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Re, ort of Independent Auditors

Board of Directors
Florida Educatio Soundation, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Florida Education Foundation, Inc.
(the Foundation) which comprise the state  2nts of net position as of June 30, 2021 and 2020, the
related statements of revenues, expenses, and changes in net position and cash f ws for the
years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and mainten: e of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to ..a1ancial audits contained in Government
Auditing Standc s, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the auc to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures "1 the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the iditor consid
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of ¢ »sressing an opinion on the effectiveness of the entity’s internal control.
.»ecordingly, we express no such opinion. An audit also includes ev ating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We bel” /e that the audit evidence we have obtained is sufficient and appropriate to prov e a
1sis for our audit opinion.






Florida Education Foundation, Inc.

Management’s Discussion and Analysis
Year ended June 30, 2021

The Florida Education Foundation, Inc. (the Foundation) is a not-for-profit direct-support
organization for the Florida Department of Education (FDOE) under Florida Statute 1001.24,

The Foundation’s management’s discussion and analysis of the financial performance provides an
overview of the Foundation’s financial activities for the fiscal year ended June 30, 2021. Please
read it with current year financial statements, which follow this section. We are not engaged in
Governmental Activities as reflected in GASB Statement No. 34. The financial statements are
presented as a special purpose government engaged only as a direct-support organization for a
number of funds that support public education programs.

The following condensed financial highlights and statements as presented in management’s
discussion and analysis includes activities of the Foundation’s one agency fund. These amounts
are reclassified and presented as cash held for others and the offsetting liability in the audited
financial statements,

The following are various financial highlights for the fiscal year 2021:

The Foundation’s overall net position increased by $1,390,048, which is approximately a 26.4%
increase. In the current fiscal year, the assets of the Foundation are reported in eighteen self-
balancing funds. Total ending net position was $6,661,718.

The Foundation had total expenses for the year of $1,650,796 compared to total revenues of
$3,040,844.

Financial position has increased over the current year. Below are several factors that caused the
impact:

¢ Operating revenue overall this year decreased by 11.4% compared to the prior year. A
majority of the revenue decreased is primarily due to change in contribution revenue.

e Operating expenses overall this year decreased by 41.2% compared to the prior year. A
majority of the expense reductions are expenditures for professional services and grant
expense. Expenses after removing those expenditures are flat compared to last year.

e Overall there is an increase in investments, including money market funds. Interest and
dividends decreased by $14,899, realized and unrealized gains increased $141,914 and
$1,241.684, respectively. The Foundation hired new investment advisors in June 2019 to
manage the investments and are closely monitoring the income.






Assets

Current Assets
Cash and cash equivalents
Prepaid expense
Accounts receivable

Total current assets

Investments

Cash - board designated
Investments - board designated
Total assets

Liabilities

Current liabilities
Unearned revenue
Accounts payable

Total current liabilities

Net position
Unrestricted
Board designated
Restricted

Total net position

Total liabilities and net position

Florida Education Foundation, Inc.

Management's Discussion and Analysis

Condensed Statements of Net Position

Years ended June 30,
Change Change

2021 2020 2019 2020-2021 2019-2020

$ 1,605,243 $ 1,328,074 2.578.494 £ 277,169 $ (1,250,420}
16,316 - 68.173 16,316 {68,173)
25,722 293 25,000 25,429 (24,70
1,647,281 1,328,367 2,671,667 318.914 (1,343,300)
2,062,010 1,730,803 811,581 331,207 919,222
163,254 84,598 514,923 78,656 (430,325)
4,233,645 3,266,268 3,008,449 967,377 257819

$ 8,106,190 $ 6,410,036 7,006,620 § 1,696,154 §  (596.584)
$ 1,164.605 $ 792,642 369,943 $ 371,963 $ 422,699
279,867 345,724 443,996 (65,851 (98,272)
1,444,472 1,138,366 813,939 306,106 324,427
997,662 635,280 430,387 362,382 204,893
4,396,983 3,350,867 3,523,372 1,046,116 (172.505)
1,267,073 1,285,523 2,238,922 (18,450) (953,399)
6,661,718 5,271,670 6,192,681 1,390,048 (921,011)

$ 8,106,190 § 6,410,036 7,006,620 $ 1,696,154 $ (596,584







Florida Education Foundation, Inc.

Assets

Current assets:
Cash and cash equivalents
Prepaid expenses
Accounts receivable

Total current assets

Investments

Cash - board designated
Investments - board designated
Total assets

Liabilities and net position

Current liabilities:
Unearned revenue
Accounts payable

Total liabilities

Net position:

Unrestricted
Undesignated
Board designated

Restricted

Total net position

Total liabilities and net position

See accompanying notes.

Statements of Net Position

June 30,

2021 2020
$ 1,605243 $ 1328074

16,316 -
25,722 293
1,647,281 1,328,367
2,062,010 1,730,803
163.254 84,598
4.233.645 3,266.268
$___8106190 §__ 6410.036
$ 1,164,605 3 792.642
279.867 345,724
1.444.472 1,138,366
997,662 635,280
4,396,983 3,350,867
1.267,073 1.285.523
6.661.718 5.271.670
$_ 8106190 $  6410.036







Florida Education Foundation, Inc.

Statements of Cash Flows

Operating activities

Receipts from contributions and program services
Payments to vendors

Payments for grants and awards

Net cash provided by (used in) operating activities

Investing activities

Purchase of investments

Proceeds from the sale of investments

Interest on investments

Net cash provided by (used in) investing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income (loss) to net cash
provided by (used in) operating activities
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:
Other assets
Unearned revenue
Accounts payable

Net cash provided by (used in) operating activities

Cash and cash equivalents consists of:
Cash and cash equivalents
Cash - board designated

Years ended June 30,

2021 2020
$ 1,694,810 $ 2021416
(768,499) (952.824)
(632,976) (1,564,671)
293,335 (496,079)
(2,364,037) (7,835,096)
2,301,133 6,510,137
125,394 140,293
62,490 (1,184,666)
355,825 (1,680,745)
1,412,672 3,093,417
$ 1,768,497 $ 1,412,672
$ 28,974 $ (913,386)
(41,745) 92,880
371,963 422,699
{65,857) (98,272)
$ 293,335 3 (496,079

Total cash and cash equivalents

Supplemental Disclosures
Non-cash investing, capital, and financing activities:
Contribution of salaries and benefits
Contribution of materials and supplies
Unrealized gain (loss) on investments

See accompanying notes.

$ 1,605243 $ 1,328,074
163,254 84,598
$ 1,768,497 $ 1,412,672
$ 144129 $ 241,121
112,498 -
1,111,708 (129,976)






Florida Education Foundation, Inc.

Notes to Financial Statements
1. Nature of Operations and Significant Accounting Policies (continued)
Cash and Cash Equivalents

Cash and cash equivalents consist of deposits with a financial institution and deposits in highly
liquid money market funds. The financial instruments exposed to concentrations of credit risk
consist primarily of its cash and cash equivalents. Deposits with financial institutions are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor.
Bank deposits at times may exceed federally insured limits. The Foundation has not experienced
any losses in such accounts.

For purposes of the statement of cash flows, cash and interest bearing deposits with an original
maturity of three months or less are considered cash equivalents.

Investments

Investments held by the Foundation are reported at fair values for securities traded on national or
international exchanges or over-the-counter are valued at quoted market prices.

Contributions and Grants

Contributions and grants from two of the Foundation’s largest private donors totaled 16% and
24% of contributions revenue for the years ended June 30, 2021 and 2020, respectively.

Revenue Recognition

Operating revenues consist of contributions and event registrations/sponsorships and are
recognized when earned. Nonoperating revenues consist of various forms of investment income.

Fund Accounting

To ensure observance of limitations and restrictions placed on the use of resources available to
the Foundation, the accounts of the Foundation are maintained in accordance with the principles
of fund accounting. This is the procedure by which resources for various purposes are classified
for accounting and reporting purposes into funds established according to their nature and
purposes. Separate accounts are maintained for each fund; however, for financial statement
reporting purposes all funds are combined.

11






1.

Florida Education Foundation, Inc.

Notes to Financial Statements

Nature of Operations and Significant Accounting Policies (continued)

€.

Exceptional Education/Student Services (EESS) - supports programs for students with
disabilities and strengthens the quality and variety of services available to students with
special needs. The programs and activities include the Administrators” Management
Meeting (AMM), Regional Roundtables, SAC and Parent Services Meetings, and New
Directors” Academy. AMM is designed for administrators of district exceptional student
education (ESE) and student services programs, special projects personnel, state agency
programs and residential schools, and for representatives of related college and university
training programs. AMM provides important information related to the State
Performance Plan, compliance, and monitoring. This meeting is typically held each
September.

Educator Quality (EQ) - was originally established in 2005 as the Teacher Recruitment
Fund when a statewide teacher recruitment initiative was started. Since that time, the
fund expanded to include other initiatives and recognition programs. With this expansion,
it was determined that the fund title did not adequately describe the programs being
supported and in May 2015 the fund title was changed.

Emergency Relief Fund - was originally established to support schools affected by
hurricanes. During 2004, Florida was hit by four hurricanes (Charley, Frances, Ivan and
Jeanne) affecting many schools in the state. The Florida Education Foundation served as
a conduit for supplies and information. Requests to donate were forwarded from
Volunteer Florida and throughout other areas of FDOE. District superintendents were
asked to report their needs so that priority could be given to those schools most in need.
in 2020, the Coronavirus (COVID-19) pandemic hit, and Florida schools were forced to
close their brick and mortar and operate solely thought distance learning.

Family & Community Outreach - provides resources, training, recognition and technical
assistance for parents, volunteers, schools and communities to support families in making
choices that will promote a high-quality education for their children. The programs and
activities include Dropout Prevention and Academic Intervention, Faith and Community-
Based Outreach and Parent Involvement.

FAU Principal Preparation Initiative - includes resources from a grant provided by the
Wallace Foundation through Florida Atlantic University to support the creation and
implementation of FDOE rules for educational leadership certification program approval
that supports university-district partnerships that contain strong components to advance
the development of highly effective school leaders.

13
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Florida Education Foundation, Inc.

Notes to Financial Statements

Nature of Operations and Significant Accounting Policies (continued)

p-

Office of Healthy Schools (OHS) - promotes and facilitates professional development for
school health specialists. Beginning in 2010, OHS began the Summer Academy for
Teachers of Health Education which focuses on the professional development needs of
teachers responsible for providing instruction on any health education topic for students
in their district. The Academy includes elementary, middle and high school classroom
teachers, certified health educators, physical education teachers. guidance counseiors and
teachers responsible for teaching any health education topic.

Summer Science and Math Symposium - is a continuation of the 2019 Next Generation
Summer Science Symposium. The purpose of this project is science and math
professional development across grades levels. The goal of the Summer Science
Symposium is to build capacity among Florida's science and math teachers to increase
student achievement in science and math. Each symposium location will offer three
tracks per content area; (1) grades 3-5, (2) middle school (grades 6-8), and (3)
biology/algebra.

Sunshine State Scholars - includes resources from public and private donations to
recognize each district’s top 11" grade STEAM (science, technology, engineering, arts
and math) students and recruit them to pursue their postsecondary education in a Florida
college or university. The scholars, their parents and a teacher of their choice are brought
together for a two-day recognition program and college/university recruitment fair. This
includes workshops for college applications, college funding and teacher professional
development.

Teacher Engagement - includes resources from a grant provided by the Bill and Melinda
Gates Foundation for the purpose of improving educator quality in the State of Florida.
This grant facilitates and coordinates teacher leaders through a High Impact Teacher
Corps, develop culture/mindset in FDOE, and to redesign professional development
policy.

Teacher of the Year - recognizes and honors the contributions of outstanding classroom
teachers who have demonstrated a superior capacity to inspire a love of learning in
students of all backgrounds and abilities. In accordance with Florida Statutes section
1012.77 F.S., FDOE coordinates the nomination and selection of the Florida Teacher of
the Year and the Finalists. FDOE also coordinates recognition events, the scheduling of
presentations and workshops by the Teacher of the Year in his/her service as the Christa
McAuliffe Ambassador for Education and the planning and coordination of the annual
Florida Teacher Roundtable, a symposium for all nominees.

15






Florida Education Foundation, Inc.

Notes to Financial Statements
2. Investments

The tramework for measuring fair value provides a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or labilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy
under GASB 72 are described as follows:

Level I: Quoted prices (unadjusted) in active markets for identical assets or liabilities that
a government can access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for an
asset or liability. either directly or indirectly.

Level 3: Unobservable inputs for an asset or liability.

The Foundation utilizes valuation techniques that maximize the use of observable inputs and
minimize the use of unobservable inputs.

Fair Value on a Recurring Basis

The table below presents the balances of assets and liabilities measured at fair value on a
recurring basis.

Investments consist of the following at June 30, 2021:

Unrealized Market and

Gains Carrying
Cost {L.osses) Value Level 1
Equity securities $ 3,116,731 § 1,056,142 $§ 4,172,873 § 4,172,873
Fixed income 2,099.971 22.811 2,122,782 2.122.782
Total $__5.216,702 S__1.078.953 §$__ 6,295,655 $_6,295,655

Investments consist of the following at June 30, 2020:

Unrealized Market and

Gains Carrying
Cost (L.osses) Value Level 1
Equity securities $ 3,109,828 § (4,570) $ 3,105,258 § 3,105,258
Fixed income 1,919,322 (27.509) 1.891.813 1.891.813
Total $__5.020150 § (32.079) $__4.997.071 $_4.997.071

17






Florida Education Foundation, Inc.
Notes to Financial Statements

3. Commitments and Contingencies

During the ordinary course of business. the Foundation executes agrecments with hotels for
future events. In the case of an unforeseen cancellation, the Foundation is not liable for any
significant penalties unless the event is booked at another venue within the area. As of June 30,
2021, management has no intentions to terminate any of the existing agreements which extend
through 2021.

4. Programs and Awards

The Foundation presented Teacher of the Year awards of $2.000 and $1.091 for the fiscal years
ended June 30, 2021 and 2020, respectively, to selected Florida teachers and their schools.
Awards are given for district, regional, and state Teachers of the Year in amounts ranging from
$250 to $5.000.

The Foundation presented other grants/awards as part of other programs totaling $344,243 and
$159.700 for the fiscal vears ended June 30, 2021 and 2020, respectively.

5. Administrative Fees

Individual funds were charged a fee to recover the costs of administering these funds.
Administrative fees are eliminated when operating and other funds are combined for financial
statement presentation. The administrative fee was 5% of gross revenues for each fund unless
otherwise negotiated.

6. Operating Expenses

Operating expenses of the Foundation include both administrative and program expenses. For
the years ended June 30. 2021 and 2020 the administrative component of operating expenses was
$265,868 and $409,633, respectively. The program expenses component for the years ended
June 30, 2021 and 2020 was $1,268,955 and $2.298.194, respectively.

7. Related Party

During the normal course of business, the Foundation receives contributions, including cash,
from board members and their affiliated entities.

8. Designated Net Position, Cash, and Investments

The Board of Directors has designated unrestricted net position for each of the years ended June
30, 2021 and 2020 for the Mary Murdock Endowment Fund in the amount of $4,396,983 and
$3,350,867. respectively. In addition, the Board of Directors has designated cash and
investments in the amount equal to the above designation.



Other Reports









To the Board of Directors
Florida Education Foundation, Inc.

We are pleased to present this report related to our audit of the financial statemen of Florida
Education Foundation, Inc. (the Foundation) as of and for the year ended June 30, 2021. This
report summarizes certain matters required by professional standards to be communicated to you
in your oversight responsibility for the Foundation’s financial reporting process.

Generally acce  :d auditing standards (AU-C 260, The Auditor's Communication with Those
Charged with Governance) require the auditor to promote effective two-way communication
between the auditor and those charged with governance. Consistent with this requirement, the
following summarizes our responsibilities regarding the financial stater :nt audit as v 1 as
observations arising from our audit that are significant and relevant to your responsibility to
oversee the financial and related compliance reporting process.

Area Comments
Our Responsibilities With Regard to Our responsibilities under auditing standards
the Financial Statement Audit generally accepted in the United States of America

and Government Auditing Standards issued by the
Comptroller General of the United States have been
described to you in our arr gement letter dated
August 16, 2021. OQur audit of the financial
statements does not relieve managemer  or those
charged with governance of their responsibilities,
which are also described in that letter.

Overview of the Planned Scope and We discussed with members of the Board of
Timii  of the Financial Statement Directors and the Foundation’s me igement various
Audit matters about which generally acce; 4 auditing

standa 5 require commu cation. These include
matters concerning two-way communication, our
independence, the audit planning process, the
conce  of materiality in planning and executing the
audit, our approach to internal control relevant to the
audit, and the timing of the audit.






Page Three

rea

‘omments

Disagreements With Management

Consultations With Other
Accountants

Significant Issues Discussed With
Management

Significant Difficulties Encountered
in Performing the Audit

Letter(s) Communicating Significant
Deficiencies and Material
Weaknesses in Internal Control Over
Financial Reporting

Significant Written Communications
Between Management and Qur Firm

We encountered no disagt ments with management
over the application of significant accounting
principles. the basis for management’s judgments on
any significant matters, the scope of the audit, or
significant disclosures to be  :luded in the financial
statements.

We are not aware of any consultations management
had with other accountants about accounting or
auditing matters.

No significant issues arising from the audit were
discussed or the subject of correspondence with
management.

We did not encounter any significant difficulties in
dealing with management during the audit. We
received full cooperation and appreciate the
assistance provided by the Foundation’s financial
and accounting personnel.

We have separately communicated any significant
deficiencies and material weaknesses in internal
control over financial reporting identified during our
audit of the financial statements as required by
Government  Auditing  Standards. This
communication is included in the Other Reports
section of the financial statements.

See Exhibit B for a copy of the representation letter
provided to us by the Foundation’s management.

This report is intended solely for the information and use of the Board of Govemors and
manag ent of the Foundation and is not intended to be, and should not be, used by anyone other
than these specified parties. It will be our pleasure to respond to any questions you have regarding
this lett We appreciate the opportunity to continue to be of service to "lorida Education

Foundation, Inc.

Tallahassee, Florida
Januvary 13, 2022

s Hiell Ferguson PA-






muary 13, 2022

Thomas Howell Ferguson P.A
2615 Centennial Blv ~ Suite 200
Tallahassee, Florida 32308

This representation letter is provided in connection with yo a lit of the basic
financial statements of Florida Education Foundation (the Foundation) as of and
for the years ended June 30, 2021 and 2020 for the purpose of expressing an opinion
on whether the financial statements are presented fairly, in all material respects in
accordance with accounting princip s generally accepted in the United States (U.S.
GAAP).

We confirm, to the best of our knowledge and belief, as of the date of this letter:

Financial Statements

Floridz Commissioner of Education
Richard Corsran

Board of Directors

Charies Horanson Chait

Velma Manferro- Tabble Vice Chai
03 Matthews Treasuner

Raquel Rocky Equsquiza Secrelary
Ror Brise

7 Chartiand

urirls Dorworth

Dor Gaefz

Jonn Gran!

John Menino

Tara Tedrow

Maureen Wik

Mary Chatice ter-ofieio!

Sarah Painter tex-officio)

1. We have fulfilled our responsibilities, as set out in the terms of the audit arrangement letter
dated August 16, 2021, for the preparation and f  presentation of the financial statements

referred to above in accordance with U.S. GAAP.

2. We acknowledge our responsibility for the design, implementation and maintenance of internal
control relevant to the preparation and fair presentation of financial state :nts that are free

from material isstatement, whether due to fraud or error.

3. Weacknowledge our responsibility for the de  2n, implementation and maintenance of internal

control to prevent and detect fraud.

4. Significant assu ptions used by us in making accounting  imates, including those measured
at fair value, are reasonable and reflect our judgment based on our knowledge and experience
about past and current events, and our assumptions about conditions e expect to exist and
courses of action we expect to take.

5. Related- rty transactions, including those with the Florida Department of Education, and

interfund transactions, including in fund accounts and advances receivable and payable, sale
and purch 2 transactions, interfund transfers, long-term loans, leasing arrangements and
guarantees, have been recorded in accordance with the economic substance of the transaction
and apy priately accounted for and disclosed in accordance with the requirements of U.S.
GAAP.






10.

11.

We have complied with all aspects of contractual agreements that would have a material effect
¢ the financial statements in the eve of noncompliance. In connection therewith, we
specifically represent that we are responsible for determining that we are not subject to the
requirements of the Single Audit Act, because we have not received, expended, or otherwise
been the beneficiary of the required amount of federal awards during the riod of this audit.

We have no knowledge of any uncorrected misstatements in the financial statements.

Information Provided

12.

13.

14.

15.

16.

17.

18.

19.

20.

We have provided you with:

a. Access to all information of which we are aware that is relevant to the preparation and fair
present. on of the financial statements such as records, documentation and other matters;

b. Additional information that you have requested from us for the purpose of the audits;

¢. Unrestricted access to persons within the Founds n from whom you determined it
necessary to obtain audit evidence; and

d. Minutes of the meetings of the governing board[s] an¢’  »mmittees, or summaries of actions
of recent meetings -~ which minutes have not yet been prepared.

All transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disclosed to you the results of our assessment of risk that the financial statements
may be materially misstated as a result of fraud.

We have no knowledge of allegatio . of fraud or suspected fraud affecting the Foundation’s
finar lal statements involving:

a. Management.
b. Employees who have significant roles in e internal control.
c. Others where the fraud could have a matenial effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the
>undation’s financial statements received in communications from employees, former
employees, 1alysts, regulators, short sellers, or others.

We have no knowledge of noncompliance or suspected noncompliance with laws and
regulations.

We are not aware of any pending or threatened litigation and claims whose effects should be
¢« sidered when preparing the financial statements, and we have not consulted legal counsel
concerning litigation or claims,

We have disclosed to you the identity of the Foundation’s related parties and all the related-
party relationships and transactions of which we are aware.

We are aw ¢ of no significant deficienci  including material weaknesses, in the design or
operation of internal controls that could adversely affect the Foundation's ability to record,
process, summarize, and report financial data.






26. Net positions invested in capital assets, net of related debt; restricted; and unrestricted and fund
balance: re properly classified and, when applicable, approved.

27. Expenses or expenditures have t :n appropriately classified in or allocated to functions and
programs in the statement of activities, and allor  ions have been made on a reasonable basis.

28. Revenues are appropriately classified in the statements of activities within program revenues
and general revenues and contributions to term or permanent  dowme 3, or contributions to
permanent fund principal.

29. Capital assets, including infrastructure assets, are properly capitalized, reported, and
depreciated.

30. In considering the disclosures that should be made about risks and uncertainties, we have
conclu * d that the following are required:

- Fair value of investments
- In-kind s ices from the Florida Department of Educa..un

31. During the course of your audit, you may have accumulated records containing data that should
be reflected in our books and records. All such data have been so reflected. Accordingly, copies
of such records in your possession are no longer needed by us.

32. With respect to the man:  :ment’s discussion and analysis presented as required to supplement
the basic financial statements:

We acknowledge our responsibility for the presentation of such information.

b. We believe such information, including its form and content, is fairly presented in
accordance with U.S. GAAP.

c. The methods of measurement or presentation have no-  1anged from those used in the prior
period.

Compliance Considerations

In connection with your audit conducted in accordance with Government Auditing Standards, we
confirm that management:

33. Is responsible for the preparation and fair presentation of the financial statements in accordance
with the applicable financial reporting framework.

34. Is responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applica  : to the auditee.

35. Has identified and disclosed to the auditor all instances that have occurred, or are likely to have
occurred, of fraud and 1 1compliance with provisions of laws d re lations that have a
material effect on the financial statements or other financial data significant to the audit
objectives, and any other instances " twarrant tf  attention of those charged with governance.

36. Has identified and disclosed to the auditor all instances that have occurred, or are likely to have
occurred, of noncompliance with provisions of contracts and grant agreements that have a
material effect on the determination of financial statement amounts.






