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JAMESMOORE

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors,
Communities Connected for Kids, Inc.:

Report on the Financial Statements
Opinion

We have audited the financial statements of Communities Connected for Kids, Inc., which comprise the
statements of financial position as of June 30, 2023 and 2022, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Communities Connected for Kids, Inc. as of June 30, 2023 and 2022, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Communities Connected for Kids, Inc. and to
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Emphasis of Matter

As discussed in Note 1 to the financial statements, in 2023, the entity adopted new accounting guidance
for leases. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Communities Connected for Kids,
Inc.’s ability to continue as a going concern for one year after the date that the financial statements are
issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
*  Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Communities Connected for Kids, Inc.’s internal control.
Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Communities Connected for Kids, Inc.’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The schedule of expenditures of federal awards and state financial assistance, as required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and Chapter 10.650 Rules



of the Auditor General, is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplementary information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 22, 2024
on our consideration of Communities Connected for Kids, Inc.’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of Communities Connected for Kids, Inc.’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Communities Connected for Kids, Inc.’s internal control

over financial reporting and compliance.
/

Gainesville, Florida
March 22, 2024



COMMUNITIES CONNECTED FOR KIDS, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022

ASSETS

Current assets
Cash and cash equivalents
Grants and contracts receivable
Prepaid expenses
Total current assets

Property and equipment, net

Operating lease right of use asset, net

Deposits

Restricted cash and cash equivalents - Client trust funds
Other non-current assets

Total Assets

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued expenses
Due to The Devereux Foundation
Refundable advance - grants
Current portion of operating lease liability
Total current liabilities

Long-term liabilities
Operating lease liability, less current portion
Client trust funds
Total long-term liabilities

Total liabilities

Net assets without donor restrictions
Operations
Invested in property and equipment
Total net assets without donor restrictions

Total Liabilities and Net Assets

2023 2022

$ 4,178279 $ 7,589,634
2,177,461 -
260,362 227,175
6,616,102 7,816,809

- 2,799
3,242,074 -
76,020 36,741
196,059 174,469
50,000 50,000

$ 10,180,255 $ 8,080,818
$ 3221376 $ 3,395281
381,497 446,896
1,421,549 2,557,509
603,138 -
5,627,560 6,399,686
2,706,557 -
196,059 174,469.00
2,902,616 174,469
8,530,176 6,574,155
1,717,700 1,503,864
(67,621) 2,799
1,650,079 1,506,663

$ 10,180,255 $ 8,080,818

The accompanying notes to the financial statements

are an integral part of these statements.
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COMMUNITIES CONNECTED FOR KIDS, INC.

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

Revenues
Grants and contracts
Contributions
Other

Total revenues
Expenses

Program services
Management and general

Total expenses
Increase in net assets without donor restriction
Net assets, without donor restriction, beginning of year

Net assets, without donor restriction, end of year

2023 2022
§ 40,689,577 § 35,695,489
15,485 6,220
308,214 346,476
41,013,276 36,048,185
37,750,877 32,827,077
3,118,983 3,043,755
40,869,860 35,870,832
143,416 177,353
1,506,663 1,329,310
$ 1,650,079 $ 1,506,663

The accompanying notes to the financial statements

are an integral part of these statements.
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COMMUNITIES CONNECTED FOR KIDS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Bank Charges
Depreciation
Employee Benefits
Insurance
Operating lease expense
Occupancy
Office
Other
Public Relations & Advertising
Purchased Services:
Foster Care
Case Management
Adoptions
Outpatient
Independent Living
Residential & Group Care
Ancillary & Administrative
Other
Salaries & Wages
Supplies
Total expenses

FOR THE YEAR ENDED JUNE 30, 2023

Program Management

Services and General Total
$ 515 $ 23,992 $ 24,507
2,799 - 2,799
1,522,113 444,135 1,966,248
- 180,465 180,465
584,710 112,265 696,975
851,022 163,397 1,014,419
76,093 3,017 79,110
84,410 42,790 127,200
54,471 5,774 60,245
2,730,105 - 2,730,105
5,006,878 - 5,006,878
11,369,478 - 11,369,478
726,265 - 726,265
323,384 - 323,384
7,840,229 - 7,840,229
- 525,540 525,540
507,829 3,705 511,534
5,853,735 1,611,175 7,464,910
216,841 2,728 219,569
$ 37,750,877 $ 3,118,983 $ 40,869,860

The accompanying notes to the financial statements

are an integral part of this statement.
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COMMUNITIES CONNECTED FOR KIDS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Bank Charges

Depreciation

Employee Benefits

Insurance

Occupancy

Office

Other

Public Relations & Advertising

Purchased Services:
Foster Care
Case Management
Adoptions
Outpatient
Independent Living
Residential & Group Care
Ancillary & Administrative
Other

Salaries & Wages

Supplies
Total expenses

FOR THE YEAR ENDED JUNE 30, 2022

Program Management

Services and General Total
$ 17,127 $ 23,994 $ 41,121
7,745 1,997 9,742
1,438,527 424,001 1,862,528
- 176,413 176,413
1,300,122 256,286 1,556,408
37,567 4,520 42,087
36,941 33,911 70,852
84,501 8,276 92,777
2,940,485 - 2,940,485
4,347,972 - 4,347,972
10,473,582 - 10,473,582
669,654 - 669,654
202,739 - 202,739
5,646,172 - 5,646,172
- 523,752 523,752
476,584 3,900 480,484
4,933,205 1,582,614 6,515,819
214,154 4,091 218,245
§$ 32,827,077 § 3,043,755 $ 35,870,832

The accompanying notes to the financial statements
are an integral part of this statement.
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COMMUNITIES CONNECTED FOR KIDS, IN
STATEMENTS OF CASH FLOWS

C.

FOR THE YEAR ENDED JUNE 30, 2023 AND 2022

Cash flows from operating activities
Increase in net assets without donor restriction

Adjustments to reconcile increase in unrestricted net assets
to net cash provided by (used in) operating activities:
Depreciation
Change in assets and liabilities:
Accounts receivable
Prepaid expenses
Deposits
Refundable advance - grants
Accounts payable and accrued expenses
Due to The Devereux Foundation
Client trust funds
PPP loan
Decrease in operating lease liability and operating right of use asset

Total adjustments

Net cash (used in) provided by operating activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period
(Including $196,059 and $174,469 reported in restricted

accounts at June 30, 2023 and 2022, respectively)

Supplemental disclosure of non-cash investing and financing activities
Right-of-use assets obtained in exchange for operating lease obligations

2023 2022
$ 143416 $ 177353
2,799 9,743
(2,177,461) 95,873
(33,187) (51,425)
(39,279) -
(1,135,959) 369,271
(173,906) 935,784
(65,399) 18,608
21,590 36,242
- (979,330)

67,621 _
(3,533,181) 434,766
(3,389,765) 612,119
(3,389,765) 612,119
7,764,103 7,151,984
$ 4374338 § 7,764,103
$ 3836967 S -

The accompanying notes to the financial statements
are an integral part of these statements.
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COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

(1) Summary of Significant Accounting Policies:

(a) General—Devereux Community Based Care, Inc., a Florida not-for-profit corporation (the
Organization), was formed on September 5, 2012, and started operations on November 1, 2013. The
Organization has been operating under a contract with the Florida Department of Children and
Families (DCF) to administer, integrate, coordinate, and assure the delivery of child protection
services, emergency shelter, in-home protective services, relative care placements, foster care, foster
care supervision, intensive residential treatment, independent living, family reunification, and
adoption and appropriate related services in Indian River, Martin, Okeechobee and St. Lucie
counties. Effective July 1, 2018, Devereux Community Based Care, Inc. changed its name to
Communities Connected for Kids, Inc.

(b) Basis of financial reporting—The Organization’s financial statements have been prepared on
the accrual basis. The Organization is required to report information regarding its financial position
and activities according to two classes of net assets:

Net assets without donor restrictions—Net assets that are not subject to donor-imposed
restrictions.

Net assets with donor restrictions—Net assets subject to donor-imposed stipulations that may
or will be met either by actions of the Organization and/or the passage of time and net assets
subject to donor-imposed stipulations that will not be met by either actions of the Organization
or the passage of time.

The Organization has no net assets with donor restrictions at June 30, 2023 and 2022, and all
support and revenue is considered without donor restriction for the years ended June 30, 2023 and
2022.

(¢) Contributions—Contributions received are recorded as without donor restrictions or with
donor restrictions, depending on the existence or nature of any donor restrictions. Support that is
restricted by the donor is reported as an increase in net assets with donor restrictions. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the financial statements as net assets released from restrictions.
Contributions received with purpose or time restrictions that are met in the same reporting period
are reported as donations and increase net assets without donor restrictions. Contributed property
and equipment is recorded at fair value at the date of donation. We recognize contributions when
cash, securities or other assets, an unconditional promise to give, or a notification of a beneficial
interest is received. Conditional promises to give, that is, those with a measurable performance or
other barrier, and a right of return, are not recognized until the conditions on which they depend
have been substantially met.

A significant portion of the Organization’s revenue is derived from cost-reimbursable federal and
state contracts and grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. Amounts received are recognized as without donor
restricted grant revenue when we have met performance requirements and incurred expenditures in
compliance with specific contract or grant provisions. Amounts received prior to incurring
qualifying expenditures or meeting other conditional performance requirement barriers are reported
as refundable advances in the statement of financial position. The Organization received amounts in
advance under state and local contracts and grants of $1,421,549 and $2,557,509 that have not been
recognized at June 30, 2023 and 2022, respectively, because qualifying expenditures have not yet
been incurred.



COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

(1) Summary of Significant Accounting Policies: (Continued)

(d) Cash and cash equivalents—The Organization considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.

(¢) Restricted cash and cash equivalents—Restricted cash and cash equivalents include Social
Security client trust funds held by the Organization for current needs for children receiving
protection, shelter and supervision services. These funds are required to be maintained in a separate
bank account.

(f) Grants and Contracts receivable—Grants and contracts receivable consist of amounts due to
the Organization from governmental units under the terms of various grant contracts. Due to the
nature of these agencies, no allowance for uncollectible amounts has been established.

(g) Income taxes—The Organization is a nonprofit organization exempt from federal income
taxes under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income
taxes is reflected in the accompanying financial statements.

The Organization files income tax returns in the U.S. federal jurisdiction. The Organization’s
income tax return for the past year three years are subject to examination by tax authorities, and may
change upon examination. The Organization has reviewed and evaluated the relevant technical
merits of each of its tax positions in accordance with accounting principles generally accepted in the
United States of America for accounting for uncertainty in income taxes and determined that there
are no uncertain tax positions that would have a material impact on the financial statements of the
Organization.

(h) Use of estimates—The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
amounts could differ from those estimates.

(i) Property and equipment—Property and equipment acquired by the Organization is owned by
the Organization. However, funding sources may maintain an equitable interest in the property
purchased with grant monies as well as the right to determine the use of any proceeds from the sale
of these assets. The State of Florida has a reversionary interest in those assets purchased with its
funds that have a cost of $1,000 or more and an estimated useful life of at least one year. The
Federal Government has a reversionary interest in those assets purchased with its funds that have a
cost of $5,000 or more and an estimated useful life of at least one year.

Property and equipment with a value greater than $1,000 and an estimated useful life of at least one
year is recorded at cost when purchased or at estimated fair value when contributed. Depreciation is
computed using the straight-line method over the estimate useful life of the assets, ranging from
three to seven years. Repairs and maintenance are expensed as incurred.

() Functional allocation of expenses—The costs of providing the various programs and other

activities have been summarized on a functional basis in the Statement of Activities. Accordingly,
certain costs have been allocated among the programs and supporting services benefited.
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COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

(1) Summary of Significant Accounting Policies: (Continued)

(k) Subsequent events—The Organization has evaluated events and transactions for potential
recognition or disclosure in the financial statements through March 22, 2024, the date the financial
statements were available to be issued. The Organization entered into a lease agreement for
additional office space which will begin on July 1, 2023.

()  Donated services and materials—Contributed services that qualify as specialized services
and donated items are recorded at their estimated fair value at the date of receipt. Volunteer services
provided to the Organization to carry out its mission do not meet the criteria used to record donated
services; therefore, they have not been recorded in the financial statements.

(m) Leases—The Organization leases office equipment and commercial building space. The
Organization determines if an arrangement is a lease at inception. Operating leases are reflected as
an operating lease right-of-use (ROU) asset and operating lease liabilities on the Organization’s
statement of financial position. ROU assets represent the Organization’s right to use an underlying
asset for the lease term and lease liabilities represent the Organization’s obligation to make lease
payments arising from the lease. Operating lease ROU assets and liabilities are recognized at
commencement date based on the present value of lease payments over the lease term. As most of
the Organization’s leases do not provide an implicit rate, the Organization uses the risk-free rate
based on the information available at commencement date in determining the present value of lease
payments. The operating lease ROU asset also includes any lease payments made and excludes lease
incentives. The Organization’s lease terms may include options to extend or terminate the lease
when it is reasonably certain that the Organization will exercise that option. Lease expense for lease
payments is recognized on a straight-line basis over the lease term. The Organization’s lease
agreements do not contain any material residual value guarantees or material restrictive covenants.
In evaluating contracts to determine if they qualify as a lease, the Organization considers factors
such as if it has obtained substantially all of the rights to the underlying asset through exclusivity, if
it can direct the use of the asset by making decisions about how and for what purpose the asset will
be used, and if the lessor has substantive substitution rights. This evaluation may require significant
judgment. The Company has lease agreements with lease and non-lease components, which are
generally accounted for separately. For certain leases, such as office space, the Company accounts
for the lease and non-lease components as a single lease component. For arrangements accounted
for as a single lease component, there may be variability in future lease payments as the amount of
the non-lease components is typically revised from one period to the next. These variable lease
payments, which are primarily comprised of common area maintenance, are recognized in operating
expenses in the period in which the obligation for those payments was incurred.

(n) Recently issued accounting pronouncements—In February 2016, the Financial Accounting
Standards Board (FASB) issued guidance (Accounting Standards Codification [ASC] 842, Leases)
to increase transparency and comparability among organizations by requiring the recognition of
right-of-use (ROU) assets and lease liabilities on the statement of financial position. Most prominent
among the changes in the standard is the recognition of ROU assets and lease liabilities by lessees
for those leases classified as operating leases. Under the standard, disclosures are required to meet
the objective of enabling users of financial statements to assess the amount, timing, and uncertainty
of cash flows arising from leases.

-11 -



(1

2)

COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

Summary of Significant Accounting Policies: (Continued)

The Organization adopted the standard effective July 1, 2022, and recognized and measured leases
existing at, or entered into after, July 1, 2022 (the beginning of the earliest comparative period
presented) using a modified retrospective approach, with certain practical expedients available.

The Organization elected the available practical expedients to account for existing capital leases and
operating leases as finance leases and operating leases, respectively, under the new guidance,
without reassessing (a) whether the contracts contain leases under the new standard, (b) whether
classification of capital leases or operating leases would be different in accordance with the new
guidance, or (c) whether the unamortized initial direct costs before transition adjustments would
have met the definition of initial direct costs in the new guidance at lease commencement.

As a result of the adoption of the new lease accounting guidance, the Organization recognized on
July 1, 2022, a lease liability of $3,836,967, which represents the present value of the remaining
operating lease payments of $4,956,878, discounted using the Organization’s incremental borrowing
rate of 2.88%, and a right-of-use asset of $3,836,967. As there was no difference between the initial
lease assets and lease liabilities, no adjustment to retained earnings was required.

Contingencies:

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the Federal government and the State of Florida. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although
Communities Connected for Kids, Inc. expects such amounts, if any, to be immaterial.

3)

Concentration of Credit Risk:

Significant concentrations of credit risk for all financial instruments owned by the Organization for the
year ended June 30, 2023, are as follows:

(a) Cash in bank—The Organization has demand deposits with a regional bank amounting to
$4,659,664 and $7,978,253 at June 30, 2023 and 2022, respectively. Uninsured balances totaled
$4,122,357 and $7,438,333 at June 30, 2023 and 2022, respectively. Custodial credit risk for
deposits is the risk that in the event of a bank failure, the Organization’s deposits may not be
returned. The Organization’s deposits at each financial institution are federally insured by FDIC up
to $250,000.

-12 -



COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

(4) Liquidity Resources:

The table below presents financial assets and liquidity resources available for general expenditures within
one year:

2023 2022
Financial assets available within one year, at year end:
Cash and cash equivalents $ 4,178,279 $ 7,589,634
Grants and contracts receivable 2,177,461 -
Financial assets available to meet cash needs for general
expenditures within one year § 6355740 § 7,589,634

As shown in the table above, the Organization has adequate financial assets available to meet liquidity
needs. The Organization receives significant grant funds each year, which are entirely available to meet
annual cash needs for general and program expenditures as the Organization has no donor restricted or
designated net assets. The Organization is reliant on this grant funding to meet liquidity needs, as
discussed in Note 7.

(5) Furniture and Equipment:

Furniture and equipment consist of the following as of June 30, 2023 and 2022:

2023 2022
Furniture and equipment $ 310,034 $ 310,034
Accumulated depreciation (310,034) (307,235)
Net furniture and equipment $ - $ 2,799

Depreciation expense for the years ended June 30, 2023 and 2022 was $2,799 and $9,742, respectively.

(6) Other Assets — Child Welfare Trust:

The Child Welfare Trust (the “Trust”) was formed by limited partners and is a risk pool formed to provide
assets to meet the obligations of the prepaid mental health program. Each partner made an initial
contribution to the Trust at the time they began participating in the partnership. The Organization made an
initial contribution of $50,000 in the year ended June 30, 2014, and is included in other non-current assets
on the accompanying statements of financial position. The Organization shares in this risk pool based on
their respective ownership percentage. The Organization may be required to fund the risk pool on an
annual basis based on the medical loss ratio. Quarterly, the general partner makes a determination
whether the assets held in the risk pool are sufficient to meet the obligations of the prepaid mental health
program in the Organization’s service areas. If funding of the risk pool is required, the Organization may
be required to utilize unrestricted funds as it is not a chargeable expense under the grant agreement with
the State of Florida, Department of Children and Families as discussed in Note 1(a).

-13-



COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

(6) Other Assets — Child Welfare Trust: (Continued)

Investments in equity securities of nonpublic entities without readily determinable fair values are carried
at cost minus impairment, if any, plus or minus changes resulting from observable price changes in
orderly transactions for the identical or a similar investment of the same issuer. The Organization reviews
its equity securities without readily determinable fair values on a regular basis to determine if the
investment is impaired. For purposes of this assessment, the Organization considers the investee’s cash
position, earnings and revenue outlook, liquidity and management ownership, among other factors, in its
review. If management’s assessment indicates that an impairment exists, the Organization estimates the
fair value of the equity investment and recognizes in current earnings an impairment loss that is equal to
the difference between the fair value of the equity investment and its carrying amount. There was no
deemed impairment for the years ended June 30, 2023 and 2022. For the years ended June 30, 2023 and
2022, the Organization was not required to make any additional contributions. For the years ended
June 30, 2023 and 2022, the Organization received distributions from the trust of approximately $49,000
and $90,000, respectively, which is included in other revenue in the accompanying financial statements.

(7) Significant Funding Source:

For the year ended June 30, 2023, the Organization received approximately 47% of its funding from the
U.S. Department of Health and Human Services that is passed through the State of Florida Department of
Children and Families and approximately 52% of its funding directly from the State of Florida
Department of Children and Families. For the year ended June 30, 2022, the Organization received
approximately 48% of its funding from the U.S. Department of Health and Human Services that is passed
through the State of Florida Department of Children and Families and approximately 50% of its funding
directly from the State of Florida Department of Children and Families. A significant reduction in the
level of this funding, if this were to occur, could have an adverse effect on the Organization’s programs
and activities.

(8) Operating L.eases:

The Organization has operating leases for office equipment (commercial copiers) and buildings, which
have remaining lease terms expiring in fiscal years 2025 through 2028. The Organization had no finance
leases for the year ended June 30, 2023.

The components of lease expense for the year ended June 30, 2023 were as follows:

Operating lease cost $ 696,975

Other information related to leases for the year ended June 30, 2023 is as follows:

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ 629,354
ROU assets obtained in exchange for new operating lease liabilities 3,836,967
Weighted-average remaining lease term—operating leases 5.00 years
Weighted-average discount rate—operating leases 2.88%
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COMMUNITIES CONNECTED FOR KIDS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

(8) Operating Leases: (Continued)

Future minimum lease payments under non-cancellable leases as of June 30, 2023 were as follows:

Year Ending June 30, Operating
2024 $ 688,884
2025 696,679
2026 711,623
2027 719,855
2028 735,456
Thereafter -
Total undiscounted cash flows 3,552,498
Less: present value discount (242,803)

Total lease liabilities $ 3,309,695

(9) Retirement Plan:

The Organization, through its affiliation with Devereux, participates in several employee benefit plans
administered by Devereux, including a defined contribution retirement plan covering all eligible
employees, which is administered by TIAA. To be eligible for an employer contribution, an employee
must have completed two years of service, work a minimum of 1,000 hours annually, and be active at the
end of the plan year (December 31). Contributions to the plan are generally based on 5% of the
employee’s compensation, plus a match of employee contributions up to 2% of compensation, and are
made annually each January. These contributions are credited to individual annuity contracts owned by
each participant and are charged to expense when earned. Contribution expense was $364,407 and
$334,727 in 2023 and 2022, respectively.

(10) Litigation:

The Organization is subject to certain claims and contracts arising in the normal course of its activities.
After consultation with legal counsel, at this time management has no reason to believe resolution of
these matters will have a material adverse effect on the Organization’s future financial position or results
from operations.
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COMMUNITIES CONNECTED FOR KIDS, INC.
ADDITIONAL INFORMATION

FOR THE YEAR ENDED JUNE 30, 2023



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

COMMUNITIES CONNECTED FOR KIDS, INC.

AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2023

Federal State Pass-Through Passed
Federal Grantor, Pass-Through Grantor, State Grantor AL CSFA Entity Through to
Program Title Number Number Identifying Number Subrecipients Expenditures
FEDERAL AWARDS
U. S. Department of Agriculture:
SNAP Cluster:
Passed through State of Florida
State Administrative Matching Grants for The Supplemental Nutrition Assistance Program 10.561 - ZJK85 $ - $ 2,427
U. S. Department of Health and Human Services:
Passed through State of Florida
U.S. Department of Health and Human Services
Guardianship Assistance 93.090 - ZJK85 - 110,505
Promoting Safe and Stable Families 93.556 - ZJK85 627,350 1,994,690
Temporary Assistance for Needy Families 93.558 - ZJK85 726,330 2,372,329
Grants to States for Access and Visitation Programs 93.597 - ZJK85 - 41,140
Chafee Education and Training Vouchers Program (ETV) 93.599 - ZJK85 - 99,051
Adoption Incentive Payments 93.603 - ZJK85 - 6,555
Stephanie Tubbs Jones Child Welfare Services Program 93.645 - ZJK85 130,840 401,647
Foster Care-Title [V-E 93.658 - ZJK85 2,082,239 6,126,576
Adoption Assistance 93.659 - ZJK85 495,941 6,759,882
Social Services Block Grant 93.667 - ZJK85 217,872 766,004
Child Abuse and Neglect State Grants 93.669 - ZJK85 34,570 41,000
Chafee Foster Care Independence Program 93.674 - ZJK85 5,800 432,163
Medical Assistance Program 93.778 - ZJK85 - 344,986
Total U.S. Department of Heath and Human Services 4,320,942 19,496,528
Total Expenditures of Federal Awards 4,320,942 19,498,955
STATE FINANCIAL ASSISTANCE
State of Florida, Department of Children and Families:
Out of Home Supports - 60.074 ZJK85 1,046,287 3,094,508
Adoption Serivces - 60.076 ZJK85 - 31,923
Independent Living - 60.112 ZJK85 - 34,591
Sexually Exploited Children - 60.138 ZJK85 - 18,225
Extended Foster Care Program - 60.141 ZJK85 23,940 128,152
Purchase Therapeutic Services for Children - 60.183 ZJK85 166,437 281,879
Family Finders Program - 60.206 ZJK85 - 1,530
Kinship Navigator Program - 60.207 ZJK85 - 644,021
Guardianship Assistance Program - 60.210 ZJK85 - 72,434
Fatherhood Engagement Specialists - 60.211 ZJK85 - 16,478
Early Childhood Court Case Management and Prevention Services - 60.225 ZJK85 1,680 5,360
State Funded Child Care Subsidy - 60.224 ZJK85 - 443,665
Total Expenditures of State Financial Assistance 1,238,344 4,772,766
Total Federal Awards and State Financial Assistance $ 5,559,286 $ 24,271,721

The accompanying notes to the schedule of expenditures of federal
awards and state assistance are an integral part of this schedule.
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COMMUNITIES CONNECTED FOR KIDS, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2023
(Continued)

Note (1): Basis of Accounting

The Schedule of Expenditures of Federal Awards and State Financial Assistance is prepared on the accrual basis of accounting. None of the Federal awards or State
financial assistance expended by the Organization were in the form of noncash assistance, there was no insurance in effect during the year related to Federal awards,
nor were there any loans or loan guarantees outstanding at year-end. The information in this schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and Chapter 10.650, Rules of the State of Florida, Office of the Auditor General. Because the Schedule presents only a selected portion of the operations
of the Organization, it is not intended to and does not present the financial position, changes in net assets, or cash flows of the Organization.

Note (2): Service Provided Contracts

Only expenses incurred in accordance with the contract terms are reported as expenditures on the Schedule of Expenditures of Federal Awards and State Financial
Assistance.

Note (3): Pass-Through Awards

Communities Connected for Kids, Inc. receives certain Federal awards from pass-through awards of the State of Florida. The total amount of such pass-through
awards is included on the Schedule of Expenditures of Federal Awards and State Financial Assistance.

Note (4): De Minimis Indirect Cost Rate Election

Communities Connected for Kids, Inc. does not elect to use the 10% de minimis indirect cost rate as covered in 200.414, Indirect (F&A) costs of the Uniform
Guidance.

Note (5): Matching Funds for Federal Programs

The following funds were provided by the State of Florida, through the Department of Children and Families as matching funds for the Federal Programs under
Contract No. ZJK8S as follows:

Name of Program ALN Number Amount
State Administrative Matching Grants for The Supplemental Nutrition Assistance Program 10.561 $ 2,427
State Department of Children and Families 90.XXX 6,308,831
Guardianship Assistance 93.090 56,295
Promoting Safe and Stable Families 93.556 11,036
Temporary Assistance for Needy Families "TANF Cluster" 93.558 573,533
Chafee Education and Training Vouchers Program (ETV) 93.599 15,843
Stephanie Tubbs Jones Child Welfare Services Program 93.645 133,882
Foster Care -Title IV-E 93.658 4,949,367
Adoption Assistance 93.659 3,982,557
Chafee Foster Care Independence Program 93.674 39,099
Medical Assistance Program "Medicaid Cluster" 93.778 344,986

Total State Funds Awarded for Matching $ 16,417,856
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JAMESMOORE

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors,
Communities Connected for Kids, Inc.:

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Communities
Connected for Kids, Inc., which comprise the statement of financial position as of June 30, 2023 and the
related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements and have issued our report thereon dated March 22, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Communities Connected
for Kids, Inc. internal control over financial reporting (internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Communities Connected for Kids, Inc.’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Communities Connected for Kids, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over financial reporting that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Communities Connected for Kids, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance,
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal

control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,

this communication is not suitable for any other purpose.
/
&w Mogee . b. ) DL,

Gainesville, Florida
March 22, 2024
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JAMESMOORE

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND MAJOR STATE PROJECT AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH THE UNIFORM GUIDANCE AND
CHAPTER 10.650, RULES OF THE AUDITOR GENERAL, STATE OF FLORIDA

To the Board of Directors,
Communities Connected for Kids, Inc.:

Report on Compliance for Each Major Federal Program and Major State Project
Opinion on Each Major Federal Program and Major State Project

We have audited Communities Connected for Kids, Inc. compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement
and the Department of Financial Services State Projects Compliance Supplement that could have a direct
and material effect on each of the Organization’s major federal programs and major state projects for the
year ended June 30, 2023. Communities Connected for Kids, Inc. major federal programs and major state
projects are identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs.

In our opinion, Communities Connected for Kids, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs and major state projects for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program and Major State Project

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance); and Chapter 10.650, Rules of the Auditor General. Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of Communities Connected for Kids, Inc. and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program and major state project. Our audit does not provide a legal
determination of Communities Connected for Kids, Inc.’s compliance with the compliance requirements
referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of

laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to
Communities Connected for Kids, Inc.’s federal programs and state projects.
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Auditors’ Responsibility for the Audit Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Communities Connected for Kids, Inc.’s compliance based on our audit. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, Chapter 10.650, Rules of the
Auditor General, and the Uniform Guidance will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above is
considered material, if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about Communities
Connected for Kids, Inc.’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, Chapter 10.650,
Rules of the Auditor General, and the Uniform Guidance, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Communities Connected for Kids, Inc.’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

* Obtain an understanding of Communities Connected for Kids, Inc.’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
Communities Connected for Kids, Inc.’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

C%W Mm;’- (e»,P-L-

Gainesville, Florida
March 22, 2024
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Section 1.

COMMUNITIES CONNECTED FOR KIDS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS — FEDERAL AWARDS
PROGRAMS AND STATE FINANCIAL ASSISTANCE PROJECTS

FOR THE YEAR ENDED JUNE 30, 2023

Summary of Auditors’ Results:

Financial Statements

Type of auditors’ report issued:

Internal control over financial reporting:
e Material weakness(es) identified?

o Significant deficiency(ies) identified?

Noncompliance material to financial statements
noted?

Federal Awards
Internal control over major programs:
e Material weakness(es) identified?

o Significant deficiency(ies) identified?

Type of auditors’ report issued on compliance for
major programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification of major programs:

Dollar threshold used to distinguish between type A
and type B programs:

Auditee qualified as low-risk auditee?
State Financial Assistance

Internal control over major projects:
e Material weakness(es) identified?

e Significant deficiency(ies) identified?
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Unmodified

Yes X No

Yes X _None reported

Yes No

<

Yes X No

_ Yes X _None reported
Unmodified
Yes X No

ALN 93.556, Promoting Safe and Stable
Families

ALN 93.558, Temporary Assistance for
Needy Families

ALN 93.659, Adoption Assistance
ALN 93.667, Social Services Block Grant

$750,000

X Yes _ No

Yes X No

Yes X _None reported



COMMUNITIES CONNECTED FOR KIDS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS — FEDERAL AWARDS

Section 1.

Section II.

Section III.

Section I'V.

Section V.

Section VI.

Section VII.

PROGRAMS AND STATE FINANCIAL ASSISTANCE PROJECTS
FOR THE YEAR ENDED JUNE 30, 2023
(Continued)

Summary of Auditors’ Results: (Continued)

Type of auditors’ report issued on compliance
for major projects: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with Rules of the
Auditor General, Chapter 10.650? _Yes _X No

Identification of major project: CSFA 60.074, Out of Home Supports

Dollar threshold used to distinguish between
Type A and Type B programs: $750,000

Findings Relating to the Financial Statements Which are Required to be Reported in
Accordance With Government Auditing Standards:

There are no current year audit findings.

Findings and Questioned Costs for Federal Awards:

There are no current year audit findings.

Findings and Questions Costs for State Financial Assistance:

There are no current year audit findings.

Prior Audit Findings for Federal Awards for the Year Ended June 30, 2022:

There were no prior year audit findings.

Prior Audit Findings for State Financial Assistance for the Year Ended June 30, 2022:
There were no prior year audit findings.

Management Letter

No management letter pursuant to Sections 215.97(9)(f) and 215.97(10)(d), Florida Statutes is
required since there are no items related to state financial assistance, not already reported in this
schedule, required to be reported in the management letter.
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