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JM James Moore

Certified Public Accountants and Consultants

INDEPENDENT AUDITORS REPORT

To the Board of Directors,
Devereux Community Based Care, Inc.:

Report on the Financial Statements

We have audited the accompanying financial statements of Devereux Community Based Care, Inc., which
comprise the statements of financial position as of June 30, 2017 and 2016, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the
financia statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’ s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit aso includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

-1-
121 Executive Circle 133 East Indiana Avenue 5931 NW 1st Place 2477 Tim Gamble Place, Suite 200
Daytona Beach, FL 32114-1180  Deland, FL 32724-4329 Gainesville, FL 32607-2063 Tallahassee, FL 32308-4386
Telephone: 386-257-4100 Telephone: 386-738-3300 Telephone: 352-378-1331 Telephone: 850-386-6184

Website: www.jmco.com | Email: info@jmco.com | Member of AGN International with offices in principal cities worldwide



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Devereux Community Based Care, Inc. as of June 30, 2017 and 2016, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards and State Financial Assistance is
presented for purposes of additional analysis as required by the audit requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance); and section 215.97, Florida Statutes, and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financia statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the Schedule of
Expenditures of Federal Awards and State Financial Assistance is fairly stated in all material respectsin
relation to the financial statements as awhole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 28,
2017 on our consideration of Devereux Community Based Care, Inc.’s interna control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financia reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Sandards in considering Devereux
Community Based Care, Inc.’sinternal control over financial reporting and compliance.

4&% e 4@.//,’/.,

Gainesville, Florida
November 28, 2017



DEVEREUX COMMUNITY BASED CARE, INC.

STATEMENTSOF FINANCIAL POSITION
JUNE 30, 2017 AND 2016

2017 2016
ASSETS
Current assets
Cash and cash equivalents $ 3029167 $ 2385467
Prepaid expenses 110,573 123,440
Total current assets 3,139,740 2,508,907
Furniture and equipment, net 84,065 37,719
Restricted cash and cash equivalents - Client trust funds 183,516 189,537
Other non-current assets 50,000 50,000
Total Assets $ 3,457,321 $ 2,786,163
LIABILITIESAND NET ASSETS
Current liabilities
Accounts payable $ 1116171 $ 1,360,277
Accrued expenses 369,418 455512
Due to The Devereux Foundation 313,557 379,495
Deferred revenue 1,042,868 44,903
Total current liabilities 2,842,014 2,240,187
Client trust funds 183,516 189,537
Total liabilities 3,025,530 2,429,724
Unrestricted net assets
Operations 347,726 318,720
Invested in capital assets 84,065 37,719
Total unrestricted net assets 431,791 356,439
Total Liabilities and Net Assets $ 3457321 $ 2,786,163

The accompanying notes to the financial statements

are an integral part of these statements.
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DEVEREUX COMMUNITY BASED CARE, INC.

STATEMENTSOF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

Revenues
Grants and contracts
Donations
Other
Total revenues

Expenses

Program services
Management and general

Total expenses
Increasein unrestricted net assets
Net assets, unrestricted, beginning of period

Net assets, unrestricted, end of period

2017 2016
$28145981 $ 27,991,067
5,786 5775
328,755 202,944
28,480,522 28,199,786
26,534,518 26,278,619
1,870,652 1,816,500
28,405,170 28,095,119
75,352 104,667
356,439 251,772
$ 431,791 3 356,439

The accompanying notes to the financial statements

are an integral part of these statements.
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DEVEREUX COMMUNITY BASED CARE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Bank Charges

Depreciation

Employee Benefits

Food Service

Insurance

Occupancy

Office

Other

Public Relations & Advertising

Purchased Services:
Foster Care
Case Management
Adoptions
Outpatient
Independent Living
Residential & Group Care
Ancillary and Administrative
Other

Salaries & Wages

Supplies

Transportation

Travel
Total expenses

FOR THE YEAR ENDED JUNE 30, 2017

Program M anagement

Services and General Total
$ - $ 16,657 $ 16,657
- 29,202 29,202
1,191,142 231,189 1,422,331
3,303 221 3,524
- 53,016 53,016
1,117,144 129,562 1,246,706
44,248 1,578 45,826
630 21,043 21,673
37,763 9,655 47,418
1,679,807 - 1,679,807
3,558,403 - 3,558,403
6,304,561 - 6,304,561
1,017,585 - 1,017,585
758,293 - 758,293
5,019,067 - 5,019,067
146,630 526,756 673,386
772,714 46,002 818,716
4,547,720 786,948 5,334,668
75,958 742 76,700
39,820 2,334 42,154
219,730 15,747 235,477
$26,534518 $ 1,870,652 $ 28,405,170

The accompanying notes to the financial statements
are an integral part of this statement.
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DEVEREUX COMMUNITY BASED CARE, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Bank Charges

Depreciation

Employee Benefits

Food Service

Insurance

Occupancy

Office

Other

Public Relations & Advertising

Purchased Services:
Foster Care
Case Management
Adoptions
Outpatient
Independent Living
Residential & Group Care
Ancillary and Administrative
Other

Salaries & Wages

Supplies

Transportation

Travel
Total expenses

FOR THE YEAR ENDED JUNE 30, 2016

Program M anagement

Services and General Total
$ - $ 20,285 % 20,285
366 32,454 32,820
1,366,541 208,884 1,575,425
4,043 33 4,076
- 62,111 62,111
1,096,298 137,792 1,234,090
41,492 2,241 43,733
120 15,431 15,551
39,237 8,309 47,546
1,724,865 - 1,724,865
3,642,688 - 3,642,688
5,699,636 - 5,699,636
855,700 - 855,700
636,397 - 636,397
5,406,624 - 5,406,624
122,269 529,224 651,493
840,421 69,669 910,090
4,444,549 714,114 5,158,663
80,056 1,884 81,940
36,446 1,722 38,168
240,871 12,347 253,218
$26,278619 $ 1816500 $ 28,095,119

The accompanying notes to the financial statements
are an integral part of this statement.
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DEVEREUX COMMUNITY BASED CARE, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2017 AND 2016

2017 2016
Cash flows from operating activities
Increase in unrestricted net assets $ 75352 $ 104,667
Adjustments to reconcile increase in unrestricted net assets
to net cash provided by operating activities.
Depreciation 29,202 32,820
Changein assets and liahilities:
Grants and contracts receivable - 1,322,059
Prepaid expenses 12,867 (31,361)
Deposits - 16,365
Deferred revenues 997,965 44,047
Accounts payable (260,166) 99,416
Accrued expenses (86,094) 47,964
Due to The Devereux Foundation (65,938) 167,812
Client trust funds (6,021) (86,880)
Total adjustments 621,815 1,612,242
Net cash provided by operating activities 697,167 1,716,909
Cash flows from investing activities
Purchases of property and equipment (59,488) (34,062)
Net increasein cash and cash equivalents 637,679 1,682,847
Cash and cash equivalents, beginning of period 2,575,004 892,157
Cash and cash equivalents, end of period
(Including $183,516 and $189,537 reported in restricted
accounts at June 30, 2017 and 2016, respectively) $ 3212683 $ 2575004

The accompanying notes to financial statements
are an integral part of these statements.
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DEVEREUX COMMUNITY BASED CARE, INC.
NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

() Summary of Significant Accounting Policies:

(8 General—Devereux Community Based Care, Inc., a Florida not-for-profit corporation (the
Organization), was formed on September 5, 2012 and started operations on November 1, 2013. The
Organization has been operating under a contract with the Florida Department of Children and
Families (DCF) to administer, integrate, coordinate, and assure the delivery of child protection
services, emergency shelter, in-home protective services, relative care placements, foster care, foster
care supervision, intensive residential treatment, independent living, family reunification, and
adoption and appropriate related services in Indian River, Martin, Okeechobee and St. Lucie
counties.

(b) Basisof financial reporting—The Organization’s financial statements have been prepared on
the accrual basis. The Organization is required to report information regarding its financial position
and activities according to three classes of net assets:

Unrestricted net assets—Net assets that are not subject to donor-imposed restrictions.

Temporarily restricted net assets—Net assets subject to donor-imposed stipulations that may
or will be met either by actions of the Organization and/or the passage of time.

Permanently restricted net assets—Net assets subject to donor-imposed stipulations that will
not be met by either actions of the Organization or the passage of time.

The Organization has no permanently or temporarily restricted net assets at June 30, 2017 and 2016,
and all support and revenue is considered unrestricted for the years ended June 30, 2017 and 2016.

(c) Contributions—Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence or nature of any donor restrictions.

Support that is restricted by the donor is reported as an increase in temporarily or permanently
restricted net assets, depending on the nature of the restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the financial statements
as net assets released from restrictions. Contributions received with temporary restrictions that are
met in the same reporting period are reported as unrestricted support and increase unrestricted net
assets. Contributed property and equipment is recorded at fair value at the date of donation.

(d) Cash and cash equivalents—The Organization considers al highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents.

(e) Restricted cash and cash equivalents—Restricted cash and cash equivalents include Social
Security client trust funds held by the Organization for current needs for children receiving
protection, shelter and supervision services. These funds are required to be maintained in a separate
bank account.

(f) Income taxes—The Organization is a nonprofit organization exempt from federal income
taxes under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income
taxes isreflected in the accompanying financial statements.



DEVEREUX COMMUNITY BASED CARE, INC.
NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

() Summary of Significant Accounting Palicies. (Continued)

The Organization files income tax returns in the U.S. federal jurisdiction. The Organization’s
income tax return for the past year is subject to examination by tax authorities, and may change
upon examination. The Organization has reviewed and evaluated the relevant technical merits of
each of its tax positions in accordance with accounting principles generally accepted in the United
States of America for accounting for uncertainty in income taxes, and determined that there are no
uncertain tax positions that would have a material impact on the financial statements of the
Organization.

(g) Use of estimates—The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actua
amounts could differ from those estimates.

(h) Property and equipment—Property and equipment acquired by the Organization is
considered to be owned by the Organization. However, funding sources may maintain an equitable
interest in the property purchased with grant monies as well as the right to determine the use of any
proceeds from the sale of these assets. The State of Florida has areversionary interest in those assets
purchased with its funds that have a cost of $1,000 or more and an estimated useful life of at least
one year. The Federal Government has a reversionary interest in those assets purchased with its
funds that have a cost of $5,000 or more and an estimated useful life of at least one year.

Property and equipment with a value greater than $1,000 and an estimated useful life of at least one
year isrecorded at cost when purchased or at estimated fair value when contributed. Depreciation is
computed using the straight-line method over the estimate useful life of the assets, ranging from
three to seven years. Repairs and maintenance are expensed as incurred.

(i) Functional allocation of expenses—The costs of providing the various programs and other
activities have been summarized on a functional basis in the Statement of Activities. Accordingly,
certain costs have been alocated among the programs and supporting services benefited.

(i) Donated services and materials—Contributed services that qualify as specialized services
and donated items are recorded at their estimated fair value at the date of receipt. Volunteer services
provided to the Organization to carry out its mission do not meet the criteria used to record donated
services, therefore, they have not been recorded in the financial statements.

(k) Subsequent events—The Organization has evaluated events and transactions for potential
recognition or disclosure in the financial statements through November 28, 2017 the date the
financial statements were available to be issued.

() Recently adopted accounting pronouncements—In fiscal year 2017, the Organization
adopted ASU 2014-15, Presentation of Financial Satements — Going Concern (Subtopic 205-40).
ASU 2014-15 provides guidance on management’s responsibility in evaluating whether there is
substantial doubt about a company’s ability to continue as a going concern and about related
footnote disclosures. For each reporting period, management will be required to evaluate whether
there are conditions or events that raise substantial doubt about a company’s ability to continue as a
going concern within one year from the date the financial statements are issued. The Organization
adopted ASU 2014-15 on June 30, 2017, determining there are no conditions or events that raise
substantial doubt about their ability to continue as a going concern.
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(D)

(2)

DEVEREUX COMMUNITY BASED CARE, INC.
NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

Summary of Significant Accounting Policies. (Continued)

(m) Recently issued accounting pronouncements—The Financial Accounting Standards Board
(FASB) issued new or modifications to, or interpretations of, existing accounting guidance during
the year ended June 30, 2017. The Organization has considered the new pronouncements that
atered accounting principles generaly accepted in the United States of America, and other than as
disclosed in the notes to the financial statements below, does not believe that any other new or
modified principles will have a material impact on the Organization’s reported financial position or
operations in the near term.

In May 2014, the FASB issued Accounting Standards Update 2014-09: Revenue from Contracts
with Customers, to clarify the principles used to recognize revenue for al entities. The new standard
(as amended) is effective for fiscal years beginning after December 15, 2018 and may be adopted
early. The Organization is currently evaluating the effect that implementation of the new standard
will have on its financial position, results of operations, and cash flows. The Organization plans to
adopt the new standard effective July 1, 2019, and will continue to monitor additional changes,
modifications, clarifications or interpretations being undertaken by the FASB.

In February 2016, the FASB issued Accounting Standards Update 2016-02; Leases (Topic 842), to
increase transparency and comparability among organizations by recognizing |ease assets and lease
liabilities on the balance sheet and disclosing key information about leasing arrangements. The new
standard is effective for fiscal years beginning after December 15, 2019 and may be adopted early.
The Organization is currently evaluating the effect that implementation of the new standard will
have on its financial position, results of operations, and cash flows.

In August 2016, the FASB issued Accounting Standards Update 2016-14: Not-for-Profit Entities
(Topic 958): Presentation of Financial Statements of Not-for-Profit Entities, to make improvements
to the information provided in financial statements and accompanying notes of not-for-profit
entities, including net asset classification requirements and the information presented about an
entity’s liquidity, financial performance, and cash flows. The new standard is effective for fiscal
years beginning after December 15, 2017 and may be adopted early. The Organization is currently
evaluating the effect that implementation of the new standard will have on its financia position,
results of operations, and cash flows.

Contingencies:

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the Federal government and the State of Florida. Any disallowed claims, including
amounts aready collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time athough
Devereux Community Based Care, Inc. expects such amounts, if any, to be immaterial.

)

Concentration of Credit Risk:

Significant concentrations of credit risk for all financial instruments owned by the Organization for the
year ended June 30, 2017, are as follows:

( Cash in bank—The Organization has demand deposits with a regional bank amounting to
$3,362,929 and $2,687,218 at June 30, 2017 and 2016, respectively. Uninsured balances totaled
$3,112,929 and $2,437,218 at June 30, 2017 and 2016, respectively. Custodia credit risk for
deposits is the risk that in the event of a bank failure, the Organization's deposits may not be
returned. The Organization has no policy requiring collateral to support these deposits athough
amounts are federally insured up to FDIC limits.

-10-



DEVEREUX COMMUNITY BASED CARE, INC.
NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

(4) Lineof Credit:
The Organization has a line of credit with The Devereux Foundation, a related party, which alows
borrowings up to $500,000, with an interest rate equal to the one-month London Interbank Offered Rate

(LIBOR) (1.22% and 0.47% at June 30, 2017 and 2016, respectively) plus a margin of 1.00%. There were
no advances on thisline at June 30, 2017 and 2016.

(5) Eurniture and Equipment:

Furniture and equipment consist of the following as of June 30, 2017 and 2016:

2017 2016
Furniture and equipment $ 191,683 $ 116,135
Accumulated depreciation (107,618) (78,416)
Net furniture and equipment $ 84,065 $ 37,719

Depreciation expense for the years ended June 30, 2017 and 2016 was $29,202 and $32,820, respectively.

(6) Other Assets— Child Welfare Trust:

The Child Welfare Trust (the “ Trust”) was formed by limited partners and is arisk pool formed to provide
assets to meet the obligations of the prepaid mental health program. Each partner made an initial
contribution to the Trust at the time they began participating in the partnership. The Organization made an
initial contribution of $50,000 in the year ended June 30, 2014 and is included in other non-current assets
on the accompanying statements of financial position. The Organization shares in this risk pool based on
their respective ownership percentage. The Organization may be required to fund the risk pool on an
annual basis based on the medical loss ratio. Quarterly, the general partner makes a determination
whether the assets held in the risk pool are sufficient to meet the obligations of the prepaid mental health
program in the Organization’s service areas. If funding of the risk pool is required, the Organization may
be required to utilize unrestricted funds as it is not a chargeable expense under the grant agreement with
the State of Florida, Department of Children and Families as discussed in Note1(a). Since the
Organization has no ability to influence the operating or financia policies of the Trust, the cost method is
used to account for its ownership in the Trust. Under the cost method, the Organization records income
only to the extent of distributions received. For the years ended June 30, 2017 and 2016, the Organization
was not required to make any additiona contributions. For the years ended June 30, 2017 and 2016, the
Organization received distributions from the trust of $80,000 and $16,000, respectively, which is included
in other revenue in the accompanying financial statements.

(7) Significant Funding Source:

The Organization receives approximately 50% of its funding from the U.S. Department of Health and
Human Services that is passed through the State of Florida Department of Children and Families and
approximately 49% of its funding directly from the State of Florida Department of Children and Families.
A significant reduction in the level of this funding, if this were to occur, could have an adverse effect on
the Organization’ s programs and activities.
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DEVEREUX COMMUNITY BASED CARE, INC.
NOTESTO FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

(8) Operating L eases:

The Organization leases certain office space under operating leases expiring in various years through
2020. Minimum future rental payments under noncancelable operating leases having remaining terms in
excess of one year as of June 30, 2017, for each of the next five years and in the aggregate are:

Year Ending
June 30, Amount
2018 $ 819,274
2019 310,421
2020 56,867
Total $ 1,186,562

Total rent expense for the years ended June 30, 2017 and 2016, was approximately $930,000 and
$960,000, respectively.

(99 Related Party Transactions:

The Organization is affiliated with The Devereux Foundation d/b/a Devereux Advanced Behavioral
Health (Devereux), a not-for-profit corporation, designated by the Internal Revenue Service as an
educational facility and health care organization, with a nationwide network of behavioral health
treatment centers for children, adolescents, and adults with complex emotional, psychiatric, and
developmental disabilities; including individuals with autism spectrum disorders. The Organization
entered into an agreement with Devereux in which Devereux provides certain administrative services for
the Organization. Fees under this agreement amounted to $673,386 and $651,493 in 2017 and 2016,
respectively. Devereux also appoints a simple majority of the Organization’s Board of Directors, with the
remaining seats filled by individuals from the local community. However, major decisions of the Board
require supermgjority approval, defined as two-thirds of the directors. Accordingly, Devereux does not
control the Board of the Organization and, because it also has no direct economic or controlling interest,
the Organization is not consolidated into Devereux’s consolidated financial statements. At June 30, 2017
and 2016, the Organization owed Devereux $313,557 and $379,495, respectively for unpaid fees under
the administrative services agreement and other reimbursable expenses. These are reflected as Due to The
Devereux Foundation in the accompanying statements of financial position.

(10) Retirement Plan:

The Organization, through its affiliation with Devereux, participates in several employee benefit plans
administered by Devereux, including a defined contribution retirement plan covering all €eligible
employees, which is administered by TIAA. To be eligible for an employer contribution, an employee
must have completed two years of service, work a minimum of 1,000 hours annually, and be active at the
end of the plan year (December 31). Contributions to the plan are generaly based on 5% of the
employee's compensation, plus a match of employee contributions up to 2% of compensation, and are
made annually each January. These contributions are credited to individual annuity contracts owned by
each participant and are charged to expense when earned. Contribution expense was $255,535 and
$168,682 in 2017 and 2016, respectively.

(11) Litigation:

The Organization is subject to certain claims and contracts arising in the normal course of its activities.
After consultation with legal counsel, at this time management has no reason to believe resolution of
these matters will have a material adverse effect on the Organization’s future financial position or results
from operations.
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DEVEREUX COMMUNITY BASED CARE, INC.
ADDITIONAL INFORMATION

FOR THE YEAR ENDED JUNE 30, 2017



DEVEREUX COMMUNITY BASED CARE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2017

CFDA/ Pass-Through Passed
Federal Grantor, Pass-Through Grantor, State Grantor CSFA Entity Through to
Program Title Number Identifying Number Subrecipients Expenditures
FEDERAL AWARDS
U. S. Department of Health and Human Services:
Passed through State of Florida
Department of Health and Human Services
Promoting Safe and Stable Families 93.556 ZJK85 500430 $ 534,136
Temporary Assistance for Needy Families "TANF Cluster" 93.558 ZJK85 588,498 1,863,039
Grants to States for Access and Visitation Programs 93.597 ZJK85 - 33,327
Chafee Education and Training Vouchers Program (ETV) 93.599 ZJK85 - 102,960
Adoption and Legal Guardianship Incentive Payments 93.603 ZJK85 - 51,792
Stephanie Tubbs Jones Child Welfare Services Program 93.645 ZJK85 136,594 366,819
Foster Care-Title IV-E 93.658 ZJK85 2,549,866 5,759,652
Adoption Assistance 93.659 ZJK85 393,625 4,057,581
Socia Services Block Grant 93.667 ZJK85 850,852 1,239,733
Child Abuse and Neglect State Grants 93.669 ZJK85 8,018 8,427
Chafee Foster Care Independence Program 93.674 ZJK85 2,335 146,216
Medical Assistance Program "Medicaid Cluster" 93.778 ZJK85 - 139,708
Total Expenditures of Federal Awards 5,030,218 14,303,390
STATE FINANCIAL ASSISTANCE
State of Florida, Department of Children and Families:
Sexually Exploited Children 60.138 ZJK85 28,106 81,706
Out of Home Supports 60.074 ZJK85 292,461 1,458,920
In Home Supports 60.075 ZJK85 - 451,842
Independent Living 60.112 ZJK85 - 136,202
Extended Foster Care Program 60.141 ZJK85 117,108 411,437
Total Expenditures of State Financial Assistance 437,675 2,540,107
TOTAL FEDERAL AWARDSAND STATE
FINANCIAL ASSISTANCE 5,467,893 $ 16,843,497

The accompanying notes to the schedule of expenditures of federal awards

and state assistance are an integral part of this schedule
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DEVEREUX COMMUNITY BASED CARE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2017
(Continued)

Note (1): Basis of Accounting

The Schedule of Expenditures of Federal Awards and State Financial Assistance is prepared on the accrua basis of
accounting. None of the Federal awards or State financial assistance expended by the Organization were in the form of
noncash assistance, there was no insurance in effect during the year related to Federal awards, nor were there any loans or loan
guarantees outstanding at year-end. The information in this schedule is presented in accordance with the requirements of Title
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance) and Chapter 10.650, Rules of the State of Florida, Office of the Auditor General.
Because the Schedule presents only a selected portion of the operations of the Organization, it is not intended to and does not
present the financial position, changes in net assets, or cash flows of the Organization.

Note (2): Service Provided Contracts

Only expenses incurred in accordance with the contract terms are reported as expenditures on the Schedule of Expenditures of
Federal Awards and State Financial Assistance.

Note (3): Pass-Through Awards

Devereux Community Based Care, Inc. receives certain Federal awards from pass-through awards of the State of Florida. The
total amount of such pass-through awards is included on the Schedule of Expenditures of Federal Awards and State Financial
Assistance.

Note (4): De MinimisIndirect Cost Rate Election

Devereux Community Based Care, Inc. does not elect to use the 10% de minimis indirect cost rate as covered in 200.414,
Indirect (F&A) costs of the Uniform Guidance.

Note (5): Matching Fundsfor Federal Programs

The following funds were provided by the State of Florida, through the Department of Children and Families as matching
funds for the Federal Programs under Contract No. #ZJK 85 as follows:

Passed
Through to
Name of Program CFDA Number Amount Subr ecipients
Promoting Safe and Stable Families 93.556 $ 26159 % 14,915
Temporary Assistance for Needy Families"TANF Cluster" 93.558 1,190,868 495,782
Chafee Education and Training Vouchers Program (ETV) 93.599 25,740 -
Block Grants for Community Mental 93.958 273,445 188,050
Stephanie Tubbs Jones Child Welfare Services Program 93.645 122,273 45,532
Foster Care -Title IV-E 93.658 6,600,605 3,426,476
Adoption Assistance 93.659 2,933,204 393,625
Chafee Foster Care Independence Program 93.674 36,554 584
Medical Assistance Program "Medicaid Cluster” 93.778 139,708 -
State Department of Children and Families 93. XXX 13,418 -
Total State Funds Awarded for Matching $11,361,974 $ 4,564,964

-14-



M James Moore

Certified Public Accountants and Consultants

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERSBASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors,
Devereux Community Based Care, Inc.:

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Sandards,
issued by the Comptroller General of the United States, the financial statements of Devereux Community
Based Care, Inc., which comprise the statement of financial position as of June 30, 2017 and the related
statement of activities and cash flows for the year then ended, and the related notes to the financia
statements and have issued our report thereon dated November 28, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Devereux Community
Based Care, Inc.’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Devereux
Community Based Care, Inc.’s interna control. Accordingly, we do not express an opinion on the
effectiveness of Devereux Community Based Care, Inc.’sinterna control.

A deficiency in internal control exists when the design or operation of a control does not alow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on atimely basis. A material weaknessis a deficiency, or acombination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over financial reporting that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Devereux Community Based Care, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of ThisReport

The purpose of thisreport is solely to describe the scope of our testing of internal control and compliance,
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’ s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

4&% e 4@.//,’/.,

Gainesville, Florida
November 28, 2017
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Certified Public Accountants and Consultants

INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND MAJOR STATE PROJECT AND REPORT ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH THE UNIFORM GUIDANCE AND
CHAPTER 10.650, RULES OF THE AUDITOR GENERAL, STATE OF FLORIDA

To the Board of Directors,
Devereux Community Based Care, Inc.:

Report on Compliance for Each Major Federal Program and Major State Project

We have audited Devereux Community Based Care, Inc.’s compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement
and the Department of Financial Services State Projects Compliance Supplement that could have a direct
and material effect on each of the Organization’s major federal programs and major state projects for the
year ended June 30, 2017. Devereux Community Based Care, Inc.’s major federal programs and major
state projects are identified in the summary of auditors results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicableto itsfederal programs and state projects.

Auditors Responsibility

Our responsibility is to express an opinion on compliance for each of Devereux Community Based Care,
Inc.’s major federal programs and major state projects based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federad Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance); and Chapter 10.650, Rules of the Auditor General. Those standards, the Uniform Guidance,
and Chapter 10.650, Rules of the Auditor General, require that we plan and perform the audit to obtain
reasonabl e assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and materia effect on a major federal program or major state project
occurred. An audit includes examining, on atest basis, evidence about Devereux Community Based Care,
Inc.’s compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program and major state project. However, our audit does not provide a lega determination of Devereux
Community Based Care, Inc.’s compliance.
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Opinion on Each Major Federal Program and Major State Project

In our opinion, Devereux Community Based Care, Inc. complied, in all materia respects, with the types of
compliance requirements referred to above that could have a direct and materia effect on each of its mgjor
federal programs and magjor state projects for the year ended June 30, 2017.

Report on Internal Control over Compliance

Management of Devereux Community Based Care, Inc. is responsible for establishing and maintaining
effective interna control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Devereux Community Based Care, Inc.'s
internal control over compliance with the types of requirements that could have a direct and material
effect on each major federal program and major state project as a basis for designing auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and major state project and to test and report on internal control over compliance
in accordance with the Uniform Guidance and Chapter 10.650, Rules of the Auditor General, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Devereux Community Based Care,
Inc.’sinterna control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program or state project on atimely basis. A material weaknessininternal control over complianceis
a deficiency, or combination of deficiencies in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federa
program or state project will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federa program or state project that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance and Chapter 10.650. Accordingly, this report is not suitable for any other purpose.

4&% e 4@.//,’/.,

Gainesville, Florida
November 28, 2017
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Section |.

DEVEREUX COMMUNITY BASED CARE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS—-FEDERAL AWARDS
PROGRAMSAND STATE FINANCIAL ASSISTANCE PROJECTS

FOR THE YEAR ENDED JUNE 30, 2017

Summary of Auditors Results:

Financial Statements

Type of auditors’ report issued:

Internal control over financial reporting:
e Material weakness(es) identified?

e Significant deficiency(ies) identified?

Noncompliance material to financial statements
noted?

Federal Awards

Internal control over major programs:

o Material weakness(es) identified?

o Significant deficiency(ies) identified?

Type of auditors' report issued on compliance for
major programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification of major programs:

Dollar threshold used to distinguish between type A
and type B programs:

Auditee qualified as low-risk auditee?
State Financial Assistance

Internal control over major projects:
e Material weakness(es) identified?

e Significant deficiency(ies) identified?
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Unmodified

Yes X No

Yes X __None reported

Yes X No

Yes X No

Yes X _None reported

Unmodified

__Yes X No

CFDA 93.558, Temporary Assistance for
Needy Families “TANF Cluster”; CFDA
93.667, Socia Services Block Grant

$750,000
X Yes _ No
___Yes X No

Yes X _None reported



DEVEREUX COMMUNITY BASED CARE, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS—-FEDERAL AWARDS

Section |.

Section I1.

Section I11.

Section V.

Section V.

Section VI.

Section VII.

PROGRAMSAND STATE FINANCIAL ASSISTANCE PROJECTS
FOR THE YEAR ENDED JUNE 30, 2017
(Continued)

Summary of Auditors Results: (Continued)

Type of auditors report issued on compliance
for mgjor projects: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with Rules of the

Auditor General, Chapter 10.6507? __Yes X No

I dentification of major project: CSFA. 60.141, Chafee Extended Foster
Care; CSFA 60.074, Out of Home
Supports

Dollar threshold used to distinguish between

Type A and Type B programs: $300,000

Findings Relating to the Financial Statements Which are Required to be Reported in
Accordance With Government Auditing Standards:

There are no current year audit findings.

Findings and Questioned Costsfor Federal Awards:

There are no current year audit findings.

Findings and Questions Costsfor State Financial Assistance:

There are no current year audit findings.

Prior Audit Findingsfor Federal Awardsfor the Year Ended June 30, 2016:

There were no prior year audit findings.

Prior Audit Findingsfor State Financial Assistance for the Year Ended June 30, 2016:
There were no prior year audit findings.

M anagement L etter

No management letter pursuant to Sections 215.97(9)(f) and 215.97(10)(d), Florida Statutes is
required since there are no items related to state financial assistance, not already reported in this
schedule, required to be reported in the management letter.
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