MARCUM

ACCOQUNTANTS « ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Neuroscience Centers of Florida Foundation, Inc. (d/b/a Brain Center) and Affiliates

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Neuroscience Centers of Florida Foundation, Inc.
(d/b/a Brain Center) and Affiliates (collectively, the “Organization™), which comprise the
consolidated statement of financial position as of June 30, 2022, and the related consolidated
statements of activities. functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
consolidated financial position of the Organization as of June 30, 2022, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Busis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditors™ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of
the Organization and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Respensibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the desigh, implementation. and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are frce from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization's ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

1

Marcum Lir » Onie Southeast Third Avenue = Soite 1109 = Miami, Florida 33131 = Phone 305.995.9600 = Fax 305.9959601 = www.marcumlip.com






standards generally accepted in the United States of America. In our opinion, the accompanying
supplementary schedule of expenditures of state financial assistance, is fairly stated, in all
material respects. in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 31, 2023 on our consideration of the Organization's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the
Organization's internal control over financial reporting and compliance.

Morew LLP

Miami, FL
March 31, 2023






NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Revenue and Other Support

Grants $ 1511700
Clinic fees 454,930
Contributions 4,667
[nterest income 1,305
Total Revenue and Other Support $ 1,972,602
Expenses
Program Services:
Patient education programs 50,651
Social work programs 82,435
Clinical programs 1,722,045
Research 59,237
Total Program Services 1.914,368

Supporting Activities:

General and administrative 148.940

Fundraising 71,962
Total Supporting Activities 220,902
Total Expenses 2,135,270

Other Income

Gain on forgiveness of note payable 186,516
Total Other Income 186,516
Change in Net Assets - Without Donor Restrictions 23,848
Net Assets Without Donor Restrictions - Beginning 2,096,762
Net Assets Without Donor Restrictions - Ending $ 2,120,610

The accompanying notes are an integral part of these consolidated financial statements.
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NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2022

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash used in operating activities:
Depreciation
Gain on forgiveness of note payable
Change in operating assets and liabilities:
~ Increase in:
Receivables
Decrease in:

Accounts payable and accrued expenses
Deferred revenue

Total Adjustments

Net Cash Used in Operating Activities

Net Decrease in Cash and Cash Equivalents

Cash and Cash EQuivalents - Beginning

Cash and Cash Equii{alents - Ending

$ 23,848
12,973

(186,516)
(322,853)
(31,226)
(1.200)

(528.822)

(504.974)

(504.974)

2,154,151

$ 1649177

The accompanying notes are an integral part of these consolidated financial statements.






NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 1 - THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of the significant accounting policies:

Principles of Consolidation

The consolidated financial statements include the accounts of Neuroscience, MDSC,
NSCFF Research. and POM (collectively, the “Organization™). MDSC, NSCFF Research
and POM are consolidated because Neuroscience has an economic interest in and exercises
control over these entities. All significant transactions and account balances among these
entities have been eliminated in consolidation.

Financial Statement Presentation

The consolidated financial statements of the Organization have been prepared on the
accrual basis of accounting in accordance with accounting principles generally accepted in
the United States of America (“GAAP™). Net assets, revenues and expenses are classified
based on the existence or absence of donor-imposed restrictions as follows:

Net Assets Without Donor Restrictions - Net assets which are free of donor-imposed
restrictions: all revenues and expenses that are not changes in net assets with donor
restrictions.

Net Assets With Donor Restrictions - Net assets used by the Organization which are
limited by donor-imposed stipulations that either expire with the passage of time or that can
be fulfilled or removed by actions of the Organization pursuant to those stipulations. The
Organization had no net assets with donor restrictions as of June 30, 2022.

Cash Fguivalents
All highly liquid financial instruments with original maturities of three months or less are
considered to be cash equivalents.

Concentrations of Credit Risk
Cash and Cash Equivalents

Financial instruments, which potentially subject the Organization to concentrations of risk.
consist principally of cash and cash equivalents and receivables.






NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 1 - THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fixed Assels (continued)
The estimated useful lives of each asset group are as follows:

Asset Group Years
MRI machine ‘ 7
Computer equipment 5-10
Furniture and fixture 3-5
Computer software and website 3
Leasehold improvements 15

Impairment of Long-Lived Assets

In accordance with Financial Accounting Standards Board (“FASB™) Accounting Standards
Codification (“ASC™) 360, Property, Plant and Equipment, the carrying value of long-lived
assets is reviewed whenever events or changes in circumstances indicate that the carrying
amount of the assets may not be recoverable. Recoverability is assessed by determining if
the carrying value of the asset exceeds the sum of the projected undiscounted cash flows
expected to result from the use and eventual disposition of the asset over the remaining
economic life of the asset. If recoverability is not assured. impairment is determined based
on comparing the carrying value of the asset and the estimated fair value of the asset. For
the year ended June 30, 2022, management determined that there was no impairment of
long-lived assets,

Conftributions

Contributions and gifts recetved with no restrictions or specified uses identified by the
donor are recorded at fair value and are in¢luded in without donor restrictions revenue in
the consolidated statement of activities when received. Contributions received with donor
stipulations that limit the use of donated assets are reported as revenue with donor
restrictions in the consolidated statement of activities when received.

When donor restrictions expire or are fulfilled by actions of the Organization, net assets
with donor restriction are reclassified as net assets without donor restriction and reported in
the consolidated statement of activities as net assets released from restriction. Donor
restricted contributions whose restrictions are met within the same year as received are
reflected as revenue without donor restrictions in the accompanying consolidated financial
statements.






NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 1 - THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund-Raising Activities (continued)

Directly identifiable expenses are charged to programs and supporting services. Expenses
related to more than one function are charged to programs and supporting services based on
the time spent. Management and general expenses include those expenses that are not
directly identifiable with any other specific function but provide for the overall support and
direction of the Organization.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been detailed in the

consolidated statement of functional expenses and are summarized on a functional basis in

the consolidated statement of activities. Salaries and other expenses, which are associated

with a specific program, are charged directly to that program. Salaries and other expenses,
+ . which benefit more than one program, are allocated to the various programs based on an

analysis of time spent and effort.

Contributed Services

Contributed services are reflected in the consolidated financial statements at their estimated
fair value, if reasonably determined. The contributions of services are recognized if the
services received (a) create or enhance non-financial assets, or (b) require specialized skills
that are provided by individuals possessing those skills and would typically need to be
purchased if not provided by donations. For the year ended June 30. 2022, contributed
services were not significant,

Services provided by volunteers throughout the year are not recognized as contributions in
the consolidated financial statements since these services are not susceptible to objective
measurement or valuation.

Fair Value Measurements

In accordance with GAAP, the Organization defines fair value as the price that would be
received to sell an asset or the price paid to transfer a liability in an orderly transaction
between market participants at the measurement date. GAAP establishes a hierarchy for
inputs used in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be
used when available. Observable inputs are inputs that market participants would use in
pricing the asset or liability based on market data obtained from sources independent of the
Organization. Unobservable inputs are inputs that reflect the Organization’s assumptions
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NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 1 - THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (continued)

The Organization accounts for uncertainty in income taxes in accordance with GAAP,
which requires recognition in the consolidated financial statements of a tax position only
after determining that the relevant tax authority would more likely than not sustain the
position following an audit. For tax positions meeting the more likely than not threshold,
the amount recognized in the consolidated financial statements is the largest benefit that has
a greater than 50 percent likelihood of being realized upon ultimate settlement with the
relevant tax authority. The Organization had no material unrecognized tax benefits and no
adjustments to its consolidated financial position, activities or cash flows were required.
The Organization does not expect that unrecognized tax benefits will increase within the
next twelve months. The Organization recognizes accrued interest and penalties, if any,
related to uncertain tax positions as income tax expense.

Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, “Leases (Topic 842)”, which amends the
guidance relating to the definition of a lease, recognition of lease assets and liabilities on the
balance sheet., and the related disclosure requirements. This ASU is applicable for the
Organization for its annual reporting period beginning on July 1, 2022. Earlier application is
permitted, however, the Organization did not early adopt the ASU. Management is currently
in the process of evaluating the ASU for the potential impact on its consolidated financial
statements upon adoption.

In September 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by Not-
Jor-Profit Entities for Contributed Nonfinancial Assets (Topic 958). This ASU requires
nonprofits to change their financial statement presentation and disclosure of contributed
nonfinancial assets, or gifts-in-kind. The FASB issued the update in an effort to improve
transparency in reporting nonprofit gifts-in-kind. The Organization implemented this ASU
effective July 1. 2021. The adoption of this statement did not have a significant impact on the
Organization’s consolidated financial statements.
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NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 3 — REVENUE CONCENTRATIONS

GRANT REVENUE

The Organization received substantially all of its grant revenue from the State of Florida
allocation through Florida International University (“FIU™) for the year ended June 30,
2022. As the revenue from the state allocation is significant to the overall operations of the

Organization, any significant reduction or loss of funding from the state may affect the
Organization’s ability to operate in its present form.

NOTE 4 — FIXED ASSETS

Fixed assets at June 30, 2022 consist of the following:

MRI Machine*

$ 1,765,441

Furniture and fixture 92,176
Computer software and website 130.365
Leasehold improvements 6.296
» 1,994,278

Less: accumulated depreciation (1,982,249)
Fixed Assets, Net $ 12.029

*  During the 2018, the Organization recorded an impairment loss on the MRI Machine,

resulting in the net book value of $0 (see Note 11).

Depreciation expense for the year ended June 30. 2022 amounted to approximately
$13.000.

NOTE 5 — NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions are undesignated and totaled approximately
$2,132,000 as of June 30, 2022.






NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

NOTE 8 — OPERATING LEASE COMMITMENTS (CONTINUED)
The Organization entered into a lease in April 2019 to lease clinic space under a non-
cancelable lease that expires in March 2022. On December 16, 2022, the Organization
renewed the lease which expires in March 2025. Rent expense under this lease was
approximately $113.000 for the year ended June 30, 2022.

As of June 30, 2022, estimated future minimum commitments are as follows:

For the Year Ending

June 30, Amount
2023 $ 186,000
2024 146,000
2025 93,000
Total . $ 279,000

For the year ended June 30. 2022, rent expense for all leases was approximately $217,000.

NOTE 9 - EMPLOYEE BENEFIT PLAN

The Organization sponsors a 401{k) plan (the “Plan™) covering substantially all of its full-time
employees. Employees become eligible for Plan participation afier obtaining the age of twenty-
one. The Organization contributes up to 4% of eligible employees® gross compensation (o the
Plan. All contributions made on behalf of employees are immediately vested. For the year
ended June 30, 2022, the Organization contributed approximately $25.000 to the Plan.

NOTE 10 — CONTINGENCIES

The Organization participates in state grant programs that are subject to audit by the respective
grantor agencies. Any disallowed funds received or to be received under these programs may
constitute a liability in the amount of the disallowed funds. Management does not believe that
any potential disallowed funds would have a significant effect on the consolidated financial
statements,
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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Neuroscience Centers of Florida Foundation, Inc. (d/b/a Brain Center) and Affiliates

We have audited. in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Neuroscience Centers of Florida Foundation, Inc. {d/b/a Brain Center) and
Affiliates (collectively. the “Organization™), which comprise the consolidated statement of
financial position as of June 30, 2022, and the related consolidated statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated March 31, 2023.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Organization’s internal contrel over financial reporting (internal contrel) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the consolidated financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct. misstatements on a timely basis. A material weakness is a
deficiency. or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented.
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However. material weaknesses or significant deficiencies may exist that were not identified.
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MARCUM

ACCOQUNTANTS &4 ADVISORS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR THE MAJOR STATE
PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH CHAPTER 10.650¢ RULES OF THE AUDITOR GENERAL

Board of Directors
Neuroscience Centers of Florida Foundation, Inc. (d/b/a Brain Center) and Affiliates

Report on Compliance for the Major State Project
Opinion on the Major State Project

We have audited Neuroscience Centers of Florida Foundation, Inc. (d/b/a Brain Center) and
Affiliates” (collectively. the “Organization”) compliance with the types of compliance
requirements identified as subject to audit in the Department of Financial Services' State
Projects Compliance Supplement that could have a direct and material effect on the
Organization's major state project for the year ended June 30, 2022. The Organization’s major
state project is identified in the summary of auditors™ results section of the accompanying
schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on its major state
project for the year ended June 30, 2022.

Basis for Opinion on the Major State Project

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America (GAAS); the standards applicable to financial audits contained
in Government Auditing Standards® issued by the Comptroller General of the United States
(Governmemt Auditing Standards), and Chapter 10.650, Rules of the Auditor General. Our
responsibilities under those standards and Chapter 10.650, Rules of the Auditor General, are
further described in the Auditors® Responsibilities for the Audit of Compliance section of our
report.

We are required to be independent of the Organization and to meet our other ethical
responsibilities. in accordance with relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for the major state project. Our audit does not provide a legal
determination of the Organization’s compliance with the compliance requircments referred to
above.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a state project on a timely basis. A material weakness in internal control over
compliance is a deficiency. or a combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a state project will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies. in internal control over compliance with a type of compliance requirement of a state
project that is less severe than a material weakness in internal control over compliance. yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses. as defined above. However, material weaknesses or significant deficiencies in
internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements
of the Chapter 10.650. Rules of the Auditor General. Accordingly, this report is not suitable for any
other purpose.

Moarean LLP

Miami. FL
March 31, 2023
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NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.
(d/b/a BRAIN CENTER) AND AFFILIATES

NOTES TO THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL
ASSISTANCE

FOR THE YEAR F""'DED JUNE 30 2077

NOTE 1 - GENERAL

Tt accompanying Schedule of Expenditures of State Financial Assistance
(the “Schedule™) presents the state ¢ mnt activity of the Organization for the year ended
June 30, 2022.

NOTE 2 — BASIS OF ACCOUNTING

The Schedule is presented using GAAP, which is described in Note 1 to the Organization’s
consolidated financial statements. The information in the Schedule is presented in
accordance with the requirements of Chapter 10.650, Rules of the Auditor General.
Therefore. some amounts presented in the Schedule may differ from amounts presented in,
or used in the preparation of the basic consolidated financial statements.
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NEUROSCIENCE CENTERS OF FLORIDA FOUNDATION, INC.

(d/b/a BRAIN CENTER) AND AFFILIATES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FOR THE YEAR ENDED JUNE 30, 2022

SECTION IT — FINANCIAL STATEMENT FINDINGS

Nene.

SECTION 11 — STATE PROJECTS FINDINGS AND QUESTIONED COSTS

None. A management letter was not issued because there were no items that were required to be

reported related to state financial assistance.

SECTION IV — PRIOR YEAR FINDINGS

Nene.
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