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for the purposc of cxpressing an opinion on the effectiveness of the entity’s intermal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimatcs made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Florida United Methodist Children’s Home as of December 31, 2019,
and the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited FUMCIP’s 2018 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated February 28,
2019. In our opinion, the summarized comparative information presented herein as of and for
the year ended Dceember 31, 2018 is consistent, in all material respects, with the audited
{inancial slaterments from which it has been derived.

Other Matters

Our audit was performed for the purpose of forming an opinion on the financial statements of Florida
United Methodist Children’s llome, Inc. taken as a whole. The accompanying Schedule of
Expendilures of Federal Awards and State Financial Assistance, is presented for purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Adminisirative Requirements, Cost Principles, and Audit Requirements for Federal Awards and
Section 215.97 of the Florida Statutes of the Florida Single Audit Act and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly 1o the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all malerial respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued a report dated March 4,

2020 on our consideration of the Florida United Methodist Children’s Home, Ing’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
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FLORIDA UNITED METHODIST CHILDRIN'S ITIOME, INC.

Notes to Financial Statements

Organization and Summary of Significant Accounting Policies - Continued

(g)

(h)

Contributions - Continued

FUMCH reports gifts of land, buildings and equipment as unrestricted suppor( unless
explicit donor stipulations specily how the donated assets must be used. Gifts of long-hived
asscts with explicit restrictions that specify how the assets are to be used and gifts of cash
or other assets that mwst be used to acquire long-lived assets are reported as restricled
support. Absent explicit donor stipulations aboul how long those long-lived assets must be
maintained, FUMCH reports expirations of donor restrictions when the donated or acquired
long-lived assets are placed in service,

Donated Goods and Services

Significant non-cash asset contributions are recorded at fair market value when received.
No amounts have been recorded in the financial statecments for contributed services, There
is no objective basis for measuring the fair market value of services provided by volunteers
to program or fund-raising activities, and such services did not require specialized skills.

Income Taxes

FUMCIT is exempt from federal income iax under provision of Scction 501(c)(3) of the
Internal Revenue Code. In addition, FUMCH has been determined by the Internal Revenue
Service not 1o be a private foundation within the meaning of Section 509(a) of the Code.
Consequently, no proviston for income taxes has becn included in the accompanying
financial statements.

Under Financial Aecounting Standards Board’s (the “FASB™) Accounting Standards
Codification 740, an entity’s income tax relurns are subject to examination by the
applicable taxing authorities. The time period during which a return may be sclected by a
taxing authority for examination generally ends at the later of three years after the initial
due date of the return or three years after the return is filed. At December 31, 2019,
[FUMCH’s tax years that remain subject to examination are 2016 through 2018.
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FI.ORIDA UNITED METHODIST CHILDREN'S HOME, INC.

Notes to Financial Statements

Organization and Summary of Significant Accounting Policies - Continued

@

®

(k)

M

Income Taxes - Continued

FUMCH follows the provisions of FASB ASC (Accounting Codification) No. 740,
Accounting for Uncertainty in Income Taxes. FUMCH has not recognized any respective
liability for unrecognized tax benefits as it has no known lax positions that would subject
FUMCH 10 any material incomc tax exposure. A reconciliation of the beginning and
ending amount of unrecognized tax bencfits is not included, nor is there any interest
accrued related to unrecognized tax benefits in interest expense and penalties in operating
expenses as there are no unrecognized tax benefits.

Functional Allocation of Expenses

‘The cost of providing the various programs and other activities has been summarized on a
functional basis in the combined statements of activities and in the statements of functional
expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited on an analysis of personnel time, space utilized, and utilities
consumed for the related activilies

Use of Estimates

The preparation of financial statemenis in conformity with generally accepted accounting
principles in the United States of America requires management lo make estimatcs and
assumptions that affecl certain reported amounts and disclosures. Actual results could
differ from those estimates.

Fair Value Measurement

ASC 820, Fair Value Measurements, establishes a framework for measuring fair value.
That framework provides a fair value hicrarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy pives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurement) and the lowest priority to unobservable inputs (Level 3 measurement). The
three levels of the fair value hierarchy under ASC 820 arc described as follows:

Level 1 — Quoted prices in active markets for identical assels.

Level 2 — Quoted prices for similar assets in active markets or inputs that are
observable.
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FLORIDA UNITED METIIODIST CHILDREN'S HOME, INC.

Notes to Financial Statements

Organization and Summary of Significant Accounting Policies - Continned

)

(m)

Fair Valne Measurement - Continued

Level 3 — Inputs that are unobservable and significant to the fair value
measurement (i.e. cash flow modeling).

An assel or liability’s fair value measurement level within the value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The preceding methods described may produce a fair value calculation that may not be
indicative of the rcalizable value or reflective of future fair values. Furthermore, although
managemen! believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of eertain financial instruments could result in a different fair value measurement at
the reporting date.

FUMCH did not change its valuation techniques during the year.

Concentrations of Credit and Market Risk

FUMCH maintains its cash and cash equivalents in deposit and moncy market accounts
which may not be federally insurcd, may exceed federally insured limits, or may be insured
by an entity other than an agency of the [ederal government. FUMCIH has not experienced
any losses in such accounts and believes it is not exposed to any significant credit risk
related to cash and cash equivalents.

FUMCH receives a large portion of its support by and through churches in the Florida

Annual Conference of The United Methodist Church. That continued association and
support is necessary for FUMCH to operale.
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FLORIDA UNITED METHODIST CHILDREN’S HOME, INC.

Notes to Financial Statements

Endowments - Continued

endowmen! made in accordance with the direction of the applicable donor gifl instrument at the
time the accumulation is added to the fund. The remaining portion of the donor-restricied
endowment fund that is not classified in permanently restricted nct assets is classified as
temporarily restricted net assets until those amounts are appropriated for expenditure by FUMCH
in a manner consistent with the standard of prudence prescribed by FUPMIFA. Any amount not
appropriated for expenditure will be reclassificd, subject to the original endowmenl restrictions
imposed by the donor. In accordance with FUPMIFA, FUMCH considers the following faciors
in making a determination to appropriale or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the organization and the donor-resiricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the organization

The investment policies of the organization

B e

The externally controlled endowment and beneficial interest held by third party are invested
according to third party decisions; FUMCII has no control over the investment policy.

Return Objectives and Risk Parameters

FUMCH has adopted investment and spending policies for endowment asscts that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking
t¢ maintain the purchasing power of the endowment assets. Under this policy the endowment
assels are invesled in a manner that focuses on long-term capital appreciation while achieving
predictable and modest curreni income requirements.

Stratepics Emploved for Achieving Objectives

To satisfy ils long-term rate-of-return objectives, FUMCH relies on a total return strategy in
which investment returns are achieved through both capilal appreciation (realized and
unrealized) and current yield (interest and dividends). FUMCH targets a diversified assel
allocation that places a greater emphasis on equity-based investments to achieve its long-term
return objectives within prudent risk constraints.

18









Other Financial Informat n

"LORIDA UN TED METHODIS
CHIL )REN’S HOME, INC.



FLORIDA UNITED METHODIST CIIILDREN'S HOME, INC.
Schedule of Expenditures of Federal Awards and State Financial Assistance

Year Ended Dccembér 31, 2019

CFDA/CFSA Contract
Federal Assistance Number Grant Number Expenditure

tJ.S. Department of Health and Human Services
Passed through Florida Department of Children 93.658 Di12-19-FUMCH-RGC § 1,422,955

and Families (Residential Group Care 93.667 D12-19-FUMCH-RGC 758,223
Foster Care and Child Welfare Contracts) 93.558 D12-19-FUMCH-CPA 60,716
93.556 D12-15-FUMCH-CPA 1,931

93.659 D12-19-FUMCH-CPA 27,027

93.645 D12-19-FUMCH-CPA 19,163

Total USDHHS 2,290,013

U.S. Department of Agriculture
Passed through Florida Department of Education
(National School Lunch Program):

Breakfast 10.553 01-0155 42,172
Lunch 10.555 01-0155 63,258

Passed through - State Department of Agriculture
(Non-cash assistance, commodities) 10.555 24077 6,051
Total USDA 111,481

U.8. Department of Healih
Passed through Florida Departiment of Ilealth
Child Care Food Program Grant 10.558 I-3579 55,659

Total Expenditures of Federal Awards § 2,457,153

State Assistance

Florida Department of Children and Families D18-1%9 RGC-IF'UMCII
Residential Group Care Program Services 60,074 ECAH-TFC-UMC-I'Y17 § 792,280
Total Expenditures of State Financial Assistance 3 792,280

See aceompanying notes to financial statements.
22












SCHAFER, TSCHOPP, WHITCOMB, MITCHELL & SHERIDAN, LLP

Michael R. Schafer, CPA 541 §. Orlando Avenue, Suite 312 Joseph P. Mitchell, CPA
Thomas R. Tschopp, CPA Maitland, Florida 32751 Stephen J. Sheridan, CPA
Tom V. WhitCDIBb, CPA (407) 875’2760 Daniel M. Hinson, CPA

Report on Compliance for Each Major Federal Program and
State Project and on Internal Control Over Compliance Required
by the Uniform Guidance and the Florida Single Audit Act

Independent Auditor’s Report

To the Board of Directors
Florida United Methodist Children’s Home, Inc.

Report on Compliance for Fach Major Federal Program and State Project

We have audited the Florida United Methodist Children’s Home, Inc.’s compliance with the
types of compliance requirements described in the OMB Complionce Supplement and in the
State of Florida State Projects Compliance Supplement that could have a direct and material
elTect on each of Florida United Methodist Children’s Home, Inc.’s major federal programs and
state projects for the year ended December 31, 2019, Florida United Methodist Children’s
Home, Inc.’s major federal program and stale project is identified in the summary of the
auditor’s results section of the accompanying schedule of (indings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with Federal and state slatutes, regulations, and the
terms and conditions applicable to its federal programs and siate projects.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Florida United Methodist
Children’s Home, Inc.’s major federal programs and state projects based on our audit of the
types of compliance requirements referred to above. We conducted our audit of compliance n
accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Goverrmernt Audiiing Standards, issued by
the Comptroller General of the United States; the audit requirements of Title 2 U.8. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audil
Regquirements for Federal Awards (Uniform Guidance) and Section 215.97 of the Florida
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Florida United Methodist Children’s Home, Inc.
Schedule of Findings and Qnestioned Costs
Year Ended December 31, 2019

Summary of the Audit Results

1.

The Audilor’s report expresses an unmodified opinion on the financial statements
of Florida United Methodist Children’s Home, Inc.

Mo significant deficiencies or material weaknesses were disclosed during the audit
of the financial statements as reported in the Independent Auditor’s Report on
Internal Control Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statemcnts Performed in Accordance with
Goverrment Auditing Standards.

No instances of noncompliance material to the financial statements of Florida
United Methodist Children’s Home, Inc. were disclosed during the audit.

No significant deficiencies or material weaknesses n internal conirol over the
major federal award program and the major state project were disclosed during
the audit in the Independent Auditor’s Report on Compliance with Requirements
Applicable to Each lFederal Major Program and Major State Project and on
Internal Control Over Compliance in Accordance with the Uniform Guidance and
the Florida Single Audit Act.

The auditors’ report on compliance for the major Federal award program and
major State project for Florida United Methodist Cluldren’s Home, Inc. expresses

an unqualified opinion.

There are no audit findings relative to the major Federal award program and
major stale project for Florida United Methodist Children’s Home, Inc.

The programs tested as a major federal program and as the major state project
were the Federal Program CI'DA #93.658 - Residential Group Care and [oster
Care Contract, and the State Project CSFA #00.074 - Residential Group Care
Program Services.

The threshold for distinguishing I'ypes A and B programs was $750,000.

The Auditee did qualify as a low-risk auditee.

{Continued)
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Florida United Methodist Children’s Home, Inc.
Schedule of Findings and Questioned Costs
Year Ended December 31, 2019
Financial Statement Findings
1. No matters reportcd.
Major Federal Award Findings and Questioned Costs
1. No matlers reported.
Major State Project Findings and Questioned Costs
1. No matters reported.
Summary Schedule of Prior Andit Finding
1. No Summary Schedule of Prior Audit Findings (see AG Rule 10.656(3)(d)(5)) is

required because there are no prior audit findings related to federal programs or
stale projects,

End of Schedule of Findings and Questioned Costs
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