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Fred Anderson, CPA

INDEPENDENT AUDITOR'S REPORT

Board of Dlrectol"ll
Shl5il, Inc..
T. Il ;l~ssee. Florid.

Report on the Financial Stateme nts

t~ve audited the . "ompanyint: fi~ncilll ~t.""enb: of~. lne. II nonprofit DI1I.niz.tionl

which comprise the stat.me-nts of financial position as of De~mber 31, 2016, and the related

statements of activities and cash flows fof" the year then ended, and the relate cl notes to the

financi al st,u eme-nts.

M anagement's Responsibi lity for the Financial Statements

M'....I . "".nt Is responsiblotfOf' the prep'l';1Itlonlind hir preYlnl.tion of these f1.....nclil l
statements In accordance with accountl". princlples,ene""lly accepted in til. United States of
Amenca; this includes the design , implementation, . nd mllinlenance of internalcontrol
relevant to 1M pre~...tlon I nd fair pte~nt.. tkNl offinanel. l sUltements that ilre fr.. from
material misstilw ment, whetn. r due tofr.lud or e rre r.

Auditor's Responsibility

MV respoIUibility Isto expreu ..n opinion on th..se finaru:illl m t..m'tnU boned on mv lIudits. I

conducted mv aud its in accordance with auditing standards l eMrall1y .ccept..d in the United
St.tes of America and thO! sta ndards a pplica blOI to financial audits contalMd In GO\I<!'m menr
Auditing StDndordS,l$$ued by the Compttolier GeM rall of the United St" tes. Those st;lnda rds
~ulre thilt I plan and perform the .udtts to~in ~asonable auural nce . bout whether t he
fiOllnc~1 sta tements a~ free from materilll misstatement.

An a udit Involved performirc procedures to obt.in .udit evidence about the amounts .nd
disclosures in the f1nanelill statements . The procedures s.eleeted depend on the "uditor's
Judl ment, Indudlnl thfo ilSseS5ment of the nsuof mal..n.1 misstatement of t he fi Ollncf,,1
statements, whether due to hud or error. In makinl thosOl risks assessments, the audit or
conslde rs internal control .... Iev.nl to thfo ent ity's prepll'ilt lon I nd foIlr p!1ls..nti tlon of the
financllll5t.tements In omr 10 desiln audit procedures thilt . re appropriate in the
circumstances, but not for lhol purpose of eXpR!uina: an opinion on tM effectivene $$ of the
en tity's Internal eontro l. Accordingly, IellPreu no such opinion. An ..udit also lndudes
eva luatq the appropriateness of accountinl policies used and the rellSonableness of
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Fred Anderson, CPA

aoard of DirectoR
ShIsl ,Inc..
PlgeTwo

sil nificillnt itccountina:estim;>ln mad. by mitn;ll llrNInt, IS wellas e Vil luatinl th. ovI,.1I
prasent.1tlon of the financial stat.~nts.

I bel"vI thet the audit evidence I have obta ined is sufficien t and appropriate to provide I bilsis
fOf mv audi t opinio n.

Opinion

In mv opinion, the fln;l ndal statame nU referred to .bove present fl irfy, in all mlterlal respects,
the financial posit ion of ShlSil, lnt. is of December 31, 2016. and t he l:NnllS in its net assets
and Its eu h f\ow$ for the vearthen andtil In accordance with accountinl principles lenerotlly
.«.pt~ in t he United SIllIes of Arneri':' .

Other Matter

My audits weill cond ucted for the purpose of form;n. it" opinion on the fin.nc~1 st;Ite!TMlnts IS
I whole. The S£hftiuln ofFunctioool Expnrws on POQe 6are presented for purposes of
additional analysis and Is not it required part of the financlal st atements . Such informa tion Is
the responsibility of tf\lI~ment and was derived tram and relates d ire«/y10 the underly lnl
accountinc and other~sllsed to prepare the financ l1l lstatements. The information has
been subjected to the alKlit i,., procedures a pplied in the a lldlt of the financial statements and
ce rtain add itional procedures, includinl comparing and n:coneilinc such Info rmation dlre«lyto
the underly illl account iOl lnd other rwcords used to prepare t he financia l statements o r to the
financial statements themselves, Ind olher additional procedures in I cconllnte with audit ing
slllndards lener.ally accepted in the Unitlld Staltes of America . In my opinion, the Inform.lion is
hilrly statll!d in aU malerlal respects In ,..lation to the financi.l st.temll!nts II a whole.

Other Reporting Required by Govemment Auditing Standards

In accord.nee with GoW'm~rAuditing Standards, I have also issued a report dated
July U , 2017, on my conslderation of Shlsa, Inc.'s Internal control Oller financial report irc and
my tests of Its compl iance with certatn prtr\/isions of I;sws, ref:ul;stions, cont racts, and
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Fred Anderson, CPA
205 N. l ..... _ .0.-,.. Flo""," _ j850 ) 627-~

Board of Directors
ShiM, Inc.

' f' lI Th,"

&~nts .lCrHmenls and othe r matte rs. The purpose of that report is to deseribe the scopol of
my lesli,. of intemal control over fi",.,ncw. ' rIlport ins lind compliance.nd tn. ",suits of th.t
testirc; ilnd not to provide .ln o pinlorlon inte rnal control over fi~nd.l repo rting oron
compliance. Thill report is an int.,,..l ~rt of an audit pe rformed in UConliince with
Governml!'n t Auditing Standards in considerinl Shba. lnc.'s Internal conlrol 0\1" fln.lll( b!o l
repolting and com plianc:-.

July U , 2017
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smSA,INC.
STATEMENT OF FINANC IAL POSITION

DECEMBER 31. 2016

ASSETS

CURRENT ASSETS
C~h

Accounts Receivable
Furniture & Fixtures (net) Note 4
Other AsselS

TOTAL AS.<;F.TS

LIABILITIES~ ASSETS

CURRENT LI ABILITIES
AccounlS Payable
loan Payable
Deferred Revenue
Payroll Liability
Loan Payable -Officer
Line: orCredit - Regions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Commercial

TOTAL CURRENT AND LONG.TERM

UNRES TRJCTED NET ASSETS

TOTAL L1ABILmES AND NET ASSETS

Sft Accompanyinl NOla

•

S 108,258
87.000

o
14,754

$ 21Q,Q12

$ 200
92,9n

o
4,135

o
o

91,J12

o

97,312

11 2,700

$ 210,912



SmSA,INC.
STATEMEJI,,.OF ACTIVITIES
Year Eldt<l De«m~rJI.ZIl!6

ASSETS

CHANGES IN UNRESTR ICTED NET ASSETS

REVENUES
Gran ts - Departmenl ofCorrecl ions

Cenler fot Disuse CoolfOl
Departmenl of Hell."
TOTAL

Miscellaneous Income
Renl DOC
Bood
Olher Income

TOTAL UNR[fITR!erED REYENUI.S

EXPENSES
Advert is;ng
Indi=t Costs
Equipmenl Rental
Insurance
Depreciation
lnteresl Expense
Miscellaneous
P1Iyroll
Payroll Taxes
Lleenses IIld Permits
Dues" Subscription
PoslZlge and Deli~ery

Printing IIld ReprodllClK>n
Professional Fees
Rent
Repairs
Supplifl . Office
Suppl ies - Malerials
Telephone
Tn~el

Ulilit~

INCREASE IN UNRESTRICTED NET ASSETS

BEG rNN ING NET ASSETS
ADJUSTMENT- NET ASSETS

ENDING /IoLT ASSETS

638.135

63U35

224,456

19,243 243.699

$M1$H

S

5,461
34,1S4

%0
8,254

46 1,479
35,352
6,94 1

668
1,029

I05J I4
43,750
35,135
19,1S7
53,711
4,757
S,996

36,039

86JJJ%

11,638

86,503
7,559

S 112.700

Se. Aorompanyinll NOin
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SHISA.INC.
STA TEMENT OF FUNCTIONAL EXPENSES

YF.AR ENDED DECEMBER 31.2016

MANAGEMENT
M""D GENERAL

PROGRAM
SERVICES

TOTAL
EXPENSES

Advert ising , 0 , 0 , 0
Indirect Costs 0 0 0
Equipment Rental '" 4,921 5.468
I_~ 3,488 3 1.396 34,8&4
Depreciation 0 0 0
Interest Expense 96 864 960
Miscellaneous aas 7.429 8,254
Payrol l 46,148 415.331 461,419
Payroll Taxes 3.BS 3 1,& 17 3S,352
Liunses and Permits 694 6,247 6,941
Dues& Subscription 67 601 esa
Postage & Delivery IOJ 926 1,029
Printing & Repr odUdion 0 0 0
Professional Fees IO,S31 94,783 105,314
Relit 4,875 43,875 48,750
Repairs 3,513 31,622 35,1J5
Supplies · Office 1,9[6 17,24 1 19,157
Supplies - Materials S,371 48,342 S3,71J
Telepbone '" 4,281 4,757
T~'" 600 5,396 ' ,996
Utilities ] 604 32.435 ]6,039

Total Elpensn $ 16.3l!9 $ 771.507 $ lI§3 396
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SIIISA.INC.
STATEMENT OF CASU FWWS

DECEMBER 31. 20Ui

Cash Flow from Operating Adiviltes
Excess (deficit) ofPubJic Suppon
and Revenue Ove- Expen2$

Adjustment to Rec:oncile El(ess (deficit)
to Net Cash Provided by Operating Activities:

Deprecial ion
Decrease in ACWUl'1ls Receivable
Increase in Ac:c;ounlSPayable
Decrease in Loan Payable
Decrease in Loan Payable· Other
Increase in Payroll Payab le
Decrease in Deferred Revenue
Increase in Commerical Loan

Net Cash Provided by Operating Activiles

Cash Flows from Invest ing Activiti es

Cash Flo," from Fin.ncing Acli'Vilies
Pllrrb.~ of Equipment and ~bl Rec:bnification

Increase (Decrease) in Cash

Cash at beginning of period

Cuh at end of period

,

S 108,258

o
7,885

( 18,9 16)
24,852

o
o
o
o

$114 ,194

(97,478)

16,718

91 )42

S 101,23



SHISA,INC.
NOTES TO FINANCIAL srATEMENTS

December 31 , 2016

NOTE I - NATURE OF REPQRTJNQ ENTJIT

The Shk. Corporatio n (Corporation) was iecerporated under the laws of the: Sl8.le
o f Florida on Augustl l, 1995, and began operations on December 18, 1995 , as a
IKK-for-profit corporation dedic.led to smart inoovations and sol utions to address
the: complex needs and issues of today's society. The Corporat ion may engage in
any activity or business permitted undcr the laws of the United Stales and of the
Slate of AoridL Without limiting the generality of tile Ioregcing, the Corporation
may engage in anybusiness as a not-for-profit firm to provi<k services, bUI
primarily educatiOTIlIl and research services, to thc: public and private sectors.
Spec ific focus areasofthc: Corporation will focus on health promotion and disease
prevention , cross-cultural exchanges, and consumer education.

NOTE 2 - SUMMARY Of SIGNIFICANTACCOUNTING POLICIES

Bas js ofAccountjng

The Corporation prepart5 it! fiiUll1ciai slatCTllents 011 the accrual basis o f
accounting.

Estimates

The preparation of financial statements in conformi ty with ilenerally accepted
accounting principles requires management to make estimates and assumptions
thataffect certain reponed amoun ts and disclosures. Accordingly, actual results
could differ from those estimates.

Income lL'Ses

The purposes for which the Corporation wasorganiz.ed are exclusively re ligious.
charitable, scientific, literary, and educational within the meaning of sec tion
501{cXJ) ofthc: Internal Revenue Code. Accordingly, 110 provision for income
taxes has been rr:corded in the financi al statements.

•



SHISA.I:'oIC.
NOTES TO FINA.l'~CIALSTATEMENTS

D«embft' 31, 1016

NOTE] • COM MITMENTS AND CONTINGENCIES

"The Corporation's opera tions are funded by grants and conl1aC!s received from the
Slate of Florida and othe r funding agencies. The Corporation has received
$882,534 in federal and Slate funds through December 31. 2016. along with some
funds from other sources . Furore receipt of fundll WIder the grams are ccetingent
upon the Corporation retaining its Sect ion 501(c)(3) desicnalion, and the
avai lability of funds from the funding agencies. Depending on availability of
funds, the Sta te of Florida is scheduled 10 fund the program lhrough 2016.
Expenses financed by the grunt an: subjec t to audit by the grantor agency. If
expenses aredisallowed due: 10 noncompliancc with gl1lllt program regulations,
the Corporation may be required to reimburse the grantor . gency.

NOTE 4 f umjrure& Fixtures

Fumhure & Fixtures cons ists of the followin~:

f umirure
Office equipment

Estimated Useful
Ljfe's Years

7
7

,

s

132,281
o

132,281

132,281
o



SIIISA, INC.
SCHF. DVLE OF [XPENDInlRE OF AWARDS

Ynr F.nded D£c~mber 31. 2016

'Monl Cn alMt
......."nq!l Gnalwt
P'rKn.n"

,.....,
cro,
Naw,,"

MUQB fID[MLAWARD
ea... f« Oioc.e C.....

C it)' C ; -I) 8oIi1dilll 9U39 .., • o

Dtpaa alHallll
f _ Iy :sa. ia•.

HnIdl f' .joe Riok
1teda:DiM . HIVIAIDS 9) .... o

HeMlI_ .... SerW:eI
SAMSttA

AD""""e- " .. 9)210

TOTAL f£O[RALAWAIRDS

pm CRANT Arm AID A"80P8IADW!

! I

011 . ...11I ofCornctirwJ
.~...
TOTALCRAI'fT AND AID A"ROf'RIAno~

S 606)11
2:JHQI

$ M' ft

....,-­,-
bit Bend e-il
to1i1a:l..........

N"."..,..,..,

..,

."."."."

• 0
o
o
o

---"

TOTAL OTH£R f iNANCIAL ASSISTANCE

"
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SIfISA,INC.
SC HE DULE O F FINDINGS AND Q UESTIONED COSTS

FOT tbe ynT eeded Decembe-r 31, 2016

SECTiON 1_ SUMMARY OF AUDITOR'S RESULTS

f ln!Qd!1 SUllcmenb
Type of Auditor' s Report Issued:

lnternal Control over financial reporting:

Maleria! Weakness(es) identified?

Reportab le condition(s) identified that lIll: not
considered to be material weaknesses?

Noncompliance material to the financial statements noted?

Stale Projed!
Internal Control over Major ProgJ1lffiS:

Material Weakness(es) idenlified?

Reportable Condilion(s) identified tha! lIll: not
considered to be material weaknesses?

Type ofAuditor's report issued on I:omplian<:e fOI major programs:

Any audit findillgs diKlllHd lbal au required 10 be- uported in
ucordance ",ilb C blpler 10.650, Ruin of lbe Auditor Ge neT1ll?

ldenl ification of major fedcml awards program:

Prognlm
Shisa HOI/$C - WCSI (DOC)
Shisa EasI(DOC)

Dollar~shold used to dist inguish between
Type A and Type B programs:
Auditee qualified as low risk eudnee for federal programs?

11

Unmodified

No

No

No

No

No

Unmodified

No

C284 3
02.09

S500,000
y"



SIIISA, INC.
SCHEDULE OF FINDINGS AND Q UESTIONED COSTS

For lbe year eDded December 31, 20t6

SECTION 11- Fio.qq.1 St.-lemen! f jndinp a nd Questioged CO!Ib

There were nocurrent or prior year findings related 10 the financial Slalements, which are
required10 be reported in accordance with Go~",menl Auditing Sfo"dards. A
management letter is not presented beelusc: then: wereno items related to S!llle financial
assisl.anCc required to be reported.

SECTION 111- [ede...' AW!rdl eod Stale Prolec11 [indio&! !lid Ounliop«! Cods

There wereno material findings, control deficiencies,or questioned costsduring the
current nor prior year, which are requited 10 be reported pursuant to OMS Circular A·IJJ
and Rule 10.656(J )(d)(6), of the Auditor Genend.

12



Fred Anderson, CPA
205 N. L_Slt-.I _ Quincy, FloMe . (850)1I21-2i20

INDEPENDENT AUDITOR'S Rl'.PORT ON INTl:RNALCONl1I.OL aVl:a FtNANCIAL
REPORTING AND ON COMPLIANCE AND OrnER MATIl:RS BASED ON AN AUDIT OF
rue Y1NANClAL STATEMENTS PERfORMED IN ACCORDANCE WITH GOVERNMENT

AtJDJTlNG STAN DARDS

Board o( DjrttlOOl

Shis., Inc.
TaU.hus«, F1ond.

I have audited. in accordance the aud iting standards genenLlly accepted in the United
Slates of America and the standards app licable to Iil'lllDCial audits colltlincd in
Govemmelll Audl/ing Standards i5$,led by the Complm l1er General o f the Unifed Sta les.
the 6nancial!llatements ofShisa, Inc. (a nonprofit organizalion), which comprise the
5talement of financial position as of December 3 1, 20 16, and the related statements of
activities, and cash flows for the)'Qf then ended, and the related ncresto the financial
statements. and have issued my report thereon dated July 12, 20 17.

Inttmal Control over Financial Reportillg

In plannins and performing my audit of the linllltCiaJ statements. I considered Shisa. lo('.'s
intemal control over lilWlciaJ reponing (inlernal conrrol) in Older 10 de termine my
auditing procedures that are appropriate in the cirullnstances for the purpose of
tlIpressing my opinion on the financial stalement5, but 001 for the purpose of tlIpfeSsing
an opinion on the effectiveness of Shisa, Ine. ' s inlemal conlrol , Accordingly, I do no l
exprC5S an opinion on Ihe effectiveness of the organiZlllion' s intemal conlTot

A deliciency in internal control exists when the design or operatiOfl of a control does oot

allow II'WIBgcmeni or employees, in the no fTrllll course o f performing their assigned
funaions, 10 prevent, or detect or COfTCCl, misstalemenUi on a time ly basis. A material
weakness is a delicieocy, or a com binatiofl of deficimcies, in internal control, 5lICh that
there is a reasonable possibility tllal a malerial misstatement of the ent ity's linancial
sretemeets will oot be prevented, or detected and corrected o n a timely basis A
significan t deficiency is a deficiency, or a oombinatiofl of deficiencies, in internal cofllrol
that is less severe than a material weakness, yet important enough 10 merit all ention by
the se dwged with governance.

My consideration of internal control was for the limited purpose described in the first
paragraph of this sedion and was nol designed 10 identi fy all deficiencies in inlemal
control that might be rnalerial weaknesse s or significanl deficiencies . Given these
limitations, during my audit I did not ident ify any deficiencies in inlemal conuol that I

u



Bolrd of DirK10n
Shl,.. In~

Plge Two

consider to be material weaknesses. However, material weaknesses mlY exist that have
no t been identified

As part orobtaining reasonable IWlIfIllCe abo ul whel.ha Shisa, Ine. financ ial statements
are tree of malerial misstatement, I performed tests or ilS eompliance with eeruin
provisions ofllw!!, regulltions. contracts and gt1IlIlS agreements, noncompliance wilh
which could hi ve I direct and material effect on !he determinat ion offinancial swemenl
lIlOOunts. However, providing III opinion on compliance with those provisions was not an
objective of my audit and, Iccordingly, I do no! express such an opinion The results of
my tests disclosed no instances ofnoncompliance or otherII'Illners that ere required to be
reported under GowrmnefltAud'li"K Slandardf.

This purpose of this report is solely to describe !he scope o f my testing of internal control
and compliance and the results of tha.t testing. and no! to providean op inioo on the
effectiveness of the organiutio n's internal control or on compliance. This report is an
integral part oflJlludil performed in aceordance with Gown/me", Auditil/g Sial/dards in
considering !he organization 's intemal control and compliance. Acwrdingly, this
conununication is not suitable for IJ1)' otherpurpose

~G.,~.
(f~A;i;terson,' k~. CPI(J.

July 12, 20 17

"



Fred Anderson, CPA

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOil: EACH MAJOR
FEDE RAL PROGRAM: AND STAT E PROJECT; REPORT ON INTf.RNAL CONTROL
OVER COM P'LIANCE; AND REPORT OF SQlEOULE OF FEDERAL AWARDS AND
STATE PROJt:CTS REQUIRED BY OMBORCULARA-IJJAND CHAPTER IO.6S0.

RULES OF THE AUDITO R GE NERAL

Board of DlrKlors
Sllisa, In(.
Tallahassee, IIlorid.

Rrpol1 on ComplUloce for Each Major Fed"*' Pro1:rlm .nd S,ale Proj«t

I hive audited Shisa, loe.,,, not for pro fit~tion. with the lypes ofcompliance
requirtmerltJ described in OMBCIT(:l.lIar A-I JJ Compliance Supplement and the
requirements described in the Depanmcnt ofFinlll'1ciai Services' Stlte Projects
Compliance Supplement, that could have .. direct and material effect on each ofS h isa,
11Il:.'s major Federal progrvtl$ and Stale projects fo r the year ended December J I, 2016.
Shill_, Inc. ' I major Federlll programs and Stale projocts are identified in the summary of
auditor's results section ofthe accompanying schedule of findings and questioned COS!s

Management's Responsibility

Management is responsible for eornpliance with the requirements of laws, regulationll,
OOfltraetS, and grants applicable to ils federal programs and st.le project s

Auditor's Responsibility

My Il:$ponsibiliry is to express an opinion on compliance fOf each of Shill, 1,,(. 's major
federal programs IIIId S1.te projects based on my audit of thc types ofcompliance
requirements referred to above. I conducted my audil of compliance in accordance with
auditing stllll(\ards genenlily accep ted in the United Stites ofAmerica.; the standard
applicable to filWlcial llUdits contained inGow~nt Audi/ing SttuJdanh. issued bythe
Comptroller General of thc United Stiles; OMB Cimtlar A·I ) ) and Chapter 10.6SO
Rules of the Auditor General. Those lIandards, OMB Circul... 04- 133 and Chapter 10.650
Rules of tile Auditor Gen eral , require that I plan and penorm the audit to obtain
reasonable U$.Irance about whether noncompliance with the types of compliance
requirements referred to above that could 1'uIve a direct and material effect on a major
federal program or Stlte project occurred . An eudit includes examining, on. test basis,
evidence about Shin's compliance with tbose requ iremel'llS and pert"onning such other

"



BOlrd or Dindon
Shisa, nc,
rlge Two

procederes as I considered nectSSlIJ}' in tilt cira.llMtances 1 believe lhat my audit
provides a reasonable basis for my opinion on compliance fOf" each Jnlljor Fedeni program
and State project. My audit does no! provide I legal detmnilllliion on Shisl, lnt,',
compliance with those requirerneots .

In my opinion, Shisa, lnt. complied. in material re~5, with the types ofcompliance
requiremen ts referred 10 above thai could have I direct and material effect on each ofils
major Federal programs Ind Sta te projects for the year ended December ll , 20 16.

Report on Inlena. ] Co nlrol oyer C om plia nu

The managtrnenl of Shisa, 1lH;, is responsible for establi5/ling and maimaining effec tive
imemal control over complillllCe with the types of requirements referred to above , In
planning and performing my audit, I considered Shiu, 11Ie. ' , internal control over
compliancc tequiremenls that could have a direct and material efftct on a major (eden! or
state pro;ea in order 10 determine my audi ting procedures for the purpose: of expressmg
my opinion on compliance for eech II1Ijor federal progr&m and state project., and to test
and report on intemal conlrol over complillllCe in accordance with OMS Circular A-Ill
and Chapter 10.650 Rules of the Auditor General, but not for the purpose ofexpressing
an opiniOfl on the effectiveness orilllemal control over compliance. Ac:oordingly, I do not
express an op inion on lhe effectiveness of Shis. , Inc.' , internal control over compliance,

A deficiem;y in intemal rontrol over compliance Clcists when the design or operation ofl
control over compliance does 1101 allow mllflll8ement or employees, in the nonnaJ course
of perfonning their assigned functions, 10 prevent, OJ" detea and co rrect, noncompliance
with I type of complianoe requirement ofa Fcdcnl program and State pro;ea on a timely
basis . A material weak ness in internal wrnTol over compliance is deficiency, or
combil'llllio n of deficiencies, in intemal ccrsrct over compliance, suc:It that there is a
reasonable possibility Ihat material noncompliance with a type ofcompliana: requirement
ora Federal program and Stale project willoot be prevented, or detected and corrected,
on a t imely basis. A signi fican t delicieoc:y in inlemal corsrol over rompliance is a
deli..iency , or a combilllltion ofdeficiencies, in inlemal control over rompliance wilh a
type ofoomplianc:e requirement of a Federal pr~ and Swe project that is less severe
a material weakness in inlernal control over compliance , yel important enough 10 meril
anenliOfl by those charged wilh governance.

0<,



Board of Dirfftors
Shisa, ID(.
Page Three

My consideration of tile intemal colllro l over com plianc.e wu for the limited purpose
described in the lirsl paragnph orthis section and was not designed to identi l)o aU
deficiencies in internal control over compliance !hat might be materi al weaknesses or
significant deficiencies I did oot identil)o any deficiencies in internal control over
compliance that I consider to be material weaknesses. However, material weaknesses may
exist th at have not been identified

Report on Sched ule of ElpenditureJ of Fedenl Awuds and Stale I'TOjKh.,
Required by OMB C ln::ula r A-1J1 ..d Chapt." 10.650, Rules of tke Alldilor
General

I have audited the financialstalements ofSbisa, l oCo all ofand for the year ended
D«ember 3 1, 2016, and have issued my report thereon dated July 12, 2017, which
COll\ained an unmodified op inion on rbose financial sutemenu. My audi t was eceducted
for the P-'rpose offonning an opinion on the financial stetemems all I whole, The
accompanying Sc:heJuU! of~nditunsofFetkraJAward!" and SJoJe Proj«ts is
presented for purposes of additional analysis all required by OMB Cimllar A·I33; Audits
ofStales, Local Governments., and Nonprofits Organizations; and Chapter 10,650, Rules
oftlle Auditor General and is not. required part of the financial statements Such
info rmatio n is the responsibility of management and was derived fro m and rdaleli direaiy
10 the underlying acrounting and other records used 10 prepare the financial 51atements.
The information has been subje<:ted to the audi ting procedures applied in the aud it oh lle
financial statements and certain additional procedura, including comparing and
reconciling such informalion directly to the underlying accounting and other records used
to prepare the financial statements or to the financi al statements lhen\$elvC!l, and other
additional procedures in accordance wtih auditing standards generally accepted in the
United S tates of America. In my opinion, the Schedule ofEs:pendituns ofFederal Aword
alld Slate Propels is fairly staled in all material respects in rdalion to the financial
statements as I whole.

PurpOS4:' of this Report

The purpose of this report on internal control over compliance is solely to describe tbe
scope ormy testing ofintemal control over compliance and the results oft llat testing
based on the requ irements ofOMB CircuIar A- 13l, Audits of Stites, Local Governmen ts,
and Nonprofits Organizatiollll; and Chapter 10 .650, RulC!i ohhe Audiloc Generalorthe

~~<rdl ' A y, this report is not su itable for any other P-'rpDSC,

~;;; Anderson,

July 12, 2017
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