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Independent Auditors’ Report

Board of Directors
Futures, Inc.
Daytona Beach, Florida

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Futures, Inc. (the “Organization”), a component unit of
Volusia County District School Board, as of and for the year ended June 30, 2024, and the related notes

to the financial statements, which collectively comprise the Organization’s basic financial statements as
listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of the Organization as of June 30, 2024, and the changes in financial
position and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the “Auditor’'s Responsibilities for the Audit
of the Financial Statements” section of our report. We are required to be independent of the Organization,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern for one year after the date that the financial statements are issued (or within
one year after the date that the financial statements are available to be issued, when applicable).

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Board of Directors
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4 through 8 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 28,
2025, on our consideration of the Organization’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control over financial reporting and compliance.

Forvic Mazars, LLP

Orlando, Florida
February 28, 2025



Management’s Discussion and Analysis

As the financial management of Futures, Inc. (hereinafter referred to as the “Organization”), we offer the readers
of these financial statements this narrative overview and analysis of the Organization’s financial activities for the
fiscal year that ended on June 30, 2024. This discussion and analysis is designed to assist the financial statement
reader in focusing on particular financial items and activities and to identify important changes in financial
position. We encourage readers to consider the information presented here in conjunction with the Organization’s
financial statements, which follow this information.

Financial Highlights

e The Organization’s overall combined assets totaled $2,808,142 at the close of 2024 and $2,812,850 at the
close of 2023. Total assets exceeded liabilities by $2,781,897 and $2,686,983 (combined net position) at
the close of 2024 and 2023, respectively.

e The Organization’s combined net position increased by $94,914, from 2023 to 2024, a 3.5% increase.
The reason 2024 was more profitable than 2023 is due in large part to a reduction in deferred revenue.

e The Organization’s revenues from direct public support totaled $723,430 in 2024, compared to
$864,254 in 2023, a decrease of $167,541 or 13.0%. The 2024 decrease was primarily due to a
reduction in pass thru grant income as well as a reduction in United Way grants.

e The Organization’s fundraising activities produced revenues of $173,454, which was lower than the
$187,983 in 2023. The 2024 decrease of $14,529 was mostly due to a combination of a reduction in event
revenue and sponsorships.

e The Organization received $188,355, in restricted grant funds from government sources in support of the
Organization’s various activities and programs. These grants and other Organization funds were used to
award $74,408 in School District Education Foundation (SDEF) State Matching Grants to schools within
the Volusia County School District and $76,474 was used to facilitate the TSIC Program which monitors
recipients of prepaid college tuition scholarships from the Florida Prepaid College Foundation. The TSIC
Program and School District Education Foundation (SDEF) State Matching Grant Programs are funded
annually through the Florida Legislature.

e During 2024, the Organization expended $181,040, compared to $184,244 in 2023, to acquire prepaid
four-year college tuition scholarships from the Florida Prepaid College Foundation to benefit future
qualifying participants in the TSIC Program. The 2024 level of scholarship purchases was lower than 2023
based on donations received for TSIC. All scholarship contributions currently are matched 100% through
legislative funding for the Stanley G. Tate Project STARS (Scholarship Tuition For At-Risk Students) within
the Florida Prepaid College Foundation which enhances each dollar donated locally. TSIC is a statewide
scholarship and mentoring program for at-risk, low- income students for which the Organization is the
Volusia County facilitator.

Overview of the Financial Statements

The Organization is a direct support organization and a component unit of the Volusia County District School
Board (a governmental agency).

It also possesses the necessary characteristics of a governmental organization since the potential for unilateral
dissolution with the reversion of its net position to the School District exists pursuant to Section 1001.453(1)(a)(1),
Florida Statutes. The Organization accounts for its transactions in accordance with the pronouncements issued by
the Governmental Accounting Standards Board (GASB). The Organization is considered a Business-Type Activity
under the provisions of GASB 34 and 35.

The Organization’s financial statements are comprised of two parts: 1) management’s discussion and analysis,
and 2) the basic financial statements, including notes to the financial statements.



Management’s Discussion and Analysis (MD&A) serves as an introduction to the basic financial statements. The
MD&A represents management’s examination and analysis of the Organization’s financial condition and
performance. Summary financial statement data, key financial and operational indicators used in the strategic
plan, budget, and other management tools were used for this analysis.

The basic financial statements consist of entity-wide financial statements that provide both the short- and long-
term financial information about the Organization’s financial activities, which are operated like commercial
enterprises. These statements report information about the Organization using full accrual accounting methods
and economic resources focus as utilized by similar business activities in the private sector.

The basic financial statements of the Organization include a statement of net position; a statement of revenues,
expenses, and changes in net position; a statement of cash flows; and notes to the financial statements, which
are described as follows:

e The statement of net position presents the financial position of the Organization on a full accrual,
historical cost basis. This statement provides information about the nature and amount of resources and
obligations at year-end.

e The statement of revenues, expenses, and changes in net position presents the results of the business
activities over the course of the fiscal year and information as to how the net position changed during the
year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. This statement also provides certain information
about the Organization’s various programs and administrative activities.

e The statement of cash flows presents changes in cash and cash equivalents, resulting from operating,
capital and related financing, and investing activities. This statement presents cash receipts and cash
disbursement information, without consideration of the earnings event, when an obligation arises, or
depreciation of capital assets, when applicable.

e The notes to the financial statements provide required disclosures and other information that are essential
to a full understanding of material data provided in the statements. The notes present information about
the Organization’s significant accounting policies, account balances and activities, material risks,
obligations, commitments, contingencies and subsequent events, if any.

Entity-Wide Financial Analysis

The Organization’s entity-wide financial statements report its net position and how the position has changed over
the reporting period. Net position is the sum of assets (both financial and tangible) minus all current liabilities and
short and long-term debt obligations. Net position is a valuable measure of creditworthiness and financial health
since the calculation includes both financial obligations and the capacity to service those obligations. Over time,
increases or decreases in net position are a useful indicator of whether the Organization’s financial health is
improving or deteriorating, respectively. However, other non-financial factors such as changes in economic
conditions, population growth, and new or changed governmental legislation must be considered to adequately
assess its overall health.

Net Position. This year, the Organization’s combined total assets exceeded liabilities (net position) by
$2,781,897 compared to $2,686,983 at the end of 2023. The Organization’s investment in prepaid student
scholarship awards represents approximately 50% of its net position at year-end. The Organization’s assets do not
include any physical real or personal property, all of which is owned exclusively by the School District.

Information concerning all of the Organization’s assets and liabilities, both financial and capital, and short- term and
long-term debt (when applicable) are included. Likewise, all revenues and expenses received during the year,
regardless of when cash is received or paid, are reported.



The net position of the Organization at June 30, is summarized as follows:

2024 2023

Assets:

Current and other assets $ 1,399,712 $ 1,508,986

Noncurrent assets 1,408,430 1,303,864

Total assets $ 2,808,142 $ 2,812,850
Liabilities and Net Position:

Current liabilities $ 26,245 $ 125,867

Total liabilities $ 26,245 3 125,867
Net Position:

Restricted-nonexpendable $ 328,732 $ 291,605

Restricted-expendable 1,486,245 1,435,689

Unrestricted 966,920 959,689

Total net position 2,781,897 2,686,983
Total liabilities and net position $ 2,808,142 $ 2,812,850

The Organization’s total assets decreased by $4,708, or 0.17% in 2024, compared to an increase of
$60,045, or 2.2%, at the end of 2023. As of June 30, 2024, the Organization’s total assets consisted of cash and
cash equivalents $413,997 and mutual fund investments $961,601, which make up approximately 34.2% of total
assets compared to 33.6% as of June 30, 2023. Net amounts invested in prepaid tuition scholarships held by the
Florida Prepaid College Foundation increased $104,566 in 2024 and totaled $1,397,476, or 49.8% of total
assets and 48.1% as of June 30, 2023. $181,040 of funds were used to purchase new prepaid scholarships, net of
$76,474 of scholarship credits used by students in 2024. These amounts reflect the two primary activities of the
Organization in the areas of scholarships and program enhancement.

The amount of expendable temporarily restricted assets for donor designated uses decreased by $46,358 during
the year and totaled $1,486,245 at June 30, 2024, compared to $1,435,689 at the end of 2023. 100% of these
restricted funds is represented by the Organization’s program funds which are held for, or currently invested in,
prepaid tuition scholarships held by the Florida Prepaid College Foundation ($1,397,476 at the end of 2024).

Amounts permanently restricted at the end of 2024 totaled $328,732 which includes two scholarship funds
designated for Take Stock in Children, and a new scholarship fund for future educators, in addition to
$22,843 of nonexpendable endowment contributions and split-interest investment in a charitable remainder trust
$10,954. The 2023 amount of permanently restricted assets totaling $291,605 are composed of nonexpendable
endowment contributions and the split-interest investment in a charitable remainder trust which may only be
expended for donor pre-designated uses.

Unrestricted net position totaled $966,920 at the end of 2024, compared to $959,689 at the end of 2023.
Statement of Revenue, Expenses and Changes in Net Position. While the statement of net position shows a

snapshot of the Organization’s financial position at the end of the fiscal year, the statement of changes in net
position provides answers as to the nature and sources of those changes in net position during a period.




During 2024, the Organization’s total operating revenues totaled $1,121,984, a decrease of $167,541 or 13%. The
2024 decrease was attributed primarily due to a reduction in contributions, donations and support. In 2023, the
Organization’s total operating revenues totaled $1,289,525 an increase of $200,301 or 18.4% from 2022.
Revenues collected from fundraising activities in 2024 totaled $173,454 a $14,529 decrease from $187,983 in
2023. The Organization’s revenue from State and local grants decreased to $210,029 in 2024 compared to
$215,304 in 2023.

The Organization’s operating expenses totaled $1,145,245 in 2024 which was lower than the $1,186,657 in 2023.
Program service expenses were varied in 2024 totaling $853,052 which was higher than $809,156 in 2023. These
2024 expenses included $95,803 in teacher mini-grants, $141,316 in the School District Education Foundation
Matching Grants Program, $76,474 in utilization of Florida Prepaid College Foundation tuition credits by TSIC
scholars, and $117,380 for administration of the TSIC program. The costs of the Organization’s fundraising
activities was $66,300.

Amounts expended on acquiring prepaid student tuition scholarships totaled $181,040 in 2024, compared to
$184,244 in 2023. In 2024, the Organization continued to utilize the unused portions of previously acquired
prepaid student college tuition contracts that remained unused for more than ten years. In 2024, as a net result of
the successful modification of contracts, including current year acquisitions, the Organization was able to add 22
120-hour college tuition contracts. In 2023, 18 120-hour college tuition contracts were purchased.

The Organization’s other general and administrative costs increased with amounts expended in 2024 totaling
$225,894, compared to $309,662 in 2023.



The following is a summary of revenues, expenses and changes in net position:

2024 2023

Operating revenues:

Contributions, donations and corporate support $ 723,430 $ 864,254

State Grants 210,029 215,304

Fundraising 173,454 187,983

Other revenues 15,071 21,984
Total operating revenues 1,121,984 1,289,525
Operating expenses:

Program services 853,052 809,156

Support services 292,193 377,501
Total operating expenses 1,145,245 1,186,657
Operating income (loss) (23,261) 102,868
Nonoperating income 118,176 83,591
Increase in net position 94,915 186,459
Net position-beginning of year 2,686,983 2,500,524
Net position-end of year $ 2,781,898 $ 2,686,983

Economic Factors that will Affect the Future

Charitable giving continues to be significantly affected by many factors including the general state of the
economy, the health of the stock market and prospective donors' perception of the benefiting organization. Toward
this latter factor, the Organization has historically enjoyed a very positive reputation in the communities it
serves. While economic factors do ultimately affect charitable giving in general, the Organization has developed a
history of steady growth regardless of negative changes in these factors.

Some of the major factors considered by the Organization in the process of predicting future economic factors are
the local economy, civilian labor force, unemployment rates, and inflation rates.

e The most recent estimates available for unemployment data in Volusia County, Florida are compiled by
the U.S. Department of Labor, Bureau of Labor Statistics. This agency estimates a countywide
unemployment rate of 3.9% at the end June 2024, which is higher than the 3.2% rate experienced one
year earlier. These estimates are slightly higher than the State of Florida’s 3.3% unemployment rate.
Nationwide, the unemployment rate is stated at 4.1% as of June 2024.

e Inflationary trends for Volusia County are consistent with those trends experienced at the state and
national levels.

Requests for Information

This financial report is designed to provide our donors, grantors, recipients, and creditors with a general overview
of the Organization’s finances and to demonstrate the Organization’s accountability for the money it receives.
Questions concerning any of the information provided in this report, or requests for additional information should
be addressed to the Executive Director, Futures, Inc., C/O Volusia County Schools, 3750 Olson Dr., Daytona
Beach, Florida 32124.



Futures, Inc.

Daytona Beach, Florida
Statement of Net Position
June 30, 2024

ASSETS
Current Assets

Cash and cash equivalents
Investments
Accounts receivable
Prepaid expenses
Restricted assets:
Cash and cash equivalents
Investments
Accounts receivable

Total Current Assets
Non-Current Assets
Restricted assets
Assets held in charitable remainder trust
Florida prepaid scholarships
Total Restricted Non-Current Assets
Total Assets
LIABILITIES AND NET POSITION
Current Liabilities
Accrued expenses
Deferred revenue
Total Current Liabilities
Net Position
Restricted:
Nonexpendable
Expendable
Unrestricted

Total Net Position

Total Liabilities and Net Position

See Notes to Financial Statements

236,027
753,368
3,000
770

177,970
208,233
20,344

1,399,712

10,954
1,397,476

1,408,430

2.808.142

21,995
4,250

26,245

328,732
1,486,245
966,920

2,781,897

$

2.808.142




Futures, Inc.
Daytona Beach, Florida

Statement of Revenues, Expenses, and Changes in Net Position

Year Ended June 30, 2024

Operating Revenues
Contributions, donations and support
State and local grants
Fundraising
License and tag revenues
Total Operating Revenues
Operating Expenses
Program services
Mini-grants
Scholarships and tuition reimbursements
Other programs
Total Program Services
Support Services
General and administrative
Fundraising
Total Support Services
Total Operating Expenses
Operating Income
Nonoperating Revenue

Endowments
Investment income

Changes in Net Position

Net Position, Beginning of Year

Net Position, End of Year

See Notes to Financial Statements

$

723,430
210,029
173,454

15,071

1,121,984

95,803
342,214
415,036

853,053

225,894
66,299

292,193

1,145,246

(23,262)

24,197
93,979

118,176

94,914

2,686,983

$

2.781.897




Futures, Inc.

Daytona Beach, Florida
Statement of Cash Flows
Year Ended June 30, 2024

Operating Activities
Cash received from contributions and donations
Cash received from fundraising
Cash received from grants

Cash paid for scholarship and tuition reimbursements

Cash paid for other program expenses
Cash paid for administrative costs
Cash paid for personal services and benefits
Cash paid for fundraising activities
Net Cash Used In Operating Activities
Investing Activities
Cash received from investment earnings
Cash received from investment sales
Cash paid for investment purchases
Cash paid for prepaid scholarships
Net Cash Used In Investing Activities
Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Cash and Cash Equivalents - Unrestricted
Cash and Cash Equivalents - Restricted

See Notes to Financial Statements

632,957
173,454
210,029
(234,051
(397,187

118,176
159,130
(174,603)
(181,040)

(78,337)

(93,490)

507,487

413,997

236,027
177,970

413,997
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Futures, Inc.

Daytona Beach, Florida

Statement of Cash Flows (Continued)
Year Ended June 30, 2024

Reconciliation of Change in Net Position To Net
Cash Provided By Operating Activities:
Operating income (loss)

Adjustments to Reconcile Changes in Net Position to
Net Cash Provided by Operating Activities:
Unrealized Gains/(Losses)

Changes in Assets - (Increase) Decrease In:
Accounts receivable
Prepaid expenses

Changes in Liabilities - Increase (Decrease) In:
Accrued expenses
Deferred revenue

Net Cash Used In Operating Activities

See Notes to Financial Statements

(23,262)

(1,023)

33,050
75,704

22,878
(122,500)

(15,153)
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Futures, Inc.
Notes to Financial Statements
June 30, 2024

Note 1. Summary of Significant Accounting Policies

Nature of Organization — Futures, Inc. (the “Organization”) is a direct support organization (as defined in Section
1001.453, Florida Statutes), and is considered a component unit of the Volusia County District School Board (the
“School District”) for financial reporting purposes. The Organization was formed as an I.R.C. Section 501(c)(3)
nonprofit corporation on March 4, 1985, whose objective is to develop a partnership between the community and
its schools for the enhancement and support of public education in Volusia County, Florida. It also possesses the
necessary characteristics of a governmental organization since the potential for unilateral dissolution with the
reversion of its net assets to the School District exists pursuant to Section 1001.453(1)(a)(1), Florida Statutes.

Basis of Presentation — As a component unit of the School District, the financial statements of the Organization
have been prepared in accordance with generally accepted accounting principles as applied to governmental units.
The Governmental Accounting Standards Board (the “GASB”) is the standard setting body for governmental
accounting and financial reporting. The Organization has followed the financial presentation model of GASB
Statement No. 34, Basic Financial Statements and Management’s Discussion and Analysis for State and Local
Governments.

Basis of Accounting and Financial Reporting — For financial reporting purposes, the Organization is
considered a special-purpose government entity engaged exclusively in business-type activities. Accordingly, the
Organization’s financial statements have been presented using the economic resources measurement focus and
the accrual basis of accounting. Under the accrual basis, revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognized when the exchange takes place.
Revenues, expenses, gains, losses, assets, and liabilities resulting from non-exchange activities are generally
recognized when all applicable eligibility requirements, including time requirements, are met.

Financial Statement Classification — The basic financial statements required for proprietary funds by GASB 34
are: a statement of net position; a statement of revenues, expenses, and changes in net position; and a statement
of cash flows. The statement of net position is presented in a classified format to distinguish between current and
noncurrent assets and liabilities. When both restricted and unrestricted resources are available to fund certain
programs, it is the Organization’s policy to first apply the restricted resources to such programs followed by the
use of the unrestricted resources.

Fund Accounting — To ensure observance of limitations and restrictions placed on the use of resources available
to the Organization, the accounts of the Organization are maintained in accordance with the principles of fund
accounting. This is the procedure by which resources for various purposes are classified for accounting and
reporting purposes into funds established according to their nature and purpose. All of the Organization’s financial
activity is accounted for in a single business-type fund, which contains restricted and unrestricted components.
The Organization’s cash and cash equivalents include unrestricted and restricted resources, representing the
portion of expendable and nonexpendable funds that are available for support of operations and funds available for
use in accordance with specific restrictions, respectively. When both restricted and unrestricted resources are
available for a specific use, it is the Organization’s policy to use restricted resources first, then unrestricted
resources as they are needed.

Classification of Revenues — The Organization’s principal operating activity is education program support
programs and student scholarships. Operating revenues include private contributions, donations, community
support, and grant income and expenses and all fiscal transactions related to education and support, organization
management, and fundraising. Non-operating revenues include investment income and earnings and
contributions restricted for capital additions or endowments.

13



Futures, Inc.
Notes to Financial Statements
June 30, 2024

Donor Restricted Accounts — Restricted net position is cash, time deposits, and other investments that have
been received through fundraising events, community support and grant funds that are designated for specific
program funding, endowment funds, and prepaid college scholarships that have not yet been awarded or fully
utilized. Investment income, including unrealized appreciation and depreciation, is allocated to restricted accounts
on a pro rata basis based on the nonexpendable account balance. In accordance with state law, these funds are
then available for expenditure when the specific restrictive donor criteria are met.

Cash and Cash Equivalents — Cash and cash equivalents represent both restricted and unrestricted cash in
checking and money market accounts and include all highly liquid investments with initial maturities of three
months or less.

Investments — Investments in marketable securities with readily determinable fair values and all investments in
debt securities are reported at their fair values in the statement of financial position. Unrealized gains and losses
are included in the change in net position. Investment income and gains restricted by a donor are reported as
increases in unrestricted net position if the restrictions are met (either by passage of time or by use) in the
reporting period in which the income and gains are recognized.

Accounts and Pledges Receivable — The Organization’s accounts receivable mainly consist of amounts
receivable from grant funding for programs administered by the Organization. The Organization considers its
receivables to be fully collectible. Accordingly, no allowance for doubtful accounts is required. The Organization
does not recognize any pledges for future amounts receivable from various entities and individuals for
scholarships until such amounts are considered earned.

Capital Assets — The Organization has not acquired any capital assets of its own. The Organization’s operations
are maintained at facilities owned and operated by the School District at no cost to the Organization. When
applicable, capital asset acquisitions intended for direct contribution to the School District, are recorded as
expenditures in the Organization’s accounting records. Similarly, the costs of ongoing construction and/or
rehabilitation projects related to capital assets of the School District are accumulated until completion of
construction, at which time the aggregate costs are recognized as a direct contribution to the School District in the
Organization’s accounting records.

Net Position — The Organization’s net position is classified as follows:

¢ Restricted Net Position - Expendable - includes resources the Organization is legally or contractually
obligated to spend in accordance with restrictions imposed by external third parties.

¢ Restricted Net Position - Nonexpendable - consists of endowment and similar type funds in which donors
or outside sources have stipulated, as a condition of the gift instrument, that the principal is to be
maintained inviolate and in perpetuity, and invested for the purpose of producing present and future
income.

e Unrestricted - represents net position that is not restricted for any purpose and available for current
operations.

Fair Value of Financial Instruments — The Organization did not hold any derivative instruments for trading
purposes at June 30, 2024, and does not invest in derivative instruments. The carrying amount of cash,
investments, receivables and payables approximates fair value.

Temporarily restricted contributions receivable under irrevocable split-interest agreements held by third-party
trustees, are recorded at fair value when received. Contribution revenue and the beneficial interest in trust, are
measured at the present value of the estimated future distributions the Organization expects to receive over the
split-interest agreement’s term or upon termination of the agreement. On an annual basis, the Organization
recognizes changes in the fair value of its beneficial interest using the same valuation technique that it initially
used to measure the beneficial interest, except that the present value discount rate is revised to reflect current
market conditions.

14



Futures, Inc.
Notes to Financial Statements
June 30, 2024

Donated Property, Materials and Services — When applicable, donated property, materials, marketable
securities, goods and services used to further the purposes of the Organization, are recorded at estimated fair
value at the time of donation.

In-kind Contributions — In-kind contributions represent the fair market values for goods and services provided
for the Organization. Contributions of services are recognized only if services received (a) create or enhance non-
financial assets or (b) require specialized skills, are provided by individuals possessing these skills, and would
typically be purchased if not provided by donations. These contributions are recognized as components of
contributions, donations and support, when applicable.

Use of Estimates — The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities, at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Accordingly,
actual results could differ from those estimates. Significant estimates used in preparing these financial statements
include the allocation of salary costs to different program services and support services.

Revenue Recognition — An exchange or exchange-like transaction is one in which each party receives and
sacrifices something of approximate equal value. Amounts received from exchange transactions are recognized
as revenue when the exchange transaction takes place.

A non-exchange transaction is one in which one party receives something of value without directly giving value in
exchange. Non-exchange transactions may include, but are not limited to:

e Gifts/donations - Assets are recognized when all eligibility requirements are met or funds are received;
whichever is first. Revenue is recognized when all eligibility requirements have been met. If a gift is
received prior to meeting eligibility requirements, it is recorded as deferred revenue. Eligibility
requirements are conditions specified by a donor that must be met, such as time requirements or
matching requirements. Purpose restrictions are not eligibility requirements and do not affect revenue
recognition. Gifts received with purpose restrictions are reported as restricted until used for a designated
purpose or until the restriction expires. Some gifts are received with the stipulation that the resources
cannot be sold, disbursed, or consumed until a specified number of years have passed or a specific event
has occurred, such as endowments, term endowments, works of art and historical treasures. For these
gifts, revenues are recognized when the resources are received, provided that all eligibility requirements
are met. Resulting net assets are reported as restricted for as long as the restrictions or time
requirements remain in effect.

e Certain grants, entitlements - Assets are recognized when all eligibility requirements are met or funds are
received; whichever is first. Revenue is recognized when all eligibility requirements have been met. If grant
funds are received prior to meeting eligibility requirements, they are recorded as deferred revenue.
Eligibility requirements are conditions specified by the grantor that must be met, such as an eligible
recipient, time requirements, matching requirements, etc. Purpose restrictions are not eligibility
requirements and do not affect revenue recognition. Grants received with purpose restrictions are reported
as restricted.

e Promises to give (pledges) — Amounts must be promised by a non-governmental entity — individual,
business, or organization. Asset (receivable) and revenue are recognized when all eligibility requirements
are met and amount is verifiable, measurable, and collection is probable (likely to occur). Endowment
pledges are generally not recognized until received since the promise to not sell, disburse, or consume
the asset cannot be honored until the asset has been received.

Contributions received are recorded as unrestricted or restricted support, depending on the existence and/or nature

of any donor restrictions. Contributions received with donor-imposed restrictions that are met in the same year in
which the contributions are received, are classified as unrestricted contributions.
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Investment earnings with donor restrictions are recorded as restricted net assets based on the nature of the
restrictions.

The Organization’s endowment spending policy is to allocate up to five percent of the trailing three year average
of the overall investment assets’ market value. Both current income and realized and unrealized appreciation may
be considered in applying this spending rule.

Employee Salaries and Benefits — Generally, all administration and management functions of the Organization
are performed by individuals whose salaries, wages and related employee benefits are paid through the School
District. On an annual basis, the Organization reimburses the School District for a predetermined portion of the
actual salaries, wages and benefits incurred, approximately one-third of which is recovered through the TSIC
(“Take Stock in Children”) Grant. Accordingly, the Organization does not recognize any pro-rata portion of the
liabilities for employment related benefits (i.e., employee insurance premiums, pension obligations, and other
post-employment benefit obligations) of the School District.

Income Taxes — The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code. In addition, the Organization has been determined by the Internal
Revenue Service not to be a “private foundation” within the meaning of Section 509(a) of the Internal Revenue
Code; accordingly, no provision for Federal and State income taxes has been made in the accompanying financial
statements.

The Organization has adopted the standard for accounting for uncertain tax positions. The standard prescribes a
recognition threshold and measurement principle for the financial statement recognition and measurement of tax
positions taken or expected to be taken on a tax return that are not certain to be realized.

The Organization’s tax returns (Form 990 and attachments) are subject to review and examination by Federal and
State authorities. The Organization is not aware of any activities that would jeopardize its tax-exempt status. The
Organization is not aware of any activities that are subject to tax on unrelated business income or excise taxes.
The tax returns for the fiscal years ending 2020 to 2024, are open to examination by Federal and State
authorities.

New Accounting Standards — The following GASB Statements have been implemented for the year ended June
30, 2024:

e Statement 94, Public-Private and Public-Public Partnerships and Availability Payment Arrangements. This
primary objective of this Statement is to improve financial reporting for public-private and public-public
partnership arrangements (PPPs) and availability payment arrangements (APAs). The provisions of this
Statement are effective for reporting periods beginning after June 15, 2023. The implementation of this
standard had no effect on the Organization.

e Statement 96, Subscription-Based Information Technology Arrangements. This Statement provides
guidance on the accounting and financial reporting for subscription-based information technology
arrangements (SBITAs) for government end users. The provisions of this Statement are effective for
reporting periods beginning after June 15, 2023. The implementation of this standard had no effect on the
Organization.

o Statement 99, Omnibus 2023. The requirements related to extension of the use of LIBOR, accounting for
SNAP distributions, disclosures of nonmonetary transactions, pledges of future revenues by pledging
governments, clarification of certain provisions in Statement 34, as amended, and terminology updates
related to Statement 53 and Statement 63. The provisions of this Statement are effective for reporting
periods beginning after June 15, 2023. The implementation of this standard had no effect on the
Organization.
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Note 2. Deposits and Investments

Deposits. At June 30, 2024, the carrying amount of the Organization’s cash and time deposits was
$413,997. At June 30, 2024, $186,384 of the Organization’s cash and time deposits were deposited in Florida
Qualified Public Depository (QPD) accounts and this amount is below the Federal Depository Insurance
Corporation (FDIC) limit. Additionally, money market funds totaling $227,615 were deposited in institutional broker
accounts. These amounts are not insured by the FDIC.

Investments. The Organization also has investments that are maintained in institutional brokerage accounts that
are not insured by the Federal Depository Insurance Corporation. The total amounts invested at June 30, 2024
was $961,601. The composition of the investments and their maturities at June 30, 2024 is as follows:

Investment Maturities (Years)

Fair Value Less than 1
At June 30, 2024:
Unrestricted:
Mutual Funds $ 753,368 $ 753,368
Restricted:
Investments 208,233 208,233
Total $ 961,601 $ 961,601

Fair Values. The cost and fair value of the Organizations deposits and investments are as follows at:

June 30, 2024

Unrealized
Fair Appreciation
Cost Value (Depreciation)
Deposits:
Demand deposit accounts $ 413,997 $ 413,997 $ -
Investments:
Mutual Funds:
Restricted for permanent endowment 180,684 208,233 27,549
Unrestricted for board designated endowment 660,285 753,368 93,083
840,969 961,601 120,632
Totals $ 1,254,966 $ 1,375,598 $ 120,632

For purposes of the presentation of changes in net position, cash and cash equivalents are reflected as
amounts with initial maturities of three months or less.
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The following schedules summarize the investment return and its classification in the statements of activities
for the years ended:

June 30, 2024

Unrealized
Fair Appreciation
Cost Value (Depreciation)
Deposits and investments:
Interest and dividend earnings $ 32,789 $ 6,235 $ 39,024
Net realized and unrealized gains (losses) 60,078 19,074 79,152
Totals $ 92,867 $ 25,309 $ 118,176

Restrictions. Certain cash deposits are classified as restricted assets because their use is restricted by
applicable donor covenants.

Interest Rate Risk. Generally, the Organization limits its exposure to fair value losses arising from increases in
interest rates by limiting the investment of its operating funds to investments with maturities of less than 18
months. Substantially all of the Organization’s surplus funds are invested in money market funds, certificates of
deposits, and mutual funds managed by an investment broker/dealer. Equity based mutual fund investments
typically include a diversified mix of domestic and international capital and growth stocks that are sensitive to stock
market index fluctuations. Fixed income based mutual fund investments include a diversified mix of high and
medium yield corporate debt obligations that are generally made to produce scheduled cash flows. Their fair
values are inversely sensitive to changes in interest rates.

Credit Risk. The provisions of Section 218.415, Florida Statutes, require that the investment activity of the
Organization be conducted in accordance with a written investment plan adopted by the governing board. Under
that plan, the Organization’s funds may be invested only in fully negotiable fixed income,

equity and money market securities. Allowable equity securities must be actively traded on a major stock
exchange and generally include companies that have been publicly traded for more than one year. Investments in
equity securities may not exceed more than 5% in a single corporate issuer, more than 25% in nondomestic
entities, and more than 20% in any single industry concentration. Fixed income securities must be rated “A” or
higher and cannot exceed 10% of a single corporate issuer. Investments in collateralized mortgage obligations
are restricted to issues backed by the Government National Mortgage Association, the Federal Home Loan
Mortgage Corporation, or the Federal National Mortgage Association which pass the FFIEC High Risk Security
Test on an annual basis and cannot exceed 25% of the portfolio.

Nondomestic investments are limited to 15% of the total fixed income portfolio. Investments in fixed income
securities issued by the United States Government or any agency or instrumentality thereof are not limited. The
portfolio of Futures, Inc. is limited to investments in issues with maturities of no more than 18 months. For
securities that have put dates, reset dates or trade based on their average maturity, these dates will be used
instead of the final legal maturity date. For these types of securities, the final legal maturity date cannot exceed
three years from the date of purchase.

Investments in interest-only or principal-only collateralized mortgage obligations, interest rate swaps, precious
metals, limited partnerships of any kind, real estate, venture capital, Futures, Inc. contracts or options contracts in
individually managed portfolios are prohibited. Trading on margin and short selling are also prohibited.

Investments in cash equivalents are limited to money market funds, direct obligations of the United States

Government with maturity of one year or less, commercial paper with maturity of 270 days or less that is rated A-1
or higher, and Bankers Acceptances issued by the largest 50 banks in the United States.
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Custodial Credit Risk-Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
Organization’s deposits may not be returned to it. The carrying amount of the Organization’s cash deposits and
certificates of deposits at June 30, 2024 maintained at a financial institution was $413,997. At June 30, 2024,
amounts totaling $227,615 were invested in institutional broker accounts that were not insured by the FDIC. The
Organization is not exposed to any other custodial credit risk on deposits at year end because all other deposits
are insured by the FDIC. In addition, pursuant to the applicable provisions of Chapter 280, Florida Statutes, The
Florida Security for Public Deposits Act ("the Act"), the State of Florida, Department of Financial Services, Division
of Treasury, Bureau of Collateral Management have established specific requirements relative to the security and
collateralization for public deposits. Accordingly, banks qualifying as a public depository in the State of Florida
must adopt the necessary procedures outlined in these statutes and meet all of the requirements of this chapter to
be designated by the State’s Chief Financial Officer as eligible to receive deposits from qualifying depositors.
Collateral having a market value equal to 50% of the average daily balance for each month of all public deposits in
excess of any applicable depository insurance is required to be pledged or deposited with the State’s Chief
Financial Officer to secure such deposits. Additional collateral, up to a maximum of 125% may be required if
deemed necessary under the conditions set forth in the Act. Securities eligible to be pledged as collateral are
generally limited to obligations of the United States government and any state thereof and are held in the name of
the State Chief Financial Officer’s office. Compliance with the provisions of Chapter 280, Florida Statutes, is
monitored by a Qualified Public Depository Oversight Board with members appointed by the State Chief Financial
Officer.

Custodial Credit Risk-Investments. For an investment, this is the risk that, in the event of the failure of the
counterparty, the Organization will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. The Organization maintains investment security accounts with
brokerage firms which includes mutual fund investments with market values of $961,601 at June 30, 2024. This
portfolio is insured up to $500,000 by the Securities Investor Protection Corporation (“SIPC”). SIPC protects
against the loss of cash and securities held by a customer at a financially-troubled SIPC-member brokerage firm.
The limit of SIPC protection is $500,000, which includes a $250,000 limit for cash. SIPC only protects the custody
function of the broker dealer, which means that SIPC works to restore to customers their securities and cash that
are in their accounts in the event of a brokerage firm liquidation. SIPC does not protect against the decline in the
value of any securities, protect individuals who are sold worthless stocks and other securities, or claims against a
broker for bad investment advice, or for recommending inappropriate investments.

Note 3. Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit
price”) in an orderly transaction between market participants at the measurement date. In determining fair value,
the Organization uses various valuation approaches. A fair value hierarchy for inputs is used in measuring fair value
that maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that the
most observable inputs are to be used when available. Observable inputs (when applicable) are those that market
participants would use in pricing the asset or liability based on market data obtained from sources independent of
the Organization.

Unobservable inputs (when applicable) reflect the Organization’s assumptions about the inputs market
participants would use in pricing the asset or liability developed based on the best information available in the
circumstances. The fair value hierarchy is categorized into three levels based on the inputs as follows:

e Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities
that the Organization has the ability to access. Valuation adjustments are not applied to Level 1
investments. Since valuations are based on quoted prices that are readily and regularly available in an
active market. Valuation of these investments does not entail a significant degree of judgment.

e Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directly or indirectly.
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e Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from investment to investment and are
affected by a wide variety of factors, including the type of investment, whether the investment is new and not yet
established in the marketplace, and other characteristics particular to the transaction. To the extent that valuation
is based on models or inputs that are less observable or unobservable in the market, the determination of fair
value requires more judgment. Those estimated values do not necessarily represent the amounts that may be
ultimately realized due to the occurrence of future circumstances that cannot be reasonably determined.

Because of the inherent uncertainty of valuation, those estimated values may be materially higher or lower than
the values that would have been used had a ready market for the investments existed. Accordingly, the degree of
judgment exercised by the Organization in determining fair value is greatest for investments categorized in Level
3.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement
falls in its entirety is determined based on the lowest level input that is significant to the fair value measurement.
Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Organization’s
own assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Organization uses prices and inputs that are current as of the measurement date,
including periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may
be reduced for many investments. This condition could cause an investment to be reclassified to a lower level
within the fair value hierarchy.

The following table sets forth by level, within the fair value hierarchy, certain Organization assets measured at fair
value as of June 30, 2024

Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
June 30, 2024:
Equity securities- mutual fund shares $ 961,601 $ 961,601 $ - $ -
Unrestricted $ 753,368
Restricted 208,233
Total $ 961,601

Note 4. Irrevocable Split-Interest Agreement

On April 1, 2003, the Organization was the recipient of a 15% split-interest in a charitable remainder unitrust
which was composed of two multiple-lives annuity contracts. The Organization does not serve as the
intermediary, or as the administrator of the unitrust. The fair market values of the beneficial interest in the trust at
June 30, 2024, are reported at their present values, which are determined in the same manner as they would be
for purposes of the donor’s income tax charitable contribution deduction. The change in the annual value of the
beneficial interest in the trust (amortization) is reported as the difference in the present values of the
Organization’s interest which is computed annually, after revisions for the annual fair value of the trust assets and
the applicable discount rates, which are equivalent to the Applicable Federal Rates, in effect at the date of
valuation.
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The present value of the Organization’s beneficial interest in the charitable remainder unitrust and the
amortization for the 2024 year, totaled $10,954 and $0. The following summarizes the information used to
compute the values at June 30, 2024:

Market values of annuity contracts $ 22,882
Discount (Applicable Federal Rates) 3.0%
Annuity payout percentages 8.0%
Payment frequency Quarterly
Present value of gift $ 10,954
Appreciation (amortization) $ -

Note 5. Prepaid Tuition Contracts

Individual student scholarship contracts have been purchased from the Florida Prepaid College Foundation, Inc.
(the “Foundation”) to be assigned to eligible students within the School District who meet standards specified in
the Organization’s scholarship program pursuant to the provisions of Memorandums of Understanding between
the Organization and the Foundation. Under the Memorandums, the Foundation sells prepaid student tuition
scholarships to the Organization at approximately one-half (50%) their normal cost. The Organization recognizes
all prepaid tuition scholarship contract acquisitions as assets of the Organization until such time students satisfy
the requirements set forth in the scholarships. Upon purchasing the scholarships, the Organization records an asset
in the form of beneficial interest in assets held by others. As scholarships are awarded, the Organization maintains
an accounting for the credit hours used by participating students. The Organization recognizes an expense based
on the credit hours used. For example, if a student is awarded a scholarship worth 120 credit hours and used 40
credit hours, the Organization would recognize one-third of the amount paid for the scholarship in the period used.
During 2020, the Florida Prepaid College Board (FPCB) lowered the price of their plans without any change in
coverage. Consequently, the price change created a revaluation of contracts purchased since 2008 which
resulted in the refund of $105,585 to the Organization. For the year ended June 30, 2024, the Organization
purchased four-year college tuition scholarship contracts totaling $181,040, from the FPCB.

The balance of prepaid student tuition contracts as of June 30, 2024, consists of the following:

Foundation balance, July 1, 2024 $ 1,292,910
Scholarships acquired during the year 181,040
Contracts with 50% Foundation match Scholarship credits used by students (76,474)
Foundation balance, June 30, 2024 $ 1,397,476

Note 6. Restrictions on Net Position

Restricted - Nonexpendable — Net position that includes permanent, nonexpendable donor-imposed corpus
restrictions consisted of the following at June 30, 2024:

Board Endowment Fund $ 22,843
Pentz Scholarship 208,233
Clayton Scholarship 44,351
Split-interest agreement in charitable remainder trust 10,954
Russell Scholarship 42,351
Total Restricted Non-Expendable net assets $ 328,732
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Restricted - Expendable — Net position that includes restricted, but expendable donor-imposed restrictions
consisted of the following at June 30, 2024

Florida Prepaid College Foundation scholarships $ 1,397,476
Take Stock in Children Scholarship Fund 88,769
Total Restricted Expendable net assets $ 1,486,245

Note 7. Summary of Grant Funding

During the years ended June 30, 2024, the Organization received the following restricted grant funds from various
government sources:

Funding Source Contract Period 2024
Take Stock in Children, Inc. July 1 to June 30 $ 63,690
Other Local Government Grants July 1 to June 30 21,674
Consortium of Florida Education Foundations July 1 to June 30 124,665
Totals $ 210,029

Note 8. Related Party Transactions

The Organization is a legally established direct-support organization and component unit of the Volusia County
District School Board, whose objective is to develop a partnership between the community and its schools for the
enhancement and support of public education in Volusia County, Florida. To meet this objective, the Organization
is permitted to use certain property, facilities, and personnel services of the District, provided the rules of the
School Board are followed. As a result, various administrative and internal service functions are provided to the
Organization throughout the year by the School District without remuneration. The Organization has elected to
include the value of these donated materials and services, which are significant to the operations of the
Organization, in the accompanying financial statements.

The following is a summary of administrative expenses contributed by the District for years ended June 30, 2024

Salary and employee benefits $ 57,632
Office rental (occupancy) 7,449
Utilities 2,000
Office supplies 350
Postage 300
Total $ 67,731

State Retirement Program and Other Postemployment Benefits - The School District administers a single-
employer defined benefit healthcare plan, under which the Organization’s employees are covered.
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The Organization’s employees are also covered by the Florida Retirement System (FRS) Pension Plan, which is a
single retirement system consisting of two cost-sharing, multiple-employer retirement plans and other
nonintegrated programs. The Organization’s liability for these plans continues to be rolled into the liability reported
under the School District for the most current reporting period and was not separately calculated for the
Organization for disclosure in the financial statements of the Organization. Due to the multiple variables that go
into developing these numbers and the disclosure of employees in the actuarial reports reflecting total employees
under the School District rather than by agency, the Organization was unable to determine costs directly allocable
to Organization employees. All related liabilities are assumed by the School District.

Note 9. Contributed Goods and Services

Contributed services are received from various community businesses and individuals that are a direct benefit of
the Organization. In addition, the Organization receives donations of items and services that are put up for auction
at its various fundraising events. Contribution revenues are recognized only to the extent of the cash collections for
items auctioned. The Organization has elected to include the value of these donated materials and services,
which are significant to the operations of the Organization, in the accompanying financial statements. The
following is a summary of the additional contributed services by object recorded in the year ended June 30, 2024:

Fundraising support and prizes $ 21,299

Note 10. Commitments

Risk Management — The Organization is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; natural causes for which the Organization carries commercial
insurance. The Organization has incurred no losses in excess of coverage in the last three years.

Note 11. Subsequent Events

In preparing these financial statements, the Organization has evaluated events and transactions for potential

recognition or disclosure through February 28, 2025, the date the financial statements were available to be
issued.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Directors
Futures, Inc.
Daytona Beach, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Futures, Inc. (the
“Organization”, which comprise the Organization’s statement of net position as of June 30, 2024, and the
related statement of revenues, expenses, and changes in net position and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated
February 28, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies, and therefore, material weaknesses or significant deficiencies
may exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We identified the deficiency
below 2024-1 which we consider to be a significant deficiency. Government Auditing Standards requires
the auditor to perform limited procedures on the Organization’s response to the findings identified in our
audit described below.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Board of Directors
Futures, Inc.

Finding Number: 2024-1

Criteria or_specific requirement: Management is responsible for the preparation of the financial
statements

Condition: During the audit, we noted that adjustments required for the financial statement were not
made, this included an adjustment for donated services, prepaid scholarships, etc.

Cause: The Organization has no formal internal control which requires the Organization,
management or employees with the appropriate knowledge and background to review and approve
adjustments made by the auditor or outside accountant.

Effect or potential effect: Without appropriate review of management of the Organization, adjustments
could be made to the financial statement without the approval or knowledge of the organization

Recommendation: We recommend that the Organization implement policies and procedures over
financial reporting that will ensure management of the Organization will review and approve journal
entries proposed by the external auditor and/or a third-party accountant

Views of responsible officials and planned corrective actions: We concur with your finding. We will
review and evaluate our policies and procedures and take appropriate action

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Organization’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Organization’s
response to the findings identified in our audit and described above. The Organization’s response was not
subjected to the other auditing procedures applied in the audit of the financial statements, and
accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Forvis Mazars, LLP

Orlando, Florida
February 28, 2025
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