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INDEPENDENT AUDITOR'S REPORT 
 

 
Board of Directors 

State College of Florida Foundation, Inc. 

Bradenton, Florida 

 
Report on the Audit of the Financial Statements 

 
Opinion 

We have audited the accompanying financial statements of State College of Florida Foundation, Inc. (the 
“Foundation”), a direct support organization and component unit of State College of Florida, Manatee-Sarasota 
which comprise the statements of financial position as of September 30, 2022 and 2021, and the related statements 
of activities, functional expenses and cash flows for the years then ended, and the related notes to the financial 
statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Foundation as of September 30, 2022 and 2021, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about State College of Florida Foundation, Inc.’s ability to 
continue as a going concern for 12 months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 

Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 

Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Foundation’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable period of 
time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 
 
Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated January 5, 2023, on our 
consideration of the Foundation’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the Foundation’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the Foundation’s internal control over financial reporting and compliance. 
 
 
 
Bradenton, Florida 
January 5, 2023 



$ 918,563            $ 1,322,636         
   Investments 68,205,471       77,167,337       
   Accounts receivable, net 4,000                -                        
   Pledges receivable, net 15,100              -                        
   Prepaid expenses and other current assets 44,195              28,377              
   Beneficial interest in remainder trusts 231,975            360,745            
   Beneficial interest in perpetual trusts 1,723,935         2,622,157         

     TOTAL ASSETS $ 71,143,239       $ 81,501,252       

LIABILITIES

Accounts payable and accrued expenses $ 50,479              $ 47,158              
Due to State College of Florida, Manatee-Sarasota 1,146,566         1,013,929         
Deferred revenue 42,350              40,239              
Annuities payable 17,068              19,768              

Total liabilities 1,256,463         1,121,094         

NET ASSETS

Without donor restrictions
Undesignated 508,737            1,889,540         
Designated by the Board for future projects 10,000,000       5,125,300         

10,508,737       7,014,840         
With donor restrictions

Time or purpose 47,416,259       60,806,198       
Perpetual 11,961,780       12,559,120       

59,378,039       73,365,318       
TOTAL NET ASSETS 69,886,776       80,380,158       

TOTAL LIABILITIES AND NET ASSETS $ 71,143,239       $ 81,501,252       

See Notes to Financial Statements.

LIABILITIES AND NET ASSETS

STATE COLLEGE OF FLORIDA FOUNDATION, INC.

SEPTEMBER 30, 2022 AND 2021

2022

STATEMENTS OF FINANCIAL POSITION

ASSETS

   Cash 

2021
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STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2022

With Donor

Restrictions Total

REVENUES

Investment income, net $ 173,399         7,098,911$         7,272,310$         

Net realized and unrealized gains (losses) 370,764         (16,692,647)        (16,321,883)        

Special events 322,618         -                          322,618              

Grants -                     983,540              983,540              

Other income 5,560             -                          5,560                  

Total revenues 872,341         (8,610,196)          (7,737,855)          

SUPPORT

Individuals, corporations, and foundations 197,618         1,954,548           2,152,166           

In-kind 590,214         -                          590,214              

Total support 787,832         1,954,548           2,742,380           

Net assets released from restriction 6,752,995      (6,752,995)          -                          

Total revenues and support 8,413,168      (13,408,643)        (4,995,475)          

EXPENSES

Program services 4,132,124      -                          4,132,124           

General and administrative 389,878         -                          389,878              

Fundraising 397,269         -                          397,269              

Total expenses 4,919,271      -                          4,919,271           

Increase (decrease) in net assets before change in value of 
annuities payable and value of beneficial interest in
remainder and perpetual trusts 3,493,897      (13,408,643)        (9,914,746)          

Change in value of beneficial interest in remainder trusts -                     (69,004)               (69,004)               

Change in value of beneficial interest in perpetual trusts -                     (509,632)             (509,632)             

CHANGE IN NET ASSETS 3,493,897      (13,987,279)        (10,493,382)        

Net assets, beginning of the year 7,014,840      73,365,318         80,380,158         

Net assets, end of the year $ 10,508,737    59,378,039$       69,886,776$       

See Notes to Financial Statements.

Restrictions

Without Donor

STATE COLLEGE OF FLORIDA FOUNDATION, INC.
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STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

With Donor
Restrictions Total

REVENUES

Investment income, net $ 2,299             1,808,864$         1,811,163$         
Net realized and unrealized gains (losses) (1,044)            12,923,894         12,922,850         
Special events 187,893         -                          187,893              
Grants -                     683,580              683,580              
Other income 250                2,217                  2,467                  

Total revenues 189,398         15,418,555         15,607,953         

SUPPORT

Individuals, corporations, and foundations 36,503           3,755,123           3,791,626           
In-kind 528,405         -                          528,405              

Total support 564,908         3,755,123           4,320,031           

Net assets released from restriction 6,756,018      (6,756,018)          -                          

Total revenues and support 7,510,324      12,417,660         19,927,984         

EXPENSES

Program services 6,592,654      -                          6,592,654           
General and administrative 430,569         -                          430,569              
Fundraising 308,773         -                          308,773              

Total expenses 7,331,996      -                          7,331,996           

Increase in net assets before change in value of 
annuities payable and value of beneficial interest in
remainder and perpetual trusts 178,328         12,417,660         12,595,988         

Change in value of annuities payable (1,126)            -                          (1,126)                 
Change in value of beneficial interest in remainder trusts -                     34,199                34,199                
Change in value of beneficial interest in perpetual trusts -                     351,175              351,175              

CHANGE IN NET ASSETS 177,202         12,803,034         12,980,236         

Net assets, beginning of the year (as previously reported) 11,094,652    56,305,270         67,399,922         
Prior period adjustment for net asset reclassification (4,257,014)     4,257,014           -                          
Net assets, beginning of the year (as adjusted) 6,837,638      60,562,284         67,399,922         

Net assets, end of the year $ 7,014,840      73,365,318$       80,380,158$       

See Notes to Financial Statements.

Restrictions
Without Donor

STATE COLLEGE OF FLORIDA FOUNDATION, INC.
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General and

Administrative Fundraising Total

Alumni/friends magazine $ -                    4,002$               -$                  4,002$            

Alumni development -                    -                         1,457            1,457              

Audit and accounting -                    17,250               -                    17,250            

Bank charges 13                 11,046               153               11,212            

Community support 57                 21,961               -                    22,018            

Donor recognition -                    1,333                 2,693            4,026              

Enhancements 1,935,564     -                         -                    1,935,564       

Institutional support 49,962          -                         -                    49,962            

Insurance -                    4,610                 934               5,544              

Meetings 60                 2,794                 1,247            4,101              

Miscellaneous 43                 430                    87,696          88,169            

Other professional fees -                    -                         351               351                 

Personnel 224,251        282,749             277,191        784,191          

Printing -                    1,109                 298               1,407              

Professional development 421               5,406                 -                    5,827              

Rent/rental equipment -                    30,400               -                    30,400            

Scholarships 1,891,928     -                         -                    1,891,928       

Software and office equipment 29,501          -                         24,696          54,197            

Supplies 324               6,477                 553               7,354              

Travel -                    6                        -                    6                     

Web page development -                    305                    -                    305                 

Total expenses $ 4,132,124     389,878$           397,269$      4,919,271$     

See Notes to Financial Statements.

Program

STATE COLLEGE OF FLORIDA FOUNDATION, INC.

Services

FOR THE YEAR ENDED SEPTEMBER 30, 2022
STATEMENT OF FUNCTIONAL EXPENSES
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General and
Administrative Fundraising Total

Alumni development $ -                    -$                   2,002$          2,002$            
Audit and accounting -                    17,250               3                   17,253            
Bank charges -                    5,390                 -                    5,390              
Community support -                    49,500               -                    49,500            
Contract services -                    7,392                 -                    7,392              
Donor recognition -                    554                    636               1,190              
Enhancements 3,754,928     -                         -                    3,754,928       
Facilities and catering -                    -                         9,385            9,385              
Institutional support 49,779          -                         -                    49,779            
Insurance -                    4,324                 709               5,033              
Licenses and fees -                    442 -                    442                 
Meetings -                    989                    319               1,308              
Miscellaneous -                    927                    319               1,246              
Other professional fees -                    -                         8,725            8,725              
Personnel 177,511        317,103             259,561        754,175          
Printing -                    -                         1,441            1,441              
Professional development -                    3,297                 -                    3,297              
Rent/rental equipment -                    22,548               -                    22,548            
Scholarships 2,591,657     -                         -                    2,591,657       
Software and office equipment 18,779          -                         23,832          42,611            
Supplies -                    -                         1,841            1,841              
Web page development -                    853                    -                    853                 

Total expenses $ 6,592,654     430,569$           308,773$      7,331,996$     

See Notes to Financial Statements.

Program

STATE COLLEGE OF FLORIDA FOUNDATION, INC.

Services

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2021
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2021
CASH FLOWS FROM OPERATING ACTIVITIES

Increase (decrease) in net assets $ (10,493,382)    12,980,236$     
Adjustments to reconcile increase (decrease) in net assets to net 
  cash provided by operating activities

Net realized and unrealized (gains) losses on investments 16,321,883     (12,922,850)      
Change in value of annuities payable -                      1,126                
Change in value of beneficial interest in remainder trusts 69,004            (34,197)             
Change in value of beneficial interest in perpetual trusts 509,632          (351,175)           
Proceeds from beneficial interest 448,356          -                        
Changes in operating assets and liabilities

Accounts receivable (4,000)             -                        
Pledges receivable (15,100)           96,169              
Prepaid expenses and other current assets (15,818)           26,231              
Accounts payable and accrued expenses 3,321              33,402              
Due to State College of Florida, Manatee-Sarasota 132,637          978,355            
Deferred revenue 2,111              (57,925)             

Net cash provided by operating activities 6,958,644       749,372            

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments (18,444,246)    (12,159,743)      
Sales of investments 11,084,229     12,488,767       

Net cash provided by (used in) investing activities (7,360,017)      329,024            

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on annuity agreements (2,700)             (2,700)               
Net cash (used in) financing activities (2,700)             (2,700)               

Net change in cash (404,073)         1,075,696         

Cash, beginning of year 1,322,636       246,940            

Cash, end of year $ 918,563          1,322,636$       

See Notes to Financial Statements.

STATE COLLEGE OF FLORIDA FOUNDATION, INC.

2022

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2022 AND 2021
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STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The State College of Florida Foundation, Inc. (the “Foundation”) is a not-for-profit corporation 
organized in 1978 under the laws of the State of Florida.  The Foundation operates exclusively for 
charitable and educational purposes within the meaning of 501(c)(3) of the Internal Revenue Code. 
The Foundation’s mission is to provide aid in the form of money and other forms of property and 
services to the State College of Florida, Manatee-Sarasota (the “College”). The Foundation also 
promotes education and encourages learning and dissemination of information about which the 
College is involved. 
 
Basis of Accounting and Presentation 

 
The Foundation follows the reporting requirements for not-for-profit organizations under generally 
accepted accounting principles in the United States of America. Under such principles, the 
Foundation is required to report information regarding its financial position and activities according 
to two classes of net assets: (1) net assets without donor restrictions, and (2) net assets with donor 
restrictions. 
 
Cash and Cash Equivalents 

 
For purposes of the statement of cash flows, the Foundation considers amounts on hand, in 
checking accounts and money market accounts as cash unless held for the purpose of 
reinvestment. 
 
Investments 

 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are reported at their fair values in the statements of financial position. Realized and 
unrealized gains and losses are included in the statements of activities. Investment income includes 
interest and dividend income, net of fees, and is included in the statements of activities separate 
from gains and losses. Investment fees were $450,933 and $369,642 for the years ended 
September 30, 2022 and 2021, respectively. 
 
Pledges Receivable 

 
Promises to give are recorded at net realizable value. Unconditional promises to give are recognized 
as contribution revenue in the period received. Conditional promises to give are recognized when the 
conditions on which they depend are substantially met. An allowance for doubtful accounts is 
established based on specific assessment of all amounts that remain unpaid following normal 
payment periods. All amounts deemed to be uncollectible are charged against the allowance for 
doubtful accounts in the period the determination is made. Management has deemed all pledges as 
collectible, therefore no allowance is necessary. 



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
Beneficial Interest in Remainder and Perpetual Trusts 

 
The Foundation has received several donations made directly to third parties which are held either 
for a certain period of time or in perpetuity for the Foundation’s benefit. Annual earnings are 
provided to the Foundation which may be purpose restricted by the donor. The assets of the trusts 
are invested in a combination of cash equivalents and marketable debt and equity securities with 
readily determinable fair values. The Foundation’s percentage interest of each trust is reported at 
their fair values in the statements of financial position. The change in value of these trusts is 
reported as changes in value in beneficial interest in remainder, or perpetual, trusts and are 
included in the statements of activities. 
  
Deferred Revenue 

 
Contributions, fees and other revenue sources collected in advance of special events that are held 
subsequent to year-end are deferred and recognized in the year of the function. 
 
Annuity Liabilities 

 
The Foundation has been named remainderman in an irrevocable charitable gift annuity. An annuity 
liability has been recorded at the present value of expected future cash flows to be paid to the 
annuity beneficiary at a discount rate of 5.4%. 
 
Contributions 

 
Contributions received are recorded as net assets without or with donor restrictions depending on 
the existence and/or nature of any donor restrictions. Support that is restricted by the donor is 
reported as an increase in net assets without donor restrictions if the restriction expires in the 
reporting period in which the support is recognized. All other donor-restricted contributions are 
reported as an increase in net assets with donor restrictions. When a restriction expires (that is, 
when a stipulated time restriction ends or purpose restriction is accomplished), net assets with 
donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from restrictions. Revenue from special events is 
recognized when the event takes place.  



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
Support from the College 

 
The Foundation recognizes support from the College which creates or enhances non-financial 
assets or that requires specialized skills that are provided by individuals possessing those skills and 
would typically need to be purchased if not provided by donation. 
 
Bequests and Trusts 

 
The proceeds of bequests and trusts are recorded as revenue when clear title is established and 
the proceeds are clearly measurable. 
 
Functional Expenses 

 
The costs of providing the various programs and activities have been summarized on a functional 
basis in the statements of functional expenses. Accordingly, certain costs have been allocated among 
the programs and supporting services benefited based on actual time spent.  
 
Net Assets 

 
Net assets, gains, and losses are classified based on the existence or absence of donor or grantor 
imposed restrictions.  Accordingly, net assets and changes therein are classified and reported as 
follows: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions. From time to time, the Board designates certain 
recurring and/or non-recurring items for use on specific future projects. For the years ended 
September 30, 2022 and 2021, the Board has designated $10,000,000 and $5,125,300, respectively, 
of net assets for future projects and capital needs.  
 
Net Assets With Donor Restrictions – Net Assets subject to donor- (or certain grantor-) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be 
met by the passage of time or other events specified by the donor. Other donor-imposed restrictions 
are perpetual in nature where the donor stipulates that resources be maintained in perpetuity. Gifts 
of long-lived assets and gifts of cash restricted for the acquisition of long-lived assets are 
recognized as revenue when the assets are placed in service. Donor-imposed restrictions are 
released when a restriction expires, that is, when the stipulated time has elapsed, when the 
stipulated purpose for which the resource was restricted has been fulfilled, or both. 



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 

Tax Status 

 
The Foundation is generally exempt from federal income and state income taxes under Section 
501(c)(3) of the Internal Revenue Code and comparable state law. The Foundation is required to 
pay income taxes on the excess of revenues derived from activities unrelated to the tax exempt 
purpose of the Foundation over the related expenses.  
 
The Foundation follows Accounting Standard Codification 740 related to accounting for uncertainty 
in income taxes. This provision requires all tax positions that meet a more-likely-than-not recognition 
threshold at the effective date are recognized (or continue to be recognized) upon adoption. 
Management has reviewed their tax positions and concluded no liability or uncertain tax positions, 
or any interest or penalties related to uncertain tax positions, should be recognized in the 
Foundation’s financial statements. 
 
The Foundation files their income tax returns in the United States of America.  
 
Use of Estimates 

 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

 
Donated Services 

 

Numerous volunteers have donated significant amount of time to the Foundation’s various programs. 
No amounts have been recognized in the accompanying statements of activities because the criteria 
for recognition under generally accepted accounting principles have not been satisfied.  Management 
estimates the fair value of those volunteer hours of service to be $12,871 and 3,263, respectively for 
the years ended September 30, 2022 and 2021. 
 

Reclassification 

 

Certain amounts relating to the prior year have been reclassified to conform to the current year 
presentation with no effect on previously reported change in net assets.  
 

 



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
Recently Adopted Accounting Pronouncements 

 
In September 2020, FASB issued Accounting Standards Update (ASU) 2020-07, Presentation and 

Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, to increase transparency 
of contributed nonfinancial assets through enhancements to presentation and disclose. For the year 
ending September 30, 2022, the Foundation adopted ASU 2020-07 and has adjusted the 
presentation in these financial statements accordingly. This adjustment did not have an effect on 
total net assets or the change in the total net assets for the year ended September 30, 2022. 
 

Subsequent Events 

 
The Foundation has evaluated all subsequent events through January 5, 2023 the date the financial 
statements were available to be issued.   
 

NOTE 2. PRIOR PERIOD ADJUSTMENT 
 

The Foundation’s net assets as of the beginning of the year ended September 30, 2021 have been 
adjusted to increase net assets with donor restrictions and decrease net assets without donor 
restrictions in the amount of $4,257,014 to properly account for donor restricted endowment funds.   

 
NOTE 3. LIQUIDITY AND AVAILABILITY 

 

The Foundation’s working capital and cash flows have seasonal variations during the year 
attributable to the annual cash receipts for events and contributions. The Foundation manages 
liquidity during the year by utilizing the following strategies: operating with a balanced budget which 
assumes collection of sufficient revenue via contributions, grants, and other sources to cover 
operating expenditures not covered by donor-restricted resources, regular analysis of actual 
operating results versus budget, timing of annual endowment transfers. 
 
The Foundation’s endowment investment policy employs the following principals: preservation of 
capital, risk aversion, adherence to investment discipline, and maintenance of sufficient liquidity to 
meet its cash needs. 

 
 



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 3. LIQUIDITY AND AVAILABILITY (CONTINUED) 
 

The following tables reflect the Foundation’s total financial assets as of September 30, 2022 and 
2021, and the amounts of those financial assets that could be made available within 12 months to 
meet operating expenditures: 
 

Financial assets at year-end 2021
Cash $ 918,563          1,322,636$         
Accounts and pledges receivable 19,100           -                        
Investments 68,205,471     77,167,337         

Total financial assets at year-end $ 69,143,134     78,489,973$       

Cash $ 918,563          1,322,636$         
Accounts and pledges receivable 19,100           -                        
Payout on donor-restricted endowments for use over next 12 months 1,804,283       1,744,860           
Cash encumbered by donor or Board restrictions (1,172,568)      (1,323,281)          

Financial assets available to meet operating expenditures $ 1,569,378       1,744,215$         

Financial assets available to meet operating expenditures over the next 12 months

2022

 
NOTE 4. INVESTMENTS 

 
The Foundation engaged the services of a nationally recognized financial advisor (SEI Investments, 
Inc.) which specializes in asset management for not-for-profits. Investments are stated at fair value 
and are comprised of the following as of September 30, 2022 and 2021: 
 

2021

U.S. equities $ 20,957,784 27,481,255$     
Alternative investments 20,136,117 14,976,245
Fixed income 13,838,637 16,505,281
International 13,021,981 17,937,757
Cash and cash equivalents 250,952 266,799

Total $ 68,205,471 77,167,337$     

2022

 
 



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
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NOTE 5. PLEDGES RECEIVABLE 
 
Pledges receivable consist of unconditional promises to give.  Pledges which are due in excess of 
one year are discounted to net present value using a discount rate of 4%.  Pledges receivable are 
due to be collected as follows as of September 30, 2022 and 2021: 
 

2021
Gross amounts due in

One year $ 15,100             -$                       
One to five years -                      -                         
More than five years -                      -                         

Total gross pledges 15,100             -                         
Less allowance -                      -                         
Less discount to present value -                      -                         

Total $ 15,100             -$                       

2022

 
NOTE 6. BENEFICIAL INTEREST IN REMAINDER TRUSTS 

 
Donors have established funds in trust with specified distributions to be made to the Foundation 
over the trust’s term.  Upon termination of the trust, the Foundation will receive the remaining assets 
within the trust, or a percentage of these assets if there are multiple beneficiaries. Beneficial interest 
in remainder trusts, recorded at fair market value are as follows as of September 30, 2022 and 
2021: 
 

2021

$ 175,343          223,706$        

-                     59,070

56,632            77,969

Total beneficial interest in remainder trusts $ 231,975 360,745$        

2022

Upon death of the income beneficiary, the Foundation will receive 50% of the
remaining principal of a trust which is donor restricted for nursing scholarships.
The trust currently pays distributions of income to the Foundation. Closed out
during fiscal year 2022.

Upon death of the income beneficiary, the Foundation will receive 100% of the
remaining principal of a trust which is donor restricted for transfer student
scholarships.

The Foundation is one of four beneficiaries of a trust and will collect 25% of
principal in the year 2023. The trust currently pays quarterly distributions of
income to the Foundation. 
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NOTE 7. BENEFICIAL INTEREST IN PERPETUAL TRUSTS 
 
Donors have established funds in trust in which the principal is held in perpetuity. Each fund has 
established its own percentages of principal being held for the benefit of the Foundation. Earning 
distributions are made to the Foundation as established within the trust agreement. Beneficial 
interest in perpetual trusts recorded at fair market value, are as follows as of September 30, 2022 
and 2021: 
 

2021

$ -                     388,592$        

579,395          732,808

94,542            112,124

32,883            44,182

1,017,115       1,344,451

$ 1,723,935       2,622,157$      

The Foundation is paid an annual income from a perpetual trust that is without
restriction.

The Foundation is paid an annual income of a perpetual trust that is restricted for
enhancements.

The Foundation is paid 25% of the residuary amount of a perpetual trust that is
restricted for music scholarships and equipment.

The Foundation is paid 10% of 70% of a perpetual trust assets which is
restricted for the arts and library departments.

2022

The Foundation receives annual income restricted for scholarships as part of a
perpetual trust. Closed out during fiscal year 2022.

 
NOTE 8. RELATIONSHIP WITH THE COLLEGE 

 
The Foundation recognizes certain support received directly from the College.  The fair market 
values of these donations have been reflected as in-kind contributions without donor restrictions and 
program services expense in the statements of activities as follows at September 30, 2022 and 
2021: 
 

2021

Donated salaries and contract services $ 559,814 506,025$          
Donated office space 30,400 22,380

$ 590,214 528,405$          

2022
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NOTE 8. RELATIONSHIP WITH THE COLLEGE (CONTINUED) 
 
The Foundation made contributions and payments for services to the College for the following 
purposes at September 30, 2022 and 2021: 
 

2021

Scholarships $ 1,700,784 2,557,736$       
Enhancements 1,538,527 2,938,535
Salaries, contract services and other 249,885 265,655

$ 3,489,196 5,761,926$       

2022

 
Of the amounts above, the Foundation had an outstanding balance payable to the College of 
$1,146,566 and $1,013,929, at September 30, 2022 and 2021, respectively. 
 
The above related party transactions are not necessarily indicative of the terms and amounts that 
would have been incurred had a comparable transaction been entered into with independent 
parties. 
 

NOTE 9. NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions that are time or purpose restricted are restricted for the following 
purposes as of September 30, 2022 and 2021: 
 

2021

Undesignated scholarships $ 16,857,552     19,055,535$     
AA/College transfers 7,040,032      8,043,465         
Instructional equipment 5,795,457      6,483,256         
Nursing 5,261,176      5,600,349         
High school seniors and articulation 3,008,397      3,608,575         
Public services 2,929,519      3,325,244         
Other purposes 1,630,491      7,843,662         
Health sciences 1,219,544      2,635,042         
Arts 810,241         934,962            
Minority students 709,983         826,148            
Loan programs 527,507         601,521            
Awards 352,164         397,421            
General memorials 440,133         400,751            
Library 167,545         179,147            
Cultural 443,977         443,075            
Scholarship fund -                    -                      
Athletics -                    199,897            
Business and communication 222,541         228,148            

$ 47,416,259     60,806,198$     

2022
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NOTE 9. NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED) 
 

Net assets perpetual in nature as of September 30, 2022 and 2021 consist of:  
 

2021

Undesignated scholarships $ 2,351,422 2,351,422$       
AA/College transfers 2,109,684 2,109,684
Health sciences 1,925,000 1,925,000
Nursing 1,908,790 1,908,790
Instructional equipment 1,339,850 1,623,768
High school seniors and articulation 1,250,288 1,250,288
Fine and performing arts 657,749 854,582
Other purposes 124,265 240,854
Public services 150,000 150,000
Minority students 144,732 144,732

$ 11,961,780 12,559,120$     

2022

 
All net assets with donor restrictions are included with investments on the accompanying 
statements of financial position.  Net assets released from restrictions due to satisfaction of purpose 
or time restrictions were $6,752,995 and $6,756,018 for the years ended September 30, 2022 and 
2021, respectively.  

 
NOTE 10. CONCENTRATION OF CREDIT RISK 

 
The Foundation maintains its cash balances at a financial institution located in Bradenton, Florida. 
Accounts at this financial institution are secured by the Federal Deposit Insurance Corporation 
(FDIC), currently up to $250,000 per customer.  The balances of these accounts at times may 
exceed federally insured limits. At September 30, 2022, the Foundation exceeded the insured limit 
by approximately $388,450.   
 
Investments consist primarily of financial instruments including cash, cash equivalents, equity and 
fixed income securities, international securities, and alternative investments. These financial 
instruments may subject the Foundation to concentrations of credit risk, as, from time to time, 
balances may exceed amounts insured by the FDIC or the Securities Investor Protection 
Corporation (SIPC), the market value of securities are dependent on the ability of the issuer to 
honor its contractual commitments, and the investments are subject to changes in market values. 
 

 
 



STATE COLLEGE OF FLORIDA  
FOUNDATION, INC. 

 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2022 AND 2021 
 

 

19 

NOTE 11. FAIR VALUE MEASUREMENTS 
 
Generally accepted accounting principles in the United States of America establishes a hierarchy for 
which assets and liabilities must be grouped, based on significant levels of inputs (assumptions that 
market participants would use in pricing an asset or liability) as follows: 
 
Level 1: Quoted prices for identical assets or liabilities in active markets. 
 
Level 2: Quoted prices for similar assets or liabilities in active markets; quoted prices for identical 

or similar assets or liabilities in markets that are not active; and model-driven valuations 
whose inputs are observable or whose significant value drivers are observable. 

 
Level 3: Significant inputs to the valuation model are unobservable. 
 
The following assets are required to be measured at fair market value on a recurring basis and the 
classification within the hierarchy as of September 30, 2022 and 2021, is as follows: 
 

Total at 
September 30,

Level 2 Level 3 2022
Investments

U.S. equities $ 20,957,784       -$                        -$                        20,957,784$       
Alternative investments -                        -                          20,136,117         20,136,117         
Fixed income 13,838,637       -                          -                          13,838,637         
International 13,021,981       -                          -                          13,021,981         
Cash and cash equivalents 250,952             -                          -                          250,952              

Total investments 48,069,354       -                          20,136,117         68,205,471         
Beneficial interest in remainder trusts 231,975             -                          -                          231,975              
Beneficial interest in perpetual trusts 1,615,505         -                          108,430              1,723,935           

$ 49,916,834       -$                        20,244,547$       70,161,381$       

Total at 
September 30,

Level 2 Level 3 2021
Investments

U.S. equities $ 27,481,255       -$                        -$                        27,481,255$       
Alternative investments -                        -                          14,976,245         14,976,245         
Fixed income 16,505,281       -                          -                          16,505,281         
International 17,937,757       -                          -                          17,937,757         
Cash and cash equivalents 266,799             -                          -                          266,799              

Total investments 62,191,092       -                          14,976,245         77,167,337         
Beneficial interest in remainder trusts 358,269             -                          2,476                  360,745              
Beneficial interest in perpetual trusts 2,494,479         -                          127,678              2,622,157           

$ 65,043,840       -$                        15,106,399$       80,150,239$       

Level 1

Level 1
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NOTE 11. FAIR VALUE MEASUREMENTS (CONTINUED) 
 

The fair value of the Foundation’s Level 1 financial assets is based on quoted market prices of the 
identical security. The Foundation’s Level 3 financial assets consist of an alternative investment in 
the SEI Core Property Fund LP, SEI Global Private Assets V LP, SEI Gpa III Private Equity Fund, 
SEI Gpa IV Private Equity Fund, SEI Special Situations Fund, Ltd., SEI Structured Credit Fund, and 
SEI Vista Fund, Ltd. The value of the Level 3 investments and assets is based on unobservable 
inputs (assumptions that market participants would use in pricing an asset) that reflect assumptions 
based on the best information available.  As of September 30, 2022 and 2021, the Foundation did 
not have any liabilities measured at fair value. 
 
The following is a reconciliation of the investments in which significant unobservable inputs (Level 3) 
were used in determining value as at September 30, 2022 and 2021: 
 

2021

Fair value, beginning of year $ 15,106,399     11,871,313$     
Net realized and unrealized gains 5,207,152      3,200,887         
Change in value of split-interest agreements (69,004)          34,199             

Fair value, end of year $ 20,244,547     15,106,399$     

2022

 
The inputs or methodology used for valuing securities are not necessarily an indication of the risks 
associated with investing in those securities. 
 

NOTE 12. ENDOWMENTS 
 
The Foundation holds various endowments which are either donor restricted or Board designated.  
The Board of Trustees of the Foundation has interpreted the Florida Uniform Prudent Management 
of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair value of the original gift 
as of the gift date of the donor-restricted endowment funds, absent explicit donor stipulations to the 
contrary. As a result of this interpretation, the Foundation classifies as net assets with donor 
restrictions perpetual: (a) the original value of the gift donated to the perpetual endowment, (b) the 
original value of subsequent gifts to the perpetual endowment, and (c) accumulations to the 
perpetual endowment made in accordance with the direction of the applicable donor gift instrument 
at the time the accumulation is added to the fund. The remaining portion of the donor-restricted 
endowment fund that is not classified in net assets with donor restrictions perpetual is classified as 
net assets with donor restrictions time or purpose until those amounts are appropriated for 
expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by 
FUPMIFA.  
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NOTE 12. ENDOWMENTS (CONTINUED) 
 

In accordance with FUPMIFA, the Foundation considers the following factors in making a 
determination to appropriate or accumulated donor-restricted endowment funds: 
 

1. The duration and preservation of the fund; 
2. The purposes of the Foundation and the donor-restricted endowment fund; 
3. General economic conditions; 
4. The possible effect of inflation and deflation; 
5. The expected total return from income and the appreciation of investments; 
6. Other resources of the Foundation; 
7. The investment policies of the Foundation. 

 
The Foundation has adopted investment and spending policies for endowment assets that attempt 
to protect the principal of the fund, provide consistent long-term income returns, and protect the 
Foundation against long-term inflation trends.  To satisfy its long-term rate-of-return objectives, the 
Foundation relies on a total return strategy in which investment returns are achieved through both 
capital appreciation (realized and unrealized) and current yield (interest and dividends). The 
Foundation targets a diversified asset allocation that places a greater emphasis on equity-based 
investments to achieve its long-term return objectives within prudent risk constraints.  
 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or FUPMIFA requires the Organization to retain as a 
fund of perpetual duration.  There were no such deficiencies as of September 30, 2022. 
 
The endowment net asset composition is as follows: 
 

Total at 
September 30,

Time & Purpose Perpetuity 2022

Donor-restricted endowment funds $ 9,252,948         45,182,012$       11,961,780$       66,396,740$       

Total at 
September 30,

Time & Purpose Perpetuity 2021

Donor-restricted endowment funds $ 6,010,861         55,395,360$       12,559,120$       73,965,341$       

Restrictions

Restrictions

With Donor Restrictions

With Donor Restrictions

Without Donor

Without Donor
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NOTE 12. ENDOWMENTS (CONTINUED) 
 
The changes in the Foundation’s endowment net assets are as follows: 

 

Time & Purpose Perpetuity Total

Endowment net assets, September 30, 2020 $ 6,229,243         40,805,928$       12,207,945$       59,243,116$       
Investment return

Investment income 2,299                 1,736,032           -                          1,738,331           
Net appreciation (depreciation) (realized and

unrealized) (2,170)               12,414,855         -                          12,412,685         
Total investment return 129                    14,150,887         -                          14,151,016         

Contributions 49,867               1,663,970           -                          1,713,837           
Change in value of split interest agreements -                        34,199                351,175              385,374              
Transfers 1,198,130         (1,259,624)          -                          (61,494)               
Amounts appropriated for expenditure (1,466,508)        -                          -                          (1,466,508)          

Endowment net assets, September 30, 2021 6,010,861         55,395,360         12,559,120         73,965,341         
Investment return

Investment income 173,399             7,263,274           -                          7,436,673           
Net appreciation (depreciation) (realized and

unrealized) 370,764             (16,308,152)        (87,708)               (16,025,096)        
Total investment return 544,163             (9,044,878)          (87,708)               (8,588,423)          

Contributions 98,674               368,700              -                          467,374              
Misc revenue 88,480               2,500                  -                          90,980                
Change in value of split interest agreements -                        (26,085)               (509,632)             (535,717)             
Transfers 3,933,257         (1,513,585)          -                          2,419,672           
Amounts appropriated for expenditure (1,422,487)        -                          -                          (1,422,487)          

Endowment net assets, September 30, 2022 $ 9,252,948         45,182,012$       11,961,780$       66,396,740$       

Restrictions
With Donor RestrictionsWithout Donor
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS  

 
 

Board of Directors 

State College of Florida Foundation, Inc. 

Bradenton, Florida 

 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of State College of Florida Foundation, Inc. (the 
“Foundation”), a direct support organization and component unit of State College of Florida, Manatee-Sarasota 
which comprise the statements of financial position as of September 30, 2022, and the related statements of 
activities, functional expenses and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated January 5, 2023. 
 
Report on Internal Control Over Financial Reporting 

 
In planning and performing our audit of the financial statements, we considered the Foundation’s internal control 
over financial reporting (internal control) as a basis for designing the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Foundation’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Foundation’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the Foundation’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.  We 
identified a certain deficiency in internal control, described in the accompanying schedule of findings and responses 
as item 2022-001 that we consider to be a material weakness.   
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Report on Compliance and Other Matters 

 
As part of obtaining reasonable assurance about whether the Foundation's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of the 
financial statements. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
 
The Foundation’s Response to Findings 

 

Government Auditing Standards requires the auditor to perform limited procedures on the Foundation’s response to the 
findings identified in our audit and described in the accompanying schedule of findings and responses. The Foundation’s 
response was not subjected to the other auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on the response.   
 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the Foundation’s internal control and compliance. Accordingly, this communication is not suitable for 
any other purpose. 
 
 
 
Bradenton, Florida 
January 5, 2023 
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Finding 2022-001: Net Assets 

 

Condition:  During our testing of net asset restrictions, we noted that net assets with donor restrictions 
relating to endowment funds was understated by $4,257,014 as of October 1, 2020. 
 
Criteria:  Internal controls should be in place to track restrictions on net assets. 
 
Cause:  Improper setup within the accounting system of certain donor restricted endowment funds caused 
net assets with donor restrictions to not be properly recorded.  
 
Effect:  Net assets with donor restrictions was understated by $4,257,014 and net assets without donor 
restrictions was overstated by $4,257,014 as of October 1, 2020. 
 
Recommendation:  Management should implement a process to track net assets with donor restrictions for 
all endowment funds. 
 
Views of Responsible Officials and Planned Corrective Action:  Management agrees with the finding 
and has implemented a process to track donor restricted endowment funds and properly record them within 
the accounting system.   
 


