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Report of Independent Auditors 

 

 

To the Board of Directors 

Council on Aging of Martin County, Inc. 

Stuart, Florida 

 

Opinion 
 
We have audited the accompanying financial statements of the Council on Aging of Martin 
County, Inc., (the “Council”) a non-profit organization, which comprise the statement of financial 
position as of June 30, 2022, and the related statements of activities, cash flows and functional 
expenses for the year then ended and the related notes to financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Council on Aging of Martin County, Inc. as of June 30, 2022, and the 
changes in net assets and cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.   
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial statement audits contained in 
Government Auditing Standards. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of the Council on Aging of Martin County, Inc. 
and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Report on Summarized Comparative Information 
 
We have previously audited the Council’s June 30, 2021 financial statements and we expressed 
an unmodified audit opinion on those audited financial statements in our report dated 
December 16, 2021. In our opinion, the summarized comparative information presented herein 
as of and for the year ended June 30, 2021 is consistent, in all material respects with the 
audited financial statements from which it has been derived.  
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Responsibilities of Management for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with accounting principles generally accepted in the United States of America; 
and for the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the Council 

on Aging of Martin County, Inc.’s ability to continue as a going concern within one year after the 

date that the financial statements are issued or available to be issued. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 

In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Council’s internal control. Accordingly, 
no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Council’s ability to continue as a going 
concern for a reasonable period of time. 
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Other Matters  
 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements 
taken as a whole. The accompanying schedule of expenditures of federal awards and state 
financial assistance is presented for purposes of additional analysis as required by Title 2 U.S. 
Code of Federal Regulations (CFR), Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements of Federal Awards (“Uniform Guidance”) and the Florida 
Single Audit Act and is not a required part of the basic financial statements. The accompanying 
schedule of expenditures of federal awards and state financial assistance is the responsibility of 
management and was derived from, and relates directly to, the underlying accounting and other 
records used to prepare the financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairly stated, in all material respects, in relation to the basic financial statements taken as a 
whole.  
 
Other Reporting Required by Government Auditing Standards   
 
In accordance with Government Auditing Standards, we have issued our report dated 
December 15, 2022 on our consideration of the Council on Aging of Martin County, Inc.’s 
internal control over financial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Council on Aging of Martin 
County, Inc.’s internal control over financial reporting and compliance.   
  
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
 

 
 
Berger, Toombs, Elam, Gaines & Frank 
Certified Public Accountants PL 
Stuart, Florida 
 

December 15, 2022 



COUNCIL ON AGING OF MARTIN COUNTY, INC.

STATEMENT OF FINANCIAL POSITION

June 30, 2022 

(With comparative totals at June 30, 2021)

 

 

   

 2022 2021  

Assets

Cash and cash equivalents   2,757,724$    2,164,827$     

Accounts receivable, net of allowance     

  for doubtful accounts of $50,000 in 2022

  and $91,806 in 2021 135,593         158,659         

Grants Receivable  327,477         239,408          

Bequests Receivable, net of present value discount     

  of $533,551 in 2022 and $443,992 in 2021 755,739         1,093,577      

Unconditional promises to give  -                    9,000             

Prepaid expenses  68,504           62,874            

Inventory  16,030           8,940             

Investments  1,935,356      2,172,388       

Deposits  1,511            -                     

Property and equipment, net of accumulated   

  depreciation of $5,044,380 in 2022

  and $4,673,412 in 2021  7,622,319      7,901,526       

Total assets  13,620,253$  13,811,199$   

Liabilities and Net Assets

Liabilities

Accounts payable   203,772$       192,960$        

Accrued liabilities  253,469         240,461          

EIDL loan payable 150,000         150,000         

Note payable, net of deferred costs     

  of $18,876 in 2022 and $13,291 in 2021 934,438         1,048,489      

Total liabilities  1,541,679      1,631,910       

Net Assets     

With donor restrictions  2,511,868      2,779,557       

Without donor restrictions  9,566,706      9,399,732       

Total net assets  12,078,574    12,179,289     

 

Total liabilities and net assets  13,620,253$  13,811,199$   

The accompanying notes are an integral part of these financial statements.  Page 4



COUNCIL ON AGING OF MARTIN COUNTY, INC.

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2022

(With comparative totals at June 30, 2021)

 
 
  
 

Without Donor

2021  

Revenues and support:

Grants:

Federal 945,745$           -$                    945,745$       858,937$            

State 844,491             -                      844,491        716,887              

Local 130,492             -                      130,492        130,492              

Private 175,707             -                      175,707        132,554              

In-Kind -                        -                      -                    39,113               

PPP loan forgiveness revenue -                        -                      -                    593,300             

Donations 803,486             505,187          1,308,673     1,067,156           

Fees for services/program income 2,653,306          -                      2,653,306     2,491,357           

Investment income 298,937             -                      298,937        389,096              

Special Events 202,130             -                      202,130        84,830                

Other income 50,627               -                      50,627          34,081                

Total net support 6,104,921          505,187          6,610,108     6,537,803           

Net assets released from restrictions 772,876             (772,876)         -                    -                         

Total revenues and support 6,877,797          (267,689)         6,610,108     6,537,803           

Expenses

Program services      

Adult day care 1,183,728          -                      1,183,728     941,708              

Case management services 992,884             -                      992,884        904,664              

Meals program 1,197,309          -                      1,197,309     1,074,860           

Medical 1,320,278          -                      1,320,278     1,259,918           

Senior Center 505,525             -                      505,525        462,829              

Total program services 5,199,724          -                      5,199,724     4,643,979           

Supporting services:

General and administrative 684,814             -                      684,814        614,816              

Fundraising activities 287,545             -                      287,545        235,717              

Total supporting services 972,359             -                      972,359        850,533              

Total expenses 6,172,083          -                      6,172,083     5,494,512           

Unrealized losses on investments 538,740             -                      538,740        -                        

Total expenses and losses 6,710,823          -                      6,710,823     5,494,512          

 Changes in net assets 166,974             (267,689)         (100,715)       1,043,291           

Net assets - beginning of year 9,399,732          2,779,557       12,179,289   11,135,998         

Net assets - end of year  9,566,706$         2,511,868$      12,078,574$  12,179,289$       

With Donor  

Restrictions Restrictions 2022

The accompanying notes are an integral part of these financial statements.  Page 5



COUNCIL ON AGING OF MARTIN COUNTY, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2022

 

 
 

Case
Adult Day Management Meals Senior Management Fund Totals

Care Services Program Medical Center Total and General Raising Total 2022

Salaries 617,569$       292,501$      478,391$      921,138$      101,917$    2,411,516$    425,650$       169,987$    595,637$      3,007,153$    
Employee Benefits 34,365           28,385          24,513          58,644          10,061        155,968         49,140           16,169        65,309          221,277         
Payroll taxes 44,296           21,319          34,688          68,465          6,999          175,767         30,476           11,249        41,725          217,492         

   Total salaries and related expenses 696,230         342,205        537,592        1,048,247     118,977      2,743,251      505,266         197,405      702,671        3,445,922      

Client meals and services 640                579,273        401,154        37                 31,221        1,012,325      508                -                  508               1,012,833      
Fuel & supplies 37,341           2,180            83,785          51,650          8,913          183,869         46,828           1,137          47,965          231,834         
Software Fees -                     13,805          -                    36,675          -                  50,480           19,674           5,533          25,207          75,687           
Professional and contract services 19,261           -                    2,160            24,089          62,608        108,118         41,035           99               41,134          149,252         
Insurance 37,412           -                    4,377            21,320          112             63,221           75,281           -                  75,281          138,502         
Communications, postage and printing 1,070             2,195            4,175            1,821            883             10,144           73,594           12,882        86,476          96,620           
Travel, training and meetings 700                775               26                 6,812            300             8,613             2,662             9,017           11,679          20,292           
Special Event Expense 80                  -                    -                    -                   8,545          8,625             -                     43,695        43,695          52,320           
Equipment leases -                     635               666               406               -                  1,707             3,985             -                  3,985            5,692             
Building services and storage 825                -                    7,416            825               -                  9,066             58,178           -                  58,178          67,244           
Maintenance 19,893           -                    46,204          325               641             67,063           22,723           -                  22,723          89,786           
Utilities 46,384           3,219            36,437          7,065            8,528          101,633         51,843           -                  51,843          153,476         
Advertising and promotion 249                -                    6,028            21,735          24,758        52,770           21,708           3,695          25,403          78,173           
Dues, subscriptions, and licenses 1,443             110               400               1,898            867             4,718             5,332             600             5,932            10,650           
Direct support from donations 13,238           18,012          113               20,825          -                  52,188           -                     2,000          2,000            54,188           
Miscellaneous 7,030             1,273            8,098            4,952            1,461          22,814           31,369           2,236          33,605          56,419           
Interest -                     -                    -                    -                   -                  -                     62,225           -                  62,225          62,225           
Depreciation 56,587           -                    4,443            -                   -                  61,030           309,938         -                  309,938        370,968         

   Total 938,383         963,682        1,143,074     1,248,682     267,814      4,561,635      1,332,149      278,299      1,610,448     6,172,083      

Allocation of management and general costs 245,345         29,202          54,235          71,596          237,711      638,089         (647,335)        9,246          (638,089)       -                     

   Total expenses 1,183,728$    992,884$      1,197,309$   1,320,278$   505,525$    5,199,724$    684,814$       287,545$    972,359$      6,172,083$    

Program Services Supporting Services

The accompanying notes are an integral part of these financial statements. Page 6



COUNCIL ON AGING OF MARTIN COUNTY, INC.

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2022 

 

 

  

 

 
Cash flows from operating activities: 

Change in net assets (100,715)$           

Adjustments to reconcile change in net assets to net cash provided

   by operating activities:

Depreciation 370,968              

Net realized and unrealized loss on investments 287,695              

  

Changes in assets and liabilities:

Decrease in accounts receivable 23,067                 

Decrease in bequests receivable 337,838              

(Increase) in grants receivable (88,068)               

Decrease in unconditional promises to give 9,000                  

(Increase) in inventory (7,090)                 

(Increase) in prepaid expenses (5,630)                 

Increase in accounts payable 10,813                

Increase in accrued expenses 13,008                

  

Total adjustments 951,601              

Net cash provided by operating activities 850,886              

Cash flows from investing activities:

Purchases of property and equipment (91,761)               

Proceeds from sale of investments 1,886,458           

Purchase of investments (1,944,221)          

Net cash used in investing activities (149,524)             

Cash flows from financing activities:

Proceeds from mortgage loan 1,000,000           

Principal payments on note payable (1,108,465)          

Net cash used in financing activities (108,465)             

Net increase in cash and cash equivalents 592,897              

Cash and cash equivalents, beginning of year 2,164,827           

Cash and cash equivalents, end of year 2,757,724$         

Supplemental disclosure of cash flow information (Note M). 

The accompanying notes are an integral part of these financial statements.  Page 7
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 
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 NOTE A - DESCRIPTION OF ORGANIZATION 
 
The Council on Aging of Martin County, Inc. (the “Council”) was founded and incorporated in 
Florida in 1974 as a non-profit corporation with the mission to be the primary provider of 
comprehensive lifesaving and life-improving services and programs for seniors in 
Martin County.   
 
Grants (federal, state, and local governments, and other), donations, and program services fees 
provide the funding for the following program services:  
 

• Services for frail seniors include an adult day program, a care management program, 
and a meals program that are all designed to improve seniors’ quality of life through 
enhanced socialization, nutrition, and mobility.   

• At the Charles and Rae Kane Center in Stuart, the Council offers a range of senior 
center programs designed to help active seniors stay healthy and engaged within their 
community.  

• The Council operates an on-site primary care clinic (Joseph C. and Ann S. Day Medical 
Center) at the Charles and Rae Kane Center in Stuart, Florida that serves seniors by 
providing primary and specialty geriatric care in a setting that conveniently houses a 
range of social support services.  

• The Council’s transportation program provides fixed route transportation services for 
seniors who need the services offered at the Charles and Rae Kane Center in Stuart. 
The Council also provides a Meals on Wheels program delivering and serving meals to 
seniors in Martin County who are unable to shop or cook or have a need for this service 
through its transportation fleet.    

 
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows: 
 
Financial Statements 

 
The accompanying financial statements have been prepared in accordance with generally 
accepted accounting principles.  Assets and related revenue are recorded when earned, and 
liabilities and related expenses are recognized as incurred.  In applying generally accepted 
accounting principles to program service revenue, the legal and contractual requirements of the 
individual programs are used as guidance.   
 
The financial statements report net assets and changes in net assets in two classes that are 
based upon the existence or absence of restrictions on use that are placed by its donors as 
follows: 
 

Net Assets Without Donor Restrictions  
Net assets without donor restrictions are resources available to support operations. The 

only limits on the use of these assets are the broad limits resulting from the nature of the 

organization, the environment in which it operates, the purposes specified in corporate 

documents and the application for tax-exempt status, and any limits resulting from 

contractual agreements with creditors and others entered into in the course of its 

operations. 
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Financial Statements (Continued) 

 

Net Assets With Donor Restrictions   
 Net assets with donor restrictions are resources that are restricted by a donor for use for a 

particular purpose or in a particular future period. Some donor-imposed restrictions are 

temporary in nature, and the restriction will expire when the resources are used in 

accordance with the donor’s instructions or when the stipulated time has passed. Other 

donor-imposed restrictions are perpetual in nature; the Council must continue to use the 

resources in accordance with the donor’s instructions. 

  

 The Council’s unspent contributions are included in this class if the donor limited their use, 

as are its donor-restricted endowment funds. When a donor’s restriction is satisfied, either 

by using the resources in the manner specified by the donor or by the passage of time, the 

expiration of the restriction is reported in the financial statements by reclassifying the net 

assets from net asset with donor restrictions to net assets without donor restrictions. Net 
assets restricted for acquisition of buildings or equipment (or less commonly, the 

contribution of those assets directly) are reported as net assets with donor restrictions until 

the asset is placed in service by the Council, unless the donor provides more specific 

directions about the period of its use.   

 

All contributions are considered available for unrestricted use unless specifically restricted by 

the donor.  Contributions are reported as net assets with donor restrictions if a donor imposes a 

restriction that may be satisfied by the passage of time or the actions of the Council.  Net assets 

with donor restrictions also include contributions that include stipulations by the donor that the 

contribution be maintained perpetually but may allow the organization to use all or part of the 

income derived from the underlying asset for unrestricted purposes.   

 

Investments 
 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are reported at their fair market value.   Donated investments are recorded as 
contributions equal to their market value at the date of receipt.   Unrealized gains and losses are 
included in the change in net assets.  Investment return that is restricted by the donor is 
reported as an increase in unrestricted net assets if the restriction expires in the reporting period 
in which the investment return is recognized.  
 
Accounts Receivable 
 
Accounts receivable represent amounts owed for program services performed in Martin County, 
Florida, on behalf of the people the Council on Aging of Martin County, Inc. serves.   These 
amounts have been determined based upon the actual services provided by the Council and the 
standard fees for these services.  No interest is accrued on any accounts receivable.  Amounts 
outstanding over sixty days are considered delinquent and may be written off by management 
after collection efforts are unsuccessful.     
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Allowance for Doubtful Accounts 
 
The Council determines an allowance for uncollectible receivables by specifically identifying 
balances which are doubtful as to collectability (typically amounts over sixty days old). 
 
Advertising Costs 
 
All advertising costs are considered non-direct-response advertising costs and are expensed as 
incurred.  
 
Contributed Services 
 
Contributions of services are recognized as revenues at their estimated values at the date of 
receipt if the services received create or enhance nonfinancial assets or require a specialized 
skill.  No contributed services have been recognized in the accompanying financial statements.   
 
Expense Allocation 
 
The costs of various programs have been summarized on a functional basis in the Statements 
of Activities and Statements of Functional Expenses.   Accordingly, costs have been allocated 
among the Program and Supporting Services, based upon the square footage of the building 
which different programs utilize or hours allocated by employee’s time spent on each program 
and supporting services.    
 
Accrued Compensated Absences  
 
Paid time off is accrued based on completed years of employment with the Council.  Paid time 
off may be accrued up to a maximum of 90 hours.  Upon resignation, termination or retirement, 
employees are paid in one lump sum for accrued paid time off as of the last day of employment.  
 
Employees of the Council are also entitled to accrue extended illness time off.   This time is for a 
serious personal medical condition, hospitalization experienced by an employee, or for an 
employee to care for an immediate family member.   Employees can accrue a maximum of 
48 hours per fiscal year.  The extended illness time off may be accrued up to a maximum of 
240 hours and will be forfeited upon separation of employment. This amount has not been 
recorded in the financial statements since it is not a qualifying liability under accounting 
principles generally accepted in the United States of America. As of June 30, 2022, the accrued 
paid time off was valued and reported at $77,610. This amount has been recorded in the 
financial statements as a qualifying liability.  
  
Promises to Give and Bequests Receivable 
 
The Council recognizes contributions and bequests receivable at their estimated fair values 
when the donor makes a promise to give that is, in substance, unconditional.   
 
Unconditional promises and bequests to give cash over a period of time exceeding one year are 
recorded at their present value of estimated future cash flows using a discount rate appropriate 
for the level of risk involved, if significant to the financial statements. Any related interest income 
is recorded as contribution revenue over the duration of the pledge. 
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Promises to Give and Bequests Receivable (Continued) 
 
The Council is named the beneficiary in a Trust held by a third party. This Trust is initially 
recorded at fair value, based on the Council’s interest in the fair value of the underlying assets 
at the time of the gift discounted by the net present value of future cash flows to be received. 
Subsequent changes to the Trust’s fair value are reported as net unrealized gains or losses 
related to net assets with donor restrictions and are included on the Statement of Activities. 
Future distributions from the Trust are recorded at the net present value of the future cash flow, 
adjusted by the annual change in the Trust’s fair value calculated by the Trust’s third party. 
Under the terms of the Trust, the Council has an irrevocable right to receive annual distributions 
on the Trust’s assets. Distributions from the Trust are based on the terms of the underlying 
Trust agreement and generally requires a minimum distribution of 5% of the Trust’s assets to be 
distributed on an annual basis. The Trust is invested in cash equivalents, municipal bonds, 
preferred securities, common stocks and mutual funds. The Trust assets are not insured by the 
FDIC and are subject to investment risks, including the possible loss of the principal invested.      
 
Contributions that are restricted by the donor are presented as increases in net assets without 
donor restrictions if the restrictions expire in the year in which the contributions are recognized.   
 
Unconditional promises to give and bequests receivable that are due in future periods and are 
not restricted by the donor generally increase net assets with donor restrictions unless the donor 
explicitly stipulates that the promise or bequest is to support current period activities.  All other 
donor-restricted contributions are reported as increases in net assets with donor restrictions.  
When a donor restriction expires, net assets with donor restrictions are reclassified to net assets 
without donor restrictions.   
 
Property and Equipment 
 
The Council capitalizes all long-lived assets with estimated useful life of three years or more and 
original cost/value of $2,500 or more.  Property and equipment are stated at cost for purchased 
assets and estimated fair value for donated assets and depreciated using the straight-line 
method over the following estimated useful lives: 
 
                      Property Class                              Useful Lives                 
               

Buildings and improvements 7-31.5 years 
Furniture and Equipment 3-7 years 
Computers 3 years 
Transportation 5 years 

 
Contributions of property and equipment are recorded as revenues at their estimated fair value.  
Such contributions are reported as net assets without donor restrictions unless the donor has 
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions 
regarding their use and contributions of cash that must be used to acquire property and 
equipment are reported as net assets with donor restrictions. Absent donor stipulations 
regarding how long those donated assets must be maintained, the Council reports expirations of 
donor restrictions when the donated or acquired assets are placed in service as instructed by 
the donor.      
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NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Income Taxes 
 
Income taxes are not provided for in the financial statements since the Council is exempt from 
income taxes under Section 501(c)(3) of the Internal Revenue Code.  The Council is not 
classified as a private foundation. The Council adopted the provisions of FASB ASC 740-10, 
Income Taxes, which clarifies the accounting for uncertainty in income taxes by defining the 
criterion an individual tax position must meet for any part of the benefit of the tax position to be 
recognized in the financial statements prepared in conformity with accounting principles 
generally accepted in the United States of America.  The Council may recognize the tax benefit 
from an uncertain tax position only if it is more likely than not the tax position will be sustained 
on examination by the taxing authorities, based solely on the technical merits of the tax position.  
The tax benefits recognized in the financial statements from such a tax position should be 
measured based on the largest benefit having a greater than 50% likelihood of being realized 
upon ultimate settlement with the tax authority.  Additionally, FASB ASC 740-10 provides 
guidance on measurement, derecognition, classification, interest and penalties, accounting in 
interim periods, disclosure, and transition.   In accordance with the disclosure requirements, the 
Council’s policy on statement of activity and functional expense classification of interest and 
penalties related to income tax obligations is to include such items as part of total interest 
expense. The Council has determined that it does not have any uncertain tax positions and thus 
has not recognized any liabilities, interest or penalties in these financial statements.   
 
Cash Flows 
 
The Council presents its cash flows using the indirect method.   Cash and cash equivalents may 
consist of cash on hand, time deposits, and all highly liquid debt instruments with original 
maturities of three months or less.  
 
Summarized Comparative Information  
 
The financial statements include certain prior year summarized comparative information in total 
but not by asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with the Council’s financial statements for the year 
ended June 30, 2021, from which the summarized information was derived.  
 
Accounting Estimates 

 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported amounts 

of revenues and expenses during the reporting period.  Actual results could differ from those 

estimates. 
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NOTE C - CONCENTRATIONS OF RISK 
 
Cash and cash equivalents consist of demand deposits and short-term money market funds. 
These financial instruments are potentially subject to concentrations of credit risk as follows. 
Cash balances are maintained at three financial institutions. Cash accounts at each individual 
institution as of June 30, 2022 are insured by the Federal Deposit Insurance Corporation (FDIC) 
up to $250,000. Uninsured cash equivalent balances were $2,085,992 at June 30, 2022.  
Included in uninsured deposits are money market accounts totaling $579,092 at June 30, 2022. 
The money market accounts are insured by the Securities Investor Protection Corporation 
(SIPC). The asset protection provided by the SIPC is not against losses from fluctuations in 
value, but rather only if the brokerage firm ceases doing business. 
 
The Council received $1,790,237 of funding from a source that comprises ten percent or more 
of total revenue and support for the year ended June 30, 2022. As of June 30, 2022, the Council 
had receivables from this source of $302,516. Furthermore, the Council had $755,739 of a 
bequest receivable from one source at June 30, 2022 that comprised one hundred percent of 
total bequests receivable.   
 
NOTE D – INVESTMENTS 
 
Investments are reported at fair market value.   Donated investments are recorded at their fair 
market value on the date of donation.   Investment interest, dividends, gains and losses on 
sales of securities and unrealized gains and losses are generally reflected in the statements of 
activities as unrestricted revenue.    
 
The composition of investment income included in the statement of activities for the year ended 
June 30, 2022: 

    
      
Interest and dividends  $ 47,892    
Net realized gains on investments   251,045    
Net unrealized losses on investments  (538,740)    
      
 $ (239,803)    

 
Investments as of June 30, 2022 are summarized as follows: 
 

  Market Value   Cost 

     
Fixed Income Bonds   $    709,610   $    807,708  

Equities      1,225,746      1,302,890  

     

   $ 1,935,356   $ 2,110,598  
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NOTE E – LIQUIDITY AND AVAILABILITY  
 
Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year of June 30, 2022 are: 
 
 
 

 
 
 
 
 
                           
 

  
                         

 
 

  
NOTE F – BEQUESTS AND ACCOUNTS RECEIVABLE 
 
Bequests receivable is stated at the net present value of future payments.  The balance as of 
June 30, 2022 is as follows: 
 

Bequests receivable  $ 1,289,290 
 Less discount on future cash flows                                        (533,551) 
    
Total  $ 755,739 

                                                                    
 
Details of unconditional promises to give at June 30, 2022 are as follows: 
 

Due within one year  $  64,464 
    
Due within two to five years   277,079 
Thereafter     947,747 
    
Less discount on future cash flows                                            (533,551) 
   

$ 
   

755,739 

   
Accounts receivable represents amounts owed to the Council for program services performed 
on behalf of clients. Accounts receivable are reported in the financial statements as $185,593 
less the allowance for doubtful accounts of $50,000 for a net total of $135,593. Bequests 
receivable are not reduced for any allowance for doubtful accounts as management believes all 
amounts are collectible. 
 
 
 
 
 

Financial Assets    

 Cash  $ 2,757,724 
 Accounts receivable                                                    135,593 
 Grants receivable                                                        327,477 
 Investments      

1,935,356 
    
Less financial assets held to 
 meet donor imposed 
 restrictions                               

   
 

(2,511,868) 
Amount available for general 
 expenditures within one year 

  
$ 

 
2,644,282 



COUNCIL ON AGING OF MARTIN COUNTY, INC. 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 

 

Page 15 

NOTE G – FAIR VALUE MEASUREMENTS  
 
The Council reports its fair value measures using a three-level hierarchy that prioritizes the 
inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted 
process in active markets for identical assets or liabilities (Level 1 measurements) and the 
lowest priority to unobservable inputs (Level 3 measurements). The three levels of inputs used 
to measure fair value are as follows: 
 
Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets 
or liabilities in active markets that the organization has the ability to access. 
 
Level 2 – Inputs to the valuation methodology include: Quoted prices for similar assets or 
liabilities in active markets; Quoted prices for identical or similar assets or liabilities in inactive 
markets; Inputs other than quoted prices that are observable for the assets or liability; Inputs 
that are derived principally from or corroborated by observable market data by correlation or 
other means. If the asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 
 
Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
 
The asset or liability’s fair value measurement level within the fair value hierarchy is based on 
the lowest level of any input that is significant to the fair value measurement. Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
 
The following is a description of the valuation methodologies used for assets measured at fair 
value.  
 
Fixed income bonds – Valued at the net asset value of the individual bonds held by the entity at 
year end, which approximates fair value. 
 
Equities – Valued at the net asset value of the shares held by the entity at year end, which 
approximates fair value. 
 
Bequests receivable and promises to give – Valued at the pledge amount discounted to the 
present value of the future cash flows to be received. 
 
The preceding methods described may produce a fair value calculation that may not be 
indicative of net realizable value or reflective of future fair values.  Furthermore, although the 
Council believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different fair value measurement at the reporting 
date. 
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NOTE G – FAIR VALUE MEASUREMENTS (CONTINUED) 
 
Assets measured at fair value as of June 30, 2022 on a recurring basis comprise the following: 
 
 Level 1 Level 2 Level 3 Total 
     
     

Fixed income bonds 
Equities 

$   709,610 
  1,225,746 

$          - 
            - 

$          - 
            - 

$    709,610 
   1,225,746 

Promises to give              -             -       755,739       755,739 
     
     Total Assets at Fair Value $ 1,935,356 $          - $    755,739 $ 2,691,095  

 
Level 3 Gains and Losses 
 
The following table sets forth a summary of changes in the fair value of the entity’s Level 3 
assets for the fiscal year ended June 30, 2022. 
 

Level 3 Assets Year Ended June 30, 2022 
     
 Beginning  Purchases, Ending 
 Balance Unrealized issuances, Balance 
 6/30/21 Gains/losses settlements 6/30/22 
     
     

Promises to give $1,102,577 $  (167,104) $   (179,734) $  755,739     

     
 
NOTE H – PROPERTY, PLANT AND EQUIPMENT 
 
A summary of property, plant and equipment consist of the following at June 30, 2022:  
 

 2022   
    
Land and land improvements $  2,450,628    
Building and improvements   8,550,601    
Furniture and equipment   835,179    
Computers   75,799    
Transportation   754,492    
   12,666,699    
Less:  accumulated depreciation         (5,044,380)     

 $  7,622,319     

 
Depreciation expense for the year ended June 30, 2022 was $370,968. 
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NOTE I – NOTES PAYABLE 
 
The Council has a mortgage loan with Seacoast Bank that is secured by the Charles and Rae 
Kane Senior Center. This loan was originated on February 7, 2022 (refinancing and replacing a 
previous mortgage loan). The current loan is for 10 years with an original balance of 
$1,000,000, carrying a 3.25% interest rate. Monthly payments are $9,793. The Council intends 
to continue to pay the monthly amount of the prior mortgage principal and interest of $14,349 to 
accelerate the payback. 
  
 Annual maturities for years following June 30, 2022 are as follows:  
 

 
Years 

 Principal 
Owed 

2023    86,769 
2024    89,627 
2025    92,701 
2026    95,802 

2027-2032  588,415 
Total     953,314 

  Deferred loan   
        costs  (18,876) 
  $     934,438 

   
During the year ended June 30, 2022 the Council incurred total interest costs of $47,968.  As of 
June 30, 2022, the balance on the note payable was $ 934,438, net of deferred loan costs of 
$18,876. 
 
 
NOTE J – NET ASSETS 

 
    

    
Net assets with donor restrictions are available for the following purposes at June 30, 2022: 

     
 Time restrictions                      $   755,739  

            Donor restrictions                           200,317 

            ADC scholarships                           92,538 

            MOW wait list                                  118,422  

            Perpetual donor restrictions         1,344,852                                     

                                                            $   2,511,868 
 
Net assets were released from donor/grantor restrictions by incurring expenses satisfying the 
purpose or time restrictions as follows: 
 
            Time restrictions                      $     337,838 
            ADC & MOW restrictions                323,663 
            Donor restrictions                      111,375 
                                                            $    772,876    
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NOTE K – RETIREMENT PLANS 
 
The Council sponsors a 403(b) tax sheltered annuity arrangement that is available to all 
employees immediately upon employment and this plan has been in effect since 2015. 
Employees are eligible to participate in this plan upon hire and are eligible for any discretionary 
employer match after completing 1,000 hours of service in a twelve-month period and obtaining 
the age of 21. The employer provided match for the year ended June 30, 2022 was $28,351. 
 
NOTE L – LEASES  
 

On May 17, 2022 the Council entered into a lease agreement for additional office space. The 
lease term is for three years running from June 1st, 2022 thru May 31st, 2025.    Payments are 
$1,510.50 per month for the first year with a 5% rent increase yearly following year one.    
 
Future minimum rental payments are as follows: 

 

Fiscal Year ending June 30,    

2023        18,202  

2024        19,111 

2025        18,319 

2026             -  

2027 & After             - 

Total minimum future rentals   $   55,632  

 

Rent expense was $1,511 for the year ended June 30, 2022.  
 
NOTE M - ENDOWMENT 
 
FASB ASC 958-205 provides guidance on the net asset classification of donor-restricted 
endowment funds for a nonprofit organization that is subject to an enacted version of the 
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA).  The State of 
Florida enacted UPMIFA and it has been applied to this organization beginning in the 
2012/2013 fiscal year.   
 
The Council’s donors have not placed restrictions on the use of investment income or net 
appreciation resulting from the donor-restricted endowment funds.    
 
The Council has adopted investment and spending policies for endowment assets to be 
managed with the goal of achieving the maximum annual growth and income from interest and 
dividends, while maintaining and protecting the principal.  The Council’s spending and investing 
policies work together to achieve this objective.   The investment policy establishes an 
achievable return objective through diversification of asset classes.   To satisfy its long-term 
rate-of-return objectives, the Council relies on a total return strategy in which investment returns 
are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends).   
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NOTE M – ENDOWMENT (CONTINUED) 
 
The Council targets a diversified asset allocation that places an emphasis on investments to 
achieve its long-term return objectives within prudent risk parameters.  The spending policy 
establishes prudent objectives for the uses and purposes for which the endowment fund is 
established, consistent with the goal of conserving the purchasing power of the endowment.  In 
making its decisions, the Council uses reasonable care, skill, and caution in considering the 
purposes of the Council, the intent of the donors of the endowment, the terms of applicable 
instruments, the long-term and short-term needs of the Council in carrying out its purposes, the 
general economic conditions, the possible effect of inflation or deflation, or other resources of 
the Council, and perpetuation of the endowment. 
 
Endowment net asset composition by type of fund as of June 30, 2022 is as follows: 

 Unrestricted  

Donor 
Restrictions   Total   

Donor restricted endowment 
funds and appreciation  $   534,526   $ 1,344,852           $ 1,879,378     

 
 
Changes in endowment net assets for the year ended June 30, 2022 are as follows: 

 Unrestricted  

Donor 
Restrictions  Total   

Endowment net assets, 
beginning of year  $  761,624   

  
$  1,194,038      $ 1,955,662                       

        

Contributions                                                                                                         150,814         150,814   

Investment loss, net 
 

  (227,098)                  -   

                
(227,098)   

Amounts appropriated for 
expenditure 

 
      -          -          -   

Endowment net assets,  
end of year  $  534,526    $ 1,344,852   $  1,879,378     

 
 
NOTE N – SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

Cash paid for interest during the year   $      47,968     

 
NOTE O – MANAGEMENT’S REVIEW OF SUBSEQUENT EVENTS 
 
In preparing the financial statements, management has evaluated events and transactions for 
potential recognition or disclosure through December 15, 2022, the date that the financial 
statements were available to be issued. 
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NOTE P – INCOME TAXES 
 
The Council has adopted accounting guidance which clarifies the accounting and recognition for 
tax positions taken or expected to be taken in its income tax returns. The Council’s tax filings 
are subject to audit by various taxing authorities. The Council’s income tax returns for the years 
ended June 30, 2021, 2020 and 2019 remain open to examination by the Internal Revenue 
Service. In evaluating the Council’s tax provisions and accrual, management believes that the 
estimates are appropriate based on current facts and circumstances. 
 
NOTE Q – PAYCHECK PROTECTION PROGRAM AND EIDL LOANS  
 
In April 2020, the Council was granted funding in the original form of a loan in the aggregate 
amount of $593,300, pursuant to the Paycheck Protection Program (the “PPP”).  Funds from the 
loan were used for qualifying expenses which included payroll costs, mortgage payments, rent, 
utilities, and interest on other debt obligations incurred before February 15, 2021.   Under the 
terms of the PPP, the loan can be forgiven if the funds are used for qualifying expenses.   The 
Council used the funds for qualifying expenses, applied for and received forgiveness, and has 
reclassed the loan funds as revenue for fiscal year 2021.   
 
In addition, the Council received a COVID-19 Economic Injury Disaster Loan (EIDL) of $150,000 
on July 21, 2021.  The loan is currently in deferment status where no payment is currently due, 
however interest is being accrued.   The loan term is 30 years with a 2.75% fixed interest rate.  
 
 
NOTE R – COVID-19    
 
In January 2020, the World Health Organization declared the coronavirus outbreak a “Public 
Health Emergency of International Concern” and in March 2020, declared it to be a pandemic. 
Actions taken to help mitigate the spread of the coronavirus include restrictions on travel, 
quarantines in certain areas, and forced closures of certain types of public places and 
businesses. The coronavirus and actions taken to mitigate it are expected to continue and may 
have an economic impact on the Council. It is unknown how long these conditions will last and 
what, if any, the financial effect will be.    
 
NOTE S – CONTINGENCIES   
 
Costs charged to the federal or state government under cost reimbursement grants and 
contracts are subject to government audit. Therefore, all such costs are subject to adjustment. 
Management believes adjustments, if any, would not have a significant effect on the financial 
statements.   
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FEDERAL GRANTOR/PASS-THROUGH PROGRAM  FEDERAL FUNDING TOTAL

GRANTOR/PROGRAM TITLE YEAR Grant/Contract I.D. # CFDA # PERIOD EXPENDED

UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES  

PASS-THROUGH FROM AREA AGENCY ON AGING:     
     

   OAA TITLE III - B - SUPPORT SERVICES  2021 IA021-9100 93.044 01/01/21-12/31/21 74,832$          

   OAA TITLE III - B - SUPPORT SERVICES  2022 IA022-9100 93.044 01/01/22-12/31/22 64,975

 

   OAA TITLE III - B - TRANSPORTATION   2021 IA021-9100 93.044 01/01/21-12/31/21 67,542

   OAA TITLE III - B - TRANSPORTATION  2022 IA022-9100 93.044 01/01/22-12/31/22 70,454

   OAA TITLE III - B - TRANSPORTATION - CARES ACT SUPPLEMENT  2020 IA020-9100 93.044 04/01/20-09/30/21 50,000

 

   OAA TITLE III - B - ADC 2021 IA021-9100 93.044 01/01/21-12/31/21 2,916

   OAA TITLE III - B - ADC 2022 IA022-9100 93.044 01/01/22-12/31/22 14,253

344,972

   OAA TITLE III - C1 - CONGREGATE MEALS/OTHER  2021 IA021-9100 93.045 01/01/21-12/31/21 109,377
   OAA TITLE III - C1 - CONGREGATE MEALS/OTHER  2022 IA022-9100 93.045 01/01/22-12/31/22 84,529

   OAA TITLE III - C1 - CONGREGATE MEALS - CARES ACT SUPPLEMENT 2021 IA021-9100 93.045 10/01/21-09/30/22 13,530

   OAA TITLE III - C2 - HOME DELIVERED MEALS/OTHER SERVICES  2021 IA021-9100 93.045 01/01/21-12/31/21 118,807

   OAA TITLE III - C2 - HOME DELIVERED MEALS/OTHER SERVICES  2022 IA022-9100 93.045 01/01/22-12/31/22 102,208

   OAA TITLE III - C2 - HOME DELIVERED MEALS/OTHER SRVCS - CARES ACT SUPPLEMENT 2021 IA021-9100 93.045 10/01/21-09/30/22 31,470

459,921

   OAA TITLE III - E - CAREGIVER SUPPLEMENTAL SERVICES 2021 IA021-9100 93.052 01/01/21-12/31/21 18,108
   OAA TITLE III - E - CAREGIVER SUPPLEMENTAL SERVICES 2022 IA022-9100 93.052 01/01/22-12/31/22 10,440

28,548

    EMERGENCY HOME ENERGY ASSISTANCE 2020/2021 IP020-9100 93.568 10/01/20-09/30/21 13,756

    EMERGENCY HOME ENERGY ASSISTANCE 2021/2022 IP021-9100 93.568 10/01/21-09/30/22 27,976

41,732

   OAA NUTRITION SERVICES INCENTIVE PROGRAM  2021 IU021-9100 93.053 01/01/21-12/31/21 32,291

   OAA NUTRITION SERVICES INCENTIVE PROGRAM  2022 IU022-9100 93.053 01/01/22-12/31/22 38,281

70,572
      

TOTAL EXPENDITURES OF FEDERAL AWARDS   945,745$        
     

  

See accompanying Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance. Page 21
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STATE GRANTOR/PASS-THROUGH PROGRAM  STATE FUNDING TOTAL
GRANTOR/PROGRAM TITLE YEAR Grant/Contract I.D. # CSFA # PERIOD EXPENDED

  

FLORIDA DEPARTMENT OF ELDER AFFAIRS     
   

PASS-THROUGH FROM AREA AGENCY ON AGING:  
  

    COMMUNITY CARE FOR THE ELDERLY 2021/2022 IC021-9100 65.010 07/01/21-06/30/22 505,133$        
     

    ALZHEIMER'S DISEASE INITIATIVE 2021/2022 IZ021-9100 65.004 07/01/21-06/30/22 316,857
     

    HOME CARE FOR THE ELDERLY 2021/2022 IH021-9100 65.001 07/01/21-06/30/22 22,502

TOTAL EXPENDITURES OF STATE FINANCIAL ASSISTANCE    844,492$        

       

     

     

     

       

  

     

     

   

 

     

     

     

 

 

     

     

   

 

     

     

 

 

     

     

     

 

  

 

  

     

     

     

  

 

   

See accompanying Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance. Page 22
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NOTE 1 – BASIS OF PRESENTATION 
 
The accompanying schedule of expenditures of federal awards and state financial assistance 
includes the federal and state award activity of the Council on Aging of Martin County, Inc. 
under programs of the federal and state governments for the year ended June 30, 2022.  The 
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance) and the Florida Single Audit 
Act.  Because the Schedule presents only a selected portion of the operations of the Council on 
Aging of Martin County, Inc., it is not intended to and does not present the financial position, 
changes in net assets, or cash flows of the Council on Aging of Martin County, Inc. 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement.   
 
NOTE 3 – PROGRAM CLUSTERS 
 
The Uniform Guidance defines a cluster of programs as a grouping of closely related programs 
that share common compliance requirements.  According to this definition, similar programs 
deemed to be a cluster of programs are considered to be one program and are tested 
accordingly. 
 
NOTE 4 – SUB-RECIPIENT MONITORING 
 
The Council on Aging of Martin County, Inc. has provided no federal awards to subrecipients. 
 
NOTE 5 – CONTINGENCIES 
 
Amounts received, or receivable, from grantor agencies are subject to audit and adjustment by 
grantor agencies. If any expenditures are disallowed as a result of these audits, the claims for 
reimbursement to the grantor agency would become a liability of the Council on Aging of Martin 

County, Inc.  In the opinion of Management, any such adjustment would not be significant. 
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SUMMARY OF AUDITOR’S RESULTS 
 
Financial Statements 
 
Type of auditor's report issued:      Unmodified 
 
Internal control over financial reporting: 
  
 Material weakness(es) identified?       ____ Yes          X    No 
 
 Significant deficiency(ies) identified?   ____ Yes          X    None reported 
 
 Noncompliance material to financial statements  
 noted?         ____ Yes          X    No 
 
 
Federal Awards  
 
Internal Control over major programs/projects: 
  
 Material weakness(es) identified?     ____ Yes          X    No 
 
 Significant deficiency(ies) identified?   ____ Yes          X    None reported 
 
 
 Type of auditor's report issued on compliance  
 for major federal programs and state projects:   Unmodified 
 
 Any audit findings disclosed that are required  
 to be reported in accordance with Section 2  
 CFR 200.516(a)?                                   ____ Yes          X    No 
  
Identification of major programs/projects: 
 
          CFDA Number(s) Name of Federal Program(s) or Cluster 

 
  93.044/93.045,             
      93.053                          Aging Cluster 
  

          CSFA Number(s) Name of State Program(s) or Cluster 
 
  65.010          Community Care for the Elderly      
  65.004                              Alzheimer’s Disease Initiative 

              
Dollar threshold used to distinguish between Type A and B Federal Programs: $750,000 
 
 
Auditee qualified as low-risk auditee 
Pursuant to the Uniform Guidance?      __X__ Yes              No 
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FINDINGS – FINANCIAL STATEMENTS 
 
No reportable findings. 
 
FINDINGS AND QUESTIONED COSTS – MAJOR FEDERAL PROGRAMS AND STATE  
FINANCIAL ASSISTANCE 
 
No reportable findings. 
 
OTHER ISSUES – SUMMARY OF PRIOR AUDIT FINDINGS 
 
There were no audit findings for the year ended June 30, 2021.  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
 
 
The Board of Directors 
Council on Aging of Martin County, Inc. 
Stuart, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States of America, the 
financial statements of the Council on Aging of Martin County, Inc., which comprise the statement 
of financial position as of June 30, 2022 and the related statements of activities, functional 
expenses and cash flows for the year then ended, and the related notes to financial statements 
and have issued our report thereon dated December 15, 2022. 
 
Internal Control over Financial Reporting  
 
In planning and performing our audit, we considered the Council on Aging of Martin County, Inc.’s 
internal control over financial reporting to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the Council on Aging of Martin 
County, Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Council on Aging of Martin County, Inc.’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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The Board of Directors 
Council on Aging of Martin County, Inc. 
 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses.  During our audit, we 
noted no deficiencies, significant deficiencies or material weaknesses in internal control over 
financial reporting.  
 
Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the Council on Aging of Martin County, 
Inc.’s financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance.  This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Berger, Toombs, Elam, Gaines & Frank 
Certified Public Accountants  PL 
Stuart, Florida 
 
December 15, 2022 



Berger, Toombs, Elam, Gaines & Frank 

- 28 - 

 
INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH  

MAJOR FEDERAL PROGRAM AND STATE PROJECT 
 AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

REQUIRED BY THE UNIFORM GUIDANCE AND THE FLORIDA SINGLE AUDIT ACT  
 

The Board of Directors 
Council on Aging of Martin County, Inc. 
Stuart, Florida 
 

Report on Compliance for Each Major Federal Program and State Project 
 

We have audited the Council on Aging of Martin County, Inc.’s (the “Council”) compliance with 
the types of compliance requirements described in the OMB Compliance Supplement and the 
requirements described in the Department of Financial Services’ State Project Compliance 
Supplement  that could have a direct and material effect on each of the Council on Aging of Martin 
County, Inc.’s major federal programs and state projects for the year ended June 30, 2022.  The 
Council on Aging of Martin County, Inc.’s major federal programs and state projects are identified 
in the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs.   
 

Management’s Responsibility 
 

Management is responsible for compliance with federal and state statutes, regulations, and the 
terms and conditions of its federal and state awards applicable to its federal programs and state 
projects. 
 

Auditor’s Responsibility 
 

Our responsibility is to express an opinion on compliance for each of the Council's major federal 
programs and state projects based on our audit of the types of compliance requirements referred 
to above.  We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance") 
and the Florida Single Audit Act. Those standards, the Uniform Guidance and the Florida Single 
Audit Act, require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program or state project occurred.  An audit 
includes examining, on a test basis, evidence about the Council’s compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program and state project. However, our audit does not provide a legal 
determination of the Council’s compliance. 
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The Board of Directors 
Council on Aging of Martin County, Inc. 
 
Opinion on Each Major Federal Program  
 
In our opinion, the Council on Aging of Martin County, Inc. complied, in all material respects, with 
the types of compliance requirements referred to above that could have a direct and material 
effect on each of its major federal programs and state projects for the year ended June 30, 2022. 
 
Report on Internal Control Over Compliance 
 
Management of the Council on Aging of Martin County, Inc. is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements 
referred to above. In planning and performing our audit, we considered the Council on Aging of 
Martin County, Inc.’s internal control over compliance with the types of requirements that could 
have a direct and material effect on each major federal program and state project to determine 
the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on compliance for each major federal program and state project and to test and report 
on internal control over compliance in accordance with the Uniform Guidance and the Florida 
Single Audit Act, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, we do not express an opinion on the effectiveness of the 
Council on Aging of Martin County, Inc.’s internal control over compliance.     
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program or state project on a timely basis.  A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program or state project will 
not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program or state project that is 
less severe than a material weakness in internal control over compliance, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies.  During our audit, 
we noted no deficiencies, significant deficiencies or material weaknesses in internal control over 
compliance.  
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The Board of Directors 
Council on Aging of Martin County, Inc. 
 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance and the Florida Single Audit Act. Accordingly, this report 
is not suitable for any other purpose. 
 

 
 
Berger, Toombs, Elam, Gaines & Frank 
Certified Public Accountants  PL 
Stuart, Florida 
 

December 15, 2022 
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