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To the Board of Directors of 
Famil~· Resources, Inc. 

ASSURANCED 

INDEPENDENT AUDITOR'S REPORT 

Report on the Financial Statements 

M f: N S 0 NS 

We have audited the accompanying financial statements of Family Resource!', Inc. (the "Organization"), a 
not-for-profit organization, which comprise the statements of financial position as of June 30, 2022 and 2021, 
and the related ~tatements of activities, cash flows , and fun.ctional expenses for the years then ended, and the · 
related notes to the financial statements. 

Management's Responsibility for the Financial Starements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
in1plementation, and maintenance of internal c.:ontrol rdevanr ·to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Govemnmrt Auditing Standards, issued by the CompuoUer 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free foom material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial sf,ttemcnts. The procedures selected depend on the iuditor's judgment; includmg the assessment of 
the risks of material misstatement of t~e financial statements, whether due to fraud or error. In making those 
risk asses.sments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the finan'~ial statements in order t~ .design audit procedures that arc appropriate in the circumstances, but 
not for the purpose of expressipg"lm opinion on the effectiveness of the entity's internal control. Accordingly, 
we express no such opinion: An audit also includes evaluating the appropriateness of accounting policie~ used 
and the reasonableness of signific_ant accounting estimates· made by management, as well as evaluating the 
overall presentation of the financial statements. 

\"Ve believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
posit.ion of the Organization as of June 30, 2022 and 2021, aod the changes in its net assets and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 

ASSURANCE DIMENSIONS CERllFIED PUBLIC ACCOUNl ANlS & ASSOCIATES 
also d/b/a McNAMARA.and MSOCIATES, IPLLC 

TAMPA BAY: 4920 W Cypress Street. Suite 102 I Tampa, fl 33607 I Office: 813.443.5048 I Fax: 813.443.5053 
JAO<SONVILLE: 4720 Salisbury Road, Suite 223 I JacksoMille, FL 32256 I Office: 888.410.2323 I Fax: 813.443.50S3 

ORLANDO: 1800 Pembrook Drive, Suite 300 I Orlando, FL 32810 I Office: 888.410.2323 \ Fax: 813.443.5053 
SOUTH FLORIDA· 2000 Banks Road, Suite 218 I Margate, 'fl 33063 I Office: 754.800.3400 I Fax: 813.443.5053 

www.assurancedimensions.com 
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ASSU!RANCED M E N S 

Other Matters 

Our audit wa~ conductt'd for the purpose of forming an opinion 011 the financial statements as a whole. Thc 
accompanying schedule of expenditures of federal awards, state financial assistance, and local awards, as 

required by Title 2 U.S. Code of Federal Regulations (CFR) iPart 200, Uniform Administrative Re9uicements, 
Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis 

and is not a re9uircd part of the financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and otl1er records used to prepare the 
financial statements. The information has been subject«id to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing ancl reconciling such infonnation 
directly to the underlying accounting and other records used to prepare the financial statements or to the 

financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all material 
respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditin.g Standa,rds 

· In accordance with Government Auditing Standards. we have also issued our report dated September 30, 2021 , on 
our consideration ~f the Organization's internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, conuacts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an op.inion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
A11diling Standards in considering the Organization's internal conuol over fmancial reporting and compliance. 

Tampa, Florida 
September 22; 2022 

. . ·• 
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Family Resources, Inc. 
Statements of Financial Position 
As of June 30, 2022 and 2021 

2022 2021 

Assets 
CCRRENT ASSETS 

Cash and cash equivalents $ 2,045,215 $ 1,837,517 

Grants receivable 873,704 785,01 I 

Investments 694,393 938,007 

Other currenr assets 178,568 230,736 

Total current assets 3,791,880 3,791,271 

PROPERT':r' AND EQUIPMENT, NET 4,910,123 5,062,542 

ENDOWMENT FUND INVESTMENTS 152,921 171,819 

INTEREST RA TE S\'fAP ASSET 2,800 

OTHER ASSETS 8,813 9,330 

TOT,-\L ASSETS $ 8,866,537 $ 9,034,962 

Liabilities and Net Assets 
Cl'.RRENT LI.ABILITIES 

A.ccounts payable and accrued liabilities $ 195,350 376,165 

Accrued payroll 58,782 207,652 

Accrued benefits 130,857 147,600 

Deferred revenue 53,890 16,380 

Short-term portion of notes payable 167,667 167,667 

Total current liabilities 606,546 915,464 

LONG TER.J.'vl LL-\BILITIES 

Interest rate swap liability 15,556 

Long-term portion of notes payable 1,164,640 1,332,307 

Total long term liabilities 1,164,640 1,347,863 

TOL-\L LIABILITIES 1,771,186 2,263,327 

NET ASSETS 

\X'ithout donor restrictions: 

Operating 3,517,536 3,20+,018 

Net investment in land, buildings and equipment 3,288,723 3,189,760 

Total net assets without donor restrictions 6,806,259 6,393,778 

\X'ith donor restrictions 289,092 377,857 

Total net assets 7,095,351 6,771,635 

TOT AL LIABILITIES AND NET ,-\SSETS $ 8,866,537 $ 9,034,962 

The accompanying notes are an integral part of these financial statements. 
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Family Resources, Inc. 
Statement of Activities 
For the Year Ended June 30, 2022 

Without Donor With Donor 
Restrictions Restrictions Total 

SUPPORT AND REVENUE 

Grant revenues $ 8,202,810 $ $ 8,202,810 

In-kind contributions 157,469 157,469 

Contributions and fundraising 27,544 27,544 

Other 25,303 25,303 

8,413,126 8,413,126 

Special events revenue 17,745 17,745 

Special events expense (4,617) (4,6 17) 

Net special events 13,128 13,128 

Net assets released from restrictions 88,765 (88,765) 

Total support and rn'cnue 8,515,019 (88,765) 8,426,254 

EXPENSES 

Community based care 2,266,831 2,266,831 

Residential 2,358,611 2,358,611 

Childcare food program 2,582,540 2,582,540 

Total program expenses 7,207,982 7,207,982 

Supporting set-vices 801,059 801,059 

Total expenses 8,009,041 8,009,041 

Increase (decrease) in net assets before other changes 505,978 (88,765) 417,213 

OTJ IER INCOME (EXPENSE) 

Change in value on interest rate swap agreement 18,355 18,355 

Net investment loss (114,399) (114,399) 

Other income 2,547 2,547 

(93,497) (93,497) 

CIL\NGE IN NET ASSETS --1-12,481 (88,765) 323 ,716 

NET ASSETS AT THE BEGINNING OF YEAR 6,393,778 377,857 6,771,635 

NET ASSETS AT THE END OF YEAR $ 6,806,259 s 289,092 $ 7,095,351 

The accompanying notes arc an integral part of this fu1ancial statement. 

l'agel4 



Family Resources, Inc. 
Statement of Activities 
For the Year Ended June 30, 2021 

Without Donor With Donor 
Restrictions Restrictions Total 

SUPPORT AND REVENUE 

Grant re,·enues $ 8,271,764 s $ 8,271,764 

In-kind contributions 170,611 170,611 

Contributions and fundraising 38,803 38,803 

Other 23,674 23,674 

8,:,04,852 8,504,852 

Special events revenue 

Special events expense 

Net special events 

Net assets released from restrictions 188,763 (188,763) 

Total support and revenue 8,693,615 (188,763) 8,:,04,852 

EXPENSES 

Community based care 2,478,544 2,478,544 

Residential 2,656,051 2,656,051 

Childcare food program 2,456,102 2,456, I 02 

Total program expenses 7,590,697 7,590,697 

Supporting setY:ices 845,348 845,348 

Total expenses 8,436,0+5 8,436,045 

Increase (decrease) in net assets before other changes 257,570 (188,763) 68,807 

OTHER INCOME (EXPENSE) 

Change in value on interest rate swap agreement 11,303 11,303 

Forgiveness of Paycheck Protection Program loan 859,800 859,800 

Net investment gain 124,406 124,406 

995,509 995,509 

CHANGE IN NET ASSETS 1,253,079 (188,763) 1,064,316 

NET ASSETS .-\T TIIE REGINNING OF YEAR 5,140,699 566,620 5,707,319 

NET 1\SSETS AT THE END OF YEAR $ 6,393,778 $ 377,857 s 6,771,635 

The accompanring notes are an integral part of this financial statement. 



Family Resources, Inc. 
Statements of Cash Flows 
For the Years Ended June 30, 2022 and 2021 

2022 2021 

Cash flows from operating activities: 
Change in net assets $ 323,716 s 1,064,316 

.-\djustments to reconcile change in net assets to net cash 

provided by operating activities: 

Depreciation 356.950 380,753 

Unrealized (gain) loss on investments 90,.',30 {81,786) 

Net (appreciation) <leprec1arion on endowment fund investments 18,898 (22,514) 

Change in fair value of interest rate swap (18JS6) (11,302) 

Forgiveness in Pa,·check Protection Program loan (859,8011) 

(I ncreasc) decrease in current assers: 

Grants receivable (88,693) (113,877) 

Promises to give 100,000 

Other assets 52.685 (90,722) 

Increase (decrease) in cun-ent liabilities: 

.-\ccounts payable and at·crued liabilities (180,815) 8,878 

.-\ccrued payroll and benefits (165,613) 50,456 

Ddem:d revcnut 37,510 1,112 

Net cash provided by operating activities 426,612 425,514 

Cash flows from investing activities: 
Purchases of prnperty and equipment (204,531) (313,025) 

Purchases of inYestments (97,207) (428,901) 

Sales of investments 250,491 164,520 

Net cash used by investing activities (51,247) (577,406) 

Cash flows from financing activities: 
Proceed~ from issuance of long-term debt 58,-t96 
Principal parments on long-term debt (167,667) (1<,7,667) 

Net cash used by financing activities (167,667) (109,171) 

Net decrease in cash and cash equivalents 207,698 (28 I, 169) 

Cash and cash equivalents, beginning of period 1,837,Sl 7 2,118,686 

Cash and cash equivalents, end of period 2,045,215 s 1,837,517 

Supplemental and non-cash Disclosures: 
I nteresr paid $ 21,596 $ 26,318 

The .iccompanymg notes are an integral part of these financial starcments . 
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Family Resources, Inc. 
Statement of Functional Expenses 
For the Year Ended June 30, 2022 

Co,nmunity Childcare Total Management Development Total 
Based Residential Food Program and and Supporting 

Care Services Program Program Cost General Fundr.iising Services Total 

~,lanes s 1,272,82~ s 1,401,162 1(,'),100 s 2,K4.'\.085 s 449,8% s 449,8.\6 s 1,2'J2,921 

Payroll ta~c:,; 121,8.'\2 128,(,29 15,%.'\ 2(,6,424 -14.22K 44.228 ,'\ 111,(,52 

En1plorcc insuranCl' <J<J,13:\ '!7,053 11.S.\tl 207,716 2(,,484 26,484 2.H ,21Xl 

l ~mployl'~ rc:tircmcnt 1(,,551 20,724 (,,')8') 44,264 24,1811 24.IHO (,8,-144 

Tornl salam:s and rcla1cd cxrcnsc, 1,510,JYJ 1,647,568 2fJ3,SH2 .L\61,489 S44,72H 544,728 3,906,217 

Contr~ct sc:r\'iccs l25,GH2 65,042 2.2'Jll,8511 2.481.574 6.'1.2% HSI! <,4. 146 2.545.7211 

lknr 14.\878 11 ,H50 4,5 17 16ll,245 19,865 l9,H65 1 Hfl, 1 lfl 

'J'dcphonc 78,.'\?H 5.'\,208 H,765 1411,351 15.H54 15,854 15(,.2115 

Rcr:iirs ancl ma111tcnancl' -14,299 7u,<J5<J 4.67'\ 125,9'\1 U.714 U,714 1.>9,645 

Jnsuranc'-= 411,79.'\ 62,024 6,26~ l()'J,(17') 2.'\.<J76 23.')76 1.B,055 

( >ffic,· supplies :\1,4.'\fl 10,6.'\7 '14,005 76,1172 22.54(, 1.523 24,(l(,lJ l!K),141 

l 1tiht1cs .ll,!8-1 5.\148 '\.I H5 K7,Sl7 '),481 9,-18! %,99H 

l•nr>tl supphcs .15,627 48,76.'\ I!.'\ H4,50l 75.l 27 7HII 85,283 

Vehicles .'\(l,!IJ2 23,IJ~(J IHJ 53325 51111 15 515 5'1,841) 

Profcss1on:tJ dues 3,542 .\9,248 291 H.1181 r,SH 97 7SS 43,H3(, 

Pcrsonnd rccruitmg 12,9-14 1 '),21)1) 869 '\\Ill.'\ ::!,16r, 2,J(,(, .'\5,179 

Pl'n,onnd training 12,147 l .l.929 412 26,488 1,87(, 1,87(, 28,.1(,4 

Profoss1onn.l foes 3.984 6,122 442 11 1,548 t 7,291 17,291 27,H39 

Interest 7,M24 6,11')2 2,177 t{,,0')3 5.511~ 5,S<J.\ 21,5% 

Tr"'·cl 111,49H .l,815 250 1-l.5(,.\ 54K 54H 15,111 

Print.in~ 5,586 4,6KO 2,12.'\ 12,.lH'J 2,72.) 2,71.'1 15,112 

l'undl":iisin~ 1,155 I, IIKI 2,255 4,584 2.1!(,J 7,-145 9.711(1 

Client Sl·n·,cc~ 7.146 !i,99K 4 14, 1-IH 110 KO 14.228 

Tr::nning Jn:;1ti.:ri:1ls 111,7')2 (,115 (, tt.4m H4 84 11,487 

( )rhcr supplies 164 5,99') 6,161 <,.16.'\ 

Public relations S,477 I/Kl 411 5,(,17 4')9 49') 6,116 

Other 1,887 615 7.91!5 10,487 9.158 SUI 9,659 20,146 

Total ~xpcns..:s br.:fort Jcr'>reti:1110n 2,154,858 2, t(,11,742 2,5711,7.14 r,,K8(, ,.,34 759,.'\84 6.37.l 765,757 7,(,52,0'JI 

l lcprcc1at1on 1 I 1.'J73 l'J7,8(,') l l,KI )(\ 321.MH 15,.1ll2 '\S,31l2 356,950 

Total cxpc,nscs s 2,2M,K.ll s 2.35K,6 I ! s 2,582,540 s 7,107,982 s 794,(, HC, (,,37.'\ s 801,059 K,009,041 

Th,: :lCcomr;inymg norts are an integral pan of rh1s financl:i l .i.;tJt1.·n1cnt. 
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Family Resources, Inc. 
Statement of Functional Expenses 
For the Year Ended June 30, 2021 

Community Childcare Total Management Development Total 
Based Residential Food Program and and Supporting 

Care Services Program Program Cost General Fund raising Services Total 

S,1bries s 1.462.771 s l.587,500 s 136,677 s .\I 86,9-1-8 s 512,2M s s 512,266 s .3,699.~14 

P:-iyroll t:1xc.:s 139,82_) 151,74(1 12,5711 ?>llU.VJ 44,471 44,47.) .HH,612 

Empluyc<.: 1nsurancc 118,802 126,8.,0 ll.70R ~57,340 2fUl04 28,004 2~534-1-

Employee retirement 25,627 3250') 7,741 65,877 '.B,17<) 23,179 89,056 

Tot:il S'.tbrit!, and rc:ht<·<l <:xp..:nscs 1,747,0.23 1,898,SHS 168,6% 3,814.304 607,922 607,92.'.2 4,422.226 

Cnn{ract ~c.:r,ices 77,4?>9 107,826 .2,1CJ4,8."'16 2,?>80,Hll 17,8(){] 2,61n 20.4lll 2,400,511 

Rcnr 157,920 12,57() 4,.:i73 I 74,H(d 19,8-1-1 19.841 194.704 

Rc.:pa1rs ;mJ m:11ntcn:1.nn: 6.3,955 73,262 5,84~ 143,05'} 12,698 1:!,698 t 55.757 

Telephone 61,592 H.735 8J}')IJ 114,42(1 12.907 l::?.,907 127 .. B.'> 

Tnsurancc .35.71(1 S 1.120 7,578 94,414 26,307 26,.3117 120,721 

Office supplic:- .,8,218 IM93 .,5,2.',7 91,948 2.4,078 1,t 'JS 25,27.) 117,22.l 

Lltilirics 11,M,O 52,92:'i 4,232 88,815 1(1,489 10.489 99.304 

Food supplies 30,98(1 47,659 60 78,7115 5()(1 506 79,211 

Pmfc:ssmn::i.l Jut:s 1,on 47.762 759 55,GU l,.B8 442 1.780 57.31)3 

\'chicks 27 . .276 25.141) 215 52,631 50() Sfl(, 53,137 

Profrssmna.l foe:.- 4,287 3,661 452 8,400 26,.'>40 2,184 2H.524 36,924 

Personnel recruiting 14,006 ll)W) 407 26,262 1,105 1.105 27,367 

lntcn.:sr 9,5?>5 7,424 2.(S~ 19,612 6,71)6 6,706 2(),318 

Clic.:nt scr.-1ccs 16,126 8.71}8 2 24.IB6 4 4 24.840 

FunJr:iismg 7,790 3,156 10,94(1 6,127 51111 6,627 17,573 

Pcr~1 >nnc:l tr;iining 11,751 2,360 75 14.18(1 814 814 15.(){lt) 

Tr:unmg matcn:ils 13,698 179 13.877 13,H77 

Pnntmg 5.559 4.875 1,317 11,751 1,6M, 1,666 B,417 

Other supplies .1-.Dl Ci.995 10,.32(1 10,326 

Tra,·cl 2,')83 1,027 456 4.46(1 21 21 4,-1-87 

Public relations Ul49 11') -1- 1,972 35 :,5 2,007 

()rhcr 2,172 329 6,528 9,029 26,5.36 73 26,609 35,638 

Total expenses before depreciation 2,371,%4 2.-t',0,757 2.441,8.21 7,2-l4,542 803,746 7,004 810,750 8,055.~1)2 

Dcprcci:Hion [()(1,580 225,2.')4 14,281 3-I-G,155 34,59~ 34,598 .380,753 

Total c:,;:pc:nscs s 2,478,544 s 2.65(i.{)51 s 2,45(),l<l.:2 s 7,590.697 s 8_38,.H4 s 7.()04 s 845 ,34}{ s 8,4.1(1,045 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note A - Nature of Business and Organization 

Family Resources, Inc. ("the Organization"), is chartered as a Florida Corporation, not-for-profit, which 
provides a wide range of services as follows: 

Community Based Se1vices - provides prevention and early intervention services designed to keep families 
together and keep children out of the juvenile justice and child welfare systems. This includes individual and 

family counseling, and truancy prevention services. Other community based services include an after-school 
enrichment program with two locations, relationship and parenting education programs, truancy program 

services, and street outreach for homeless and at-risk youth ages 16-24 with access to a resource center. 

Residential Program - provides youth between the ages of 10-17 access to short-term residential care and 

counseling at three shelter locations in Pinellas and Manatee counties. The teen shelters provide respite and 

intervention to youth and families in crisis, with truancy issues, and who are in need of behavioral support. 

Child Care Food Program - provides financial support to licensed family child care providers by reimbursing 
them for serving nutritious meals and snacks to children in their care. 

1---unding is provided primarily by direct and sub-grant agreements with che l 1.S. Department of Health and 
Human Services, U.S. Department of Agriculture via Florida Department of Health, Florida Department of 
Juvenile Justice, and locally through the Juvenile \Velfare Board of Pinellas Conney and Manatee County 

Government. Grant funding is primarily contracted on a three to five year basis. There are no assurances of 
continued funding. 

Note B - Significant Accounting Policies 

Basis of Accounting 

The Organization follows standards of accounting and financial reporting prescribed for voluntary health and 
welfare agencies, and uses the accrual basis of accounting, which recognizes revenue when earned and 

expenses as incurred. Federal, state, local government and public grants are recorded as revenue when 
performance occurs under the terms of the corresponding grant agreements. 

Basis of Presentation 

The accompanying financial statements include the accounts of Family Resources, Inc. The Organization is 
required to report information regarding its financial position and acti,·ities according to 1'vo classes of net 

assets: 

• 1"\J'et assets without donor restriction - Net assets available for use in general operations and not subject to 
donor (or certain grancor) rescrictions. The Board of Directors (the "Board") has designated, from 
net assets without donor restrict.ions, net assets for various reasons. 

• Net assets with donor restndion - Net assets subject to donor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other 
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 

donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released 
when a restriction expires, that is, -when the stipulated time has elapsed, when the stipulaced purpose 
for which the resource was restricted has been fulfilled, or both. 



Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note B - Significant Accounting Policies (continued) 

Recently Adopted Accounting Pronouncements 

In September '.W20, the FASB issued Accounting Standards Update ("ASU") 2020-07, Presentatio11 and 
DisdoSJ1re.r 0; Not:f'or-Pfr!/il Entities.for Contributed No11fi11a11dal Assets. The standard requires nonprofits to 
expand their financial statement presentation and disclosure of contributed nonfinancial assets, 
including in-kind conu·ibutions. The standard includes disclosure of information on an entity's policies 
on contributed nonfinancial assets about monetization and utilization during the reporting period, 
information on donor-imposed restrictions, and valuation techniques. The new standard, as amended, 
is to be applied retrospectively, to annual reporting periods beginning after June 15, 2021, and interim 
periods with.in annual reporting periods beginning after June 15, 2022. Adoption of this standard did 
not have a significant impact on the financial statements, with the exception of increased disclosure. 

Recently Issued Accounting Standards Not Yet Adopted 

In February 2016, the FASB issued Accounting Standards Update, Leam (fopic 842), intended to improve 
financial reporting about leasing transactions. The ASU affects all companies and other organizations that 
lease assets such as real estate, airplanes, and manufacturing equipment. Under the new guidance, a lessee will 
be required to recognize assets and liabilities for leases with lease terms of more than 12 months. Consistent 
with current Generally Accepted Accounting Principles (GAAP), the recognition, measurement, and 
presentation of expenses and cash flows arising from a lease by a lessee primarily will depend on its 
classification as a finance or operating lease. However, unlike current GAAP-which requires only capital 
leases to be recognized on the statement of assets, liabilities, and members' equity (deficit)-the ne\v ASU will 
require both types of leases to be recognized on the statement of assets, liabilities, and members' equity 
(deficit). The ASL' on leases will take effect for all non-public companies for fiscal years beginning after 
December 15, 2021. 

Cash and Cash Equivalents 

For purposes of reporting cash flows, cash and cash equiYalents include cash on hand and certificates of 
deposit that are purchased with original maturities of three months or less. At times, cash may be in excess of 
FDIC insurance limits. As of December 31, 2021 and 2020 cash balances exceeded FDIC insurance limits by 
approximately $1,795,000 and $1,588,000, respectively. The Company has not experienced any losses in such 
accounts and does not believe that it is exposed to significant risks from excess deposits. 

Accounts and Grants Receivable 

Receivables consist of billings on grant and contract receivables. The Organization performs periodic 
evaluations of the collectability of its receivables and does not require collateral on its accounts receivable. 
Losses on uncollectible receivables are provided for in the financial statements based on management's 
expectations . At June 30, 2022 and 2021, the Organization did not record an allowance for doubtful accounts. 

Promises to Give 

Cnconditional promises to give arc recognized as revenues or gains in the period received and as assets, 
decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises to 
give are recognized when the conditions on which they depend arc substantially met. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note B - Significant Accounting Policies (continued) 

Investments 

Investments in equity securities with readily determinable fair values and all itwestments in debt securities are 
reported at fair value with gains and losses included in the statements of activities. 

Investment income and gains restricted by a donor are reported as increases in unrestricted net assets if the 
restrictions are met (either by passage of ti.me or by use) in the reporting period in which the income and 
gains are recognized. Income from investments is reflected net of related expenses. 

Fair Value Measurement 

The Organization categorizes its assets and liabilities measured at fair value into a three-level hierarchy based 
on the priority of the inputs to the valuation technique used to determine fair value. The fair value hierarchy 
gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the 
lowest priori[}' to unobservable inputs (Level 3). If the inputs used in the determination of the fair value 
measurement fall within different levels of the hierarchy, the categorization is based on the lowest level input 
that is significant to the fair value measurement. -'\ssets and liabilities valued at fair value are categorized 
based on the inputs to the valuation techniques as follows: 

uvel f - Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the Organization has the abilicy to access. 

Level 2 - Inputs that include quoted prices for similar assets and liabilities in active markets and 
inputs that are observable for the asset or liability, either directly or indirectly, for substantially the 
full term of the financial instrument. Fair values for these instruments are estimated using pricing 
models, quoted prices of securities with similar characteristics, or discounted cash flows. 

uvel 3 - Inputs that are unobservable inputs for the asset or liability, which are typically based on 
an entity's own assumptions, as there is little, if any, related market actiuty. 

The Organization has not elected to measure any existing financial instruments, other than investments, at 
fair value, as permitted under the guidance. However, the Organization may elect to measure newly acguired 
financial instruments at fair value in the future. 

The carrying amounts of cash and cash equivalents, grants receivable, investments, accounts payable, accrued 
expenses, and notes payable are equal to their carrying amounts as presented in the accompanying staterucnts 
of financial position. 

Revenue Recognition 

.c\ll revenues and support are recorded in accordance with either ASC 958, Notjor- Projit Entities as 
contributions with or without donor restrictions or in accordance with ASC 606, Revenue from Con/rads with 
Customers, where revenue is recognized ,vhen: (i) a contract with a customer has been identified, (ii) the 
performance obligation(s) in the contract have been identified, (iii) the transaction price has been determined, 
(iv) the transaction price has been allocated to each performance obligation in the contract, and (v) the 
Organization has satisfied the applicable performance obligation over time or at a point in ti.me. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note B - Significant Accounting Policies (continued) 

Revenue Recognition (continued) 

Gra11I Reve11ue and Support - Contributions received are recorded as with or without donor restrictions. Support 
that is restricted by the donor is reported as an increase in without donor restriction if the restriction expires 
in the reporcing period in which the support is recognized. Ail other donor-restricted support is reported as 
an increase in net assets with donor restriction. \'\'hen a restriction expires (that is, when a stipulated time 
restriction ends or purpose resuiction is accomplished), net assets with donor restrictions are reclassified to 
net assets without donor restrictions and reported in the statements of activities as net assets released from 
resuictions . Federal and other grant awards are cbssified as deferred re,..enue until expended for the pwpose, 
of the grants. As of June 30, 2022 and 2021 the Organization had a deferred rcyenue balance of 
approximately $54,000 and $16,000, rcspecti\'ely. During the year ended June 30, 2022 the Organization 
recognized as revenue the prior year deferred revenue balance. Grant revenues and support comists of 
federal awards, state financial assistance, and local and other awards as follows : 

Federnl awards 
State financial assistance 
Local and other awards 

Total grant revenues 

In-Kind Contributions ofNonfinandal Assets 

3,940,650 
2,786.533 
1,475,627 

8,202,810 

Donated Sm1ices - Donated services must meet certain criteria in accounting for contributions received and 
contributions made in order to be recognized , and are recorded as with or without donor restrictions at a 
point in time, usually when tbe service takes place. Individuals volunteer their time and perform a nricty of 
tasks that assist the Organization with specific assistance programs, campaign solicitations, and various 
committee assignments that are not recognized in the financial statements because they do not meet the 
criteria for recognition. The Organization utilizes standard labor rates for similar paid employees based on 
service~ provided. 

Do11ated Prvrer!J' ,md Equirmmt - Donations of property and equipment arc recorded :is support at their 
estimated fair nlue at the date of donation. The Organizacion utilizes available market prices to determine the 
fair value of donations . Such donations arc reported as unrestricted support unless the donor has restricted 
the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and 
contribution, of cash that must be used to acquire property and equipment arc reported as restricted support. 
Absent donor stipulations regarding how long those donated assets must be maintained, the Organization 
reports expirations of donor restrictions when the donated or acquired assets are pl~ced in service, as 
instrncted by the donor. The Organization reclass1ties net assets ... vith donor restrictions co net asset~ without 
donor restrictions at that time. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note B - Significant Accounting Policies (continued) 

Contributions 

Contributions are from other entities which usually reside in the Tampa Bay area and individuals. 
Contributions are recorded as with or without donor restrictions at a point in time, usually when the cash is 
received. Contributions and donations that are restricted by the donor are reported as an increase in net assets 
without donor restriction if the restrictions expire in the reporting period in which the support is recognized. 
All other donor-restricted contributions and donations are reported as an increase in net assets with donor 
restrictions, depending on the nature of the restrictions. \'('hen a restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), net assets with donor restriction are reclassified 
to net assets without donor restriction and reported in the statement of activities as net assets released from 
restrictions. 

Expense Allocation 

The costs of providing various programs and other activities have been summarized on a functional basis in 
the statements of activities and in the statements of functional expenses. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. Expenses are allocated to program and 

supporting services on the following basis: 

• Management and general expenses are allocated on the basis of revenue and square footage 

• Personnel expenses are allocated on the basis of direct salaries 

• Building and occupancy costs, including related depreciation, are allocated on the basis of 
revenue and square footage 

• Depreciation on the furniture and equipment is allocated on the basis of usage of the furniture 

and equipment 

Income Taxes 

The Organization is exempt from federal income tax under Section 501 (c)(3) of the Internal Revenue Code 

(IRC) and from state corporate income tax under applicable Florida Statutes. In addition, the Organization 
qualifies for the charitable contribution deduction under IRC Section 170(b)(1)(,\) and has been classified as 
an organization that is not a private foundation and has been designated a "publicly supported" organization. 

The Organization follows the income tax standard for uncertain tax positions. The Organization has 
evaluated their tax positions and determined they have no uncertain tax positions as of June 30, 2022. Should 

the Organization's tax-exempt status be challenged in the future, the Organization's 2019, 2020, and 2021 tax 
years are open for examination by the IRS. 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles in the 
Cnited States of America requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note B - Significant Accounting Policies ( continued) 

Concentrations 

Concentration of risk is the probability of loss attributable to the Organization's financial instruments. The 
Organization maintain, cash balances in three financial institutions. 

Concentrations of credit risk with respect to receivables is limited since most of the receivables are owed 
from either the federal or state government, local 1;overnments, and other well established not-for-profit 
organizations. 

As described above, the Organization recei,·es its funding primarily from various federal, State of Florida and 
local agencies. At both June 30, 2022 and 2021, grants receivable of approximately $874,000 and i785,000, 

respectively, consist almost entirely of amounn- due from these funding sources. Accounts receivable from 
two grantors represented 60% of total account, receivable at June 30, 2022 and 2021. The revenue from these 
sources represented 99% of the Organization's support and revenues for the years ended June 30, 2022 and 
2021. 

Note C - Endowment Funds 

The endowment fund investments at June 30, 2022 and 2021 consist of asset allocation mutual funds. The 
objective of the investment policy is to accumulate and manage funds, based on allowable maxunum 
allocations set by the Board, to further the Organization's mission. Funds will provide a source of assets for 

major capital expenditures and operational cash needs as determined by the Board. The Organization may 
withdraw up to 5° 1

0 of the endowment fund's balance at the end of each fiscal year with the approval of the 
.Board. As of June 30, 2022 and 2021 rht: endowment fund had a market value of approximately $153,000 and 
$172,000, respectively, and a cost basis of approximately $165,000 and $157,000, respectively. Fair values for 
endowment fund investments arc determined by reference to quoted market prices and are considered Level 
I im·estmcnts under the framework established by the Code. The fair ~·aluc of the mutual funds for the years 
ending June 30, 2022 and 2021 arc as follows: 

Note D - Investments 

June 30, 2021 

Unrealized loss 

Dividends 

fees 

J unc 30, 2022 

Mutual Funds 

$ 171,819 

(28,052) 

9,30-1-

(150) 

$ 152,921 

The amortized cost and estimated fair value of investments in debt and equity securities as of June 30, 2022 

arc as follows: 

Munial funds 
ETP funds 
Equity securities 

Amortized/ Cost 
~ 427,536 

130.()03 

164,040 

$ 721,579 

Unrealized Gains 
(Losses) 

$ (21,254) 

$ 

538 

(6,470) 

(27,186) 

Fair Value 
$ 406,282 

$ 

130.541 
157,570 

694,393 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note D- Investments (continued) 

The following tables summarize the amortized cost and the le,,els in the ASC 820 fair value hierarchy into 
which the Organization's investments fall as of June 30, 2022: 

Murual funds 
ETP funds 
Equity securities 

Fair Value Level 1 
$ 406,282 $ 406,282 

130,541 130,541 
157,570 157,570 --------

$ 694,393 $ 694,393 
======== 

Level 2 Level 3 
$ 

The amortized cost and estimated fair value of investments in debt and equity securities as of June 30, 2021 
are as follows: 

Unrealized Gains 
Amortized/ Cost (Losses) Fair Value 

Murual funds $ 481,064 $ 35,623 $ 516,687 
ETP funds 219,976 20,724 240,700 
Equity securities 164,363 16,257 180,620 

$ 865,403 $ 72,604 s 938,007 

The following tables summarize the amortized cost and the levels in the ASC 820 fair value hierarchy into 
which the Organization's investments fall as ofJune 30, 2021: 

Murual funds 
ETP funds 
Equity securities 

Fair Value Level 1 
$ 516,687 $ 516,687 

240,700 240,700 
180,620 180,620 --------

$ 938,007 $ 938,007 

Level2 Level 3 
$ 

s $ 

Net investment income Qoss) of the Organizarion for the years ended June 30, 2022 and 2021 is as follows: 

2022 2021 
Interest mcome $ 1,258 $ 1,250 
Dividends 20,377 19,445 

Capital gains 10,954 4,059 
Net unrealized gains Qosses) (90,330) 81,786 
Realized gains Qosses) (32,368) 365 
Endowment Fund Investments gains (losses) (18,898) 22,514 

Total investment 1.11come Qoss) (109,007) 129,419 
Invesunent expenses (5,392) (5,013) 

Net investment income Qoss) $ (114,399) s 124,406 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note E- Property and Equipment, Net 

Property and equipment along with the related accumulated depreciation consist of the following: 

Useful Life 
2022 2021 (Years) 

Buil<lings and improvements $ 8,428,838 $ 8,301,031 10 - 30 

Land 988,259 988,259 

Land improvements 5,350 5,350 10 

Construction in progre~s 45,352 20,928 30 

Furniture and equipment 4<>0,995 740,074 3-7 

Motor vehicles 265,608 265,608 5 

10,194,402 10,321,250 

Less: accumulated depreciation (5,284,279) (5,258,708) 

Property and equipment, net $ 4,910,123 $ 5,062,542 

Depreciation expense for the years ended June 30, 2022 and 2021 were approximately $357,000 and $381,000, 
respectively. 

Note F- Notes Payable and Line of Credit 

At June 30, 2022 and 2021 , notes payable consisted of the following: 

Loan payable, see a) and b) 
City of St. Petersburg Safe Connections r JL:D Mortgage. ,ee c) 
Pmdlas County Safe Connections HUD Mortgage, sec d) 

Total notes payable 
Less: short-term portion of notes payable 
Long-term portion of note~ payable 

$ 

2022 

586,833 
446,054 
299,420 

1,332,307 
(167,667) 

1,164,640 

$ 

2021 

754,500 
446,054 
299,420 

1,499,974 
(167,667) 

1,332,307 

a) 2010 bank-qualified loan payable in monthly installments of $13,972, plus interest at a variable rate of 
67% of the sum of one-month UBOR plus 2.25°10 (2.21 % and 1.81% at June 30, 2022 and 2021, 
respectively), through December 2026, secured by properties, buildings, and improvements, and 
includes certain affirmative covenants. The bonding covenants require that the Organization 
maintain a Debt Se1vice Coverage Ratio of no less than 1.30 to t .00; and a J .iquidity requirement of 
no less than $100,000 in unrestricted cash. ·111e covenants also ret1uire the Organization utilize the 
funds for their intended purpose or the Organvation will be subject to a rebate payment to the 
United States on each fifth anniversary of the loan payable. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note F - Notes Payable and Line of Credit ( continued) 

b) Effective August 1, 2017 the Organization entered into a Rate Swap Agreement with a financial 
institution. Under the terms of the agreement, the Organization converted a notional value of 
$1,000,000 of term note payable to a fixed rate of 3.06%. The agreement matures December 1, 2026 
with the notional value amortizing to a value of $0 over the life of the agreement. For the years 
ended June 30, 2022 and 2021, the fair value of the interest-rate swap agreement was a liability (asset) 
of ($2,800) and $15,556, respectively, and has been reflected in the accompanying statements of 
financial position. As of June 30, 2022 and 2021, the Organization recognized a gain on the interest­
rate swap agreement of $18,355 and $11,303, respectively, and has been reflected as a change in net 
assets on the accompanying statements of activities. 

c) Mortgage note payable for funds receiYed pursuant to a Community Development Block Grant from 
City of St. Petersburg. Compliance with all provisions set forth in the note shall defer payment of the 
principal amount through December 31, 2033, at which time all sums due and payable shall be 
forgiven. Interest will not accrue while payment of the principal is deferred. The note is secured by 
real estate. The agreement in an amount of $387,558 was effective on November 8, 2018. Effective 
;\pril 30, 2019, the agreement was amended to increase the total to $446,054. The property is 
intended ro be used as individual and family counseling center for families and troubled youths who 
are runaways and at-risk of becoming homeless; providing assistance to 100 unduplicated households 
in crisis who are principally low and moderate income households. 

d) Mortgage note payable for funds received pursuant to a Community Development Block Grant from 
Pinellas County. Compliance with all provisions set forth in the note shall defer payment of the 
principal amount through December 31, 2037, at which time all sums due and payable shall be 
forgiven. Interest will not accrue while payment of the principal is deferred. The note is secured by 
real estate. The agreement in the amount of $299,420 is effective on October 18, 2018. The funding 
is intended to be used for facility improvements to include the construction of an expansion of the 
facility for additional office and program delivery space on the property. 

The Organization was in compliance with or had obtained waivers for all related covenants as of June 30, 
2022 and 2021, respectively. At June 30, 2022, payments on notes payable and principal maturities on the 
bonds arc as follows: 

Year EndingJune 30, 

2023 

2024 

2025 

2026 

Thereafter 

Total 

167,667 

167,667 

167,667 

83,833 

745,473 

S 1,332,307 

The interest expense incurred by the Organization for fiscal years ended June 30, 2022 and 2021 was 
approximately $22,000 and $26,000, respectively. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note G- Net Assets With Donor Restrictions 

As of June 30, 2022 and 2021, the Organization had the following net assets with donor restrictiom: 
2022 2021 

Buildings constructed with grant funds $ 289,092 $ 377,857 

During the years ended June 30, 2022 and 2021, the Organization released the following amounts from donor 
restrictions: 

Release of land use restrictions 
Restrickd contributions received 

$ 

2022 
88,765 

88,765 

2021 
88,763 

100,000 

188,763 

Under several grants, Fam.ily Resources. Inc. signed land use agreements or contracts reyuiring the facilities to 
be used for the intended program put.pose for periods ranging from IO to 18 years. If the facilities are not 
used for the intended program put.pose for the required period, the grant funds \Viii be required to be repaid 
to the grantor using formulas ~et forth in the land use agreements or contracts. Since the Organization must 
operate the facilities for a specified purpose for a $lated period of time, the grant funds are recorded as net 
assets with donor restrictions and amortized into net assets without donor restrictions oYer their respective 
contract years. 

Note H - Liquidity and Availability of Financial Assets 

The Organization's management monitors its liyuidity so that it is able to cover operating expenses. The 
Organizarion budgets for such costs based on rhe prior year actual expenses and anricipated future expenses. 
Budgets arc approved by the Board. 

Management has budgeted approximately $9,000,000 of operating expenses and $8,'29,000 of grant income 
in reoccurring or signed Federal, State and Local grants to be paid within one year of the statement of 
financial postion date. The Organization plans to supplement the remainder with expected fundraising and 
donarions. 

As part of the Organization's liquidity management, it has a policy to structure its financial assets to be 
a\·ailable as its general expenditures, liabilities and other obligations come due. 

The following rt:flects the Organ~ation's fmancial assets as of June 30, 2022, reduced by amounts not 
available for general use became of contractual or donor-imposed restrictions within one year of the 
statement of financial posirion date. 

Financial assets: 
Cash and cash equivalents 
Grants recei'-·ablc 
Endowment fund investment 
Inve~tments 

Total financial assets 
I ,ess: deferred revenue 
Less: board desip;nated endowment fund 
Less: financial assets held to meet donor-imposed restnctions 
Financial assets anilablc to meet cash needs for general 

expenditures within one year $ 

~,045,215 
873,704 
152,921 
694,393 

3,1 6(1,233 
(53,890) 

(152,921) 
(289,092) 

3,270,330 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note H - Liquidity and Availability of Financial Assets (continued) 

The above table reflects donor-restricted and board designated endowment funds as unavailable because it is 
the Organization's intention to invest those resources for the long-term support of the Organization. 

However, in the case of need, the board of directors could appropriate resources from its designated 
endowment. 

Note I - In-Kind Contributions 

The Organization records various types of in-kind contributions. Contributed services are recognized at fair 
value if the services received create or enhance long-lived assets; require specialized skills; are provided by 

individuals possessing those skills and would typically need to be purchased if not provided by donation. 
Contributions of tangible assets are recognized at fair value when received. The amounts reflected in the 

accompanying financial statements as in-kind contributions are offset b~- like amounts in expenses or 
additions to property and equipment. 

In-kind revem.1e and in-kind expense utilized from contributed nonfinancial assets consisted of the following 

for the years ended June 30, 2022 and 2021: 

Services 
Free use of facilities 

Note J - Operating Leases 

2022 
65,940 
91,529 

157,469 

2021 
79,082 
91,529 

170,611 

The Organization has several non-cancellable operacing leases for facilities and equipment. Rent expense 
relating to leased facilicies for the years ended June 30, 2022 and 2021 was approximately $50,000 and 
$61,000, respectively. Rent expense relating leased equipment for the years ended June 30, 2022 and 2021 was 

approximately $38,000 and $41,000, respectively. In addition to the lease expense, the Organizacion also 
received donated use of facilities in the amounts of approximately $92,000 for the years ended June 30, 2022 

and 2021, see Note I. 

Future minimum rental payments for each of the next three years at June 30, 2022 are as follows: 

Fiscal Year 

2023 

2024 

$ 

Facilities 
41,050 

41,050 

Note K- Commitments and Contingencies 

Litigation 

Operating Leases 

E(juipment 
$ 28,668 

2,389 

31,057 

$ 

Total 

69,718 

2,389 

72,107 

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to 
the Organization but which will only be resolved when one or more future events occur or fail to occur. The 
Organization's management and its legal counsel assess such contingent liabilicies, and such assessment 
inherently involves an exercise of judgment. In assessing loss contingencies related to legal proceedings that 
are pending against the Organization or unasserted claims that may result in such proceedings, the 
Organization's legal counsel evaluates the perceived merits of any legal proceedings or unasserted claims as 
well as the percei\·ed merits of the amount of relief sought or expected to be sought therein. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note K-Commitments and Contingencies (continued) 

Litigation (continued) 

If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the 
amount of the liability can be estimated, then the estimated liability would be accrued in the Organization's 
financial statements. If the assesgment indicates that a potentially material loss contingency is not probable, 
but is reasonably possible, or is probable hut cannot be estimated, then the narurc of the contingent liability, 
together with an estimate of the range of possible loss if determinable and material, would be disclosed. 

Federal, State and Local Grants 

Grant funds received by the Organization arc subject to audit by grantor agencies and independent auditors . 
Audit:- of these grants may result in disallowed costs, which may constitute a liability of the Organization. In 
the opinion of management, disallowed costs, if any. would not have a materially adYerse effect on the 
Oqi;anization's financial condition. 

State Unemployment Insurance 

The Organization is self-insured with regards to state unemployment insurance. The possibility exists that 
assessments may be made in the future by the State of f<lorida for unemployment claims made by former 
employees. The State of Florida has placed limits on the payments and duration on these claims. The 
Organization has estimated its future liability based on current and future claims within the limits set by the 
State of Florida and number of employees terminated. The Organization had accrued approximately $117 ,000 
and $128JJ00 as of June 30, 2022 and 2021 , respectively, related to future unemployment claims. These claims 
arc included in accounts payable and accrued liabilities on the accompanying statements of financial position. 
The Organization also maintams a deposit on hand for unemployment exposure .• -\s of June 30, 2022 and 
2021, the Organization held ca~h deposit balances of approximately $56,000. 

Note L - Paycheck Protection Program 

In May 2021, the Company participated in the Parcheck Protection Program ("PPP") under the CARES Act 
and secured financing through a financial institution for $859.800 at 1.00% interest. The loan had a maturity 
date in May 2023 and a deadline for forgiwness for 10 months and 24 weeks. The loan was guaranteed by the 
Small Business ..-\dministration. The Organization recei\Td forgiveness on this loan in rebruary 2022 and 
recorded a gain on debt extinp;uishmcnt. 

Note M - Retirement Plan 

The Organizt1tion has implemented a defined contribution retiremrnt plan as allowed under Section -Hl1(b) of 
the Internal Revenue Code. Th.is plan pro~·ides a defined contrilmti(>n and a deferred compensation 
retirement arrangement for substantially all of its employees. The Organization's retirement plan contribution 
for the ~'ears ended June 30, 2022 and 2021, totaled approximately $68,000 and $89,000, respectively. 
Employees arc eligible to part1C1pate 10 the plan upon date of employment. Employees become eligible fur 
employer matching contributiom after six months of employment, and are immediatdy vested in their 
elective deferral. Participants fully \'est in the employers' contributions O\'Ct a period nf four years of service 
to the Organization. 
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Family Resources, Inc. 

Notes to Financial Statements 
June 30, 2022 and 2021 

Note N - Subsequent Events 

On .,\ugust 5, 2022 the Organization purchased a building for approximately $672,000. 

:rvfanagement has assessed subsequent events through September 22, 2022, the date on which the financial 
statements were available to be issued. 
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Family Resources, Inc. 
Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2022 

Federal and State Grantor/Pass-Through Grantor Assistance Contract/Grant Federal Transfers to 
Program Tide Listing Number Number Exl!enditwcs SubrcciEicnt 

U.S. Department of Htalth and Human Sen-ices 
Direct program: :Basic center grao t 

Runaway Youth - North Shdtcr 93.623 90CY7313-01-00 s 146,054 $ 

Runaway Youth - South Shelter 93.623 90CY7196-01-00 36,300 
Runaway Youth• South Shelter 93623 90CY7196-02-00 154,646 
Runaway Youth - Manatee Shelter 93.623 90CY7062-03-00 51,601 
Runa\\'ay Youth • l\lanacee Shelt.-r 93623 90CY736l-01-00 1 ~2,988 

Total pro~~m 531,589 

Direct program: Education and Prc:n'Tltion (;rants to Rtduct· 
Serna] Abuse of Runaway, Homde~s and Stn-ct Youth 

Pinellas Programs - Street Outreach 93.557 90Y023 l 0-03-00 29,578 
Pindlas Prop:~m~ - Stn·ct Outnach 93.557 90Y< )2449-01-00 79,005 

Total program 108,583 

Din·ct program: I lealthy Marriage and Rdacionship 
Education 

Safe2Be You & Me Program 93.086 90ZDOO 13-01-00 153,067 
Safo2R<c You & Me Program 93.086 90ZDOU 13-02-00 441,670 

Total program 594,737 

Total U.S. Department of I leakh and l luman Services 1,234,909 

Unitetl States Treasury (Corona,'U'1.ls Rebcf Fund) 
Passed through Pinellas County Roard of County Comm.isium·rs: 

Youth Enrichment Program 21019 Phase 5 funding 1,113 
You;h Enrichm<!nt. Program 21.019 Phase 5 funding 3,000 
Yout)) Eririclµnent Program 21.019 Phase 6 funding 4,958 
'I' uuth Enrichll)ent Program 21.019 Phase 6 funding 5,104 
Pinellas Progums 21019 C :ARES A Cl 'CC3687 3.-\ 3,882 

U.S. Departmet;tt of ;\gtj~ulture_ 
Passed through F16rida Department of Health: 

Child and 1\dult Care Food Pro~,yam 10.558 112459 50,921 
Child and f\dulr Care_ f'ood Program 10.558 D3822 2,545,270 2,207,074 
Child and Adult Care Food Program . COVID funding 10.558 D3822 81,470 86,876 
Child and Adult Care rood Program 10.558 ,\4188 10,023 

Total progtam 2 687,684 2,293,950 

Total Pass-Through 2,705,741 2 293,950 

Total Expenditures of Federal 1\wards s 3,940,650 s 2,293,950 
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Family Resources, Inc. 
Schedule of Expenditures of State Financial Assistance 
For the Year Ended June 30, 2022 

Federal and State Grantor/Pass-Through Graotor 
Program Title 

Florida Department of Juvenile Justice 
Passed through the Florida Network of Youth and Family Services, Inc.: 

Domestic Violence Respite/Probation Respite 
Children and Families in Need of Services (ClNS/FINS) 
Children and Families in Need of Services (SN ,-\P) 
Children and Families in Need of Ser:iccs (SN,\P Youth Justice) 

Children and Families in Need of Se£'.>ices (ICM) 
Total Florida Department of Juvenile Justice 

Pa~~ed through .State College of Florida, Manatee-Sarasota 
Tomi 

Total state financial assistance 

Assistance 
Listing 

Number 

80.005 
80.005 
80005 
80.005 
80.005 

Pass-through 
Grantor's 
Number 

Expenditure 
State Awards 

$ 76,545 
2,198,214 

429,116 
64,169 

6,934 
2,774,978 

11,555 
11,555 

$ 2,786,533 
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Family Resources, Inc. 
Schcd ule of Local and Other Awards 
For the Year Ended June 30, 2022 

Grantor /Program Title 

City of St. Petersburg Social Action 

Safe Connections - Street Outreach 

Pinellas County Social Action 

Safe Connections - Street Outreach 

l'indla~ Coummunir-y Foundation 

Manatee County: 
Residential Shelter 
CERTAIN 

Total .l\fanatee Count\' 

Substance Abuse Advisory Board, Pinellas Conty, Florida 
Youth Shelter 

School District of ;,,.ianatee County 
Youth Shelter 

Juvenile Welfare Board of Pinellas County: 
Family/ Youth Services - Residential 
Non-Operating Capital Grant 
COST Youth Enrichment Program 
Elementary Intensive Case Management 

Total Juvenile \'\?elfare Board of Pinellas County 

Total Expenditures of Local Awards 

$ 

Local and Other 
Expenditures 

5,781 

30,434 

200 

65,096 

228,594 

293,690 

5,500 

7,710 

357,847 

146,825 

559,650 

67,990 

1,132,312 

1,475,627 



Fami]y Resources, Inc. 

Notes to Schedule of Expenditures of Federal Awards, St~te Finandal Assistance, and Local 
Awards 
June 30, 2022 

Basis of Presentation 

The accompanying schedule of expenditures of federal awards, state financial Assistance, and Local Awards 
(the "Schedule") presents the activity of all federal, state, and local programs administered by Family 
Resources, lnc. Awards rccei,·ed directly from governmental agencies, as well as those passed through other 
government agencies, are included in the Schedule. The information in this Schedule is presented in 
accordance with the requirements of rhe Unifonn Guidance, 1\udits of Stares, Local Governments, and Non­
Profit Organizations; and Chapter 10.650, Rules of the .Auditor General. Because the Schedule presents only 
a selected portion of the operations of Family Resources, Inc., it is not intended to and does not present the 
financial positiou, changes in net assets, or cash flows of the Organization. 

Summary of Significant Accounting Policies 

Expenditures reported in the Schedule are reported on the accrual basis of accounting. Such expenditures are 
rewgnizcd following the: cost principles contained in the Cnifonn Guidance, Cost Principles for Non-Profit 
Organ.i.zauons, wherein certain types of expenditures are not aUowable or are lirruted as co rcin1bursement. 

Subreci pients 

The Organization provided federal awards ro subrccipicnts during fiscal 2022 as identified in the transferred 
to subrecipicnt column in the Schedule. 

As a service provider, the Organization has certain compliance responsibilities, such as monitoring its 
subrccipicnts to help assure they use these sub-awards as authorized by laws, regulations, and the provisions 
of contracts or grant agreements, and mat subrecipients achieve the award's performance goals. 

Indirect Cost Rate 

The Organization has elected not to use the to-percent de minirnis indirect cost rate as allowed under the 
Uniform Guidance. 
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Family Resources, Inc. 

Notes to Schedule of Expenditures of Federal Awards, State Financial Assistance, and Local 

Awards 
June 30, 2022 

Federal Loan Programs 

As ruscussed in Note F of the financial statements, the Organization received U.S. Department of Housing 
and Urban Development ("HUD") federal awards in the form of t\\'O loans from the City of St. Petersburg 
and Pinellas County, which related to the Safe Connections Projects A and B. The City of St. Petersburg loan 
was stipulated to be used towards partial demolition and reconstrnction of a property, which is to be used as 
an individual and family counseling center to families and troubled youths who are runaways and/ or at-risk of 
becoming homeless. The Pinellas County loan was scipulated to be used towards facility improvements, 
including the construccion of an expansion of the facility for additional office and program delivery space. 
The Organization is required to utilize the property as a counseling center, as described above. The 
Organization was in compliance with the current requirements of the federal loan programs for the years 
ended June 30, 2022 and 2021. The following ta blc shows federal loan programs as of July 31 , 2022 and 2021 , 
respeccively: 

New Loans 
Loan During 

Balances as Fiscal Year Total Loan 
Federal Assistance of July 1, June 30, Amounts per 
Agency Listing Number Program 2021 2022 Program 

HUD 14.218 City of St. $ 446,054 $ $ 446,054 
Petersburg 

HUD 14.218 Pinellas County 299,420 299,420 

$ 745,474 $ $ 745,474 



ASSURA N C ED M E: N S 

Independent Auditor's Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on Audits of Financial Statements Performed in Accordance with Government 

Auditing Standards 

To the Iloard of Di.rectors of 
r,m1ily Resource;;, foe. 
Pinellas Park, FL 

\Xie have audited, in accordance with the auditing standards gent:rally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Attditin,g S!andardr issued by the 
Comptroller General of the United States, the financial statements of Family Resources, Inc. (the 
"Organization"), a nonprofit organization, which comprise the statement of fmancial position as of June 30, 
2022, and the related statements of activities, and cash flows for the year then ended, and the related notes to 
the financial statements, and have issued our report thereon dated September 22, 2022. 

Internal Control over Financial Reporting 

In planning and perfonning our audits of the financial statements, we considered the Organization's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Organization's internal control. 

A defiden(_)' in intemal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant defidenCJ' is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audits we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 

ASSURANCE DIMENSIONS cERTIF IED PUBLI C A(COUNTANl S & A550CIA TES 
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ASSURANCED M E N S 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audits, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Govemmer,f Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Organization's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with Govemmenf 
Auditing Standards in considering the organization's internal control and compliance. Accordingly, th.is 
communication is not suitable for any other purpose. 

Tampa, Florida 
September 22, 2022 
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ASSURANC ED M E N S 0 N S 

Jndepcndent Auditors' Report on Compliance for Each Major Program and Major Project and on 
Internal Control Over Compliance Required by the Uniform Guidance anti Chapter 10.650, Rules of 

the Auditor General of the State of Florida 

To the Board of Directors of 
Fmnily Resources, Inc. 

Pinellas Park, FL 

Report on Compliance for Each Major Federal Program and Major State Project 

\Xie have audited Family Rernun·<>s, 1 nc. (the "Organization")'s compliance with the types of compliance 
re9turements described in the 01\,JB Compliance Supplement that could have a direct and material effect on each 
of the Organization's major federal programs for the year ended June 30, 2022. The Organization's major 
federal programs arc identifu:d in the smnmary of auditors' results section of the accompanying schedule of 
findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of 
its federal awards applicable to its federal programs and major state projects. 

Auditor'i;; Responsibility 

Our responsibility is to express an opmton on compliance for each of the Organization's major federal 
programs based on our audit of the types of compliance re9uirements referred to above. \'<.le conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America; 
the standards applicable to financial audits contained in Govemmenl Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal RegJdations Part 200, 
Unf(orm Admi11istrative Requirements, Cost Principles, and Audit Requirements for rederal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable 
assurance ahout whether noncompliance with the types of compliance re9uirements referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about the Organization's compliance with those re9uirements and performing such other 
procedures as we considered necessary in the circumstances. 

\Xie believe tbat our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the Organization's compliance. 

Opinion on Each Major Federa] Program and Major State Project 

In our opinion, the Organization complied, in all material respects, ~ith the types of compliance rcyuu:ements 
referred to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2022. 
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ASSURANCED M E N S 

Report on Internal Control over Compliance 

Management of the Organization is responsible for establishing and maintaining effective internal control over 

compliance with the types of compliance re9uirements referred to above. In planning and performing our audit 
of compliance, we considered the Organization's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 

accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness 
of internal conuol over compliance. Accordingly, we <lo not express an opinion on the effectiveness of the 
Organization's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a fcdernl 
program on a timely basis. A material weakness in internal conuol over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control ove.r compliance was for the limited purpose described in the first 
paragraph of this section and wag not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. Howt'.ver, material weaknesses may exist 
that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

Tampa, Florida 
September 22, 2022 
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Family Resources, Inc. 

Schedule of Findings and Questioned Costs 

June 30, 2022 

Section 1 - Summary of Auditors' Results 

Financial Statements 
T ype of auditors ' report issued: 
Internal control over financial reporting: 

Material weakness identified? 
Significant deficiencies identified that are not considered to 

be material weaknesses? 
Noncompliance material to financial statements noted? 

Internal control over major programs: 

Material weakness identified? 
Significant deficiencies identified not 
considered to be a material weakness? 

Type of auditors ' report issued on compliance 
for major programs: 
Any audit findings disclosed that are required 
to be reported in accordance with tbe Uniform 
Guidance. 

Federal Awards 

No 

None reported 

Unqualified 

No 

Identification of Major Federal Programs and Major State Projects: 

Assistance Name of Federal Program 
Listing Number 

U.S. Department of Agriculture 

10.558 Child and Adult Care flood Program 

Assistance Name of State Project 
Listing Number 

80.005 

Florida Department of Juvenile Justice 

Children and flamilies in Need of Services 

Results 
Unqualified 

No 

No 
No 

State Projects 

No 

None reported 

Unqualified 

No 

Federal Awards State Projects 
Dollar threshold used to distinguish between Type A 

and Type I3 programs 
Auditee qualified as low-risk auditcc? 

$ 750,000 

Yes 
$750,000 

N / A 
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Family Resources, Inc. 

Schedule of Findings and Questioned Costs 

June 30, 2022 

Section 2 - Financial Statement Findings 

This section identifies the significant deficiencies, material weaknesses, fraud, illegal acts, violations of 
provisions of contracts and grant agreements, and abuse related to the financial statements for which 
Govemmcnl Auditing Standards requires a reporting in a Unifotm Guidance audit. 

Prior Year Audie Findings 

No matters were reported. 

Section 3 - Federal Awards Findings and Questioned Costs 

This section identifies the audit findings required to be reported by the Un.ifo:rm Guidance as well as any 
abuse findings involving federal awards that is material to a major program. There were no instances of abuse 
found as a result of our audit procedure. 
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ASSURANCED M E N S 

"l\1anagement Letter" 

Based on Rule 10.654(1) ( e) of the Rules of Auditor General of the State of Florida 

To the Board of Directors of 
Family RC'somc<'s, Inc. 
Pinellas Park, FL 

Report on the Financial Statements 

0 N S 

\Xie have audited the financial statements of him ily [{ csomce!-, ] 11c. (the "Organization"), as of and for the 
fiscal year ended June 30, 2022 and have issued our report thereon dated September 22, 2022. 

Auditor's Responsibility 

\Xie conducted our audit in accordance with auditing standards generally accepted in the United States of 
I\merica; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and the Uniform Guidance, Audits of States, Local 
Governments, and Non-profit Organizations; and Chapter 10.650 or 10.550 Rules of the Florida J\uditor 
General. 

Other Reports and Schedule 

We have issued our Independent Auditor's Report on Internal Control over Financial Reporting and 
Compliance and Other Matters Based on Aud.it of the Financial Statements Performed in Accordance with 
Government Auditing Standards-, Independent Auditor's Report on Compliance for Each Major Federal Program 
and State Project and Report on Internal Control over Compliance in accordance with Uniform Guidance and 
Chapter 10.650 or 10.550, Rules of the Florida Auditor General; and Schedule of Findings and Questioned 
Costs. Disclosures in those reports and schedule, which are dated September 22, 2022, should be considered 
in conjunction with this management letter. 

Other Matter 

Section 10.654(1 )(e), Rules of the Auditor General, re9uires that we address noncompliance with provisions of 
contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect 
on the financial statements or State project amounts that is less than material but which warrants the attention 
of those charged Wlth governance. In connection with our audit, we did not have any such findings. 

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Legislative Auditing Committee, 
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal 
and other granting agencies, the Board of Directors, and applicable management, and is not intended to be and 
should not be used by anyone other than these specified parties. 

+r~~ 
Tampa, Florida 
September 22, 2022 
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