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Independent Auditor's Report

To the Board of Directors
Children's Advocacy Center of SW Florida, Inc.
Fort Myers, Florida

We have audited the accompanying financial statements of Children's Advocacy Center of SW Florida,
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2019,
and the related statements of activities, functional expenses and cash flows for the year then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States and Chapter 10.650, Rules of the
Auditor General of the State Of Florida. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Organization's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion

on the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
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significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Children's Advocacy Center of SW Florida, Inc. as of June 30, 2019, and the

changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Other information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards and State Financial Assistance, as
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, the Florida Single

Audit Act (Florida Statute 215.97) and Chapter 10.650 of the Rules of the Auditor General of the

State of Florida, is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October

10, 2019, on our consideration of Children's Advocacy Center of SW Florida, Inc.'s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That report
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is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Children's Advocacy Center of SW Florida, Inc.'s internal control over financial reporting
and compliance.

=22 e

STROEMER & COMPANY, LLC
Fort Myers, Florida
October 10, 2019



CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC.

STATEMENT OF FINANCIAL POSITION
June 30, 2019

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Beneficial interest in assets held by others
Accounts receivable
Grants receivable
Other receivables
Prepaid expenses
TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT, NET
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Current portion of long-term debt

Accounts payable

Accrued payroll

Accrued compensated absences

Other accrued liabilities

Deferred revenue

TOTAL CURRENT LIABILITIES
LONG-TERM DEBT, LESS CURRENT PORTION

TOTAL LIABILITIES
NET ASSETS
Net assets without donor restrictions
Undesignated
Board designated - Chaipel Memorial
Total net assets without donor restrictions
Net assets with donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES
AND NET ASSETS
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Amount

$ 1,017,229
11,594

710

213,903
66,155

74,957

1,384,548

2,546,339
53030887

$ 123,148
33,598
47,976
94,294
43,513
10,730

353,259
416,258

769,517

3,150,255
11,115
3,161,370

3,161,370

53030887



CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC. Page 5 of 34
STATEMENT OF ACTIVITIES
Year ended June 30, 2019
Net Assets Net Assets
Without Donor  With Donor

Restrictions Restrictions Total
CHANGES IN NET ASSETS
Grant revenue $ - $ 2121772 $ 2,121,772
Other contracts, client and agency fees 727,127 - 727,127
Contributions 461,979 - 461,979
United Way 363,983 - 363,983
Fundraising 36,594 - 36,594
Investment income 1,914 - 1,914
TOTAL OPERATING SUPPORT
AND REVENUE 1,591,597 2,121,772 3,713,369
NET ASSETS RELEASED FROM
RESTRICTIONS
Satisfaction of program restrictions -
grants and contracts 2,121,772 (2,121,772) -
TOTAL 3,713,369 - 3,713,369
OPERATING EXPENSES
Program services 3,080,240 - 3,080,240
Supporting services 541,070 - 541,070
TOTAL EXPENSES 3,621,310 - 3,621,310
CHANGE IN
TOTAL NET ASSETS 92,059 - 92,059
NET ASSETS,
BEGINNING OF YEAR 3,069,311 - 3,069,311

NET ASSETS, END OF YEAR $ 3,161,370 $ - $ 3,161,370




CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2019

Advertising

Attorney

Audit

Background fees
Bank charges
Computer
Developmental grants
Dues & subscriptions
Equipment lease
Field trips - program
Fringe benefits
Fundraising expense
Furniture/equipment
Insurance

Interest expense
Janitorial
Maintenance

Office expense
Payroll taxes

Pension plan fees
Postage/shipping
Printing

Professional fees
Salaries

Security

Supplies

Taxes & licenses
Telephone

Training & education
Transcription
Translation

Travel & conferences
Utilities

Waste disposal
X-ray & lab

TOTAL

EXPENSES BEFORE

DEPRECIATION
Depreciation

TOTAL EXPENSES

Program Services
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Child
Protection Family
Team Alliance Prevention Total
8,266 $ 2,705 $ 1,010 $ 11,981
13,128 765 408 14,301
6,480 3,600 1,920 12,000
660 640 1,860 3,160
32,073 20,464 9,578 62,115
37 21 1,511 1,569
4,479 1,206 684 6,369
19,722 10,957 5,844 36,523
- - 5,552 5,552
175,054 62,260 75,551 312,865
9,955 913 337 11,205
27,270 15,150 8,080 50,500
13,666 7,592 4,049 25,307
12,247 6,804 3,629 22,680
14,109 7,838 4,180 26,127
8,812 3,342 5,676 17,830
81,344 36,051 34,190 151,585
1,324 746 417 2,487
628 349 186 1,163
3,514 1,952 1,041 6,507
213 - - 213
1,069,341 463,929 447,872 1,981,142
720 400 213 1,333
20,360 11,311 6,033 37,704
5,166 2,870 1,531 9,567
16,934 9,408 5,018 31,360
11,975 6,653 3,548 22,176
11,799 - - 11,799
537 11 - 548
39,077 8,087 4,991 52,155
16,419 9,122 8,330 33,871
240 - - 240
5,110 - - 5,110
1,630,659 695,146 643,239 2,969,044
60,046 33,359 17,791 111,196
1,690,705 $ 728,505 $ 661,030 $ 3,080,240




CHILDREN'S ADVOCACY CENTER OF SW FLORIDA Page 7 of 34
STATEMENT OF FUNCTIONAL EXPENSES, CONTINUED
Year ended June 30, 2019

Supporting Services

Total
Administrative Fundraising Total Expenses
Advertising $ - $ - $ - $ 11,981
Attorney 122 13 135 14,436
Audit - - - 12,000
Background fees - - - 3,160
Bank charges 1,307 - 1,307 1,307
Computer 5,950 192 6,142 68,257
Developmental grants - - - 1,569
Dues & subscriptions 50 410 460 6,829
Equipment lease 1,932 193 2,125 38,648
Field trips - program - - - 5,552
Fringe benefits 47,062 12,452 59,514 372,379
Fundraising expense - 2,415 2,415 2,415
Furniture/equipment 3,243 - 3,243 14,448
Insurance 2,672 267 2,939 53,439
Interest expense - - - 25,307
Janitorial 1,200 120 1,320 24,000
Maintenance 1,382 139 1,521 27,648
Office expense 2,859 287 3,146 20,976
Payroll taxes 22,566 4,402 26,968 178,553
Pension plan fees - - - 2,487
Postage/shipping 62 6 68 1,231
Printing 344 35 379 6,886
Professional fees - - - 213
Salaries 348,861 67,955 416,816 2,397,958
Security 71 6 77 1,410
Supplies 1,995 200 2,195 39,899
Licenses & taxes 506 49 555 10,122
Telephone 1,659 167 1,826 33,186
Training & education 1,173 118 1,291 23,467
Transcription - - - 11,799
Translation - - - 548
Travel & conferences 36 121 157 52,312
Utilities - - - 33,871
Waste disposal - - - 240
X-ray & lab - - - 5,110
TOTAL

EXPENSES BEFORE

DEPRECIATION 445,052 89,547 534,599 3,503,643
Depreciation 5,883 588 6,471 117,667

TOTAL EXPENSES $ 450,935 $ 90,135 $ 541,070 $ 3,621,310




CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC.

STATEMENT OF CASH FLOWS
Year ended June 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from grants
Cash received from other contracts, client and agency fees
Cash received from contributions
Cash received from United Way
Cash received from fundraising
Interest income received
Cash paid to suppliers and employees
Interest paid

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments on long-term debt

NET CASH USED IN
FINANCING ACTIVITIES

NET CHANGE IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents, beginning of year

CASH AND CASH EQUIVALENTS,
END OF YEAR
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Amount

$ 2,315,133
768,887
461,979
363,983

36,594
1,732
(3,511,792)
(25,307)

411,209

(216,450)

(216,450)

194,759

822,470

8 1,017,229



CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC. Page 9 of 34
STATEMENT OF CASH FLOWS, CONTINUED
Year ended June 30, 2019

RECONCILIATION OF CHANGE IN TOTAL NET ASSETS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Amount

Change in total net assets $ 92,059
Adjustments to reconcile change in total net assets

to net cash provided by operating activities:

Depreciation 117,667

Unrealized gains (182)
(Increase)/decrease in assets:

Accounts receivable 1,591

Grants receivable 193,361

Other receivables 40,169

Prepaid expenses (10,027)
Increase/(decrease) in liabilities:

Accounts payable 5,184

Accrued payroll 1,686

Accrued compensated absences (20,190)

Other accrued liabilities (10,109)

NET CASH PROVIDED BY
OPERATING ACTIVITIES $ 411,209
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and nature of operations

Children's Advocacy Center of SW Florida, Inc. (the "Organization") is a nonprofit
organization established under the laws of Florida on February 22, 1984 to improve the
lives of children and their families in southwest Florida through a coordinated response to
child abuse and neglect.

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America. The accounting and reporting policies of the Organization are in
accordance with the accounting standards issued by the Financial Accounting Standards
Board ("FASB") in the Accounting Standards Codification ("ASC").

Financial statement presentation

The Organization adheres to the requirements of the "Not-For-Profit Entities” topic of the
FASB ASC. The topic requires the Organization to report information regarding its
financial position and activities according to two classes of net assets: net assets without
donor restrictions and net assets with donor restrictions.

Beneficial interest in assets held by others

Beneficial interest in assets held by others are investments in marketable securities held by
the Southwest Florida Community Foundation, Inc. They are reported at their fair values in
the statement of financial position. Unrealized gains or losses are included in the change of
net assets in the statement of activities.

The fair value of the assets with significant observable inputs is determined by the
community foundation and is based on the Organizations' investment in their general
endowment fund.

Receivables

Accounts, grants and other receivables are delinquent when they are past due.
Management has reviewed accounts, grants, and other receivables at June 30, 2019 and
considers them fully collectible; therefore, management has not established an allowance
for uncollectible accounts.
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Contributions

The Organization accounts for its contributions in accordance with the "Not-For-Profit
Entities"” topic of the FASB ASC. In accordance with this topic, contributions received are
recorded as net assets without donor restrictions or net assets with donor restrictions
depending on the existence and/or nature of any donor restrictions.

Statement of cash flows

For purposes of reporting cash flows, the Organization considers only highly liquid
investments held for operations and purchased with an original maturity of three months or
less to be cash equivalents. It does not consider highly liquid cash equivalents held for
investment (non-operating) purposes in reporting cash flows.

Concentrations

The Organization receives a substantial portion of its support and revenue primarily from
federal, state and local grants. If a significant reduction in the level of funding were to
occur, it could have an adverse effect on the Organization's programs.

Recognition of donor restrictions

Support that is restricted by the donor is reported as an increase in net assets without
donor restrictions if the restriction expires in the reporting period in which the support is
recognized. All other donor-restricted support is reported as an increase in net assets with
donor restrictions, depending on the nature of the restriction. When a restriction expires,
or when the purpose of the restriction is met, net assets with donor restrictions are
reclassified to net assets without donor restrictions.

Concentration of credit risk

The Organization maintains its cash accounts in financial institutions, which, at times, may
exceed federally-insured limits. The Organization has not experienced any economic losses
on such accounts and believes it is not exposed to any significant credit risk regarding its
cash and cash equivalent balances.

Property and equipment

Property and equipment is recorded at cost, or if donated, at fair market value on the date
of donation. Such donations are reported as net assets without donor restrictions unless the
donor has restricted the donated asset for a specific purpose. Assets donated with explicit
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Property and equipment, continued

restrictions regarding their use and contributions of cash that must be used to acquire
furniture and equipment are reported as net assets with donor restrictions. Absent donor
stipulations regarding how long those donated assets must be maintained, the Organization
reports expirations of donor restrictions when the donated or acquired assets are placed in
service as instructed by the donor. The Organization reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time.

Depreciation is computed using the straight-line method over the estimated useful lives of
the assets. The cost of assets retired or sold, together with the related accumulated
depreciation, is removed from the accounts and any gain or loss from disposition is
reported on the statement of activities. The Organization's capitalization policy provides
that any additions and capital improvements with a cost or donated value of $1,000 or
more and a useful life of greater than one year be capitalized.

Impairment of long-lived assets

The Organization adheres to the "Property, Plant and Equipment" topic of the FASB ASC
to account for the impairment of long-lived assets. This topic requires, among other things,
that entities identify events or changes in circumstances which indicate that the carrying
amount of an asset may not be recoverable.

There was no effect on the Organization's financial statements resulting from this topic for
the year ended June 30, 2019.

Functional expenses

The Organization allocates its expenses on a functional basis among its various program
and supporting services. Expenses that can be identified with a specific program service
are allocated directly according to their natural expenditure classification. Other expenses
common to several functions are allocated by various statistical bases. For the year ended
June 30, 2019, administrative expenses, on the Statement of Functional Expenses, included
a one time cost of approximately $119,000 as a result of the retirement of the CEO.

Fair value of financial instruments

The FASB ASC topic "Financial Instruments™ clarifies the definition of fair value for
financial reporting, establishes a framework for measuring fair value, and requires
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Fair value of financial instruments, continued

additional disclosure about the use of fair value measurements in an effort to make the
measurement of fair value more consistent and comparable.

The Organization's financial instruments consist of cash and cash equivalents, receivables,
beneficial interest in assets held by others, prepaids, payables, accrued liabilities and
deferred revenue. The Organization estimates that the fair values of all financial instruments
do not differ materially from the aggregate carrying values of its financial instruments
recorded in the accompanying statements of financial position.

Income taxes

The Internal Revenue Services has determined that the Organization is exempt from federal
income taxes under Section 501(c)(3) of the Internal Revenue Code. The Organization is a
not-for-profit Florida corporation and therefore is not subject to state income taxes. The
Internal Revenue Code provides for taxation of unrelated business income under certain
circumstances. The Organization reports no unrelated business taxable income; however,
such status is subject to final determination upon examination of the related tax returns by
the appropriate taxing authorities.

The Organization's tax filings are subject to audit by various taxing authorities. Certain
income tax returns filed by the Organization remain open to examination by these
government agencies. The Organization follows ASC Topic 740, "Income Taxes" in
accounting for uncertain tax positions. The Organization has evaluated its tax positions and
any estimates utilized in its tax returns, and concluded that the Organization has taken no
uncertain tax positions that require adjustment to the financial statements to comply with the
provisions of this guidance. Interest and penalties associated with uncertain tax positions
will be recognized in income tax expense, if required.

Management estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Donated materials and services

Donated land, buildings, equipment, investments, and other non-cash donations are
recorded as contributions at their fair market value at their date of donation. The
Organization reports the donations as net assets without donor restrictions, unless explicit
donor stipulations specify how the donated assets must be used.

Donated services that do not require specialized skills or enhance nonfinancial assets are
not recorded in the accompanying financial statements because no objective basis is
available to measure the value of such services. A substantial number of volunteers have
donated significant amounts of their time to the Organization's program services and its
fundraising campaigns, the value of which is not recorded in the accompanying financial
statements.

Advertising costs

Advertising costs are expensed as incurred. During the year ended June 30, 2019, costs
related to advertising were $11,981.

Deferred revenue

Funds received for specific activities are deferred until such time as the activity occurs.

Compensated absences

The Organization accrues a liability for compensated absences. The amount accrued is
recorded based on the total employee's accrued paid time off (PTO) at year end.

Recently issued accounting standards

In August 2016, the FASB issued Accounting Standards Update ("ASU") No. 2016-14,
Presentation of Financial Statements of Not-for-Profit Entities, which simplifies the current
net asset classification requirements and improves the information presented in financial
statements and notes about a not-for-profit entity’s liquidity, financial performance, and
cash flows. The standard is effective for years beginning after December 15, 2017. Total
net assets did not change as a result of adoption of this ASU.
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Recently issued accounting standards, continued

The effect of the adoption on net asset classifications in the 2019 financial statements is as

follows:

Net assets at beginning of the year as originally reported: Amount
Unrestricted $ 3,069,311
Temporarily restricted -
Permanently restricted -

$ 3,069,311

Net assets at beginning of the year as restated: Amount
Without donor restrictions $ 3,069,311
With donor restrictions -

$ 3,069,311

NOTE B - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Organization's financial assets available within one year of the balance sheet date for
general expenditures are as follows:

Amount

Cash and cash equivalents $ 1,017,229
Beneficial interest in assets held by others 11,594
Accounts receivable 710
Grants receivable 213,903
Other receivables 66,155
Financial assets available to meet cash needs

for general expenditures within one year $ 1,309,591

The Organization manages its financial assets in accordance with the "Not-For-Profit
Entities” topic of the FASB ASC. This topic requires that the Organization maintains
sufficient resources to meet the responsibilities of its donors. Therefore financial assets may
not be available for general expenditure within one year. As part of the Organization's
liquidity management, it has a policy to structure its financial assets to be available as its
general expenditures, liabilities and other obligations come due.



CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2019

NOTE C - BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS

NOTED -

NOTE E -

Page 16 of 34

The Southwest Florida Community Foundation, Inc. ("Southwest™) maintains an agency
endowment fund (the "Children's Advocacy Center of SW Florida Fund"). The agency
endowment fund is not designated and therefore recorded on the statement of financial
position of the Organization. During the year ended June 30, 2019, accumulated interest,
market fluctuations, and fees have resulted in net changes totaling $182. As of June 30,

2019, the balance of the fund was $11,594.
GRANTS RECEIVABLE

Grants receivable as of June 30, 2019 consists of the following:

Social Services Block Grant (CPX8B)

Crime Victim Assistance (VOCA-2018-00296)

Florida Network of Children's Advocacy Centers

Promoting Safe and Stable Families (BBL02)

Medical Services for Abused and Neglected Children (CSAFM)

OTHER RECEIVABLES

Other receivables as of June 30, 2019 consists of the following:

Lee County Partnering for Results
Lee County Medical Exams
Crimes Compensation

Charlotte County Medical Exams
Other

Children's Hospital of SW Florida
Hendry County Medical Exams

$

$

$

Amount

101,499
79,748
20,332

9,400
2,924

213,903

Amount

21,332
20,400
14,000
5,000
2,473
2,200
750

66,155



CHILDREN'S ADVOCACY CENTER OF SW FLORIDA, INC. Page 17 of 34
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE F - PROPERTY AND EQUIPMENT

Property and equipment as of June 30, 2019 consists of the following:

Amount
Building and land $ 2,018,291
Leasehold improvements 1,253,432
Furniture and equipment 307,074
3,578,797
Accumulated depreciation (1,032,458)
$ 2,546,339
Depreciation expense for the year ended June 30, 2019 was $117,667.
NOTE G - LONG-TERM DEBT
Amount
Mortgage payable to a third party, collateralized by
building, monthly interest and principal payments of
$11,813, with interest at 3.85% until August 2023. $ 539,406
Future principal payments for outstanding long-term debt are as follows:
Year Ending
June 30, Amount
2020 $ 123,148
2021 127,974
2022 132,989
2023 138,200
2024 17,095
539,406
Less: current portion (123,148)
Long-term portion $ 416,258

Interest expense for the year ended June 30, 2019 was $25,307.
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NOTES TO THE FINANCIAL STATEMENTS

June 30, 2019

NOTE H - LEASE OBLIGATIONS

The Organization rents office equipment under various operating leases. The operating
leases expire between 2019 and 2022.

Future minimum rental payments as of June 30, 2019 are as follows:

Year Ending
June 30, Amount
2020 $ 20,532
2021 11,959
2022 9,618

$ 42,109
Lease expense for the year ended June 30, 2019 was $38,648.

NOTE I - BENEFIT PLAN
The Organization maintains a Profit Sharing Plan and Safe Harbor 401(k) Plan.

Employees who have completed at least 1,000 hours of service per year, have attained the
age of 18, and who are employed for at least two consecutive years are eligible to receive
a profit sharing contribution. For the year ended June 30, 2019, the Organization’s
contribution was six percent (6%) of eligible compensation to the plan.

Employees who have completed at least 1,000 hours of service per year, have attained the
age of 18, and who are employed for at least one year are eligible to participate in the
401(k) Plan. Employees are eligible to enter the plan, on the plan entry dates of January 1
or July 1, depending on when they have attained their one year of service. Under the
401(k) Plan, the Organization contributes a matching contribution equal to 100% of the
employees' deferrals which do not exceed four percent (4%) of the employees’
compensation.

The total contribution for the 401(Kk) Plan for the year ended June 30, 2019 was
$120,723.

NOTE J- ECONOMIC DEPENDENCE

A substantial part of the Organization's operations is dependent upon the receipt of support
from grantor agencies. Loss of these funds and/or large decreases in this type of funding
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NOTE J -

NOTE K -

NOTE L -

NOTE M -

ECONOMIC DEPENDENCE, CONTINUED

would have a material effect on the Organization and a negative impact on overall
operations. For the year ending June 30, 2019, 69% of total support and revenue is
attributable to funds received from federal, state and local grantor agencies.

FUNDRAISING COSTS

Gross fundraising revenues are reported in support and revenue on the statement of
activities, and expenses are reported on the statement of functional expenses. The
Organization's Board of Directors provided an integral amount of volunteer hours relating
to fundraising.

MATCHING GRANT REQUIREMENTS

Children's Advocacy Center of SW Florida, Inc. receives financial assistance under several
grants and contracts requiring local match/participation in the form of cash and in-kind. A
maximum match/participation amount is established at the time the financial assistance is
awarded. However, revenue is earned based on reimbursements and a fee-for-service
basis, and can only be recognized to the extent of applicable eligible and allowable
disbursement. The match/participation requirement is therefore based on a contracted
portion of allowable disbursements.

For the year ended June 30, 2019, Children's Advocacy Center of SW Florida, Inc. has
met its match/participation requirements.

CONTINGENCIES

Grants and contracts

Grant and contract monies received and disbursed by the Organization are for specific
purposes and are subject to audit by the respective grantor/contractor agencies. Such
audits may result in requests for reimbursements due to disallowed expenditures. At June
30, 2019, the Organization had not been informed of any such potential reimbursements.
Based upon prior experience, management of the Organization does not believe such
disallowances, if any, would have a material effect on the financial position of the
Organization.
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NOTE N - UNITED WAY CONTRACTS

The Organization recorded revenue from United Way contracts awarded for the year
ended June 30, 2019 as follows:

Amount
United Way of Lee County $ 363,983
NOTE O - NET ASSETS
Net assets consist of the following at June 30, 2019:
Amount
Without donor restrictions:
Undesignated $ 3,150,255
Board designated - Chaipel memorial 11,115
$ 3,161,370

The Board of Directors have set aside funds collected in the amount of $11,115 as a
memorial fund in memory of Cliff Chaipel, a past Board member.

Amount
With donor restrictions: $ -

NOTE P - NET ASSETS RELEASED FROM DONOR RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes or by occurrence of the passage of time or other events specified by
donors.

Net assets released from donor restrictions were:

Amount
Expenditure for specific purpose accomplished:
Grants $(2,121,772)
Total released from restrictions: $(2,121,772)
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NOTE Q -

NOTER -

AGENCY DESIGNATED ENDOWMENT

The Southwest Florida Community Foundation ("Southwest™) maintains an agency
designated fund in the name of the Organization. This agency designated fund is the sole
property of Southwest, which has ultimate control and authority over all of the property in
the agency designated fund. During the year ended June 30, 2019, accumulated interest,
market fluctuations, and fees have resulted in net changes totaling $47. For the year
ended June 30, 2019, the balance of the agency designated fund was $2,963. Under
generally accepted accounting principles, the agency designated fund is not recorded on
the statement of financial position of the Organization.

FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level
1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).
The three levels of the fair value hierarchy, under FASB ASC 820, are described as
follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Organization has the ability to access

Level 2 - Inputs to the valuation methodology include:
* Quoted prices for similar assets or liabilities in active markets
* Quoted prices for identical or similar assets or liabilities in inactive markets
* Inputs other than quoted prices that are observable for the asset or liability
* Inputs that are derived principally from or corroborated by observable market
data by correlation or other means

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the
fair value measurement

The asset's or liability's fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurements. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs
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NOTES -

NOTET -

FAIR VALUE MEASUREMENTS, CONTINUED

The following is a description of the valuation methodologies used for assets for the
Organization measured at fair value. There have been no changes in the methodologies
used at June 30, 2019.

Beneficial interest in assets held by others - The fair value of the beneficial interest in
assets held by others was not readily determinable through an outside source independent
of the Organization. The fair value is based on amounts reported to the Organization by the
Community Foundation.

Assets at Fair Value as of June 30, 2019
(Level 1) (Level 2) (Level 3) Total

Beneficial interest in assists
held by others $ - $ - $ 11594 $ 11,594
$ - $ - % 11,594 $ 11,594

The following table sets forth a summary of changes in the fair value of the Organization's
Level 3 investments for the year ended June 30, 2019.

2019
Balance, beginning of year $ 11412
Unrealized gains (losses) 182
Balance, end of year $ 11,594

SUBSEQUENT EVENTS

Management has assessed subsequent events through October 10, 2019, the date on
which the financial statements were available to be issued.
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Federal Pass-Through  Program Receipts or
CFDA Grantor’s or Award Revenue
FEDERAL AWARDS Number Number Amount Recognized

D
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isbursements/

Expenditures

U.S. Department of Health and Human Services

Passed through:
State of Florida Department of Health

Social Services Block Grant 93.667 CPX8B $558,102 $ 558,102 (1) $ 558,102
Passed through:
Children's Network of Southwest Florida, LLC
Promoting Safe and Stable Families 93.556 BBL02 130,000 120,675 (2) 120,675
Total U.S. Department of Health and
Human Services 678,777 678,777
U.S. Department of Justice
Passed through:
Office of the Attorney General
VOCA-2018-
Crime Victim Assistance 16575  Children's 499,928 331,882 (3) 331,882
Advocacy Cente-
00296
Passed through:
. . , . FTMY-FL-
National Children's Alliance 16.758 AFCBT-PALS 25,000 23,435 23,435
Total U.S. Department of Justice 355,317 355,317
Total Federal Awards $1,034,094 $ 1,034,094

(1) Includes receivables of $101,499
(2) Includes receivables of $9,400
(3) Includes receivables of $79,748
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State  Pass-Through Program Receipts or

CFSA Grantor's or Award Revenue Disbursements/
STATE FINANCIAL ASSISTANCE  Number Number Amount Recognized Expenditures
Florida Department of Health
Medical Services for Abused and Neglected
Children 64.006 CPX8B $659,798 $ 659,798 $ 659,798
Medical Services for Abused and Neglected
Children 64.006 CSAFM $ 35000 $ 35000 (4) $ 35,000
Total Florida Department of Health 694,798 694,798
Florida State Court System
Passed through:
Florida Network of Children's Advocacy
Centers, Inc.
Florida Network of Children's Advocacy
Centers 22.016 N/A 374,807 374,792 (5) 374,792

Florida Department of Children and Families

Passed through:
Florida Network of Children's Advocacy
Centers, Inc.
Florida Network of Children's Advocacy
Centers 60.124 N/A 8,841 8,841 8,841

Florida Department of Highway Safety
and Motor Vehicles

Florida Network of Children's Advocacy

Centers, Inc.
License Plate Project 70.067 N/A 6,613 6,613 6,613
Florida Network of Children's Advocacy
Centers Voluntary Contribution 76.123 N/A 1,905 1,905 1,905
Total Florida Department of Highway Safety
and Motor Vehicles 8,518 8,518
Total State Financial Assistance $1,086,949 $ 1,086,949

Total Federal Awards and State
Financial Assistance $2,121,043 $ 2,121,043

(4) Includes receivables of $2,924
(5) Includes receivables of $20,332
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NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards and State Financial
Assistance includes the Federal and State grant activity of Children's Advocacy Center of
SW Florida, Inc. (the "Organization") and is presented in accordance with accounting
principles generally accepted in the United States of America. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and

Audit Requirements for Federal Awards ("Uniform Guidance") and the Florida

Single Audit Act (Florida Statute 215.97).

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Schedule of Expenditures of Federal Awards and State Financial Assistance is
prepared on the accrual basis of accounting.

For new awards or modifications of existing awards after December 26, 2014, the
expenditures reported in the Schedule of Expenditures of Federal Awards and State
Financial Assistance follow the cost principles contained in the Uniform Guidance. For
existing awards prior to December 26, 2014, the expenditures follow the cost principles
contained in OMB Circular A-122, Cost Principles for Non-Profit Organizations.

The cost principles indicate that certain types of expenditures are not allowed or
reimbursements of allowable costs are limited as to reimbursement.

NOTE C - INDIRECT COSTS

The Organization records all expenditures of federal awards and state financial assistance
using the direct cost method. In this manner, the Organization has elected not to use the
10% de minimis indirect cost rate, which is allowed in accordance with the Uniform
Guidance.
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Independent Auditor's Report On Internal Control
Over Financial Reporting And On Compliance And
Other Matters Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

Board of Directors
Children's Advocacy Center of SW Florida, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Children's Advocacy
Center of SW Florida, Inc. (the "Organization”, a non-profit organization), which comprise the
statement of financial position as of June 30, 2019, and the related statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated October 10, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the Organization's financial statements will not be prevented, or detected and corrected
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Affiliations
Florida Institute of Certified Public Accountants ¢ American Institute of Certified Public Accountants

239-433-1002 + www.stroemercpa.com
14030 Metropolis Avenue, Suite 200, Fort Myers, FI. 33912

Fort Myers ¢ Jacksonville* ¢ Miami ¢ Miami Lakes ¢ Naples* ¢ Orlando® ¢ Sanibel ¢+ Tampa* ¢ West Palm Beach®

By Appointment Only
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Our consideration of the internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization's internal control

and compliance. Accordingly, this communication is not suitable for any other purpose.

=22 e

STROEMER & COMPANY, LLC
Fort Myers, Florida
October 10, 2019
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Independent Auditor's Report On Compliance For Each Major Program
And On Internal Control Over Compliance Required By The Uniform
Guidance, The Florida Single Audit Act (Florida Statute 215.97) And
Chapter 10.650 Of The Rules Of The Auditor General Of The State Of Florida

Board of Directors
Children's Advocacy Center of SW Florida, Inc.

Report on Compliance for Each Major Federal Program and State Project

We have audited Children's Advocacy Center of SW Florida, Inc.'s (the "Organization™) compliance
with the types of compliance requirements described in the OMB Compliance Supplement that could
have a direct and material effect on each of the Organization's major federal programs and state
projects for the year ended June 30, 2019. The Organization 's major federal programs and state
projects are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and the terms
and conditions of its federal and state awards applicable to its federal programs and state projects.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the Organization's major federal
programs and state projects based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance");
the Florida Single Audit Act (Florida Statute 215.97) and Chapter 10.650 of the Rules of the Auditor
General of the State of Florida. Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the type of

Affiliations
Florida Institute of Certified Public Accountants ¢ American Institute of Certified Public Accountants
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compliance requirements referred to above that could have a direct and material effect on a major
federal program or state project occurred. An audit includes examining, on a test basis, evidence about
the Organization's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program and state project. However, our audit does not provide a legal determination of the

Organization's compliance.

Opinion on Each Major Federal Program and State Project

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs and state projects for the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of Children's Advocacy Center of SW Florida, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered the
Organization's internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program and state project to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and state project and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Organization's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program or state project on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program or state project will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program or state project that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all the deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance, The Florida Single Audit Act (Florida Statute 215.97) and Chapter 10.650 of
the Rules of the Auditor General of the State of Florida. Accordingly, this report is not suitable for
any other purpose.

fe R

STROEMER & COMPANY, LLC
Fort Myers, Florida
October 10, 2019
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SCHEDULE OF FINDINGS AND QUESTIONED

COSTS - FEDERAL AWARDS AND STATE

FINANCIAL ASSISTANCE

Year ended June 30, 2019

Section | — Summary of Auditor’s Results
Financial Statements

Type of auditor's report issued Unqualified
Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None reported
Noncompliance material to financial statements
noted? Yes X No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified? Yes X None reported
Type of auditors report issued on compliance for

major programs Unqualified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR
Section 200.516(a)? Yes X No

Identification of major programs (Type A):

CFDA
Number(s) Name of Federal Program or Cluster
93.667 Social Services Block Grant

Dollar threshold used to distinguish between
Type A and Type B programs Threshold used was $750,000.

Auditee qualified as low-risk auditee? X Yes No
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SCHEDULE OF FINDINGS AND QUESTIONED

COSTS - FEDERAL AWARDS AND STATE

FINANCIAL ASSISTANCE, CONTINUED

Year ended June 30, 2019

State Financial Assistance

Internal control over major programs:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified? Yes X None reported
Type of auditors report issued on compliance for

major programs Unqualified

Any audit findings disclosed that are required to be
reported in accordance with Rules of Auditor
General 10.654(1)(9)? Yes X No

Identification of major programs (Type A):

CSFA
Number(s) Name of State Project or Cluster
64.006 Medical Services for Abused and Neglected Children

Dollar threshold used to distinguish between
Type A and Type B programs Threshold used was $326,085

Section I1- Financial Statement Findings
There were no material weaknesses or instances of noncompliance related to the financial statements.

Section I11- Federal Award and State Financial Assistance Findings and Questioned Costs
There were no audit findings related to federal awards required to be reported by 2 CFR
Section 200.516(a).

There were no audit findings related to State Financial Assistance required to be reported by Rules
of the Auditor General 10.654(1)(g).

Section V- Status of Federal Awards and/or State Financial Assistance Prior Year Findings
There were no findings related to prior year federal awards and/or state financial assistance.
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Independent Auditor's Report to Management

To the Board of Directors
Children's Advocacy Center of SW Florida, Inc.

We have audited the financial statements of Children's Advocacy Center of SW Florida, Inc. (the
"Organization™) as of and for the fiscal year ended, June 30, 2019, and have issued our report thereon
dated October 10, 20109.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,

Cost Principles, and Audit Requirements for Federal Awards (“"Uniform Guidance"); and the
Florida Single Audit Act (Florida Statute 215.97). We have issued our Independent Auditor's
Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards,
and our Independent Auditor's Report on Compliance for Each Major Program and on Internal
Control Over Compliance Required by the Uniform Guidance and the Florida Single Act (Florida
Statute 215.97), and Schedule of Findings and Questioned Costs-Federal Awards and State
Financial Assistance, and the disclosures in those reports and schedule, which are dated October
10, 2019, should be considered in conjunction with this management letter.

Additionally, our audit was conducted in accordance with Chapter 10.650 of the Rules of the
Auditor General of the State of Florida, which requires disclosure in the management letter of
violations of provisions of contracts or grant agreements, or abuse, that have an effect on the
financial statements or state project amounts that is less than material but more than inconsequential.
In addition, for matters that have an inconsequential effect on the financial statements or state
project amounts, considering both quantitative and qualitative factors, the following may be reported
based on professional judgment: (I) violations of provisions of contracts or grant agreements, fraud,
illegal acts, or abuse, that have occurred, or are likely to have occurred, (2) deficiencies in internal
control that are not significant deficiencies. In connection with our audit, the following matters are
required to be disclosed:
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Prior year comments that continues to apply:

NONE

Current year comments:

NONE

Pursuant to Chapter 119, Florida Statutes, this management letter is a public record and its distribution
is not limited. Auditing standards generally accepted in the United States of America require us to
indicate that this is intended solely for the information and use of the Board of Directors, management,
federal and state awarding agencies, and pass-through entities, the Auditor General of the State of
Florida, and federal and state audit agencies. This report is not intended to be, and should not be, used
by anyone other than these specified parties.
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STROEMER & COMPANY, LLC
Fort Myers, Florida
October 10, 2019



