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INDEPENDENT AUDITORS’ REPORT

Board of Directors
NU-HOPE Elder Care Services, Inc.
Sebring, Florida

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of NU-HOPE Elder Care Services, Inc. (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2023, and

the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of NU-HOPE Elder Care Services, Inc. as of December 31, 2023, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of NU-HOPE Elder Care Services,
Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 9 to the financial statements, net assets were understated in the prior period and
a prior period adjustment has been posted to restate beginning net assets. Our opinion was not
modified with respect to that matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

CLAglobal.com/disclaimer




Board of Directors
NU-HOPE Elder Care Services, Inc.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about NU-HOPE Elder Care
Services, Inc.'s ability to continue as a going concern for one year after the date the financial
statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of NU-HOPE Elder Care Services, Inc.’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about NU-HOPE Elder Care Services, Inc.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.



Board of Directors
NU-HOPE Elder Care Services, Inc.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards and state financial assistance, as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards and Chapter 10.650, Local Governmental
Entity Audits, Rules of the Auditor General of the State of Florida is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with GAAS. In our opinion, the schedule of expenditures of federal awards
and state financial assistance is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 27,
2024, on our consideration of NU-HOPE Elder Care Services, Inc.'s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of NU-HOPE Elder Care Services, Inc.’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering NU-HOPE Elder Care Services, Inc.’s internal
control over financial reporting and compliance.

WMW L7

CliftonLarsonAllen LLP

Sebring, Florida
June 27, 2024



NU-HOPE ELDER CARE SERVICES, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2023

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 748,459
Grants and Contracts Receivable 355,265
Other Receivables 7,776
In-Kind Receivables 37,584
Inventory 48,601
Prepaid Expenses 29,551
Other Assets 39,663
Total Current Assets 1,266,899
FIXED ASSETS
Land 228,950
Building and Improvements 2,147,205
Leasehold Improvements 19,390
Vehicles 82,356
Furniture and Equipment 111,239
Construction In Progress 30,381
Total 2,619,521
Less: Accumulated Depreciation (534,531)
Net Fixed Assets 2,084,990
LEASE ASSETS
Operating Lease Right of Use Assets 18,099
Finance Lease Right of Use Assets 32,045
Total 50,144
Less: Accumulated Amortization (44,281)
Net Lease Assets 5,863
Total Assets $ 3,357,752

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts Payable $ 95,054
Accrued Expenses 60,693
Current Portion of Long-Term Debt 27,392
Current Portion of Operating Lease Obligation 2,027
Current Portion of Finance Lease Obligation 3,949

Total Current Liabilities 189,115

NONCURRENT LIABILITIES

Long-Term Debt, Net of Current 873,035
Total Noncurrent Liabilities 873,035
Total Liabilities 1,062,150
NET ASSETS
Without Donor Restrictions 2,148,445
With Donor Restrictions 147,157
Total Net Assets 2,295,602
Total Liabilities and Net Assets $ 3,357,752

See accompanying Notes to Financial Statements.
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NU-HOPE ELDER CARE SERVICES, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2023

SUPPORT AND REVENUE WITHOUT DONOR RESTRICTION
Public Support:

Grants and Aid $ 2,060,849
Revenue from Highlands County Government 47,665
Revenue from Hardee County Government 28,000
Contributions 35,578
Total Public Support 2,172,092
Other Revenue:
Thrift Store Sales 801,959
Special Events 49,688
Program Income 24,048
In-Kind Contributions 946,442
Miscellaneous 15,787
Total Other Revenue 1,837,924
Total Support and Revenue Without Donor Restriction 4,010,016
SUPPORT AND REVENUE WITH DONOR RESTRICTION
Grants and Aid 600,000
Total Support and Revenue 4,610,016
EXPENSES
Program Services:
Assessments and Screening 36,127
Case Management 103,296
Chore 1,415
Congregate Meals 149,901
Emergency Alert Response 14,767
Home Delivered Meals 602,696
Personal Care 91,330
Homemaker 199,573
Respite 464,150
Senior Companion 24,996
Nutrition Counseling 30
Nutrition Education 2,957
Pest Control Maintenance 125
Pet Support Services 8,295
Transportation 51,494
Outreach 24,704
E.H.E.A.P. 76,212
Health Support 10,234
Housing Improvement 27,246
Medical Supplies/Services 95,880
Material Aid 73,179
Respite in Facility 30,098
Recreation 5,973
Total Program Services 2,094,678
Supporting Services:
Fundraising 684,151
Management and General 437,801
Thrift Store Cost of Sales 763,788
Total Supporting Services 1,885,740
Total Expenses 3,980,418
NET INCREASE IN NET ASSETS 629,598
Net Assets - Beginning of Year, Restated 1,666,004
NET ASSETS - END OF YEAR 3 2,295,602

See accompanying Notes to Financial Statements.
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NU-HOPE ELDER CARE SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2023

Program Services

In-Home Services

Emergency Home
Assessments Case Congregate Alert Delivered Personal
and Screening Management Chore Meals Response Meals Care Homemaker Respite
EXPENSES

Salaries $ 31,788 $ 77,255 $ - $ 37820 $ - $ 72642 $ 54,998 $ 123,994 $ 200,981
Payroll Taxes and Benefits 3,469 18,251 - 7,534 - 12,635 7,736 19,894 34,325
Travel 845 2,080 - 355 - 3,110 1,532 3,787 5,512
Education and Training - - - 92 - 211 - - -
Communications and Postage - 647 - 3,852 - 6,873 1,091 1,070 2,039
Utilities - 732 - 5,116 - 8,891 1,414 1,371 2,717
Printing and Supplies 25 295 - 543 - 6,358 687 818 1,362
Advertising - - - - - - - - -
Insurance - 910 - 1,612 - 6,772 867 454 2,051
Maintenance and Repair - 147 - 197 - 576 357 424 707
Building Cost - 2,680 - 20,912 - 41,501 5,523 5,323 9,302
Equipment - - - - - - - - -
Professional Fees, Legal, and Audit - 232 - 4,283 - 2,794 549 626 1,049
Sub-Contractors - - - 66,903 14,767 439,521 15,698 40,448 202,132
Program Supplies - 7 - 521 - 371 626 855 1,329
Depreciation - - - - - - - - -
Thrift Store Goods - - - - - - - - -
Other - 60 1,415 161 - 441 252 509 644
Total Expenses 36,127 103,296 1,415 149,901 14,767 602,696 91,330 199,573 464,150
Allocation of Management and General 7,551 21,590 296 31,330 3,086 125,967 19,089 41,712 97,010

Total Expenses after Allocation $ 43678 $ 124886 $ 1711 $ 181231 $ 17853 _$ 728663 _$ 110419 $ 241285 _$ 561,160

See accompanying Notes to Financial Statements.
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NU-HOPE ELDER CARE SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)
YEAR ENDED DECEMBER 31, 2023

Program Services

Pest Pet
Senior Nutrition Nutrition Control Support Health Housing
Companion  Counseling Education Maintenance Services Transportation Outreach E.H.E.A.P. Support  Improvement

EXPENSES

Salaries $ 979% $ - % 1531 % -9 - 8 796 $ 19929 §$ - 9 - $ -
Payroll Taxes and Benefits 1,007 - 403 - - 181 2,490 - - -
Travel 385 - 19 - - 8 128 - - -
Education and Training - - 11 - - - 10 - - -
Communications and Postage - - 121 - - 247 246 - - -
Utilities - - 143 - - 290 299 - - -
Printing and Supplies - - 53 - - 135 95 - - -
Advertising - - - - - - - - - -
Insurance - - 55 - - 377 213 - - -
Maintenance and Repair - - 26 - - 71 48 - - -
Building Cost - - 531 - - 1,081 1,134 - - -
Equipment - - - - - - - - - -
Professional Fees, Legal, and Audit - 30 42 - - 107 82 - - -
Sub-Contractors 13,778 - 3 - - 48,168 - - 10,234 -
Program Supplies - - - - - 4 3 - - -
Depreciation and Amortization - - - 125 - - - - - -
Thrift Store Goods - - - - - - - - - -
Other 30 - 19 - 8,295 29 27 76,212 - 27,246
Total Expenses 24,996 30 2,957 125 8,295 51,494 24,704 76,212 10,234 27,246
Allocation of Management and General 5,224 6 618 26 1,734 10,763 5,163 15,929 2,139 5,695
Total Expenses after Allocation $ 30220 $ 36 $ 3575 § 151 $ 10,029 $ 62,257 $ 29,867 $ 92,141 $ 12,373 $ 32,941

See accompanying Notes to Financial Statements.
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EXPENSES

Salaries
Payroll Taxes and Benefits
Travel
Education and Training
Communications and Postage
Utilities
Printing and Supplies
Advertising
Insurance
Maintenance and Repair
Building Cost
Equipment
Professional Fees, Legal, and Audit
Sub-Contractors
Program Supplies
Depreciation and Amortization
Thrift Store Goods
Other

Total Expenses

Allocation of Management and General

Total Expenses after Allocation

See accompanying Notes to Financial Statements.

NU-HOPE ELDER CARE SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)
YEAR ENDED DECEMBER 31, 2023

Program Services

Supporting Services

Medical Total Thrift Store Total
Supplies/ Material Respite Program Fund Management Cost of Supporting
Services Aid In Facility = Recreation Costs Raising and General Sales Services Total
$ -3 - % 2712 $ - $ 634242 $ 309387 $ 275332 § - $ 584719 $ 1,218,961
- - 220 - 108,145 51,153 36,478 - 87,631 195,776
- - - - 17,761 905 553 - 1,458 19,219
- - - - 324 102 1,173 - 1,275 1,599
- - 27 - 16,213 7,697 8,098 - 15,795 32,008
- - - - 20,973 45,031 9,685 - 54,716 75,689
- - 81 - 10,452 7,875 4,087 - 11,962 22,414
- - - - - 2,699 35 - 2,734 2,734
- - - - 13,311 32,484 7,299 - 39,783 53,094
- - - - 2,553 1,353 5,456 - 6,809 9,362
- - - - 87,987 64,381 27,464 - 91,845 179,832
- - - - - 1,153 1,070 - 2,223 2,223
- - - - 9,794 26,030 40,552 - 66,582 76,376
- 250 27,058 5,683 884,643 - - - - 884,643
- - - 110 3,826 132 1,412 - 1,544 5,370
- - - - 125 69,944 17,756 - 87,700 87,825
- - - - - - - 763,788 763,788 763,788
95,880 72,929 - 180 284,329 63,825 1,351 - 65,176 349,505
95,880 73,179 30,098 5,973 2,094,678 684,151 437,801 763,788 1,885,740 3,980,418
20,040 15,295 6,291 1,247 437,801 - (437,801) - (437,801) -
$ 115920 § 88474 _$36389 _$ 7,220 $ 2532479 _$ 684,151 _$ - % 763,788 _$ 1447939 _$ 3,980,418
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NU-HOPE ELDER CARE SERVICES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net Increase in Net Assets
Adjustments to Reconcile Net Increase in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation and Amortization
Amortization on Finance Lease Right of Use Assets
Gain on Disposal of Asset
(Increase) Decrease in Assets:
Grants and Contracts Receivable
Other Receivables
In-Kind Receivables
Inventory
Prepaid Expenses
Other Assets
Lease Assets
Increase (Decrease) in Liabilities:
Accounts Payable
Accrued Expenses
Lease Obligation
Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment
Proceeds from Sale of Property and Equipment
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Repayments on Notes Payable
Principal Repayments on Finance Leases
Net Cash Used by Financing Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During the Period for Interest

See accompanying Notes to Financial Statements.
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629,598

87,825
6,409
5,946

(46,326)
570
(37,584)
(48,601)
(11,275)
81,227
8,067

(12,016)
5,624
(8,067)

661,397

(527,614)
12,000

(515,614)

(73,861)
(6,516)

(80,377)

65,406

683,053

748,459

57,903




NOTE 1

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Organization

NU-HOPE Elder Care Services, Inc. (Agency) is a private, nonprofit organization
incorporated in July 1975 in the state of Florida. Its goals are to assist the senior citizens of
Highlands County and Hardee County to prevent or delay leaving one’s home to enter an
institution; to help in the home after hospitalization or illness; to provide better nutrition
through home delivered meals and congregate dining sites; and to provide social,
educational, and recreational activities at its sites and senior centers. The Agency is
primarily supported by government grants. Other support is provided by thrift store sales and
contributions from local government and private sources.

Cash and Cash Equivalents

For purposes of financial statement presentation, the Agency considers all cash and highly
liquid investment instruments with initial maturities of three months or less to be cash
equivalents.

Grants and Contracts Receivable

Grants receivable are recognized when an unconditional promise to give is received.
Contracts receivable consist of amounts due to the Agency for program services provided.
No allowance for doubtful accounts is recorded as the amounts are considered fully
collectible at December 31, 2023.

Inventories and Thrift Store Sales

The Agency operates NU-HOPE Thrift Stores, retail operations where clothing, home
furnishings, appliances, and other miscellaneous items are donated and then sold to the
community at a greatly reduced price. Thrift store sales revenue is recognized by the
Agency at the time the goods are sold. An in-kind contribution is recognized upon receipt of
donated thrift store goods. The Agency estimates the value of the donated goods held in its
thrift stores based on actual sales made and the estimated retail value of items available for
sale.

Inventory consists of donated items received by the Agency for resale in its thrift stores. The
Agency’s method for valuing its donated inventory varies depending on the nature, condition
or quality of the donated items. Donated goods in the thrift stores are valued at the lower of
estimated retail value or net realizable value. The inventory balance recorded at year-end is
the estimated fair market value of donated items on hand at the end of the year.

(12)



NOTE 1

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fixed Assets

Fixed assets acquired by the Agency are considered to be owned by the Agency except for
property acquired with grant funds. The property acquired with grant funds is considered to
be owned by the Agency while used in the program for which it was purchased or in other
future authorized programs; however, a reversionary interest in the property is held by the
United States and/or state of Florida. The disposition of equipment, as well as the ownership
of any proceeds there from, is subject to government regulations.

Fixed assets that are owned by the Agency are recorded at cost if purchased or at fair
market value at the date of gift, when donated. The cost of additions and betterments are
capitalized and expenditures for repairs and maintenance are expensed in the period
incurred. When the Agency’s fixed assets are sold or retired, the related cost and
accumulated depreciation are removed from the accounts and any gain or loss is included
in income.

The Agency follows the practice of capitalizing all expenditures for property, furniture,
fixtures, and office equipment in excess of $1,000.

Leases

The Agency determines if an arrangement is a lease at inception. Operating and finance
leases are included in lease assets, current liabilities, and lease obligation on the statement
of financial position.

Right-of-use (ROU) assets represent the Agency’s right to use an underlying asset for the
lease term and lease obligation represent the Agency’s obligation to make lease payments
arising from the lease. ROU assets and liabilities are recognized at the lease
commencement date based on the present value of lease payments over the lease term. As
most of leases do not provide an implicit rate, the Agency uses the risk-free rate based on
the information available at commencement date in determining the present value of lease
payments. The operating lease ROU asset also includes any lease payments made and
excludes lease incentives. The lease terms may include options to extend or terminate the
lease when it is reasonably certain that the Agency will exercise that option. Lease expense
for lease payments is recognized on a straight-line basis over the lease term. The Agency
has elected to recognize payments for short-term leases with a lease term of 12 months or
less as expense as incurred and these leases are not included as lease obligation or right of
use assets on the statement of financial position.

The Agency has elected not to separate nonlease components from lease components and

instead accounts for each separate lease component and the nonlease component as a
single lease component.

(13)



NOTE 1

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences

The Agency’s employees can begin accruing annual leave upon initial employment.
Vacation time can be used after completing one year of service with the Agency. The
Agency’s employees earn annual leave in varying amounts depending on the number of
years and hours worked. Permanent full-time employees earn annual leave as follows:

1to 5 Years Up to 80 Hours per Year
Over 5 Years Up to 120 Hours per year

Accrued vacation hours are not paid out upon voluntary resignation or termination. Hours
are paid out if employees are terminated due to funding or budgetary constraints. The
Agency’s policy is to recognize the costs of compensated absences when actually paid to
employees.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Contributions received by the Agency with donor-imposed restrictions whose restrictions are
met in the same period in which the contributions are received are reported in the
accompanying statement of activities as net assets without donor restrictions.

Grants and Aid

A majority of the Agency’s grant and aid revenue is derived from unit-based or cost-
reimbursable federal and state contracts and grants, which are conditioned upon certain
performance requirements and/or the incurrence of allowable qualifying expenses. Amounts
received are recognized as revenue when the Agency has performed the service or incurred
expenditures in compliance with specific contract or grant provisions.

(14)



NOTE 1

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Grants and Aid (Continued)

There were a total of approximately $2,224,000 in conditional grants awarded with service
periods between July 1, 2023 and June 30, 2024. Of the total conditional grants awarded,
approximately $69,000 depend on incurring qualified expenses and approximately
$2,155,000 depend on achieving a specified outcome.

Consequently, at December 31, 2023, conditional grants approximating $876,000, have not
been recognized in the accompanying statement of activities because the conditions on
which they depend have not yet been met. Of the total conditional grants not recognized,
approximately $26,000 depend on incurring qualified expenses and approximately $849,000
depend on achieving a specified outcome.

Contributions

Contributions received are recorded as increases in net assets without donor restrictions or
net assets with donor restrictions, depending on the existence and/or nature of any donor
restrictions.

In-Kind Contributions

The Agency’s policy related to gifts-in-kind is to utilize the asset given to carry out the
mission of the Organization. If an asset is provided that does not allow the Agency to utilize
it in its normal course of business, the asset will be sold at its fair market value as
determined by appraisal or specialist depending on the type of asset. For the year ended
December 31, 2023, gifts-in-kind recognized within the statement of activities included:

Thrift Store Goods $ 812,389
Donated Furniture for Office 7,796
Donated Use of Facilities, Including Utilities 126,257

Total In-Kind Contributions $ 946,442

Donations of goods used by the Agency are recorded as contributions and as assets or
expenses to the extent that an objective basis is available to measure the value of such
items. The Agency receives goods to be sold within Agency’s thrift store locations.

The Agency may receive services without payment or compensation. Donated services are
recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Agency. The Agency records donated services at the respective fair
market values as quoted by the vendors or obtained by a realtor.

In-kind contributions includes the estimated utilities and fair rental value of building space.
The Agency records utilities at the value provided by the donor who paid on behalf of the
Agency or as estimated based on square footage. The Organization records donated use of
facilities at the current market rates for facilities.

(15)



NOTE 1

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In-Kind Contributions (Continued)

Contributed utilities and building space are provided on a month-to-month basis. In Hardee
County, utilities and building space are provided by the City of Wauchula. In Highlands
County, building space is provided by the Highlands County Board of County
Commissioners.

All gifts-in-kind received by the Agency for the years ended December 31, 2023 were
considered without donor restrictions and utilized by the Agency as determined by the board
of directors and management.

Depreciation and Amortization

Vehicles, furniture, and equipment are being depreciated over estimated useful lives of
2 to 10 years using a straight-line method. Buildings and building improvements are being
depreciated over the estimated useful lives of 5 to 39 years using straight-line method.
Leasehold improvements are amortized over the shorter of the term of the lease or the
estimate useful life.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on
a functional basis in the statement of functional expenses. Most categories of expenses are
attributed to both program and supporting functions. Therefore, these expenses require
allocation on a reasonable basis. The basis of allocation for salary and payroll related
expenses is a review of time spent by management and staff that is evaluated on a year to
year basis. Distribution of all other expenses is based on management’s estimate of usage
applicable to the program and supporting services benefited.

Federal Income Taxes

The Agency has qualified with the Internal Revenue Service as exempt from income tax
under Section 501(c)(3) of the Internal Revenue Code and the Agency is classified as other
than a private foundation within the meaning of Section 509(a) of the Code. Accordingly, no
provision for income taxes has been made in these financial statements.

The Agency follows the income tax standard regarding the recognition and measurement of
uncertain tax positions. This guidance clarifies the accounting for uncertainty in income
taxes recognized in an organization’s financial statements.

The Agency’s informational tax returns are subject to review and examination by federal,

state, and local authorities. The Agency is not aware of any activities that would jeopardize
its tax-exempt status.
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NOTE 1

NOTE 2

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Concentration of Credit Risk

The Agency maintains cash and cash equivalents at three financial institutions. At times,
deposits may exceed insured amounts and expose the Agency to credit loss.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Subsequent Events

Management has performed an analysis of the activities and transactions subsequent to
December 31, 2023, to determine the need for any adjustments to and/or disclosures within
the audited financial statements for the year ended December 31, 2023. Management has
performed their analysis through June 27, 2024, which is the date the financial statements
were available to be issued.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date, comprise the
following as of December 31, 2023:

Cash and Cash Equivalents $ 748,459
Grants and Contracts Receivable 355,265
Other Receivables 7,776

Total $ 1,111,500

The Agency has a goal to maintain financial assets, which consist of cash and cash
equivalents, grants receivable, and other receivables to meet a minimum of 60 days of
normal operating expenses.
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NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE3 LEASE OBLIGATION

The Agency leases equipment as well as certain operating and office facilities for various
terms under long-term, non-cancelable lease agreements. The leases expire at various
dates through 2024. In the normal course of business, it is expected that these leases will
be renewed or replaced by similar leases.

The following table provides quantitative information concerning the Agency’s leases.

Lease Cost
Finance Lease Cost:
Amortization of Right of Use Assets $ 6,409
Interest on Lease Obligation 113
Operating Lease Cost 8,112
Total Lease Cost $ 14,634

Other Information
Cash Paid For Amounts Included In The
Measurement Of Lease Liabilities:

Operating Cash Flows From Finance Leases $ 113
Operating Cash Flows From Operating Leases 8,112
Financing Cash Flows From Finance Leases 6,516
Weighted-Average Remaining Financing Lease Term 0.6 years
Weighted-Average Remaining Operating Lease Term 0.3 years
Weighted-Average Discount Rate - Finance Leases 1.63%
Weighted-Average Discount Rate - Operating Leases 0.78%

The Agency classifies the total undiscounted lease payments that are due in the next 12
months as current. A maturity analysis of annual undiscounted cash flows for lease
obligations as of December 31, 2023, is as follows:

Year Ending December 31, Operating Finance
2024 2,028 3,965
Total Minimum Lease Payments 2,028 3,965
Less: Amount Representing Interest (1) (16)
Present Value of Lease Obligation $ 2027 $ 3,949
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NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NOTE4 LONG-TERM DEBT
Long-term debt consists of the following at December 31, 2023:

Description Amount

Sebring thrift store and office relocation loan of $424,000
payable to Wauchula State Bank beginning on
December 11, 2017 and maturing on December 11,
2042, secured by the future thrift store and office
property. Beginning January 11, 2018, three monthly
interest payments at a rate of 5%. Beginning April 11,
2018, 57 monthly principal and interest payments of
$2,510 at a rate of 5%. Beginning January 11, 2023,

239 monthly principal and interest payments of $2,510
with interest calculated on the unpaid principal balance
using an interest rate based on the Citibank New York
Commercial Lending Rate, plus a margin of 0.750
percentage points, adjusted if necessary for the
minimum and maximum rate limitation for this loan, up
the initial interest rate of 5% per annum. On

December 11, 2042, the remaining principal and interest
on the balance is due in full. $ 307,696

Sebring new office construction loan of $660,462
payable to Wauchula State Bank beginning March 22,
2019 and maturing on March 22, 2045. Beginning April
22,2019, 12 monthly interest payments at 5.5%.
Beginning April 22, 2020, 60 monthly principal and
interest payments of $4,088 at a rate of 5.5%.
Beginning April 22, 2025, 239 monthly principal and
interest payments of $4,088 at a rate of 5.5%,

with interest calculated on the unpaid principal balance
using an interest rate based on the Citibank New York
Commercial Lending Rate. On March 22, 2045,

the remaining principal and interest balance of

$4,088 is due in full. 592,731
Total 900,427
Less: Current Maturities 27,392

Total Long-Term Debt $ 873,035
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NOTE 4

NOTE 5

NOTE 6

NOTE 7

NOTE 8

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

LONG-TERM DEBT (CONTINUED)

Future principal payments are as follows:

Year Ending December 31, Amount
2024 $ 27,392
2025 28,937
2026 30,513
2027 32,175
2028 33,883
Thereafter 747,527
Total $ 900,427

LINE OF CREDIT

The Agency has an unsecured line of credit with a variable interest rate with a face amount
of $50,000. Interest payments on the unpaid balance are due monthly. At December 31,
2023, the balance of the line of credit was $-0-. The line of credit is effective in full force and
effect until such time all of the loans in favor of the lender have been paid in full.

CONCENTRATION OF REVENUE SOURCES

Approximately 41% of the Agency’s revenue is derived from grants from the federal
government, U.S. Department of Health and Human Services passed through the Senior
Connection Center, Inc. (which is renewed annually) and state and local funds also passed
through the Senior Connection Center, Inc. (which is renewed annually). The current level of
the Agency’s operations and program services may be impacted or segments discontinued
if the funding is not renewed.

RETIREMENT PLAN

The Agency maintains a retirement plan for the benefit of its employees. The plan was
established in November 2016. The agency has the option to match dollar-for-dollar
contributions to the plan up to 3% of compensation. The Agency contributed $13,642 to the
retirement plan for the year ended December 31, 2023.

COMMITMENTS AND CONTINGENCIES

Government grants require the fulfilment of certain conditions as set forth in the grant
agreements. Failure to fulfill the conditions could result in the return of the funds to grantors.
Based upon prior experience, management believes that disallowances, if any, would be
immaterial.
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NOTE 9

NU-HOPE ELDER CARE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

PRIOR PERIOD ADJUSTMENT

During the current year, it was determined that net assets were understated by
approximately $119,000 for the prior period due to two trust agreements not being recorded
at the time the Agency was notified that the agreement became irrevocable. Contributions
received under irrevocable trust agreements should be recorded at their fair value when the
Agency is notified of the gift's existence. Additionally, the trust assets as of December 31,
2022, which are presented as other assets in the accompanying statement of financial
position, were understated by approximately $119,000. To correct this error, beginning net
assets have been restated.
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NU-HOPE ELDER CARE SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 31, 2023

Assistance Pass-Through Passed
Grantor/Pass-Through Listing Entity Identifying Through to
Grant/Program or Cluster Title Number Number Subrecipients Expenditures
U.S. Department of Health and Human Services
Passed through State of Florida - Department of Elder
Affairs and the Senior Connection Center, Inc.
Aqing Cluster
Older Americans Act Title Il B - Highlands 93.044 OAA-2023-HIGH $ 215,301
Older Americans Act Title 1ll B - Hardee 93.044 OAA-2023-HAR 40,008
COVID-19 American Rescue Plan - Older Americans Act Title Ill B - Highlands 93.044 OOA ARP-21/24-HIGH 3,478
COVID-19 American Rescue Plan - Older Americans Act Title Ill B - Hardee 93.044 OOA ARP-21/24-HAR 11,706
Total Title 1l B 270,493
Older Americans Act Title Ill C-1 - Highlands 93.045 OAA-2023-HIGH 62,121
Older Americans Act Title Ill C-1 - Hardee 93.045 OAA-2023-HAR 24,272
Older Americans Act Title Ill C-2 - Highlands 93.045 OAA-2023-HIGH 338,252
Older Americans Act Title Ill C-2 - Hardee 93.045 OAA-2023-HAR 32,837
COVID-19 American Rescue Plan - Older Americans Act Title Il C-1 - Highlands 93.045 OOA ARP-21/24-HIGH 9,596
COVID-19 American Rescue Plan - Older Americans Act Title Ill C-1 - Hardee 93.045 OOA ARP-21/24-HAR 3,600
COVID-19 American Rescue Plan - Older Americans Act Title 1ll C-2 - Hardee 93.045 OOA ARP-21/24-HAR 7,307
Total Title lll C 477,985
Nutrition Services Incentive Program - Highlands 93.053 NSIP-23/24-HIGH 32,630
Nutrition Services Incentive Program - Hardee 93.053 NSIP-23/24-HAR 12,535
Total Nutrition Services Incentive Program 45,165
Total Aging Cluster 793,643
Older Americans Act Title Ill E - Highlands 93.052 OAA-2023-HIGH 61,772
Older Americans Act Title Ill E - Hardee 93.052 OAA-2023-HAR 7,195
COVID-19 American Rescue Plan - Older Americans Act Title Ill E - Hardee 93.052 OOA ARP-21/24-HAR 1,247
Total Title lll E 70,214
Emergency Home Energy Assistance for the Elderly - Highlands 93.568 EH-21/23-HIGH 56,848
Emergency Home Energy Assistance for the Elderly - Hardee 93.568 EH-21/23-HAR 28,808
Total Emergency Home Energy Assistance for the Elderly 85,656
Total Expenditures of Federal Awards $ 949,513

See accompanying Notes to Schedule of Federal Awards and State Financial Assistance.
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NU-HOPE ELDER CARE SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE (CONTINUED)
YEAR ENDED DECEMBER 31, 2023

Assistance Pass-Through Passed
Grantor/Pass-Through Listing Entity Identifying Through to
Grantor/Program or Cluster Title Number Number Subrecipients Expenditures
State of Florida Department of Elder Affairs
Passed through the Senior Connection Center, Inc.

Home Care for the Elderly - Highlands 65.001 HCE-22/23-HIGH $ - $ 11,181
Home Care for the Elderly - Highlands 65.001 HCE-23/24-HIGH - 6,995
Enhanced Home Care for the Elderly - Highlands 65.001 EHCE-22/23-HIGH 57,529
Home Care for the Elderly - Hardee 65.001 HCE-22/23-HAR - 6,206
Enhanced Home Care for the Elderly - Hardee 65.001 HCE-23/24-HAR 5,919
Home Care for the Elderly - Hardee 65.001 EHCE-22/23-HAR - 26,321

Total Home Care for the Elderly - 114,151
Alzheimer Disease Initiative - Highlands 65.004 ADI-22/23-HIGH - 136,172
Alzheimer Disease Initiative - Highlands 65.004 ADI-23/24-HIGH - 156,712
Alzheimer Disease Initiative - Hardee 65.004 ADI-22/23-HAR - 9,743
Alzheimer Disease Initiative - Hardee 65.004 ADI-23/24-HAR - 10,130

Total Alzheimer Disease Initiative - 312,757
Community Care for the Elderly - Highlands 65.010 CCE-22/23-HIGH - 225,629
Community Care for the Elderly - Highlands 65.010 CCE-23/24-HIGH - 231,817
Community Care for the Elderly - Hardee 65.010 CCE-22/23-HAR - 29,924
Community Care for the Elderly - Hardee 65.010 CCE-23/24-HAR - 32,045

Total Community Care for the Elderly - 519,415

Total Expenditures of State Financial Assistance $ - $ 946,323

See accompanying Notes to Schedule of Federal Awards and State Financial Assistance.
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NU-HOPE ELDER CARE SERVICES, INC.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL

NOTE 1

NOTE 2

NOTE 3

NOTE 4

ASSISTANCE
DECEMBER 31, 2023

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards and state financial
assistance (the Schedule) includes the federal award and state financial assistance activity
of NU-HOPE Elder Care Services, Inc. under programs of the federal and state government
for the year ended December 31, 2023. The information in this Schedule is presented in
accordance with the requirements of 2 CFR Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and Chapter 691-5, Rules of the Florida Department of Financial Services.
Because the Schedule presents only a selected portion of the operations of NU-HOPE
Elder Care Services, Inc., it is not intended to and does not present the financial position,
changes in net assets, or cash flows of NU-HOPE Elder Care Services, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance and Chapter 69I1-5, Rules of the Florida Department of Financial Services,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Negative amounts shown on the Schedule represent adjustments or credits made in the
normal course of business to amounts reported as expenditures in prior years.

INDIRECT COST RATE

NU-HOPE Elder Care Services, Inc. has elected not to use the 10-percent de minimis
indirect cost rate as allowed under the Uniform Guidance and Chapter 691-5, Rules of the
Florida Department of Financial Services.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal and state expenditures are reported on the statement of activities as program
services. In certain programs, the expenditures reported in the basic financial statement
may differ from the expenditures reported in the schedule of expenditures of federal awards
and state financial assistance due to program expenditures exceeding grant or contract
budget limitations which are not included as federal or state awards.
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\ A CLAconnect.com

»

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
NU-HOPE Elder Care Services, Inc.
Sebring, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of NU-HOPE Elder
Care Services, Inc. (a nonprofit organization), which comprise the statement of financial position as of
December 31, 2023, and the related statements of activities, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements, and have issued our report
thereon dated June 27, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered NU-HOPE Elder Care
Services, Inc.’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of NU-HOPE
Elder Care Services, Inc.’s internal control. Accordingly, we do not express an opinion on the
effectiveness of NU-HOPE Elder Care Services, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. We identified a deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as item 2023-001 that we consider to be a
material weakness.

CLAglobal.com/disclaimer
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Board of Directors
NU-HOPE Elder Care Services, Inc.

Government Auditing Standards requires the auditor to perform limited procedures on the NU-HOPE
Elder Care Services, Inc.’s response to the finding identified in our audit and described in the
accompanying schedule of findings and questioned costs. NU-HOPE Elder Care Services, Inc.’s
response was hot subjected to the other auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on the response.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether NU-HOPE Elder Care Services, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

WMW L7

CliftonLarsonAllen LLP

Sebring, Florida
June 27, 2024
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND STATE PROJECT AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND CHAPTER 10.650, RULES OF THE
AUDITOR GENERAL OF THE STATE OF FLORIDA

Board of Directors
NU-HOPE Elder Care Services, Inc.
Sebring, Florida

Report on Compliance for Each Major Federal Program and State Project
Opinion on Each Major Federal Program and State Project

We have audited NU-HOPE Elder Care Services, Inc.’s compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement and the requirements
described in the Florida Department of Florida Department of Financial Services’ State Projects
Compliance Supplement that could have a direct and material effect on each of NU-HOPE Elder Care
Services, Inc.’s major federal programs and state projects for the year ended December 31, 2023. NU-
HOPE Elder Care Services, Inc.’s major federal programs and state projects are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, NU-HOPE Elder Care Services, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs and state projects for the year ended December 31, 2023.

Basis for Opinion on Each Major Federal Program and State Project

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and Chapter 10.650, Rules
of the Auditor General of the State of Florida. Our responsibilities under those standards, the Uniform
Guidance and Chapter 10.650, Rules of the Auditor General of the State of Florida, are further
described in the Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of NU-HOPE Elder Care Services, Inc. and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program and state project. Our audit does not provide a legal
determination of NU-HOPE Elder Care Services, Inc.’s compliance with the compliance requirements
referred to above.

CLAglobal.com/disclaimer
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Board of Directors
NU-HOPE Elder Care Services, Inc.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to
NU-HOPE Elder Care Services, Inc.’s federal programs and state projects.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on NU-HOPE Elder Care Services, Inc.’s compliance based on our audit. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS, Government Auditing Standards, the Uniform
Guidance and Chapter 10.650, Rules of the Auditor General of the State of Florida will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually
or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about NU-HOPE Elder Care Services, Inc.’s compliance with the requirements of each
major federal program and state project as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, the Uniform
Guidance and Chapter 10.650, Rules of the Auditor General of the State of Florida, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding NU-HOPE Elder Care Services, Inc.’s
compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

e Obtain an understanding of NU-HOPE Elder Care Services, Inc.’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance and Chapter 10.650, Rules of the Auditor General of the State of Florida, but
not for the purpose of expressing an opinion on the effectiveness of NU-HOPE Elder Care
Services, Inc.’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.
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Board of Directors
NU-HOPE Elder Care Services, Inc.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program or state project on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program or state project will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program or state project that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of

the Uniform Guidance and Chapter 10.650, Rules of the Auditor General of the State of Florida.
Accordingly, this report is not suitable for any other purpose.

WMW L7

CliftonLarsonAllen LLP

Sebring, Florida
June 27, 2024
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NU-HOPE ELDER CARE SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2023

Section | - Summary of Auditors’ Results

Financial Statements
1. Type of auditors’ report issued: Unmodified
2. Internal control over financial reporting:
o Material weakness identified? X yes no
¢ Significant deficiency identified? yes X none reported
3. Noncompliance material to financial
statements noted? yes X no
Federal Awards
1. Internal control over major federal programs:
o Material weakness identified? yes X no
¢ Significant deficiency identified? yes X none reported

2. Type of auditors’ report issued on
compliance for major federal programs: Unmodified

3. Any audit findings disclosed that are

required to be reported in accordance with
2 CFR 200.516(a)? yes X no

Identification of Major Federal Programs

Assistance Listing Number(s) Name of Federal Program or Cluster
93.044, 93.045, 93.053 Aging Cluster

Dollar threshold used to distinguish between

Type A and Type B programs: $__ 750,000

Auditee qualified as low-risk auditee yes X no
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NU-HOPE ELDER CARE SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2023

Section | - Summary of Auditors’ Results

State Financial Assistance
4. Internal control over major state projects:
o Material weakness identified? yes X no
e Significant deficiency identified? yes X none reported

5. Type of auditors’ report issued on
compliance for major state projects: Unmodified

6. Any audit findings disclosed that are
required to be reported in accordance with
Chapter 10.650, Rules of the Auditor
General of the State of Florida? yes X no

Identification of Major State Projects

Assistance Listing Number(s) Name of State Project
65.004 Alzheimer Disease Initiative
65.010 Community Care for the Elderly

Dollar threshold used to distinguish between
Type A and Type B programs: $__ 300,000

Section Il - Financial Statement Findings

2023-001: Trust Accounting
Type of Finding: Material Weakness in Internal Control over Financial Reporting
Condition: The Agency recorded two trusts on a cash basis.

Criteria or specific requirements: Contributions received under irrevocable trust agreements should
be recorded at their fair value when the Agency is notified of the gift's existence.

Context: While performing audit procedures, we identified that the Agency was listed as a beneficiary
on two trust agreements in prior years and recorded the contribution revenue upon receipt of cash.

Effect: The Agency’s beginning net asset balance was understated by approximately $119,000,

revenues were overstated by approximately $81,000, and trust assets were understated by
approximately $38,000.
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NU-HOPE ELDER CARE SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2023

Section Il — Financial Statement Findings (Continued)

Cause: The trust agreements were recorded on a cash basis.
Repeat Finding: No

Recommendation: The Agency should evaluate trust agreement for language that would indicate
whether an agreement is irrevocable.

View of responsible officials and planned corrective actions: There is no disagreement with the
audit finding.

Section Ill — Findings and Questioned Costs — Major Federal Programs

Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a).

Section IV — Findings and Questioned Costs — Major State Projects

Our audit did not disclose any matters required to be reported in accordance with Chapter 10.650,
Rules of the Auditor General of the State of Florida.
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