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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Hearttand for Children, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Meartland for Children, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2023
and the related statements of activities and changes in net assets, cash flows and functional
expenses for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Heartland for Children, Inc. as of June 30, 2023 and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Govemment
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Heartland for
Children, Inc. and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained
Is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Heartland
for Children, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Govermnment Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial fikelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements,

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e [Exercise professional judgment and maintain professional skepticism throughout the
audit.

+ ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinien on the effectiveness of the Heartland for Children, Inc.’s internal
control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Heartland for Children, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Heartland for Children, Inc.'s 2022 financial statements, and our
report dated December 14, 2022, expressed an unmeodified opinion on these audited financial
statements. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2022, is consistent, in all material respects, with the audited
financial statements from which it has been derived.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards and state financial
assistance, as required by Title 2 U.S. Code of Federal Regulfations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards; and
Chapter 10.650, Rules of the Auditor General is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 28, 2024, on our consideration of Hearland for Children, Inc.'s internal control over
financial reporting and on our tests of its compliance with certain provisions of taws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of Heartland for
Children, Inc.'s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Heartland for Children, Inc’s internal control over financial reporting and
compliance.

/Eﬁ’?%«m) %@7 . s

Tampa, Florida
February 28, 2024



Heartland for Children, Inc.

STATEMENT OF FINANCIAL POSITION

(With comparative total for 2022)

ASSETS

Cash and cash equivalents (notes A5 and AB)

Grants receivable
Prepaid expenses

Total current assets

Property and equipment, net of accumulated

depreciation (notes A8 and B)
Funds held in trust {note C)
Other asset (notes D and H)

Total assets

LIABILITIES AND NET ASSETS
Accounts payable and accrued expenses
Refundable advances (note A7)
Deferred revenue

Total current liabilities
Funds held in trust {(note C)

Commitments and contingencies (note E)

Total liabilities

June 30, 2023

Net assets - without donor restrictions {note A2)

Total liabilities and net asseis

2023 2022
$ 10375487 % 9,602,677
122,514 160,552
70,040 61,899
10,568,041 0,825,128
11.067 15,477
423,415 447,651
65,000 65,000
$ 11,067,523 $ 10,353,258
3 5,691,165 3 4,010,308
1,568,981 2,729,145
371,592 201,904
7,631,738 7,031,357
423415 447 651
8,055,153 7,479,008
3,012,370 2,874,248
$ 110675623 § 10,353,256

The accompanying notes are an integral part of this statement.



Revenues

Heartiland for Children, Inc.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the year ended June 30, 2023
{With comparative total for 2022)

Grants (notes A7 and F)
Governmental
Other grants
Contributions - other {(note G)
In-kind revenue (note G)

Expenses

Total revenues

Program
Case management
Qut of home care
Adoption
Independent living
Other client services
Preservation services
Prevention services
Training
Other family services

Total program expenses

Management and general

Change in

Total expenses

net assets

Net assets at beginning of year

Net assets at end of year

The accompanying notes are an integral part of this statement.

2023 2022
$ 66,033,513 $ 50,984,291
638,403 699,982
112,260 82,186
269,449 246,401
67,053,625 52,012,860
20,918,145 17,581,996
18,640,181 11,335,924
11,585,102 10,692,370
2,418,327 1,656,769
6,668,018 4,219,613
1,778,176 1,564,202
1,124,280 835,838
718,225 570,252
1,167,597 1,413,638
65,018,051 49,870,602
1,807,452 1,872,180
66,915,503 51,742,762
138,122 270,098
2,874,248 2,604,150
$ 3012370 $ 2,874,248
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Heartland for Children, Inc.
STATEMENT OF CASH FLOWS

For the year ended June 30, 2023
(With comparative total for 2022)

2023 2022
Cash flows from operating activities
Change in net assets $ 138,122 $ 270,098
Adjustments to reconcile change in net assets to
net cash provided by operating activities
Depreciation and amortization 4,410 4,411
Decrease (increase) in grant receivables 38,038 {110,552}
{Increase) decrease in prepaid expenses (8,141) 250,432
Increase in accounts payable and
accrued expenses 1,680,857 258,377
(Decrease) increase in refundable advances
and defetred revenue (1,080,476) 477,382
Total adjustments 634,688 880,050
Net cash provided by operating activities 772,810 1,150,148
Net increase in cash and cash equivalents 772,810 1,150,148
Cash and cash equivalents at beginning of year 9,602,677 8,452,529
Cash and cash equivalents at end of year $ 10,375,487 $ 6602677

Supplemental disclosures of cash flow information
Cash paid during the year
Interest $ -

Taxes $ -

The accompanying notes are an integral part of this statement.



Heartland for Children, Inc.
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended June 30, 2023

Program Expenses
Case Out of Independent  Other Client  Preservation  Pravention Other Family Management
Management  Home Care Adoption Living Services Services Services Training Services Subtotal and General Tofal
Salaries, benefits, and taxes $ 5710739 § - § 403228 § 78145 § 583647 § . § 355549 § 602519 § 380723 § B123550 § 943677 § 6067227
Out of home care payments - 18,540,181 9385484 1,641,202 - . - - - 24,666,867 - 29,666,967
Subcontracts 14,254 801 - 1547,777 698 980 2242274 1,778,176 694,275 - - 21,216,283 - 21,216,283
Contracted services 309,234 - 202,173 - 3,837,097 - 26,009 14,730 208,989 4598 232 551,023 5,148 255
In-kind expendifures - - - - - - - - 269,449 269 449 - 269 449
Insurance 267,304 - 19,896 - - - 15,600 15,600 - 338,400 89,400 427 800
Media 55,394 - - - - - - - - 55,394 - 55,394
Ocoupancy 220,117 - 23,106 - - - 27,459 50,077 174,784 495,543 190,266 685.800
Other expense 45221 - 2,590 - - - 1,388 30,795 133,210 213,204 118,230 329,434
Travel 35,335 - 548 - - - - 4,504 442 41,129 2,448 43575

Total expenses before
depregiation and amorfization 20,918,145 18,640,181 11,585,402 2,418,327 5,668,018 1,778,176 1,124,280 718,225 1,167,597 65,018,051 1,893,042 68,911,083

Depreciation and amortization - - - - - - - - - - 4410 4410

Totel expenses $ 20918145 §18.640.181 § 11,585,107 § 2418327 § 6668018 § 1778176 § 1124280 § 718225 § 167,587 § 65016051 § 1607457 § 66915503

The accompanying notes are an integrat part of this statement.



Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS
June 30, 2023

NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

A brief description of the organization and a summary of its significant accounting policies
consistently applied in the preparation of the accompanying financial statements follow:

1. Qrganization

Heartland for Children, Inc. (“HFC”), formerly known as Devereux Families, Inc., was
incorporated in June 2002 and changed its name in June 2007. HFC serves as the lead
agency for the State of Florida Department of Children and Families ("DCF") Community
Based Care Project (the "CBCP") in Polk, Highlands and Hardee Counties of Florida (the
“Tri-County”) by performing administrative services, financial management, data
communication services, training, family preservation services and quality assurance for
child protection services. DCF, who previously performed these activities, still provides child
protection investigations and legal services through the State of Florida within the Tri-County
for the CBCP. Under the authority of DCF, HFC was contracted to perform the lead agency
services for the CBCP in January of 2004.

HFC accomplishes its purpose as the lead agency for the CBCP by utilizing a system of
care that includes independent agencies (the "Stakeholders") that are subcontracted
through HFC to provide services to the abused and neglected children and their families
within the Tri-County. The Stakeholders consist of the following agencies that operate within
the Tri-County: The Children's Home Society of Florida, Inc., One Hope United, Inc., and
The Devereux Foundation. The Stakeholders operate and work together in four
independent, but related care centers established throughout the Tri-County. The four care
centers collectively serve approximately 3,000 children. The purpose of the care centers is
to serve as a central point of operations and administration for the CBCP in different
geographical areas of the Tri-County.

HFC receives the majority of their funding and support from DCF. Included in the funding
from DCF are federal funds, primarily from the U.S. Department of Health and Human
Services. As the lead agency in the CBCP, HFC acts as a pass-through entity for a
significant portion of the DCF funding. As a pass-through entity, HFC is responsible for
administration of the pass-through funds to the sub-recipient organizations, which is
accomplished through their role as the lead agency as described in the DCF contracts.

2. Basis of Accounting

HFC follows the provisions of the Financial Accounting Standards Boards Accounting
Standards Codification ("FASB ASC”).

These financial statements, which are presented on the accrual basis of accounting, have

been prepared to focus on HFC as a whole and to present revenue, expenses, and net
assets based on the existence or absence of donor-imposed restrictions.
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Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2023

NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES - Continued

Accordingly, net assets of HFC and changes therein are classified and reported as follows:

» With Donor Restrictions — Net assets with donor restrictions are net assets subject to
donor-imposed stipulations that may be fulfilled by the actions of HFC, that may
become undesignated by the passage of time, or that require net assets to be
permanently maintained, thereby restricting the use of principal.

« Without Donor Restrictions —~ Net assets without donor restrictions are net assets not
subject to donor-imposed restrictions or the donor-imposed restrictions have expired.
These net assets are available for use at the discretion of the Board and/or
management for general operating purposes.

3. Use of Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results may differ from those estimates.

4. Liguidity
Assets are presented in the accompanying Statement of Financial Position according to
their nearness of conversion to cash and liabilities according to the nearness of their

maturity and resuiting use of cash.

5. Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid short-term money market instruments
with a maturity of three months or less when purchased or acquired. At June 30, 2023, there
were no cash equivalents.

6. Concentrations of Credit Risk

Financial instruments, which potentially subject HFC to concentrations of credit risk, consist
principally of cash. The total of these balances that exceeded federal deposit insurance
limits is approximately $9,995,000 as of June 30, 2023.

HFC receives a substantial amount of its support from the State of Florida Department of

Children and Families {98% of total revenues for the year ended June 30, 2023). Any
significant reduction in the level of this suppott could have an effect on HFC's programs.
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Heartiand for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2023

NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES - Continued

7. Grant Revenues and Refundable Advances

Revenues from governmental grants are recorded based upon terms of the grantor
allotment which generally provide that revenues are earned when the allowable costs of the
specific grant provisions have been incurred. Support received from governmental agencies
in advance of related allowable costs is recorded as refundable advances. Unexpended
advances may have to be returned to the awarding agency at the end of the contract term.
Revenues are subject to audit by the grantor and, if the examination results in a
disallowance of any expenditure, repayment could be required.

8. Property and Equipment

Property and equipment are stated at cost on the date of acquisition. Depreciation is
provided for using the straight-line method over the estimated useful lives of each asset,
approximately three to five years. HFC follows the practice of capitalizing, at cost, all
expenditures for property and equipment in excess of $1,000.

9. Income Tax Status

HFC is exempt from federal and state income taxes under Section 501(c)(3) of the Internal
Revenue Code and Chapter 220.13 of the Florida Statutes, respectively. Accordingly, no
income tax liability has been recorded in the financial statements. HFC has not reported
any unrelated business income; however, such status is subject to final determination upon
examination, if any, of the related income tax returns by appropriate taxing authorities.

HFC is not aware of any tax positions it has taken that are subject to a significant degree of
uncertainty. Tax years after 2019 remain subject to examination by federal and state taxing
authorities.

10. Functional Aliocation of Expenses

The costs of providing the various programs have been summarized on a functional basis.
Accordingly, certain costs have been allocated among the programs benefited.

The major activities of HFC include protective services, foster care, adoptions, independent
living, prevention, family preservation, family support services and other related services.
These individual aspects of program services focus on permanency of children through
adoption finalization or reunification.
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Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2023

NOTE A - DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES - Continued

11. Comparative [nformation

The financial statements include certain prior period summarized comparative information in
total. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America.
Accordingly, such information should be read in conjunction with the HFC's financial
statements for the year ended June 30, 2022, from where it was derived.

12. Accounting Pronouncements Adopted

Effective July 1, 2022, HFC adopted the provisions of FASB ASC Topic 842 (ASU 2016-02),
Leases. ASC 842 requires that a lease liability and related right-of-use asset representing
the lessee’s right-of-use asset (ROU) or control the asset be recorded on the statement of
financial position upon the commencement of all leases, except for those with a lease term
of twelve months or less. Leases are classified as either finance leases or operating leases.
The accounting for finance (formerly capital) leases remained substantially unchanged.
HFC did not have any leases that were required to be recorded as right-to-use assets and
liabilities at the adoption date as any existing leases were determined to be short-term
leases under the package of practical expedients available to HFC.

Effective July 1, 2022, HFC adopted the provisions of FASB ASU 2020-07, Not-for-Profit
Entities (Topic 956) Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets. The new guidance requires nonprofit entities to present contributed
nonfinancial assets as a separate line item in the statement of activities, apart from
contributions of cash and other financial assets. The standard also increases the disclosure
requirements around contributed nonfinancial assets, including disaggregating by category
the types of contributed nonfinancial assets a nonprofit entity has received. Adoption of this
standard did not have a significant impact on the financial statements, with the exception of
increased disclosure.

NOTE B - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30, 2023:

Vehicles 3 114,107
Equipment 1,748,708
Total property and equipment 1,862,815
Less accumulated depreciation and amortization {1,851,748)
$ 11,067
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Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2023
NOTE B - PROPERTY AND EQUIPMENT - Continued

Property and equipment acquired with State funds from DCF are considered to be controlied
by HFC while being used for general operations. However, ownership of this property shall
be vested in DCF. The cost basis of such property approximated $1,863,000 (net book
value of approximately $11,000) at June 30, 2023.

NOTE C - FUNDS HELD IN TRUST

HFC acts as a representative payee for individuals who receive Social Security and/or
Supplemental Security Income (SSI) benefits. Funds held in trust represent Social Security
and/or 531 funds received by individuals within HFC’s system of care. These funds are
maintained in an interest-bearing collective checking account which is used to deposit
beneficiaries’ Social Security and SSI benefits, and also to make disbursements for
beneficiaries’ cost of care charges. Interest earnings on this account are allocated to the
beneficiaries based on their individual ending ledger balance for the month.

HFC records the value of the collective checking account as an asset and records a liability
for the total value of the individual participant accounts on the Statement of Financial
Position. These amounts offset each other at June 30, 2023.

NOTE D - OTHER ASSETS

HFC invested in a captive insurance arrangement with the acquisition of one share of CBC
Casualty Insurance Limited, an exempted company organized with limited liability under the
laws of the Cayman Islands, for $65,000 in June 2019.

NOTE E - COMMITMENTS AND CONTINGENCIES
1. Pension Plans

Through the Service Agreement with Devereux Foundation, Inc. (‘Devereux”), HFC
participates in the employee benefits offered to Devereux employees. Retirement plans
offered by HFC are through TIAA.

The plan covers all employees who are at least 21 years of age and meet certain service
requirements. HFC's contributions to the plan are equal to 7% of the employee’s annual
salary; plus 100% match of employee elective deferrals, up to, but not exceeding 3% of
employee compensation. HFC's contributions to the plan approximated $506,000 for the
year ended June 30, 2023.

2. Short-term Leases

HFC conducts its operations in leased facilities and also leases certain equipment. All
leases are classified as operating leases and are being paid on a month-to-month basis.
Rent expense for HFC was approximately $213,000 for the year ended June 30, 2023.
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Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2023
NOTE E - COMMITMENTS AND CONTINGENCIES - Continued

3. Contingencies

From time to time HFC may be party to legal disputes. No litigation exists which, in
management’s opinion, would have a material effect on HFC's financial position at June 30,
2023.

NOTE F - GOVERNMENTAL GRANT REVENUES

Governmental grant revenues consisted of funds from the following tiers of government for
the year ended June 30, 2023:

Federal 3 26,957,691
State 15,546,322
State funds used to maich federal funds 23,529,500

$ 66,033,513

NOTE G - CONTRIBUTIONS

Contributions consisted of cash and in-kind contributions, from individuals and non-related
agencies, to support HFC with funding for operations. All donated items are considered
without donor restrictions and were utilized during the year ended June 30, 2023.

In-kind contributions consist primarily of donated toys, services and warehouse space and
are reflected in the accompanying financial statements at their fair value when an objective
basis is available to measure such items, In-kind contributions totaled $269,449 for the year
ended June 30, 2023,

NOTE H - FAIR VALUE MEASUREMENTS
Financial Accounting Standards Board ASC 820 establishes a framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1 measurement) and
the lowest priority to unobservable inputs (level 3 measurements).
The three levels of the fair value hierarchy under FASB ASC 820 are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that HFC has the ability to access.

15



Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2023
NOTE H - FAIR VALUE MEASUREMENTS - Continued

Level 2 Inputs to the valuation methodology include:
+ Quoted prices for similar assets or liabilities in active markets;

» {Quated prices for identical or similar assets or liabilities in inactive
markets;

¢ Inputs other than quoted prices that are observable for that asset or
liability:

* Inputs that are derived principally from or corroborated by observable
market data by correlation or other means;

If the asset or liability has a specified (contractual) term, the input must be
observable for substantially the full term of the asset or Hability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value
at June 30, 2023:

Investment in insurance company private offering: This investment does not trade on
an active market nor do any similar organizations. With no meaningful basis to value
the investment, management has recorded it at historic cost and considers this to be a
Level 3 measurement of value.

The methods described above may produce a fair value calculation that may not be indicative of
the net realizable value or reflective of future fair values. Furthermore, while HFC believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.
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Heartland for Children, Inc.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

June 30, 2023

NOTE H - FAIR VALUE MEASUREMENTS - Continued

The estimated fair values of HFC’s financial instruments are as follows at June 30, 2023:

Level 1 Level 2 Level 3 Total
investment in insurance
company private offering $ - $ - 5 65000 3§ 65000
Total $ - 3 - $§ 65000 § 65000

NOTE I - LIQUIDITY AND AVAILABILITY

At June 30, 2023, HFC had $10,498,001 of financial assets available to meet needs for
general expenditures consisting of cash and cash equivalents as well as grants receivable.
Amounts included that were received from the Florida Department of Children and Families
are subject to contractual provisions that would require repayment of unexpended funds at
the end of the contract term. Accordingly, all such funds are available to meet the cash
needs of HFC in the next 12 months.

HFC manages its liquidity by developing and adopting annual operating budgets that
provide sufficient funds for general expenditures in meeting its liabilities and other
obligations as they become due.

NOTE J - SUBSEQUENT EVENTS

HFC has evaluated events and transactions occurring subsequent to June 30, 2023 as of
February 28, 2024 which is the date the financial statements were available to be issued.
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SUPPLEMENTARY INFORMATION
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

HEARTLAND FOR CHILDREN, INC.

For the year ended June 30, 2023
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Heartland for Children, Inc.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

Faor the year ended June 30, 2023

Federal
Assistance
Listing Pass-Through
Number ar Entity Passed- Total
Federal/State Grantor/Pass-Through State CSFA Identifying Through to Federal/State
Grantor/Program or Cluster Tile Number Number Subrecipients Expenditures
Federal
U.S. Department of Health and Human Services
Indirect Programs
Passed-thraugh the Florida Depariment of Children
and Families
Guardianship Assistance 93.000 TJ501 % - $ 547,230
Promoting Safe and Stable Families 93.556 TJS01 1,682,716 2,145,659
Temporary Assistance for Needy Families {TANF) 093.558 TJS01 2,872,872 4,687,485
Grants to States for Access and Visitation
Programs 93.597 TJ501 39,938 39,938
Adoption Incentive and Legal Guardian Payments 93.603 TJ501 - 12,178
Slephanie Tubbs Jones Child Welfare Services
Program 93.645 TJ501 467,184 623,169
Foster Care - Title IV-E 93.658 TJ501 4,977,438 10,454,102
Adoplion Assistance - Title IV-E 83.659 TJ501 983,857 6,672,116
Social Services Biock Grant 83.667 TJ501 110,316 802,963
Child Abuse and Neglect State Grants 93.669 TJ501 12,443 48,858
John H. Chafee Foster Care Program for
Successful Transition to Adulthood 93.674 TJ501 280,057 846,860
Medical Assistance Program (Medicaid; Title XIX) 93.778 TJ501 - 70,133
Teotal U.S. Department of Heaith and Human Services - Indirect Pragrams 11,426,828 26,857,691
Total expenditures of federal awards 11,426,828 26,957,691
State
Florida Department of Children and Families
Direct Projects
Out of Home Supports 60.074 TJ501 465,609 11,811,211
CBC - Adoption Services 60.076 T.J3501 - 72,251
The Independent Living and Road-te-independence
Program 60.112 TI501 - 153,170
CBC - Sexually Exploited Children 60.128 TJ501 267,540 371,536
Extended Foster Care Pragram BC.141 T4501 - 315,000
CBC - Purchase of Therapeutic Services for Children 60.183 T4501 - 246,337
Family Finders Program 60.206 TJ501 - 66,620
Kinship Navigator Program 80.207 TJ4501 - 695,751
Guardlanship Assistance Program 60.210 TJ501 - 164,041
CBRC - Fatherhood Engagement Specialist 60.211 T4501 28,781 28,781
Early Childhood Court Case Management & 60.225 TJ501 80,259 80,259
Prevention Services
State Funded Child Care Subsidy 60.244 TJ501 - 1,266,401
Teotal Florida Department of Children and Families - Direct Projects 842,189 15,271,358
Florida Department of Education and Commissioner of
Education
Indirect Projects
Passed through University of Central Florida
School and instructional Enhancement Programs 48.040 18117A01-02 51,035 274,964
Total Flerida Department of Education and Commissioner of Education 51,035 274,964
Total expendifures of state financial assistance 893,224 15,646,322
Total expenditures of federal awards and state financial assistance § 12,320,052 $ 42,504,013

The accompanying notes are an integral part of this schedule.
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Heartland for Children, Inc.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

June 30, 2023

NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards and State Financial
Assistance (the "Schedule”) includes the federal and state award activity of Heartland for
Children, Inc. under programs of the federal government and State of Florida for the year
ended June 30, 2023. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and Chapter 10.650 Rules of the Auditor General. Because the Schedule
presents only a selected portion of the operations of Heartland for Children, Inc., it is not
intended to and does not present the financial position, changes in net assets, or cash flows
of Heartland for Children, Inc.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance and Chapter 10.650 Rules of the Auditor General, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Heartland for Children,
inc. has elected not to use the 10-percent de minimis indirect cost rate as allowed under the
Uniform Guidance.

NOTE C - STATE MATCHING FUNDS FOR FEDERAL PROGRAMS

State funds awarded to HFC as matching funds for federal programs consisted of the
following:

Federal
Assistance Pass-Through
Listing Entity Identifying
Federal Program Tile Number Number Expenditures
To Be Tested Pursuant to OCA Activity 90XXX TJ501 $ 9273889
Guardianship Assistance 93.090 TJ501 278778
Promoting Safe and Stable Families 93.556 TJ501 17,417
Temporary Assistance for Needy Families {TANF) 93.558 TJ501 1,132,849
Stephanie Tubbs Jones Chiid Welfare
Services Program 93645 TJ501 207,723
Foster Care - Title IV-E 93.658 TJ501 8,164,338
Adoption Assistance - Title IV-E 93.659 TJS01 4,276,024
John H. Chafee Foster Care Program for
Successful Transition to Aduithood 93.674 TJ501 108,370
Medical Assistance Program {Medicaid; Title XIX) 93.778 TJ501 70,132
Total state funds awarded for matching en contract TJ50% § 23,529,500
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Heartland for Children, Inc.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE - CONTINUED

June 30, 2023

NOTE D - RECONCILIATION OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
TO THE FINANCIAL STATEMENTS

Following is a reconciliation of the Schedule of Expenditures of Federal Awards and State
Financial Assistance to the total funding reported to HFC by the Department of Children and

Families in the Fiscal Year 2022-23 Post Award Notice of Federal Awards and State
Financial Assistance:

Total federal awards and state financial assistance per the
Florida Department of Children and Families Post Award

Natice for contract T4501 $ 65,132,069
Add:
Expenditures of state awards received in prior fiscal years
and expended in fiscal year 2023 1,273,047
Expenditures of federal and state financial assistance received
from other contracts 274 964
Less:
State financial assistance received in fiscal year 2023 and
revenue recognition deferred until future periods 646,667
Total governmental grant revenues per the financial statements $ 66,033,513
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INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
HEARTLAND FOR CHILDREN, INC.

June 30, 2023
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
QVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER _MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED _ IN ACCORDANCE _WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Heartland for Children, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Compfroller General of the United States, the financial
statements of Heartland for Children, Inc. (a nonprofit organization), which comprise the
statement of financial position as of June 30, 2023, and the related statements of activities and
changes in net assets, cash flows, and functional expenses for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated
February 28, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Heartland for
Children, Inc.’s internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Heartland for Children, Inc.’s internal control. Accordingly, we do not express an
opinion on the effectiveness of Heartland for Children Inc.’s internal control.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that have not been
identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Heartland for Children, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the financial statements. However, providing an
apinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’'s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpase,

- ffg’a%“?%mt»u %@7!, Zaa

Tampa, Florida
February 28, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT AND REPORT
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL
HEARTLAND FOR CHILDREN, INC.

June 30, 2023
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT
AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

Board of Directors
Heartland for Children, Inc.

Report on Compliance for Each Major Federal Program and State Project
Opinion on Each Major Federal Program and State Project

We have audited Heartland for Children, Inc’s compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement and the
requirements described in the Department of Financial Services' State Projects Compliance
Supplement, that could have a direct and material effect on each of Heartland for Children,
Inc.'s major federal programs and state projects for the year ended June 30, 2023. Heartland for
Children, Inc.’s major federal programs and state projects are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

fn our opinion, Heartland for Children, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs and state projects for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program and State Project

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financia! audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States, and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) and Chapter 10.650, Rules of the Auditor General. Qur responsibilities
under those standards, the Uniform Guidance, and Chapter 10.650, Rules of the Auditor
General are further described in the Auditor's Responsibilities for the Audit of Compliance
section of our report.

We are required to be independent of Heartland for Children, Inc. and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for each major federal program and state project. Our audit does
not provide a legal determination of Heartland for Children, Inc.’s compliance with the
compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design , implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to Heartland for Children, Inc.’s federal programs and state projects.

Auditor's Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on Heartland for Children, Inc.’s compliance based on our audit. Reasonable
assurance is a high fevel of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, the Uniform Guidance and Chapter 10.650, Rules of the
Auditor General will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above
is considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about
Heartland for Children, Inc.’s compliance with the requirements of each major federal program
and state project as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, the Uniform Guidance and Chapter 10.650, Rules of the Auditor General,
we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

* lIdentify and assess the risks of material noncompliance, whether due fo fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Heartland for Children, Inc.’s
compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances.

¢ Obtain an understanding of Heartland for Children, inc.'s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate
in the circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance and Chapter 10.650, Rules of the Auditor
General, but not for the purpose of expressing an opinion on the effectiveness of
Heartland for Children, Inc.’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operaticn of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program or state project on a timely basis. A material
weakness in infernal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program or state project will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program or state
project that is less severe than a material weakness in internal confrol over compliance, yet
important enough to merit attention by those charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in
the Auditor's Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and Chapter 10.650, Rules of the Auditor General.
Accordingly, this report is not suitable for any other purpose.

~ / V23
Tampa, Florida /ﬁé‘?m“) “ W ? e
February 28, 2024

29



SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS AND STATE PROJECTS

HEARTLAND FOR CHILDREN, INC.

June 30, 2023
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Heartland for Children, Inc.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS AND STATE PROJECTS

For the year ended June 30, 2023
Section | - Summary of Auditors' Resulis

Financial Statements

Type of auditors' report issued on whether the financial
statements were prepared in accordance with GAAP; Unmodified

Internal control over financial reporting:

Matetial weakness(es) identified? __yes X no
Significant deficiency{ies) identified? ____yes X none reported
Noncompliance material to financial statements noted? ___yes X no

Federal Awards and State Projects

Internal control over major Federal Programs and State Projects:
Material weakness(es) identified? __yes X no
Significant deficiency(ies) identified? ___yes _X none reported

Type of auditors’ report issued on compliance for major
Federal Programs and State Projects: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with CFR 200.516(a) or Chapter 10.658,
Rules of the Auditor General? __yes X no

Identification of major Programs and State Projects:

Federal Program or Cluster

Assistance Listing Number Name of Federal Program
93.659 Adoption Assistance Title IV-E
93.674 John H. Chafee Foster Care Program

for Successful Transition to Adulthood
State Project

CSFA Number Name of State Project
60.074 Cut of Home Supports
60.141 Extended Foster Care Program
60.244 State Funded Child Care Subsidy
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Heartland for Children, Inc.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS AND STATE PROJECTS - CONTINUED

For the year ended June 30, 2023
Section | - Summary of Auditors' Results - Continued

Dallar threshold used to distinguish between
Type A and Type B programs - Federal programs: $ 808,731

Dollar threshold used to distinguish between
Type A and Type B programs - State programs: $ 750,000

Auditee qualified as low-risk auditee pursuant to the
Uniform Guidance ({not applicable for State projects)? X yes_ no

Section Hl - Financial Statement Findings

No matters were reported for the year ended June 30, 2023.

Section IN - Federal Award and State Financial Assistance Findings and Questioned Costs
No matters were reported for the year ended June 30, 2023.
Other Issues

a} A management letter is not required because there were no findings required to be reported in the
management letter (see AG Rule Section 10.656(3)(e)).

b} A Summary Schedule of Prior Audit Findings is not required because there were no prior audit

findings related to Federal programs or State projects (see AG Rules 10.557(3){e}5. and
10.656(3)(d)5.).

32



