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INDEPENDENT AUDITORS’ REPORT 

 
 
To the Board of Directors 
Bridging Freedom, Inc. 
 
We have audited the accompanying financial statements of Bridging Freedom, Inc. (a nonprofit organization) 
(the “Organization”), which comprise the statement of financial position as of December 31, 2018, and the 
related statements of activities and changes in net assets, cash flows, and functional expenses for the year 
then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free of material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with accounting standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Bridging Freedom, Inc. as of December 31, 2018, and the results of its operations and its cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
 
Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the 
Organization taken as a whole. The accompanying Schedule of Federal Awards and Expenditures of State 
Financial Assistance is presented for the purpose of additional analysis as required by Chapter 10.650, State 
of Florida Rules of the Auditor General, and is not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected to 
the auditing procedures, including comparing and reconciling such information directly to the underlying 
accounting records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the Schedule of Expenditures of Federal Awards and Schedule of Expenditures of  
State Financial Assistance is fairly stated in all material respects in relation to the financial statements taken as 
a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated August 30, 2019, on 
our consideration of the Organization’s internal control over financial reporting and on our tests of compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the internal control or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Organization’s internal control over financial reporting and compliance. 

 
Tampa, Florida  
August 30, 2019 
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BRIDGING FREEDOM, INC.
STATEMENT OF FINANCIAL POSITION 

December 31, 2018

ASSETS

Current assets
  Cash and cash equivalents 278,683$                
  Grants receivable 21,250                     
  Prepaid expenses 5,266                       
  Pledges receivable, net 167,579                   

Total current assets 472,778                   

  Property and equipment, net 2,844,593               
  Pledges receivable, net 480,480                   

3,325,073               

TOTAL ASSETS 3,797,851$             

LIABILITIES AND NET ASSETS 

Current liabilities 
  Accounts payable 241,306$                
  Accrued expenses 21,625                     
  Current maturities of long-term debt 158,093                   
  Accrued interest payable 27,578                     

Total current liabilities 448,602                   

Long- term liabilities
  Long-term debt 521,907                   

Total liabilities 970,509                   

Net assets
  Without donor restrictions 2,293,012               
  With donor restrictions 534,330                   

2,827,342               

TOTAL LIABILITIES AND NET ASSETS 3,797,851$             

See notes to financial statements.
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BRIDGING FREEDOM, INC.
STATEMENT OF ACTIVITIES  AND CHANGES IN NET ASSETS 

For the year ended December 31, 2018

Without Donor With Donor
Restrictions Restrictions Total

PUBLIC SUPPORT AND REVENUE
      Public Support
         Contributions 315,779$              7,330$                  323,109$              
         Grants from governmental agencies 892,943                -                             892,943                
         In-kind contributions 67,057                  -                             67,057                  
         Special events, net of direct expenses of $4,955 8,168                    -                             8,168                    
             Total public support and revenue 1,283,947             7,330                    1,291,277             

Net assets released from restrictions -                             -                             -                             

          Total public support and revenue and net 
              assets released from restrictions 1,283,947             7,330                    1,291,277             

EXPENSES 
  Program services
      Safe House Services 536,217                -                             536,217                
      Prevention, Awareness and Education 53,168                  -                             53,168                  

Total program services 589,385                -                             589,385                

  Supporting services
      Program Development and Administration 252,106                -                             252,106                
      Fundraising 3,839                    -                             3,839                    

Total supporting services 255,945                -                             255,945                

Total expenses 845,330                -                             845,330                

Change in net assets 438,617                7,330                    445,947                

Net assets, beginning of year 2,364,395             17,000                  2,381,395             

Reclassification of net assets (510,000)               510,000                -                             

Net assets, end of year 2,293,012$           534,330$              2,827,342$           

See notes to financial statements.
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BRIDGING FREEDOM, INC.
STATEMENT OF CASH FLOWS

For the year ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
  Change in net assets 445,947$              

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS
  TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
    Depreciation and amortization 18,998                  
(Increase) decrease in operating assets:
    Pledges receivable 150,237                
    Grants receivable 684,066                
    Prepaid expenses (5,266)                   
(Decrease) increase in operating liabilities:
    Accounts payable (472,217)               
    Accrued expenses 49,203                  

425,021                

Net cash provided by operating activities 870,968                

CASH FLOWS FROM INVESTING ACTIVITIES
    Purchase of property and equipment (1,299,836)           
Net cash used by investing activities (1,299,836)           

CASH FLOWS FROM FINANCING ACTIVITIES
    Proceeds from long-term debt 680,000                
Net cash provided  by financing activities 680,000                

Net increase in cash and cash equivalents 251,132                

Cash and cash equivalents, beginning of year 27,551                  

Cash and cash equivalents, end of year 278,683$              

SUPPLEMENTAL CASH FLOW INFORMATION

Cash paid during the year for interest 3,406$                  

See notes to financial statements.
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BRIDGING FREEDOM, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended December 31, 2018

Program Services Supporting Services
Program 

Prevention Total Development Total 
Safe House Awareness Supporting and Supporting

Services Education Services Administration Fundraising Services Total 

Salaries 400,303$               20,800$                 421,103$               83,200$                 3,279$                   86,479$                 507,582$               
Payroll taxes and other costs 25,239                   8,472                     33,711                   33,887                   301                        34,188                   67,899                   

Total salaries and related expenses 425,542                 29,272                   454,814                 117,087                 3,580                     120,667                 575,481                 

Business registration fees -                         -                             -                         1,215                     -                             1,215                     1,215                     
Contract services 812                        -                             812                        2,814                     -                             2,814                     3,626                     
Campus residence expenses 31,284                   -                             31,284                   -                             -                             -                             31,284                   
Insurance -                             -                             -                             20,999                   -                             20,999                   20,999                   
In-kind rent expense -                             -                             -                             39,792                   -                             39,792                   39,792                   
Equipment rental and maintenance -                             -                             -                             1,897                     -                             1,897                     1,897                     
Interest expense -                             -                             -                             30,984                   -                             30,984                   30,984                   
Occupancy costs 15,312                   -                             15,312                   -                             -                             -                             15,312                   
Postage -                             -                             -                             996                        -                             996                        996                        
Printing -                             -                             -                             161                        -                             161                        161                        
Supplies 11,364                   -                             11,364                   5,297                     -                             5,297                     16,661                   
Telephone 1,913                     -                             1,913                     4,126                     -                             4,126                     6,039                     
Bank fees 34                          -                             34                          5,229                     -                             5,229                     5,263                     
Information technology/Internet service 3,357                     9,995                     13,352                   10,466                   -                             10,466                   23,818                   
Advertising and promotion -                             10,384                   10,384                   -                             123                        123                        10,507                   
Office expenses 1,206                     -                             1,206                     4,091                     -                             4,091                     5,297                     
Staff development 30,037                   -                             30,037                   1,748                     -                             1,748                     31,785                   
Travel and meetings 1,562                     3,517                     5,079                     -                             136                        136                        5,215                     

Total expenses before depreciation and amortization 522,423                 53,168                   575,591                 246,902                 3,839                     250,741                 826,332                 

Depreciation and amortization 13,794                   -                             13,794                   5,204                     -                             5,204                     18,998                   

Total expenses 536,217$               53,168                   589,385$               252,106$               3,839$                   255,945$               845,330$               

See notes to financial statements.
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BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE A- DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 
 
 

1. Description of the Organization 
 
Bridging Freedom, Inc. (the “Organization”) is a not-for-profit Florida corporation founded in 
2011, whose mission is to combat domestic minor sex-trafficking by bringing restoration to 
those rescued and preventing further victims of these crimes through the Organization’s 
educational and outreach programs. The programs of the Organization include on-campus 
therapeutic modalities of mental health, health management, education, life skills, 
therapeutic activities, as well as safety and transitional services. The Organization 
collaborates with law enforcement, service providers, and universities to enable a collective 
impact of community involvement with the issue of human trafficking. In addition, the 
Organization provides educational awareness presentations with churches, community 
events, schools, and agency leaders in order to help prevent these crimes in the future.  
The majority of program services were begun during fiscal year 2018. 
 
 

2. Basis of Accounting 
 
The Organization follows the provisions of FASB Accounting Standards Codification Topic 
958 “Not-for-Profit Entities” (“ASC 958”).  Under this topic, the Organization is required to 
report information regarding its financial position and activities according to two classes of 
net assets: Net Assets with Donor Restrictions and Net Assets Without Donor Restrictions.   
 
The Organization utilizes restricted and unrestricted groupings to account for its resources. 
Contributions and grants receivable are presented in these groupings as applicable, in the 
accompanying financial statements. ASC 958 requires a statement of financial position, a 
statement of activities and a statement of cash flows for not-for-profit organizations. 
Accordingly, the financial statements are prepared on an accrual basis of accounting.                
 
ASC 958 requires the Organization to distinguish between contributions that increase net 
assets with restrictions and net assets without restrictions. It also requires recognition of 
contributed services meeting certain criteria at fair values.  
 

3. Income Tax Exemption 
 
The Organization is exempt from federal income taxes under Section 501(c) (3) of the 
Internal Revenue Code and is considered an organization that is not a private foundation. 
 

4. Cash and Cash Equivalents 
 
For purposes of the statements of cash flows, the Organization considers all highly liquid 
investments, with original maturities of three months or less to be cash equivalents. The 
Organization did not maintain any investments considered to be cash equivalents for the 
year ended December 31, 2018. 
 
 
 
 



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE A- DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (CONTINUED) 
 

5. Grants Receivable 
 
The Organization receives support from various state and federal grants. The grants 
receivable results from services which have been provided or incurred pursuant to various 
State and Federal grants and contracts, but for which reimbursement has not yet been 
received as of December 31, 2018.  None of the amounts receivable at December 31, 2018 
are deemed to be uncollectible. Therefore, no provision for uncollectible accounts has been 
made in the accompanying financial statements. 
 

6. Property and Equipment 
 
Property and equipment are stated at cost or at estimated fair value at date of gift, if donated.  
Replacements, maintenance and repairs that do not improve or extend the lives of related 
assets are expensed currently. Property and equipment additions in excess of $2,500 are 
generally capitalized. Depreciation is computed on a straight-line basis over the estimated 
useful lives of the assets, ranging between five and forty years. Maintenance and repairs are 
expensed in the year in which the expense is incurred. 
 
 

7.  Financial Accounting Standards 
 
The Organization follows the provisions of the Financial Accounting Standards Board 
Accounting Standards Codification (“FASB ASC”). 
 
FASB ASC 958-605 requires the Organization to distinguish between contributions that are 
without donor restrictions and those with donor restrictions. It also requires recognition of 
contributed services meeting certain criteria at fair values.   
 
FASB ASC 958-205 established the standards for external financial reporting for not-for-
profit organizations, which includes a statement of financial position, a statement of activities, 
and a statement of cash flows. It requires the classification of resources into two classes of 
net assets based on the absence or existence of donor-imposed restrictions. These two 
classifications of net assets are those without donor restrictions and those with donor 
restrictions.  
 
Revenues are reported as increases in unrestricted net assets unless use of the related 
asset is limited by donor-imposed restrictions.  
 
Expenses are reported as decreases in unrestricted net assets. Expirations of contributions 
with donor restrictions on net assets (i.e. donor-stipulated purpose has been fulfilled and/or 
the stipulated time period has elapsed) are reported as reclassifications between the 
applicable classes of net assets. Contributions whose restrictions are met in the same 
reporting period are treated as without restrictions. 
 
 
 
 



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE A- DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (CONTINUED) 

 
8. Contributions 

 
The Organization reports gifts of cash and other assets as restricted support if they are 
received with donor stipulations that limit the use of the donated assets.  When a donor 
restriction expires, that is, when the purpose for which the gift was received has been 
accomplished, or time restriction expires, net assets with donor restrictions are reclassified to 
net assets without donor restrictions and reported in the statement of activities as net assets 
released from restrictions.  Contributions whose restrictions are met in the same accounting 
period during which the contribution is received are recorded as support without restrictions 
in the period received. Federal, state and local government and other grants are recognized 
as support when performance occurs pursuant to the contract agreement. 
 
 
The Organization reports gifts of land, buildings and equipment as support without 
restrictions unless explicit donor stipulations specify how the donated assets must be used.  
Gifts of cash or other assets that must be used to acquire long-lived assets are reported as 
support with restrictions.  The Organization reports expirations of donor restrictions when the 
donated or acquired long-lived assets are placed in service. 
 
 

9. In-Kind Donations and Services 
 
The Organization records the value of donated supplies and services when there is an 
objective basis available to measure their value. Donated supplies and services are reflected 
as In-kind Donations and Services in the accompanying financial statements at their 
estimated values at the date of receipt.  
 
Contribution of services are recognized if the services received (a) create or enhance capital 
assets, or (b) are provided by entities that normally provide those services for compensation 
and are substantially the same services normally purchased by the Organization. A 
substantial number of unpaid volunteers have made significant contributions of their time to 
develop and maintain the Organization’s programs and fundraising campaigns. The 
Organization received the services of 350 volunteers, with an approximate value of $5,250. 
No amounts have been reported in the financial statements for voluntary donation of services 
because no objective basis is available to measure the value of such donations. 
 
For the year ended December 31, 2018, the Organization received donated office facility use 
for its administrative functions. The estimated value of the rent was $39,792 and is included 
in the accompanying financial statements as In-kind contributions. 
 
 

10. Functional Allocation of Expenses 
 
The costs of providing various programs and supporting services have been summarized on 
a functional basis in the Statement of Functional Expenses.  Accordingly, certain costs have 
been allocated among the programs and supporting services benefited.  
 
 



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE A- DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (CONTINUED) 
 
 

11. Management Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and disclosures in the accompanying notes thereto.  
Actual results could differ from those estimates. 
 

12. Income Taxes 
 
The Organization follows FASB ASC 740-10, Accounting for Uncertainty in Income Taxes, 
which provides guidance on accounting for uncertainty in income taxes recognized in the 
Organization’s financial statements. The guidance prescribes a recognition threshold and 
measurement attribute for financial statement recognition and measurement of a tax position 
taken, or expected to be taken in a tax return, and provides guidance on de-recognition,  
classification, interest and penalties, accounting in interim periods, disclosure and transition. 
In addition, the standard includes the position that the Organization continues to qualify to be 
treated as a 501(c) (3) Organization for federal income tax purposes. As of December 31, 
2018, the Organization had no uncertain tax positions that require either recognition or 
disclosure in the Organization’s financial statements. 
 
The Organization’s informational returns are subject to examination by taxing authorities for 
a period of three years from the date they are filed. The Organization’s open audit periods 
are 2016-2018. 
 
 
 

13. Concentrations of Credit Risk 
 
 
Financial instruments that potentially subject the Organization to concentrations of credit risk 
consist of cash and cash equivalents. The Organization manages this risk using high credit 
worthy financial institutions. Interest bearing and non-interest-bearing accounts are insured 
by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor at each 
financial institution. At December 31, 2018, the Organization had no cash balances in excess 
of Federal Deposit Insurance Corporation (FDIC) insured limits. 
 

14. Accounting Pronouncements Adopted 
 
In August 2016, the FASB issued ASU 2016-14, “Presentation of Financial Statements for 
Not-for Profit Entities” (Topic 958). The ASU amends the current reporting model for 
nonprofit organizations and enhances their required disclosures. The major changes include: 
(a) requiring the presentation of only two classes of net assets now entitled “net assets 
without donor restrictions” and “net assets with donor restrictions”, (b) modifying the 
presentation of underwater endowment funds and related disclosures, (c) requiring the use 
of the placed in service approach to recognize the expirations of restrictions on gifts used to 
acquire or construct long-lived assets absent explicit donor stipulation otherwise, (d) 
requiring that all nonprofits present an analysis of expenses by function and nature in either  



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE A- DESCRIPTION OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (CONTINUED) 
 
 
the statement of activities, a separate statement, or in the notes and disclose a summary of 
the allocation methods used to allocate costs, (e) requiring the disclosure of quantitative and 
qualitative information regarding liquidity and availability of resources, (f) presenting 
investment returns net of external and direct internal investment expenses, and (g) modifying 
other financial statement reporting requirements and disclosures intended to increase the 
usefulness of nonprofit financial statements. In addition, ASU 2016-14 removes the 
requirement that not-for-profit entities that chose to prepare the statement of cash flows 
using the direct method must also present a reconciliation (the indirect method). The 
Organization has adopted this ASU for the year ending December 31, 2018.    
 
 
 
NOTE B – PLEDGES RECEIVABLE 
  
 
Pledges receivable are summarized as follows at December 31, 2018: 
 
  
Gross unconditional pledges            $680,000  
   Less allowance for uncollectible pledges                         -  
   Less unamortized discount for present value                 (31,941)  
Net pledges receivable               $648,059  
   
   
Pledges receivable expected to be collected after December 31, 2018 are as follows: 
 
 
Year ending December 31,    
         2019                  $170,000  
         2020                     170,000  
         2021                       170,000  
         2022                     170,000  
                     680,000  
Less unamortized discount for present value                     (31,941)  
   
                   $648,059  
 
Pledges receivable relate to corporate donations for the construction of campus homes and 
are reported at the fair value of promises to give that are due in more than one year by 
discounting expected future cash flows using a discount rate of 3.0%. Management believes 
that the pledge receivables are fully collectible, and therefore an allowance for uncollectible 
pledges has not been recorded. 
 
 
 
 
 



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE C – PROPERTY AND EQUIPMENT 
 
Property and equipment consisted of the following at December 31, 2018 
 
    
Land           $   480,000 
Building   827,673 
Site development   1,510,043 
Equipment                    7,000 
Furniture and fixtures   45,065 
    
            2,869,781 

Accumulated depreciation 
 
 

 
    (25,188) 

    
   $2,844,593 
 
 
 
NOTE D – CONCENTRATION OF RISK  
 
The Organization receives a substantial amount of support from grantor agencies for its 
programs. Approximately 64% of public support revenue came from two providers, consisting 
of $190,558 from the Department of Children and Families and $624,584 from the 
Department of Legal Affairs. If this support were to be reduced or eliminated, it could affect 
the operation of the supported programs. In addition, the Organization is subject to audit 
examination by grantor agencies. In the event that reimbursed expenditures were disallowed, 
repayments would be required. 
 
 
NOTE E- NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions contain donor-imposed restrictions that expire upon the 
passage of time or once specific actions are undertaken by the Organization. The net assets 
are then released and reclassified to support without donor restrictions when these 
restrictions are satisfied. As of December 31, 2018, the Organization had purpose and time 
restricted net assets of $527,000. The restricted net assets included purpose restrictions of 
$17,000 related to equine therapy to be provided on the campus of the Organization, 
amounts received for a future special event of $7,330, and time restricted contributions 
related to the long-term portion of campus home construction pledges receivable of 
$510,000. 
 
 
NOTE F- LONG-TERM DEBT 
 
In February 2018, the Organization obtained two construction loan draws from a bank in the 
amounts of $280,000 and $400,000. The loans were made to bridge the pledge payments 
from two corporate pledges received during 2017, in the amounts of $350,000 and $500,000, 
respectively. (see Note B). 
 



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
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NOTE F- LONG-TERM DEBT (Continued) 
 
Long-term debt consisted of the following at December 31,2018: 
 
Note payable to bank, annual payments of 
$78,724 including accrued interest at 4.8%, 
secured by mortgage and pledge 
receivable, due February 2022 

 

$280,000
    
Note payable to bank, annual payments of 
$112,462 including accrued interest at 
4.8%, secured by mortgage and pledge 
receivable, due February 2022 

 

400,000
  
  680,000
Less current maturities  (158,093)
  
Long-term debt  $521,907
   
 
Principal maturities on long-term debt are as follows: 
 
Years ending December 31,   
               2019 $158,093  
               2020   165,786  
               2021   173,808  
               2022   182,313  
 $680,000  
 
 
NOTE G- LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 
The following reflects the Organization’s financial assets as of the balance sheet date, 
reduced by amounts not available for general use because of contractual or donor-imposed 
restrictions within one year of the balance sheet date.  
 
Financial assets at year end $947,992  
   
Less those unavailable for general 
expenditures within one year, due to: 

  

   
Pledges receivable due in more than one 
year (480,480)

 

  
Donor-restricted to principal and interest 
payments on long-term debt (190,878)

 

  
Financial assets available to meet cash 
needs for general expenditures within 
one year $276,634

 

  



BRIDGING FREEDOM, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 
 
 

16 
 

NOTE G- LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (CONTINUED) 
 
The Organization’s policy is to maintain financial assets, which consists of cash and cash 
equivalents on hand to meet 60 days of normal operating expenses, which are on average, 
approximately $200,000. 
 
 
NOTE H – SUBSEQUENT EVENTS 
 
Management has evaluated subsequent events through August 30, 2019, the date which the 
financial statements were available to be issued. 
 
 
NOTE I- RECLASSIFICATION OF NET ASSETS 
 
As of December 31, 2018, the long-term portion of gross pledges receivable of $510,000 
was reclassified from net assets “without restrictions” to net assets “with restrictions”. Once 
the restriction is satisfied through passage of time, the restriction will be released into net 
assets without restrictions. (See Notes B and E) 
 
 
NOTE J- COMMITMENTS AND CONTINGENCIES 
 
The Organization may be subject to a claim as a result of a motor vehicle accident occurring 
within the course and scope of an employee’s employment with the Organization. In the 
opinion of management, this matter is adequately covered by workers’ compensation 
insurance. Management has determined that it would be premature to estimate the amount 
or range of potential loss, if any, and none has been recorded in the accompanying financial 
statements 



BRIDGING FREEDOM, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND EXPENDITURES OF STATE FINANCIAL ASSISTANCE

Year ended December 31, 2018

State Federal 
CSFA CFDA Contract

Federal or State Grantor/Project Title # # Number Expenditures

Department of Legal Affairs- Victims of Crime Act - 16.575 V9652 21,113$             

Total Expenditures of Federal Awards 21,113               

Department of Children and Families 60.149 - 323A 190,558             

Department of Legal Affairs and Attorney General 41.023 - KO4389 81,002               
41.023 - KO4532 260,395             
41.023 - KO4288 262,075             

603,472             

Department of Children and Families
  In-Home Supports
      Community Based Care 60.075 - HJ300 6,000                 
      Community Based Care 60.075 - PJL04 27,500               
      Community Based Care 60.075 - ZJK85SOC 22,300               
      Community Based Care 60.075 - BJ101SOC 6,000                 
      Community Based Care 60.075 - DJ038 16,000               

77,800               

Total Expenditures of State Financial Assistance 871,830             

Total Expenditures of Federal Awards and State
Financial Assistance 892,943$          

See notes to financial statements.
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BRIDGING FREEDOM, INC. 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND EXPENDITURES 

OF STATE FINANCIAL ASSISTANCE 
December 31, 2018 

 
 
NOTE A- BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards and Expenditures of State 
Financial Assistance includes the State grant activity of the Organization and is presented on 
the accrual basis of accounting. The information in this schedule is presented in accordance 
with the requirements of Chapter 10.650, Rules of the Auditor General, State of Florida. 
Therefore, some amounts presented in this schedule may differ from amounts presented or 
used in the preparation of the basic financial statements. 
 
 
NOTE B- CONTINGENCIES 
 
These State and Federal projects are subject to financial and compliance audits by grantor 
agencies, which, if instances of material noncompliance are found, may result in disallowed 
expenditures, and affect the Organization’s continued participation in specific projects. The 
amount, if any, of expenditures that may be disallowed by the grantor agencies cannot be 
determined at this time, although the Organization expects such amounts, if any to be 
immaterial. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

Board of Directors 
Bridging Freedom, Inc. 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Bridging Freedom, Inc. (a nonprofit 
organization) (the “Organization”), which comprise the statement of financial position as of December 31, 2018, 
and the related statements of activities and cash flows for the year then ended, and the related notes to the 
financial statements, and have issued our report thereon dated August 30, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control 
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is 
not suitable for any other purpose. 

 

 

 

Tampa, Florida 
August 30, 2019 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR STATE PROJECT AND REPORT 
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY CHAPTER 10.650, RULES OF THE AUDITOR 
GENERAL, STATE OF FLORIDA 

 

Board of Directors 
Bridging Freedom, Inc. 

 

Report on Compliance for Each Major State Project 

We have audited Bridging Freedom, Inc.’s (the “Organization”) compliance with the types of compliance 
requirements described in the Florida Department of Financial Services State Projects Compliance Supplement 
that could have a direct and material effect on each of the Organization’s major state projects for the year ended 
December 31, 2018. The Organization’s major state projects are identified in the summary of auditor’s results 
section of the accompanying schedule of findings and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants, 
and grants applicable to its state projects.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the Organization’s major state projects 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and Chapter 10.650, Rule of the Auditor General, State of Florida. Those standards 
and Chapter 10.650, Rule of the Auditor General, State of Florida require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred 
to above that could have a direct and material effect on a major state project occurred. An audit includes 
examining, on a test basis, evidence about the Organization’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state project. 
However, our audit does not provide a legal determination of the Organization’s compliance. 

Opinion on Each Major State Project 

In our opinion, Bridging Freedom complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major state projects for the year 
ended December 31, 2018. 
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Report on Internal Control Over Compliance 

Management of the Organization is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit 
of compliance, we considered the Organization’s internal control over compliance with the types of requirements 
that could have a direct and material effect on each major state project to determine the auditing procedures that 
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major 
state project and to test and report on internal control over compliance in accordance with Chapter 10.650, Rules 
of the Auditor General, State of Florida, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
Organization’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a state project on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a state project will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a state 
project that is less severe than a material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of Chapter 10.650, 
Rules of the Auditor General, State of Florida. Accordingly, this report is not suitable for any other purpose. 

 

Tampa, Florida 
August 30, 2019 
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BRIDGING FREEDOM, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2018

Section I- Summary of Auditors' Results

Type of Auditors' report issued

Internal control over financial reporting
  Material weakness(s) identified? yes x no
  Significant deficiency(ies) identified? yes x none reported
 
Noncompliance material to financial statements noted? yes x no

State Financial Assistance

Internal control over major state projects
  Material weakness(es) identified? yes x no

  Significant deficiency(ies) identified? yes x no

Type of auditors' report issued on compliance for major
  State projects Unmodified

Any audit findings disclosed that are required to be 
  reported in accordance with Chapter 10.557, Rules of
  the Auditor General, State of Florida? yes x no

Identification of major projects

  State

CSFA Number Name of State Project

60.149 Family Safety Program, Department
of Children and Families

CSFA Number Name of State Project

41.023 Victim Services, Department of 
Legal Affairs and Attorney General

Dollar threshold used to distinguish between Type A
  and Type B State Projects $267,883

Section II- Financial Statement Findings

  No matters were reported for the year ended December 31, 2018. Accordingly, a corrective action
    plan is not required.

Section III- State Financial Assistance Findings and
  Questioned Costs

  A matter was reported in the Findings and Questioned Costs
   related to Major State Projects.

Section IV- Other Issues

  a) A management letter is required because there was a prior year finding required to be reported in  
       the management letter. (see Florida Auditor General Rule Section 10.656(3)(e).

  b) A summary Schedule of Prior Audit Findings is required 
     (see Florida Auditor General Rules 10.557(3)(5) and 10.656(3)(d)(5)

23
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BRIDGING FREEDOM, INC. 
FINDINGS AND QUESTIONED COSTS‐ MAJOR STATE PROJECTS 

YEAR ENDED DECEMBER 31, 2018 
 
 

FINDINGS‐ FINANCIAL STATEMENT AUDIT 
NONE 
 
FINDINGS AND QUESTIONED COSTS‐ MAJOR STATE PROJECTS AUDIT 
NONE 
 
OTHER ISSUES 
NONE 
 
PRIOR YEAR FINDINGS 
 
FINDING NUMBER   
2017‐01 
     
Department of Children and Families 
CSFA Number 60.149 
Family Safety Program 
 
Department of Legal Affairs and Attorney General 
CSFA Number 41.023 
Victim Services 
 
Criteria of specific requirement: According to Rules of the Auditor General, Section 10.657(2), the 
financial reporting package required to be submitted to the Auditor General and State awarding 
agencies shall be submitted no later than nine months after the end of the fiscal year of the auditee. 
 
Condition: The auditee submission of the financial reporting package occurred subsequent to nine 
months after the fiscal year end. 
 
Questioned Costs: None  
 
Context: The work performed that resulted in the finding was referencing the Rules of the Auditor 
General, Section 10.657(2), relating to submission guidelines of the financial reporting package. 
 
Effect: The concern of awarding agencies or regulatory authorities in not determinable. 
 
Cause:  The issue appears to be an isolated incident as fiscal year 2017 was the first year that the 
auditee was subject to an audit in accordance with the Rules of the Auditor General. It appears that the 
auditee did not understand the threshold level of State Financial Assistance, in determining when an 
audit is required. 
 
Corrective Action: Management prepared and maintained a schedule of expenditures of State and 
Federal (if applicable) Financial Assistance for the fiscal year ended December 31, 2018 to determine 
whether the Organization is subject to a financial statement audit in accordance with the Rules of the 
Auditor General, State of Florida.  
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BRIDGING FREEDOM, INC. 
CORRECTIVE ACTION PLAN 

Year Ended December 31, 2018 
 

Bridging Freedom, Inc. respectfully submits the following corrective action plan for the year 
ended December 31, 2018. 

 

Contact person responsible for corrective action: 

Ms. Laura Hamilton 
President 
Bridging Freedom, Inc. 
P.O. Box 18984 
Tampa, Florida 33679 
 
The findings from the December 31, 2018 Schedule of Findings and Questioned Costs are 
discussed below. The findings are lettered consistently with the letter assigned in the Findings 
and Questioned Costs- Major State Projects schedule. 
 
FINDINGS- FINANCIAL STATEMENT AUDIT- NONE 
 
FINDINGS- MAJOR STATE PROJECTS- NONE 
 
PRIOR YEAR FINDINGS 
 
2017-01 According to Rules of the Auditor General, Section 10.657(2), the financial reporting 
package required to be submitted to the Auditor General and State awarding agencies shall be 
submitted no later than nine months after the end of the fiscal year of the auditee. 
 
The finding has been corrected. The auditee maintained a schedule of expenditures of State 
and Federal (if applicable) Financial Assistance for the year ended to determine whether the 
Organization is subject to a financial statement audit in accordance with the Rules of the Auditor 
General, State of Florida. 
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Management Letter 

 
Board of Directors 
Bridging Freedom, Inc. 
 
Report on the Financial Statements 
 
We have audited the financial statements of Bridging Freedom, Inc. (a nonprofit organization) (the “Organization”) as of 
and for the fiscal year ended December 31, 2018, and have issued our report thereon, dated August 30, 2019. 
 
Auditors’ Responsibility 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States and Chapter 10.650, Rules of the Florida Auditor General.  
 
Other Reporting Requirements 
 
We have issued our Independent Auditors’ Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards, 
Independent Auditors’ Report on Compliance for Each Major State Project and Report on Internal Control Over 
Compliance as Required by Chapter 10.650, Rules of the Florida Auditor General, and Schedule of Findings and 
Questioned Costs. Disclosures in those reports and schedule, dated August 30, 2019, should be considered in 
conjunction with this letter.  
 
Additional Matters 
 
Section 10.654(1)(e), Rules of the Auditor General, requires that we address noncompliance with provisions of contracts 
or grant agreements, or abuses, that have occurred, or are likely to have occurred, that have an effect on the financial 
statements or State project amounts that is less than material but which warrants the attention of those charged with 
governance. In connection with our audit, we did not have any such findings.  
 
Prior Year Comments 
 
In the prior year, the auditee was not in compliance with submission of the financial reporting package within nine months 
after the auditee’s fiscal year end. We recommended that management prepare and maintain a schedule of State and 
Federal (if applicable) Financial Assistance to determine whether the Organization is subject to a financial audit in 
accordance with the Rules of the Auditor General, State of Florida. The Organization prepared and maintained the above-
referenced schedule and is in compliance with submission of the current year financial reporting package. 
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Purpose of this Letter 
 
Our management letter is intended solely for the information and use of the Legislative Auditing Committee, members of 
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, and other granting agencies, 
and applicable management and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

 
Tampa, Florida  
August 30, 2019 
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