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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Guidance/Care Center, Inc. as of June 30, 2020 and
the changes in its net assets and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters
Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The accompanying schedules of expenditures of federal awards
and state financial assistance, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards; and Chapter 10.650, Rules of the Auditor General is
presented for purposes of additional analysis and is not a required part of the financial
statements. The schedule of state earnings, schedule of bed-day availability payments,
schedule of related party transaction adjustments, local calculation match form, and
program/cost center actual expenditure and revenues schedule are also presented for
purposes of additional analysis and not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated December 4, 2020, on our consideration of Guidance/Care Center, Inc.’s internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Guidance/Care Center, Inc.’s internal control over
financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering
Guidance/Care Center, Inc.’s internal control over financial reporting and compliance.

AL AND ADOS & Wﬁyy

Fresno, California
December 4, 2020



GUIDANCE/CARE CENTER, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020

ASSETS

Cash and Cash Equivalents
Grant Contracts Receivable

Due from Related Organization
Prepaid Expenses

Cash Restricted for Client Funds
Property and Equipment, Net

Total Assets

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable and Accrued Expenses
Accrued Salaries and Related Expenses
Due to Clients (Contra)
Deferred Revenue — SBA Loan/Grant
Deferred Revenue

Total Liabilities
NET ASSETS

Without Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

$1,202,922
1,146,281
39,742
76,009
3,473
2,790,100

$ 364,900
471,083
3,174
824,093
120,320

3,474,957

See accompanying notes to financial statements
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$ 5,258,527

$ 1,783,570

_ 3,474,957

$ 5,258,527



GUIDANCE/CARE CENTER, INC.
STATEMENT OF ACTIVITIES
JUNE 30, 2020

Change in Net Assets Without Donor Restrictions

Revenues and Other Support

Federal Contract Revenue $ 822,827
State Contract Revenue 7,831,108
County Contract Revenue 1,650,955
Other Contract Revenue 72,530
Medicare/Medicaid 665,529
Client Fees 222,620
Donations and Gifts 15,922
Other Revenue 251,373
Total Revenues and Other Support
Without Donor Restrictions $11,532,864
Expenses
Program Service Expenses
Grants 8,831,065
Total Program Service Expenses 8,831,065
Supporting Services
General and Administrative 2,225,550
Total Supporting Services 2,225,550
Total Expenses 11,056,615
Change in Net Assets Without Donor Restrictions 476,249
Net Assets, Beginning of Year 2,998,708
Net Assets, End of Year $ 3,474,957

See accompanying notes to financial statements
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GUIDANCE/CARE CENTER, INC.

STATEMENT OF CASH FLOWS

JUNE 30, 2020
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets Without Donor Restrictions

Adjustments to Reconcile Change in Net Assets
To Net Cash Provided by Operating Activities:

Depreciation and Amortization
(Increase) or Decrease in:
Grants Receivable
Prepaid Expenses
Increase or (Decrease) in:
Accounts Payable and Accrued Expenses
Accrued Salaries and Related Expenses
Deferred Revenue
Deferred Revenue — SBA Loan/Grant
Net Cash Provided/(Used) in Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Property and Equipment
Net Cash Provided/(Used) in Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES:

Payment of Long-Term Debt
Repayment of Advances from Related Organization

Net Cash Provided/(Used) in Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, End

Supplemental Disclosure:
Interest Paid

$ 476,249

191,947

659,899
(1,305)

(177,482)
58,763
(56,701)
824,093

(434,073)

(406,666)
__ 45,867

See accompanying notes to financial statements
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$ 1,975,463

(434,073)

(360,799)

1,180,591

22,331

$1,202,922

$ 4.820



Guidance Care Center
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2020

PROGRAM SERVICES

GENERAL

FEDERAL STATE LOCAL OTHER PROGRAM TOTAL AND TOTAL

GRANTS GRANTS GRANTS GRANTS SUPPORT PROGRAM ADMINISTRATIVE EXPENSES
SALARIES AND RELATED EXPENSES
Salaries $ 456,904 3,899,965 $ 762,830 $ 9,698 $ 32,686 5,162,083 $ 306,598 $ 5,468,681
Payroll taxes and employee benefits 101,283 864,515 169,099 2,150 7,246 1,144,292 67,964 1,212,256
TOTAL SALARIES AND RELATED EXPENSES 558,187 4,764,480 931,929 11,848 39,932 6,306,375 374,562 6,680,937
OTHER EXPENSES
Building occupancy 213,613 14,826 228,439 228,439
Travel 27,850 87,097 1372 183 250 116,752 11,132 127,884
Equipment costs 10,143 76,047 1,874 1,497 89,561 2,158 91,719
Food costs 88,394 23 88,417 88,417
Medical and pharmacy 1,677 198,157 500 9,168 6,260 215,762 215,762
Insurance 45,780 45,780 169,766 215,546
Operating supplies and expenses 31,456 435,367 107,257 179 21,523 595,782 72,220 668,002
Professional services 36,026 1,068,587 12,333 1,116,946 91,005 1,207,951
Management fees 1,340,011 1,340,011
TOTAL OTHER EXPENSES 107,152 2,213,042 138,162 9,530 29,553 2,497,439 1,686,292 4,183,731
TOTAL EXPENSES BEFORE DEPRECIATION
AND AMORTIZATION 665,339 6,977,522 1,070,091 21,378 69,485 8,803,814 2,060,854 10,864,668
Depreciation and amortization 27,251 27,251 164,696 191,947
TOTAL EXPENSES $ 665,339 7,004,773 $ 1,070,091 $ 21,378  $ 69,485 8,831,065 $ 2,225550 $ 11,056,615

See accompanying notes to financial statements



GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — ORGANIZATION AND NATURE OF ACTIVITIES:

Guidance/Care Center, Inc. is a tax exempt, non-profit corporation governed by a
volunteer board of directors, incorporated in 1973 under the laws of the State of Florida
under the name of its predecessor organization The Guidance Clinic of the Middle Keys,
Inc. The Organization’s purposes include, but are not limited to:

A. To promote public awareness about mental health, substance abuse and related
issues and problems; and

B. To promote recovery from mental iliness, substance abuse and/or related
illnesses through developing, establishing and/or maintaining of centers for
treatment and rehabilitation of individuals and their families; and

C. To promote the health and well-being of all citizens of Monroe County, Florida

The Organization provides outpatient, residential and rehabilitation programs, criminal
justice programs, primary care, and prevention programs and services all of which are
related to the purposes for which it is established. Guidance/Care Center, Inc. is located
in the Florida Keys with sites in Key West, Marathon and Key Largo, Florida.

Guidance/Care Center, Inc. applied for re-accreditation under CARF (Commission on
Accreditation of Rehabilitation Facilities). The process involved completion of a survey
document and a three-day site visit by a team of three CARF surveyors. Guidance/Care
Center, Inc. was awarded the highest recommendation, a three-year accreditation from
July 2019 through June 2022.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting: The accompanying financial statements of the Organization have
been prepared on the accrual basis in accordance with accounting principles generally
accepted in the United States of America.

Basis of Presentation: Net assets and revenues, expenses, gains, and losses are
classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the Organization and changes therein are classified as
follows:
Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the Organization. These net assets may be used at the
discretion of Management and the Board of Directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, whereby the donor has
stipulated the funds be maintained in perpetuity.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Measure of Operations: The statement of activities reports all changes in net assets,
including changes in net assets from operating and non-operating activities. Operating
activities consist of those items attributable to the Organization’s ongoing activities.
Non-operating activities are limited to resources that generate return from investments
and other activities considered to be of a more unusual or nonrecurring nature.

Use of Estimates: The preparation of financial statements in conformity with generally
accepted accounting principles in the United States of America requires management to
make estimates and assumptions that affect the reported amounts and disclosures
contained in the financial statements. Actual results could differ from those estimates.

Cash and Cash Equivalents: For purposes of the statement of cash flows, the
Organization considers investments available for current use with an initial maturity of
three months or less to be cash equivalents.

Concentrations of Credit Risk: Financial instruments that potentially subject the
Organization to concentration of credit risk are cash and receivables. Concentration of
credit risk with respect to receivables is limited because a substantial portion of these
balances are due from federal and state governmental agencies. Management believes
the Organization is not exposed to any significant credit risk on cash. The Organization
maintains its cash in various bank accounts that, at times, may exceed federally insured
limits. These accounts have been placed with high credit quality financial institutions.
On June 30, 2020, the Organization had approximately $946,132 in excess of the FDIC
insured limit.

Receivables: Receivables are stated at the amount management expects to collect from
balances outstanding at year end. The receivables are primarily contracts and/or grants
from funding sources for services performed under cost reimbursement contracts. It is
the practice of the Organization to record an allowance for doubtful accounts. Bad debts
are charged to the allowance account as incurred. Based on management’'s
assessment of receivables it has concluded that an allowance is not necessary on June
30, 2020. Balances that are still outstanding after management has used reasonable
collection efforts are written off to bad debt expense.

Revenue and Revenue Recognition: Revenue is recognized when earned. Program
service fees and payments received in advance are deferred to the applicable period in
which the related services are performed, or expenditures are incurred, respectively.

Contract Revenue: Revenue under some third-party payor agreements is subject to
audit and retroactive adjustments. Provisions for estimated third-party payor settlements
are provided in the period the related services are rendered, if determinable.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Contributions: Contributions are recorded as income at the estimated value at date of
receipt as net assets without donor restrictions or net assets with donor restrictions,
depending on the existence and/or nature of any donor-imposed restrictions. No
donations with donor-imposed restrictions have been received.

Conditional Promises to Give: Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until
the conditions on which they depend have been substantially met. Conditional gifts
received prior to the satisfaction of conditions are recorded as refundable advances.

Donated Services and In-Kind Contributions: Volunteers contribute significant amounts
of time to our program services, administration, and fundraising and development
activities; however, the financial statements do not reflect the value of these contributed
services because they do not meet recognition criteria prescribed by generally accepted
accounting principles. Contributed goods are recorded at fair value at the date of
donation. Donated services are recorded at the respective fair values of the services
received. No significant contributions of such goods or services were received during
the year ended June 30, 2020, respectively.

Due to/from related parties: Amounts as due to/from related parties, included in the
accompanying statements of financial position, arise principally from the collaborative
activities between the affiliates to further the mission of the Organization.

Property and Equipment: The Organization capitalizes property and equipment over
$5,000. Lesser amounts are expensed. Purchased property and equipment is
capitalized at cost. Donations of property and equipment are recorded as contributions
at their estimated fair value. Such donations are reported as unrestricted contributions
unless the donor has restricted the donated assets to a specific purpose. The cost of
maintenance and repairs is charged to expense as incurred, significant renewals and
betterments are capitalized. Property and equipment are depreciated using the straight-
line method over the estimated useful lives of the assets.

Compensated Absences: The Organization’s policy allows employees to accumulate
vacation and sick leave based on the length of service, position, and other factors.
Accrual of vacation time is included in the accompanying financial statements. The total
amount accrued for vacation on June 30, 2020 was $215,503, respectively.

Income Taxes: The Organization qualifies as a not-for-profit organization as described
in Section 501 (c)(3) of the Internal Revenue Code and is tax exempt from federal and
state income taxes; therefore, no provisions for income taxes have been made.
Management is of the opinion that there is no unrelated business income subject to
taxation. Management is also of the opinion that there are no material uncertain tax
positions. All tax returns have been appropriately filed by the Organization.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 2 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Functional Expenses: The financial statements report certain categories of expenses
that are attributable to more than one program or supporting function. Therefore, these
expenses require allocation on a reasonable basis that is consistently applied. The
costs of providing the various programs and supporting services have been summarized
on a functional basis in the statement of activities. The statement of functional expenses
presents the natural classification detail of expenses by function. Such expenses are
charged to grant programs and supporting services on the basis of program costs.
General and administrative costs include those expenses that are not directly
identifiable with any specific program but provide for the overall support of the
Organization. Accordingly, certain costs have been allocated among program services
and supporting services benefited. Such allocations are determined by management on
an equitable basis.

Salaries and benefits are charged directly to the program for which work has been done
based on time and effort. Other expenses and overhead costs are based on staff
allocation to functional areas.

New Accounting Pronouncement: The Organization has adopted ASU No. 2018-08 Not-
For-Profit Entities (Topic 958) Clarifying the Scope and Accounting Guidance for
Contributions Received and Contributions Made. The new guidance helps distinguish if
grants and contracts with resource providers are exchange transactions or
contributions. Once a transaction is deemed to be a contribution, the ASU also provides
guidance to help determine when a contribution is conditional and evaluates the
possibility that a condition will not be met is remote. Unconditional contributions are
recognized immediately and classified as either net assets with or without donor
restrictions, while conditional contributions received are accounted for as a liability until
the barriers to entitlement are overcome, at which point the transaction is recognized as
unconditional and classified as either net assets with or without restrictions. The
adoption of this standard for the year ended June 30, 2020 did not result in a change to
the accounting for the Organization’s revenue. Management believes the standard
improves the usefulness and understandability of the Organization’s financial reporting.

NOTE 3 — RESTRICTIONS ON ASSETS:

Restrictions, if any, on assets as of June 30, 2020, are related to grant awards and/or
lending agreements. Such assets must be used in accordance with the purposes
established by laws and regulations of the grants or agreements in contrast with
unrestricted funds over which the governing board remained full control to use in
achieving any of its organizational purposes.

Separate cash accounts are maintained as required by grant and/or lending
agreements. The Organization also holds cash in trust for participants in various
programs.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 4 - LONG TERM DEBT:

The long-term debt which consisted of a mortgage payable to Keys Federal Credit
Union, secured by real property, was paid in full as of June 30, 2020.

NOTE 5 — LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS:

The following reflects the Organization’s financial assets available within one year of the
statement of financial position date. There are no amounts reduced and not available for
general use because of donor-imposed restrictions or long-term investments.

Cash and cash equivalents $1,202,922
Grant contracts receivable 1,146,281
Total available for general expenditures $2.349,203

As part of the Organization’s liquidity management, it utilizes a zero-balance account
(zba) with WestCare Foundation, Inc., a checking account in which a balance of zero is
maintained by automatically transferring funds from a master account in an amount only
large enough to cover checks presented. This cash pooling system is designed to leave
in the current accounts of the subsidiaries the minimum amounts to be able to deal with
their debts contracted. The advantage of this system is to centralize the cash to be able
to obtain better rates. In addition, the Organization transfers amounts as needed to
meet cash flow needs through a related affiliate, WestCare Foundation, Inc.

NOTE 6 — PROPERTY AND EQUIPMENT, NET:

Property and equipment, net consisted of the following on June 30, 2020:

Land $ 643,122
Building and Improvements 5,200,955
Leasehold Improvements 198,483
Furniture and Fixtures 137,849
Computer Equipment 8,944
Vehicles 533,931
Construction in Progress 395,812
7,119,096

Less: Accumulated Depreciation (4,328,996)
Total Property and Equipment, Net $2.790,100

For the year ended June 30, 2020, depreciation expense totaled $191,947, respectively.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 7 - EMPLOYEE BENEFIT PLAN:

The Organization has a 401(k)-retirement plan covering eligible employees held with
Voya Financial with a Safe Harbor Match. The Organization’s match is 3% of each
qualified employee’s basic contribution plus an additional $.50 for each $1 contributed
for the next 2% earnings. Plan contribution by the Organization for the year ended June
30, 2020 was $99,455, respectively.

NOTE 8 — COMMITMENTS AND CONTINGENCIES:

Operating Leases:

As of June 30, 2020, the Organization had entered into various non-cancelable
operating lease agreements for real property. The approximate minimum future
commitments on an annual basis are as follows: 2020 $47,964; and thereafter $-0-.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which
requires lessees to recognize leases on the statement of financial position for most
leases with a term longer than 12 months. The effective date for this standard has been
delayed to reporting periods beginning after December 15, 2021.

Contingencies:

Federal Grants — The Organization receives financial assistance from the federal
government in the form of grants and entitlements. Receipt of grants is generally
conditioned upon compliance with terms and conditions of the grant agreements and
applicable federal laws and regulations, including the expenditure of resources for
eligible purposes. Accordingly, expenditures financed by these programs are subject to
financial and compliance audits by the grantor agencies, which could result in request
for reimbursement by the grantor agencies for expenditures, if disallowed by the
granting agencies, cannot be determined at this time. Management believes that such
disallowances, if any, will not have a material adverse effect on the financial position of
the Organization.

NOTE 9 — ECONOMIC DEPENDENCY:

The Organization receives a significant portion of its support and revenues from
contracts and/or agreements with the United States Department of Health and Human
Services, State of Florida, Department of Children and Families, Monroe County, and
the South Florida Behavioral Health Network, Inc. The Organization’s ability to continue
operating is predicated on the government’s continued support and funding of its
programs. The continuation of program services in the subsequent year is expected
based on contract renewals and continuations received to date. A significant reduction
in the level of this funding, if this were to occur, could have an adverse effect on the
programs and activities.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 10 - MATCHING REQUIREMENTS:

The Organization receives a substantial portion of its support from various funding
sources which required a local match. These funding sources include: The State of
Florida Department of Children and Families, South Florida Behavioral Health Network,
Inc., and the U.S. Department of Housing and Urban Development (HUD) under the
Supportive Housing Program. The Organization has satisfied all matching requirements
through local grants and by incurring sufficient eligible expenses.

NOTE 11 — RELATED PARTY TRANSACTIONS:

WestCare Foundation, Inc. is a managing and governing oversight organization for
Guidance/Care Center, Inc. During the year ending June 30, 2020, WestCare
Foundation, Inc. received management fees for general and administrative expenses of
$1,340,011 from Guidance/Care Center, Inc.

In addition, Guidance/Care Center, Inc. has advanced funds as of June 30, 2020 to
WestCare Foundation, Inc. for $39,742.

FitzHouse Enterprises, Inc. provides maintenance services to Guidance/Care Center,
Inc. During the year ended June 30, 2020, FitzHouse Enterprises, Inc. received income
for the purpose of providing facility maintenance expenses in the amount of $12,000.

Guidance/Care Center, Inc. and The Village South, Inc. have related party transactions
for grant revenues and associated expenses in the amount of $370,161.

NOTE 12 — COVID-19 PANDEMIC:

The COVID-19 pandemic, whose effects first became known in January 2020, is having
a broad and negative impact on commerce and financial markets around the world. The
United States and global markets experienced significant declines in value resulting
from uncertainty caused by the pandemic. The Organization is closely monitoring its
liquidity and is actively working to minimize the impact of these declines. The extent of
the impact of COVID-19 on the Organization’s operational and financial performance
will depend on certain developments, including the duration and spread of the outbreak
and its impacts on the Organization’s customers, employees, and vendors, all of which
at present, cannot be determined. Accordingly, the extent to which COVID-19 may
impact the Organization’s financial position and changes in net assets and cash flows is
uncertain and the accompanying financial statements include no adjustments relating to
the effects of this pandemic.
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GUIDANCE/CARE CENTER, INC.
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 13 — PAYROLL PROTECTION PROGRAM LOANS:

The Organization was granted a $1,066,833 loan under the Paycheck Protection
Program “PPP” administered by a Small Business Administration (SBA) approved
partner. The loan is uncollateralized and is fully guaranteed by the Federal government.
The Organization is eligible for loan forgiveness of up to 100% of the loan, upon
meeting certain requirements. The Organization initially recorded the loan as a
refundable advance and subsequently recognized grant revenue in accordance with
guidance for conditional contributions; that is, once the measurable performance or
other barrier and a right to return of the PPP loan no longer existed or when such
conditions are explicitly waived. The Organization has recognized $242,740 as grant
revenue for the year ended June 30, 2020. The remaining proceeds from the loan are
eligible for forgiveness if the Organization maintains employment levels during its 24
weeks covered period and uses the funds for certain payroll, rent, and utility expenses.
The Organization will be required to repay any remaining balance, plus interest accrued
at 1% per annum.

NOTE 14 — SUBSEQUENT EVENTS:

The Organization has evaluated subsequent events through December 4, 2020,

the date which the financial statements were available to be issued and has determined
that there were no events occurring during that period that required disclosure to the
accompanying financial statements.

END OF NOTES TO THE FINANCIAL STATEMENTS
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GUIDANCE/CARE CENTER, INC.

SUPPLEMENTARY AND OTHER INFORMATION



GUIDANCE/CARE CENTER, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

US Department of Agriculture

Child and Adult Care Food Program
Pass Through Award(s):
Florida Department of Elderly Affairs
Florida Department of Elderly Affairs
Total Child and Adult Care Food Program

US Department of Justice

Residential Substance Abuse Treatment for State Prisoners
Pass Through Award(s):
Monroe County
Total Residential Substance Abuse Treatment for State Prisoners

Edward Byrne Memorial Justice Assistance Grant Program
Pass Through Award(s):

Florida Department of Law Enforcement
via Monroe County
via Monroe County
via Monroe County
Total Edward Byrne Memorial Justice Assistance Grant Program

US Department of Health & Human Services:

Projects for Assistance in Transition from Homelessness (PATH)
Pass Through Award(s): Florida Department of Children & Families
Via South Florida Behavioral Health Network, Inc. (Managing Entity)
Community Health Services Block Grant for the Homeless
Total Projects for Assistance in Transition from Homelessness (PATH)

Health Resources & Services Administration
Pass Through Award(s):
Florida Alcohol and Drug Abuse Association, Inc.
Rural Communities Opioid Response - Planning
Total Health Resources & Services Administration

Substance Abuse and Mental Health Services
Projects of Regional and National Significance
Direct Award(s):
SAMHSA - CMHS Primary and Behavioral Health Care Integration
SAMHSA - CMHS MAI
SAMHSA - CSAT MAI High Risk
Total Substance Abuse and Mental Health Services

HIV Prevention Activities Health Department Based
Pass Through Award(s):
Florida Depatment of Health
HIV Prevention
Total HIV Prevention Activities Health Department Based

Block Grants for Community Mental Health Services
Pass Through Award(s): Florida Department of Children & Families
Via South Florida Behavioral Health Network, Inc. (Managing Entity)
Adult and Children's Mental Health Services & Support
Total Block Grants for Community Mental Health Services

Block Grants for the Prevention and Treatment of Substance Abuse
Pass Through Award(s): Florida Department of Children & Families
Via South Florida Behavioral Health Network, Inc. (Managing Entity)
Adult and Children's Substance Abuse Services & Support
Substance Abuse Prevention Partnership Program
Total Block Grants for the Prevention and Treatment of Substance Abuse

Total Expenditures of Federal Awards

Pass through Federal Federal Transfers to
Identifying # CFDA# Expenditures Subrecipients
Y6118 10.555 598
Y6118 10.558 8,031
8,629 -
2020-RSAT-MONR-1-D2-002 16.593 93,593
93,593 -
2019-JAGC-MONR-2-N2-110 16.738 17,184
2020-JAGC-MONR-2-Y5-115 16.738 32,391
2020-JACG-MONR-3-Y5-113 16.738 20,403
69,978 -
ME 225-10-27 93.150 95,548
95,548 -
1G25RH32426-01-00 93.211 9,989
9,989 -
6H79SM060822 93.243 24,250
6H79SM080587 93.243 505,470
1H79T1082416 93.243 280,906
810,626 -
CODPZ 93.94 51,916
51,916 -
ME 225-10-27 93.958 1,179,333
1,179,333 -
ME 225-10-27 93.959 951,268
P-04 93.959 149,999
1,101,267 -
$ 3,420,879 $ -

The accompanying notes are an integral part of this schedule.
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GUIDANCE/CARE CENTER, INC.
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2020

State State Transfers to
Identifying # CSDA# Expenditures Subrecipients
Direct Programs:
State of Florida Commission for the Transportation Disadvantaged
Trip & Equipment Grant G1A51 55.001 325,729
State of Florida Department of Children & Families
Criminal Justice Mental Health Substance Abuse Reinvestment Grant LHZ53 60.115 189,436
Pass through Programs:
State of Florida Courts System
Via Florida Alcohol and Drug Abuse Association, Inc.
Naltrexone N/A 22.022 15,690
State of Florida Department of Children & Families
Via South Florida Behavioral Health Network, Inc. (Managing Entity)
Block Grants for Community Mental Health Srvs - State Match ME 225-10-27 93.958 3,295,022
Block Grants for Prevention and Treatment of Substance Abuse - ME 225-10-27 93.959 860,822 370,161
Comprehensive Community Mental Health Srvs for Children - State ME 225-10-27 93.104 37,209
State Targeted Response to Opioid Crisis Grant ME 225-10-27 93.788 493,406
Mental Health Disaster Assistance & Emergency ME 225-10-27 93.982 125,000
Total Expenditures of State Financial Assistance $ 5,342,314 $ 370,161

The accompanying notes are an integral part of this schedule.
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GUIDANCE/CARE CENTER, INC.
NOTES TO SCHEDULES OF EXPENDITURES
OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2020

NOTE A - BASIS OF PRESENTATION:

The accompanying schedules of expenditures of federal awards and state financial
assistance include the federal and state award activity of Guidance/Care Center, Inc.
under programs of the federal and state government for the year ended June 30, 2020.
The information in the schedules is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and Florida Single Audit Act, Auditor General Rule 10.650. Because the
Schedules present only a selected portion of the operations of Guidance/Care Center,
Inc., it is not intended to and does not present the financial position, changes in net
assets, or cash flows of Guidance/Care Center, Inc.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Expenditures reported on the Schedules are reported on the accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in
the Uniform Guidance and Chapter 10.650 Rules of the Auditor General, wherein
certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE C — INDIRECT COST RATE:

Guidance/Care Center, Inc. has elected not to use the 10-percent de minimis indirect
cost rate allowed under the Uniform Guidance. Guidance/Care Center, Inc. has a
provisional indirect rate agreement for 26.18% for the year ended June 30, 2020.
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GUIDANCE/CARE CENTER, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL PROGRAMS AND STATE PROJECTS
FOR THE YEAR ENDED JUNE 30, 2020

Section | - Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued on whether the financial statements
audited were prepared in accordance with GAAP: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? No
¢ Significant deficiency(ies) identified? None reported
Noncompliance material to financial statements noted? No

Federal Awards and State Projects
Internal control over major programs:

e Material weakness(es) identified? No
o Significant deficiency(ies) identified? None reported
Types of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported

in accordance with CFR 200.516(a) or Chapter 10.6567? No
Identification of major programs:

Federal Program or Cluster Federal CFDA No.
Substance Abuse and Mental Health Services 93.243

Block Grant for Community Mental Health Services 93.958

Block Grant for Prevention and Treatment Substance Abuse 93.959

State Project State CFDA/CFSA No.
State of Florida Dept. of Children & Families —

Via South Florida Behavioral Health Network, Inc.

State Targeted Response to Opioid Crisis Grant 93.788

Block Grant for Community Mental Health Services 93.958

Block Grant for Prevention and Treatment Substance Abuse  93.959

Dollar threshold used to distinguish between type A & type B programs:

Federal Programs: $750,000
State Programs: $750,000

Auditee qualified as low-risk auditee pursuant to Uniform Guidance: Yes
(Not applicable for State projects)

Section Il - Financial Statement Findings

None reported

Section lll — Federal/State Award Findings and Questioned Costs

None reported

Section IV — Other Issues/Prior Year Audit Findings

No management letter is required because there were no findings required to be reported in the
management letter.

No Summary Schedule of Prior Audit Findings is required because there were no prior audit findings.

No Corrective Action Plan is required because there were no findings required to be reported.
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GUIDANCE CARE CENTER
Schedule of State Earnings
Year Ended June 30, 2020

MYFLEAMILIES.COM

Total Expenditures
Less Other State and Federal Funds
Less Non-Match SAMH Funds
Less Unallowable Costs per 65E-14, F.A.C.

Total Allowable Expenditures
(Sum of lines 1, 2, 3, and 4)

Maximum Available Earnings
(Line 5 times 75%)

Amount of State Funds Requiring Match

Amount Due to Department
(Subtract line 7 from line 6. If negative, funds are due to State)

11,056,615

(1,993,273)

(3,620,955)

5,442,386

4,081,790

3,553,629

528,161
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Program

A

Children's MH
Adult MH
Children's SA
Adult SA
Adult MH

GUIDANCE CARE CENTER

Schedule of Bed-Day Availability Payments

Cost Center

B

Crisis Stabilization Unit

Crisis Stabilization Unit
Substance Abuse Detox
Substance Abuse Detox
Short-term Residential Treatment

Year Ended June 30, 2020

Total Units of

Service Paid
for by 3rd
Party Maximum #
Contracts, of Units Amount Paid
State Total Units of Local Govt. or  Eligible for  for Services by Maximum $
Contracted Service Other State  Payment by the Value of Units
Rate Provided Agencies Department  Department  in Column F
(D-E) (FxC)
C D E F G H
0 $0.00
$ 376.29 4,433 50 4,383 1,358,772.00 1,649,150.21
0 $0.00
$ 251.15 2,418 2,418 486,643.00 $607,280.70
0 $0.00
0 $0.00
0 $0.00
0 $0.00
0 $0.00

Total Amount Owed to Department =

20

Amount
Owed to
Department
(G-H or $0,
whichever is
greater)

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

$0.00



GUIDANCE CARE CENTER

Schedule of Related Party Transaction Adjustments
Year Ended June 30, 2020

Revenues From Grantee

Rent
Services
Interest
Total Revenue From Grantee

Expenses Associated with Grantee Transactions
Personnel Services
Other

Total Associated Expenses

Related Party Transaction Adjustment

Related Allocation of Related Party Transactions Adjustment
Party State-Designated Cost Centers
Non-State
Residential | Funded SAMH General
FITT Program Level 2 Cost Centers Support Admin Total

XXX -
Village South 370,161 370,161

XXX -

XXX 370,161 - - 370,161
Village South 222,096 - - 222,096
Village South 148,065 - - 148,065

YYY 370,161 - - 370,161
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Florida Department of Children and Families
Substance Abuse and Mental Health
Local Match Calculation Form (Rev. 8-18-14)

Description Value Explanation
FUNDING
1 Direct Department SAMH Funding  $ - Total value of SAMH funds received directly from the Department of Children and Families (not through a managing entity).
2 ME Department SAMH Funding S 7,187,602 Total value of SAMH funds received from the managing entity (ME).
3  Total Department Funding S 7,187,602 Sum of Items 1 & 2.
LOCAL MATCHING FUNDS REQUIRED
4 Excluded RTF Funding S - Value of SAMH funds received from the Department and ME for Residential Treatment Facilities Levels I-IV.
. Value of SAMH funds received from the Department and ME for Short-term Residential Treatment facilities (SRTs), excluding acute
5 Excluded SRT Funding S - X R ) L .
care continuum programs supported with Baker Act funds and operated by a public receiving facility.
Excluded S tive Housi
6 Fz:ul;ineg upportive Housing S - Value of SAMH funds received from the Department and ME for Supportive Housing/Living.
7 Ex:;iegd Case Management S - Value of SAMH funds received from the Department and ME for Case Management.
undi
Excluded Intensive Case A .
8 h S - Value of SAMH funds received from the Department and ME for Intensive Case Management.
Management Funding
9 FACT Team Funding S - Value of SAMH funds received from the Department and ME for Florida Assertive Community Treatment (FACT) Team.
10 Drop-In/Self Help Funding S - Value of SAMH funds received from the Department and ME for Drop-In/Self Help Centers.
11 MH Clubhouse Funding S - Value of SAMH funds received from the Department and ME for Mental Health Clubhouse Services.
12 Recovery Support Funding S - Value of SAMH funds received from the Department and ME for Recovery Support services.
13 R&B Supervision Funding S - Value of SAMH funds received from the Department and ME for Room and Board with Supervision Levels | - IlI.
14 MH Special Category Funding S - Value of SAMH funds received from the Department and ME in Children's Mental Health Categories 100435 and 102780.
. . Value of General Revenue funds received from the Department and ME in Substance Abuse Categories 100618 and 100420 as
15 SA Special Category Fundin 1,783,793 ) ) ) X
ped gory runding s determined in compliance with Rule 65E-14.005(3)(d), F.A.C.
16 SAMH Block Grant Funding s 75,000 Value of Substance Abuse and Mental Health Block Grant funds received from the Department and ME for local community mental
health centers.
17 Excluded Funding Subtotal S 1,858,793 Total Items 4 through 16
18 State Share S 5,328,808 Item 3 less Item 17.
19 Local Matching Funds Required S 1,776,269 Item 18 divided by 3. This is the amount of local matching funds which the provider is entitled to receive.
Local Matching Funds Provided
20 Private grants S 323,904 Value of grants received from private foundations or charitable organizations.
2 Local governmental grants S 1,650,955 Value of grants rec?iyed from municipal governments, special taxing districts, or other local governmental entities (but excluding
state or federal entities).
22 Charitable contributions S 66,280 Value of charitable contributions from private individuals.
23 Volunteer services S - Value of volunteer services, not to exceed 10 percent of the provider's total budget.
24 Self-pay fees S 181,050 Value of fees received from self-pay clients
25 In-kind contributions S - Value of in-kind contributions (such as services, space, or equipment) from all third parties other than state or federal entities).
26 Non County Funds Subtotal $ 2,222,189 Total Items 20 through 25
27 County Share S (445,920) Item 19 less Item 26. This is the amount of local matching funds which must be provided by the county.
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1AM 3607, Al L [Pk G534 00| HeL F AL

PROGRANCOST CENTER ACTUAL EXPENDITURE AND REVENUES SCHEDULE

Year fnded Jupe 30, 20240
ABGENCY: GLIDANCE/CARE CENTER INC.
CONTRALTS: ME 225.10-27 PPG-04

Toutforstte | LI | e | oSN
FUNTHNG SOURCES & Lare Federal Praject| T il inatilh Abuse SAMH-Funded Cavernd Covred Sarvicas Covered Total Eundin
REVENUES Coordination Grant Vouchar PayTreent Tatal Covered Services Seryl Services or a
ar Projects rvices or or Prejects Prajects
Projects
A4 AT B2 ot (B (O~} {FaG)
A 4 1] E E <] H
1A STATE SAMH FUNDING  Pagad5A
Current Year Futdin
Funding
Source:
F-Federa]
S-State

|Expenditure | Provider

FiS-Federal and

1,365,080.02
4618134

154, 832.45

1.937.32

95.547.95

T50.000.90

S41.952.59

ABE.E42 98

156,063.24

5501567

144,955.06

45,785,985

1411602

400 98560

985797

9.637.97

1070269

10.702.69

1.146,181.34
15483245
3715458
193732
95.547.95
[s 500865 |

124,853,358

3 F.OR7.082.32

228,628 25

1.385,080.02
Ve 1813

=4,832.4

37363

1.937.32

t0.702.59
B8,875,00
1,080.00

5 654907 |5 61369229 |5 1.080.00 | 3 21033167 |5 245500405 | %
|Funding
\Sourze:
\F-Fedaral
H-Slate
F5-Federal and
- 45
N 51, 51,852.14
386,71 385,71
: - [« |
et a7 T 8 g v e = = - . 29678 [ 5 100,539,168 100.533.18
TOTAL STATE SAMH FUNDING = $ 604573 § 41359229 § 108000 § 21033167 § 245545076 5 71870150 § 71870150 7,$87,601.50
[E. OTHER GOWERNMENTT FLINDING ]
{1} Cher State Agency Funding - |5 - B32 534 3¢ [ E32 FS4.35
12) Medicaid s 537,037.3: 537,752.13 5 537,752.13
(4} Lecal Government - 5 - 1,850,955.3¢ 5 1550,955.38
(4] Federal Grants and Contracts - 3 - 52 Bt Bl ] Bd 92563
£59) In-king from: loeal govt. onfy - 15 - E - 5 -
TOTAL OTHER GOVERNMENT FUNDING = » - e - e - e - s - 8 SITITE o wewzien v REA4ZITL o -5 2EM28T2
IC. ALL OTHER REVENUES
1) 121 & 2nd Fary Paymenls - 5 181,048 % i T2RE201E H 2P BI04
{2) rd Party Payments {except Medicare) - £ 384555 1 38,465 51 £ 3548551
{3] Medlcare - 3 491735 H 491739 H 45173.90
4] Contributions and Denations - 3 56,280 3 b B8 B 0. 5 H BB £40.56
{5) Other -3 - i 3239006 § 323903 67
{6} In-kind - 5 - ] - 5 -
TOTAL ALL OTHER REVENUES = - - - - 5 fn e P, | O o H T 0382
TOTAL FUNDING = 5 & 94_5.?3 5 47365229 & 108000 5 HGIITET 5 245549076 § 82059.635.54 5 34722550 5 1153285404 % - £ 11,532,864.04
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PROGRAM,/COST CENTER ACTUAL EXPENDITURE AND REVENUES SCHEDULE

Yaar Ended June 30, 2020
AGENCY: GUIDANCE/CARE CENTER INC,
CONTRACTS: ME 225-10-27 PPG-04

CFMH JO3T, hul 1924 [Ruba GSE:14.CaB1fc], Rt

30

s of SUDIGNER Abofe sad Manol Health

Taotal for Non-|
Care  |Federal Project| Transition | Sustainability | Substance Abuse ;"“”“'sme State-Funded, Total foran|  NOM-SAMH
st AMH-Funded, = Covered
Coardination Grant Youcher Fayment Tata| Covered Services Covered| Covered Services Services Other Support
EXPENSE CATEGORIES Services Costs (opiional})  Administration| Total Expenses
Page 4 5A a4 a7 B2 c1 {B+C) {D+E) (F4GHH"1")
A c D £ F G H 1 J
14, PERSONNEL EXPENSES
{1) Salaries 26 2291 i 99751797 |§ _ 3615,126.87 B i 4.670,388.0% i 5468.681.00
(2} Fringe Benefils $ 03 84z § 20487024 | 8 742,476,683 Bo.ro | 5 1,068,303561 P 1,212,257.02
TOTAL PERSCNNEL EXPENSES = o swem2bv v e TELe . . 5 120238821 § 435761360 s 100107782 5 571869165 o - 8 swiorwss s aomIcoms & 6,680,838.02
IIE. OTHER EXPENSES
{1y Buitding Cooupancy 5 24.030.84 201,502.1% i, 29B.430.0( | 20843800
{2) Professional Servicas 5 380567.72 567 045.6; L 64754561 i 759.832.10
{3) Travel B 21,366.72 79,0952 i 116,751.0¢ i 127.883.52
{4) Equipment 3 12,135.57 731446t ; 91,718.0¢ ; 91,715.00
(%) Food Services 5 12713918 78,072.8 ; 88,416.0¢ ; H8,416.00
&) Medical and Pharmacy 5 13617987 % 107 674 55 i 45,5733 TR
(7] Subcentracted Services ES 2026221 | § 438,183,3: H 445, 116,00 i 448, 118.00
(B} Insurance H - |8 - H 87,9839 ' 215.5465.00
(8} Interest Paid H - 3 - ; - i -
{10 Operating Supplies & Expenses 5 8496562 | § 387,955 5, i 4066250 i 61813202
{11) Cnher-Expenses ] - $ - i - i 134001095
(12) Donated items B - 5 - H - ' -
TOTAL OTHER EXPENSES = v tiivene v ey v e smeiewe & TE321248 § 202297437 o wmweuene $ 25TEIST.0L o v mvvrewisw v ereprveise_ 4 #.375876.89
TOT. PERSONNEL & OTH. EXP. = $ 3042552 5 22440082 § 106000 5 19063270 § 1,99580067 $ 628058817 § 191026049 5 B290B4BEE S .8 BI33MY24 § 194242810 § 17,056815.01
IIC. DISTRIBUTED INDIRECT COSTS
{a} Other Support Costs {Optional} 0,000, § 290281788 47 926.7¢ 54100 3 823337.2:
(b} Adrministration 2,712, § 241803748 763,143 3¢ 378 5 1,842.429.1(
TOT. DISTR'D INDIRECT COSTS = w - w 22712 2 ey @ &uuita B 53208553 § TAN001L L6898 & 27657663« -
TOTAL ACTUAL OPER. ENPENSES = 5 2042552 S 42712082 5 1,20000 § 21084379 § 251768620 § 779165830 § 326495670 § 11.086,61500 § - s aue $ 0008 1105661500
ID. UNALLOWABLE COSTS g - s - i - DI
TOT. ALLOWABLE OFER. EXP. = § 3042552 5 42712062 § 120000 § 21084379 5 25176BE20 § 779165830 S 328495670 5 1105651500 5 . I ;1105551500



PROGRAM/COST CENTER ACTUAL BIPENDITURE AND REVENUES SCHEDLUILE
Year Ended June 30, 2020
AGENCY: GUIDANCE/CARE CENTER INC.
CONTRALCTS: ME 225-16-27 PPG-04

Case Crisls Crisis Supparlf In-h 8 Tneer i WMedical Services| Qutpatient Quwreach
AssesSMent | pyonagement | Stabiffzation Emergency QOnsite {indiv.} taal sen {Indiv.)
TIL. UNEARNED FUNDS,
FUNDING ALLOCATIONS,
AND EXCESS FUNDS Page 1 MH
A Unearned Funds 3 13266673 0§ (T1B2E34) & (85759.25) § {20.501.47) $ (207.38297) § (V30488 & {1283.57) & {2.08381) § 4305855
[IB. Funding Allocations
Current Year Funding
Funding
Seurge:
F-Federal
S-State
Expenditure |Provider FfS-Federal and
P e oy
i
|
|
LAITY FOTWar Fus vy
Funding
Source:
F-Federal
5-State
Expenditure |Provider F/S-Federal and
Tatal Funding Aliocati § (132666.73) § 4305858 § - s - 5 13286873 § -8 - % - 5 (43,058.58)
Il|C. Excess Funds
Excess Funds § 0.00 5 .00
31
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PROGRAM/COST CENTER ACTUAL EXPENDITURE AND REVENUES SCHEDULE
Year Ended June 30, 2020
AGENCY: GUIDANCE/CARE CENTER INC.
CONTRALCTS: ME 225-10-27 PPG-04

Total for State
Care Federal Project| Transiticn | Sustainability | Substance Abuse SAMH-Funded
Coordination Grant Voucher Payment Total Covered Services
IN. UNEARNED FUNDS, ar Profects
FUNDING ALLOCATIONS,
AND EXCESS FUNDS Page 4 SA
lif&. Unearned Funds $ (23479.78) §  (13,428.33) § {120.00% $ {31212y § (62,195.44) % {604.056.80)
NIB. Funding Allocaticns
Current Year Funding
Funding
Source:
F-Federal
S5-State
Expenditure |Provider FiS-Federal and
[P T T R TR PR CHntn
$ - $ -
% - $ -
$ - $ -
$ - $ -
$ - $ -
$ - 3 -
5 - $ -
& - % -
§ - $ -
fwdl Y FITIW CUiIUIg
Funding
Saurce:
F-Federal
5-State
Expenditure |Provider FiS-Federal and
$ - s -
Total Funding Allocations $ - $ - 3 - $ - 3 - $ -
IIC, Excess Funds
Excess Funds 3 {0.00)) $ 0.00

CFMH 1037, Jul 2014 Rule BSE-14.003[L)[c), F.A.C 34 Utfice of Subttance Abuse and Menta! Health






Compliance and Other Matters

As part of obtaining reasonable assurance about whether Guidance/Care Center, Inc.’s
financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal
control and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the organization’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

AOLAND ADOS & C&W&M%

Fresno, California
December 4, 2020
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FOR EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

To the Board of Directors
Guidance/Care Center, Inc.

Report on Compliance for Each Major Federal Progra and State Project

We have audited Guidance/Care Center, Inc.’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement, and the requirements
described in the Department of Financial Services’ State | )jects Compliance
Supplement, that could have a direct and material effect on each of Guidance/Care
Center, Inc.’s major federal programs and state projects fc the year ended June 30,
2020. Guidance/Care Center, Inc.’s major federal programs and state projects are
identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal state statutes, regulations,
and the terms and conditions of federal awards and state projects applicable to its
federal programs and state projects.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Guidance/Care
Center, Inc.’s major federal programs and state projects t  :d on our audit of the types
of compliance requirements referred to above. We condu: ' our audit of compliance in
accordance with auditing standards generally accepted in ! United States of America;
the standards applicable to financial audits contain in Govermment Auditing
Standards, issued by the Comptroller General of the United States; the audit
requirements of Title 2 US. Code of Federal Re¢ 1itions, Part 200, Uniform
Administrative Requirements, Cost Principles, and Au  Requirements for Federal
Awards (Uniform Guidance); and Chapter 10.650, Rules  he Auditor General. Those
standards, the Uniform Guidance, and Chapter 10.650, Rules of the Auditor General,
require that we plan and perform the audit to obtain asonable assurance about
whether noncompliance with the types of compliance re irements referred to above
that could have a direct and material effect on a major fed 1l program and state project
occurred. An audit includes examining, on a test basis, € lence about Guidance/Care
Center, Inc.’s compliance with those requirements d performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for ir opinion on compliance for
each major federal program and state project. However, ir audit does not provide a
legal determination of Guidance/Care Center, Inc.’s compliance.
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Opinion on Each Major Federal Program and State Project

In our opinion, Guidance/Care Center, Inc. complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs and state projects for the year
ended June 30, 2020.

Report on Internal Control over Compliance

Management of Guidance/Care Center, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we
considered Guidance/Care Center, Inc.’s internal control over compliance with the types
of requirements that could have a direct and material effect on each major federal
program and state project to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and state project and to test and report on internal control over
compliance in accordance with the Uniform Guidance and Chapter 10.650, Rules of the
Auditor General, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Guidance/Care Center, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal
course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program and state
project on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program and state project will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with the type of compliance requirement of a federal program or state
project that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and results of that testing based
on the requirements of the Uniform Guidance, and Chapter 10.650, Rules of the Auditor
General. Accordingly, this report is not suitable for any other purpose.

ALAND AOOS & COM%V%

Fresno, California
December 4, 2020
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