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NACT

(ertified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Senior Connection Center, Inc. and Affiliate
Tampa, Florida

Opinion

We have audited the accompanying consolidated financial statements of Senior Connection Center, Inc.
and Affiliate (the *Organization™), which comprise the consolidated statements of financial position as of
December 31, 2022, and the related consolidated statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Organization as of December 31, 2022, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermment Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Organization and to meet our other ethical respon-
s llities, in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Prior Year Financial Statements

The consolidated financial statements of the Organization as of December 31, 2021 were audited by other
auditors, whose report dated September 1, 122, expressed an unmodified opinion on those consolidated
financial statements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial state-
ments in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenanc  of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.



To the Board of Directors
Senior Connection Center, Inc. and Affiliate

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events considered in the aggregate, that raise substantial doubt about the Organization’s
ability to continue as a going concern within one vear after the date that the consolidated financial state-
ments are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to oblain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts
and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control. Accordingly. no such
opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, ameng other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.



To the Board of Directors
Senior Connection Center, Inc. and Affiliate

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying schedule of expenditures of federal awards and accompanying schedule
of expenditures of state financial assistance for the year ended December 31, 2022, appearing on pages 19
and 21, respectively, are presented for the purpose of additional analysis or to meet the requirements of
Title 2 U.S. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and Chapter 14.650, Rules
of the Auditor General, and are not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the under-
lying accounting and other records used to prepare the consolidated financial statements. The information
has been subjected to the auditing procedures applied in the audit of the consolidated financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 11,
2023 on our consideration of the Organization®s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is sclely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in con-
sidering the Organization’s internal control over financial reporting and compliance.

MSL, o4

Certified Public Accountants

Orlando, Florida
September 11, 2023



SENIOR CONNECTION CENTER, INC. AND AFFILIATE
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31, 2022 and 2021

ASSETS
2022 2021
CURRENT ASSETS
Cash and cash equivalents $ 2,649,621 $ 2145846
[nvestments 789,105 599,883
Due from grantors 6,070,937 3,435,840
Prepaid expenses and other assets 146,273 107,657
TOTAL CURRENT ASSETS 9,655,936 6,289,226
FURNITURE AND EQUIPMENT. net 29,946 34,165
RIGHT OF USE LEASE ASSET, net 997,729 -
TOTAL ASSETS $ 10,683,611 $ 6,323,391
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 1,448,813 £ 1.198,740
Due to subrecipients 4,574,555 2,284,256
Refundable advances 156,864 56,755
Operating lease obligation 231,790 -
TOTAL CURRENT LIABILITIES 6,412,022 3,539,751
OPERATING LEASE OBLIGATION. net 814,746 -
TOTAL LIABILITIES 7,226,768 3,539,751
COMMITMENTS AND CONTINGENCIES
NET ASSETS WITHOUT DONOR RESTRICTIONS 3,456,843 2,783,640
TOTAL LIABILITIES AND NET ASSETS § 10,683,611 $ 6,323,391

The accompanying notes are an integral part of the consolidated financial statements.
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE
CONSOLIDATED STATEMENTS OF ACTIVITIES

Years Ended December 31, 2022 and 2021

2022 2021
SUPPORT AND REVENUL:
Public support - federal grants § 16,840,625 $ 16,730,383
Public support - state grants 12,911,963 11,468,095
Public support - other grants 5,356 25,751
Program service revenue 4,622,528 2,881,170
Contributions and other income 108,887 86,465
Interest income 10,022 387
TOTAL SUPPORT AND REVENUE 34,499,381 31,192,251
EXPENSES:
Program Services:
Older Americans Act 11,829,783 11,067,552
Other Older Americans Act Services 596,639 1,928,397
Nutrition Services Incentive Program (NSIP} 704,213 714,040
Aging Resource Center 830,515 896,939
Community Care for the Elderly 7,381,056 6,923,197
Home Care for the Elderly 985,657 872,140
Alzheimer's Disease Initiative 3,280,581 2,706,062
Emergency Home Energy Assistance Program (EHEAP) 1,176,867 756,615
Serving Health Insurance Needs of Elders (SHINE}) 301,302 281,005
Senior Medicare Patrel Program (SMP) 27,333 27,291
Medicare Improvements for Patients and
Providers Act of 2008 (MIPPA) 124,043 123,765
Medicaid waiver specialist 249,201 266,654
Local service provider 263,465 106,941
Other non-DOEA programs 4,228,706 2,679,599
TOTAL PROGRAM SERVICES 31,979,361 29,350,197
SUPPORTING SERVICES:
Board operations 177,266 81,525
Management and general 1,669,551 1,418,938
TOTAL SUPPORT SERVICES 1,846,817 1,500,463
TOTAL EXPENSES 33,826,178 30,850,660
CHANGE IN NET ASSETS 673,203 341,591
NET ASSETS WITHOUT DONOR RESTRICTIONS - BEGINNING OF YEAR 2,783,640 2,442,049
NET ASSETS WITHOUT DONOR RESTRICTIONS - END OF YEAR s 3,456,843 5 2,783,640

The accompanying notes are an integral part of the conselidated financial statements.
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IOR CONNECTION CENTER, INC. AND AFFILIATE

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

December 31, 2022
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES (Continued)

December 31, 2022
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SENIOR CONNECTION CENTER, INC. AND AFFILTIATE

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES (Continued}

December 31, 2021
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31, 2022 and 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 673,203 § 341,591
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation 13,965 12,336
Changes in operating assets and liabilities:
Due from grantors (2,635,097) 45,812
Prepaid expenses and other assets (38,616) {1,140)
Right of use lease assets (997,729) -
Accounts payable and accrued expenses 250,073 185,122
Due to subrecipients 2,290,299 (101,929)
Refundable advances 100,109 (41,635}
Operating lease obligation 1,046,536 -
NET CASH PROVIDED BY OPERATING ACTIVITIES 702,743 440,157
CASH FLOWS FROM INVESTING ACTIVITIES
Net change in investments (189,222) {100,620)
Purchase of furniture and equipment (9,746) (6,320)
NET CASH USED IN INVESTING ACTIVITIES {198,968) (106,340)
NET CHANGE IN CASH AND CASH EQUIVALENTS 503,775 333,817
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,145,846 1,812,029
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 2,649,621 $ 2,145,846

The accompanying notes are an integral part of the consolidated financial statements.
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NOTE 1 -

SENIOR CONNECTION CENTER, INC. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years Ended December 31, 2022 and 2021

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Organization

Senior Connection Center, Inc. (“SCC”™) is a not-for-profit organization incorporated
under the laws of the state of Florida on February 2, 1981. SCC administers a
network of services for the 60+ year old population in Hillsborough, Manatee, Polk,
Highlands, and Hardee Counties. SCC exists to promote the independence, dignity,
health, and well-being of the elder citizens; to plan, fund, and administer a coor-
dinated system of services for seniors; to facilitate and enhance service delivery; and
to advocate for the needs and concerns of older Americans. Care Connections, Inc.
(*Care Connections™), a not-for-profit organization, was established in 2006 to pro-
vide educational seminars, provide community events, and raise public awareness to
benefit older adults and assist them with unmet health and social service needs. All
programs of SCC relate to assisting the elderly. Financial resources for accom-
plishment of the activities of SCC are principally in the form of federal and state
government grants. SCC awards contracts to service providers who directly provide
the services to the aging population.

Principles of Consolidation

The consolidated financial statements include the accounts of SCC and Care
Connections (collectively, the “Organization™). These entitics are related through an
economic interest and the direct ability to determine the direction of management.
All significant intercompany balances and transactions have been eliminated in
consolidation.

Net Assets

Net assets are presented based on the existence or absence of donor-imposed restric-
tions. In these consolidated financial statements, net assets are reported as follows:

Without Donor Restrictions - Net assets that are not subject to donor-imposed
restrictions.

With Donor Restrictions - Net assets whose use is subject to donor-imposed stipu-
lations for a particular purpose or period of time. Donor restrictions can be temporary
in nature and fulfilled by actions or the passage of time, or can be perpetual and be
maintained permanently by the Organization. The Organization had no net assets
with donor restrictions at December 31, 2022 or 2021.

S11 -



NOTE 1- NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Estimates

The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America ("U.S. GAAP™) requires man-
agement to make estimates and assumptions that affect the reported amounts and
disclosures in the financial statements. Actual results could differ from those esti-
mates, and such differences could be material,

Cash and Cash Equivalents

The Organization considers all highly liquid financial instruments with a maturity of
three months or less at date of purchase to be cash and cash equivalents, except for
cash and cash equivalents held in investments. The Organization does not include
cash or cash equivalents classified as investments as restricted cash when preparing
its consolidated statements of cash flows.

Investments

The Organization's investments are reported at fair value. Fair value is determined
using the quoted closing or latest bid prices on active exchanges, if available.
Realized gains and losses are calculated based on proceeds received less carrying
value at the beginning of the reporting period. The cost of securities sold is based on
the average cost method. Changes in unrealized gains and losses represent the change
in the market value of investment holdings during the period.

Due from Grantors

Amounts due from grantors represent amounts receivable from grantor agencies for
allowable expenses incurred at or before the end of the year. Amounts due from
grantor agencies are recorded at the net amount expected to be collected. There was
no allowance for uncollectible accounts at December 31, 2022 or 2021.

Furniture and Equipment

Furniture and equipment is stated at cost if purchased or at estimated fair market
value at the date of receipt if acquired by gift. The Organization capitalizes expen-
ditures for furniture and equipment in excess of $1,000 in accordance with policies
established by the Florida Department of Elder Affairs ("DOEA™). Depreciation is
provided on a straight-line basis over the estimated useful lives of the respective
assets, generally five vears. Leasehold improvements are depreciated over the lesser
of the estimated useful life of the asset or the lease term. Maintenance and repair
costs are expensed as incurred. The Organization has restrictions on disposals of
fixed assets pursuant to grantor contracts. The Organization can gift furniture and
equipment to its providers or dispose of assets with the permission of the grantor.
During 2022 and 2021, the Organization did not dispose of any depreciable assets
acquired under grantor contracts.

-12-



NOTE I- NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Due to Subrecipients

Amounts due to subrecipients represent amounts requested for reimbursement from
the Organization for allowable expenses incurred or services performed by the subre-
cipients on or before the year end.

Revenue Recognition

Support received from governmental grants are recorded as grant revenue, based upon
the terms of the support agreement, which generally requires certain activities per-
formed or reimbursable costs to be incurred for the funds to be earned and recognized
as revenue. Funds received in advance of the activities performed or costs incurred
are recorded as refundable advances.

Gifts of cash and other assets received with donor stipulations that limit the use of the
donated assets are reported as a donor-restricted contribution. When a restriction
ends, or the purpose of the restriction is accomplished, donor-restricted net assets are
reclassified to net assets without donor restrictions and are reported as net assets
released from restriction. Donor-restricted contributions whose restrictions are met
within the same reporting period are reported as contributions without donor restric-
tions in that period.

Program service fees consist of program administration and other program services
performed for the Veterans Administration. Revenues are reported at the estimated
amounts to be collected at the time service is rendered or reimbursed costs are
incurred. The performance obligation is generally recognized with the delivery of
service.

In-Kind Contributions

Contributions of noncash assets are recorded at estimated fair value in the period
received. In accordance with U.S. GAAP, the Organization records contributed ser-
vices if the services received create or enhance long-lived assets or require speci-
alized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation. Donated services recognized as in-
kind contributions approximated $12,000 and $4,000 for the years ended
December 31, 2022 and 2021, respectively.

A significant number of unpaid volunteers donate their services in support of all pro-
gram areas of the Organization. No amounts have been reflected in these consol-
idated financial statements for these donated services because they do not meet the
above recognition criteria. The estimated fair value of the volunteers’ donated
services is approximately $175,000 and $214,000 for the years ended December 31,
2022 and 2021, respectively.

_ 13-



NOTE 1- NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Fair Value of Financial Instruments

The carrying amounts of the Organization’s short-term financial instruments approxi-
mate their fair value,

Income Taxes

SCC and Care Connections are not-for-profit corporations organized under the laws
of the state of Florida and have been granted recognition of their tax-exempt status
under Section 501(c)(3) of the Internal Revenue Code. Accordingly, income eamed
in furtherance of their tax-exempt purposes is exempt from federal income taxes and,
as a result, these consolidated financial statements include no provision or liability for
income taxes.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been sum-
marized on a functional basis in the consolidated statements of functional expenses.
Accordingly, certain costs are directly attributed to the specific program or supporting
service, and other costs have been allocated based upon relative time spent by
employees, square footage, or other criteria. Salaries and other expenses that are
associated with a specific program are charged directly to that program. Salaries and
other expenses that benefit more than one program are allocated to the various
programs based on the relative benefit provided. For grant purposes, general and
administrative expenses were allocated to program services based on the total of the
individual program service to total program services.

Advertising Costs

The Organization uses advertising to create awareness of services available and
promote its programs among the audiences it serves. Advertising costs are expensed
as incurred. Advertising expense for the years ended December 31, 2022 and 2021
was approximately $15,000 and $14,000, respectively.

New Accounting Standards Adoption

On January 1, 2022, the Organization adopted Accounting Standards Codification
842, Leases (“ASC 8427). This guidance requires an entity to recognize lease
liabilities and a right-of-use (“ROU™) asset for all leases on the balance sheet and to
disclose key information about the entity’s leasing arrangements. The Organization
elected not to record leases with an initial term of 12 months or less on the consol-
idated balance sheet. As a result of adopting ASC 842, the Organization recognized a
ROU asset and corresponding financing lease liability of approximately $1.2 million
in January 2022 (see Note 5).

.14 -



NOTE 1- NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Reclassifications

Certain reclassifications have been made to the 2021 consolidated financial state-
ments to conform to the 2022 presentation. Such reclassifications had no effect on
the previously reported change in net assets.

Subsequent Events

Events and transactions have been evaluated for potential recognition or disclosure
through September 11, 2023, the date the consolidated financial statements were
available to be issued.

NOTE 2 - INVESTMENTS AND FAIR VALUE MEASUREMENTS
[nvestments consist of short-term Treasury bills.

The fair value of financial instruments is presented based upon a hierarchy of levels
that prioritizes the inputs of valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level | measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). A financial instrument’s level within
the fair value hierarchy is based on the lowest level of any input that is significant to
the fair value measurement.

If available, quoted market prices are used to value investments. Debt securities are
valued at the closing price reported on the major market on which the individual
securities are traded.

The following tables set forth, by level, within the fair value hierarchy, the
Organization’s investments measured at fair value as of December 31, 2022 and

2021:
December 31, 2022 Level 1 Level 2 Level 3 Total
Treasury bills $ 789,105 s - $ - § 789.105
December 31, 2021 Level 1 Level 2 Level 3 Total
Treasury bills $ 599,883 $ - h) - $ 599,883
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NOTE 3 -

NOTE 4-

NOTE 5 -

LIQUIDITY

Financial assets available to meet cash needs for general expenditures within one year
of the consolidated statements of financial position consist of the following at
December 31, 2022 and 2021:

2022 2021
Cash and cash equivalents $ 2,649,621 $ 2,145,846
[nvestments 789,105 599,883
Due from grantors 6,070,937 3,435,840
$ 9,509,663 5 6,181,569

As part of a cash and liquidity management policy, the Organization structures its
financial assets to be available as its general expenditures, liabilities, and other obli-
gations become due. It is the practice of management to budget expenditures to equal
budgeted funding for the year. The Organization has a goal to maintain financial
assets on hand to meet 60 days of normal operating expenses and may invest cash in
excess of requirements in treasury bills. In addition, the Organization has lines of
credit available to assist with any short-term liquidity needs should they choose to use
it (see Note 6).

FURNITURE AND EQUIPMENT

Furniture and equipment consists of the following at December 31, 2022 and 2021:

2022 2021
Furniture and office equipment $ 172,278 5 172278
Computer equipment and software 104,805 95,059
Leasehold improvements 8,208 8,208
Less accurnutated depreciation (255,345) (241,380)
8 29,946 3 34,165

LEASE COMMITMENTS

The Organization has entered into noncancelable operating lease agreements for
office equipment and office space which expire at varying dates through June 2027
and have a weighted-average remaining lease term of 4.38 years at December 31,
2022.

The leases are classified as operating leases and are initially measured at the present
value of future lease payments over the lease term using discount rates that resulted in
an estimated weighted-average discount rate of 1.36%. Applying ASC 842 resuited
in a ROU lease asset and lease liability of approximately $1,227.000 at January 1,
2022, The ROU lease asset is amortized over the respective lease period using the
straight-line method and the lease liability is reduced by the respective lease
payments. The Organization paid approximately $196,000 in lease payments during
2022. Amortization expense for the ROU lease asset was approximately $245,000 for
the year ended December 31, 2022,
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NOTE 5 -

NOTE 6 -

NOTE 7 -

NOTE 8 -

LEASE COMMITMENTS (Continued)

Future minimum lease payments under the finance lease as of December 31, 2022 are
approximately as follows:

Year Ending
December 31, Amount
2023 $ 244,000
2024 243,000
2025 232,000
2026 239,000
2027 120,000
Total future minimum payments 1,078,000
Less present value discount (32,000
Present value of lease liabilities £ 1,046,000

LINES OF CREDIT

The Organization has two lines of credit of $150,000 and $250,000 with a financial
institution. The lines of credit are subject to annual renewals and have a variable rate
of interest based on the prime rate published by the Wall Street Journal. There were
no advances on either of these lines of credit in 2022 or 2021 and no amounts
outstanding at December 31, 2022 or 2021. The lines of credits mature in February
2024,

CONTRACT MATCHING REQUIREMENTS

The Organization is required to meet program matching requirements through cash or
in-kind contributions. These requirements are partially met by the Organization and
are proportionately passed through to subrecipients through contractual provisions in
their provider contracts. For the years ended December 31, 2022 and 2021, the total
program matching requirement was approximately $552,000 and $532,000,
respectively. During the years ended December 31, 2022 and 2021, the Organization
had matching amounts of approximately $688,000 and $553,000, respectively.

COMMITMENTS AND CONTINGENCIES

Employee Benefit Plan

The Organization has established a 403(b) plan and a 401(k) profit-sharing plan (the
“Plans™) for eligible employees. The Plans provides, among other things, for the
Organization to match up to 4% of participants’ voluntary contributions to the Plans
and to make additional discretionary contributions to the Plans, which are allocated
among participants without regard to their voluntary contributions, The Organization
charged approximately $198,000 and $173,000 for its contributions to the Plans for
the years ended December 31, 2022 and 2021, respectively.
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NOTE 8 - COMMITMENTS AND CONTINGENCIES (Continued)

Credit Risk and Economic Dependence

Financial instruments which potentially subject the Organization to concentrations of
credit risk principally consist of cash and cash equivalents, investments, and due from
grantors. The Organization maintains its cash in bank deposit accounts, which, at
times, may exceed federally insured limits. Credit risk with respect to due from
grantors is somewhat mitigated by the nature of the receivables and the taxing
authority of the governmental entities funding the programs.

The Organization performs its program services with funds received primarily from
government agencies. A significant reduction in the level of this funding, if this were
to occur, could have a negative effect on the Organization’s programs and activities.

Governmental funding is subject to statutory and regulatory changes, administrative
rulings, interpretations of policy, intermediary determinations, and governmental
funding restrictions, all of which may materially affect program reimbursement to
recipient agencies. Changes in the reimbursement policies as a result of legislative
and regulatory actions, could adversely affect the revenues of the Organization.
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended December 31, 2022

Federal Grantor Federal Contract /
Pass-Through Grantor Al Grant Federal Pass through
Program Title Number Number Expenditures 10 Subrecipients
LS. Department of Health and Human Services
Passed through the Florida Department of Elder Afairs
Administration on Aging:
Title 1D, Special Programs for the Aging
01/01/2022 - 12/31/2022
{OAA Title [11D Health & Wellness Promotion) 93.043 FA022 111,268 £ -
RP Title [NID, Health & Wellness Promotion
0%/01/2021 - 09/30/2024 93.043 FRP2I 19,506 -
130,774 -
Title IIIE, Nat:onal Family Caregiver Suppert
01/01/2022 - 12/31/2022 23,052 FAN22 1,000,430 731,931
American Rescue Plan Title [IIE
09/01/2021 - 09/30/2024 93.052 FAOZ] 236,112 133,809
Total National Family Caregiver Support 1.236,542 385,760
Title V1, Special Programs for the Aging
01/01/2022 - 12/31/2022 (OAA Title YI1 Elder Abuse Prevention) 93.041 F7022 21,267 -
Aging Cluster:
Title Il Admin, Special Programs for the Aging
01/01/2022 - 12/31/2022 93.044 Fag22 1,011,108 -
Title 111 Admin, COVID-19 - Special Programs for the Aging
03/01/2022 - 09730/2022 53.044 FCA22 29,735 -
Title UIB, Special Programs for the Aging
01/01/20232 - 12/31/2022 53.044 FAQ22 2,388,592 1,944,822
Title 1IB, COVID-19 - Special Programs for the Aging
03/01/2022- 09/30/2022 93.044 FCA22 76,693 64,251
Title IHIC, Special Programs for the Aging
01/01/2022 - 12/31/2022 93.045 FAQ022 5.465.653 5465633
Title IC, COVID-19 - Special Programs for the Aging
03/1/2022- 09/30/2022 G3.044 FCAZ22 150,934 150,934
Title IIIE, COVID-19 - Special Programs for the Aging
03/1/2022- 09/30/2022 93 044 FCA22 42,340 30,365
Nutrition Services Incentive Program
01/01/2022 - 12/31/2022 93,053 FA022 704,213 704,213
COVID-19 - CARES Act No Wrong Door
10/01/2020 - 09/30/2022 93.044 FXC20 22,881
Title INC, Corenavirus Consolidated Appropriations Act {CCAA)
02/01/2021 - 06/30/2023 93,043 FCV21 165,557 47,574
American Rescue Plan Administration
09/01/2021 - 09/30/2024 93.044 FRP21 184 886
American Rescue Plan Title 111B
09/01/2021 - 09/30/2024 93.044 FRP21 816,677 661,880
American Rescue Plan Title ILIC1
09/01/2021 - 09/30/2024 93.045 FRPZ1 642943 642,943
American Rescue Plan Title IIIC2
09/01/2021 - 09/30/2024 93.045 FRP21 1.385,677 1,385677
Total Aging Cluster 13,087,889 11,098,352
Total Administration on Aging 14,476,472 11,984.112

See [ndependent Auditor's Report.
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE
SCHEDULE OF EXPENDITTURES OF FEDERAL AWARDS (Continued}
Year Ended December 31, 2022

Federal Grantor Federal Contract /
Pass-Through Grantor AL Grant Federal Pass through
Program Title Number Number Expenditures to Subrecipients

L.5. Department of Health and Human Services
Passed through the Florida Department of Elder Affairs

Medicare Enrollment Assistance Program:
Medicare Improvements for Patients and Providers Act of 2008 (MIPPA)

09/01/2021 - 08/31/2022 93.071 FBe21 3 74722 § -
09/0172022 - 08/31/2023 93.071 FBO22 49,583 -
Total Medicare Enrollment Assistance Program 124,305 -

Senior Medicare Patrol Program:
Senior Medicare Patrol Program (SMP)

06/01/2021 - 05/31/2022 93 048 FGO21 14,532 -
06/01/2022 - 05/31/2023 93.048 FGO22 12,903 -
Total Senior Medicare Patrol Program 27.435 -

Low-Income Home Energy Assistance Program.

Low-Income Home Energy Assistance

04/01/2021 - 09/304/2023 93.568 FPO21 752,065 683,047
Low-Income Home Energy Assistance, American Rescue Plan {ARP)

11/01/2021 - 03/31/2023 93.568 FPP21 536,134 493 821

Total Low-Income Ilome Energy Assistance Program 1,288,199 1,176 868

Total U.S. Department of [{ealth and Human Services 15,916,411 13,160,980

Centers for Medicare and Medicaid Services

Medical Assistance Program:
Medical Assistance Program

07/01/2021 - 06/30/2022 93778 FX020 A2 61.441 -
07/01/2022 - D6/30/2023 93778 FX020 A3 63,373 -

aging and Disability Resource Center
07/01/2021 - 06/30/2022 93 778 FX020.A2 209,206 -
07/01/2022 - D6/30/2023 93,778 FX020.A3 206,133 -
Total Medical Assistance Program 540,155 -

Centers for Medicare and Medicaid Services Research
Demonstrations, and Evaluations Program:
Serving Health Insurance Needs of Elders

04/01/2021 - 03/31/2022 93.324 FNO21 76,102 B
04/01/2022 - 03/31/2023 93.324 FNO22 223 684 -
Total Centers for Medicare and Medicaid Services Research,
Demonstrations, and Evaluations Program 301,786 -
Tetal Centers for Medicare and Medicaid Services 341,941 -
Total Expenditures of Federal Awards k] 16,758 352 T 13,160,980

See Independent Auditor's Report.
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

Year Ended December 31, 2022

State Grantor State Contract/
Pass-Through Granter CSFA Grant State Pass through
Program Title Number Number Fxpenditures to Subrecipients
Florida Department of Elder A ffairs
Home Care for the Elderly Program
Home Care for the Elderly
07/01/2021 - 06/30/2022 63.001 FHO21 3 533,673 3 497,379
Home Care for the Elderly
(7/01/2022 - 06/30/2023 65001 FH022 528112 488,278
Enhanced Home Care for the Elderly
11/01/2022 - 10#31/2023 63,001 FEO22 11,715 -
Total Home Care for the Elderty Program 1,073.500 985,657
Alzheimer's Respite Services Program
Alzheimer's Respite Services
07/01/2021 - 0673042022 63 004 FZ021 1,627,968 1,444,124
Alzheimer's Respite Services
07/01/2022 - 06/30/2023 65004 Fz022 1.675.126 1.542.345
Total Alzheimer's Respite Services Program 3,307,094 2,986 469
Local Services Program
Local Services Program
07/01/2021 - 06/30/2022 63009 FLO21 58,870 57,173
Local Services Program
07/0172022 - 06/30/2023 65 009 FL022 208,162 206,293
Total Local Services Program 267,032 263 466
Community Care for the Elderly Program
Community Care for the Elderly
07/01/2021 - 06/30/2022 65.010 FC021 3,723,808 3437 368
Commumnity Care for the Elderly
07/01/2022 - 06/30/2023 65010 FC022 3,730,749 3,350,269
Total Community Care for the Elderty Program 7,454 557 6,787,637
Total Expenditures of State Financial Assistanee 5 12,102,183 b 11,023,229

See [ndependent Auditor's Report.
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS AND SCHEDULE OF STATE FINANCIAL ASSISTANCE

Year Ended December 31, 2022

Basis of Presentation

The accompanying schedule of expenditures of federal awards and the schedule of state
financial assistance include the federal and state grant activity of Senior Connection
Center, Inc. and Affiliate (the “Organization™) and are presented on the accrual basis of
accounting. The information in these schedules are presented in accordance with
accounting principles generally accepted in the United States of America and the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards {(Uniform Guidance) and Chapter 10.650, Rules of the Auditor General of the
State of Florida. Because the schedules present only a select portion of the operations of
the Organization, they are not intended to, and do not, present the consolidated financial
position, activities, functional expenses, or cash flows of the Organization.

Some amounts presented in the schedule may differ from amounts presented or used in
the preparations of the consolidated financial statements.
Indirect Cost Rate

The Organization did not utilize the 10% de minimis indirect cost rates for reimburse-
ment of grant expenditures for the fiscal year ended December 31, 2022.
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Certified Public Accountants

INDEPENDENT AUDIT "R’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Senior Connection Center, Inc. and A ffiliate
Tampa, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial state :nts of Senior
Connection Center, [nc. and Affiliate (the “Organization™), which comprise the consolidated statement of
financial position as of December 31, 2022, and the related consolidated statements of activities, cash
flows, and functional expenses for the year then ended, and the related notes to the consolidated financial
statements, and have issued our report thereon dated September 11, 2023.

Report on Internal Control over Financial Reporting

In planning and perfoerming our audits of the consclidated financial statements, we considered the
Organization’s internal control gver financial reporting (internal control) to determine the audit proce-
dures that are appropriate in the circumstanc  for the purpose of expressing our opinion on the
consaolidated financial staternents, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow manage-
ment or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A marerial weakness is a deficiency, or a combination of
deficiencies, in internal contrel, such that there is a reasonable possibility that a material misstatement of
the entity’s consolidated financial statements will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
gOVCTI’lance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weak-
nesses may exist that have not been identified.
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To the Board of Directors
Senior Connection Center, Inc. and Affiliate

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s consolidated financial state-
ments are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinicn on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

MSL, o4

Certified Public Accountants

Orlando, Florida
September 11, 2023
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND STATE PROJECT AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE
AND CHAPTER 10.650. RULES OF THE AUDITOR GENERAL

To the Board of Directors
Senior Connection Center, Inc. and Affiliate
Tampa, Florida

Report on Compliance for Each Major Federal Program and State Project
Opinion on Each Major Federal Program and State Project

We have audited Senior Connection Center, Inc. and Affiliate’s (the “Organization™) compliance with the
compliance requirements identified as subject to audit in the OMB Compliance Supplement and the
Department of Financial Services State Projects Compliance Supplement that could have a direct and
materi ~ effect on each of the Organization’s major federal programs and state projects for the year ended
December 31, 2022. The Organization’s major federal programs and state projects are identified in the
summary of auditor’s results section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Organization compli  in all material respects, with the types of compliance require-
ments referred to above that could have a direct and material effect on each of its major federal programs
and state projects for i year ended December 31. 7722,

Basis for Opinion on Each Major Federal Program and State Project

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards. issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance); and Chapter 10.650, Rules of the Auditor
General, Our responsibilities under those standards, the Uniform Guidance, and Chapter 10,560, Rules of
the Auditor General, are further described in the Auditor’s Responsibilities for the Audit of Compliance
section of our report,

We are required to be independent of the Organization and to meet our other ethical responsibiliti  in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal pro;, im and state project. Our audit does not provide a legal determination of the
Organization’s compliance with the compliance requirements referred to above.
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To the Board of Directors
Senior Connection Center, Inc. and Affiliate

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design.
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Organization's federal programs and state projects.

Auditer’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compli-
ance requirements referred to above occurred, whether due to fraud or error, and express an opinion on
the Organization’s compliance based on our audit. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit condueted in accordance with
generally accepted auditing standards, Government Auditing Standards, the Uniform Guidance, and
Chapter 10.650, Rules of the Auditor General, will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about the Organization’s
compliance with the requirements of each major federal program and state project as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, the Uniform Guidance, and Chapter 10,560, Rules of the Auditor General, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance
and Chapter 10.560, Rules of the Auditor General, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal conirol over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.
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To the Board of Directors
Senior Connection Center, Inc. and Affiliate

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program or state project on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program or state project will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal conirol over compliance is a deficiency, or a combination of defici-
encies, in internal control over compliance with a type of compliance requirement of a federal program or
state project that is less severe than a material weakness in internal control over compliance, yet important
encugh to merit attention by those charged with governance.

QOur consideration of internal conirol over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant defi-
ciencies in internal control over compliance. Given these limitations, during our audit we did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above. However, material weaknesses or significant deficiencies in internal control over com-
pliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance and Chapter 10.560, Rules of the Auditor General. Accordingly, this report is not
suitable for any other purpose.

MSL, ¢4

Certified Public Accountants

Orlando, Florida
September 11, 2023
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SENIOR CONNECTION CENTER, INC. AND AFFILIATE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended December 31, 2022

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:

Material weakness{es) identified? Yes X
Significant deficiency(ies) identified? Yes X
Noncompliance material to financial statements noted? Yes X

Federal Awards and State Projects

Internal control over major federal programs and state projects:
Material weakness{es) identified? Yes X

Significant deficiency(ies) identified? Yes X

Type of auditor's report issued on compliance for
major federal programs and state projects: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with 2 CFR 200.516(a) or Chapter 10.650,
Rules of the Auditor General? Yes X

-28%8-

No
None Reported

No

No

None Reported



SENIOR CONNECTION CENTER, INC. AND AFFILIATE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
Year Ended December 31, 2022

SECTION 1 - SUMMARY OF AUDITOR'S RESULTS (Continued)

Federal Awards and State Projecis (Confinued)
Identification of major federal programs and major state projects:

AL
Name of Federal Program or Cluster Number
Aging Cluster:
Title Il Admin, Special Programs for the Aging 93.044
Title 11l Admin, COVID-19 - Special Programs for the Aging 93.044
Title HIB, Special Programs for the Aging 93.044
Title l1IB, COVID-19 - Special Programs for the Aging 93.044
Title I[IIC, Special Programs for the Aging 93.045
Title INC, COVID-19 - Special Programs for the Aging 93.044
Title ILIE, COVID-19 - Special Programs for the Aging 93.044
Nutrition Services Incentive Program 93.053
COVID-19 - CARES Act No Wrong Door 93.044
Title 1I}C, Coronavirus Consolidated Appropriations Act (CCAA) 03.045
American Rescue Plan Administration 93.044
American Rescue Plan Title [1IB 93.044
American Rescue Plan Title 1HC1 93.045
American Rescue Plan Title [11C2 93.045
CSFA
Name of State Project Number
Community Care for the Elderly Program 65.010
Dollar threshold used to distinguish between Type A and
Type B programs for federal awards: $750.000
Daollar threshold used to distinguish between Type A and
Type B programs for state projects: $750,000

Auditee qualified as low-risk auditee? X Yes

SECTION II - FINANCIAL STATEMENT FINDINGS

No findings were reported.

SECTION II - FEDERAL AWARDS AND STATE PROJECTS FINDINGS AND QUESTIONED COSTS

No findings were reported.

SECTION1Y - OTHER ISSUES

No management letter is required because there were no findings required to be reported in the management letter.

No Summary Schedule of Prior Audit Findings is required because there were no prior audit findings.
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