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We have audited the accompanying financial statements of Orlando Science Center, Inc., which 
comprise the statement of financial position as of June 30, 3018, and the related statements of 
activities, and cash flows for the year then ended, and the related notes to the financial 
statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 



for the purpose of expressing an opinion on the effectiveness of the entity's intemal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Orlando Science Center, Inc. as of June 30, 2018, and the changes in its 
net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the Orlando Science Center, Inc.'s 2017 financial statements, and 
our report dated August 25, 2017 expressed an unmodified opinion on those audited financial 
statements. In our opinion, the summarized comparative information presented herein as of and 
for the year ended June 30, 2017 is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 

Other Matters 

Our audit was perfmmed for the purpose of forming an opinion on the financial statements of the 
Orlando Science Center, Inc. taken as a whole. The accompanying Schedule of Expenditures of 
State Awards is presented for purposes of additional analysis as required by Section 215.97 of the 
Florida Statutes of the Florida Single Audit Act and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 21, 2018 on our consideration of the Orlando Science Center, Inc.' s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts and grants and other matters. The purpose of that rep01i is to describe the 
scope of our testing of internal control over financial repo1iing and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Orlando Science Center, Inc.' s internal control over 
financial reporting and compliance. 

Maitland, Florida 
September 21, 2018 
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ORLANDO SCIENCE CENTER, INC. 

Statements of Financial Position 

June 30, 2018 and 2017 

Assets 
Cash 
Restricted cash (note 1) 
Contributions and grants receivable (note 3) 
Pledges receivable (note 3) 
Property, equipment and exhibits, net (note 4) 
Other assets 
Endowment fund investments (notes 1 and 2) 

Total assets 

Liabilities and Net Assets 
Liabilities: 

Accounts payable and accrued expenses - operating 
Accounts payable and accrued expenses - capital project 
Deferred revenue and support 
Capital leases payable (note 6) 

Total liabilities 

Commitments and contingency (notes 6, 7 and 8) 

Net assets: 
Unrestricted: 

Designated: 
Operating reserve 
Product reserve 
Maintenance reserves 

Undesignated 

Unrestricted total 
Temporarily restricted (note 10) 
Permanently restricted 

Total net assets 

Total liabilities and net assets 

See accompanying notes to financial statements. 
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2018 

$ 1,098,843 
134,320 
852,434 

1,149,837 
11,215,826 

632,395 
1,413,486 

$ 16,497,141 

$ 990,954 
50,913 

1,494,073 
93,653 

2,629,593 

700,000 
75,000 

259,059 
9,582,942 

10,617,001 
2,309,552 

940,995 

13,867,548 

$ 16,497,141 

2017 

951,456 
447,309 

1,577,752 
744,737 

9,602,806 
589,252 

1,393,316 

15 306 628 

1,113,564 

1,793,176 
84,419 

2 991 159 

650,000 

278,110 
7,498,914 

8,427,024 
2,948,450 

939,995 

12,315,469 

15,306,628 



ORLANDO SCIENCE CENTER, INC. 

Statements of Activities 

Year ended June 30, 2018 
(With summarized comparative data from the year ended June 30, 2017) 

Year Ended June 30, 2018 
Temporarily Permanently Year Ended 

Unrestricted Restricted Restricted Total June 30, 2017 

Revenue and other suppmt: 
General admission $ 2,687,429 2,687,429 2,487,282 

Memberships (note I) 1,781,963 1,781,963 1,384,235 

Educational programs 1,925,529 1,925,529 1,733,430 

Public funding 1,325,068 1,325,068 1,076,868 

Private contributions and grants 1,911,077 75,000 1,000 1,987,077 2,069,989 

Comprehensive campaign support 398,849 1,231,255 1,630,104 938,421 

Fundraising events 472,475 63,417 535,892 193,136 

Garage income and retail sales (note 9) 599,518 599,518 535,299 

Facility rentals and lease income 729,522 729,522 679,310 

Other income 86,268 86,268 52,986 

Investment income or (loss), net and 
other interest income (note 2) 19,170 19,170 19,902 

Net assets released from restrictions 2,008,570 (2,008,570) 

Total revenue and other suppo1t 13,945,438 (638,898) 1,000 13,307,540 I 1,170,858 

Expenses: 
Program 7,810,032 7,810,032 6,524,175 

Occupancy costs 1,238,216 1,238,216 1,254,546 

Management, general and development 1,342,448 1,342,448 1,344,867 

Contributed materials, facilities and services 288,580 288,580 495,370 

Total expenses before depreciation 10,679,276 10,679,276 9,618,958 

Change in net assets before depreciation 3,266,162 (638,898) 1,000 2,628,264 1,551,900 

Less depreciation (note 4) 1,076,185 1,076,185 1,032,452 

Change in net assets after depreciation 2,189,977 (638,898) 1,000 1,552,079 5 I 9,448 

Net assets at beginning of year 8,427,024 2,948,450 939,995 12,315,469 11,796,021 

Net assets at end of year $ ]Q~]1QQ] 2 3Q2 55i 240 225 13,867,548 12315462 

See accompanying notes to financial statements. 
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ORLANDO SCIENCE CENTER, INC. 

Statements of Cash Flows 

Years ended June 30, 2018 and 2017 

Cash flows from operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to net 

cash provided by operating activities: 
Depreciation 
Net realized and unrealized (gains) or losses on endowment 

fund investments 
Cash provided for (used in) changes in: 

Contributions and grants receivable 
Other assets 
Accounts payable and accrued expenses - operating 
Accounts payable and accrued expenses - capital project 
Deferred revenue and support 

Net cash provided by operating activities 

Cash flows from investing activities: 
Net (increase) decrease in investments 
Payments for property, equipment and exhibits 
(Increase) decrease in restricted cash 

Net cash used in investing activities 

Cash flows from financing activities: 
Borrowing (payments) on line of credit, net 
Payments on capital lease obligations 

Net cash (used in) provided by financing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Supplemental cash flow data: 
Interest paid 

Supplemental disclosure of non cash investing and financing activities: 

During the year ended June 30, 2018, the Organization acquired 
equipment with a cost of$104,674 under a financing agreement 
accounted for as a capital lease. 

See accompanying notes to financial statements. 
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$ 

$ 

$ 

2018 

1,552,079 

1,076,185 

(19,170) 

320,218 
(43,143) 

(122,610) 
50,913 

(299,103) 

2,515,369 

(1,000) 
(2,584,531) 

312,989 

(2,272,542) 

(95,440) 

(95,440) 

147,387 
951,456 

1,098,843 

2,249 

2017 

519,448 

1,032,452 

(19,902) 

1,336,638 
(284,822) 
197,545 

(287,700) 
581,313 

3,074,972 

(103,000) 
(1,751,978) 

(372,309) 

(2,227,287) 

(474,000) 
(123,651) 

(597,651) 

250,034 
701,422 

951,456 

14,684 



(1) 

ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

June 30, 2018 

Summary of Significant Accounting Policies 

(a) Organization and Nature of Business 

Orlando Science Center, Inc. (OSC or the Organization) is a private, not-for-profit, tax­
exempt, informal science education institution affiliated with the Association of Science 
Technology Centers and accredited by the American Association of Museums. OSC is also 
designated as a Major Cultural Institution by the State of Florida. A resource for lifelong 
learning, the Science Center's mission is "inspire science learning for life." 

The Orlando Science Center Preschool opened in November of 2009. The school is licensed 
by the Depaiiment of Children and Families (DCF) and is an approved Voluntary Pre­
Kindergarten (VPK) facility. 

(b) Program Services 

OSC's many experiential venues (exhibits, live interpretive programs, school programs, 
labs, classes and theaters) integrate informal learning techniques into intetpretive delivery 
methods and messages. OSC offers resources for lifelong learning, supports pre-K-12 school 
curricula, and provides exhibit and program content that is relevant to the science, 
technology, engineering and math (STEM) learning and workforce skills needed by the 
community's knowledge industries. On-site exhibits, education services and live programs 
focus on basic principles and processes of science and technology and how those principles 
and processes relate to daily life. Off-site programs complement and extend OSC's prograin 
experience throughout the Central Florida ai·ea. To those ends, OSC's experiential venues 
are designed to inspire and engage visitors through interaction, as follows: 

Exhibitions - Core exhibit halls explore scientific content and processes behind topics of 
significance to Central Florida business, education, government, and philanthropic partners. 
Core exhibits include Nature Works, which explores the flora and fauna of six of the region's 
common habitats; Kinetic Zone, which explores the fundainentals of forces, such as 
electricity, gravity, and Newton's Laws. KidsTown stimulates the hands-on creative play 
recognized by experts as impotiant to the cognitive development of young children. Dino 
Digs explores paleontology and features fossil casts of the giant prehistoric creatures. Our 
Planet, Our Universe explores the mysteries of space as well as the dynainic forces and 
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(1) 

ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

Summary of Significant Accounting Policies (Continued) 

(b) Program Services (Continued} 

systems that shape our Earth. The Hive: A Maker space is a collaborative work space for 
making, learning, exploring, and sharing. Guests have access to real tools, materials and 
mentors that will help turn creative ideas into reality. 

CineDome, Observatory and Digital Adventure Theater - The 240-seat Dr. Phillips 
CineDome combines 15170mm large format film technology with a Digistar II projection 
system to offer visitors giant screen fihn shows in the domed venue. 

The Digital Adventure Theater's updated technology includes a 4K resolution Christie dual 
2D/3D Digital Cinema Projector, High Definition (HD) capable, with a Dolby 7.1 sound 
system. To transition to full digital quality, a motorized Digital Cinema Screen by Seve1ison 
was installed. The screen, measuring 28.5' by 15.25,' is retractable when the proscenium 
stage is used for live performances. 

The theater, designed with the global theater industry standard in mind, delivers outstanding 
cinema experiences. Families can experience educational movies such as Antarctica, Kenya, 
Walking with Dinosaurs, and Earthjlight - all in 3D. Hollywood movies like Doctor 
Strange and Madagascar can also be shown at various times. With its webcasting and 
videoconferencing capabilities, adults and schoolchildren can watch remote broadcasts from 
space and undersea, hospital operating rooms, high technology manufacturing sites, or 
research facilities. 

The digital theater is also used for "big bang" science shows and demonstrations as well as a 
fornm for guest scientists and presenters serving up to 250 guests. The upgraded theater 
enables the Science Center to present outstanding education programs, attract new 
audiences, and provide a unique space for varied arts and cultural perfonnances. 

The Crosby Observatory features Central Florida's largest refractor telescope and is often 
the site for community observances of astronomical events. 

Education Services and Live Programs - On-site demonstrations, programs, labs, exhibit 
experiences for area schools' field trip students, professional development programs for 
teachers, lifelong learning opportunities via a variety of camps and classes, and participatory 
demonstrations are offered for visitors of all ages. Off-site programs bring classroom and 
assembly-type programs to students and their parents at local schools, libraries, and other 
educational and cultural venues. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Summary of Significant Accounting Policies (Continued) 

(b) Program Services (Continued) 

In 2017-2018, the Orlando Science Center Preschool served 72 students. The Preschool 
provides a safe, hands-on, play-based nurturing environment. The curriculum is based on 
the standards of the National Association for the Education of Young Children (NAEYC), 
the Florida Depattment of Education's Standards for Three- to Five-Year-Olds, STEM 
objectives, and Teaching Strategies Creative Curriculum. OSC's Preschool provides an 
educational setting that identifies and meets individual learning styles while stimulating 
progression at a child's own pace. Science, math, literacy, music, art, and motor 
development are regular topics in the Preschool curriculum. 

School readiness is a top priority at OSC' s Preschool as a Depaitment of Children and 
Fainilies licensed child care center. The Preschool is also an approved Voluntaiy Pre­
Kindergatten (VPK) provider for the Early Learning Coalition of Orange County. Classes 
are provided for ages 3-5 with age/developmental-appropriate practices and activities. The 
staff is Level 2 Background screened, trained in First Aid/CPR, and credentialed in Early 
Childhood/Elementaty teaching with yearly in-service training in classroom management, 
STEM, and related topics. 

(c) Income Taxes 

OSC is exempt from federal income tax under a provision of Section 501(c)(3) of the 
Internal Revenue Code. In addition, OSC has been detetmined by the Internal Revenue 
Service not to be a private foundation within the meaning of Section 509(a) of the Code. 
Consequently, no provision for income taxes has been included in the accompanying 
financial statements. 

In accordance with Income Taxes Financial Accounting Standards Board (F ASB) 
Accounting Standards Codification Topic 740 (Topic 740), all entities are required to 
evaluate and disclose income tax risks. Topic 740 clat·ifies the accounting for uncertainty in 
tax positions and prescribes guidance related to the financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax return. The tax benefit 
from an uncertain tax position is only recognized in the statement of financial position if the 
tax position is more likely than not to be sustained upon an examination, based on the 
technical merits of the position. Interest and penalties, if any, are included in expenses in 
the statement of activities. As of June 30, 2018, OSC had no uncertain tax positions that 
qualify for recognition or disclosure in the financial statements. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Summary of Significant Accounting Policies (Continued) 

(c) Income Taxes (Continued) 

OSC's income tax returns are subject to review and examination by federal authorities. 
OSC is not aware of any activities that would jeopardize its tax-exempt status. OSC is not 
aware of any activities that are subject to tax on unrelated business income, excise or other 
taxes. The tax returns for the fiscal years ended from 2015 to 2017 are open to examination 
by federal authorities. 

( d) Basis of Accounting 

The accompanying financial statements are prepared on the accrnal basis of accounting and 
represent the financial position and results of operations of OSC. 

OSC has adopted the provisions of Financial Accounting Standards Board ASC 958, 
Accounting for Contributions Received and Contributions Made and Financial Statements 
for Not-for-Profit Organizations. 

These financial statements are prepared on an entity-wide basis, focusing on the 
organization as a whole and present balances and transactions according to the existence or 
absence of donor-imposed restrictions. This has been accomplished by aggregating all funds 
into one set of financial statements and classifying fund balances and transactions into three 
classes of net assets - permanently restricted, temporarily restricted or unrestricted as 
follows: 

Unrestricted 

$ 10,617,001 

Temporarily 
Restricted 

2,309,552 

Permanently 
Restricted 

940,995 

Categories presented in the statement of activities are as follows: 

Total 

13,867,548 

• Unrestricted - Net assets which are free of donor-imposed restrictions; all 
revenues, expenses, gains and losses that are not changes in permanently or 
temporarily restricted assets. OSC reports donor-restricted contributions whose 
restrictions are met in the same reporting period as unrestricted support. 
Additionally, OSC reports gifts of property, equipment and exhibits as 
unrestricted support unless explicit donor stipulations specify how the donated 
assets must be used. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Summary of Significant Accounting Policies (Continued) 

(d) Basis of Accounting (Continued) 

• Temporarily Restricted - Net assets whose use by OSC is limited by donor­
imposed stipulations that either expire by passage of time or that can be fulfilled 
by actions of OSC pm-suant to those stipulations. Gifts of long-lived assets with 
explicit restrictions that specify how the assets are to be used; and, gifts of cash or 
other assets that must be used to acquire long-lived assets are reported as 
restricted support. Absent explicit donor stipulations about how long those long­
lived assets must be maintained, OSC reports expirations of donor restrictions 
when the donated or acquired long-lived assets are placed in service. 

• Permanently Restricted - Net assets subject to donor-imposed stipulations that 
they be maintained in perpetuity by OSC for the preservation and general 
maintenance of OSC and its exhibits. 

Under generally accepted accounting principles, contributions are generally recognized as 
revenue when the gift is made and are recorded as umestricted, temporarily restricted or 
permanently restricted, depending on the presence or absence and type of donor-imposed 
restrictions or conditions. 

Revenue and other support are repotied as increases in umestricted net assets unless use of 
the related assets is limited by donor-imposed restrictions. Expenses and losses are reported 
as decreases in umestricted net assets unless their use is limited by donor-imposed 
restrictions. Expirations of temporaiy restrictions on net assets (i.e., the donor-stipulated 
purpose has been fulfilled and/or the stipulated time period has elapsed) are repotied as 
reclassifications between the applicable classes of net assets. Donor-restricted contributions 
whose restrictions are met in the same reporting period are reported as umestricted support. 

Pledges are recorded as unconditional promises to give in the period that notification is 
received. Conditional promises to give are not recognized until they become unconditional, 
that is, when the conditions on which they depend are substantially met. OSC also receives 
indications of intent to support, which are commitments that are open-ended and subject to 
unilateral change by the donor. The amounts are not measm-able since the commitments do 
not express a term or period. Thus, they are not considered to be unconditional promises to 
give and are not recognized prior to the receipt of the contribution. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Snmmary of Significant Accounting Policies (Continued) 

(e) Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from 
those estimates. 

(t) Concentration of Credit Risk 

Financial instruments which potentially subject OSC to concentration of credit risk consist 
principally of cash and short-term investments. OSC places its cash and investments with 
PNC Bank and other banks. At certain times throughout the year, cash and investments may 
exceed federally insured limits. OSC has not experienced any losses in such accounts. OSC 
management believes it is not exposed to any significant credit risk on cash and temporaty 
cash investments. 

(g) Restricted Cash 

Cash designated for a specific purpose by the Board of Trustees or which is externally 
restricted by agreements is classified as restricted cash. Such cash is excluded from the 
statements of cash flows as it is not available for general operating purposes. Restricted 
cash as of June 30, 2018 was restricted for the following purposes: 

Comprehensive Campaign 
Educational & Community Programs 

Total 

(h) Unconditional Promises to Give 

$ 59,320 
75,000 

$134,320 

Unconditional promises to give, less an allowance for uncollectible accounts, are recognized 
as revenues in the period received. Pledges are discounted, using a market discount rate, to 
present value for collections expected in future years. Accretion of the discount in 
subsequent years is also recorded as contribution revenue. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Summary of Significant Accounting Policies {Continued) 

(i) Investments 

OSC has adopted accounting standards in which investments in marketable securities with 
readily determinable fair values and all investments in debt securities are reported at their 
fair values in the statements of financial position. Umealized gains and losses are included 
in the change in net assets. Investment income and gains restricted by a donor are reported 
as increases in umestricted net assets if the restrictions are met ( either by passage of time or 
by use) in the repmting period in which the income and gains are recognized. 

(j) Endowments 

The Board of Trustees of OSC has interpreted the Florida Uniform Prudent Management of 
Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair value of the 
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor 
stipulations to the contrmy. As a result of this interpretation, the Organization recognizes as 
permanently restricted net assets (a) the original value of gifts donated to the permanent 
endowment, (b) the original value of subsequent gifts to the petmanent endowment, and ( c) 
accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. The 
remaining pmiion of the donor-restricted endowment fund that is not classified in 
permanently restricted net assets is classified as umestricted net assets until those ainounts 
are appropriated for expenditure by the Organization in a manner consistent with the 
standard of prudence prescribed by FUPMIF A. Any amount not appropriated for 
expenditure will be reclassified, subject to the original endowment restrictions imposed by 
the donor. In accordance with FUPMIF A, the Organization considers the following factors 
in making a determination to appropriate or accumulate donor-restricted endowment funds: 

1. The duration and preservation of the fund 
2. The purposes of the organization and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the organization 
7. The investment policies of the organization 
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(1) 

ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

Summary of Significant Accounting Policies (Continued) 

(j) Endowments (Continued) 

Return Objectives and Risk Parameters 

The Organization has adopted investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its endowment 
while seeking to maintain the purchasing power of the endowment assets. Under this policy 
the endowment assets are invested in a manner that focuses on long-term capital 
appreciation while achieving predictable and modest cmTent income requirements. 

Strategies Employed for Achieving Objectives 

To satisfy its long-te1m rate-of-return objectives, the Organization relies on a total return 
strategy in which investment retmns are achieved through both capital appreciation (realized 
and unrealized) and current yield (interest and dividends). The Organization targets a 
diversified asset allocation that places a greater emphasis on equity-based investments to 
achieve its long-term objectives with prudent risk constraints. 

Spending Policies and How the Investment Objectives Relate to Spending Policies 

Endowments are established to preserve principal and generate an income stream to support 
the purpose of the funds held. A spending policy establishes a reasonable, sustainable, 
consistent and predictable expenditure level which enables the Organization to use 
endowment earnings to support its operations, while ensuring that the principal value of the 
endowment is maintained and protected from the effects of inflation. 

The Organization has established a policy that investment income from endowments are 
used to support its operations. Investment income from endowments to be used to suppmt 
its operations is determined by investment earnings on endowments, net of any realized 
gains or losses. The original principal in the restricted endowment is investment in 
perpetuity and thus is not available to fund any draws. 
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(1) 

ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

Summary of Significant Accounting Policies (Continued) 

(k) Collections 

OSC will capitalize collections only if the value is material. If purchased, items accessioned 
into the collection are capitalized at cost, and if donated, they are capitalized at their 
appraised or fair value on the accession date (the date on which the item is accepted by the 
Board of Trustees). Gains or losses on the deaccession of collection items are classified on 
the statement of activities as unrestricted or temporarily restricted support depending on 
donor restrictions, if any, placed on the item at the time of accession. 

(I) Contributed Assets, Materials, Facilities and Services 

Contributions of assets, materials, and facilities are recorded at their estimated fair value at 
the date of gift. Donated securities are sold immediately upon receipt unless otherwise 
restricted by the donor. Such values are recorded in the financial statements as an asset or 
expense and revenue. In addition, OSC receives contributed time related to various 
program, administrative or fundraising services. These contributed services are recorded at 
their estimated fair value at the date of service if they meet the following criteria: (a) the 
services would have otherwise been purchased by OSC, and (b) the services required 
specialized skills. Donated assets, materials, facilities, and services have been recorded as 
contribution revenue at June 30, 2018 and 2017 in the amounts of $288,580 and $495,370, 
respectively, in the accompanying statements of activities. Expenses associated with these 
contributions have been recorded at June 30, 2018 and 2017 in the amounts of $288,580 and 
$495,370, respectively, in the statements of activities. 

A substantial number of unpaid volunteers and members of OSC's auxiliary (The 
Community Council) have made significant contributions of their time toward the mission 
and vision of OSC. The value of this contributed time is not reflected in these statements 
since it is not susceptible to objective measurement of valuation. During fiscal 2018 and 
2017, approximately 43,967 and 43,475 hours of service were provided to OSC, 
respectively. 

15 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

Summary of Significant Accounting Policies (Continued) 

(m) Advertising 

OSC expenses advertising costs when the adve1iisement occurs. Total advertising expense 
amounted to approximately $473,000 and $535,000 in 2018 and 2017, respectively. 

(n) Memberships 

Individuals, families, and corporations supp01i OSC through the purchase of memberships 
which entitle the member to certain benefits including admission privileges. Revenue from 
memberships is recognized as income ratably over the annual membership period. 
Unexpired unrestricted membership revenue is defe1Ted and reported as defe1Ted revenue in 
the accompanying statements of financial position. 

( o) Fair Value Measurements 

OSC has adopted accounting standards for fair value measurements, which defines fair 
value, establishes a framework for measuring fair value and expands disclosures about fair 
value measurements of assets and liabilities to include disclosure about inputs used in the 
determination of fair value using the three categories listed below. These accounting 
standards apply under other accounting pronouncements previously issued by the F ASB, 
which require or pennit fair value measurements. The adoption of the provisions of the new 
accounting standards did not impact financial position or results of operations. 

Fair value is defined under Fair Value Measurements and Disclosures, FASB Accounting 
Standards Codification Topic 820 (Topic 820) as the price that would be received to sell an 
asset or paid to transfer a liability in the principal or most advantageous market in an orderly 
transaction between market participants on the measurement date. Topic 820 also 
establishes a three-level hierarchy, which requires an entity to maximize the use of 
observable inputs and minimize the use of unobservable inputs when measuring fair value. 

The valuation hierarchy is based upon the transparency of inputs to the valuation of an asset 
or liability on the measurement date. The three levels of inputs to the valuation 
methodology are: 

Level 1: quoted prices (unadjusted) for identical assets or liabilities in an active market 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Summary of Significant Accounting Policies (Continued) 

(o) Fair Value Measurements (Continued) 

Level 2: quoted prices for similar assets and liabilities in active markets or value-derived 
valuations in which all significant inputs are observable for substantially the full 
term of the asset or liability 

Level 3: unobservable and significant to the fair value measurement of the asset or 
liability 

The Organization's financial instruments measured at fair value on a recuning basis subject 
to the disclosure requirements of Topic 820 at June 30, 2018 were as follows: 

Guaranteed Indexed Annuity 
Cash 
Fixed Income 
Equity: 

U.S. Large Equity 
U.S. Small Equity 
Non-U.S. Equity (Large) 
Non-U.S. Equity (Small) 
Non-U.S. Equity (Emerging) 
Real Estate Securities 

Endowment Fund Investments 

Quoted Prices 
in Active 

Markets for 
Identical Assets 

(Level 1) 

$ 703,806 
611,462 

30,061 

27,552 
13,981 
11,033 
6,621 
5,202 
3,768 

$ 1,413,486 

Significant 
Other 

Observable 
Inputs 

(Level 2) 

Significant 
Unobservable 

Inputs 
(Level 3) 

Fair Value 
as of 

June 30, 
2018 

703,806 
611,462 

30,061 

27,552 
13,981 
11,033 
6,621 
5,202 
3,768 

1,413,486 

OSC' s financial instruments are cash and cash equivalents, prepaid expenses, accounts 
receivable, contributions receivable, accounts payable, accrued expenses, investments, note 
payable and capital lease obligations. The canying amounts of cash and cash equivalents, 
defened revenue, prepaid expenses, accounts receivable, short-term contributions 
receivable, accounts payable, and accrued expenses, approximate their fair value based on 
their short-tenn nature. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(1) Summary of Significant Accounting Policies (Continued) 

(o) Fair Value Measurements (Continued) 

The fair values of note payable and capital lease obligations approximates fair value because 
actual interest rates do not significantly differ from current rates offered for instruments with 
similar characteristics. 

The recorded net present value of contributions receivable approximates fair value, as the 
discount rate approximates market rates. 

The recorded value of investments approximates fair value based on quoted market prices 
(Level 1 inputs) in active markets for identical assets or liabilities (see note 2). 

(p) Reclassification 

Certain amounts in the June 30, 2017 financial statements have been reclassified in order to 
conform to the June 30, 2018 presentation. These classifications had no impact on total 
assets, total liabilities, change in net assets, or total cash flows as previously reported. 

(q) Subsequent Events 

In preparing these financial statements, OSC has evaluated subsequent events and 
transactions for potential recognition and disclosure through September 21, 2018, which is 
the date the financial statements were available to be issued. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(2) Endowment Fund Investments 

Endowment fund investments as of June 30, 2018 are summarized as follows: 

Market 
Cost Value 

Guaranteed Indexed Annuity $ 703,806 703,806 

Cash 611,462 611,462 

Fixed Income 30,000 30,061 

Equity: 
U.S. Large Equity 28,000 27,552 

U.S. Small Equity 14,000 13,981 

Non-U.S. Equity (Large) 11,900 11,033 

Non-U.S. Equity (Small) 7,000 6,621 

Non-U.S. Equity (Emerging) 5,600 5,202 

Real Estate Securities 3,500 3,768 

Grand Total All OSC Endowment Funds $1,415,268 1,413,486 

The following schedule summarizes the investment return from endowment funds and interest 
income from working reserves and other interest earning cash accounts and their classification in 
the statement of activities for the year ended June 30, 2018: 

Net realized and unrealized income 

Investment income or (loss) from endowment funds, net 

Interest income from working reserves and 
other interest-earning cash accounts 

Total investment income or (loss), net and 
other interest income 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(3) Pledges, Contributions and Grauts Receivable 

As of June 30, 2018, contributors to OSC have unconditionally promised to give the following 
amounts: 

Pledges receivable: 
Receivable in less than one year 
Receivable in one to five years 

Total pledges receivable 

Less: allowance for uncollectible accounts 
Discounts to net present value 

Net pledges receivable 

Contributions and grants receivable: 
State of Florida Cultural Facilities Grant 
Orange County Cultural Facilities Grants 
City of Orlando Renewal and Replacement 
Other 

Total contributions and grants receivable 

$ 487,260 
775,150 

1,262,410 

(13,551) 
[99,0222 

$ 1,149,837 

$ 123,784 
286,650 
219,499 
222,501 

$ 852,434 

Unconditional promises to give, receivable in more than one year, are discounted to net present 
value using an interest rate of 4%. The discount will be recognized as contribution income as the 
discount is amortized using an effective yield over the duration of the pledge. 

During 2017, the City of Orlando distributed a $100,000 matching contribution to OSC which 
OSC had qualified for through a charitable remainder annuity trnst gift in 2001. It is held in the 
endowment fund. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(4) Property, Equipment and Exhibits 

The following is a summaiy of the components of property, equipment and exhibits which are 
stated at cost when purchased or at estimated fair market value at the date of donation. 
Depreciation is computed on a straight-line method over their estimated useful lives: 

Accumulated 
Useful Life Cost De11reciation Net 

Exhibits 5 -24 years $ 10,029,779 (6,195,151) 3,834,628 
Parking garage and pedestrian bridge 40 -50 years 3,399,040 (1,697,059) 1,701,981 
Fumiture, equipment and vehicles 3 - 10 years 2,785,603 (2,046,556) 739,047 
Leasehold improvements 5 -20 years 6,654,439 (2,051,681) 4,602,758 
Work-in-process 5 -24 years 337,412 337,412 

$ 23,206,273 (11,990,447) 11,215,826 

Significant additions to property, equipment and exhibits placed in service during the year ended 
June 30, 2018 included the following: 

STEM Discovery Center classroom lab renovation 
The Hive: A Makerspace exhibition hall and equipment 
Elevator conversion from 3 to 4 floors 
ONR Flight Simulator lab construction and equipment 
IT network re-cabling and equipment upgrade 
Telephone system replacement 
Level 1 flooring, restroom, and other renovations 
Coffee Spot construction and equipment 
Automobiles 
Minor asset additions under $15,000 each, total 

$ 882,415 
498,873 
400,696 
166,758 
139,907 
104,674 
93,872 
65,921 
43,479 

144,626 

$2,541,221 

In 2018, OSC completed the STEM Discovery Center (SDC). The SDC includes seven renovated 
modern Learning Laboratory classrooms, a state-of-the-art Flight Lab funded by the Office of 
Naval Research, and a fabrication space called The Hive: A Makerspace. The SDC provides 
visitors new opportunities to experience STEM content in creative ways, incorporating modern 
tools and equipment into camps, classes, and general public program offerings. The Learning 
Labs enhance OSC's ability to provide students with authentic science and research experiences. 
The Flight Lab and The Hive create extra oppottunities for guests' hands-on engagement while 
also giving speakers and workshop leaders more resources to build presentations and seminars. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(4) Property, Equipment and Exhibits (Continued) 

OSC's revitalized KidsTown exhibition opened in October 2016, designed to address early 
learning development needs for children from infancy to age seven. KidsTown gives Central 
Florida children hands-on resources for building fundamental skills they need before entering 
school, such as critical thinking, communication, creativity, problem solving, and collaboration -
key 21st Century skills that complement core subject knowledge in language, math, and science. 
Exhibit areas include an expansion of the popular Orange Grove and Drip Drop Splash water 
table areas, with new additions of a multi-story climber, interactive theater stage, classroom 
studio, and various engineering challenges. 

In 2012, OSC completed a major retrofit of its facility to lead the community by example in the 
use of sustainable technologies. Born out of a need for a new HV AC system and a strong 
commitment to environmental stewardship, the "Green Building" project consisted of four 
primary elements: a new HV AC system, a lighting upgrade, a full roof replacement, and 
installment of a 45 kilowatt solar power system. These changes have produced significant 
reductions in energy consumption and have achieved LEED (Leadership in Energy and 
Environmental Design) gold certification for existing buildings: operations and maintenance 
from the U.S. Green Building Council. 

Tri Party Agreement Infotmation 

In 1993, OSC had entered into a Community Educational Facility Funding, Construction, Lease, 
Operation and Maintenance Agreement (the "Tri-Party Agreement") with the School Board of 
Orange County and the City of Orlando for the operation and funding of the total cost of 
designing and constructing a new regional science center (the "Project"). The total capital 
campaign of $48 million was comprised of $32 million of public funds and $16 million of 
private contributions. The Tri-Party Agreement was required in order for the Project to qualify 
for $16 million in Public Education Capital Outlay (PECO) funds that were awarded to the 
School Board of Orange County from the State of Florida's Department of Education. Under the 
tetms of the Tri-Party Agreement, OSC solicited and secured matching funds from local 
government sources of $16,000,000 and, in June 1997, transferred to the City of Orlando assets 
totaling $32 million. These included the construction costs of the new science center building 
and a pro-rated share of exhibits, furnishings and equipment. This transfer was made because the 
City of Orlando owns the science center facility under the tetms of the Tri-Party Agreement. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(4) Property, Equipment and Exhibits (Continued) 

Tri Party Agreement Info1mation (Continued) 

As of December 15, 1996, the completion date of the facility, and for a term of 50 years ending 
December 14, 2046, the City of Orlando granted the School Board of Orange County a lease for 
use of the facility for the sum of $10, which was paid and acknowledged. The School Board of 
Orange County then granted the Orlando Science Center an exclusive license for use of the 
facility for the sanie term for the sum of $10 which was paid and acknowledged. 

Amrnally on Januaiy 1, the School Board of Orange County pays $1 to the City of Orlando for 
rent of the facility. Annually onJ anuary 1, Orlando Science Center pays $1 to the School Board 
of Orange County as a license fee for use of the facility. 

(5) Line of Credit 

OSC has a line of credit agreement in order to finance operational needs and construction costs 
of new exhibit areas. Under the agreement, OSC may borrow up to $1,200,000 through March 
2020 at the I-month LIBOR rate plus 1.50% (3.59% at June 30, 2018). This line of credit is 
secured by certain assets of OSC. The outstanding balance on the line of credit agreement as of 
June 30, 2018 was $0. 

(6) Capital Leases Payable 

In May 2012, OSC entered into a capital lease agreement for equipment in the Digital Adventure 
Theater for an aniount not to exceed $500,000. Payments of interest only under the Interim 
Funding Schedule started on the first day of each month prior to the termination date of 
November 15, 2012 at the I-month LIBOR rate plus 2.05% (2.3% at June 30, 2012). A Final 
Equipment Schedule commenced on Februaiy 1, 2013 and superseded and replaced the Interim 
Funding Schedule. The lease was payable over 60 months and had monthly principal and interest 
payments of $10,666, including interest at 2.86%. The outstanding balance on this lease as of 
June 30, 2018 was $0. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(6) Capital Leases Payable {Continued) 

(7) 

In 2018, OSC entered into a capital lease pmchase agreement for a phone system and related 
hardware. The agreement is payable over 36 months with monthly payments of $3,090, including 
imputed interest using a net present value discount of 4.00% to calculate the fair value of the 
lease liability. The total of future payments as of June 30, 2018 was $98,892. 

Futill'e minimum lease payments on all leases are as follows: 

Year ended June 30, 

2019 
2020 
2021 

Less amounts representing interest 

Note Payable - Capital Project 

$37,085 
37,084 
24,723 
98,892 
(5,239) 

$ 93,653 

On December 16, 2009, OSC financed a portion of the Green building project with a $1,200,000 
loan from the City of Orlando. The loan was payable over ten years and had two payments 
annually of $100,000 each, including interest at a rate of 4.75%. Also included in the payments 
of $100,000 each was $22,754 to be placed in a "Renewal and Replacement" account for OSC. 
As long as OSC made its principal, interest, and renewal and replacement payments on time, the 
City of Orlando also deposited the interest portion of each loan payment in the "Renewal and 
Replacement" account. Therefore, the interest was recorded as contribution revenue and interest 
expense in the accompanying statements of activities. As of June 30, 2018, $219,499 had been 
recorded as the balance of the "Renewal and Replacement" as contributions and grants receivable 
in the accompanying statements of financial position related to the loan. 

Effective June 15, 2015, the City of Orlando moved to forgive the outstanding loan balance. The 
remaining unpaid balance of $675,913 that was forgiven was recorded as contributed revenue. 
OSC will continue to make payments, and the forgiven principal amounts will be placed in a 
fund held by the City of Orlando for the benefit of OSC. 
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ORLANDO SCIENCE CENTER, INC. 

Notes to Financial Statements 

(8) Retirement Plan 

(9) 

OSC maintains a 403(b) Plan. Under the terms of the Plan, employees who work a consistent 
schedule of 30 hours per week for a minimum period of twelve months, aggregating at least 
1,000 hours during a plan year, are eligible for employer matching in the Plan. OSC matches 
50% of employee contributions for the first 5% of wages that an employee contributes. For the 
years ended June 30, 2018 and 2017, OSC's contributions to the Plan were $51,208 and $38,486, 
respectively. 

Food Service and Museum Store Agreements 

OSC has an Operating Agreement with a company, Event Network, lnc., to operate its museum 
store. In August 2014, the Agreement was extended for an additional 10 year period ending in 
September 2024 with a five year renewal term unless notice is given at least 180 days prior to the 
conclusion of the initial term. 

OSC has a Concession Agreement with a company, Subway Real Estate, LLC, to operate its 
museum restaurant. Under the tenns of the Agreement, OSC is to receive a commission based 
on gross sales. 1n March 2015, the Agreement was extended for an additional 5 year period 
ending August 2020. Renewal of this agreement will be discussed no later than 90 days prior to 
expiration of the Agreement. 

During the year ended June 30, 2018, OSC received commissions totaling $213,033 compared to 
$217,871 in 2017 associated with these agreements. 

(10) Temporarily Restricted Net Assets 

Temporarily restricted net assets at June 30, 2018 are restricted for the following purposes: 

Comprehensive Campaign 
City of Orlando - Renewal & Replacement Fund 
Pledges receivable for periods after June 30, 2018 
Educational & Community Programs 
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$1,944,456 
219,499 

70,597 
75,000 
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ORLANDO SCIENCE CENTER, INC. 

Supplemental Information 

Year ended June 30, 2018 
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Grantor/Pass-Through Agency/Program 

Florida Department of State - Division of Cultural Affairs 

Cultural Facilities Grant 

ORLANDO SCIENCE CENTER, INC. 

Supplemental Information 

Schedule of Expenditures of State Awards 

Year ended June 30, 2018 

Period of 

Award 

Federal CFDA No./ 
State CSFA No. 

Create new "Maker Space" and update one classroom space for new STEM Center at the 
Orlando Science Center 07/01/16- 06/01/18 45.014 

Extend 3-Stop Elevator to 4-Stop: Renovation 

Culture Builds Florida Grant Program 

Total State Awards 

07/01/17 - 06/01/19 45.014 

07/01/17- 06/30/18 45.061 

27 

Contract No./ 
Project No. 

17.9913 I 17.C.CF.900.013 

18.C.CF.200.586 

18.C.PS.170.576 

$ 

Amount of 
Award 

750,000 

123,784 

48,980 

$ 

$ 

2018 
Expenditures 

750,000 

123,784 

48,980 

922,764 



ORLANDO SCIENCE CENTER, INC. 

Notes to the Schedule of Expenditures of State Awards 

Year ended June 30, 2018 

(1) Basis of Presentation 

(2) 

The accompanying Schedule of Expenditures of State Awards presents the activity of all state 
financial assistance and state cost reimbursement contracts of Orlando Science Center, Inc. 
Orlando Science Center, Inc. receives state awards directly as well as indirectly through pass­
through entities. 

State project expenditures included in the accompanying schedule are presented on the accrual 
basis of accounting. The information in this schedule is presented in accordance with the 
requirements of Section 215. 97 of the Florida Statutes of the Florida Single Audit Act and 
Chapter 691-5, Rules of the Florida Department of Financial Services, Florida Administrative 
Code, Schedule of Expenditures of State Financial Assistance. 

Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are repo1ted on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
Negative amounts shown on the Schedule represent adjustments or credits made in the normal 
course of business to amounts reported as expenditures in prior years. 
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Independent Auditor's Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance with Government Auditing Standards 

To the Board of Trustees 
Orlando Science Center, Inc. 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 
Orlando Science Center, Inc., which comprise the statement of financial position as of June 30, 
2018, and the related statements of activities, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated September 21, 
2018. 

Internal Control over Financial Reporting 

In planning and perfonning our audit of the financial statements, we considered Orlando Science 
Center, Inc.'s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
Orlando Science Center, Inc.'s internal control. Accordingly, we do not express an opinion on 
the effectiveness of Orlando Science Center, Inc.' s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the organization's financial statements will not be 
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of intemal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in intemal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in intemal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Orlando Science Center, Inc.'s financial 
statements are free of material misstatement, we perfo1med tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of intemal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the organization's intemal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the organization's 
intemal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Maitland, Florida 
September 21, 2018 
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Independent Auditor's Report on Compliance for Each 
Major State Project and Report on Internal Control Over 

Compliance Required by the Florida Single Audit Act 

To the Board of Trustees 
Orlando Science Center, Inc. 

Report on Compliance for Each Major State Project 

Joseph P. Mitchell, CPA 
Stephen]. Sheridan, CPA 
Daniel M. Hinson, CPA 

We have audited Orlando Science Center, Inc.'s compliance with the types of compliance 
requirements described in the State of Florida, State Projects Compliance Supplement that could 
have a direct and material effect on each of Orlando Science Center, Inc.'s major state projects 
for the year ended June 30, 2018. Orlando Science Center, Inc.'s major state project is identified 
in the summary of the auditors' results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its federal programs and state projects. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of Orlando Science Center, 
Inc.' s major state projects based on our audit of the types of compliance requirements refe1Ted to 
above. We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States of 
America; and the audit requirements of Section 215.97 of the Florida Statutes of the Florida 
Single Audit Act. Those standards, and the Florida Single Audit Act require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major 
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state project occmTed. An audit includes examining, on test basis, evidence about Orlando 
Science Center, Inc. 's compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major state project. However, our audit does not provide a legal dete1mination of Orlando 
Science Center, Inc.'s compliance. 

Opinion on Each Major State Project 

In our opinion, Orlando Science Center, Inc. complied, in all material respects, with the types of 
requirements referred to above that could have a direct and material effect on each of its major 
state projects for the year ended June 30, 2018. 

Report on Internal Control Over Compliance 

Management of Orlando Science Center, Inc. is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to 
above. In planning and performing our audit of compliance, we considered Orlando Science 
Center, Inc.'s internal control over compliance with the types of requirements that could have a 
direct and material effect on each major state project to dete1mine the auditing procedures that 
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for 
each major state project and to test and report on internal control over compliance in accordance 
with the Florida Single Audit Act, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of Orlando Science Center, Inc.'s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of perf01ming 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state project on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state project that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of the internal control over compliance was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be a material weakness. 
However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Florida Single Audit Act. Accordingly, this report is not suitable for any 
other purpose. 

Maitland, Florida 
September 21, 2018 
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Orlando Science Center, Inc. 
Schedule of Findings and Questioned Costs 

Year ended June 30, 2018 

A. Summary of Audit Results 

1. The Auditor's report expresses an unqualified opinion on the financial statements 
of Orlando Science Center, Inc. 

2. No significant deficiencies or material weaknesses were disclosed during the audit 
of the financial statements and as reported in the Independent Auditor's Report on 
Internal Control Over Financial Reporting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards. 

3. No instances of noncompliance material to the financial statements of Orlando 
Science Center, Inc. were disclosed during the audit. 

4. No significant deficiencies or material weaknesses in internal control over the 
major state projects were disclosed during the audit in the Independent Auditor's 
Rep01t on Compliance for Each Major State Project and on Internal Control Over 
Compliance Required by the Florida Single Audit Act. 

5. The auditor's report on compliance for the major state projects for Orlando 
Science Center, Inc. expresses an unqualified opinion. 

6. There are no audit findings relative to the major state projects for Orlando Science 
Center, Inc. 

7. The program tested as a major state project was the Division of Cultural Affairs, 
Cultural Facilities Grant, CSFA No. 45.014. 

8. The threshold for distinguishing Types A and B programs/projects was $276,800. 

9. The auditee did not qualify as a low-risk auditee. 

( Continued) 
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Orlando Science Center, Inc. 
Schedule of Findings and Questioned Costs 

Year ended June 30, 2018 

B. Findings - Financial Statements 

None 

C. Findings and Questioned Costs - Major State Projects 

None 

D. Other Issues 

No Summaty Schedule of Prior Audit Findings (See AG Rules 10.557(3)(d)5. and 
10.656(3)(d)5.) is required because there were no prior audit findings related to State 
projects; no Conective Action Plan (see AG Rules 10.557(3)( d)6. and 
10.656(3)(d)6.) is required because there were no findings required to be reported 
under the Florida Single Audit Acts. 
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