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Independent Auditor’s Report on Combined Financial Statements
and Supplementary Financial Information

The Board of Directors
Agency for Community Treatment Services, Inc. and Affiliates:

Report on the Combined Financial Statements

We have audited the accompanying combined financial statements of Agency for Community Treatment
Services, Inc. and Affiliates (the “Organization”), which comprise the combined statements of financial
position as of June 30, 2020 and 2019, and the related combined statements of support and revenue,
expenses, and other changes in net assets without donor restrictions, changes in net assets, functional
expenses, and cash flows for the years then ended, and the related notes to the combined financial
statements.

Management’s Responsibility for the Combined Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of combined financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these combined financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the combined financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the combined financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the combined financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Organization’s preparation and fair presentation of the combined financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the combined financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the financial position of Agency for Community Treatment Services, Inc. and Affiliates as of June 30,
2020 and 2019, and the changes in their net assets and their cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a
whole. The accompanying supplementary information appearing on pages 31 through 37 and the schedule
of expenditures of federal awards and state financial assistance, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit
Requirements for Federal Awards, and Chapter 10.650, Rules of the State of Florida Auditor General, are
presented for purposes of additional analysis and are not a required part of the combined financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the combined financial statements.
The information has been subjected to the auditing procedures applied in the audit of the combined
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the combined
financial statements or to the combined financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the combined financial statements as
a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 2,
2020, on our consideration of Agency for Community Treatment Services, Inc. and Affiliates’ internal
control over financial reporting and on our tests of their compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Agency for Community Treatment Services, Inc. and Affiliates’ internal control over
financial reporting and compliance.
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November 2, 2020
Clearwater, Florida



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES
Combined Statements of Financial Position

June 30, 2020 and 2019

2020 2019
Assets
Current assets:

Cash and cash equivalents (Note 11) $ 4,785,465 1,686,250
Certificates of deposit (Note 11) 423,330 421,224

Accounts receivable:
Funding contracts (Note 11) 3,372,319 2,925,856
First and third party 85,374 56,602
Current portion of gifted facilities (Note 3) 80,900 77,647
Inventories 48,838 64,770
Prepaid expenses 359,871 312,140
Total current assets 9,156,097 5,544,489
Property and equipment, net (Notes 2, 4, 5 and 15) 7,017,881 7,310,001
Gifted facilities, less current portion (Note 3) 374,356 455,255
Other assets 153,148 149,500

$ 16,701,482 13,459,245




2020 2019

Liabilities and Net Assets

Current liabilities:

Current installments under capital lease obligations (Note 7) $ 105,190 85,086
Current installments of long-term debt (Note 4) 224548 312,207
Accounts payable 763,513 816,448
Accrued salaries and payroll related expenses 609,337 517,646
Other accrued expenses 460,602 248,046
Refundable advance (Note 6) 1,132,736 -
Total current liabilities 3,295,926 1,979,433
Capital lease obligations, excluding current installments (Note 7) 317,416 -
Long-term debt, net of unamortized issuance costs, excluding
current installments (Note 4) 2,142,450 2,327,426
Deferred payment mortgages (Note 5) 550,443 885,743
Accrued rent expense 64,964 63,322
Total liabilities 6,371,199 5,255,924
Net assets:
Without donor restrictions:
Undesignated 6,197,193 3,970,880
Net investment in property and equipment 3,459,078 3,402,059
9,656,271 7,372,939
With donor restrictions (Note 8) 674,012 830,382
Total net assets 10,330,283 8,203,321

Commitments and contingencies (Notes 7 and 9)

$ 16,701,482 13,459,245

See accompanying independent auditor’s report and notes to combined financial statements.



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Combined Statements of Support and Revenue, Expenses and Other Changes
in Net Assets Without Donor Restrictions

Years Ended June 30, 2020 and 2019

2020 2019
Operating support and revenue:
Public support:
Contributions $ 7,701 1,780
In-kind contributions (Note 12) 1,065,240 1,208,885
1,072,941 1,210,665
Revenue:
Reimbursement of direct and indirect costs
of providing services by:
Governmental and other agencies (Note 11) 24,556,073 22,371,915
Medicaid 147,525 179,488
First and third party fees 20,725 14,669
Drug laboratory processing fees 102,040 180,857
Rental income 460,261 444,969
Food stamps 80,029 61,404
Interest income 6,688 3,023
Other income 7,912 3,314
25,381,253 23,259,639
Net assets released from restrictions:
Expiration of time restrictions on capital assets 78,722 285,713
Expiration of time restrictions on gifted facility leases 95,261 246,534
173,983 532,247
Total operating support and revenue 26,628,177 25,002,551
Operating expenses:
Program services 21,142,969 20,880,473
Supporting services 3,261,480 3,429,510
Total operating expenses 24,404,449 24,309,983
Increase in net assets without donor restrictions
from operations 2,223,728 692,568
Other changes:
Governmental grants to acquire and improve capital assets 51,179 80,910
Forgiveness of debt (Note 5) 35,300 110,000
Loss on disposal of assets (26,875) (95,924)
Loss on early termination of gifted facility lease (Note 3) - (99,988)
Increase in net assets without donor restrictions $ 2,283,332 687,566

See accompanying independent auditor’s report and notes to combined financial statements.



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Combined Statements of Changes in Net Assets

Years Ended June 30, 2020 and 2019

Net assets without donor restrictions:
Operating support and revenue $
Operating expenses
Net assets released from restrictions
Governmental grants to acquire and improve capital assets
Forgiveness of debt
Loss on disposal of assets
Loss on early termination of gifted facility lease

Increase in net assets without donor restrictions

Net assets with donor restrictions:
Contributions
Net assets released from restrictions

Decrease in net assets with donor restrictions

Increase in net assets

Net assets at beginning of year

Net assets at end of year $

2020 2019
26,454,194 24,470,304
(24,404,449) (24,309,983)
173,983 532,247
51,179 80,910
35,300 110,000
(26,875) (95,924)
- (99,988)
2,283,332 687,566
17,613 34,366
(173,983) (532,247)
(156,370) (497,881)
2,126,962 189,685
8,203,321 8,013,636
10,330,283 8,203,321

See accompanying independent auditor’s report and notes to combined financial statements.



Salaries
Payroll taxes and employee benefits

Total salaries and related expenses

Professional services
Occupancy

Travel

Equipment costs

Food

Medical and pharmacy
Subcontractors

Insurance

Operating supplies and expenses
In-kind expenses (Note 12)
Interest

Other

Total expenses before depreciation
and amortization

Depreciation and amortization
Total expenses before allocation
of general and administrative

expenses

Allocation of general and administrative
expenses

Total expenses

Combined Statement of Functional Expenses

Year Ended June 30, 2020
(With Comparative Totals for 2019)

AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Supporting
Program Services Services Total Expenses
Adult Children's General
Substance Substance Adult Mental Juvenile Jail Child Drug Special Total Program and
Abuse Abuse Health Justice Diwersion Welfare Housing Testing Projects Services Administrative 2020 2019

4,518,038 1,894,658 439,316 827,923 180,704 485,272 1,247,936 62,233 20,806 9,676,886 1,562,643 11,239,529 10,299,763
747,867 351,275 80,641 161,005 35,713 104,965 219,515 12,863 3,715 1,717,559 297,524 2,015,083 1,815,082
5,265,905 2,245,933 519,957 988,928 216,417 590,237 1,467,451 75,096 24,521 11,394,445 1,860,167 13,254,612 12,114,845
425,027 165,702 20,893 14,999 2,748 9,402 107,823 1,135 233 747,962 288,011 1,035,973 1,114,730
697,323 497,290 171,743 69,469 2,470 52,540 1,855,874 13,260 - 3,359,969 83,098 3,443,067 3,563,160
22,593 39,657 2,063 8,043 4,587 2,513 37,360 50 238 117,104 28,377 145,481 140,660
98,445 14,511 11,594 4,234 4,008 19,113 56,768 767 213 209,653 54,807 264,460 335,005
550,066 117,413 87,002 9,058 - 21,371 220,757 - - 1,005,667 19,488 1,025,155 1,110,465
199,664 8,319 18,228 40 133 539 40,578 - 273,304 540,805 217 541,022 470,283
62,454 32,825 6,478 214,249 153,000 - 1,970 2,420 - 473,396 83,750 557,146 946,493
186,098 99,139 36,402 21,647 1,896 17,054 106,204 826 172 469,438 130,282 599,720 574,087
384,381 229,916 42,117 71,128 19,535 42,884 152,453 143,799 547 1,086,760 436,838 1,523,598 1,605,345
140,556 815,057 35,752 - - - 40,085 - - 1,031,450 33,790 1,065,240 1,208,885
9,406 18,108 23,539 1,627 - 713 1,840 735 - 55,968 103,777 159,745 158,802
43,849 (235) 135 - 48 234 73,646 - 266 117,943 24,068 142,011 215,512
8,085,767 4,283,635 975,903 1,403,422 404,842 756,600 4,162,809 238,088 299,494 20,610,560 3,146,670 23,757,230 23,558,272
290,918 34,522 42,165 24,893 55 4,592 134,860 404 - 532,409 114,810 647,219 751,711
8,376,685 4,318,157 1,018,068 1,428,315 404,897 761,192 4,297,669 238,492 299,494 21,142,969 3,261,480 24,404,449 24,309,983

1,292,174 666,112 157,046 220,330 62,459 117,420 662,951 36,789 46,199 3,261,480 (3,261,480) - -
9,668,859 4,984,269 1,175,114 1,648,645 467,356 878,612 4,960,620 275,281 345,693 24,404,449 - 24,404,449 24,309,983

See accompanying independent auditor’s report and notes to combined financial statements.



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES
Combined Statement of Functional Expenses

Year Ended June 30, 2019

Supporting
Program Services Services
Adult Children's General
Substance Substance Adult Mental Juwenile Jail Child Drug Special Total Program and Total
Abuse Abuse Health Justice Diwersion Welfare Housing Testing Projects Services Administrative Expenses
Salaries $ 3,229,341 2,125,699 496,198 777,530 90,998 668,246 1,216,509 171,599 33,865 8,809,985 1,489,778 10,299,763
Payroll taxes and employee benefits 537,797 386,265 82,156 135,038 15,276 138,862 225,906 36,869 5,091 1,563,260 251,822 1,815,082
Total salaries and related expenses 3,767,138 2,511,964 578,354 912,568 106,274 807,108 1,442,415 208,468 38,956 10,373,245 1,741,600 12,114,845
Professional services 349,628 304,839 29,509 19,761 1,793 12,216 161,797 4,368 464 884,375 230,355 1,114,730
Occupancy 794,330 437,938 169,159 73,832 11,744 52,665 1,885,739 12,791 - 3,438,198 124,962 3,563,160
Travel 20,284 44,195 4,807 8,271 2,734 3,165 32,760 110 486 116,812 23,848 140,660
Equipment costs 112,575 42,480 21,138 6,580 5,887 19,320 57,698 5,273 1,037 271,988 63,017 335,005
Food 476,517 265,453 106,553 8,704 - 34,514 207,211 - - 1,098,952 11,513 1,110,465
Medical and pharmacy 137,949 7,923 7,543 73 98 54 53,573 - 263,070 470,283 - 470,283
Subcontractors 255,674 90,534 9,582 180,114 187,500 - 2,650 12,100 - 738,154 208,339 946,493
Insurance 154,148 107,332 34,968 23,558 741 20,272 121,576 5,083 436 468,114 105,973 574,087
Operating supplies and expenses 293,487 216,090 39,232 70,561 18,325 59,964 181,685 128,607 1,626 1,009,577 595,768 1,605,345
In-kind expenses (Note 12) 101,945 1,029,022 77,918 - - - - - - 1,208,885 - 1,208,885
Interest 13,153 28,510 24,728 4,066 - 842 6,106 1,978 - 79,383 79,419 158,802
Other 50,483 11 12,360 - - 327 14,205 - 90 77,476 138,036 215,512
Total expenses before depreciation
and amortization 6,527,311 5,086,291 1,115,851 1,308,088 335,096 1,010,447 4,167,415 378,778 306,165 20,235,442 3,322,830 23,558,272
Depreciation and amortization 208,188 134,696 47,724 44,936 - 6,512 201,551 1,424 - 645,031 106,680 751,711
Total expenses before allocation
of general and administrative
expenses 6,735,499 5,220,987 1,163,575 1,353,024 335,096 1,016,959 4,368,966 380,202 306,165 20,880,473 3,429,510 24,309,983
Allocation of general and administrative
expenses 1,106,272 857,520 191,111 222,227 55,038 167,030 717,580 62,446 50,286 3,429,510 (3,429,510) -
Total expenses $ 7,841,771 6,078,507 1,354,686 1,575,251 390,134 1,183,989 5,086,546 442,648 356,451 24,309,983 - 24,309,983

See accompanying independent auditor’s report and notes to combined financial statements.



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Combined Statements of Cash Flows

Years Ended June 30, 2020 and 2019

2020 2019
Cash flows from operating activities:
Increase in net assets $ 2,126,962 189,685
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
Depreciation and amortization 647,219 751,711
Loss on sale of property and equipment 26,875 95,924
Forgiveness of debt (35,300) (110,000)
Increase in accounts receivable (475,235) (18,411)
Decrease in gifted facilities 77,646 222,169
Decrease (increase) in inventories 15,932 (6,943)
Decrease (increase) in prepaid expenses and other assets (51,379) 128,228
Increase (decrease) in accounts payable (52,935) 289,536
Increase in accrued expenses 304,247 311,524
Increase in accrued rent expense 1,642 16,188
Increase in refundable advance 1,132,736 -
Net cash provided by operating activities 3,718,410 1,869,611
Cash flows from investing activities (Note 16):
Reinvested interest earned on certificates of deposit (2,106) (2,096)
Purchases of property and equipment (254,557) (416,893)
Proceeds from sale of equipment 1,601 750
Net cash used in investing activities (255,062) (418,239)
Cash flows from financing activities (Note 16):
Principal payments on long-term debt (274,749) (316,059)
Principal payments on capital lease obligations (89,384) (118,476)
Net cash used in financing activities (364,133) (434,535)
Net increase in cash and cash equivalents 3,099,215 1,016,837
Cash and cash equivalents at beginning of year 1,686,250 669,413
Cash and cash equivalents at end of year $ 4,785,465 1,686,250
Supplemental cash flow information:
Cash paid for interest $ 138,055 158,802

See accompanying independent auditor’s report and notes to combined financial statements.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements

June 30, 2020 and 2019

Description of Organization and Summary of Significant Accounting Policies

(@)

(b)

(©)

Description of Organization

Agency for Community Treatment Services, Inc. (“ACTS” or the “Organization”) was
incorporated as a Florida not-for-profit organization in 1978. The mission of ACTS is to
increase public awareness of substance abuse and its effects and to provide and manage a
range of prevention, intervention, treatment, psychosocial and supportive services related to
substance abuse and mental health. In addition to substance abuse and mental health services,
ACTS administers program services related to child welfare, the homeless, juvenile offenders
and others. ACTS provides these services throughout central and south Florida. ACTS
Affordable Housing, Inc., an affiliate of ACTS, began operations in 2010, providing
maintenance services to ACTS affordable housing programs. Flagship Manor, LLC, ACTS
Affordable Housing, LLC, and ACTS Jersey Gardens GP, LLC were formed in 2015, 2017,
and 2018, respectively, to develop multi-unit housing facilities for persons with special needs.
In September 2018, ACTS Jersey Gardens GP, LLC was dissolved. In March 2020, ACTS
Affordable Housing, Inc., Flagship Manor, LLC, and ACTS Affordable Housing, LLC were
dissolved.

Funding is provided by the State of Florida Department of Children and Families, Central
Florida Behavioral Health Network, Inc., the U.S. Department of Housing and Urban
Development, the U.S. Department of Health and Human Services, Child Net, Inc., the
Veteran’s Administration, Hillsborough County, the State of Florida Department of Juvenile
Justice, City of Tampa, Managed Care Medicaid Plans, commercial insurance plans, and
program service fees and contributions.

Principles of Combination

The combined financial statements include the financial statements of Agency for
Community Treatment Services, Inc., ACTS Affordable Housing, Inc., ACTS Affordable
Housing, LLC, Flagship Manor, LLC, and Jersey Gardens GP, LLC (collectively, “ACTS” or
the “Organization”). All significant inter-organizational balances and transactions have been
eliminated in combination.

Basis of Accounting

These combined financial statements, which are presented on the accrual basis of accounting,
have been prepared to focus on ACTS as a whole and to present net assets and revenues,
expenses, gains and losses based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets and changes therein are classified as follows:

Net Assets Without Donor Restrictions include net assets that are not subject to donor-

imposed stipulations and net assets that have been designated for a specific purpose by the
Board of Directors of the Organization.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Description of Organization and Summary of Significant Accounting Policies - Continued

(©)

(d)

(€)

(f)

Basis of Accounting - Continued

Net Assets With Donor Restrictions represent those amounts which are not available until
future periods or are donor restricted for specific purposes. When a donor restriction expires,
that is, when a stipulated time restriction ends or a purpose restriction is accomplished, net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the accompanying statement of support and revenue, expenses and other changes
in net assets without donor restrictions as released from restrictions.

Cash Equivalents

For purposes of the statements of cash flows, ACTS considers all highly liquid investments
with a maturity of three months or less at time of purchase to be cash equivalents.

Contributions

The Organization recognizes contributions when cash, securities or other assets or an
unconditional promise to give is received. All other donor-restricted contributions are
reported as increases in net assets with donor restrictions. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor restrictions.
Contributions received with donor-imposed restrictions that are met in the same year as
received are reported as revenues of the net assets without donor restrictions class.

Conditional contributions are recorded as revenue when such amounts become unconditional
which generally involves the meeting of a barrier to entitlement. This can include items like
meeting a matching provision, incurring specified allowable expenses in accordance with a
framework of allowable costs or other barriers.

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state
contracts and grants, which are conditioned upon certain performance requirements and the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue
when the Organization has incurred expenditures in compliance with specific contract or
grant provisions. Amounts received prior to incurring qualifying expenditures are reported as
refundable advances in the combined statement of financial position. The Organization
received cost-reimbursable grants of approximately $4,944,000 that have not been recognized
at June 30, 2020 because qualifying expenditures have not yet been incurred.

Accounts Receivable

Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts.
ACTS provides for losses on accounts receivable using the allowance method. The allowance
is based on uncollected funds from billings to patients, insurance companies, Medicaid or
governmental agencies for services provided to patients. Funding contracts receivable
represents uncollected funds from various grants and contracts for services provided to
patients. Receivables are considered impaired if full principal payments are not received in
accordance with the contractual terms. It is ACTS policy to charge off uncollectible accounts
receivable when management determines the receivable will not be collected.

11
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Description of Organization and Summary of Significant Accounting Policies - Continued

(9) Inventories

Inventories consist of pharmacy and drug testing supplies and are stated at the lower of cost

or net realizable value. Cost is determined using the first-in, first-out method.

(h) Property and Equipment

Property and equipment with a cost in excess of $1,000 are capitalized, if purchased, or at
estimated market value at date of receipt if acquired by gift. Depreciation is calculated using
the straight-line method over the estimated useful lives of the respective assets, except for
leasehold improvements, which are amortized over the shorter of the lease term or the useful
life of the leased asset. Equipment held under capital leases is amortized straight-line over the

estimated useful life of the leased asset.

Property acquired with governmental funds is considered to be owned by ACTS while used
in the program for which it was purchased or in future authorized programs; however, its
disposition as well as the ownership of any proceeds therefrom is subject to applicable

regulations.

(i) Income Taxes

ACTS has been recognized as exempt from Federal income taxes under section 501(c)(3) of
the Internal Revenue Code. Therefore, no provision for income taxes has been presented in
these combined financial statements. ACTS has not reported any unrelated business income;
however, such status is subject to final determination upon examination, if any, of the related

income tax returns by the appropriate taxing authorities.

The Organization is not aware of any tax positions it has taken that are subject to a significant
degree of uncertainty. Tax filings for tax years after 2016 remain subject to examination by

federal and state taxing authorities.

(1) Eunctional Expense Allocations

The costs of providing ACTS’ various programs and other activities have been summarized
on a functional basis in the Combined Statement of Functional Expenses. Expenses directly
attributable to a specific functional area of ACTS are reported as direct expenses of those
functional areas while indirect costs that benefit multiple functional areas have been allocated
among the functional areas based on either time spent by employees on each functional area

or based on a square footage analysis for all indirect occupancy-related expenses.

12
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Description of Organization and Summary of Significant Accounting Policies - Continued

(k)

(1

(m)

(n)

(0)

Donated Materials, Facilities and Services

Donated materials are reflected in the accompanying combined financial statements at their
estimated fair market value at date of receipt. Donated facilities represent the estimated fair
rental value of facilities leased by ACTS under original lease terms of less than one year.
Donations of services are recorded as support at their estimated fair value if the services
require specialized skills, are provided by individuals possessing those skills and would
typically need to be purchased if not provided by donation.

Estimates in Combined Financial Statements

The preparation of combined financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the combined financial statements and the
reported amounts of revenues and expenses during the period. Actual results could differ
from those estimates.

Going Concern Evaluation

On an annual basis, as required by ASC Topic 205, Presentation of Financial Statements -
Going Concern, the Organization performs an evaluation to determine whether there are
conditions or events (known and reasonably knowable), considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a going concern within
one year after the date that the combined financial statements are available to be issued.

Reclassifications

Certain amounts in the 2019 combined financial statements have been reclassified to conform
with the 2020 presentation.

Recent Accounting Pronouncements

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers
(Topic 606), that will supersede most current revenue recognition guidance. The core
principle of the new guidance is that an entity will recognize revenue to depict the transfer of
promised goods and services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods and services. The standard
provides a five-step analysis of transactions to determine when and how revenue is
recognized. Additionally, the guidance requires disclosures related to the nature, amount,
timing and uncertainty of revenue that is recognized. In August 2015, the FASB issued ASU
No. 2015-14 which deferred the provisions of ASU No. 2014-09 to annual reporting periods
beginning after December 15, 2018. In June 2020, the FASB issued ASU 2020-05, which
deferred the effective date for all entities that have not yet adopted Topic 606 to annual
reporting periods beginning after December 15, 2020. The Organization is currently
evaluating the full effect that the adoption of this standard will have on its combined financial
statements.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Description of Organization and Summary of Significant Accounting Policies - Continued

(0) Recent Accounting Pronouncements - Continued

In June 2018, the FASB issued ASU No. 2018-08, Not-for-Profit-Entities (Topic 958):
Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made. ASU 2018-08 assists entities in (1) evaluating whether transactions
should be accounted for as contributions (nonreciprocal transactions) within the scope of
Topic 958, Not-for-Profit-Entities, or as exchange (reciprocal) transactions subject to other
guidance and (2) determining whether a contribution is conditional. The contribution standard
was applied using the modified retrospective method. This method was applied to
transactions that were not complete or had otherwise already been recognized as of July 1,
2019. Adoption of the new standard did not have material impact on the Organization’s fiscal
2020 results. In evaluating the effects of the change, contributions in process as of the date of

adoption were considered.

(p) FEair Value of Financial Instruments

The fair values of ACTS financial instruments which include cash and cash equivalents,
funding contracts receivable, patient accounts receivable, other receivables, accounts payable,
and long-term debt approximate their carrying amounts as presented in the accompanying

combined statements of financial position.

Property and Equipment

Property and equipment consists of the following at June 30, 2020 and 2019:

Estimated
2020 2019 Useful Lives
Land $ 2,148,190 2,180,988 -
Buildings and improvements 10,497,698 10,911,851 10 - 40 years
Vehicles 817,050 795,631 5- 10 years
Leasehold improvements 1,115,917 1,115,917 5- 15 years
Equipment and furniture 2,533,880 2,431,169 4 - 5 years
17,112,735 17,435,556
Less accumulated depreciation
and amortization 10,094,854 10,125,555
$ 7,017,881 7,310,001

Depreciation expense for the years ended June 30, 2020 and 2019 was $645,103 and $749,101,

respectively.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Gifted Facilities

Gifted facilities represent the present value of the excess of the aggregate fair rental value of
building leases over below market rent payments due under two leases with original lease terms in
excess of one year. In 2000, ACTS executed a lease for 18,650 square feet in the Drew Park area of
Tampa, Florida for approximately $5 per square foot. In June 2015, the Drew Park lease was
extended to June 2025. In 2006, ACTS executed a 10-year lease for 14,715 square feet in Mulberry,
Florida at no cost from the State of Florida Department of Children and Families (“DCF”). In June
2011, the Mulberry lease was extended to June 2021. In May 2019, the Organization closed the
program at this location and terminated the lease agreement with DCF. The balance of the gifted
facility asset was written off upon early termination of the lease. In fiscal 2018, the Organization
executed a lease in Thonotosassa, Florida which included contributed space valued at $973 per
month through June 2026.

Recognition of the fair values of these leases is summarized as follows:

Drew Park Mulberry Thonotosassa
Facility Facility Facility Total

Balances at June 30, 2018 $ 500,670 147,650 106,751 755,071
Recognition of annual fair value

of gifted building leases 18,876 4,005 1,484 24,365
Recognition of rent expense for the

year ended June 30, 2019 (82,123) (51,667) (12,756) (146,546)
Loss on early termination of lease - (99,988) - (99,988)
Balances at June 30, 2019 437,423 - 95,479 532,902
Recognition of annual fair value

of gifted building leases 16,300 - 1,315 17,615
Recognition of rent expense for the

year ended June 30, 2020 (82,123) - (13,138) (95,261)
Balances at June 30, 2020 371,600 - 83,656 455,256
Current portion of gifted facilities 68,506 - 12,394 80,900
Gifted facilities, less current portion $ 303,094 - 71,262 374,356
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Long-Term Debt

Long-term debt consists of the following at June 30, 2020 and 2019:

4.95% mortgage note payable to a commercial bank due
in monthly installments of $21,834, including interest,
through February 2027; secured by real property; net

of unamortized issuance costs of $10,681 at June 30,
2020 and $12,304 at June 30, 2019.

4% construction mortgage note payable to a commercial
bank due in monthly installments of $5,654, including
interest, through January 2020; secured by real property;
net of unamortized issuance costs of $0 at June 30, 2020
and $492 at June 30, 2019.

Mortgage note payable to Florida Community Loan Fund,
Inc., modified in June 2014, due in monthly installments
of $5,481, including interest at 5.5%

through June 2020; secured by real property.

4.62% mortgage note payable to a commercial bank due
in monthly installments of $3,555, including interest,
through January 2027; secured by real property.

5.50% mortgage note payable to a commercial bank due
in monthly installments of $2,707, including interest,
through February 2029; secured by real property.

Total long-term debt
Less current installments
Less unamortized debt issuance costs

Long-term debt, excluding current installments

2020 2019
1,512,491 1,664,087
- 39,040
- 59,648
486,175 502,341
379,013 387,313
2,377,679 2,652,429
224,548 312,207
10,681 12,796
2,142,450 2,327,426
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Long-Term Debt - Continued

ACTS had a revolving line of credit with Truist Bank that allowed ACTS to borrow up to $300,000
at the greater of the bank’s prime rate (3.25% at June 30, 2020) or 4%. The line was secured by all
of ACTS accounts receivable and depository accounts. There was no outstanding balance on the
revolving line of credit at June 30, 2020 and 2019.

In July 2020, ACTS replaced the revolving line of credit with a new financing agreement with
Truist Bank, which allows ACTS to borrow up to $1,500,000 at the bank’s prime rate. The new line
matures in July 2021 and is secured by all of ACTS accounts receivable and depository accounts.

The 4.95% mortgage note payable agreement with Truist Bank includes covenants that require
ACTS to maintain certain financial ratios and restrict the ability of ACTS to, among other things,
incur additional debt. ACTS was in compliance with these covenants at June 30, 2020. The 4.95%
mortgage note payable also includes prepayment penalties of 5% in the first year after the date of
the note, then decreasing by one percent each year thereafter and then finally 1% in years five
through seven.

The aggregate maturities of long-term debt for each of the five years subsequent to June 30, 2020
and thereafter are as follows:

Year Ending June 30,

2021 $ 224,548
2022 236,060
2023 248,162
2024 260,835
2025 274,259
Thereafter 1,133,815
$ 2,377,679

Deferred Payment Mortgages

In 2011, Pasco County provided financing through a $300,000 deferred payment mortgage funded
by the federal Community Development Block Grant Program. As a condition of the funding,
ACTS must continue to provide services to persons earning less than 80% of the area median
income, with substance abuse and mental health disorders at this location for a period of thirty
years through June 2041. In January 2020, the Organization relinquished the mortgaged property to
another not-for-profit organization. The Organization’s obligation under the mortgage was forgiven
upon transfer of the property. The gain on forgiveness was classified as a reduction of the loss on
disposal of assets in the accompanying combined statement of activities.

In 1999, the City of Tampa provided financing through a $110,000 deferred payment mortgage for
projects funded by the U.S. Department of Housing and Urban Development (“HUD”) Supportive
Housing Program. As a condition of the HUD funding, ACTS provided supportive housing or
supportive services to homeless persons at this location for a period of twenty years through
January 2019. In fiscal 2019, the loan was forgiven upon satisfaction of that requirement.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Deferred Payment Mortgages - Continued

In 2000, the City of Tampa provided financing through a $35,300 deferred payment mortgage for
projects funded by the HUD Community Development Block Grant (“CDBG”) Program. As a
condition of the HUD funding, ACTS must continue to provide HUD services at this location for a
period of twenty years through February 2020. In fiscal 2020, the loan was forgiven upon
satisfaction of that requirement.

In 2012, ACTS assumed responsibility for a deferred payment mortgage funded by the
Hillsborough Achievement and Resource Center, Inc. provided through Hillsborough County. In
2015, the deferred payment mortgage was modified to increase the indebtedness to $287,943,
funded by the Neighborhood Stabilization Program. As a condition of the funding, ACTS must
acquire and rehabilitate apartments which will be rented to persons earning less than 120% of the
area median income, with 3 units being limited to persons earning less than 50% of the area median
income. ACTS must provide affordable supportive housing for a period of fifteen years.

In 2014, ACTS assumed responsibility for a $262,500 deferred payment mortgage funded by the
Home Investment Partnership Program provided through the City of Tampa. As a condition of the
funding, ACTS must provide three residential units which will be rented to persons with disabilities
or mental illness and provide case management and support services. ACTS must provide
affordable supportive housing and supporting services at this location through March 2024.

Refundable Advance

The Organization applied for and received a forgivable Paycheck Protection Program Loan of
$2,102,100 as provided under the Federal Coronavirus Aid, Relief and Economic Security Act and
the loan was funded on April 17, 2020. Under the terms of the loan, the balance is forgivable to the
extent the proceeds are used for certain qualified costs for the 24 week period through October 9,
2020 and that certain employment levels are maintained.

To the extent a portion of the loan does not meet the criteria to be forgiven, such amount is due on
April 17, 2022 and carries an interest rate of 1%. Through June 30, 2020, the Organization has used
$969,364 of the proceeds on qualified costs and such amount has been reported as grant revenue
with an offsetting reduction to the federal loan payable on the combined statement of financial
position. The Organization anticipates using all of the proceeds for eligible costs and expects the
entire loan to be forgiven. A formal request for forgiveness will be submitted after the performance
period outlined above.

L_eases

ACTS is obligated under capital leases for office equipment that expire in fiscal 2025. ACTS also
has several non-cancellable operating leases, primarily for office space, that expire over the next
seven years. Security deposits related to such leases are included in other assets. Rental expense on
all operating leases was approximately $2,036,000 and $2,038,000 in fiscal 2020 and 2019,
respectively.
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Notes to Combined Financial Statements - Continued

Leases - Continued

At June 30, 2020, the gross amount of office equipment and related accumulated amortization
recorded under the capital leases were $462,841 and $51,616, respectively. At June 30, 2019, the
gross amount of office equipment and related accumulated amortization recorded under the capital
leases were $497,193 and $427,085, respectively. Amortization of assets held under the capital
lease is included in depreciation expense.

In fiscal 2015, ACTS entered into a license agreement with another non-profit organization to
provide services for homeless, formerly homeless, low income and medically underserved residents
at a health center in Hillsborough County. The licensing agreement may be terminated at any time
with notice by either party. Licensing expense for use of the facility for the year ended June 30,
2020 and 2019 was approximately $60,000. Licensing expense has been reflected in the
accompanying combined statement of functional expenses as a component of occupancy expense.

Future minimum lease payments under non-cancellable operating leases (with initial or remaining
terms in excess of one year) and the present value of future minimum capital lease payments as of
June 30, 2020 are as follows:

Capital Operating
Year Ending June 30, Leases Leases Total
2021 $ 127,727 171,600 299,327
2022 127,727 176,700 304,427
2023 116,171 182,000 298,171
2024 81,502 187,500 269,002
2025 30,745 193,100 223,845
Thereafter - 76,300 76,300
Total minimum lease payments 483,872 987,200 1,471,072
Less amount representing interest 61,266
Present value of capital lease obligations 422,606
Less current installments under capital
lease obligations 105,190
Obligation under capital leases, excluding
current installments $ 317,416
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Net Assets With Donor Restrictions

Net assets with donor restrictions as of June 30, 2020 and 2019 relate to the following:

2020 2019
Gifted facilities $ 455,256 532,902
Facilities and equipment subject to time restrictions 208,756 287,480
Donor restrictions for capital improvements 10,000 10,000
$ 674,012 830,382

Contingencies

The Organization has been notified of potential claims arising in the ordinary course of its
operations including certain claims which are covered under the Organization’s insurance policies.
Management believes that any liability incurred in connection with these claims would be nominal
in amount because the claims are without merit or would be limited to the insurance deductible.

In addition to the claims noted above, DCF issued a demand letter alleging the Organization failed
to maintain certain leased premises in good condition, working order, and repair after the
Organization vacated the premises in June 2019. In October 2020, the Organization reached a
settlement agreement in which the Organization agreed to pay DCF $237,500 to cover repairs and
maintenance in full and complete satisfaction of the dispute. The settlement is included in other
accrued expenses in the accompanying combined statement of financial position.

The Organization routinely enters into grant agreements and contracts with governmental agencies
that provide for reimbursement of the eligible direct and indirect costs of providing certain of the
Organization’s program services. The grants and contracts are subject to audit or review and
retroactive adjustment based on a final determination by the grantor of eligible reimbursable
expenditures. The effect of such adjustments, if any, on the Organization’s combined financial
statements cannot be determined at this time and no provision has been made for any such
adjustment in the accompanying combined financial statements.
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Notes to Combined Financial Statements - Continued

Risks and Uncertainties

The novel coronavirus (“COVID-19”) spread rapidly across the world in the first quarter of 2020
and was declared a pandemic by the World Health Organization in March 2020. The government
and private sector responses to contain its spread began to adversely affect the broader economy
and business in general in March 2020 and those impacts will likely affect operations through the
remainder of 2020, although such effects may vary significantly. The Organization’s operations
have not been significantly impacted, however, the duration and extent of the pandemic and its
effects over longer terms cannot be reasonably estimated as of the date the combined financial
statements were available for issuance. The risks and uncertainties resulting from the pandemic that
may affect the results of operating activities, cash flows and financial condition include the nature
and duration of any potential curtailment of program activities and the long-term effect on demand
for the Organization’s services. Accordingly, significant estimates used in the preparation of the
combined financial statements including those associated with evaluations of certain long-lived
assets for impairment and expected credit losses on amounts owed to the Organization may be
subject to significant adjustments in future periods.

Funding and Credit Concentrations

Substantially all of the Organization’s activities are supported by funds provided by the State of
Florida, including pass-through awards received from Central Florida Behavioral Health Network,
Inc., under performance and fixed-rate contracts. The Organization also receives direct federal
support from the U.S. Department of Housing and Urban Development, and local support from
Hillsborough County. At June 30, 2020, the Organization’s receivables from two funding sources
represented approximately 77% of funding contract receivables. Revenues from three local, state,
and federal contract awards represented approximately 78% of total support and revenue for the
year ended June 30, 2020. At June 30, 2019, the Organization’s receivables from two funding
sources represented approximately 67% of funding contract receivables. Revenues from three local,
state, and federal contract awards represented approximately 80% of total support and revenue for
the year ended June 30, 2019.

The Organization maintains several deposit accounts with what management believes to be a high

credit quality financial institution. The total of these balances exceeded federal insurance limits by
approximately $5,147,000 and $2,041,000 as of June 30, 2020 and 2019, respectively.
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Notes to Combined Financial Statements - Continued

In-Kind Contributions

The values of in-kind contributions included in the accompanying combined financial statements
and the corresponding in-kind expenses for the years ended June 30, 2020 and 2019 were as
follows:

2020 2019
Consultants $ 746,054 746,054
Counseling services 67,878 271,047
Facilities and landscaping 170,763 170,763
Food and dietary supplies 45,419 9,100
Clothing and other supplies 35,126 11,921
$ 1,065,240 1,208,885

Pension Plan

Effective January 1991, the Organization adopted a 403(b) retirement plan (the “Plan™) under
which employees may contribute the maximum allowed by the Internal Revenue Code. Employees
are eligible for matching contributions once they have attained the age of 18 years. Effective
January 1, 2018, the Plan was amended to a modified three year vesting period for participants’
rights to matching contributions. Previously, participants’ rights to matching contributions vested
over a five year period. In 2018, the Plan required matching contributions of 50% on the first 4% of
participant contributions for a maximum contribution of 2%. In January 2019, the Plan was
amended to require matching contributions of 50% on the first 8% of participant contributions for a
maximum contribution of 4%. For the years ended June 30, 2020 and 2019, retirement plan expense
was approximately $165,000 and $140,000, respectively.

Matching Requirements

The Organization receives a substantial portion of its support from various funding sources which
required a local match. These funding sources include: the State of Florida Department of Children
and Families, Central Florida Behavioral Health Network, Inc., and HUD under the Supportive
Housing Program. The Organization has satisfied all matching requirements through local grants
and by incurring sufficient eligible expenses.

Joint Ownership and Occupancy Agreement

Under a revised joint ownership and occupancy agreement, ACTS and Drug Abuse Comprehensive
Coordinating Office, Inc. (“DACCO”), a nonprofit corporation, operate a facility at 3107 North 50"
Street in Tampa, Florida. ACTS licenses the facility to another provider who provides mental health
residential treatment services and DACCO operates a residential program for the Department of
Corrections.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Notes to Combined Financial Statements - Continued

Joint Ownership and Occupancy Agreement - Continued

During fiscal 2014, ACTS and DACCO amended this agreement in connection with capital
improvements funded in disproportionate amounts. As a result, the amended agreement redefines
ownership interests used to calculate each entity’s share of sales proceeds upon the future sale of
the property such that DACCO would be entitled to its original 50% share plus the unamortized
balance of the fair value of their improvements made during fiscal 2014.

Supplemental Cash Flows Information

In fiscal 2020, ACTS financed the acquisition of equipment under capital lease agreements in the
amount of $426,904. In fiscal 2019, ACTS financed the acquisition of property in the amount of
$391,000.

In fiscal 2020, loss on disposal of assets includes non-cash recognition of a $300,000 gain on
forgiveness of a deferred payment mortgage described in Note 5.

Liquidity and Availability of Resources

The Organization is supported by contributions with and without donor restrictions. Because a
donor’s restriction requires resources to be used in a particular manner or in a future period, the
Organization must maintain sufficient resources to meet those responsibilities to its donors. Thus,
financial assets may not be available for general expenditure within one year. As part of the
Organization’s liquidity management, it has a policy to structure its financial assets to be available
as its general expenditures, liabilities and other obligations come due. The Organization regularly
monitors liquidity to meet its operating needs and other contractual commitments. The Organization
has various sources of liquidity at its disposal including cash and a revolving line of credit
(described in Note 4).

As of June 30, 2020 and 2019, the Organization’s financial assets available to meet general
expenditures within one year were as follows:

2020 2019
Financial assets:
Cash and cash equivalents $ 4,785,465 1,686,250
Certificates of deposit 423,330 421,224
Grants and funding contracts 3,372,319 2,925,856
Other receivables 85,374 56,602
Total financial assets 8,666,488 5,089,932
Less amounts unavailable for general expenditure
within one year due to:
Donor restricted for capital improvements (10,000) (10,000)
Financial assets available to meet cash needs
for general expenditures within one year $ 8,656,488 5,079,932
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Notes to Combined Financial Statements - Continued

(18) Subseguent Events

ACTS has evaluated subsequent events through November 2, 2020, the date the combined financial
statements were available for issuance.

On September 22, 2020, ACTS executed a promissory note with Truist Bank for $636,000. The
proceeds of this note were used to acquire real property in Hillsborough County. The note bears
interest at 3.8% and is payable in 119 monthly installments of $4,658, including interest, with the
remaining unpaid principal balance due upon maturity. The note matures on September 22, 2030
and is secured by the property. ACTS previously provided services at this location under a licensing
agreement, which is described in Note 7.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Schedule of Expenditures of Federal Awards and State Financial Assistance

Year Ended June 30, 2020

Federal/State Agency CFDA/ Transfers
Pass-through Entity CSFA Contract/Grant Total to
Federal Program/State Project Number Number Expenditures Subrecipients
U.S. Department of Agriculture
Passed-through Florida Department of Agriculture and Consumer Services:
Child Nutrition Cluster:
School Breakfast Program (SBP) 10.553 18056 15,714 -
National School Lunch Program (NSLP) 10.555 18056 24,459 -
Subtotal - U.S. Department of Agriculture 40,173 -
U.S. Department of Housing and Urban Development
Direct federal award:
Continuum of Care (COC) Program 14.267 FL0052L.4H031811 56,644 -
FLO011L4H011811 124,839 -
FLO0048L4H031809 73,670 -
FLO0048L4H031708 42,583 -
FL0499L.4H0011805 1,110,952 -
FL0499L4H0011704 770,594 -
FLO0384L4H031807 101,434 -
FLO0384L4H031706 65,652 -
FLO05531.4H031803 193,601 -
FLO553L4H031702 71,880 -
Passed-through Tampa Hillsborough Homeless Initiative:
Hillsborough Emergency Solutions Grant 14.231 E-19-UC-12-0002 22,951 -
Continuum of Care (COC) Program 14.267 FL0547L.4H011803 272,855 -
FLO0547L4H011702 146,555 -
Passed-through the City of Tampa:
CDBG - Entitlement Grants Cluster:
Community Development Block Grants/Entitlement Grants 14.218 N/A 35,300 -
Home Investment Partnerships Program 14.239 N/A 262,500 -
Housing Opportunities for Persons with AIDS 14.241 N/A 37,448 -
Passed-through Pasco County, Florida:
CDBG - Entitlement Grants Cluster:
Community Development Block Grants/Entitlement Grants 14.218 N/A 300,000 -
Passed-through Hillsborough County, Florida:
CDBG - Entitlement Grants Cluster:
Community Development Block Grants/Entitlement Grants 14.218 18-1342 12,497 -
Neighborhood Stabilization Program 14.264 N/A 287,943 -
Subtotal - U.S. Department of Housing and Urban Dewvelopment 3,989,898 -
U.S. Department of Justice
Passed-through Drug Abuse Cooperative Coordinating Office:
Recovery Act - Edward Byrne Memorial Justice Assistance
Grant (JAG) ProgranVGrants to States and Territories 16.803 N/A 39,231 -
Subtotal - U.S. Department of Justice 39,231 -

(Continued)
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Schedule of Expenditures of Federal Awards and State Financial Assistance - Continued

Federal/State Agency CFDA/ Transfers
Pass-through Entity CSFA Contract/Grant Total to
Federal Program/State Project Number Number Expenditures Subrecipients
U.S. Department of VVeteran Affairs
Direct federal award:
VA Homeless Providers Grant and Per Diem Program 64.024 AFCT626-0751-673-S1-19 $ 221,763 -
AFCT626-0752-673-BH-19 128,613 -
Subtotal - U.S. Department of Veteran Affairs 350,376 -
U.S. Department of Health and Human Services
Passed-through Central Florida Behavioral Health Network, Inc.:
TANF Cluster:
Temporary Assistance for Needy Families (TANF) 93.558 QB001-19 119,781 -
Substance Abuse and Mental Health Services:
Projects of Regional and National Significance 93.243 QB001-19 5,082 -
State Targeted Response to the Opioid Crisis Grants 93.788 QB001-19 1,315,148 -
Block Grants for Community Mental Health Services 93.958 QBO001-19 103,417 -
Block Grants for Prevention and Treatment of Substance Abuse 93.959 QB001-19 4,887,993 -
Passed-through Hillsborough County, Florida:
Projects of Regional and National Significance 93.243 N/A 206,223 -
Passed-through Tampa Family Health Centers:
Health Center Program Cluster:
Affordable Care Act (ACA) Grants for New and Expanded
Services Under the Health Center Program 93.527 N/A 10,000 -
Passed-through Florida Alcohol and Drug Abuse Association:
State Targeted Response to the Opioid Crisis Grants 93.788 N/A 750 -
Block Grants for Prevention and Treatment of Substance Abuse 93.959 N/A 4,080 -
Passed-through ChildNet, Inc.:
Promoting Safe and Stable Families Program 93.556 ACT19RGC 27 -
Temporary Assistance for Needy Families 93.558 ACT19RGC 804 -
Clothing Allowance 5 -
Child Welfare Services Program 93.645 ACT19RGC 423 -
Clothing Allowance 2 -
Foster Care Title IV-E 93.658 ACTI19RGC 206,910 -
Clothing Allowance 1,187 -
Adoption Assistance 93.659 ACT19RGC 448 -
Clothing Allowance 3 -
Social Services Block Grant 93.667 ACT19RGC 144,003 -
Clothing Allowance 826 -
Subtotal - U.S. Department of Health and Human Services 7,007,112 -
U.S. Department of Transportation
Passed-through Florida Department of Transportation:
Enhanced Mobility for Seniors and Individuals with Disabilities 20.513 n/a 51,179 -
Subtotal - U.S. Department of Transportation 51,179 -
Total Federal Expenditures $ 11,477,969 -

(Continued)
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Schedule of Expenditures of Federal Awards and State Financial Assistance - Continued

Federal/State Agency CFDA/ Transfers
Pass-through Entity CSFA Contract/Grant Total to
Federal Program/State Project Number Number Expenditures Subrecipients
State of Florida, State Courts System
Passed-through Florida Alcohol and Drug Abuse Association:
Naltrexone 22.022 N/A 433,470 -
Subtotal - State of Florida, State Courts System 433,470 -
State of Florida, Department of Children and Families
Passed-through Tampa Hillsborough Homeless Initiative:
Homeless Challenge Grant 60.014 QPZ05 74,015 -
Passed-through ChildNet, Inc.:
Out-of-Home Supports 60.074 ACTI19RGC 362 -
Clothing Allowance 2 -
Passed-through Mental Health Care, Inc.:
Forensic Services and Competency Restoration Training 60.114 RFP#161702FMT 20,833 -
Centralized Receiving Systems 60.163 RFA10H141 53,683 -
Passed-through Hillsborough County, Florida:
Criminal Justice, Mental Health, and Substance Abuse
Reinvestment Grant Program 60.115 LHZ49 188,415 -
Subtotal - State of Florida, Department of Children and Families 337,310 -
770,780 -

Total Expenditures of State Financial Assistance

See accompanying notes to schedule of expenditures of federal awards and state financial assistance 27



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Schedule of Expenditures of Federal Awards and State Financial Assistance
Summarized by Federal Programs and State Projects

Year Ended June 30, 2020

CFDA/
CSFA
Number Federal Program/State Project Total
Child Nutrition Cluster:
10.553 School Breakfast Program (SBP) 15,714
10.555 National School Lunch Program (NSLP) 24,459
Total Child Nutrition Cluster 40,173
CDBG - Entitlement Grants Cluster:
14.218 Community Development Block Grants/Entitlement Grants 347,797
Total CDBG - Entitlement Grants Cluster 347,797
Health Center Program Cluster:
93.527 Affordable Care Act (ACA) Grants for New and Expanded
Services Under the Health Center Program 10,000
Total Health Center Program Cluster 10,000
TANF Cluster:
93.558 Temporary Assistance for Needy Families (TANF) 120,590
Total TANF Cluster 120,590
14.239 Home Investment Partnerships Program 262,500
14.241 Housing Opportunities for Persons with AIDS 37,448
14.264 Neighborhood Stabilization Program 287,943
14.267 Continuum of Care (COC) Program 3,031,259
14.231 Emergency Solutions Grant 22,951
16.803 Recovery Act - Edward Byrne Memorial Justice Assistance
Grant (JAG) Program/Grants to States and Territories 39,231
20.513 Enhanced Mobility of Seniors and Individuals with Disabilities 51,179
64.024 VA Homeless Providers Grant and Per Diem Program 350,376
93.243 Substance Abuse and Mental Health Services
Projects of Regional and National Significance 211,305
93.558 Promoting Safe and Stable Families Program 27
93.645 Child Welfare Services Program 425
93.658 Foster Care Title IV-E 208,097
93.659 Adoption Assistance 451
93.667 Social Services Block Grant 144,829
03.788 State Targeted Response to the Opioid Crisis Grants 1,315,898
93.958 Block Grants for Community Mental Health Services 103,417
93.959 Block Grants for Prevention and Treatment of Substance Abuse 4,892,073
Total Federal Expenditures 11,477,969
22.022 Naltrexone 433,470
60.014 Homeless Challenge Grant 74,015
60.074 Out-of-Home Supports 364
60.114 Forensic Services and Competency Restoration Training 20,833
60.115 Criminal Justice, Mental Health, and Substance Abuse Reinvestment Grant Program 188,415
60.163 Centralized Receiving Systems 53,683
Total Expenditures of State Financial Assistance 770,780
See accompanying notes to schedule of expenditures of federal awards and state financial assistance. 28
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES
Notes to Schedule of Expenditures of Federal Awards and State Financial Assistance

Year Ended June 30, 2020

Basis of Presentation

The accompanying schedule of expenditures of federal awards and state financial assistance (the
“Schedule”) includes the federal and state grant activity of Agency for Community Treatment
Services, Inc. (the “Organization”) under programs of the federal and state governments for the
year ended June 30, 2020. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”)
and Chapter 10.650, Rules of the State of Florida Auditor General. Because the Schedule presents
only a selected portion of the operations of Agency for Community Treatment Services, Inc. and
Affiliates, it is not intended to and does not present the combined financial position, changes in net
assets or cash flows of Agency for Community Treatment Services, Inc. and Affiliates.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, wherein certain types of expenditures are not allowable or are
limited as to reimbursement.

Indirect Cost Rate

Agency for Community Treatment Services, Inc. and Affiliates has elected not to use the 10-
percent de minimis indirect cost rate allowed under the Uniform Guidance.

Loans
Loans outstanding at the beginning of the year and loans received during the year, if any, are

included in the federal expenditures presented in the Schedule. The balance of outstanding loans as
of June 30, 2020 consists of:

CFDA Balance at
Number Federal Program June 30, 2020
14.239 Home Investment Partnerships Program $ 262,500
14.264 Neighborhood Stabilization Program 287,943
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Substance Abuse and Mental Health Services, Program/Cost Center Actual Expenses and Revenues Schedules
Part I: Actual Funding Sources and Revenues

Year Ended June 30, 2020

State-Designated SAMH Cost Centers

State SAMH-Funded Cost Centers

| Mental Health | | Substance Abuse

Drop-In/ Room and
Self-Help Medical Residential Residential Incidental Board Intervention - Medical Outpatient - Residential
Funding Sources and Revenue Centers Services Level 11 Level 111 Expenses Level 111 Assessment Individual Services Individual Outreach Level Il
IA. State SAMH Funding
Contract #QB001-19 $ 122,175 107,211 372,748 92,094 40,000 252,294 - 1,024,702 1,642,008 188,569 636,426 2,184,816
QB001-19VC - - - - - - - - -
Central Receiving Systems - - - - - - - -
MHCI-EODI - - - - - - - - -
CJMHSA Reinvestment Grant - - - - - - - - -
Total State SAMH Funding 122,175 107,211 372,748 92,094 40,000 252,294 1,024,702 1,642,008 188,569 636,426 2,184,816
IB. Other Government Funding
(1) Other state agency funding - - - - - - - - - - 33,710
(2) Medicaid - - - - - - 290 31,589 - -
(3) Local governments - - - - - - 170,632 - 882,110
(4) Federal contracts - - - - - - - - -
(5) In-kind from local government - - - - - - - - - - 239,766
Total other government funding - - - - - 290 202,221 - 1,155,586
IC. All Other Revenues
(1) 1st and 2nd party payments - - 292 1,182 - 14,495 - - 2,066 - 1,655
(2) 3rd party payments - (421) 11,766 224 - - - - (421) 3,430 - 66,675
(3) Medicare - - - - - - - - - - - -
(4) Contributions - 197 1,618 - 1,801 - - - - 1,118
(5) Other - 7,086 112 - - - - - 8,729 40,154
(6) In-kind - 832 - - 746,054 - - 4,713
Total for all other revenues - (421) 20,173 3,136 - 1,801 14,495 746,054 (421) 14,225 114,315
Total funding $ 122,175 106,790 392,921 95,230 40,000 254,095 14,495 1,770,756 1,641,877 405,015 636,426 3,454,717

(Continued)
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Substance Abuse and Mental Health Services, Program/Cost Center Actual Expenses and Revenues Schedules
Part I: Actual Funding Sources and Revenues - Continued

AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

State-Designated SAMH Cost Centers

State SAMH-Funded Cost Centers

Substance Abuse

Total for all
Total for Total for State
Room and State Non-State- Designated
Residential Substance Incidental Aftercare - Board Recowery Prewention SAMH-Funded Funded SAMH SAMH Cost Non-SAMH Total
Funding Sources and Revenue Lewel Il Abuse Detox Expenses Individual Lewel 11l Support Universal Direct Cost Centers Cost Centers Centers Cost Center Funding
IA. State SAMH Funding
Contract #QB001-19 552,856 4,258,557 73,182 4,669 411,050 261,569 149,017 12,373,943 - 12,373,943 - 12,373,943
QB001-19VC - - 4,754 - - - - 4,754 - 4,754 - 4,754
Central Receiving Systems - - - - - - - - - - 53,683 53,683
MHCI-EODI - - - - - - - - - - 20,833 20,833
CIMHSA Reinvestment Grant - - - - - - - - - - 188,415 188,415
Total State SAMH Funding 552,856 4,258,557 77,936 4,669 411,050 261,569 149,017 12,378,697 - 12,378,697 262,931 12,641,628
IB. Other Government Funding
(1) Other state agency funding - 6,463 - - - - - 40,173 - 40,173 2,358,489 2,398,662
(2) Medicaid - 10,120 - 948 - (253) - 42,694 - 42,694 104,831 147,525
(3) Local governments - - - 20,234 - 912 - 1,073,888 - 1,073,888 2,821,464 3,895,352
(4) Federal contracts - - - - - 349,711 - 349,711 - 349,711 4,505,710 4,855,421
(5) In-kind from local government - - - - - - - 239,766 - 239,766 - 239,766
Total other government funding - 16,583 - 21,182 - 350,370 - 1,746,232 - 1,746,232 9,790,494 11,536,726
IC. All Other Rewenues
(1) 1st and 2nd party payments 7,263 (65) - - - - - 26,888 - 26,888 451,307 478,195
(2) 3rd party payments 1,379 - - 33 - (145) - 82,520 - 82,520 300 82,820
(3) Medicare - - - - - - - - - - - -
(4) Contributions 9,941 - - - 2,938 - - 17,613 - 17,613 58,880 76,493
(5) Other 688 38 - - - - - 56,807 - 56,807 833,268 890,075
(6) In-kind - - - - - - - 751,599 - 751,599 73,875 825,474
Total for all other revenues 19,271 (27) - 33 2,938 (145) - 935,427 - 935,427 1,417,630 2,353,057
Total funding 572,127 4,275,113 77,936 25,884 413,988 611,794 149,017 15,060,356 - 15,060,356 11,471,055 26,531,411

See accompanying independent auditor’s report.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Substance Abuse and Mental Health Services, Program/Cost Center Actual Expenses and Revenues Schedules

Part I1: Actual Expenses

Year Ended June 30, 2020

State-Designated SAMH Cost Centers

State SAMH-Funded Cost Centers

Mental Health

Substance Abuse

Drop-In/ Room and
Self-Help Medical Residential Residential Incidental Board Intervention - Medical Outpatient - Residential
Expense Categories Centers Services Level Il Level Il Expenses Level 111 Assessment Individual Services Individual Outreach Level Il
11A. Personnel Expenses
Salaries $ 50,373 26,807 176,474 66,760 - 133,359 23,266 469,648 140,737 312,966 250,948 1,000,020
Payroll taxes and benefits 4,187 2,771 34,037 12,650 - 27,661 3,621 94,693 25,077 61,339 52,638 192,876
Total personnel costs 54,560 29,578 210,511 79,410 - 161,020 26,787 564,341 165,814 374,305 303,586 1,192,896
11B. Other Expenses
Building occupancy 41,618 - 83,220 35,910 - 37,623 526 46,877 88,232 8,038 13,561 471,580
Professional services 519 40,535 10,658 1,134 - 2,014 373 8,359 141,150 33,809 5,414 60,397
Travel - - 1,403 53 - 624 1 28,571 279 4,636 1,093 7,950
Equipment 1,773 - 11,467 4,101 - 6,069 2 6,562 616 3,711 350 64,977
Food services - - 52,154 13,497 - 21,923 - 14 8,091 2 4 295,539
Medical and pharmacy - 10,000 5,006 9 26,535 566 - 86 51,749 33 - 28,369
Subcontracted services - - 1,223 - 13,450 308 - 12,625 8,000 840 - 6,928
Insurance 10,539 157 13,855 4,048 - 6,969 266 11,141 16,796 6,103 6,096 78,510
Interest 23,287 - 109 42 - 97 378 662 85 4,568 1,786 620
Operating supplies and expenses 7,545 - 22,973 4,460 15 7,163 3,419 68,872 44,389 66,872 11,120 130,179
In-kind - 36,797 - - - - 746,054 - - - 208,514
Other - - 4 128 - - - (267) - 2,753 - 27
Total other expenses 85,281 50,692 238,869 63,382 40,000 83,356 4,965 929,556 359,387 131,365 39,424 1,353,590
Total personnel and other expenses 139,841 80,270 449,380 142,792 40,000 244,376 31,752 1,493,897 525,201 505,670 343,010 2,546,486
1IC. Distributed Indirect Costs
Administration 21,538 12,363 69,214 21,993 6,161 37,639 4,890 230,090 80,891 77,883 52,830 392,210
Total actual operating expenses 161,379 92,633 518,594 164,785 46,161 282,015 36,642 1,723,987 606,092 583,553 395,840 2,938,696
11D. Unallowable Costs
Unallowable costs - - 691 8,568 - - - - - - - 3,918
Total allowable operating expenses $ 161,379 92,633 517,903 156,217 46,161 282,015 36,642 1,723,987 606,092 583,553 395,840 2,934,778
11E. Capital Expenditures
Capital expenditures $ 9,952 - - - - - - 20,061 2,993 16,238 - 78,893

(Continued)



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Substance Abuse and Mental Health Services, Program/Cost Center Actual Expenses and Revenues Schedules
Part I1: Actual Expenses - Continued

State-Designated SAMH Cost Centers
State SAMH-Funded Cost Centers

Substance Abuse
Total for all
Total for Total for State
Room and State Non-State- Designated
Residential Substance Incidental Aftercare - Board Recowery Prewention SAMH-Funded Funded SAMH SAMH Cost Non-SAMH Total
Funding Sources and Revenue Lewl Il Abuse Detox Expenses Individual Lewel IlI Support Uniersal Direct Cost Centers Cost Centers Centers Cost Center Administration Funding
1A, Personnel Expenses
Salaries $ 410,098 2,416,948 - 37,019 217,587 381,498 128,202 6,242,710 - 6,242,710 3,434,176 1,562,643 11,239,529
Payroll taxes and benefits 77,704 368,222 - 5,938 45,132 70,442 21,190 1,100,078 - 1,100,078 617,481 297,524 2,015,083
Total personnel costs 487,802 2,785,170 - 42,957 262,719 451,940 149,392 7,342,788 - 7,342,788 4,051,657 1,860,167 13,254,612
11B. Other Expenses
Building occupancy 215,593 329,723 - 644 61,385 88,476 7,343 1,530,349 - 1,530,349 2,192,848 110,280 3,833,477
Professional services 6,963 274,359 - 623 3,285 6,289 2,991 598,872 - 598,872 149,090 288,011 1,035,973
Travel 328 6,469 - 2 1,018 269 2,754 55,450 - 55,450 61,654 28,377 145,481
Equipment 25,189 47,749 - 3 9,903 13,315 232 196,019 - 196,019 187,182 138,068 521,269
Food services 82,907 156,808 - - 35,770 37,296 1 704,006 - 704,006 301,661 19,488 1,025,155
Medical and pharmacy 56 20,106 73,182 - 924 59 - 216,680 - 216,680 324,125 217 541,022
Subcontracted services - 19,909 - - 502 - - 63,785 - 63,785 409,611 83,750 557,146
Insurance 24,868 86,177 - 632 11,370 13,650 4,237 295414 - 295,414 174,024 130,282 599,720
Interest 255 17,296 - 454 158 920 97 50,814 - 50,814 5,154 103,777 159,745
Operating supplies and expenses 27,399 165,662 4,754 1,530 11,687 4,790 11,130 593,959 - 593,959 492,801 436,838 1,523,598
In-kind - - - - - - - 991,365 - 991,365 40,085 33,790 1,065,240
Other 784 1,941 - - - 4,950 - 10,320 - 10,320 107,623 24,068 142,011
Total other expenses 384,342 1,126,199 77,936 3,888 136,002 170,014 28,785 5,307,033 - 5,307,033 4,445,858 1,396,946 11,149,837
Total personnel and other expenses 872,144 3,911,369 77,936 46,845 398,721 621,954 178,177 12,649,821 - 12,649,821 8,497,515 3,257,113 24,404,449
IIC. Distributed Indirect Costs
Administration 134,328 602,429 12,004 7,215 61,411 95,793 27,443 1,948,325 - 1,948,325 1,308,788 (3,257,113) -
Total actual operating expenses 1,006,472 4,513,798 89,940 54,060 460,132 717,747 205,620 14,598,146 - 14,598,146 9,806,303 - 24,404,449
1ID. Unallowable Costs
Unallowable costs 52,630 - - - - 6,401 - 72,208 - 72,208 169,093 - 241,301
Total allowable operating expenses  $ 953,842 4,513,798 89,940 54,060 460,132 711,346 205,620 14,525,938 -
IIE. Capital Expenditures
Capital expenditures $ 41,244 85,889 - = N 4,991 N 260,261 N 260,261 148,139 273,061 681,461

See accompanying independent auditor’s report.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES
Schedule of State Earnings

Year Ended June 30, 2020

1.  Total expenditures $ 24,404,449
2. Less: other state and federal funds 6,432,244
3. Less: non-match SAMH funds 11,112,939
4.  Less: unallowable costs 241,301
5. Total allowable expenditures 6,617,965
6. Maximum available earnings 4,963,474
7. Amount of state funds requiring match 1,319,441
8.  Amount due to Department $ -

See accompanying independent auditor’s report.



AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Schedule of Bed-Day Availability Payments

Year Ended June 30, 2020

Total Units
of Service Paid
for by
3rd Party Maximum
Contracts, Number of Amount Paid
State Total Units Local Gov't or Units Eligible for Services Maximum Amount
Contract of Service Other State for Payment by by the Value of Units Owed to
Program Cost Center Rate Provided Agencies the Department Department in Column F Department
A B C D E F G H |

Children's substance abuse Substance Abuse Detox $ 281 3,660 23 3,637 $ 1,002,282 $ 1,021,997 -
Adult substance abuse Substance Abuse Detox 281 10,980 - 10,980 3,064,858 3,085,380 -

See accompanying independent auditor’s report.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES
Schedule of Related Party Transaction Adjustments*

Year Ended June 30, 2020

* There were no related party transaction adjustments for the year ended June 30, 2020.

See accompanying independent auditor’s report.
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INTERNAL CONTROL AND COMPLIANCE



Mayer Hoffman McCann P.C.

13577 Feather Sound Drive, Suite 400 = Clearwater, FL 33762
Main: 727.572.1400 = Fax: 727.571.1933 = www.mhmcpa.com

Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Combined Financial Statements
Performed in Accordance with Government Auditing Standards

The Board of Directors
Agency for Community Treatment Services, Inc. and Affiliate:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the combined financial statements of Agency for
Community Treatment Services, Inc. and Affiliates, which comprise the combined statement of financial
position as of June 30, 2020, and the related combined statements of support and revenue, expenses and
other changes in net assets without donor restrictions, changes in net assets, functional expenses and cash
flows for the year then ended, and the related notes to the combined financial statements, and have issued
our report thereon dated November 2, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the combined financial statements, we considered Agency for
Community Treatment Services, Inc. and Affiliates’ internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinion on the combined financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Agency for Community Treatment Services, Inc. and Affiliates’ internal
control. Accordingly, we do not express an opinion on the effectiveness of Agency for Community
Treatment Services, Inc. and Affiliates’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Organization’s combined financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Agency for Community Treatment Services, Inc.
and Affiliates’ combined financial statements are free from material misstatement, we performed tests of
their compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the combined financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

WW /%ﬁ/éma/h cCanrr /ﬂ-C"

November 2, 2020
Clearwater, Florida
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Mayer Hoffman McCann P.C.

13577 Feather Sound Drive, Suite 400 = Clearwater, FL 33762
Main: 727.572.1400 = Fax: 727.571.1933 = www.mhmcpa.com

Independent Auditor’s Report on Compliance for Each Major Federal Program and
State Project and on Internal Control Over Compliance Required by the Uniform Guidance
and Chapter 10.650, Rules of the State of Florida Auditor General

The Board of Directors
Agency for Community Treatment Services, Inc. and Affiliate:

Report on Compliance for Each Major Federal Program and State Project

We have audited Agency for Community Treatment Services, Inc. and Affiliates’ compliance with the
types of compliance requirements described in the OMB Compliance Supplement and the requirements
described in the Department of Financial Services’ State Projects Compliance Supplement, that could
have a direct and material effect on their major federal program and state project for the year ended
June 30, 2020. Agency for Community Treatment Services, Inc. and Affiliates’ major federal program
and state project are identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and
grants applicable to its federal program and state project.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for Agency for Community Treatment Services,
Inc. and Affiliates’ major federal program and state project based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States of
America; the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform
Guidance”) and Chapter 10.650, Rules of the State of Florida Auditor General. Those standards and the
Uniform Guidance, and Chapter 10.650 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program or state project occurred. An audit
includes examining, on a test basis, evidence about Agency for Community Treatment Services, Inc. and
Affiliates” compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program and state project. However, our audit does not provide a legal determination of Agency
for Community Treatment Services, Inc. and Affiliates’ compliance.
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Opinion on Each Major Federal Program and State Project

In our opinion, Agency for Community Treatment Services, Inc. and Affiliates complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and
material effect on its major federal program and state project for the year ended June 30, 2020.

Report on Internal Control Over Compliance

Management of Agency for Community Treatment Services, Inc. and Affiliates is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we considered
Agency for Community Treatment Services, Inc. and Affiliates” internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal program and state
project to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and state project and to test and
report on internal control over compliance in accordance with the Uniform Guidance and Chapter 10.650,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Agency for Community Treatment
Services, Inc. and Affiliates’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program or state project on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program or state project will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program or state project that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance and Chapter 10.650. Accordingly, this report is not suitable for any other purpose.

‘f”}’]W /%&gm@fi PNecCann /ﬂ‘c‘

November 2, 2020
Clearwater, Florida
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Schedule of Findings and Questioned Costs

Year Ended June 30, 2020

(A) Summary of Audit Results

(B)

1.

8.

9.

The auditor’s report expresses an unmodified opinion on the combined financial statements
of Agency for Community Treatment Services, Inc. and Affiliates.

No significant deficiencies or material weaknesses relating to the audit of the combined
financial statements are reported in the Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Combined Financial Statements Performed in Accordance with Government Auditing
Standards.

No instances of noncompliance material to the combined financial statements of Agency for
Community Treatment Services, Inc. and Affiliates were disclosed during the audit.

No significant deficiencies or material weaknesses in internal control over compliance
relating to the major federal program or state project are reported in the Independent
Auditor’s Report on Compliance for Each Major Federal Program and State Project and on
Internal Control Over Compliance Required by the Uniform Guidance and Chapter 10.650,
Rules of the State of Florida Auditor General.

The Auditor’s report on compliance for the major federal award program and state project
expresses an unmodified opinion.

Audit findings relative to the major federal award program and state project for Agency for
Community Treatment Services, Inc. and Affiliates, if any, are reported in Part C of this
schedule.

The programs tested as a major federal program and state project were:

Federal Program:

Block Grants for Prevention and Treatment of Substance Abuse - CFDA No. 93.959
State Project:
Naltrexone - CSFA 22.022

The threshold for distinguishing Types A and B programs was $750,000 for major federal
programs and $300,000 for major state projects.

Agency for Community Treatment Services, Inc. was determined to be a low-risk auditee.

Findings - Audit of Combined Financial Statements

None.
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AGENCY FOR COMMUNITY TREATMENT SERVICES, INC. AND AFFILIATES

Schedule of Findings and Questioned Costs - Continued

Findings and Questioned Costs - Major Federal Award Program Audit

None.

Other Issues

A Summary Schedule of Prior Audit Findings is not required because there were no prior audit
findings related to a major federal program or state project.
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Mayer Hoffman McCann P.C.

13577 Feather Sound Drive, Suite 400 = Clearwater, FL 33762
Main: 727.572.1400 = Fax: 727.571.1933 = www.mhmcpa.com

The Board of Directors
Agency for Community Treatment Services, Inc. and Affiliates:

Report on Combined Financial Statements

We have audited the combined financial statements of Agency for Community Treatment Services, Inc.
and Affiliates as of and for the year ended June 30, 2020, and have issued our report thereon dated
November 2, 2020.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (“Uniform Guidance”), and Chapter 10.650, Rules of the State of Florida Auditor
General.

Other Reports and Schedule

We have issued our Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Combined Financial Statements Performed in
Accordance with Government Auditing Standards, our Independent Auditor’s Report on Compliance for
Each Major Federal Program and State Project and on Internal Control Over Compliance Required by the
Uniform Guidance and Chapter 10.650, Rules of the State of Florida Auditor General, and the Schedule
of Findings and Questioned Costs. Disclosures in those reports and schedule, which are dated
November 2, 2020, should be considered in conjunction with this management letter.

Other Matter

Section 10.654(1)(e), Rules of the Auditor General, requires that we address noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the combined financial statements or state project amounts that is less than material
but which warrants the attention of those charged with governance. In connection with our audit, we did
not identify any such findings.

Purpose of This Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, Federal and other granting agencies, and applicable management and is not intended to be and
should not be used by anyone other than these specified parties.
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November 2, 2020
Clearwater, Florida
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