
 

 

MUSEUM OF CONTEMPORARY ART JACKSONVILLE 

FINANCIAL STATEMENTS 

JUNE 30, 2020 

 



MUSEUM OF CONTEMPORARY ART JACKSONVILLE 
TABLE OF CONTENTS 

JUNE 30, 2020 

 

 Page 

Independent Auditors’ Report 1  2 

Management’s Discussion and Analysis 
3 – 10  

Financial Statements:  
Statement of Net Position 11 
Statement of Revenues, Expenses and Changes in Net Position 12 
Statement of Cash Flows 13 
Notes to Financial Statements 14 – 23 

Independent Auditors’ Report on Internal Control Over Financial 
Reporting and on Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance With Government 
Auditing Standards 24 – 25 

Supplementary Information:  
Schedule of Functional Expenses 26 
Schedule of the Source and Status of Funds Received from the Cultural 

Council of Greater Jacksonville, Inc. 27 

 



 

- 1 - 

 

INDEPENDENT AUDITORS’ REPORT 

To the Board of Trustees of, 
Museum of Contemporary Art Jacksonville: 

Report on the Financial Statements 

We have audited the accompanying financial statements of Museum of Contemporary Art Jacksonville (the 
Museum), a direct support organization and component unit of the University of North Florida, as of and for 
the year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise 
the Museum’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Museum of Contemporary Art Jacksonville as of June 30, 2020, and the changes in its financial 
position and cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that management’s 
discussion and analysis on pages 3 through 10 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Other Information 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedules of functional expenses the source and status of funds received from the 
Cultural Council of Greater Jacksonville, Inc., are presented for purposes of additional analysis and are not 
a required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements 
or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is fairly stated 
in all material respects in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 9, 
2020 on our consideration of the Museum’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Museum’s internal control over financial reporting 
and compliance.  

Gainesville, Florida 
September 9, 2020 
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Overview of the Financial Statements and Financial Analysis 

The Museum of Contemporary Art Jacksonville, Inc. (the “Museum”) presents its financial statements as 
of and for the fiscal year ended June 30, 2020. The Museum is a cultural institute of the University of North 
Florida (the “University”) that exists to collaboratively serve the University and Jacksonville communities 
through exhibitions, collections, educational programs, and publications designed to enhance the 
understanding and appreciation of modern and contemporary art. The Museum is a direct support 
organization and component unit of the University (a governmental agency). 

The Museum’s financial statements are presented on an accrual basis, including the recording of 
depreciation, which includes 1) assets and liabilities as current and non-current; 2) revenues and expenses 
as operating and non-operating; 3) the use of the direct method of statement of cash flows; and 4) a 
management’s discussion and analysis (MD&A) of the financial results. 

The MD&A focuses on current activities, resulting changes and currently known facts to provide the reader 
with an overall summary of the accompanying financial statements. It should be read in conjunction with 
the basic financial statements and accompanying notes. 

The financial statement report includes the following: 

1. Basic financial statements- 
a. Statements of Net Position 
b. Statements of Revenues, Expenses, and Changes in Net Position 
c. Statements of Cash Flows 
d. Notes to the Financial Statements 

2. Supplementary schedules- 
a. Schedules of Functional Expenses 
b. Schedule of the Source and Status of Funds Received from the Cultural Council of 

Greater Jacksonville, Inc. 

Financial Highlights 

2020 

Fundraising. For the year ended June 30, 2020, the Museum recorded a total of $455,405 in operating 
contributions, a decrease of approximately $199,577 or 30% from the prior year. 

Program Fees. In fiscal year 2020, the Museum generated $104,793 in revenue, which was a decrease of 
approximately $69,580 or 40% below prior year. This represented museum admissions of approximately 
$22,400, educational programs of approximately $44,400 and other event admissions of approximately 
$38,000. 

Grants. In fiscal year 2020, the Museum recorded a total of $360,265 in grants, a decrease of approximately 
$2,900 or 1% below prior year. A total of $269,835 was designated for operating expenses and salaries 
from the City of Jacksonville Cultural Council. Additional grants of $90,340 were received from the State 
of Florida Cultural Affairs, Jesse Ball duPont and the HEAL Foundation for educational and exhibition 
support. 
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Memberships. In fiscal year 2020, the Museum realized a total of approximately $79,595 in membership 
dues, which was a decrease of approximately $2,313 or 3%. The categories include Luminary, Avant Garde, 
Collectors Circle, and core memberships. 

In fiscal 2020, MOCA provided free admission to 10,759 guests including free admission to 8,909 guests 
during Art Walk Wednesdays and 1,127 college students. These opportunities benefited the community by 
providing free access to the arts at the Museum. 

Artwork. The Museum did not purchase additional artwork for the permanent collection in fiscal year 2020. 

Museum Endowment. The endowment account totaled $1,763,885 at June 30, 2020. In addition, the 
Museum is the beneficiary of an endowment that is owned by the UNF Foundation in the amount of 
$4,976,194 at June 30, 2020, from which the Museum receives spendable allocations from the UNF 
Foundation of approximately $200,000 per year. This endowment, since it is owned by the UNF 
Foundation, is not reflected on the statement of net position for the Museum.  

Net Position. During the current fiscal year, management determined that the funds held and invested by 
the University of North Florida Foundation, Inc. on behalf of MOCA should not be recognized as assets of 
MOCA as any endowment fund contributions made to the Foundation and any appreciation on the 
endowment funds are considered to be assets and net position of the Foundation. This resulted in a decrease 
in beginning net position at July 1, 2019 from $7,945,322 to $1,919,403 in the accompanying financial 
statements. 

Statements of Net Position 

The purpose of the Statement of Net Position is to present the reader with a look at the Museum’s financial 
condition as of the end of the fiscal year. In reading the Statement of Net Position, the reader will be able 
to determine the Museum’s ability to continue operations; how much it owes to vendors, and lending 
institutions; and to see a snapshot of the assets that are available to pay the expenditures of the Museum. 

The Statements of Net Position are presented as part of the basic financial statements. For fiscal year ended 
June 30, 2020, total net position is approximately $1.919 million. This year’s activity is presented in 
thousands and included the following: 

 2020 2019 Change % 

Assets     
Current assets $ 85 $ 150 $ (65) -43% 
Non-current assets:     

Capital assets, net 899 1,191  (292) -25% 
Other 2,164 2,350 (186) -22% 

Total assets $ 3,148 $ 3,691 $ (543) -15% 

Liabilities     
Current liabilities $ 1,104 $ 704  400 57% 
Non-current liabilities 125 175 (50) -29% 

Total liabilities 1,229 879  350 40% 

Net position     
Net investment in capital assets 899 1,191 (292) -25% 
Restricted - expendable 409 365  40 11% 
Restricted - nonexpendable 1,794 2,042 (238) -40% 
Unrestricted (1,183) (786) (397) 51% 

Total net position 1,919 2,812 (893) -32% 

Total liabilities and net position $ 3,148 $ 3,691 $ (543) -15% 
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Current Assets 

2020 

 In fiscal 2020, current assets totaled $84,646, a decrease of approximately $65,000 or 43%.  

 Cash and cash equivalents totaled $23,541, a decrease of approximately $20,100 or 46%. This 
included unrestricted cash on hand at year-end of $21,472 and petty cash of $2,069. These funds 
were available for operational expenses.  

 Accounts receivable totaled $13,088, which was comprised of $3,414 in summer camp fees and 
$9,674 for MOCA CAFE events and facility rentals. 

 Pledges receivable totaled $40,000, which was comprised of a pledge with installments that are 
projected to be collected subsequent to fiscal year 2020.  

 Inventory at fiscal year-end totaled $8,017, which represented merchandise remaining from the 
Museum Store and MOCA branded merchandise for sale subsequent to fiscal year 2020.  

Non-Current Assets 

2020 

In fiscal year 2020 non-current assets totaled $3,064 million, a decrease of approximately $477,100 or 13%.  

 Restricted cash and cash equivalents totaled $372,777, an increase of $58,521 above prior year. 
This represented funds received from grants and other programs for spending as prescribed by 
agreement or donor restriction. The restricted funds included funds reserved for art acquisition and 
collection management $45,380, museum programming $35,900 and the cash portion of the 
endowment fund $35,855. 

 Museum investments totaled $359,885. The total represented the invested portion of the MOCA 
endowment fund.  

 The Museum has endowment funds that are held and invested by the UNF Foundation for the 
benefit of MOCA in the amount of $1,431,731, net of realized losses of $6,182 at June 30, 2020. 
In addition, the Museum is the beneficiary of an endowment that is owned by the UNF Foundation 
in the amount of $4,976,194 at June 30, 2020, for which the Museum receives spendable allocations 
from the UNF Foundation of approximately $200,000 per year from. This endowment, since it is 
owned by the UNF Foundation, is not reflected on the statement of net position for the Museum. 

 Capital assets totaled $899,145. This included furniture, fixtures, and equipment of $526,374, 
leasehold improvements of $5,951,106, and net of accumulated depreciation of $5,578,335.  

Liabilities 

2020 

 Current liabilities totaled $1,103,779, a net increase of $399,439 or 57%. The increase was 
primarily attributed to proceeds from the forgivable, term loan to Regions Bank for a CARES PPP 
loan of $234,600, deferred revenue of approximately $57,600, and accounts and other payables of 
approximately $791,770.  A $50,000 payment for the University of North Florida line of credit is 
scheduled for next fiscal year. 
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 Non-current liabilities totaled $125,000. The non-current liability includes the non-current portion 
of the line of credit with the University of North Florida. 

Net Position 

The net position at June 30, 2020 totaled approximately $1.9 million. 

The Net Position section of the Statement of Net Position provides three classifications: 

1.  The net investment in capital assets reflects the amounts expended for building improvements, and for 
furniture, fixtures, and equipment.  

2.  The restricted net position is listed in two categories:  

a)    restricted expendable represents funds which are available for spending in accordance with the 
donor’s specified criteria;  

b)  restricted nonexpendable represents the funds that must be held in perpetuity by donor 
agreement or legal requirement.   

3.  The unrestricted net position are the amounts available to the Museum for any purpose in support of its 
mission.  

Statement of Revenues, Expenses, and Changes in Net Position 

The purpose of the Statement of Revenues, Expenses, and Changes in Net Position is to provide details of 
the Museum’s operating and non-operating activities for the fiscal year. This includes the revenues (net of 
discounts and allowances) displayed by major source, expenses, and gains and losses received or incurred 
by the Museum. For fiscal year 2020, the Statement of Revenues, Expenses, and Changes in Net Position 
reflects a decrease of approximately $892,367 in net position. 

The Statement of Revenues, Expenses, and Changes in Net Position includes the following categories: 

 Operating revenues are revenues received from donors (i.e. contributions, etc.) and programs and 
services provided (i.e. museum admissions, education programs, art classes, lecture series, special 
events, etc.) to various customers and constituents of the Museum.  

 Operating expenses are those expenses paid to acquire or produce the goods and services provided 
in return for the operating revenues, and to carry out the mission of the Museum. They are detailed 
by expenditure type, which includes compensation and employee benefits, services and supplies, 
utilities and facility maintenance, scholarships and admissions, general administrative expenses, 
auxiliary enterprise operating expenses, and depreciation and amortization.  

 Operating income (expense) represents the amount of operating revenue in excess of (less than) the 
year’s operating expenses and does not include non-operating revenue. 

 Non-operating revenue is received from sources for which no service is provided by the Museum 
(i.e. investments.)  
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 The change in net position is the result of the fiscal year’s excess of expenses over revenues, which 
is also the difference in total net position on the Statement of Net Position.  

 2020 2019 Change % 

Operating revenues:     
Contributions $ 455,405 $ 654,982 $ (199,577) -30% 
Program fees 104,793 174,373  (69,580) -40% 
Grants 360,265 363,174  (2,909) -1% 
Memberships 79,595 81,908  (2,313) -3% 
MOCA Cafe sales 218,244 306,275  (88,031) -29% 
Museum store sales -     6,259  (6,259) -100% 
Other operating income 299,982 277,631 22,351 8% 

Total operating revenues 1,518,284  1,864,602  (346,318) -19% 
Operating expenses 2,172,746 2,033,855 138,891 7% 

Operating income (loss)  (654,462)  (169,253)  (485,209) 287% 
Non-operating income (expense):        

Interest and dividends  92 258  (166) -64% 
   Net increase (decrease) in the fair value of 
investments 8,185 13,627  (5,442) -40% 

Net change in funds held and invested by UNF 
Foundation  (6,182) 33,913 40,095 -118% 
Return of endowment corpus to State of Florida  (240,000) -      (240,000) -100% 
Works of art purchased -      (4,000) 4,000 -100% 
Contributed works of art -     42,000  (42,000) -100% 
Works of art donated for collection -      (42,000) 42,000 -100% 
Non-operating income (expense)  (237,905) 38,600 4,857,047 -95% 

Change in net position  (892,367)  (5,564,205) 4,371,838 -83% 
Net position, beginning of year 2,811,770 8,075,975  (5,264,205) -65% 

Net position, end of year $ 1,919,403 $ 2,811,770 $ (892,367) -32% 

The Statement of Revenues, Expenses, and Changes in Net Position are presented as part of the basic 
financial statements. For fiscal year ended June 30, 2020, the Museum’s change in net position resulted in 
a decrease of $892,367 in net position. The Statements’ highlights are as follows: 

Operating Revenues 

2020 

 Operating Revenues. In fiscal 2020, operating revenues totaled approximately $1.465 million, a 
decrease of approximately $296,000 or 17%  

 Contributions. Non-endowed contributions totaled $455,405, a decrease of approximately 
$199,600 below prior year or 30%. The decrease was attributed to a decrease in gifts from 
individuals, corporations and foundations for exhibition and educational programs of 
approximately $153,600 and a decrease in board, special event and in-kind contributions of 
approximately $45,960, Contributions shown under Operating Revenues are exclusive of the 
contributions for capital additions (contributions and state matching funds) to the permanent 
endowment. 
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 Program fees.  In fiscal year 2020, the Museum generated program fees of $104,793, a decrease of 
approximately $69,580 or 40%. The decrease was attributed to decreases in Museum educational 
programs of approximately $56,700, offset by a decrease in museum admissions of approximately 
$18,150, a decrease in event admissions of approximately of $5,800 and an increase in special 
events of approximately $11,150.  

 Grants. The Museum received grants totaling $360,265, which was a decrease of approximately 
$2,900 or 1%. Grants designated for operating expenses and salaries totaled $269,835 from the City 
of Jacksonville Cultural Council Grant. Additional grants for exhibition and educational support 
totaled $90,430 from the State of Florida Cultural Affairs and the Community Foundation of 
Northeast Florida. 

 Memberships. In fiscal 2020, total new and renewed memberships decreased by approximately 
$2,313 or 3%, which consisted of $61,540 for Avant Garde, Luminary and Collectors Circle 
premium memberships, and $18,055 for core memberships and other groups.  

 Auxiliary Enterprises. The Museum operated one auxiliary enterprise, the MOCA CAFE 
restaurant. For fiscal 2020, MOCA CAFE reported a net loss of $60,296. A condensed summary 
of revenues and expenses for the auxiliary enterprise is listed below.  

Auxiliary Enterprise 
Condensed Summary of Revenues and Expenses 

For the Year Ended June 30, 2020 

 MOCA CAFE 

Sales $ 218,244 
Cost of goods sold (52,792) 

Gross profit  165,452 
Operating expenses  

Direct expenses  225,748 
Total expenses  225,748 

Operating income (loss) $ (60,296) 

 Other operating income of approximately $299,982 represented an increase of approximately 
$22,350 over prior year or 8%. This income included the annual proceeds from the J. Wayne and 
Delores Barr Weaver Endowment of $22.306, the annual proceeds from the MOCA Unrestricted 
Endowment and Art Restricted Endowment at the UNF Foundation of $220,986 and miscellaneous 
income of $11,310.  

Operating expenses 

2020 

Operating expenses in fiscal 2020 totaled approximately $2.120 million. The following details each expense 
category: 

 Compensation and employee benefits totaled $1,024,649, an increase of $195,015 or 24%. This 
represents amounts paid for employee salaries and associated fringe benefit costs.  
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 Services and supplies totaled $460,839, an increase of $52,546 or 13%. The Museum’s services 
and supplies are categorized as Museum general, exhibition, events or education expenses. Activity 
for service and supply expenses in fiscal year 2020 is listed below.  

2020 Services & Supplies 
Museum 
General Exhibitions Events Education Total 

Administrative expenses $ 36,661 $ 1,131 $ 1,735 $ 348 $ 39,875 
Advertising and Social Media 56,838 2,085 2,158 3,652 64,733 
Exhibit installations, 
 equipment rental 7,107 57,843 7,197 5,736 77,883 

Printing and Publications 8,686 34,111 1,098 1,312 45,207 
Professional and Contract 
 Services 63,863 43,495 26,600 19,503 153,461 

Shipping of artwork -     79,680 -     -     79,680 

 $ 173,155 $ 218,345 $ 38,788 $ 30,551 $ 460,839 

 Utilities and facility maintenance costs paid by MOCA totaled $325. Effective in fiscal 2011, all 
other utilities and major facility maintenance costs are paid by the University of North Florida.  

 MOCA CAFE operating expenses were $225,745, which included compensation and benefits of 
$129,984, services and supplies of $72,390, utilities and maintenance of $5,718, and general 
administrative expenses of $17,653.  

 General and administrative (G&A) expenses totaled $116,494, a decrease of $1,710 or 1%. Activity 
for G&A expenses in fiscal year 2020 is listed below.  

2020 General & 
Administrative 

Museum 
General Exhibitions Events Education Total 

Administrative expenses $ 29,604 $ -     $ -     $ 2,312 $ 31,916 
Equipment 14,771 2,365 -     4,818 21,954 
Travel: staff, artists,  
 membership trip 6,808 4,875 6 14,476 26,165 
Membership events, donor 
  cultivation, public relations 1,120 12,086 19,672 3,581 36,459 

 $ 52,303 $ 19,326 $ 19,678 $ 25,187 $ 116,494 

 Depreciation and amortization on capital assets totaled $291,899, with all depreciation on 
leasehold improvements.  

Non-operating Revenues/Expenses 

2020 

 Non-operating income (expense). In fiscal 2020, non-operating expense totaled $237,905. The 
investment deficit totaled $231,815, which included net appreciation in investments of $8,277, 
offset by $240,000 disbursed from the endowment fund to the State of Florida.  
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 The net change in funds held and invested by the UNF Foundation represented the net contributions 
and investment activity of $6,182 on behalf of MOCA. The investment income derived from the 
permanently restricted account was for the purpose of the acquisition, care and maintenance of the 
MOCA permanent collection.   

Statements of Cash Flows 

The Statements of Cash Flows show the cash provided and used for operating, capital and related 
financing activities and investing activities. 

 Operating activities include funds received (i.e. from private donors, grants program fees, 
memberships, an auxiliary enterprise – MOCA CAFE restaurant, etc.) and payments (i.e. for 
programs, employee services, and suppliers for goods and services) made for the Museum’s 
operation.  

 Capital and related financing activities included outflows of cash for debt service, capital 
expenses, and other notes payable and receivable.  

 Investing activities represent funds used to purchase investments and the associated 
investment earnings. 

Economic Outlook 

The Museum has no knowledge of any current facts, decisions, or conditions that are expected to have 
a significant effect on the financial position or results of operations during this fiscal year. 

Management believes the Museum’s overall financial position continues to improve and will be 
sufficient to cover its obligations. 

Requests for Information 

This financial report is designed to provide a general overview of the Museum’s finances for all those 
with an interest therein. Questions concerning any of the information provided in this report or requests 
for additional information may be addressed to: 

Valerie O. Stevenson, Controller  
Museum of Contemporary Art Jacksonville, Inc.  
A Cultural Institute of the University of North Florida  
333 North Laura Street  
Jacksonville, FL 32202  
(904) 366-6911 

 



Current assets
Cash and cash equivalents 23,541$              
Accounts receivable 13,088                
Pledge receivable 40,000                
Inventory 8,017                  

     Total current assets 84,646                

Noncurrent assets
Restricted cash and cash equivalents 372,777              
Investments, at fair value 359,885              
Funds held and invested by the UNF Foundation on behalf

of the Museum of Contemporary Art Jacksonville (see Note 11) 1,431,731           
Capital assets, net of depreciation and amortization 899,145              

     Total noncurrent assets 3,063,538           

     Total assets 3,148,184$         

Current liabilities
Accounts payable and accrued expenses 145,407$            
Due to related party 646,366              
Unearned revenue 27,406                
Long-term debt - current portion 284,600              

     Total current liabilities 1,103,779           

Noncurrent liabilities
Long-term debt 125,000              
     Total liabilities 1,228,779$         

Net investment in capital assets 899,145$            
Restricted - expendable 439,593              
Restricted - nonexpendable 1,763,885           
Unrestricted (1,183,220)         
     Total net position 1,919,403$         

NET POSITION

ASSETS

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
STATEMENT OF NET POSITION

JUNE 30, 2020

LIABILITIES

The accompanying notes to financial statements are an integral part of this statement.
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Operating revenues
Contributions 455,405$            
Program fees 104,793              
Grants 360,265              
Memberships 79,595                
MOCA Cafe sales 218,244              
Other operating income 299,982              

Total operating revenues 1,518,284           

Operating expenses
MOCA Café cost of goods sold 52,792                
Compensation and employee benefits 1,024,649     
Services and supplies 460,839        
Utilities and facility maintenance 325               
MOCA Cafe operating expenses 225,748        
General administrative expenses 116,494        
Depreciation and amortization 291,899        

Total operating expenses 2,172,746     

Operating loss (654,462)      

Non-operating revenue (expense):
Interest and dividends 92                 
Net increase in the fair value of investments 8,185            
Net decrease in funds held and invested by UNF Foundation (6,182)          
Return of endowment corpus to State of Florida (240,000)      

Total non-operating revenue (expense) (237,905)      

Change in net position (892,367)      

Net position, beginning of year, as restated (see Note 12) 2,811,770     

Net position, end of year 1,919,403$         

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2020

The accompanying notes to financial statements are an integral part of this statement.
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Cash flows from operating activities
Received from donors 481,405$             
Received from program fees 91,481                 
Received from grant activity 364,844               
Received from members 79,595                 
Received from auxiliary enterprises 164,706               
Other operating revenues 299,982               
Payments to employees for services (1,014,078)           
Payments to suppliers for goods and services (619,942)              

Net cash used in operating activities (152,007)              

Cash flows from capital and related financing activities

Proceeds from notes payable 234,600               
Payment on notes payable (50,000)                

Net cash provided by capital and related financing activities 184,600               

Cash flows from investing activities
Proceeds from sale of investments 245,823               
Return of endowment corpus to State of Florida (240,000)              
Interest and dividends 51                        

Net cash provided by investing activities 5,874                   

Net increase in cash and cash equivalents 38,467                 

Cash and cash equivalents, beginning of year 357,851               

Cash and cash equivalents, end of year 396,318$             

Reconciliation to the statement of net position

Cash and cash equivalents 23,541$               
Restricted cash and cash equivalents 372,777               

Total cash and cash equivalents 396,318$             

Reconciliation of operating loss to net cash used in operating activities:

Operating loss (654,462)$            
Adjustments to reconcile operating loss to net cash used in operating activities:

Depreciation and amortization 291,899               
Changes in assets and liabilities:

Accounts receivable 26,755                 
Pledges receivable 20,000                 
Prepaid expenses and other assets 359                      
Inventory (1,397)                  
Accounts payable and accrued expenses 195,073               
Deferred revenue (30,234)                

Net cash used in operating activities (152,007)$            

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020

The accompanying notes to financial statements are an integral part of this statement.
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(1) Summary of Significant Accounting Policies: 

(a) Reporting entity—The Museum of Contemporary Art Jacksonville, Inc. (the Museum), a 
cultural institute of the University of North Florida (the University), is a not-for-profit entity that 
collaboratively serves the University and Jacksonville communities through exhibitions, collections, 
educational programs, and publications designed to enhance the understanding and appreciation of 
modern and contemporary art. Effective May 15, 2009, the Museum entered into an agreement to 
operate as a direct support organization of the University. 

(b) Basis of accountingThe financial statements of the Museum have been prepared in 
accordance with generally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the standard-setting body for 
governmental accounting and financial reporting.  

For financial reporting purposes, the Museum is considered a special-purpose government engaged 
only in business-type activities. Accordingly, the Museum prepares its financial statements using the 
economic resources measurement focus and the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America for proprietary funds, which 
is similar to those for private business enterprises. Accordingly, revenues are recorded when earned 
and expenses are recorded when incurred. 

The net position of the Museum is reported in three categories as follows: 

 Net investment in capital assets consist of capital assets, net of accumulated depreciation, 
reduced by outstanding balances of any debt that is attributable to those assets.  

 Restricted net position represents net position that is restricted by constraints placed on the 
use of resources either externally imposed by creditors, grantors, contributors, or laws or 
regulations of other governments or imposed by law through enabling legislation.  

Nonexpendable restricted net position consists of endowment and similar type funds in 
which donors or other outside sources have stipulated, as a condition of the gift instrument, 
that the principal is to be maintained inviolate and in perpetuity, and invested for the 
purpose of producing present and future income, which may either be expended or added 
to principal. 

Expendable restricted net position includes resources in which the Foundation is legally 
or contractually obligated to spend resources in accordance with restrictions imposed by 
external third parties. 

 Unrestricted net position represents funds that are available without restriction for carrying 
out the Museum’s objectives.  

When an expense is incurred that can be paid using either restricted or unrestricted resources, the 
Museum’s policy is to first apply the expense toward restricted resources, and then toward 
unrestricted resources.  

(c) Cash and cash equivalentsFor purposes of the statement of cash flows, the Museum 
considers cash on hand, cash on deposit, and investments with original maturities of ninety days or 
less to be cash and cash equivalents. 
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(1) Summary of Significant Accounting Policies: (Continued) 

(d) InvestmentsInvestments are reported at fair value determined to be the amount at which 
financial instruments could be exchanged in a current transaction between willing parties, usually 
quoted market prices. The Museum intends to hold its investments for the long term. However, the 
needs of the organization may require the sale of a portion of these assets on a short-term basis, 
subject to the approval of the Finance/Investment Committee. 

(e) Capital assetsAll real property (buildings and land) is capitalized. Property and equipment 
with an original cost of $5,000 or more are recorded at cost. Donated items are stated at independent 
appraisal or estimated value, at the date of donation. Depreciation is recorded using the straight-line 
method over the estimated useful lives of the assets, which are as follows: 

Furniture, fixtures, and equipment 3 to 10 years 
Leasehold improvements 5 to 20 years 

Expenses for maintenance and repairs are charged to operations as incurred. Expenses for major 
renewals are capitalized. When assets are retired or otherwise disposed of, the cost and related 
accumulated depreciation are removed from the respective accounts and the resulting gain or loss, if 
any, is included in operations. 

(f) Merchandise inventoryMerchandise inventory is stated at the lower of cost or market 
determined by the retail method, on a first-in, first-out (FIFO) basis. 

(g) Pledges receivableAll nonendowed pledges that have met all the eligibility requirements 
that are verifiable, probable and measurable are recorded at fair value and recorded net of allowances 
for uncollectible amounts. The Museum uses the allowance method to determine uncollectible 
receivables. The allowance for uncollectible pledges is based on management’s judgement of the 
collectability of pledges receivable in future years. At June 30, 2020, the Museum considered all 
remaining pledges receivable to be fully collectible. 

(h) Funds held and invested by the University of North Florida Foundation, Inc.The 
Museum utilizes the University of North Florida Foundation, Inc. (the UNF Foundation) to provide 
investment services for an endowment that it holds. The balance includes the related investment 
earnings and losses on the funds invested.   

(i) CollectionsThe Museum’s permanent collections of art currently consist of approximately 
1,021 works of art, including painting, printmaking, sculpture, and photography primarily 
representing the period from 1960 to the present. The Museum endeavors to create a permanent 
collection of significant depth, scope, and quality to be used for study, scholarly research, and 
exhibition – all tools that foster an education, awareness and experience with contemporary visual 
art. Strategic acquisitions for the collections are planned by the Collections & Exhibition Committee 
of the Board of Trustees.  
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(1) Summary of Significant Accounting Policies: (Continued) 

The collections, which were acquired through purchases and contributions since the Museum’s 
inception, are not capitalized as assets in the financial statements. In accordance with GASB 
Statement 34, the Museum does not capitalize collections meeting the criteria to be: a) held for public 
exhibition, education, or research in furtherance of public service, rather than financial gain; b) 
protected, kept unencumbered, cared for, and preserved; and c) subject to organization policy that 
requires the proceeds from sales of collection items to be used to acquire other items for the 
collections. The collection has an insured value of nine million dollars. 

In fiscal year 2020, the Museum did not purchase artwork for the permanent collection.  

(j) Income taxesThe Museum is exempt from federal income taxes under Section 501(c)(3) of 
the Internal Revenue Code; accordingly, the accompanying financial statements do not reflect a 
provision or liability for federal and state income taxes. The Museum has determined that it does not 
have any material unrecognized tax benefits or obligations as of June 30, 2020. Fiscal years ending 
on or after June 30, 2017, remain subject to examination by federal and state tax authorities. 

(k) In-kind contributions—Donated materials, equipment, and other non-cash contributions are 
recorded at their estimated fair values, if determinable, at the date of the donations. Nominal values 
are recorded if fair values are not determinable. Contributions of services are recognized in the 
financial statements if the services enhance or create non-financial assets or require specialized skills 
that are provided by individuals possessing those skills, and would typically need to be purchased if 
not donated. 

The Museum receives a significant amount of donated services from unpaid volunteers who assist in 
fund raising, educational, and program services. These volunteer services do not meet the criteria for 
recognition in the financial statements. 

Administrative and fiscal services, office space and other miscellaneous support services are provided 
to the Museum by the University at no cost. No value has been assigned to these services in the 
accompanying statement of revenues, expenses, and changes in net position, since there is no objective 
basis for determining the value. 

(l) Operating income—Operating revenues and expenses for a proprietary fund are those that 
result from providing services and producing and delivering goods and or services. Also included are 
all revenues and expenses not related to capital and related financing, non-capital financing, or 
investing activities. 

All revenues and expenses not meeting this definition are reported as non-operating revenues and 
expenses. Interest and dividends, investment gains/(losses), and works of art purchased for collection 
from restricted funds are considered non-operating. When both restricted and unrestricted resources 
are available for use, the Museum’s policy is to use restricted resources first, then unrestricted 
resources as needed. 
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(1) Summary of Significant Accounting Policies: (Continued) 

(m) Grant and contract revenue and supportThe Museum receives funding from government 
agencies and other organizations that specifies the types of expenses for which the grant or contract 
funds may be used. Any of the funding sources may, at its discretion, request reimbursement for 
expenses or return of funds, or both, as a result of non-compliance by the Museum with the terms of 
the grants and contracts. The Museum has not been notified of any significant unallowable costs 
relating to its grants or contracts. 

(n) Use of estimates—The preparation of financial statements in conformity with U.S. generally 
accepted accounting principles requires management to make estimates and assumptions that affect 
the amounts reported in the financial statements and accompanying notes. Actual results could differ 
from these estimates. 

(2) Cash and Cash Equivalents: 

Investment decisions are made subject to guidelines established by the Museum’s Finance/Investment 
Committee and approved by the Board. All deposits and investments are held at the financial institutions 
in the name of the Museum. 

(a) Cash and cash equivalents—As of June 30, 2020, unrestricted cash and cash equivalents 
included petty cash funds and bank demand accounts subject to immediate withdrawal consisting of 
the following: 

2020 

Cash on deposit $ 21,472 

Petty cash funds 2,069 
Total $ 23,541 

As of June 30, 2020, restricted cash and cash equivalents included bank demand accounts subject to 
immediate withdrawal consisting of cash on deposit in the amount of $317,777. 

Custodial credit risk - deposits. Custodial credit risk for deposits is the risk that, in the event of a 
depository financial institution’s failure, the Museum’s deposits may not be returned to it. At June 30, 
2020, the Museum’s unrestricted cash deposits with financial institutions was $23,541. 

At June 30, 2020, the Museum’s restricted cash deposits with financial institutions was $330,264. All 
of these restricted deposits were insured by the Federal Deposit Insurance Corporation. 

(3) Investments: 

Credit risk. Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill 
its obligations. At June 30, the Museum securities quality ratings are as follows: 

 2020 

Investment Type Fair Value 
Quality Rating 

Unrated 
U.S. Treasury Bills $ 359,885 $ 359,885 
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(3) Investments:  (Continued) 

Interest rate risk. Interest rate risk is the risk that changes in the interest rates that will adversely 
affect the fair value of an investment. The Museum’s policy for managing its exposure to fair value 
loss occurring from interest rate risk is through maintaining diversification within its investments and 
investment maturities so as to minimize the impact of downturns in the market as stated above. 

(a) Fine arts endowment—The Museum has had a trust agreement with the State of Florida, 
Department of State, fine arts endowment matching fund program since January 1991 that created a 
$600,000 fund. In managing the investments of the Fine Arts Endowment fund, the Museum must 
comply with an established investment plan specified by the State of Florida, Department of State 
and requires the preservation of the $600,000 program fund. The Museum may expend funds 
generated from the endowment program fund only for operating costs incurred while engaged in 
programs directly related to fine arts activities. In April 2020, the Museum ended the Fine Arts 
Endowment fund trust agreement and returned the associated matching funds to the State of Florida. 

The balance of the endowment at June 30, 2020 was $395,040, respectively, which is included in 
investments, and restricted cash and cash equivalents on the respective statements of net position. 

(4) Fair Value Measurements: 

The Museum has provided additional information about fair value measurements, which is based on the 
assumptions that market participants would use when pricing an asset or liability. A fair value hierarchy 
was established that prioritizes the information used to develop these assumptions. The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). 

The three levels of the fair value hierarchy are as follows: 

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or 
liabilities that an entity has the ability to access at the measurement date; 

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly 
or indirectly, including inputs in markets that are not considered to be active; 

Level 3 Inputs that are unobservable, about which little or no market data exists, therefore 
requiring an entity to develop its own assumptions. 

Inputs broadly refer to the assumptions that market participants use to make valuation decisions, 
including assumptions about risk. The Museum uses the market approach valuation technique to 
value its investments. 

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair measurement. Valuation techniques used need 
to maximize the use of observable inputs and minimize the unobservable inputs. Prices for money 
market, fixed income and mutual funds included in investments, are readily available in the active 
markets in which those securities are traded, and the resulting fair values are categorized as Level 1. 
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(4) Fair Value Measurements:  (Continued) 

Following is a description of the valuation methodologies used for assets measured at fair value. 
There were no changes in methodologies as of June 30, 2020. 

Level 1 Fair Value Measurements 

The fair value of U.S Treasury Bills are based on quoted prices from active markets at year-end 

Level 3 Fair Value Measurements 

Funds held and invested by the UNF Foundation are invested in the UNF Foundation's investment 
pool, and are reflected in the financial statements at the amount reported to the Museum by the UNF 
Foundation. 

The following table presents the assets carried on the statement of net position by level within the 
valuation hierarchy as of June 30, 2020. 

The following table includes a roll forward of the amounts for the year ended June 30, 2020 for assets 
classified within Level 3. The classification of an asset within Level 3 is based upon the significance of the 
unobservable inputs to the overall fair value measurement. 

There were no significant transfers between levels during the year. 

 
2020 

Fair Value, beginning of year $ 1,437,912 
Investment income 42,564 
Distributions (25,791) 
Endowment management fee expense (22,954) 
Fair Value, end of year $ 1,431,731 

 Assets at Fair Value as of June 30, 2020 

 Level 1 Level 2 Level 3 Total 

U.S. Treasury Bills $ 359,885 $ -     $ -     $ 359,885 
Funds held and invested by the UNF 
Foundation -     -     1,431,731 1,431,731 

Total $ 359,885 $ -     $ 1,431,731 $ 1,791,616 
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(5) Capital Assets:   

Capital asset activity for the year ended June 30, 2020 was as follows: 

 
Beginning 
Balance Increases Decreases  Transfers 

Ending 
Balance 

Furniture, fixtures and 
 equipment $ 526,374 $ -     $ -     $ -     $      526,374 

Leasehold improvements 5,951,106 -     -     -     5,951,106 
Total capital assets 6,477,480 -     -     -     6,477,480 

Less accumulated depreciation 
 for:      

Furniture, fixtures and 
equipment 526,373 1 -     -     526,374 

Leasehold improvements 4,760,063 291,898 -     -     5,051,961 
Total accumulated 

 depreciation 5,286,436 291,899 -     -     5,578,335 

Capital assets, net $1,191,044 $ (291,899) $ -     $ -     $ 899,145 

Depreciation expense for property and equipment was $291,899 for the year ended June 30, 2020. 

(6) Leases:   

The Museum entered into an agreement on April 20, 2000 with the City of Jacksonville, Florida to lease 
the land, building, and other improvements for use in operation of the art museum. The term of the lease is 
for ninety-nine (99) years ending on April 20, 2099, with rent of $10 payable annually. On May 15, 2009, 
the City of Jacksonville consented to the assignment of the lease by the Museum to the University of North 
Florida. 

(7) Retirement Benefits:   

The Museum's employees are employed by the University. The Museum does not administer a separate 
retirement plan for its employees; however, pursuant to law, all salaried employees are members of 
retirement plans of the State of Florida. The retirement plans accounting and funding policies, actuarial 
present value of accumulated plan benefits, net assets available for benefits and other related matters are 
the responsibility of the Florida State Department of Administration, Division of Retirement. Other 
postemployment benefits (OPEB), primarily subsidized premiums for health insurance, are provided by the 
University. The complete disclosures for the retirement plan and OPEB can be located in the audited 
financial statements of the University. Payments made to the University for contributions on behalf of the 
Museum’s employees were $59,319 for the year ended June 30, 2020.   

(8) Related Party Transactions:   

The University contributes funds to the Museum for reimbursement of the University operating costs paid 
by the Museum. Contributions for the above costs were $901,755 at June 30, 2020. 
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(9) Long-Term Debt:   

 2020 

 Current Long-Term 

Revolving loan from the University of North Florida, non-
interest bearing and payable on demand. A $50,000 
payment is expected to be made in the next year. $ 50,000 $ 125,000 

Forgivable, term loan from Regions Bank, 1% interest. If not 
forgiven, payable in monthly principal and interest 
installments of $13,138.24 for 18 months. 234,600 -     

Total $ 284,600 $ 125,000 

The aggregate maturities of long-term debt as of June 30, 2020, are as follows: 

 
On May 2, 2020, the Museum received loan proceeds in the amount of $234,600 under the Paycheck 
Protection Program (“PPP”).  The PPP, established as part of the Coronavirus Aid, Relief and Economic 
Security Act (“CARES Act”), provides for loans to qualifying businesses for amounts up to 2.5 times of 
the average monthly payroll expenses of the qualifying business. The loans and accrued interest are 
forgivable after eight weeks or twenty-four weeks (period to be chosen by the Museum) as long as the 
borrower uses the loan proceeds for eligible purposes, including payroll, benefits, rent and utilities, and 
maintains its payroll levels. The amount of loan forgiveness will be reduced if the borrower terminates 
employees or reduces salaries during the eight- or twenty-four-week period. 

The unforgiven portion of the PPP loan is payable over two years at an interest rate of 1%, with a deferral 
of payments for the first six months.  The Museum intends to use the proceeds for purposes consistent with 
the PPP. While the Museum currently believes that its use of the loan proceeds will meet the conditions for 
forgiveness of the loan, forgiveness of the PPP loan cannot be given until the Museum has received legal 
forgiveness from its financial institution and the United States Small Business Administration (“SBA”). 

The Museum has recorded the PPP proceeds as a note payable in the accompanying financial statements, 
since it has not received legal forgiveness as of June 30, 2020. The PPP proceeds, which was in the form 
of a note payable dated May 2, 2020, matures on May 2, 2022 and bears interest at a rate of 1.0% per 
annum, payable monthly commencing on November 2, 2020.  

Principal Interest Total
2021 284,600$      391$      284,991$      
2022 50,000         -        50,000         
2023 50,000         -        50,000         
2024 25,000         -        25,000         

409,600$      391$      409,991$      
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(10) Risks and Uncertainties – COVID-19:   

In early 2020, local, U.S., and world governments have encouraged self-isolation to curtail the spread of 
the global pandemic, coronavirus disease (COVID-19), by mandating temporary work stoppage in many 
sectors and imposing limitations on travel and size and duration of group meetings. Most industries are 
experiencing disruption to business operations and the impact of reduced consumer spending and 
investment markets have been substantially impacted. There is unprecedented uncertainty surrounding the 
duration of the pandemic, its potential economic ramifications, and any government actions to mitigate 
them. Accordingly, while management cannot quantify the financial and other impact to the Museum as of 
September 9, 2020, management believes that a material impact on Museum’s financial position and results 
of future operations is reasonably possible.  

(11) Funds Held and Invested by the University of North Florida Foundation, Inc. on Behalf of the 
Museum of Contemporary Art Jacksonville: 

The University of North Florida Foundation, Inc. (“UNF Foundation”) currently holds endowments to 
provide unrestricted operational support to the Museum and restricted operational support for the 
acquisition of and preservation of the permanent collection. The corpus of the endowments will remain 
permanently restricted and investment income will be utilized to support the described activities of the 
museum. The Museum has two endowments held at the UNF Foundation, one of which is considered to be 
owned by the UNF Foundation and the other of which is owned by the Museum.  

The endowment that is owned by the Museum’s totaled $1,431,731 at June 30, 2020, and is reflected on 
the accompanying statement of financial position as “Funds Held and Invested by the University of North 
Florida Foundation on Behalf of the Museum of Contemporary Art Jacksonville”.  

For the endowment that is considered to be owned by the UNF Foundation, the original contributions and 
any appreciation on all of the endowment funds are considered to be assets and net position of the 
Foundation. These amounts are not included in the accompanying financial statements of the Museum as 
they are legally titled to the UNF Foundation, rather than the Museum. The Museum is a third-party 
beneficiary of these funds, as the earnings from this endowment may only be used in support of the 
Museum. The total amount of endowment assets held by the Foundation on behalf of the Museum was 
$4,976,194 at June 30, 2020. The Museum receives an annual spending allocation from this endowment of 
approximately $200,000 per year. A summary of the endowments held by the UNF Foundation for which 
the Museum is the beneficiary as of June 30, 2020, are as follows. 

 June 30, 2020 

Endowment owned by the Museum and included in the 
accompanying financial statements $ 1,431,731 

Endowment owned by the UNF Foundation and not included 
in the accompanying financial statements 4,976,194 

Total endowments held at UNF Foundation for the benefit 
of the Museum $ 6,407,925 
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(11) Funds Held and Invested by the University of North Florida Foundation, Inc. on Behalf of the
        Museum of Contemporary Art Jacksonville: (Continued)

The Foundation distributes an earnings allocation (4.10% for the year ended June 30, 2020) on 
endowment funds to the Museum annually. These earnings allocations totaled $198,138 for the year 
ended June 30, 2020. The Museum must use the cash payout for the purposes designated by the donor. 
Any investment income and realized or unrealized gains in excess of the earnings allocation is retained by 
the and reinvested in the endowment pool. 

(12) Restatement of Beginning Net Position:

During the current fiscal year, management determined that certain funds held and invested by the 
University of North Florida Foundation, Inc. on behalf of the Museum should not be recognized as assets 
of the Museum and instead are considered to be an endowment owned by the UNF Foundation and are 
assets and net position of the Foundation. This resulted in a decrease in beginning net position at July 1, 
2019 from $7,945,322 to $2,811,770 in the accompanying financial statements. No change occurred in the 
actual endowment fund balance as a result of this restatement – this change was made for accounting 
purposes to reflect ownership of the endowment at the UNF Foundation, but the Museum continues to the 
beneficiary of these funds.  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees of, 
Museum of Contemporary Art Jacksonville, Inc.: 

We have audited in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the  financial statements of Museum of Contemporary Art 
Jacksonville, Inc. (the Museum), a direct support organization and component unit of the University of 
North Florida, as of and for the year ended June 30, 2020, and the related notes to the financial statements, 
which collectively comprise the Museum’s basic financial statements, and have issued our report thereon 
dated September 9, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Museum’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Museum’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Museum’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. We consider the deficiency described below to be a material weakness. 

2020-001 Funds held and invested by the UNF Foundation on behalf of the Museum of 
Contemporary Art Jacksonville:  We noted the Museum holds endowments invested on its behalf 
within the Foundation’s permanent endowment. The Haskell Foundation (the Donor) established the 
endowed account in January 2015 for the specific purpose of providing unrestricted operational 
support for the Museum. At June 30, 2019, the Museum had an ongoing economic interest in the  
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assets of the Foundation in the amount of $6,392,762. Based on review of the donor agreement, the 
Haskell endowment was made directly to UNF Foundation, to be managed by the Foundation subject 
to the Foundation's policies related to the management and investment of funds to provide favorable 
investment activity. The Museum is eligible to receive the spendable allocation that is generated off 
the endowment; however, they may only recognize such funds when they draw those amounts out of 
the Foundation. Thus, the proper accounting of this transaction is to remove the balances related to 
this endowment from the Museum’s financial statements. The adjustments to the financial statements 
for the years ended June 30, 2020 were as follows: 

Funds held and invested by the UNF Foundation on behalf of the Museum and restricted net 
position reduced $5,133,552.  

Management Response: The Financial Statements of the Museum have been audited annually by 
independent CPA firms for over the past three years relative to the funds held and invested by the 
Foundation.  However, the Museum concurs with the Auditors’ assessment based on recent research.  
Internal controls implemented will ensure assessment in accordance with the applicable GASB 
statements. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Museum’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Museum of Contemporary Art Jacksonville, Inc.’s Response to Findings 

The Museum of Contemporary Art Jacksonville, Inc.’s response to the findings identified in our audit are 
described in the body of this report. The Museum of Contemporary Art Jacksonville, Inc.’s response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, 
we express no opinion on it. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 

Gainesville, Florida 
September 9, 2020



 

 

SUPPLEMENTAL INFORMATION



Musuem Education Management Total Museum MOCA Café Museum Total Auxilliary
Expenses Programs Programs and General Fundraising Operations Restaurant Store Enterprises Total

Compensation 269,037$       149,491$       182,818$         161,210$       762,557$         100,502$         -$               100,502$           863,059$       
Employee Benefits 77,331           32,880           131,908           19,973           262,092           29,483             -                 29,483               291,575         
Services and Supplies 220,723         32,370           162,182           45,565           460,840           124,695           -                 124,695             585,535         
Utilities and Facility Maintenance -                 -                 325                  -                 325                  5,717               -                 5,717                 6,042             
General Administrative 24,371           26,822           40,307             24,994           116,493           18,143             -                 18,143               134,636         

Total before Depreciation & Amortization 591,462         241,563         517,540           251,742         1,602,307        278,540           -                 278,540             1,880,847      
Depreciation and Amortization -                 -                 291,899           -                 291,899           -                   -                 -                     291,899         

Total Expenses 591,462$       241,563$       809,439$         251,742$       1,894,206$      278,540$         -$               278,540$           2,172,746$    

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
SCHEDULE OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2020

Program Services Supporting Services Auxilliary Enterprises

The accompanying notes to financial statements are an integral part of this statement.
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City of Jacksonville - Cultural Council of Greater Jacksonville, Inc. Program: 
Cultural Services Grant Program - General Operating Support

City Fiscal Year City Fiscal Year
Receipt of City Funds 2018-2019 2019-2020
Amount of Award 261,580$               272,586$                     
Actual Amount Received 7/01/18 - 6/30/19 196,185                 -                                  
Actual Amount Received 7/01/19 - 6/30/20 65,395                   204,440                      
Amount Remaining to be Disbursed 523,160$               477,026$                     

Expenditure of City Funds

City Fiscal Year 2018-2019
CSGP Grant $261,580

Actual Expenditures Actual Expenditures
Approved 10/01/2018 - 7/01/2019 -  Total Remaining

Budget 6/30/2019 9/30/2019 Expenditures   Balance 
Item:
Salaries and Wages 196,677$               147,510$                     49,167$                      196,677$               -$                       
Fringe Benefits 64,903                   48,675                        16,228                        64,903                   -                         
Total 261,580$               196,185$                     65,395$                      261,580$               -$                       

City Fiscal Year 2019-2020
CSGP Grant $272,586

Actual Expenditures
Approved 10/01/2019 - Remaining

Budget   6/30/2020   Balance 
Item:
Salaries and Wages 195,318$               144,466$                     50,852$                      
Fringe Benefits 77,268                   58,481                        18,787                        
Total 272,586$               202,947$                     69,639$                      

MUSEUM OF CONTEMPORARY ART JACKSONVILLE, INC.
SCHEDULE OF THE SOURCE AND STATUS OF FUNDS

FOR THE YEAR ENDED JUNE 30, 2020
RECEIVED FROM THE CULTURAL COUNCIL OF GREATER JACKSONVILLE, INC.

The accompanying notes to financial statements are an integral part of this statement.
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