TABLE OF CONTENTS

Page
INDEPENDENT AUDITOR'S REPORT ...ttt 1-4
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)..........coooevvvnnnen. i-viii
Basic Financial Statements
Statement of Net POSITION.....ccoiviiieiiicircci e 5
Statement of Revenues, Expenses and Changes in Net Position......................coeie 6
Statement of Functional Expenses ......cocooeveiiiiciiiiiiiiininn 7
Statement of Cash FIOWS......c.cccocoviiiviiiiiniinnn. e s 8
Notes to the Financial Statements........ccooveiiiiniiin s 9-34
Supplementary Information
Statement of Financial Position by Account Type......ccocviviiineiinn e, 35
Statement of Activities by AcCOUNt TYPE...c.coiviiiiiiniin e e 36
Additional Reports of Independent Auditor
Independent Auditor's Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit
of Basic Financial Statements Performed in Accordance with
Government Auditing Standards..........oveevevivenecnennice e 37-38
Independent Auditor's Report to Management............c.coovvvvervconieniesnionnnnen e e esnnns 39-40

Management's Response to Independent Auditor's Report to Management............ovveviveen. Exhibit






Board of Directors
Florida SouthWestern State College Foundation, Inc.
Page 2

Management's Responsibilities for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Foundation's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards and Government Auditing Standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control. Accordingly, no such
opinion is expressed.
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» Hvaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

 Conclude whether, in our judginent, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
supplementary information - management's discussion and analysis on pages i-viii be presented to
supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial repoiting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the Iimited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the basic financial statements of Florida SouthWestern State College
Foundation, Inc. The accompanying supplementary information - statement of financial position by
account type and statement of activities by account type as of and for the year ended March 31,
2024, are presented for purposes of additional analysis and are not a required part of the basic
financial statements.
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The statement of financial position by account type and statement of activities by account type as
of and for the year ended March 31, 2024, are the responsibility of management and were

derived from and relate directly to the underlying accounting and other records used to prepare

the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, based on our audit and the procedures performed as

described above, the statement of financial position by account type and statement of activities by
account type as of and for the year ended March 31, 2024, are fairly stated, in all material

respects, in relation to the basic financial statements as a whole.

Other Information

The Exhibit - Management's Response to Independent Auditor's Report to Management, is not a
required part of the financial statements but is required by Government Auditing Standards. Such
information has not been subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated July 8,
2024, on our consideration of Florida SouthWestern State College Foundation, Inc.'s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, grants and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards, in considering Florida SouthWestern State College Foundation, Inc.'s internal
control over financial reporting and compliance.

Hse/ Youruw) # ﬂw/)wg, P

HSC/TUSCAN & COMPANY, P.A.
Fort Myers, Florida
July 8, 2024
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Florida SouthWestern State College Foundation, Inc.
A Component Unit of Florida SouthWestern State College
MANAGEMENT’S DISCUSSION AND ANALYSIS
March 31, 2024

The management’s discussion and analysis of Florida SouthWestern State College Foundation, Inc.’s

(the Foundation) financial performance provides an overview of the Foundation’s financial activities

_ for the fiscal year ended March 31, 2024. It should be read in conjunction with the accompanying
financial statements and related notes,

The Foundation is a direct support organization, as defined in Chapter 1004.70, Florida Statutes and
component unit of Florida SouthWestern State College. The Foundation accepts gifts in support of the
activities directly related to the mission of Florida SouthWesiern State College, including cash,
property, securities, bequests and trust and life income arrangements.

The Foundation promotes higher education, in general, and specifically, encourages the advancement
of teaching/instruction services and student scholarships at Florida SouthWestern State College. In
addition, the Foundation promotes support for the Barbara B. Mann Performing Arts Hall.

This annual report consists of a series of financial statements, prepared in accordance with the
Governmental Accounting Standards Board (GASB) Statement No. 34, “Basic Financial Statements
and Management’s Discussion and Analysis for State and Local Governments” and GASB Statement
No. 35, “Basic Financial Statements and Management’s Discussion and Analysis for Public Colleges
and Universities.” The Foundation is considered a Business Type Activity (BTA) under the provision
and reporting model of GASB Statements No. 34 and No. 35.

USING THIS ANNUAL REPORT

This report consists of four basic financial statements; the statement of net position; the statement of
revenues, expenses and changes in net position; the statement of functional expenses; and the
statement of cash flows. This report also includes the notes to the financial statements. These
statements provide information on the Foundation as a whole and present a long-term view of the

Foundation’s finances.

FINANCIAL HIGHLIGHTS

The assets of the Foundation exceeded its liabilities on March 31, 2024, as follows:

= $9,417,867 (net assets without donor restrictions) may be used to provide academic,
community and college program support, as well as general and administrative support;

»  $25,679,503 (net assets with donor restrictions, temporary) represents funds whose use
has been limited by donors for time restrictions or special purposes; and

= $20,518,162 (net assets with donor restrictions, permanent) is the non-expendable
portion of funds that are subject to donor, grantor or other external party restrictions as
to use.

m  The Foundation’s total net assets/position increased by $5,495,412 during the 2023-24
fiscal year, from $50,120,120 to $55,615,532. The increase is attributable to the market
value gains.

*  The Foundation’s total net assets/position decreased by $(1,690,342) during the 2022-
23 fiscal year, from $51,810,462 to $50,120,120. The decrease is attributable to the

market value losses,
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MANAGEMENT’S DISCUSSTION AND ANALYSIS (Cont’d)
March 31, 2024

Financial Highlights (cont’d)

The Foundation received no State Matching funds for the years ended March 31, 2024 or 2023. The
State Matching Program was suspended June 30, 2011. See Financial Statement Note 1.

The Foundation awarded $1,583,686 in student scholarships and $1,265,508 in academic support for
fiscal year 2023-2024.

The Foundation awarded $1,160,382 in student scholarships including $500,000 in Hurricane Ian
relief and $770,585 in academic support for fiscal year 2022-2023.

Total revenues and capital additions of $9,477,993 were used for private support for scholarships,
academic support funds, sponsorships, capital funding and unrestricted gifts for the year ended March

31, 2024.

Total revenues and capital additions of $3,778,822 were used for private support for scholarships,
academic support funds, sponsorships, capital funding and unrestricted gifts for the year ended March

31, 2023.

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net
Position

These two statements report the Foundation’s net position and the changes in this net position for the
year. Over time, increases or decreases in the Foundation’s net position is one indicator of whether its
financial health is improving or deteriorating. Other nonfmancial factors, such as the number of
students that benefited from scholarships and loans awarded and the Foundation’s role in assisting the
College in its goals, also need to be considered in assessing the overall health of the Foundation.,

These statements present all assets and liabilities using the accrual basis of accounting, which is similar

to the accounting used by most private-sector companies. Accrual of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

i
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Cont’d)
March 31, 2024

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net
Position (cont’d)

Comparative revenues and expenses of the Foundation for the fiscal year ended March 31,
2024 and March 31, 2023 are presented below:

2024 2023
Operating Revenues:
Contributions, Gifts & Other Revenue 3 3,550,507 3 2,542,188
Other Income ) 238 431,393
In-Kind donations 70,724 475.866
Total Operating Revenues 3.621.469 3.449447
Less Operating Expenses 3.982.581 3.389.329
Operating Income (Loss) (361,112) 60.118
Non-operating Revenues (Loss):
Net Interest/Bividend Income (L.oss) 1,862,356 1,627,837
Net Realized/Unrealized Gains (1.0sses) on Investments 3,694,531 (3,707,672)
Total Non-Operating Revenues (Loss) 5.556.887 (2.079.835)
Income (Loss) Before Other Revenues (Expenses) 5,195,775 (2.019.717)
Capital Additions:
Private centributions 299,637 329,375
Total Other Revenues (Expenses) 299.637 329375
Increase (Decrease) in Net Assets/Position 5,495,412 (1,690,342)
Net Assets/Position, Beginning of Year 50,120,120 51.810.462
Net Assets/Position, End of Year $ 55,615,532 $ 50,120,120

The Foundation’s significant activity in revenues, operating, nonoperating and endowment, are
highlighted as follows:

Private contributions:
Private contributions, operating and endowment, totaled $3,921,106 for the year ended March 31,

2024, compared to $3,778,822 from the prior year.

Private contributions, operating and endowment, totaled $3,778,822 for the year ended March 31,
2023, compared to $2,666,588 from the prior year.

Grants from governmental agencies:

During the years ended March 31, 2024 and 2023, the Foundation received no funds from the Dr.
Philip Benjamin Matching Grant Program from the State of Florida. Due to the State’s financial
condition, such funding was suspended during the fiscal year ended March 31, 2012 for donations
received on or after June 30, 2011,

iv
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Cont’d)
March 31, 2024

The Statement of Cash Flows

Another way to assess the financial health of an organization is to look at the statement of cash flows.
Its primary purpose is to provide relevant information about the cash receipts and cash payments of
an organization during the fiscal year.

A summary of the Foundation’s cash flows for the fiscal years ended March 31, 2024 and 2023 is
presented below:

Cash Flows 2024 2023
Cash Provided By (Used in);
Operating Activities $ (1,331,667) $ (396,967)
Noncapital Financing Activities - -
Capital and Related Financing Activities, Net 299,637 329375
Investing Activities, Net 2,675,902 1,190,341
Net Increase (Decrease) in Cash 1,643,872 1,122,749
Cash and Cash Equivalents, Beginning of Year 2,490,824 1,368,075
Cash and Cash Equivalents, End of Year 3 4,134,696 § 2,490,824
Fiscal Year 2024

For the purpose of cash flows, cash and cash equivalents include all highly liquid investments
(including restricted assets) with a maturity of three months or less when purchased. Net cash received
from operating activities (donors and revenues) was $2,494,519, The difference in cash received
compared with the total contributed is attributed to pledges. Cash used for operating activities was
principally for the benefit of the College in the amount of $(3,826,186).

Cash flows from investing activities constst of interest and dividends in the amount of $1,862,356 and
the net of proceeds and purchases of securities for long term investments amounted to cash inflow of
$813,546.

Fiscal Year 2023

For the purpose of cash flows, cash and cash equivalents include all highly liquid investiments
(including restricted assets) with a maturity of three months or less when purchased. Net cash received
from operating activities (donors and revenues) was $2,619,504. The difference in cash received
compared with the total contributed is attributed to pledges. Cash used for operating activities was
principally for the benefit of the College in the amount of $(3,016,471).

Cash flows from capital and related financing activities consist of contributions of endowments of
$329,375.

Cash flows from investing activities consist of interest and dividends in the amount of $1,627,837 and

the net of proceeds and purchases of securities for long term investments amounted to cash outflow of
$(437,496).

vii
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MANAGEMENT’S DISCUSSION AND ANALYSIS (Cont’d)
March 31, 2024

Debt Administration
The Foundation had no outstanding long term debt at March 31, 2024 or 2023.

The Foundation also repays the College for the budgeted Foundation personnel costs as agreed upon
annually. This repayment is paid on a quarterly basis.

ECONOMIC FACTORS THAT WILL AFFECT THE FUTURE

The most significant economic factor impacting the future work of the Foundation is the return of
fixed income investments and the volatility of equities. The Foundation depends on earnings from
investments to fund its spending policy for scholarships and program support as well as the draw to
underwrite the annual operating budget of the Foundation. Over the next several years it will be
important for the Foundation Board to work with our investment counsel to strike a balance between
projected returns and risk/volatility.

Given the uncertainties that exist in the investment world, the Foundation continues to give priority to
increasing the size of the investment corpus by generating new endowment and non-pass through gifts.
Secondarily, diversification of the Foundation’s operating funding formula by securing outside
funding/sponsorship of events and other Foundation activities will reduce pressure to chase
unreasonable investment returns.

Request for Information

This financial report is designed to provide the reader with an overview of the Foundation. Questions
regarding any information provided in this report should be directed to: Florida SouthWestern State
College Foundation, Dr. Geraldine Gallagher, Foundation Executive Director and Vice President of
Institutional Advancemen, 8099 College Parkway, Fort Myers, Florida, 33919 or phone (239} 489-

9210.

viil



FLORIDA SOUTHWESTERN STATE COLLEGE FOUNDATION,

STATEMENT OF NET POSITION
March 31, 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents (restricted cash of $2,500)
Sponsorship receivables, current, w/ donor restrictions
Unconditional pronyises to give, current
Prepaid expenses

Total current assets

NONCURRENT ASSETS
Investments without donor restrictions
Investments - with donor restrictions
Sponsorship receivables, noncurrent, net
Unconditional promises to give, noncurrent, net
Gifts In-Kind
Investients held in trust

Total noncurrent assets
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Accounts payable
Unearned revenue

Total current labilities

NONCURRENT LIABILITIES
Investments held in trust (unearned revenue)
Total noncurrent Habilities
TOTAL LIABILITIES

NET POSITION
Net investment in capital assets
Without donor restrictions
With donor restrictions
Temporarily restricted
Permanently restricted

TOTAL NET POSITION

The accompanying footnotes are an integral part of this statement.

INC.

Total

$ 4,134,696
22,350
985,614
32,270

5,174,930

3,070,001
46,219,946

1,275,393
6,729
7,168

50,579,237
55,754,167

128,967
2,500

131,467

7,168
7,168
138,635

9,417,867

25,679,503
20,518,162
$ 55,615,532

Page 5 of'40



FLORIDA SOUTHWESTERN STATE COLLEGE FOUNDATION, INC. Page 6 of 40
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the Year Ended March 31, 2024

Total
OPERATING REVENUES
Contributions, sponsorship, gifts and other revenues ¥ 3,550,507
Refunds 238
In-Kind donations/facilities 70,724
Total operating revenues 3,621,469
OPERATING EXPENSES
Program services
Academic 1,265,508
Student-related scholarships 1,583,686
Faculty and Institution-related 172,523
Management and general expenses 616,893
Fundraising and donor-related 343,971
Total operating expenses 3,982,581
Operating income (loss) (361,112}
NONOPERATING REVENUES (LOSS)
Interest and dividends 1,862,356
Net unrealized gain (ioss) on investments 3,204,627
Net realized gain (loss) on investments 489,904
Net nonoperating revenues (loss) 5,556,887
Increase (decrease) in nct position before capital additions 5,195,775
CAPITAL ADDITIONS
Contributions to endowments 299,637
Total capital additions 299,637
Increase (decrease) in net position 5,495,412
NET POSITION, BEGINNING OF YEAR 50,120,120
NET POSITION, END OF YEAR $ 55,615,532

The accompanying footnotes are an integral part of this statement,
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STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended March 31, 2024

Supporting Services
Total
Total Progrant General and Fundraising &  Supporting
Services Administrative Events Services Total
Computer 3 - 8 44,508 § - 8 44,508 3§ 44,508
Contracied services 12,561 7,994 7,994 15,988 28,549
Conlracted wages - 416,594 271,727 694,321 694,321
Educational, office, materials - 14,058 1,058 15,116 15,116
Freight & postage 6,634 1,659 1,659 8,293
In-Kind 55,629 21,634 - 21,634 77,263
Insurance 6,373 14,871 - 14,871 21,244
Other Materials & Supplies 9,462 7,792 38,403 46,195 55,657
Printing 302 4,980 9,809 14,789 15,091
Professional fees 241,600 81,622 3,265 84,887 326,487
Program support 1,092,984 - - - 1,092,984
Rentals 395 1,184 1,241 2,425 2,820
Scholarships & waivers 1,583,687 - - - 1,583,687
Travel 12,090 1,656 2,815 4471 16,561
Total expenses $ 3,021,717 § 616893 § 343571 § 960,864 5 3,982,581
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RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES

Amount

Operating income (loss) $ (361,112)
Adjustments to reconcile operating income (loss)

to net cash provided by (used in) operating activities:

{(Increase) decrease in sponsorship receivables, net (5,100)

(Increase) decrease in unconditional promises to give, net (1,046,126)

(Increase) decrease in prepaid expenses 1,395

(Increase) decrease in gifts in kind 6,538

Increase (decrease) in accounts payable ' 77,738

Increase (decrease) in uncarned revenue (5,000)

Net Change (970,555)

NET CASIH PROVIDED BY (USED IN)
OPERATING ACTIVITIES $ (1,331,667)
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NOTES TO THE FINANCIAL STATEMENTS
March 31, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Description of activities

Florida SouthWestern State College Foundation, Inc. (the "Foundation") was
originally incorporated as Edison Junior College Endowment Corporation, Inc. as a
not-for-profit organization under the laws of the State of Florida on October 6, 1966.

On October 13, 1976, the Foundation's name was changed to Edison Community
College Endowment Foundation, Inc.

On July 1, 1995, another direct support organization of Edison State College (the
"College™) known as The Foundation for the Performing Arts Hall, Inc. was merged
with the Foundation. Immediately thereafter, the name of the Foundation was
changed to Edison Community College Foundation, Inc. On July 1, 2004, the
Foundation changed its name from Edison Community College Foundation, Inc. to
Edison College Foundation, Inc. to reflect the College's name change. On
November 10, 2008, the Foundation again changed its corporate name to Edison
State College Foundation, Inc., consistent with the name change of the College.

On September 27, 2005, the Board of Directors approved a change in the
Foundation's By-Laws to adopt an April 1 - March 31 fiscal year. The change was
effective for March 31, 2006.

Effective July 1, 2014, Edison State College Foundation Inc.'s name changed to
Florida SouthWestern State College Foundation, Inc. consistent with the approved
name change for the College.

The Foundation is a direct support organization and a component unit of Florida
SouthWestern State College (the "College"), a governmental entity, as defined by
State of Florida Auditor General Rule 10.700 and Florida Statutes Chapter 1004.70.
The Foundation is governed by its own independent district Board of Directors and is
organized to receive, invest, and disburse funds for students pursuing their collegiate
training at the College and to pay for instruction and other educational related
activities at the College.

The Foundation's district offices are located on the Lee County campus of the College
in Fort Myers, Florida.
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NOTES TO THE FINANCIAL STATEMENTS
March 31, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Description of activities, continued

These financial statements also include the assets, liabilities, net assets and results of
operations of several programs including the Florida SouthWestern State College
Alumni Association, Legacy Society, and the Mina Miller Edison Society.

Summary of significant accounting policies

The following is a summary of the significant accounting policies used in the
preparation of these basic financial statements.

Basis of accounting

The basic financial statements of the Foundation have been prepared using the
economic resources measurement focus and the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of
America, Under this method, revenues are recorded when earned and expenses are
recognized when they are incurred.

The Statement of Net Position (Net Assets) is presented in a classified format to
distinguish between current and long-term assets and liabilities, The Statement of
Revenues, Expenses, and Changes in Net Position (Net Assets) is presented by
major sources. The Statement of Functional Expenses is presented in accordance
with ASU 2016-14. The Statement of Cash Flows is presented using the direct
method and is in compliance with Governmental Accounting Standards Board
("GASB") Statement No. 9 "Reporting Cash Flow Proprietary and Non-expendable
Trust Funds". '

The Foundation also follows FASB Statements and Interpretations issued after
November 30, 1989, as permitted by GASB Statement No. 62, since it is a
not-for-profit organization that acts as a direct service corporation of a Florida
governmental entity, unless those pronouncements conflict with GASB
pronouncements.

Financial statement presentation

The Foundation, since it is defined as a direct support organization, adheres to
Governmental Accounting Standards including (GASB) Statement No. 34, "Basic



FLORIDA SOUTHWESTERN STATE COLLEGE FOUNDATION, INC, Page 11 0of 40
NOTES TO THE FINANCIAL STATEMENTS
March 31, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Financial statement presentation, continued

Financial Statements - and Management's Discussion and Analysis - for State and
Local Governments," GASB Statement No. 35, "Basic Financial Statements - and
Management's Discussion and Analysis - for Public Colleges and Universities,"
GASB Statement No. 37, "Basic Financial Statements - Management's Discussion
and Analysis - for State and Local Governments: Omnibus - an amendment of GASB
Statements No. 21 and No. 34," and GASB Statement No. 38, "Certain Financial
Statements Note Disclosures” which were first implemented by the Foundation for
the year ended March 31, 2007. The Foundation is considered a Business Type
Activity (BTA) under the provisions and reporting model of GASB Statements No.
34 and No. 35.

GASB Statements No. 34 and 35 established standards for external financial
reporting which includes a Statement of Net Position, a Statement of Revenues,
Expenses and Changes in Net Position, and a Statement of Cash Flows using the
direct method. GASB Statements No. 34 and 35 also include a requirement that
management provide a discussion and analysis of the basic financial statements and it
requires the classification of net assets into three components - net investment in
capital assets, net assets with donor restriction, and net assets without donor
restriction. These classifications are defined as follows:

+ Net investment in capital assets - consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any debt that is attributable
to those assets. Substantially, all capital assets are owned by the College, not the
Foundation. The College provides the Foundation with the use of capital assets
at no cost. Use of such assets and office space has been estimated herein and
recorded as donated rent.

» Net assets without donor restriction - consists of net assets that do not meet the
definition of "with donor restriction" or "net investment in capital assets."

 Net assets with donor restriction - consists of assets that have constraints placed
upon their use through external sources imposed either by donors, endowment
agreements, or creditors (such as through debt covenants) or through laws,
regulations or constraints imposed by law through constitutional provisions or
enabling legislation, reduced by liabilities to be paid from these assets.



FLORIDA SOUTHWESTERN STATE COLLEGE FOUNDATION, INC. Page 12 of 40
NOTES TO THE FINANCIAL STATEMENTS
March 31, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Financial statement presentation, continued

The adherence to this reporting model by the Foundation requires that the basic
financial statements also include reports required by Government Auditing Standards
and a Management's Discussion and Analysis section as well as the reporting
required by a not-for-profit organization.

Cash and cash eguivalents

The Foundation considers highly liquid, short-term investments purchased with an
original maturity of three months or less to be cash equivalents.

Investments

Investments consist substantially of mutual funds. The mutual funds have been
invested in a mix between equity funds, hedge funds, and fixed income funds, All
investments are carried at fair market value, From time to time, the Foundation may
decide to sell unrestricted investments for liquidity or other valid business purposes.

Gains and losses are determined using the specific identification method when
securities are sold and are not shown net of related expenses (custodial fees).
Investment related expenses are included in management and general expenses on the
Statement of Revenues, Expenses and Changes in Net Position, Unrealized
appreciation or depreciation of these investments is recorded in the Statement of
Revenues, Expenses and Changes in Net Position, as appropriate. Actual gains and/or
losses (realized) are reflected separately on the Statement of Revenues, Expenses

and Changes in Net Position,

Promises to give

Unconditional promises to give are recognized as revenues or gains in the period
received and as assets, decreases of liabilities, or expenses depending on the form of
the benefits received. Conditional promises to give are recognized when the
conditions on which they depend are substantially met.
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Pledges receivable

The Foundation accounts for its pledges in accordance with GASB Statement No,
33, "Accounting and Financial Reporting for Nonexchange Transactions". GASB
Statement No. 33 establishes reporting standards for nonexchange transactions,
which, in the case of the Foundation are unrestricted and restricted pledges to be
received in the future. Under the provisions of GASB Statement No. 33, endowment
pledges are not recognized.

Restricted assets

When both restricted and unrestricted resources are available for use, it is the
Foundation's policy to first apply the restricted resources, followed by the use of
unrestricted resources.

Recognition of donor restrictions

All donor-restricted support is reported as an increase in net assets with donor
restrictions, depending on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported as net assets released from restrictions. Donor
restricted contributions, whose restrictions are met in the same reporting period, are
reported as unrestricted (net assets without donor restrictions) support.

Donatcd facilities

The Foundation's office space and office equipment are provided by the College. The
fair rental value of this facility has been estimated and recorded as donated facilities
income and rent expense in accordance with FASB ASC 958,

Donated eguipment

Donations of equipment are recorded as support at their estimated fair value at the
date of donation. Such donations are reported as unrestricted support unless the
donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Donated eguipment, continued

acquire equipment are reported as restricted support. Absent donor stipulations
regarding how long those donated assets must be maintained, the Foundation reports
expirations of donor restrictions when the donated or acquired assets are placed in
service. The Foundation reclassifies net assets with donor restrictions to net assets
without donor restrictions at that time. If the restricted funds are used to purchase
assets that are placed in service in the repotting period, such support is reported as
unrestricted.

Donated goods and services

The Foundation recognizes donated goods and services that create or enhance
nonfinancial assets or require specialized skills, are provided by individuals possessing
those skills, and would typically need to be purchased if not provided by donation.

For the year ended March 31, 2024, no amounts have been reflected in the financial
statements for donated services, inasmuch as no objective basis is available to

measure the value of such services. A number of volunteers, including the Board of
Directors, however, have donated significant amounts of their time and expertise to
the Foundation's programs and supporting services.

The Foundation does receive various donated goods and use of facilities, Such
donations are recorded as revenue and expense in the same fiscal year. Such goods

are valued on the date of donation.

Office furniture and equipment

Substantially all furniture, equipment and utilities are provided to the Foundation free of
charge by the College except as estimated within the provision for donated office
space. No costs related to these benefits are reflected in the basic financial

statements as no objective means to determine such value has been identified except
for the estimated cost of donated rent which is recorded. Costs of office furniture

and equipment purchased by the Foundation, if any, are charged to expense when
incurred because the Foundation does not deem such amounts to be sufficiently
material to warrant capitalization and depreciation, Such assets are donated to the
College at the time of purchase. The College records such items as capital assets and
acts as the capital asset custodian. Therefore, no "net investment in capital assets" net
position balance is reflected by the Foundation for office furniture and equipment.
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Income taxes

No provision for income tax expense has been made in the accompanying basic
financial statements since the Foundation is generally exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code. The Foundation qualifies for the
charitable contribution deduction under Section 170(1)(A) and has been classified as
an organization that is not a private foundation under Section 509(a)(2).

The Internal Revenue Code provides for taxation of unrelated business income under
certain circumstances. The Foundation does report unrelated business income;
however, no unrelated business income tax was due. Such status is subject to final
determination upon examination of the related tax returns by the appropriate taxing
authorities. The informational tax returns (U.S. Form 990 and Form 990T) for the
prior three (3) fiscal years remain open for examination.

Accounting for uncertainty in income tax items

The Financial Accounting Standards Board has issued guidance on accounting for
uncertainty in income taxes and Florida SouthWestern State College Foundation, Inc.
has adopted this guidance. Florida SouthWestern State College Foundation, Inc. has
evaluated its tax positions and any estimates utilized in its tax returns, and concluded
that it has taken no uncertain tax positions that require adjustment to the financial
statements to comply with the provisions of this guidance. Interest and penalties
associated with uncertain tax positions will be recognized in income tax expense, if
required.

Risk management

The Foundation is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets, error and omissions, injuries to employees or the public,
and natural disasters.

Although the Foundation benefits from the College's existing risk management systems
and practices, insurance programs are in place as noted below to protect against
reasonably anticipated losses:

+ General Liability Coverage $2 million aggregate/$1 million each occurrence. $2 million products and
completed operations aggregate. $1 million personal and advertising injury. $300,000 damages to premiscs
rented to the Foundation. $10,000 medical expense to any one person. Deductible: $0. Also includes
Hired/Non-owned Automobile Liability $1 million total coverage.



FLORIDA SOUTHWESTERN STATE COLLEGE FOUNDATION, INC. Page 16 of 40
NOTES TO THE FINANCIAL STATEMENTS
Mareh 31, 2024

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Risk management, continued

+ Excess Liability Coverage: $10 million occurrence.

+ Commercial Auto: 1 million liability.

+ Directors and Officers Liability: Coverage: Non-Profit Directors and Officers Liability $2 million
occurrence /82 million each aggregate. Coverage: Employment Practices Liability $2 mitlion/Claim $2
million aggregate.

Criminal loss coverage (Employee related thefl; computer and funds transfer fraud; depositors forgery or
akteration; credit, debit or charge card forgery, ete.) Limit of insurance: $500,000.

» Cyber security/data breach response coverage of $1 million aggregate,

Foundation staff nembers are employed throngh Florida SouthWestern State College which provides
Humean Resources oversight as well as mandatory and optional health and other benefits.

Investments held in trust/unearned revenue

Investments held in trust and an offsetting unearned revenue are recorded at fair value
at date of receipt. These investments generally consist of cash, equity securities, and
fixed income securities. Unearned revenue consists of sponsorships, contributions or
grants received by the Foundation with either time or eligibility requirements. The
Foundation recognizes revenue, and the unearned revenue liability is reduced after the
time restrictions have expired or the eligibility requirements have been met.

Operating income (loss)

The Foundation's operating income (loss) includes all revenues and expenses
associated with the Foundation's daily activities. Interest and dividends, net
(depreciation) appreciation and net realized gains/losses in investments are excluded
from operating income and classified as nonoperating revenues or expenses.
Contributions received for endowments are also excluded from operating income and
are classified as capital additions,

Interfund due to/from

Interfund receivables and payables consist of amounts paid by one fund on behalf of
another and are reflected on the Statement of Financial Position by Account Type.
The amounts are short term in nature and are eliminated on the Statement of Net
Position.
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

Concentration of credit risk

During the year ended March 31, 2024, the Foundation maintained its cash at a
financial institution in bank deposits which, at times, may have exceeded
federally-insured limits. The Foundation has not experienced any losses on such
accounts. The Foundation believes it is not exposed to any significant risk on cash.

During the year ended March 31, 2024, the Foundation maintained its investments at
various financial institutions in public investments using an investinent strategy to
minimize risk while attempting to achieve reasonable investment goals. The
investments are not insured and may lose principal.

Concentration of credit risk with respect to the unconditional promises to give
receivables relate to the number of contributors in Southwest Florida, The
Foundation does not anticipate credit losses related to the unconditional promises to
give in the near future.,

Management of the Foundation believes the concentration of credit risk with respect
to the investments is mitigated by investing through a national investment manager in
widely traded mutual funds.

Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Fair value of financial instruments

The carrying amounts of cash and cash equivalents, unconditional promises to give in
less than one year, and accounts payable approximate fair value because of the short
maturity of those financial instruments. Unconditional promises to give in excess of
one year are reflected at actual dollar amount stated in the written promise. The
carrying amounts (which are fair value) of long-term investments, including those held
in trust for others, are based on values provided by an external investment manager,

as traded and reported on a national market exchange.
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

New Accounting Guidance

GASB 94: Public-Private and Public-Public Partnerships and Availability Payment
Arrangements In March 2020, the GASB issued Statement No. 94

(Public-Private and Public- Public Partnerships and Availability Arrangements) to
bring a uniform guidance on how to report public-private and public-public
partnership arrangements, recognize receivables for installment payments, deferred
inflows of resources, and, when applicable, capital assets. Operators will recognize
liabilities for installment payments and intangible right-to-use assets, and when
applicable, deferred outflows of resources and liabilities for assets being transferred.
This Statement also provides guidance for accounting and financial reporting for
availability payment arrangement in which a government compensates an operator for
services such as designing, constructing, financing, maintaining, or operating an
underlying asset for a period of time in an exchange or exchange-like transaction, The
provisions of this Statement are effective for the Foundation's financial statements for
the year ended March 31, 2024, The Foundation, however, had no arrangements

that met this Statement's reporting criteria.

GASB 96: Subscription-Based Information Technology Arrangements (SBITAs)

In May 2020, the GASB issued Statement No. 96 ( Subscription-Based Information
Technology Arrangements (SBITAs)), which defined the SBITAs and provides
accounting and financial reporting for SBITAs by governments. This Statemnent

requires a government to recognize a subscription liability and an intangible

right-to-use subscription asset for the SBITAs. The provisions of this Statement are
effective for the Foundation's financial statements for the year ended March 31,

2024, The Foundation, however, had no arrangements that met this Statement's reporting
criteria and/or the related arrangement costs were considered immaterial.

Allowance for Credit Losses - In June 2016, the FASB issued guidance (FASB
ASC 326) which significantly changed how entities will measure credit losses for
most financial assets and certain other instruments that aren't measured at fair value
through change in net assets. The most significant change in this Standard is a shift
from the incurred loss model to the expected loss model. Under the Standard,
disclosures are required to provide users of the financial statements with useful
information in analyzing an entity's exposure to credit risk and the measurement of
credit losses.
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NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, CONTINUED

New Accounting Guidance, confinued

Allowance for Credit Losses, continued -

Financial assets held by the Foundation that are subject to the guidance in FASB
ASC 326 were trade accounts receivable, pledges receivable and sponsorships
receivable. The Foundation adopted the Statement effective April 1, 2023, The
impact of the adoption was not considered material to the financial statements. In
addition, pledges are discounted for financial statement presentation which hedges
any historical uncollectable amount. Therefore adjustment of additional disclosure
was not recorded.

Leases

During the year ended March 31, 2023, the Foundation adopted GASB Statement

No. 87 - Leases (GASB 87). This Statement required the recognition of certain
operating lease assets and liabilities in the Statement of Net Position that previously
were classified as operating lease expenses. The Foundation, however, did not have
any leases that met the recording criteria of GASB Statement No. 87 at March 31, 2024,

Subsequent events

Subsequent events have been evaluated through July 8, 2024, which is the date the
basic financial statements were available to be issued.

NOTE B - CASH AND CASH EQUIVALENTS
CasH and cash equivalents of the Foundation were $4,134,696 at March 31, 2024.

The Foundation's policy allows deposits to be held in demand deposit and money
market accounts, Bank balances approximate market vatue.

Cash and cash equivalents (deposits) consist of the following at March 31, 2024:

Carrying Bank
Amount Balance
Depository $ 11,948 ¥ 231,077
Money Market 4,122,748 4,122,172
Total 3 4,134,696 $ 4,353,249

Restricted cash is $2,500 of unearned revenue from sponsorships.
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NOTE B - CASH AND CASH EQUIVALENTS, CONTINUED

Concentration of custodial credit risk

The Foundation maintains its cash and cash equivalents, including its depository and
money market accounts, in a financial institution. These assets are federally insured up
to $250,000 per financial institution through Federal Deposit Insurance Corporation
(FDIC) and/or the Securities Investor Protection Corporation (SIPC).

Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Foundation's
deposits may not be returned to it, The Foundation does not have a deposit policy
for custodial credit risk as it does not believe its exposure is significant,

The Foundation's cash and money market accounts are categorized as follows at
March 31, 2024: ‘

Bank Balance

Amount covered by Federal Depository Insurance $ 250,000
Amount uninsured and uncollateralized 4,103,249
$ 4,353,249

The Foundation has experienced no losses in the past due to custodial credit risk and
believes it is not exposed to significant custodial credit risk.

NOTE C - UNCONDITIONAL PROMISES TO GIVE, NET

At March 31, 2024, the Foundation had net unconditional promises to give of
$2,261,007 (net present value), of which $985,614 were current and $1,275,393
were net noncurrent assets. These amounts are deemed by management to be fully
collectible. Amounts, prior to discount, are expected to be collected as follows:

Years Ending March 31 Amount
2025 $ 985,614
2026 507,000
2027 355,063
2028 364,000
2029 307,000

$_ 2518677
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NOTE C -

NOTE D -

NOTEE -

UNCONDITIONAL PROMISES TO GIVE, NET, CONTINUED

Net unconditional promises to give at March 31, 2024, were as follows:

Amount
Receivable in less than one year b 985,614
Receivable in one to five years 1,533,063
Total unconditional promises to give 2,518,677
Less unamortized discounts (net present value discount) (257,670)
Net unconditional promises to give $ 2,261,007

Long-term promises to give are recognized at fair value, using present value
techniques and a discount rate of 8.5%.

Management believes all amounts receivable are fully collectible.

Promises to give include restricted amounts of $1,750 at March 31, 2024, before
discounts.

SPONSORSHIP RECEIVABLES, NET

At March 31, 2024, the Foundation had net sponsorship receivables of $22,350 (net
present value), of which $22,350 were current and $0 were net noncurrent assets.
These amounts are deemed by management to be fully collectible. Noncusrent
sponsorships are recognized at fair value using present value techniques and a
discount rate of 8.5%. :

Management believes all amounts receivable to be fully collectible.

INVESTMENTS

All investments classified as "Investments " are recorded at quoted market value, level
(1) fair value measurements, except for the hedge funds which are level (2) as listed
on March 31, 2024. The Foundation's policy is to invest its assets in mutual funds,
which generally hold equities, fixed income investments, hedge funds, and cash. The
nmutual fund target allocations are as follows:

Asset Classes Range
Equity 35% - 65%
Fixed Income 15% - 40%
Alternatives 0% - 30%

Hedge Funds
Private Equity
Real Estate
Hard Assets

Cash or Cash Equivalents 0% - 10%
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NOTE E - INVESTMENTS - CONTINUED

The asset allocation targets are long-term and provide for short-term divergences.

The following is a summary of investments held at March 31, 2024

Carrying Market

Amount Value
Uninvested Cash 5 266,149 h) 266,149
Private Equity 1,842,163 1,842,163
Exchange Traded Govt. Bonds - Fixed Income 4,006,231 4,006,231

Mutuel Funds:

Equities 25,420,559 25,420,559
Fixed Income (Bonds) 17,754,845 17,754,845
8 49,289,947 by 49,289,947

The net investments of $49,289,947 are recorded on the Statement of Net Position and
include investments without donor restrictions of $3,070,001 and investments with donor
restrictions of $46,219,946.

For the year ended March 31, 2024, gross return (loss) on investments of $5,736,148
was 12.36% and 12.18% net of investment management fees of $107,159.

Custodial credit risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Foundation will not be able to recover the value of its investment or
collateral securities that are in the possession of an outside party.

To minimize risk the Foundation utilizes the services of investment managers for its
investments. The investments held by these investment managers are uninsured and
unregistered, with securities held by the counterparty's trust department or agent in the
Foundation's name.

There were no losses during the period due to default by counterparties to investment
transactions.
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NOTE E - INVESTMENTS, CONTINUED

Interest rate risk

As a means of managing its exposure to fair-value losses arising from potentially
increasing interest rates, the Foundation has established a target for the duration of
its fixed income portfolio to be between 3 and 7 years.

As of March 31, 2024, the maturities of the Foundation's fixed income (mutual funds)
investments of $17,754,845 were available by percentage of its portfolio and are as

follows:
Endowment Operating Reserves

Investment Maturities Percentage of  Investment Maturities  Percentage of
Average Years Portfolio Average Years Portfolio
10.1 50.0% 2-38 100.0%
5.5 10.0%
9.2 40,0%
Totals 100.0%

The investments held by the Foundation are part of large mutual funds and are not
individual securities held by the Foundation. Therefore, disclosing actual maturities
by fixed income investment security is not possible.

Credit risk

The Foundation's investments are held as part of large mutual funds. Therefore, it is
not possible to isolate credit risk by actual security held, but rather by the mutual fund
in total.

It is the Foundation's policy that the investment grade portion of the fixed income
portfolio must be rated "BBB" or better or a comparable rating by Moody's or
Standard & Poor's rating services, respectively. The high-yield portion of the fixed
income portfolio will consist of below investment grade securities. There is no
bottom limit on the ratings of the high-yield portfolio.
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NOTEE - INVESTMENTS - SEI, CONTINUED

Credit risk, continued

At March 31, 2024, the Foundation's fixed income investments were rated as

follows:
Endowment Operating Reserves
% of % of
Rating Porifolio Portfolio
AAA 53.2% 49.0%
AA 6.4% 28.1%
A [0.4% 7.0%
BBB 20.0% 7.9%
Below Investment Grade 10.0% 8.0%
100,0° 100.0%

Other policies

The Foundation assesses a management fee on all unrestricted and restricted
endowment funds for the purpose of funding the Foundation's operating budget. The
fee is 2.75% of investment funds held without donor restrictions and 2.75% of
investments held with donor restrictions (temporarily restricted expendable and
restricted nonexpendable endowment funds). The Foundation policy calls for 4% of
endowment fund to be spent for College programs and scholarships.

The Foundation's investment performance expectations include the achievement of
long-term investment results of an average annual real return of 6.5% above inflation

as measured by the Consumer Price Index (CPI).

Equity-type mutual funds investments

The Foundation invests in vatious equity-type mutual funds investments. Investments
are recorded at fair market value in accordance with the reporting requirements. All
such investments are subject to various market and economic risk factors as well as
the national and global economics and may lose value and/or principal. The
Foundation's investment policy allows for investment in equity securities between
35% and 65% of the total market value.
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NOTE F - INVESTMENTS HELD IN TRUST

Investments Ield in Trust are offset by a liability (unearned revenue) until such time
as the restrictive conditions are met. Investments Held in Trust at March 31, 2024,

consist of the following;
CARRYING AMOUNT

Without Doner

Restriction Market Value
Cash and cash cquivalents 5 1,168 8 7,168
) 7,168 8 7,168

Cash and cash equivalents are at actual reconciled balances at March 31, 2024,
which is considered fair value.

In 2002, the Foundation established a pooled gift annuity for multiple donors.
Following the death of the annuitants, the remainder balance will be distributed in a
lump sum payment to the endowment fund of the Foundation. As such, no amounts
have been recorded to recognized revenue. The value of the investment at March
31, 2024, was $7,168 and is recorded as Investments Held in Trust as both an

asset and an offsetting unearned revenue liability.

Custodial eredit risk

Custodial credit risk for cash and investments, is the risk that, in the event of the
failure of the counterparty, the Foundation will not be able to recover the value of its
investment or collateral securities that are in the possession of an outside party.

The Foundation uses the services of an investment manager for its Investments Held
in Trust (except for cash held by escrow agent and real estate). The investments held
by this investment manager are uninsured and unregistered, with securities held by the
counterpatty's trust department or agent in the Foundation's name.

There were no losses during the period due to default by counterparties to investment
transactions in the Investments Held in Trust.
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NOTEF -

NOTE G -

INVESTMENTS HELD IN TRUST, CONTINUED

Interest rate risk

Investments Held in Trust at March 31, 2024, are in cash and cash equivalents.
As a means of managing its exposure to fair-value losses arising from increasing
interest rates, the Foundation has established a target for the duration of its fixed
income portfolio to be between 3 and 7 years.

Credit risk and concentration of credit risk are considered insignificant at March 31,
2024, due to use of cash and cash equivalent investment vehicles.

FAIR VALUE MEASUREMENTS
The Foundation's investments are reported at fair market value in the accompanying

Statement of Net Position at March 31, 2024, as follows:

Fair Value Measurements at
Reporting Date Using;
Quoted Prices Quoted Prices

in Active in Active Significant
Markets for Markets for Unobservable
Carrying Identical Assets  Similar Assets Inputs
Description Value Level (1) Level (2) Level (3)
Investments
Uninvested Cash $ 266,149 (**) § - § - 8 -
Mutual funds 43,175,404 43,175,404 - -
Treasury bills - - - -
Exchange traded govt, bonds 4,006,231 4,006,231 - -
Alternative investments 1,842,163 - 1,842,163 -
Investments held in trust 7,168 7,168 - -
Total Assets $ 49297115 $ 47,188,803 § 1,842,163 § -
Liabilities
Investments held in trust $ 7,168 (*) $ 7,168 § - % -
Total Liabilities $ 7,168 3 7,168 3§ - 3 -

(*) The fair value of these liabilities is based on the composite of the investment

noted above.
(**) Not required to be leveled.
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NOTE G - FAIR VALUE MEASUREMENTS, CONTINUED
Investments Held in Trust - Cash and cash equivalents are recorded at reconciled
balances at March 31, 2024. However, the cash and cash equivalents held in money

funds along with individual bonds held within a trust are classified as level (1).

Fair value measurements

FASB ASC 820-10-50-1 through 820-10-50-8 (formerly Financial Accounting
Standards Board Statement No. 157, " Fair Value Measurements") established a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. This hierarchy consists of three broad levels: Level (1) inputs consist of
unadjusted quoted prices in active markets for identical assets and have the highest
priority, and Level (3) inputs have the lowest priority. The Foundation uses
appropriate valuation techniques based on the available inputs to measure the fair
value of its investments. When available, the Foundation measures fair value using
Level (1) inputs because they generally provide the most reliable evidence of fair
value.

The Foundation adheres to FASB ASU No. 2010-06, "Fair Value Measurements
and Disclosures (Topic 820): Improving Disclosures about Fair Value
Measurements". This update provided amendments that require new disclosures of
(a) transfers in and out of Levels 1 and 2 to include reasons for the transfers as well,
and (b) reconciliation for fair value measurements using significant, unobservable
inputs. Level (3) should be presented separately on a gross basis, rather than as one
net number. This update also provided amendments that clarify existing disclosures
such as the level of disaggregation for each class of assets and liabilities as well as
disclosures about inputs and valuation techniques. The Foundation does not believe
that the adoption of this update had a material impact on its financial statements.

Level (1) fair value measurements
The fair value of investments, except the alternative investments, is based on quoted
net asset values in the shares held by the Foundation at year end.

Level (2) fair value measurements

Level (2) classifications consist of commingled funds (alternative investments) where
detailed holdings were available and the fair value of the funds could be determined
based on market prices.
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NOTE G - FAIR VALUE MEASUREMENTS, CONTINUED

Level (3) fair value measurements
The Foundation held no such inputs at March 31, 2024,

NOTE H - RELATED PARTY TRANSACTIONS

Foundation personnel are employed by the College. The Foundation reimburses the
College for the actual cost of these respective employees' salaries and the related
payroll taxes and benefits, During the year ended March 31, 2024, the College billed
the Foundation $694,321. These expenses are recorded in the accompanying
Statement of Revenues, Expenses and Changes in Net Position as part of supporting
services.

The Foundation also paid the College $2,566,511 for scholarships and other
academic costs as well as $100,000 for Hurricane lan assistance to the College for
student and faculty disaster relief during the year ended March 31, 2024, The
Foundation had an amount due the College of $114,389 at March 31, 2024,

The Foundation's office space, phone, internet, furniture, and utilities are provided by
the College. The fair value of the office space of $37,201 has been recorded as
(in-kind) donated facilities income and rent expense in the accompanying Statement
of Revenues, Expenses and Changes in Net Position. No amounts have been
recorded for the other occupancy costs, as no objective basis to do so has been
determined.

NOTEI- CERTIFICATION OF UNMATCHED PRIVATE CONTRIBUTIONS

Due to economic factors and the resulting State budget constraints, the State of
Florida, Department of Education, has yet to fund the Foundation's annual request for
Dr. Philip Benjamin's matching program for community colleges (Program Challenge
Grant, CSFA #48.063) (Chapter 1011.85, Florida Statutes), for match of its private
contributions.

During the year ended March 31, 2012, section 1011.85 Florida Statute was
amended to suspend State matching funds for the Dr. Phillip Benjamin Matching
Program for donations received on or after June 30, 2011.
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NOTEI -

NOTE J -

CERTIFICATION OF UNMATCHED PRIVATE CONTRIBUTIONS,
CONTINUED

The following is a summary of the annual unfunded requests at June 29, 2011 (there
was no change from the prior year as there was no change in State funding):

Request for
Period: Amount
February 2, 2007 through February 1, 2008 $ 2,599,476
February 2, 2008 through February 1, 2009 3,654,070
February 2, 2009 through February 1, 2010 2,017,202
February 2, 2010 through February 1, 2011 1,286,901
February 2, 2011 through June 29, 2011 1,480,756

$ 11,038,405

These State match request amounts are not recorded as revenue or a receivable,
because it is unclear as to whether such a receivable is collectible. The College

certified the receipt of the contributions and submitted the requests per the State's
instruction in the event that funds become available. Additionally, per a State of
Florida, Department of Education representative, an "Auditor's Certification of
Accuracy" is not required for Dr. Philip Benjamin Matching Program Final
Certification of Private Contributions as of February 1, 2008, as of February 1,
2009, as of February 1, 2010, as of February 1, 2011, or as of June 29, 201 1, since
State matching funds were not provided. Therefore, the "Auditor's Certification of
Accuracy" is not included and bound herein.

ENDOWMENT

The Foundation's endowment consists of approximately 300 individual funds
established for a variety of purposes. Its endowment includes both donor-restricted
endowment funds and funds designated by the Board of Directors to function as
endowments, As required by GAAP, net assets associated with endowment funds,
including funds designated by the Board of Directors to function as endowments, are
classified and reported based on the existence or absence of donor-imposed
restrictions.
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NOTE J - ENDOWMENT, CONTINUED

Net assets with donor restrictions, temporarily and permanently restricted, at March
31, 2024, are available for scholarships and academic chairs. Such permanently
restricted net assets at March 31, 2024, contain donor-restrictions that require the
donated assets remain in perpetuity, and the Foundation does not have the right to the
otiginal principal.

Interpretation of relevant law

The Board of Directors of the Foundation has interpreted the Florida Uniform
Prudent Management of Institutional Funds Act (FUPMIFA) as requiring the
Foundation to inanage the investment process in a prudent manner with regard to
preserving principal while providing reasonable returns. As a result of this
interpretation, the Foundation classifies as permanently restricted net assets (1) the
original value of gifts donated to the permanent endowment, (2) the original value of
subsequent gifts to the permanent endowment, (3) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulation is added to the fund, and (4) the portion of
investment return added to the permanent endowment to maintain purchasing power.
If the endowment assets earn investment returns beyond the amount necessary to
maintain the endowment assets' real value, that excess is available for appropriation
and, therefore, classified as temporarily restricted net assets until appropriated by the
Board for expenditure. In accordance with FUPMIFA, the Foundation considers the
following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:

The duration and preservation of the endowment fund.

The purposes of the institution and the endowment fund.

General economic conditions.

The possible effect of inflation or deflation.

The expected total return from income and the appreciation of investments,
Other resources of the institution.

The investment policy of the institution.

AR e
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NOTE J - ENDOWMENT, CONTINUED

Interpretation of relevant law, continued

Endowment Investment Composition by Type of Fund as of March 31, 2024:

Board-designated
endowmnent funds

Donor-restricted
endowment funds

Total Funds

Without
Donor
Restriction With Donor Restrictions
Temporarily ~ Permanently
Unrestricted Restricted Restricted Total
§ 3,070,001 § - % - $ 3,070,001
- 25,703,534 20,516,412 46,219,946

$ 3,070,001 § 25703534 § 20,516,412 § 49,289,947

Changes in Endowment Investments for the Year Ended March 31, 2024:

Endowment investments,
beginning of year

Investment return:
Interest earnings
Net unrealized gain (loss)
Net realized gain (loss)

Total investment return
Contributions, received

Appropriation of
endowment assefs for
expenditure

Other changes

Endowment investments,
end of year

Temporarily
Unrestricted Restricted

Permanently
Restricted

Total

§ 3,329,563 § 22,925,087

$ 20,154,312

$ 46,408,962

120,874 1,656,176 - 1,777,050
156,023 3,048,604 - 3,204,627
23,313 466,591 - 489,904
300,210 5,171,371 - 5,471,581

- 10,678 299,637 310,315

(264,684) (2,375,995) - (2,640,679)
(295,088) (27,607) 62,463 (260,232)

$ 3,070,001 § 25,703,534 § 20,516,412 § 49,289,947
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NOTE J- ENDOWMENT, CONTINUED

Funds with deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or FUPMIFA requires the
Foundation to retain the fund in perpetual duration. Deficiencies may result from
unfavorable market fluctuations that occur after the investment of new perinanently
restricted contributions and continued appropriation for certain programs that is
deemed prudent by the Board of Directors. There was no such deficiency, in
aggregate, as of March 31, 2024.

Spending policy and how the investment objectives relate to spending policy

The amount to be distributed (spent) from the Foundation assets is reviewed annually
by the Executive Committee and appropriate recommendations are made to the

Board then approved by the Board. It is expected that the annual amount to be
distributed from Foundation-invested assets will be at or between 4 percent and 5
percent of a three-year rolling average of year-end market values (for the year ended
March 31, 2024, the Board elected a 4% distribution rate). The annual administrative
fee, with a long-term spending rate determined by the Finance Committee, is also
calculated on a three-year rolling average of year-end market values of the Fund. In
establishing this policy, the Foundation considered long-term expected return on its
endowment. For the long-term, the primary investment objective for the Fund is to
earn a total return, net of fees and within prudent levels of risk, which is sufficient to
maintain, in real terms, the purchasing power of the Fund's assets and support the
defined spending policy. Specifically, in compliance with FUPMIFEA, unless otherwise
specified or implied by a gift agreement or other document, at no time will spending
invade the principal of endowed funds. This is consistent with the Foundation's
objective to maintain the purchasing power of the endowment assets held in perpetuity
or for a specified term as well as to provide additional real growth through new gifts
and investment return.
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NOTEK -

NOTE L -

LIQUIDITY

Financial assets available within one year of March 31, 2024, consisted of the following:

Amount
Cash and cash equivalents 3 4,134,696
Investments without donor restrictions 3,070,001
Promises to give, current 985,614
8,190,311
Less: Current labilities (131,467)
Financial assets available to meet general
expenditures over the next twelve months 3 8,058,844

The Foundation's goal is generally to maintain financial assets to meet one (1) year of
unrestricted operating expenses (approximately $1,000,000). As part of its liguidity
plan, excess cash is invested in short-term investments, including money market
accounts and mutual funds.

IN-KIND CONTRIBUTIONS

Donated Rent, Goods and Services

The Foundation receives in-kind contributions of time from members of the Board of
Directors related to operations, special events, and fundraising. Donated services are
recognized as contributions if the services (a) create or enhance nonfinancial assets, or
(b) require specialized skills, are performed by people with those skills, and would
otherwise be purchased by the Foundation. The Foundation recognizes in-kind
contribution revenue and a corresponding expense in an amount approximating the
estimated fair value of the donation. For the year ended March 31, 2024, no

amounts have been recorded for these services inasmuch as no donated services were
received which met the criteria to be recorded.

Donated goods consisting of gift cards and services such as promotions and
advertising are recorded as in-kind contribution revenue with a corresponding
increase to inventory, Expense is recognized upon distribution or use of the items.
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NOTE L - IN-KIND CONTRIBUTIONS, CONTINUED

Donated Rent, Goods and Services, continued

The Foundation received the following contributions of goods and services for the
year ended Match 31, 2024:

Support and Revenue/Expense
Revenues Expenses Category
Consumed goods - gift cards $ 33,523 % 40,061 In-kind Expense
Donated rent 37,201 37,201 In-kind Expense

§ 70,724 § 77,262

All donated goods were utilized by the Foundation's program services or held in
inventory at March 31, 2024, There were no donor-imposed restrictions associated
with the donated services and goods.

The difference between donated goods revenue and expenses is recorded as an
inventory adjustment.

NOTE M - COMMITMENTS & CONTINGENCIES

On May 31, 2024, pursuant to an agreement dated November 16, 2017, the
Foundation agreed to purchase art, antiques and other collectibles for $491,275 from
a donor. The Foundation paid for these items in June 2024. The Foundation has
donated the collection to the College.
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Without Donor ~~ Temporarity Permanently
Restrictions Restricted Restricted Total
ASSETS
CURRENT ASSETS
Cash and cash equivalents § 413469 % - 5 - 3 4,134,696
Sponsorship receivables, current, w/ donor restrictions 22,350 - - 22,350
Unconditional promises to give, cument 983,864 1,750 985,614
Prepaid Expense 32,270 - - 32,270
Total current assets 5,173,180 1,750 - 5,174,930
NONCURRENT ASSETS
Investments without donor restrictions 3,070,001 - - 3,070,001
Investments - with donor restrictions - 25,703,534 20,516,412 46,219,946
Sponsorship receivables, noncurrent, net - . - -
Unconditional promises to give, noncurrent, net 1,274,418 975 - 1,275,393
Gifis In Kind 6,729 - - 6,729
Investments held in trost (2,150} 9,318 - 7,168
Total noncurrent assets 4,348,998 25,713,827 20,516,412 50,579,237
TOTAL ASSETS S 9,522,178 § 25,715,577 8 20,516,412 § 55754,167
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable s 103,961 § 25,006 § - 3 128,967
Uneamed tevenue 2,500 - 2,500
Totak current linbilities 106,461 25,006 - 131,467
NONCURRENT LIABILITIES
Investments held in trust (uneamed revenue) (2,150) 9,318 - 7,168
Total noncurrent labilities (2,150) 9318 - 7,168
TOTAL LIABILITIES 104,311 34,324 - 138,635
NET ASSETS
Net investment in capital assets - - - -
Without donor restrictions 9,417,867 - - 9,417,867
With donor restrictions
Temporarily restricted - 25,681,253 - 25,681,253
Permanently restricted - - 20,516,412 20,516,412
TOTAL NET ASSETS 9,417,867 25,681,253 20,516,412 55,615,532

TOTAL LIABILITIES AND NET ASSETS 3 9,522,178 § 25715577 § 20,516,412

$ 55,754,167

The accompanying footnotes are an integral part of this statement.
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With Donor Restrictions
Without Donor ~ Temporarily Permnanently
Restrictions Restricted Restricted Total
REVENUES AND SUPPORT
Contributions, gifts and other revenues $ 3,539,829 §% 10,678 § 299,637 $ 3,850,144
Dividend and interest income 206,180 1,656,176 - 1,862,356
Net unrealized gain (loss) on investments 156,023 3,048,604 - 3,204,627
Net realized gain (loss) on sale of investments 23,313 466,591 - 489,904
Refunds 238 - - 238
In-Kind donations/faciiities 70,724 - - 70,724
3,996,307 5,182,049 299,637 9,477,993
NET ASSETS RELEASED
FROM RESTRICTIONS 1,140,470 (1,181,670) 41,200 -
TOTAL REVENUES AND SUPPORT 5,136,777 4,000,379 340,837 9,477,993
EXPENSES
Academic 1,136,381 129,127 - 1,265,508
Student-refated scholarships 527,092 1,056,594 - 1,583,686
Faculty and institution-related 137,095 35,428 - 172,523
Management and general 592,955 23,938 - 616,893
Fundraising and donor-related 343,013 958 - 343,971
TOTAL EXPENSES 2,736,536 1,246,045 - 3,982,581
INCREASE (DECREASE) IN NET ASSETS 2,400,241 2,754,334 340,837 5,495,412
NET ASSETS, BEGINNING OF YEAR 7,017,626 22,926,919 20,175,575 50,120,120
NET ASSETS, END OF YEAR $ 9417867 $ 25681,253 § 20,516,412 § 55,615,532

The accompanying footnotes are an integral part of this statement.
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A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Florida SouthWestern State
College Foundation, Inc.'s financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Qur consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. However, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses.

We noted certain other matters that we have reported in our Independent Auditor's Report to
Management dated July 8, 2024,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Florida SouthWestern State College
Foundation, Inc.'s basic financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of basic
financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The

results of our tests disclosed no instances of noncompliance or other matters that are required to

be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Foundation's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Foundation's
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.
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HSC/TUSCAN & COMPANY, P.A.
Fort Myers, Florida
July 8, 2024
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operational efficiencies. Our comments reflect our desire to be of continuing assistance to Florida
SouthWestern State College Foundation, Inc.

PRIOR YEAR COMMENTS:

Prior year comments appear to have been resolved.

CURRENT YEAR COMMENTS:

There were no financially significant comments noted.

This report is intended solely for the information and use of the Board of Directors, management,
the Auditor General of the State of Florida, and other Federal and State agencies. This report is
not intended to be, and should not be, used by anyone other than these specified parties.
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HSC/TUSCAN & COMPANY, P.A.
Fort Myers, Florida
July 8, 2024
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