating and strategic

initiatives. The endowment incluaes both donor-1  ricted endowment funds which are classified
and reported based on the existence or absence of donor-imposed restrictions and funds designated
by the Board of Directors to function as an endowment. Funds are invested for long-term
appreciation and current income.

Interpretation of Relevant Law

Hibiscus and the Foundation are subject to the Florida Uniform Prudent Management of
Institutional Funds Act (FL. MIFA) and, thus classif = amounts in its donor-restricted endowment
fund as net assets with donor restrictions because those net assets are time restricted until the Board
of Directc appropriates such amounts for expenditure. Those net assets are also subject to
purpose restrictions that must be met before reclassifying those net assets to net assets without
donor restrictions. The Board of Directors has interpreted the FUPMIFA as requiring the
preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, when reviewing its donor-restricted endowment funds, the organization considers a
fund to be underwater if the fair value of the fund is less than the sum of (a) the or‘~*nal value of
initial and subsequent gift amounts donz* 1to the fund, and (b) any accumulations to the fund that
arer 1ired to be maintained in perpetuity in  rdance with the direction of the applicable donor
gift instrument, when applicable.

In accordance with FUPMIFA, the Board of Directors considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purpose of Hibiscus and Foundation and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of Hibiscus and the Foundation

The investment policies of Hibiscus and the Foundation

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor restricted endowment
funds may fall below the level that the donor, FUPMIFA, or policies requires to retain as a fund of
perpetual duration. If this were to occur, Hibiscus or the Foundation would not expend any monies
from the fund until the fair market value of the fund returns to a level above the principal. Hibiscus
and the Foundation do not have any deficiencies as of June 30, 2025.
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Hibiscus Children's Center, Inc. and Affiliate
Schedule of Expenditu  of State Financial Assistance
For the year ended June 30, 2025

State Grantor/Pass-thro1 CSFA
Grantor/ Program Title Number

State Department of Children and Family Services
Pass Through from Community Based Care:

Out-of-Home Supports 60.074
Out-of-Home Supports 60.074

Total State Department of Children and Family Services

Total State Expenditures

-26-

Grant
Contract
Number

CCK26-301 &

CCK26-302
NA

Expenditures

$ 947,826
1,354,916

A ANA man

2,317,951

$2,317,951



--.biscus Iren’s Center, Inc. and A1 iate
Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance
For the year ended June 30, 2025

Note A Basis of Presentation

The accompan ~  Schedule of Expenditures of Federal Awards and the Schedule of Expenditures
of State Financial Assistance (the schi * iles) includes the federal grant and state award activity of
Hibiscus Children’s Center, Inc. (Hibiscus) and is presented on the accrual basis of accounting.
The information in this schedule is presented in acco * nce with the requirements of Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, Audits of States, Local Governments, and
Non-Profit Orgar.” itions, C' iter 10.650, and Rules of the Auditor General. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation
of, the basic financial statements.

For purposes of the Schedules, federal awards and state financial assistance include all grants,
contracts, and similar agreements entered into directly with the federal or state government and
other pass-through entities. Hibiscus has obtained Catalog of Federal Domestic assistance (CFDA)
numbers and Catalog of State Financial Assistance (CSFA) numbers to ensure that all programs
have been identified in the schedules.

Note B — Basis of Accounting
The Schedules were p  Hared on the accrual basis of accountir

Note C — Contii :ncy
Amounts received or receivable from grantor agencies are subject to audit and adjustment by those
a, cies. Any disallowed claims, including amounts already receiv. * might constitute a liability
of Hibiscus for the return of those funds.

Note D- = ™t Cost Rate

Hibiscus has not elected to use the 10% de minimis indirect cost rate allowed under the Uniform
Guidance.

Note E — Subrecipients
Hibiscus has not provided any funds to subrecipients.
Note I Other I'" :losures
The accompanying Schedule of Expenditures of Federal Awards and the Sche  ile of Expenditures

of State Financial Assistance includes federal and state expenditures awarded by more than one
pass-through agency or under more than one contract.
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