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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors, 
  The Foundation for Florida Gateway College, Inc.: 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of The Foundation for Florida Gateway College, Inc. (the 
Foundation), a component unit of Florida Gateway College (the College), as of and for the year ended 
March 31, 2023, and the related notes to the financial statements, which collectively comprise the 
Foundation’s basic financial statements as listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Foundation as of March 31, 2023, and the changes in its financial position and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Foundation and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

The Foundation’s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue 
as a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements.  

In performing an audit in accordance with GAAS, we:  

 Exercise professional judgment and maintain professional skepticism throughout the audit.  
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit.  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Foundation’s basic financial statements. The supplemental information as listed 
on the table of contents are presented for purposes of additional analysis and are not a required part of the 
basic financial statements. Such information has not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 22, 2023 
on our consideration of the Foundation’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Foundation’s internal control over 
financial reporting and compliance. 

Gainesville, Florida 
May 22, 2023 
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The mission of The Foundation for Florida Gateway College, Inc. is to promote, support and improve 
education by aiding and assisting Florida Gateway College (the College) in the maintenance and 
perpetuation of the college programs in existence or to be created in the future. Established in 1969, the 
Foundation is exempt from taxation under Section 50l(c)(3) of the Internal Revenue Code. A Board of 
Directors comprised of up to 15 voting members governs and conducts the business of the Foundation, 
meeting at least four times in each fiscal year. The officers of the Foundation are Chairman and Vice-
Chairman/Secretary. Committees include: the Finance/Audit Committee, Planned Gifts Committee, and 
Gift Acceptance and Property Committee and other appointed committees as the Chairman determines 
may be desirable for carrying out the purposes of the Foundation. 

Reporting Entity 

The Foundation is a nonprofit corporation whose mission is to facilitate the solicitation and management 
of gifts for the benefit of the College. In this capacity, the Foundation is considered to be a component 
unit of the College. Accordingly, the Foundation is included in the College's financial statements as a 
discrete component unit. Transactions with the College relate primarily to the disbursement of gift funds. 

Overview of the Financial Statements 

The Management's Discussion and Analysis is designed to provide an easily readable analysis of The 
Foundation for Florida Gateway College, Inc.'s financial position, results of operations, and cash flows 
based on facts, decisions, and conditions known at the date of the auditor's report. A comparative analysis 
of financial data is presented.  This discussion has been prepared by management and should be read in 
conjunction with the financial statements and notes to the financial statements. 

Unless otherwise indicated, years (2023, 2022) in this discussion refer to the fiscal years ended March 31. 

This discussion and analysis serves as an introduction to the Foundation's basic financial statements, 
which have been prepared in accordance with GASB Statement No. 34, Basic Financial Statements and 
Management's Discussion and Analysis-for State and Local Governments and GASB Statement No. 35, 
Basic Financial Statements and Management's Discussion and Analysis for Public Colleges and 
Universities. These financial statements focus on the overall financial condition of the Foundation, its 
results of operations and its cash flows as a whole. The financial statements consist of the Statement of 
Net Position, the Statement of Revenues, Expenses and Changes in Net Position, the Statement of Cash 
Flows and the Notes to the Financial Statements. 

The Statement of Net Position outlines the Foundation's financial position at fiscal year-end and includes 
all assets and liabilities. The Foundation operates on a fiscal year that begins April 1, and ends March 31. 
The difference between total assets and total liabilities - Net Position - is an indicator of the Foundation's 
present financial condition. Over time, increases or decreases in the Foundation's net position show 
whether its financial health is improving or deteriorating. Assets and liabilities are generally measured 
using current values; capital assets are stated at historical cost, less an allowance for depreciation. 

The Statement of Revenues, Expenses and Changes in Net Position presents the Foundation's operating 
results for the year. Revenues and expenses are generally reported using the accrual method of 
accounting, which records transactions as soon as they occur, regardless of when cash is exchanged. 
Usage of capital assets is reported as depreciation expense, which amortizes the cost of assets over their 
estimated useful lives. Revenues and expenses are reported as either operating unrestricted or operating 
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restricted. Changes in total net position, as presented on the Statement of Net Position, are based on the 
activity presented in the Statement of Revenues, Expenses and Changes in Net Position. The purpose of 
this statement is to present the revenues received by the Foundation and the expenses paid by the 
Foundation. The main purpose of the Foundation is to support the College by accepting and managing 
gifts. Gift and investment income comprise the majority of the revenue received in a given year. 

The Statement of Cash Flows presents information about cash receipts and cash payments during the year. 
This statement also assists users in assessing the Foundation's ability to generate net cash flows, its ability 
to meet its obligations as they come due, and its potential need for external financing.  

The Notes to the Financial Statements provide additional information that is essential to a full 
understanding of the data provided in the financial statements. 

Finally, the Statement of Net Position provides a snapshot of the net position (assets minus liabilities) and 
its availability for expenditure by the Foundation. 

Condensed Statements of Net Position 
As of March 31, 2023 and 2022 

 
March 2023 March 2022 

Change 
2023 to 2022 

Assets    
Current Assets $ 3,488,451 $ 371,791 $ 3,116,660 
Non-current assets    

Capital assets 196,266 188,164 8,102 
Other non-current 20,819,462 25,317,078 (4,497,616) 

Total assets 24,504,179 25,877,033 (1,372,854) 
    
Liabilities    

Accounts payable 10 236 (226) 
Due to/from FGC 451,792 86,453 365,339 

Total liabilities 451,802 86,689 365,113 
    
Net position    

Restricted net position non-expendable 5,634,077 5,423,897 210,180 
Invested in capital assets 196,266 188,164 8,102 
Restricted net position expendable 16,854,077 18,803,462 (1,949,385) 
Unrestricted net position 1,367,957 1,374,821 (6,864) 

Total net position $ 24,052,377 $ 25,790,344 $ (1,737,967) 
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At March 31, 2023, the Foundation’s net position was approximately $24.1 million. The Foundation’s 
current assets of $3,488,451 were sufficient to cover current liabilities of $451,802. Receivables consist 
primarily of interest, contributions and scholarships. The Foundation’s investment in capital assets is 
$196,266 net of accumulated depreciation.  

The Foundation’s current liabilities consist primarily of various payables for program enhancement and 
scholarships.  The Foundation does not have long-term debt. 

The unrestricted portion of net position represents approximately 6% of total net position. This asset may 
be used at the discretion of the governing board for any purposes of the Foundation. The remaining net 
position is restricted and may be used only for those purposes designated. 

The Statement of Revenues, Expenses and Changes in Net Position presents the Foundation’s operating 
revenues and expenses, and reconciles the changes in net position (discussed above). 

Condensed Statements of Revenues, Expenses and Changes in Net Position 
As of March 31, 2023 and 2022 

 
March 2023 March 2022 

Change 
2023 to 2022 

Operating revenues $ 1,143,249 $ 1,506,363 $ (363,114) 
Operating expenses 1,518,564 1,870,638 (352,074) 
Operating income loss (375,315) (364,275) 11,040 
    
Non-operating revenues (expenses) (1,422,832) 2,784,247 (4,207,079) 
Income (loss) before other revenues (1,798,147) 2,419,972 (4,218,119) 
    
Other revenues 60,180 292,928 (232,748) 
Increase (decrease) in net position (1,737,967) 2,712,900 (4,450,867) 
    
Net position, beginning of year 25,790,344 23,077,444 2,712,900 
Net position, end of year $ 24,052,377 $ 25,790,344 $ (1,737,967) 

Total revenues for the Foundation were $1,551,958.  The largest sources of revenue for the Foundation 
are donor gifts and income from investments. The Foundation received $803,498 in cash gifts. 

Non-operating revenues (expeneses) reflect an unrealized loss of $1,717,649 due to changes in the market 
value of investments. The change in market value of investments represents the change in fair market 
value of investments from April 1, 2022 to March 31, 2023. The Foundation financials reflect non-
operating investment income of $348,529. The Foundation also received $60,180 in endowment gifts. 
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The Foundation received college donated support of $252,158, consisting primarily of salaries and 
benefits paid by the college.  The State of Florida Philip Benjamin State Matching Grants program was 
not funded by the legislature during the fiscal year. The Foundation now has a significant amount of 
unmatched gifts under this program, although there is no guarantee that these gifts will be matched in 
future years. Unmatched gifts under this program have not been reflected in the financial statements of 
the Foundation, and will not be recognized until actually received. 

Operating expenses totaled $1,518,564 including salaries and benefits, scholarships, college program 
enhancement support, professional fees, and depreciation. Scholarship expenses totaled $865,868 or 57% 
of total expenses. College program enhancement support, that includes non-scholarship support, totaled 
$360,891 or 24% of total expenses. Overall support to the College totaled $1,226,759.  Supporting 
services, including general administration, consumed donated support, including operating consumed 
donated support, and depreciation represent $291,805, 19% of total expenses. 

Non-operating expense includes investment management fees of $53,013, which represent .22% of total 
assets under management at fiscal year-end.  

Condensed Statements of Cash Flows 
As of March 31, 2023 and 2022 

 
March 2023 March 2022 

Change 
2023 to 2022 

Cash provided by (used in)    
Operating activities $ 34,660 $ (39,226) $ 73,886 
Capital & related financing activities 60,180 292,928  (232,748) 
Investing activities 1,508,160 (411,891) 1,920,051 

Net increase in cash 1,603,000 (158,189)  1,761,189 
Cash, beginning of year 126,790 284,979  (158,189) 
Cash, end of year $ 1,729,790 $ 126,790 $ 1,603,000 

The major sources of funds in operating activities include donor gifts and matching funds. Major uses 
were for payments made for scholarships, as well as program expenses.  

The primary cash flow from investing activities was the purchase of investment. Purchase of certificates 
of deposit, and proceeds from the sale of investments. 

Subsequent Events 

No significant events have occurred subsequent to March 31, 2023 that have a material impact requiring 
adjustments to or disclosures in the Foundation’s financial statements for the year ended March 31, 2023. 



THE FOUNDATION FOR FLORIDA GATEWAY COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

MARCH 31, 2023 
(Continued) 

- 8 - 

Economic Factors That May Affect the Future 

The economic position of the Foundation is affected by several factors, including state support received 
from matching programs, charitable contributions, return on investments, and various other revenue 
sources. 

Annual contributions and endowments have a direct impact on the Foundation. If the economy takes a 
downturn it could affect the ability to get future contributions and endowment gifts from donors as well as 
funding from the state. This could affect the funding that the Foundation provides to support College 
programs. The Foundation is impacted by fixed income and equity returns. These factors affect the 
market value of the Foundation's investments and the calculated spending amount on endowment funds. 
The Foundation's operating revenues are sensitive, in part, to current and future economic volatility of the 
financial markets. 

Requests for Information 

Questions concerning information provided in the MD&A, financial statements and notes thereto, or other 
required supplementary information or requests for additional financial information should be addressed 
to Executive Director for the Foundation, The Foundation for Florida Gateway College, Inc., 149 
Southeast College Place, Lake City, Florida 32025-2007. 



Current assets
Cash and cash equivalents 1,729,790$      
Certificates of deposit 1,513,564
Property held for investment 195,073           
Pledges receivable 31,020             
Accounts receivable 19,004             

Total current assets 3,488,451        

Noncurrent assets
Capital assets not being depreciated 100,214           
Capital assets being depreciated, net 96,052             
Timber rights 1                      
Pledges receivable 34,720             
Investments 20,784,741      

Total noncurrent assets 21,015,728      

Total assets 24,504,179      

Current liabilities
Accounts payable and accrued expenses 10                    
Due to Florida Gateway College 451,792           

Total current liabilities 451,802           

Total liabilities 451,802           

Net position
Net investment in capital assets 196,266           
Restricted

Nonexpendable endowment 5,634,077        
Expendable 16,854,077      

Unrestricted 1,367,957        

Total net position 24,052,377$    

NET POSITION

THE FOUNDATION FOR FLORIDA GATEWAY COLLEGE
STATEMENT OF NET POSITION

MARCH 31, 2023

ASSETS

LIABILITIES

The accompanying notes to the financial statements
are an integral part of this statement.
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Operating revenues 
Contributions:

Cash and investments 823,701$         
Donated property and services 62,285             

Other income 5,105               
Donated support 252,158           

Total operating revenues 1,143,249        

Operating expenses
Program services:

Consumed donated support 88,255             
Financial aid-scholarships 865,868           
Program Support 360,891           

Total program services 1,315,014        

Supporting services:
General administration 33,969             
Consumed donated support 163,903           
Depreciation 5,678               

Total supporting services 203,550           

Total operating expenses 1,518,564        

Operating loss (375,315)         

Nonoperating revenues (expenses)
Investment income 348,529           
Change in market value of investments (1,717,649)      
Investment management fees (53,013)           
Loss on disposal of capital assets (699)                

Total nonoperating revenues (expenses) (1,422,832)      

Change in net position before capital additions gifts (1,798,147)      

Capital additions gifts 60,180             

Change in net position (1,737,967)      

Net position, beginning of year 25,790,344      

Net position, end of year 24,052,377$    

THE FOUNDATION FOR FLORIDA GATEWAY COLLEGE
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED MARCH 31, 2023

The accompanying notes to the financial statements
are an integral part of this statement.
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Cash flows from operating activities
Cash received from donors 925,170$       
Cash received from other sources 5,105            
Cash paid to Florida Gateway College, vendors and suppliers (895,615)       

Net cash provided by operating activities 34,660          

Cash flows from capital and related financing activities
Capital additions gifts 60,180          

Net cash provided by capital related and financing activities 60,180          

Cash flows from investing activities
Cash received for interest and dividends 10,976          
Purchases of capital assets (14,479)         
Purchases of investments (346,768)       
Purchases of certificates of deposit (1,500,000)    
Proceeds from sale of investments 3,358,431      

Net cash provided by investing activities 1,508,160      

Net increase in cash and cash equivalents 1,603,000      

Cash and cash equivalents, beginning of year 126,790        

Cash and cash equivalents, end of year 1,729,790$    

Reconciliation of operating loss to net cash provided
by operating activities

Operating loss (375,315)$     
Adjustments to reconcile operating loss to net cash

provided by operating activities:
Depreciation and amortization 5,678            

Change in assets and liabilities:
Accounts and pledges receivable 39,184          
Accounts payable and accrued expenses (226)              
Due to Florida Gateway College 365,339        

Net cash provided by operating activities 34,660$        

THE FOUNDATION FOR FLORIDA GATEWAY COLLEGE
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2023

The accompanying notes to the financial statements 
are an integral part of this statement.
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(1) Summary of Significant Accounting Policies: 

(a) Nature of organization––The Foundation for Florida Gateway College, Inc. (the Foundation) is 
a direct support organization as provided for in Section 1004.70, Florida Statutes, and is considered a 
discrete component unit of Florida Gateway College (the College). The Foundation receives 
significant financial support from the College in the form of personnel and office space. The 
Foundation's principal function is to receive, hold, invest, and administer charitable contributions for 
the College. The Foundation is a not-for-profit corporation as described in Section 501 (c) (3) of the 
Internal Revenue Code (the IRC) and is exempt from federal and state income taxes pursuant to 
Section 509 (a) of the IRC. 

(b) Measurement focus, basis of accounting, and financial statement presentation––The 
financial statements of the Foundation have been prepared in accordance with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the standard-setting body for governmental accounting and financial 
reporting. 

For financial reporting purposes, the Foundation is considered a special-purpose government engaged 
only in business-type activities. Accordingly, the Foundation prepares its financial statements using 
the economic resources measurement focus and the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America for proprietary funds, which 
is similar to those for private business enterprises. Accordingly, revenues are recorded when earned 
and expenses are recorded when incurred. 

(c) Fund accounting––To ensure observance of limitations and restrictions placed on the use of 
resources available to the Foundation, the accounts of the Foundation are maintained in accordance 
with the principles of fund accounting. This is the procedure by which resources for various purposes 
are classified for accounting and reporting purposes into funds established according to their nature 
and purposes. All of the Foundation’s financial activity is accounted for in a single enterprise fund 
which is broken down into the following sub-accounts: 

Operating account—includes unrestricted and restricted resources, represents the portion of 
expendable funds that are available for support of operations and funds available for use in 
accordance with specific restrictions, respectively. 

Endowment account— records nonexpendable donations received by the Foundation subject to 
donor-imposed restrictions requiring that the principal be invested in perpetuity and that only 
income can be used for scholarships and designated program enhancement activities. 

General plant account—consists of the net investment in land, buildings and equipment.  

(d) Cash and cash equivalents––The Foundation considers all unrestricted, highly liquid 
investments with a maturity of three months or less to be cash equivalents. The Foundation maintains 
its cash in bank deposit accounts and stock brokerage firms which, at times, may exceed federally 
insured limits. The Foundation has not experienced any losses in such accounts due to exceeding the 
federally insured limits. 

(e) Certificates of deposit––The Foundation held certificates of deposit at March 31, 2023 with 
various maturity dates and interest rates. The certificates of deposit are federally insured up to FDIC 
limits and totaled $1,513,564 as of March 31, 2023. 
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(f) Operating activities––Operating activities and expenses represent ongoing activities of the 
Foundation, as well as ongoing activities which are in support of the College’s programs. Operating 
activities related to the Foundation’s purpose, which is to receive, hold, and invest charitable 
contributions for the benefit of the College.  All revenues and expenses not meeting this definition are 
reported as non-operating revenues and expenses.  

(g) Revenue recognition––Contributions are recognized as increases in net position when received 
or when pledged unconditionally, with the exception of pledged endowments which are recognized 
when received in accordance with generally accepted accounting principles. 

(h) Net position––The Foundation classifies its net position into the following four categories: 

Net investment in capital assets—represents the Foundation’s total investment in capital assets, net of 
accumulated depreciation, reduced by the outstanding debt obligations attributable to the acquisition, 
construction, or improvement of those assets. Deferred outflows of resources and deferred inflows of 
resources that are attributable to the acquisition, construction, or improvement of those assets or 
related debt also should be included in this component of net position. 

Restricted—The restricted component of net position consists of restricted assets reduced by liabilities 
and deferred inflows of resources related to those assets. Generally, a liability relates to restricted 
assets if the asset results from a resource flow that also results in the recognition of a liability or if the 
liability will be liquidated with the restricted assets reported. 

Nonexpendable restricted net position consists of endowment and similar type funds in which 
donors or other outside sources have stipulated, as a condition of the gift instrument, that the 
principal is to be maintained inviolate and in perpetuity, and invested for the purpose of 
producing present and future income, which may either be expended or added to principal. 

Expendable restricted net position includes resources in which the Foundation is legally or 
contractually obligated to spend resources in accordance with restrictions imposed by external 
third parties. 

Unrestricted—The unrestricted component of net position is the net amount of the assets, deferred 
outflows of resources, liabilities, and deferred inflows of resources that are no included in the 
determination of net investment in capital assets or the restricted component of net position. 

When an expense is incurred that can be paid using either restricted or unrestricted resources, the 
Foundation’s policy is to first apply the expense toward restricted resources, and then toward 
unrestricted resources.  

(i) Estimates––The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 
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(j) Investments and investment income––The Foundation follows GASB Statement No. 31, 
Accounting and Financial Reporting for Certain Investments and for External Investment Pools. 
Under this provision, contributed marketable securities are recorded at their fair value at the date of 
donation. Purchased marketable securities are recorded and carried at fair value with increases and 
decreases being charged and credited to the statement of revenues, expenses, and changes in net 
position. 

(k) Capital assets––Capital assets purchased or acquired with an original cost of $1,000 or more are 
reported at historical cost or estimated historical cost. Contributed assets are reported at fair market 
value as of the date received. Additions, improvements and other capital outlays that significantly 
extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance is 
expensed as incurred. Depreciation on all assets is provided on the straight-line basis over the 
estimated useful lives of the assets, which range from five years for most equipment to forty years for 
buildings. 

(l) Net position flow assumption––Sometimes the Foundation will fund outlays for a particular 
purpose from both restricted and unrestricted resources. In order to determine amounts reported as 
restricted and unrestricted net position, it is the Foundation’s policy to consider restricted net position 
to have been used before unrestricted net position is applied. 

(m) Pledges receivable––Legally enforceable pledges, less an allowance for uncollectible amounts, 
are recorded as a receivable and revenue in the year made for current period use. Pledges for 
endowments are considered voluntary nonexchange transactions and the contribution cannot be 
recognized until all the eligibility requirements are met, including time restrictions. Therefore, pledges 
for endowments are not recorded on the financial statements until the funds are received. 

(n) Pronouncements issued––GASB issued Statement No. 87, Leases, in June 2017. GASB 87 
seeks to increase the usefulness of governmental financial statements by requiring recognition of 
certain lease assets and liabilities for leases that previously were classified as operating leases. The 
provisions in GASB 87 are effective for fiscal years beginning after June 15, 2021, as amended by 
GASB 95. The Foundation adopted the standard effect April 1, 2022. Since there were no leases in 
effect as of April 1, 2022 requiring recognition under GASB 87, the adoption did not have a material 
impact on the Foundation’s net position, results of operations, and cash flows. 

GASB issued Statement No. 96, Subscription-Based Information Technology Arrangements, in May 
2020. GASB 96 seeks to better meet the needs of financial statement users by providing guidance on 
the accounting and financial reporting for subscription-based information technology arrangements 
(SBITAs). To the extent relevant, the standards for SBITAs are based on the standards established in 
Statement No. 87, Leases, as amended. The provisions in GASB 96 are effective for periods 
beginning after June 15, 2022. 

(o) Subsequent events—The Foundation has evaluated events and transactions for potential 
recognition or disclosure in the financial statements through May 22, 2023, the date the financial 
statements were available to be issued. No subsequent events have been recognized or disclosed.  
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(2) Investments: 

The Foundation’s investment policy describes the types of investments that it is authorized to purchase. 
The goal of the Foundation’s investment policy is to guide the investment of Foundation funds, establish 
an investment framework and evaluation process to determine if the Foundation is able to meet its program 
goals. In accordance with the Foundation’s investment policy, investments are limited to premium 
investment grade mutual funds, equity securities and debt securities from companies and funds located 
throughout the United States. It is the Foundation’s policy that debt securities are normally maintained 
up to 30% of the total investment portfolio. The finance and audit committee has the authority to invest 
up to 70% of the portfolio in equities and up to 20% in alternative investments.  

Investment Type  Fair Value 

Treasury investment pool  $ 101,748 
Multi-strategy bond fund  4,204,220 
Multi-strategy equity fund  12,434,070 
Non marketable private equity  4,044,703 
Total  $ 20,784,741 
   
Unrestricted  $ 382,725 
Restricted  14,933,516 
Endowment investment  5,468,500 
Total  $ 20,784,741 

Interest rate risk––Interest rate risk is the risk that changes in interest rates of debt instruments will 
adversely affect the fair value of an investment. The duration method and the weighted average method are 
used to determine the interest rate risk for the Commonfund Multi-Strategy bond fund. At March 31, 2023, 
the total effective duration period for the Commonfund Multi-Strategy bond fund was 6.2 years and the 
yield to maturity was 5.2 percent. The duration method is used for the Treasury Investment Pool. The 
effective duration period of the Treasury Investment Pool at March 31, 2023 is 2.67 years. 

Custodial credit risk––Custodial credit risk is the risk that an issuer or other counterparty to an investment 
will not fulfill its obligations. The average quality rating of the fixed-income investments of the 
Commonfund Multi-Strategy bond fund and Treasury Investment Pool at March 31, 2023 was A+ and AA-
f, respectively using the S&P rating scale. 

Foreign currency risk––Foreign currency risk is the risk that changes in exchange rates will adversely 
affect the fair value of an investment.  All securities in the account are denominated in U.S. dollars. 
Investments are managed by investment brokerage houses. Due to the implementation of GASB Statement 
No. 31, investments in equity securities with a readily determinable fair market quotation are stated at fair 
value. All other investments purchased by the Foundation are stated at cost or fair value or appraised value 
at date of receipt for those investments received as donations. 

(3) Fair Value Measurements: 

The Foundation categorizes its fair value measurements within the fair value hierarchy established by 
GAAP. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 
inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other 
observable inputs; Level 3 inputs are significant unobservable inputs. 
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The Foundation has the following recurring fair value measurements as of March 31, 2023: 

(a) Private equity investments – Valued at the net asset value (NAV) of the units held, as reported 
by the fund advisor using the most recent valuation available which may differ from year-end. 
NAV is used as a practical expedient, and the estimated value is subject to uncertainty and 
therefore may differ from the value that would have been used had been a readily available 
market for such investments existed, and differences could be material. 

(b) SPIA – Valued based on the ownership of a share of a pool, not the underlying securities. 
Pooled investments with the State Treasury are not registered with the Securities and Exchange 
Commission. Oversight of the pooled investments with the State Treasury is provided by the 
Treasury Investment Committee per Section 17.575, Florida Statutes. Participants contribute to 
the Treasury Pool on a dollar basis. These funds are commingled and a fair value of the pool is 
determined from the individual values of the securities. The fair value of the securities is 
summed and a total pool fair value is determined. A fair value factor is calculated by dividing 
the pool’s total fair value by the pool participants’ total cash balances. The fair value factor is 
the ratio used to determine the fair value of an individual participant’s pool balance. The fair 
value factor is 0.9357 as of March 31, 2023. 

The following table summarizes the assets and liabilities of the Foundation for which fair values are 
determined on a recurring basis as of March 31, 2023: 

Description 

Quoted Prices 
in Active 

Markets for 
Identical Assets  

(Level 1) 

Significant 
Observable 

Inputs 
(Level 2) 

Significant 
Unobservable 

Inputs  
(Level 3) Fair Value 

Special Purpose Investment  
   Account (SPIA) $ -     $ -     $ 101,748 $ 101,748 
Multi-strategy bond fund  
   measured at NAV* -     -     -     4,204,220 
Multi-strategy equity fund  
   measured at NAV* -     -     -     12,434,070 
Private equity investments  
   measured at NAV* -     -     -     4,044,703 
Total assets at fair value $ -     $ -     $ 101,748 $ 20,784,741 

* In accordance with GASB No. 72, certain investments that were measured at NAV per share (or its 
equivalent) have not been classified in the fair value hierarchy. The fair value amounts presented in this 
table are intended to permit reconciliation of the fair value hierarchy to the line items presented in the 
statement of net position.  

The Foundation has a total commitment of $5,500,000 to an investment in four private equity funds. As 
of March 31, 2023, $2,452,000 was unfunded. The commitment will be funded by reallocated current 
endowment related investments or funded with new capital gifts. Redemptions do not apply; these are 
closed ended limited partnership investments.  
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(4) Related Party Transactions: 

Personnel and certain facility costs are provided to the Foundation by Florida Gateway College. For the 
year ended March 31, 2023, the Foundation has recorded these donated services at $250,411 for personnel 
services and $1,747 for facility costs and office expenses. The total dollar value of the support is 
$252,158 and has been reflected in the statement of revenue, expense and changes in net position as both 
revenue and expense.  

During 2023, the Foundation provided the College and its students with program and scholarship support 
of $360,891 and $865,868, respectively. Of this amount, the Foundation had an outstanding payable 
balance to the College of $451,792 at March 31, 2023.  

(5) Capital Assets: 

Capital asset activity for the fiscal year ended March 31, 2023, is as follows: 

 
Beginning 
Balance Increases Decreases 

Ending 
Balance 

Capital assets, not being depreciated      
Land $ 100,214 $ -     $ -     $ 100,214 

Capital assets, being depreciated      
Buildings and improvements 191,714 14,479 (1,100) 205,093 

Less: Accumulated depreciation  (103,764)  (5,678) 401  (109,041) 
Total capital assets, being depreciated, net 87,950 8,801 (699) 96,052 

Total capital assets, net $ 188,164 $ 8,801 $ (699) $ 196,266 

Total depreciation expense for the year ended March 31, 2023 was $5,678. 

(6) Risk Management: 

The Foundation is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The Foundation is insured 
through the College, which provides coverage for these risks primarily through the Florida College 
System Risk Management Consortium. Additional general liability, property, and directors and officers 
insurance are being provided through purchased commercial insurance. 

(7) Scholarship Expense: 

The Foundation disbursed scholarships in the amount of $865,868 for the year ended March 31, 2023. 
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(8) Endowments: 

The Foundation’s endowments consist of 159 donor restricted funds and 15 board designated quasi-
endowed restricted funds. 

The Foundation Board of Directors has interpreted the Florida Uniform Prudent Management of 
Institutional Funds Act (FUPMIFA) as requiring preservation of the fair value of the original gift as of the 
gift date of the donor-restricted endowment funds. Absent explicit donor stipulations to the contrary, all 
endowment funds at the Foundation adhere to the investment and spending policy adopted by the 
Foundation’s Board of Directors that attempts to protect the principal of the fund, provide consistent 
long-term income returns, and protect the Foundation against long-term inflation trends. 

(9) Property Held for Investment: 

In October 2021, the Foundation purchased property for $195,073. The Foundation does not intend to use 
the property; rather, they will temporarily hold the property with the intent to sell in the future or donate 
to the College. 

(10) Timber Rights: 

In November 2014, the Foundation purchased 5.5 acres of land in Columbia County. In January 2015, the 
Foundation donated this land to the College but retained the related timber rights. The timber on this 
property has not been appraised, cut, or sold by the Foundation and has a $1 value the Statement of Net 
Position. The value of these rights will remain at $1 until a determination has been made to sell the timber 
at which point the market value of the timber on the property will be assessed. 

(11) Matching Funds Programs: 

The College and Foundation participated in the State of Florida First Generation Matching Grant 
Program. The Florida Legislature authorized state matching funds, allocated to each college based on a 
state formula, for first generation college student scholarships. The program requires a 100% Foundation 
match of private funds. The College expended in First Generation funds during its fiscal year, $19,359 in 
matching funds and $9,680 in Foundation funds during the year ended March 31, 2023. 

 



 

 

 

SUPPLEMENTAL SCHEDULES



General
Unrestricted Restricted Endowment Plant

Account Account Account Account Total

Current assets
Cash and cash equivalents  985,083$       579,130$         165,577$       -$              1,729,790$      
Certificates of deposit -                1,513,564 -                -                1,513,564        
Property held for investment -                195,073           -                -                195,073           
Pledges receivable -                31,020 -                -                31,020             
Accounts receivable  158 18,846 -                -                19,004             

Total current assets  985,241         2,337,633        165,577         -                3,488,451        

Noncurrent assets
Capital assets not being depreciated -                -                  -                100,214 100,214           
Capital assets being depreciated, net -                -                  -                96,052 96,052             
Timber rights 1 -                  -                -                1                      
Pledges receivable -                34,720 -                -                34,720             
Investments 382,725 14,933,516 5,468,500      -                20,784,741      

Total noncurrent assets 382,726         14,968,236      5,468,500      196,266         21,015,728      

Total assets 1,367,967      17,305,869      5,634,077      196,266         24,504,179      

Current liabilities
Accounts payable and accrued expenses  10                  -                  -                -                10                    
Due to Florida Gateway College  -                451,792 -                -                451,792           

Total current liabilities 10                  451,792           -                -                451,802           

Total liabilities 10                  451,792           -                -                451,802           

Net position
Net investment in capital assets  -                -                  -                196,266         196,266           
Restricted

Nonexpendable endowment  -                -                  5,634,077      -                5,634,077        
Expendable -                16,854,077      -                -                16,854,077      

Unrestricted 1,367,957      -                  -                -                1,367,957        

Total net position 1,367,957$    16,854,077$    5,634,077$    196,266$       24,052,377$    

THE FOUNDATION FOR FLORIDA GATEWAY COLLEGE
SCHEDULE OF NET POSITION

MARCH 31, 2023

LIABILITIES

NET POSITION

ASSETS

Operating
Business Type Activities

See accompanying notes to financial statements.
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General
Unrestricted Restricted Endowment Plant

Account Account Account Account Total

Operating revenues
Contributions:

Cash and investments 58,505$         765,196$       -$              -$              823,701$       
Donated property and services -                62,285 -                -                62,285           

Rental income and fees 244 4,861 -                -                5,105             
Donated support 252,158 -                -                -                252,158         

Total operating revenues 310,907         832,342         -                -                1,143,249      

Operating expenses
Program services:

Consumed donated support 88,255 -                -                -                88,255           
Financial aid-scholarships -                865,868         -                -                865,868         
Program support 24,538 336,353         -                -                360,891         

Total program services 112,793         1,202,221      -                -                1,315,014      

Supporting services:
General administration 32,738 1,231             -                -                33,969           
Consumed donated support 163,903 -                -                -                163,903         
Depreciation -                -                -                5,678 5,678             

Total supporting services 196,641         1,231             -                5,678             203,550         

Total operating expenses 309,434         1,203,452      -                5,678             1,518,564      

Operating income (loss) 1,473             (371,110)       -                (5,678)           (375,315)       

Nonoperating revenue (expenses)
Investment income 25,814 322,715 -                -                348,529
Change in market value of investments (65,832)         (1,651,817)    -                -                (1,717,649)    
Investment management fees (3,319)           (49,694)         -                -                (53,013)         
Loss on disposal of capital assets -                -                -                (699)              (699)              

Total nonoperating revenue (expenses) (43,337)         (1,378,796)    -                (699)              (1,422,832)    

Change in net position before captial
additions and transfers (41,864)         (1,749,906)    -                (6,377)           (1,798,147)    

Capital additions and transfers
Capital additions gifts -                (14,479)         60,180 14,479           60,180           
Transfers 35,000 (185,000)       150,000 -                -                

Total capital additions and transfers 35,000           (199,479)       210,180         14,479           60,180           

Change in net position (6,864)           (1,949,385)    210,180         8,102             (1,737,967)    

Net position, beginning of year 1,374,821      18,803,462    5,423,897      188,164         25,790,344    

Net position, end of year 1,367,957$    16,854,077$  5,634,077$    196,266$       24,052,377$  

THE FOUNDATION FOR FLORIDA GATEWAY COLLEGE
SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED MARCH 31, 2023

Business Type Activities
Operating

See accompanying notes to financial statements.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT  

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board of Directors, 
  Foundation for Florida Gateway College, Inc.: 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Foundation for Florida 
Gateway College, Inc. (the Foundation), a component unit of Florida Gateway College, as of and for the 
year ended March 31, 2023, and the related notes to the financial statements, which collectively comprise 
the Foundation’s basic financial statements, and have issued our report thereon dated May 22, 2023. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Foundation’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Foundation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.  

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the financial statements. However, providing an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Gainesville, Florida 
May 22, 2023 




