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INDEPENDENT AUDITORS’ REPORT

Board of Directors and Management
Children’s Forum, Inc.
Tallahassee, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of Children’s Forum, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2019, and the
related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Children’s Forum, Inc. as of June 30, 2019, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
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Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards and state financial assistance,
as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, Audit Requirements for Federal Awards, and Chapter 10.650, Rules of
the Auditor General of the State of Florida, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial statements
as a whole.

Report on Summarized Comparative Information

We have previously audited the Children’s Forum, Inc.’s 2018 financial statements, and we expressed
an unmodified audit opinion on those audited financial statements in our report dated December 19,
2018. In our opinion, the summarized comparative information presented herein as of and for the
year ended June 30, 2018, is consistent, in all material respects, with the audited financial statements
from which it has been derived.

Emphasis of a Matter

As discussed in Note 11 to the financial statements, management has adopted Financial Accounting
Standards Board ASU 2016-14, Not-for-Profit Entities (Topic 958); this new standard requires changes
to be made in how net assets are classified based on donor restrictions and has added multiple new
disclosures. Our opinion is not modified with respect to that matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 20,
2019, on our consideration of Children’s Forum, Inc.’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Children Forum, Inc.’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Children’s Forum, Inc.’s internal control over financial reporting and compliance.

Caw, /?«774) ,8" “Z"ﬁ""”")} Le.C,

CARR, RIGGS & INGRAM, LLC
Tallahassee, FL

December 20, 2019






Children’s Forum, Inc.
Statements of Financial Position

June 30, 2019 2018
Assets
Current assets:
Cash and cash equivalents S 155,249 S 517,769
Accounts receivable 3,951,241 2,490,712
Accounts receivable - other 170,124 251,306
Other assets 102,758 36,470
Total current assets 4,379,372 3,296,257
Property and equipment, net 552,595 568,022
Total assets $ 4,931,967 S 3,864,279

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued expenses $ 2,047,848 S 1,013,212
Deferred revenue 2,868 15,517
Total current liabilities 2,050,716 1,028,729

Long-term liabilities:

Accrued leave 204,995 194,414
Deferred compensation payable 19,082 -
Total long-term liabilities 224,077 194,414
Total liabilities 2,274,793 1,223,143
Net assets
Without donor restrictions 2,645,526 2,641,136
With donor restrictions 11,648 -
Total net assets 2,657,174 2,641,136
Total liabilities and net assets S 4,931,967 S 3,864,279

The accompanying notes are an integral part of these financial statements.
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Children’s Forum, Inc.
Statements of Activities

Years ended June 30, 2019 2018
Without Donor  With Donor Summarized
Restrictions Restrictions Total Total
Changes in net assets
Revenue and support
Governmental contracts S 15,201,713 $ - $ 15,201,713 S 11,277,274
Assessments 366,800 - 366,800 -
Membership fees 26,123 - 26,123 22,856
Contributions - 20,128 20,128 -
Other 92,844 - 92,844 64,599
Net assets released from restrictions
Satisfaction of program restrictions 8,480 (8,480) - -
Total revenue and support 15,695,960 11,648 15,707,608 11,364,729
Expenses
Program services:
TEACH Early Childhood Project 10,272,811 - 10,272,811 6,008,544
Family Support 2,195,818 - 2,195,818 2,012,079
Child Care WAGES Florida 1,290,541 - 1,290,541 643,223
Professional Development 1,141,511 - 1,141,511 1,612,884
Program Assessment Center 420,087 - 420,087 532,354
DCF Child Care Training Evaluation Services 185,915 - 185,915 187,807
Early Childhood Education Professional Development 78,763 - 78,763 276,111
Total program services 15,585,446 - 15,585,446 11,273,002
Supporting services: management and general expenses 106,124 - 106,124 92,201
Total expenses 15,691,570 - 15,691,570 11,365,203
Change in net assets 4,390 11,648 16,038 (474)
Net assets at beginning of year 2,641,136 - 2,641,136 2,641,610
Net assets at end of year S 2,645,526 $ 11,648 S 2,657,174 S 2,641,136

The accompanying notes are an integral part of these financial statements.
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Children’s Forum, Inc.
Statements of Functional Expenses

Program Services Support Services
TEACH Early Childhood
Early Child Care Program Education DCF Child Care
Childhood WAGES Assessment Family Professional Training Professional Program General and

Year ended June 30, 2019 Project Florida Center Support Development Evaluation Services Development Subtotal administrative Total expenses
Scholarships $ 8,159,975 $ - -8 -8 -8 - s - $ 8159,975 S - $ 8,159,975
Salaries and Benefits 1,713,922 355,562 98,121 337,180 60,134 139,795 1,004,137 3,708,851 26,137 3,734,988
Professional Fees 15,569 5,149 302,778 1,641,341 1,737 1,176 11,779 1,979,529 208 1,979,737
Printing 62,851 883,864 4,072 44,130 2,665 32,725 39,784 1,070,091 47,924 1,118,015
Office Expenses 156,582 14,339 809 75,808 7,231 2,728 11,345 268,842 12,060 280,902
Rent 42,411 13,995 4,236 9,953 1,535 3,750 46,023 121,903 4,269 126,172
Travel 41,672 10,274 6,497 24,040 3,564 2,423 15,116 103,586 5,640 109,226
Public Education-Outreach 28,424 - - 57,861 - - - 86,285 7,335 93,620
Utilities 15,008 3,414 147 2,467 575 1,148 4,954 27,713 229 27,942
Facilities and Equipment Usage 22,502 1,236 - 904 646 1,138 - 26,426 700 27,126
Insurance 12,105 2,693 1,972 1,984 531 922 5,716 25,923 186 26,109
Professional Development 1,790 15 1,455 150 145 110 2,657 6,322 1,436 7,758

Total $10,272,811 $ 1,290,541 $ 420,087 $ 2,195,818 $ 78,763 S 185,915 $ 1,141,511 §$ 15,585,446 S 106,124  $ 15,691,570

Program Services Support Services
TEACH Early Childhood
Early Child Care Program Education DCF Child Care
Childhood WAGES Assessment Family Professional Training Professional Program General and

Year ended June 30, 2018 Project Florida Center Support Development Evaluation Services Development Subtotal administrative Total expenses
Scholarships S 4,374,667 S 348,649 S - S - S - S - S - $ 4,723,316 S - S 4,723,316
Salaries and Benefits 1,401,841 257,871 471,059 268,584 188,732 142,424 1,446,919 4,177,430 21,937 4,199,367
Professional Fees 11,434 4,072 2,332 1,430,839 44,974 957 14,813 1,509,421 10,328 1,519,749
Travel 19,833 2,667 24,697 177,784 5,935 29,064 28,791 288,771 8,973 297,744
Printing 51,873 9,399 9,524 43,242 5,224 3,144 35,164 157,570 20,032 177,602
Office Expenses 47,068 4,579 7,024 36,328 17,555 4,433 19,626 136,613 19,161 155,774
Rent 43,104 9,831 15,175 7,286 6,582 3,844 44,622 130,444 5,502 135,946
Public Education - Outreach - - - 37,885 2,785 - - 40,670 3,215 43,885
Utilities 16,800 2,754 325 2,077 1,446 1,353 5,812 30,567 872 31,439
Facilities & Equipment Usage 23,647 778 - 1,945 1,238 1,247 38 28,893 - 28,893
Professional Development 8,797 1,045 339 4,916 452 568 9,573 25,690 1,820 27,510
Insurance 9,480 1,578 1,879 1,193 1,188 773 7,526 23,617 361 23,978

Total S 6,008,544 S 643,223 $ 532,354 $2,012,079 $ 276,111 S 187,807 $ 1,612,884 $ 11,273,002 S 92,201 $ 11,365,203

The accompanying notes are an integral part of these financial statements.
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Children’s Forum, Inc.
Statements of Cash Flows

Years ended June 30, 2019 2018
Cash flows from operating activities
Change in net assets S 16,038 S (474)
Adjustments to reconcile change in net assets to
net cash used in operating activities:
Facilities and usage allowance 27,126 28,259
(Increase) decrease in:
Due from the State of Florida (1,460,529) 244,304
Due from other contracts 81,182 336,028
Other assets (66,288) 11,383
Increase (decrease) in:
Accounts payable and accrued expenses 1,034,636 (639,357)
Accrued leave 10,581 942
Deferred compensation 19,082 -
Deferred revenue (12,649) (117,795)
Net cash used in operating activities (350,821) (136,710)
Cash flows from investing activities
Purchases of property and equipment (11,699) (1,326)
Net cash used in investing activities (11,699) (1,326)
Net change in cash and cash equivalents (362,520) (138,036)
Beginning cash and cash equivalents 517,769 655,805
Ending cash and cash equivalents S 155,249 $ 517,769

The accompanying notes are an integral part of these financial statements.
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Children’s Forum, Inc.
Notes to Financial Statements

NOTE 1 — NATURE OF OPERATIONS

Children's Forum, Inc. (the Forum) is a statewide, not-for-profit organization whose mission is to make
Florida a quality child caring state. Through federal and state contracts and private contributions, the
Forum functions as a service-based clearinghouse of information, data, research, advocacy, and
training for the state’s early care and learning industry. The Forum receives funding for its programs
primarily from federal government grants. Thus, it is dependent on the federal government and the
State of Florida’s ability to honor its federal pass-through contracts to continue to fund its operations.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Forum presents information to assist in
understanding the Forum’s financial statements. The accounting policies conform to accounting
principles generally accepted in the United States of America and have been consistently applied in the
preparation of the financial statements.

Basis of Accounting
The Forum’s financial statements are presented on the accrual basis of accounting.
Accounts Receivable

Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. The Forum
provides for losses on accounts receivable using the allowance method. The allowance is based on
experience, third-party contracts, and other circumstances, which may affect the ability of grantors to
meet their obligations. Receivables are considered impaired if full principal payments are not received
in accordance with the contractual terms. It is the Forum’s policy to charge off uncollectible accounts
receivable when management determines the receivable will not be collected.

Accounts receivable balances consist of amounts billed to funding and grant organizations for
reimbursement of costs incurred in fulfillment of a contract. Due to the nature of the underlying
contracts and historical collection results, management considers the balance to be fully collectable,
therefore, no allowance has been established.

Accounts Receivable - Other

Accounts receivable - other balances consist primarily of expenses incurred relating to reimbursement
based contracts, which management believes all conditions have been met to bill for reimbursement
and recognized as revenue at year end, but due to timing have not been billed. Due to the nature of
the underlying contracts and historical collection results, management considers the balance to be fully
collectable, therefore, no allowance has been established.



Children’s Forum, Inc.
Notes to Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment

Property and equipment with an original cost in excess of $5,000 are recorded at cost less accumulated
facilities and usage allowance. Facilities and usage allowance (depreciation) is computed using the
straight-line method. Assets are depreciated over their estimated useful lives of 3 to 40 years. Repairs
that do not significantly extend the useful life of the underlying asset are expensed as incurred.

Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses relate to expenses incurred but not paid at year-end. Accounts
payable and accrued expenses consist primarily of TEACH Scholarships to participants and Help Me
Grow subrecipient reimbursement expenses.

Income Taxes

The Forum has been granted exemption from income taxes except for taxes on unrelated business
income under Section 501(c)(3) of the Internal Revenue Code, and has been classified as an other-than-
private foundation. Accordingly, no liability for income taxes is reflected in these financial statements.

The Forum utilizes the accounting requirements associated with uncertainty in income taxes using the
provisions of Financial Accounting Standards Board (FASB) ASC 740, Income Taxes. Using that guidance,
tax positions initially need to be recognized in the financial statements when it is more-likely-than-not
the positions will be sustained upon examination by the tax authorities. It also provides guidance for
derecognition, classification, interest and penalties, accounting in interim periods, disclosure and
transition. As of June 30, 2019 and 2018, the Forum has no uncertain tax provisions that qualify for
either recognition or disclosure in the financial statements.

Revenue Recognition

Revenue on cost-reimbursement contracts is recognized when the related expenses are incurred.
Revenue on fixed-price contracts is recognized over the contract period as the related expenses are
incurred and deliverables are met. Revenue from membership fees is recognized during the applicable
membership period.

Net Assets

In the accompanying financial statements, net assets that have similar characteristics have been
combined into categories as follows:

Net Assets With Donor Restrictions

Net assets whose use by the Forum is subject to donor-imposed stipulations that can be fulfilled
by actions of the Forum pursuant to those stipulations are classified as net assets with donor
restrictions. To account for amounts donated for specific purposes, the Forum maintains net
assets with donor restrictions. As of June 30, 2019 and 2018, the Forum had net assets with donor
restrictions of $11,648 and S-0-, respectively.
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Children’s Forum, Inc.
Notes to Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Assets (Continued)

Net Assets Without Donor Restrictions

Net assets that are not subject to donor-imposed stipulations are classified as net assets without
donor restrictions. Net assets without donor restrictions include resources that are available for
support of the Forum operations.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statements of functional expenses. Accordingly, certain costs have been allocated among
the estimated programs and supporting services benefited. Expenses that are identifiable to a specific
program are charged directly to the respective program. Expenses which relate to both program and
support services, are allocated based on applicable time records.

Management Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the statement of financial position. Actual results could differ from those estimates.

Reclassifications

Prior year financial statements have been reclassified to conform to the presentation of the current
year financial statements.

Subsequent Events

Subsequent events have been evaluated through the date of the independent auditors’ report, which
is the date that the financial statements were available to be issued.

NOTE 3 — CASH AND CASH EQUIVALENTS

Cash and cash equivalents typically include all short-term, highly liquid investments with original
maturities of three months or less. Cash and cash equivalents, which include cash in bank and money
market accounts, are maintained at multiple financial institutions at June 30, 2019 and 2018, which are
each insured by the Federal Deposit Insurance Corporation up to $250,000. The Forum had $696,560
and $513,111 uninsured at June 30, 2019 and 2018, respectively. The Forum manages these risks by
maintaining deposits in high quality financial institutions.



Children’s Forum, Inc.
Notes to Financial Statements

NOTE 4 — PROPERTY AND EQUIPMENT — NET

Property and equipment consisted of the following:

June 30, 2019 2018

Land (non-depreciable) S 209,848 S 209,848
Building and improvements 772,850 761,150
Computer equipment 32,071 32,071
Software 37,605 37,605
Furniture and equipment 94,140 94,140
Property and equipment 1,146,514 1,134,814
Accumulated depreciation (593,919) (566,792)
Property and equipment, net S 552,595 S 568,022

In accordance with the terms of the State of Florida contracts, title to property and equipment
purchased with contract funds shall be vested with the State upon termination of the applicable
contract.

Facilities and usage allowance expense for the years ended June 30, 2019 and 2018 was $27,126 and
$28,259, respectively.

NOTE 5 — DEFERRED REVENUE

Deferred revenue consisted of $2,868 and $15,517 at June 30, 2019 and 2018, respectively. Deferred
revenue for the fiscal year ended June 30, 2019 is composed primarily of receipts in excess of expenses
with a contract that ended after fiscal year end. Deferred revenue for the fiscal year ended June 30,
2018 is composed primarily of receipts in excess of expenses with a contract that ended in 2019. The
deferred revenue will be recognized when the related expenses are incurred.

NOTE 6 — ANNUITY PLAN

Children's Forum, Inc. sponsors a 403(b) annuity plan covering all employees. Employer contributions,
equal to 5 percent of all participants' compensation, are made on behalf of each participant who is at
least 21 years old and has completed one year of eligible service.

The amount of 403(b) expense for the years ended June 30, 2019 and 2018 was $111,941 and $94,350,
respectively.

In the current year a 457(b) deferred compensation plan was setup for certain executive staff. The
balance of this plan at June 30, 2019 and 2018 was $19,082 and $-0-, respectively. All 457(b) plan
assets have been invested by the Forum and remain the property of the Forum until paid to the
participants.
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Children’s Forum, Inc.
Notes to Financial Statements

NOTE 7 — CONCENTRATION OF RISK

During the year ended June 30, 2019 and 2018, Children's Forum, Inc. recognized grant revenue of
$12,183,723 and $7,876,874, respectively, from the Office of Early Learning. This amount represents
78% and 69%, respectively, of total revenue and support. As of June 30, 2019 and 2018, 82% and 75%,
respectively, of total accounts receivable was due from the Office of Early Learning.

NOTE 8 — OPERATING LEASE

The Forum leases office space under operating leases that expire in fiscal year 2021 and 2022.

Future minimum rental payments under the lease commitments are as follows:

Years ending June 30,

2020 S 25,175
2021 26,062
2022 23,984

Total future minimum rentals S 75,221

Rental expense totaled $126,173 and $135,948 for the years ended June 30, 2019 and 2018,
respectively.

The Forum signed a ten year office space lease on June 19, 2019 with a base rent of approximately

$293,000 with an annual increase of 2.5 percent. However, the lease commencement date will not be
determined until construction of office building is complete.

NOTE 9 — SUBSEQUENT EVENT
The Forum entered into a one-year Line of Credit for $750,000 on September 16, 2019.
Subsequent to June 30, 2019, the Forum executed grant agreements totaling $1,356,811 with

subrecipients for the fiscal year ending June 30, 2020. These subrecipients will perform services in
accordance with grants received from the State of Florida’s Department of Education.
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Children’s Forum, Inc.
Notes to Financial Statements

NOTE 10 — LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Forum’s financial assets as of the year end, reduced by amounts not
available for general use because of contractual or donor imposed restrictions within one year of
the statement of financial position date.

June 30, 2019 2018
Financial assets, at year-end* S 4,379,372 S 3,296,257
Less those not available for general expenditures within one year,
due to

Restricted by donor with purpose restrictions (11,648) -
Financial assets available to meet cash needs for general
expenditures within one year S 4,367,724 S 3,296,257

*Total assets, less nonfinancial assets (e.g. PP&E, prepaids)

As part of the Forum’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due. In the event of
financial distress or an immediate liquidity need resulting from events outside the typical life cycle,
the Forum could draw upon a $750,000 line of credit that was entered into on September 16, 2019.

NOTE 11 — RECENTLY ADOPTED ACCOUNTING GUIDANCE

Accounting Standards Update 2016-14

In August 2016, the FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities, which addresses financial reporting for not-for-
profit organizations.The key elements of the ASU are as follows:

e Net asset classifications are being reduced from three to two categories: with donor
restrictions and without donor restrictions. Expanded disclosures about the nature and
amount of any donor restrictions and on any board designations of net assets without
donor restrictions will be required.

e The placed-in-service approach will be required for determining when restrictions are met
for all capital gifts, eliminating the over-time option for expirations of capital restrictions.
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Children’s Forum, Inc.
Notes to Financial Statements

NOTE 11 — RECENTLY ADOPTED ACCOUNTING GUIDANCE (CONTINUED)

Accounting Standards Update 2016-14 (Continued)

e Additional disclosures, both qualitative and quantitative, will be required to communicate
information useful in assessing liquidity within one year of the statement of financial
position date.

e The indirect or direct method of presenting the statement of cash flows will be allowed.
However, the presentation or disclosure of indirect method reconciliation is not required
when using the direct method.

e When an organization derives net investment return from several different sources, such as
donor endowments and unrestricted operating endowments, it may present the net
investment return in multiple line items inthe statement of activities.

Several reporting requirements related to expenses are included, as follows:

e Disclosure of expenses by both nature and function (excluding investment expenses that
have been netted with investment return)

e Disclosure of expenses netted with investment return
e Enhanced disclosures regarding cost allocations

ASU 2016-14 eliminates the requirement to disclose the unrealized gains and losses for the period
related to equity securities held at the report date.

The ASU was effective for the Organization beginning July 1, 2018, and applicable portions of the

guidance have been applied to the Organization’s financial statements for the year ended June 30,
20109.
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Children’s Forum, Inc.
Notes to Financial Statements

NOTE 12 — ACCOUNTING GUIDANCE NOT YET ADOPTED
Accounting Standards Update 2014-09

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606).
This guidance specifies that an entity should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. This ASU and its amendments will
supersede the revenue recognition requirements in Topic 605, Revenue Recognition, and most
industry specific guidance. For nonpublic entities, these amendments are effective for annual
reporting periods beginning after December 15, 2018. Early adoption with certain restrictions is
permitted for nonpublic entities. The Organization is currently evaluating the impact of the
guidance on its financial statements.

Accounting Standards Update 2016-02

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU and its
amendments supersedes the leasing guidance in Topic 840, entitled Leases. Under the guidance,
lessees are required to recognize lease assets and lease liabilities on the statement of financial
position for all leases with terms longer than 12 months. Leases will be classified as either finance
or operating, with classification affecting the pattern of expense recognition in the statement of
activities. For nonpublic entities, the standard is effective for fiscal years beginning after December
15, 2020. Early adoption is permitted. The Organization is currently evaluating the impact of the
guidance on its financial statements.

Accounting Standards Update 2018-08

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope
and the Accounting Guidance for Contributions Received and Contributions Made. The amendments
in this update should assist entities in (1) evaluating whether transactions should be accounted for
as contributions (nonreciprocal transactions) within the scope of Topic 958, or as exchange
(reciprocal) transactions subject to other guidance and (2) determining whether a contribution is
conditional. This new guidance is effective for transactions in which the Organization serves as a
resource recipient for fiscal years beginning after December 15, 2018. Early adoption is permitted.
The Organization is currently evaluating the impact of the guidance on its financial statements.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Children’s Forum, Inc.
Tallahassee, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Children’s Forum, Inc. (a nonprofit organization), which comprise the statement of financial position
as of June 30, 2019, and the related statements of activities, functional expenses and cash flows for
the year then ended, and the related notes to the financial statements, and have issued our report
thereon dated December 20, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Children’s Forum,
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Children’s
Forum, Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Children’s Forum, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Ca,w, /?u;?u ,6" Jn—g/wm), Le.c

CARR, RIGGS & INGRAM, LLC
Tallahassee, FL

December 20, 2019
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R I RIGGS & 2633 Centennial Boulevard
INGRAM Suite 200

CPAs and Advisors Tallahassee, Florida 32308
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND
STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE, CHAPTER 10.650, RULES OF THE AUDITOR GENERAL, AND SPECIAL AUDIT GUIDANCE
PROVIDED BY THE FLORIDA OFFICE OF EARLY LEARNING

To the Board of Directors
Children's Forum, Inc.
Tallahassee, Florida

Report on Compliance for Each Major Federal Program and State Project

We have audited Children’s Forum, Inc.’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement and the requirements described in the Department
of Financial Services’ State Projects Compliance Supplement, and special audit guidance provided by
the Florida Office of Early Learning, that could have a direct and material effect on each of
Children’s Forum, Inc.’s major federal programs and state projects for the year ended June 30,
2019. Children’s Forum, Inc.’s major federal programs and state projects are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs.

Management’s Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and the
terms and conditions of its federal and state awards applicable to its federal programs and state
projects.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Children’s Forum, Inc.’s major
federal programs and state projects based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance); Chapter 10.650, Rules of the Auditor General; and Special Audit Guidance provided by
the Florida Office of Early Learning. Those standards, the Uniform Guidance, and Chapter 10.650,
Rules of the Auditor General require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program and state project
occurred. An audit includes examining, on a test basis, evidence about Children’s Forum Inc.’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program and state project. However, our audit does not provide a legal determination of
Children’s Forum, Inc.’s compliance.
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Opinion on Each Major Federal Program and State Project

In our opinion, Children’s Forum, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs and state projects for the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of Children’s Forum, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Children’s Forum, Inc.’s internal
control over compliance with the types of requirements that could have a direct and material effect
on each major federal program and state project to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and state project and to test and report on internal control over compliance
in accordance with the Uniform Guidance, Chapter 10.650, Rules of the Auditor General and Special
Audit Guidance Provided by the Florida Office of Early Learning, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of Children’s Forum, Inc.’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program or state project on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program or state project will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program and state project that is
less severe than a material weakness in internal control over compliance, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance, Chapter 10.650, Rules of the Auditor General, and Special
Audit Guidance Provided by the Florida Office of Early Learning. Accordingly, this report is not
suitable for any other purpose.

Caw, /?4774) ,6" JAW, Le.c,

CARR, RIGGS & INGRAM, LLC
Tallahassee, FL
December 20, 2019
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Children’s Forum, Inc.
Schedule of Expenditures of Federal Awards and State Financial Assistance
Year Ended June 30, 2019

Federal Grantor/Pass Through Grantor/ CFDA Award Contract Amount Provided to
Program or Cluster Title Number Amount Number Expenditures Subrecipients

FEDERAL
U.S. Department of Health and Human
Services

Child Care Development Fund Cluster:
Passed through Office of Early Learning:
Child Care and Development Block Grant 93.575 $ 10,000,000 SR577 $ 10,000,000 $ -
Child Care and Development Block Grant 93.575 168,189 FORUM-WAGES-19-ELC7 163,971 -
Passed through Florida Department of
Children & Families:
Child Care and Development Block Grant 93.575 195,395 LC924 185,915 -
Child Care and Development Block Grant 93.575 950,000 SR-19-01 618,126 -

Total Child Care and Development Block Grant 93.575 10,968,012 -

Passed through Office of Early Learning:
Child Care Mandatory and Matching Funds
of the Child Care and Development Fund 93.596 149,251 FORUM-WAGES-19-ELC7 145,508 -

Total Child Care Development Fund Cluster 11,113,520 -

Passed through The Association of University

Centers on Disabilities:

Building Capacity of the Public Health System

to Improve Population Health through

National Nonprofit Organizations 93.424 10,000 Project ID: 100-86 7,602 -

Passed through Florida Association

of Healthy Start Coalitions:

Maternal and Child Health Federal

Consolidated Programs 93.110 46,797 16-03-FY17-19 11,629 -

Passed through Office of Early Learning:
Temporary Assistance for Needy
Families (TANF) Cluster 93.558 133,063 FORUM-WAGES-19-ELC7 129,727 -

Passed through Office of

Refugee Resettlement:

Refugee and Entrant Assistance

Discretionary Grants 93.576 175,000 90RG0164-03-00 26,192 -

Passed through Office of Early Learning:
Social Services Block Grant 93.667 406 FORUM-WAGES-19-ELC7 396 -

Total expenditures of federal awards 11,289,066 -

See Independent Auditors’ Report and related notes to
schedule of expenditures of federal awards and state financial assistance.
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Children’s Forum, Inc.
Schedule of Expenditures of Federal Awards and State Financial Assistance

Year Ended June 30, 2019
(Continued)
State Grantor/Pass Through Grantor/ CSFA Award Contract Amount Provided to
Project Title Number Amount Number Expenditures Subrecipients
STATE
Florida Department of Education
Passed through Office of Early Learning:
Help Me Grow Florida Network 48.111 2,233,957 C1030 2,197,358 1,638,363
Total expenditures of state financial assistance 2,197,358 1,638,363
Total expenditures of federal awards and state
financial assistance S 13,486,424 S 1,638,363

See Independent Auditors’ Report and related notes to
schedule of expenditures of federal awards and state financial assistance.
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Children’s Forum, Inc.

Notes to Schedule of Expenditures of Federal Awards
and State Financial Assistance

Year Ended June 30, 2019

NOTE 1 — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards and state financial assistance includes
the federal and state grant activity of Children's Forum, Inc. The information in the schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, Audits of States, Local Governments, and Non-Profit Organizations, and Chapter 10.650, Rules
of the Auditor General. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the presentation of, the basic financial statements.

Federal programs with different CFDA numbers that are closely related because they share common
compliance requirements are defined as a cluster by the Uniform Guidance. Child Care and
Development Block Grant (CFDA 93.575) and Child Care Mandatory and Matching Funds of the
Child Care and Development Fund (CFDA 93.596) are reported as a cluster in the schedule.

NOTE 2 — BASIS OF ACCOUNTING

The schedule was prepared on the accrual basis of accounting.

NOTE 3 — CONTINGENCIES

Grant monies received and disbursed by the Children’s Forum, Inc. are subject to review by the
grantor agencies. Such audits may result in requests for reimbursement due to disallowed
expenditures. Based upon prior experience, the Children’s Forum, Inc. does not believe that such
disallowance, if any, would have a material effect on the financial position of the Children’s Forum,
Inc. As of June 30, 2019, there were no material questioned or disallowed costs as a result of grant
audits in process or completed.

NOTE 4 — NONCASH ASSISTANCE

The Children’s Forum, Inc. did not receive any federal or state noncash assistance for the fiscal year
ended June 30, 2019.

NOTE 5 - INDIRECT COST RATE

Children’s Forum, Inc. has elected not to use the 10% de minimis indirect cost rate allowed under
the Uniform Guidance.

-21-



Children’s Forum, Inc.

Notes to Schedule of Expenditures of Federal Awards
and State Financial Assistance

Year Ended June 30, 2019

NOTE 6 — FEDERALLY FUNDED INSURANCE

The Children’s Forum, Inc. did not receive federally funded insurance during the fiscal year ended
June 30, 20109.

NOTE 7 — FEDERALLY FUNDED LOANS

The Children’s Forum, Inc. has no federally funded loans as of June 30, 2019. No funds were
expended in the form of loan or loan guarantees during the fiscal year ended June 30, 2019.
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Children’s Forum, Inc.
Schedule of Findings and Questioned Costs

Year Ended June 30, 2018
SECTION | - SUMMARY OF AUDITORS’ RESULTS
Financial Statements:
1. Type of auditors’ report issued Unmodified
2. Internal control over financial reporting:
a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses?  None noted
c. Noncompliance material to the financial statements noted? No
Federal Awards:
1. Type of auditors’ report issued Unmodified
2. Internal control over major projects:
a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses?  None noted
3. Any audit findings disclosed that are required to be reported in
accordance with 2CFR section 200.516(a)? No

4. Identification of major programs:

CFDA Number Federal Program

93.575 Child Care and Development Block Grant
(Child Care Development Fund Cluster)
93.596 Child Care and Development Fund

(Child Care Development Fund Cluster)

5. Dollar threshold used to distinguish between type A and type B programs:
6. Auditee qualified as low-risk auditee under 2 CFR 200.5207

State Financial Assistance:
1. Type of auditors’ report issued on compliance for major projects

2. Internal control over major projects:

a. Material weaknesses identified?

b. Significant deficiencies identified not considered to be material weaknesses?
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Children’s Forum, Inc.
Schedule of Findings and Questioned Costs
Year Ended June 30, 2019

(Continued)
SECTION | - SUMMARY OF AUDITORS’ RESULTS (CONTINUED)

3. Any audit findings disclosed that are required to be reported in
accordance with Chapter 10.650, Rules of the Auditor General? No

4. ldentification of major projects:

CSFA Number State Project
48.111 Help Me Grow Florida Network
5. Dollar threshold used to distinguish between type A and type B projects: $659,207

SECTION Il — FINANCIAL STATEMENT FINDINGS

None noted

SECTION 11l — FEDERAL AWARD AND STATE FINANCIAL ASSISTANCE FINDINGS

None noted

SECTION IV — SUMMARY OF PRIOR YEAR FINDINGS

None noted
SECTION V — OTHER MATTERS

(a) No management letter is required because there were no findings required to be reported in
the management letter (see AG Rule Section 10.656(3)(e)).
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