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CERTl AED PUBLIC ACCOUNTANTS AND ADVISORS 

Boards of Directors 
Kids In Distress. Inc. 

FALKINS & COMPANY 
PROFESSIONAL ASSOCIATION 

INDEPENDENT AUDITORS' REPORT 

sum: 1300 
6301 NORTHWEST 5"' WAY 

FORT LAUDERDALE, FLORIDA 33309 
(954) 407-7700 

FAX (954) 489-8974 
e-mail: lnfoOlalklnaandcompany.com 

We have audited the accompanying consolidated financial stateml.!nts of Kids In Distress, Inc. and its aniliates (a nonprofit organization) (the 
"Organization"), which comprise the consolidated statement offinancial position as orJune 30, 2015, and the related consolidated statc;:ments of 
activities, functional expenses. and cash llows f'or the year then ended, and the related notes to the consolidated financial statements. 

Manag_cment's Resporn;ibil ity for the Financial Statement~ 

Management is responsible for the preparation and fair presentation of' thcse consolidated financial statements in accordance with accounting 
principles generally accepted in the United States of/\merica; this includes the design, implementation, and maintenance or internal control 
relevant to the preparation and fair presentation of financial statements that arc free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our n.:sponsibility is to express an opinion on these financ ial statements based on our audi t. We conducted our audit in accordance wilh auditing 
standards generally accepted in the Uni ted States of America and the standards applicable to financial audits contained in Government Auditing 
Standards. issued by the Comptroller General or the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

/\n audit involves performing procedures to obtain audit evidence about Lhe amounts and disclosures in the financial statements. The procedures 
selected depend on the auditors' judgment, including the assessment of the risk of material misstatement of the financial statements, whether due 
lO fraud or error. In making those risk asscssmellts, the auditor considers internal conlrol relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriati.:ness of accounting policies used and the reasonableness of significant accounting estimates made by managemcut, as wel l as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sullicient and appropriate to provide a basis for our audit opinion. 

In our opinion, the consolidated financial statl.!mcnts referred to above present fa irly, in all material respects, the consolidated linm1cial position 
of Kids In Distress, Inc. and its atli liatcs as of June 30, 2015, and the changes in its net assets. and its cash nows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the Kids in Distress, Inc. 's June 30, 2014 consolidated financial statements, and we expressed an unmodified audit 
opini<>n on those audited consolidated financial statements in our report dated October 14, 20 14. In our opinion, the summarized comparative 
information presented herein as or and for the year ended June 30, 2014, is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 



Other Matters 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole. The accompanying 
supplementary information ns listed in the table of contents is presented for purposes of additional analysis and is not a required part of the 
consolidated financial statements. The accompanying Supplementary Consolidated Schedule of' Expenditures of Federal Awards and State 
Financial Assistance with Notes, as required by Office of Management and Budget Circular A-133, Audils o/States. Local Governmellls. and 
No11-Proflt Organizations and Stnte or Florida Chapter I 0.650, R11le1i· o/the A 11ditor General. is presented l'or purposes of additional analysis and 
is not a required part of' the consolidated financ ial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the consolidated linancial statements. The information hos been 
subjected to the auditing procedures applied in the audit of the consolidated financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves. and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion. the informa1ion is fairly stated. in all material respects, in relation to the consolidated financial statements as a 
whole. 

Other Reporting Required by Governme111 Auditing Slandards 

In accordance with Government Auditing S1andards, we have also issued our report dated October 28, 2015, on our consideration or the 
Organization's internal control over financial reporting and on our tests of its compliance with certain provisions oflaws, regulations, contracts 
and grant agreements and other matters. The purpose of that report is to describe the scope or our testing of internal control over linancial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government A11di1ing S1andards in considering the 
Organization's internal control over financial reporting and compliance. 

q£~1~ 
FALKINS & COMPANY 

October 28, 2015 



KIDS IN DISTRESS, INC. 
CONSOLIDATED STATEMENT OF FINANCIAL POSI flON 

June 30, 2015 
(With Comparative Totals for June 30, 2014) 

ASSETS: 
Cash 
Investments 
Grants and contracts receivable, net 
Other receivables, net 
Unconditional promises to give, net 
Prepaid expenses 
Other assets 
Land, buildings, and equipment, net 
Assets restricted for endowment 

purposes, net 

Total assets 

ASSETS 

2015 

$ 2,890,420 
8,558,916 
1,245,265 

66,139 
193,868 

8,573,951 

12,500 

$ 21,541,059 

LIABILITIES AND NET ASSETS 

LIABILITIES: 
Accounts payable and accrued expenses 
Debt 

Total liabilities 

COMMITMENTS 

NET ASSETS: 
Unrestricted 
Temporarily restricted 
Pennanently restricted 

Total net assets 

Total liabilities and net assets 

Sec accompanying notes to consolidated financial statements 
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s 502,389 
66,200 

568,589 

20,748,994 
210,976 

12.500 
20,972.470 

$ 21,541,059 

2014 

$ 2,688,975 
8,511 ,026 
1,223,764 

1,722 
147,587 
151,710 

8,893,275 

12,500 

$ 21,630,559 

$ 546,505 
82,750 

629,255 

20,751,851 
236,953 

12,500 
21.001,304 

$ 2 I ,630,559 



KIDS IN DISTRESS, INC. 
CONSOLIDATED STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2015 
(With Comparative Totals for the Year Ended June 30, 2014) 

Temporarily Permanently Totals Totals 
Unrestricted Restricted Restricted 2015 20 14 

REVENUES. GAINS, AND OTI IER SUPPORT: 
Community Support: 

Contributions $ 1,656,897 $ 408,971 $ $ 2,065,868 $ 1.962,502 
In-kind contributions 243,126 243,126 228,416 

1,900,023 408.971 2,308.994 2.190.918 
Governmental grants and contracts 7,414.029 7,414,029 6.909.983 
Medicaid/I IMO revenue 553,282 553,282 551,644 
Cl ient fees 243.045 243,045 173.565 
Rental and other earned income 370,835 370,835 389,909 
Other revenues 56,679 56,679 65,542 
In vestment income net of investment expenses 

of $34.839 for 2015 and $27,080 for 2014 343,484 343,484 174,493 
Gain (loss) on sale of securities (269,38 1) (269,38 1) 19.146 
Unrealized gain (loss) on investments (63.893) (63.893) 976.071 
Net assets released from restrictions: 

Restrictions satisfied by pa) men ts 434,948 (434,948) 
Total revenues, gains, an<l other support 10.983.051 (25.977) 10,957,074 11.451,271 

EXPENSES AND LOSSES: 
Program Services: 

Abuse/Neglect Prevention 3,257.645 3,257.645 3,413.896 
Adoption 154.904 154,904 167.345 
Childhood Education 1,239,781 1,239,781 953.377 
Family Counseling 1,303.627 1.303.627 1.489.854 
Maternal & Child Health 365,673 365,673 411.335 
Mentoring 42,472 42.472 31,408 
Residential 149,782 149,782 78.536 
Supportive Foster Care 1.183.069 1,183,069 1,095,624 
Supportive Housing 1,038,564 1.038,564 1,046,573 
General Programs incl. Facilities 248, 139 248, 139 221,563 

8.983,656 8.983,656 8,909,511 
Supporting Services: 

General and Administrative I, 15 1,573 l, 151,573 1,045.696 
Marketing and Development 850,679 850,679 838,752 

Total expenses 10,985,908 10,985,908 10,793.959 

Other Items: 
Write down in promise lo give 1,101,000 

Total expenses and losses 10,985,908 10,985,908 11 ,894,959 

C'l IANGE IN NET ASSETS (2.857) (25.977) (28,834) (443,688) 
NET ASSETS. beginning of year 20,751.85 1 236.953 12,500 21.001,304 21.444,992 

Transfer of net assets 
NET ASSETS. end of year $ 20,748,994 $ 210,976 $ 12,500 $ 20, 972,4 70 $ 21,001.304 

Si.:e accompanying notes to consolidated financial statements 
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KIDS JN DISTRESS, £NC. 
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2015 
(With Comparative Totals for the Y car Ended June 30, 2014) 

Su22ortin~ Services 
Marketing 

General and and Totals 
Program Services Ad min istrativc Development 2015 

Salaries and wages $ 4.679,636 $ 566,228 $ 3 14,768 $ 5,560,632 
Payroll taxes and benefits 1,057,475 108,758 68,344 1,234,577 
Shared personnel allocation (73,547~ 44,389 29.158 

5,663,564 719,375 4 '12,270 6.795,209 
Bad debt expense (recovery) ( 17,100) (17,1 00) 
Building maintenance and 

janitorial supplies 64,919 30,038 3,257 98,2 14 
Client related expenses 322,370 322,370 
Depreciation 465,865 55,016 28,719 549,600 
Equipment maintenance 57,460 19,428 6,408 83,296 
Event expenses 13,675 12 154,628 168,315 
Food and classroom supplies 83,372 581 323 84,276 
Insurance 275,821 67,755 22,238 365,814 
Marketing, promotions, 

and community relations 2, 120 1.959 22,518 26,597 
Membership, publications, 

and licenses 48,949 6.539 1,83 I 57,3 19 
Miscellaneous 267 428 n4,270 14,965 
omce, printing, and sollware 51.3 18 81, 122 6,840 139,280 
Postage and direct mai I 4,270 2.961 14,055 21,286 

Professional fees. contractors, 
and consultants 1,078,229 52,223 108.087 1,238,539 

Rent and Utilities 215,773 58,507 18,560 292,840 
Staff recruitment and 

related expenses 94,222 29,672 985 124,879 
Telecommunications 150,731 18.1 37 10.091 178,959 
Training and conferences 17,712 3,354 2,005 23,071 
Vehicle and mileage expense 210,455 3.452 851 2 14.758 
In-kind expense 179,664 1,014 22,743 203,421 

Total expenses $ 8,983,656 $ 1,151,573 $ 850,679 $ 10,985,908 

See accompanying notes to consolidated financial statements 
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Totals 
2014 

$ 5.305,409 
1,122,387 

6,427,796 
18,662 

96,776 
327,068 
544, 164 
121 ,819 
l 11, 196 
55,973 

388,569 

34,068 

53,727 
14,089 
95,537 
25,287 

1,278,308 
278,655 

162,015 
156,880 
47,864 

201.415 
354,091 

$ 10,793,959 



KIDS IN DISTRESS, INC. 
CON SO LIDA TED STATEMENT OF CASI-I FLOWS 

For the Year Ended June 3 0, 20 15 
(With Comparative Totals for the Year Ended June 30, 2014) 

2015 20 14 
CASI I FLOWS FROM OPERATING ACTIVITIES: 

Change in net assets $ 
Adjustments to reconcile change in net assets to net 

(28,834) $ (443,688) 

cash provided by operating activities: 
Depreciation 549,600 544,164 
Bad debt expense (recovery) and wri te down in promise to give (17,100) LI 19.662 
Unrealized and realized gains (losses) on investments 333,274 (995,217) 
Gain on disposal of property and equipment (600) (22,000) 
(Increase) decrease in assets: 

Grants and contracts receivable (21,50 I) (417,109) 
Unconditional promises to give 18,822 17,858 
Prepaid expenses and other assets 39,290 199.144 

Increase (decrease) in liabilities: 
Accounts payable and accrued expenses (44,116) 129,529 

Net cash provided by operating activities 828,835 132,343 

CASH FLOWS FROM INVESTING /\CTIVITIES: 
Acquisition of land, buildings, and equipment (230,276) (28,081) 
Proceeds from sales of investments 5.143, 103 613,452 
Proceeds from sales of land, buildings. and equipment 600 22,000 
Purchases of investments (5,524,267) (I, 150,252) 

Net cash used in investing activities (610,840) (542,881) 

CASH FLOWS FROM FINANCING ACTIVITY: 
Forgiveness of debt ~16,5502 ( 16,5502 

Net cash used in financing activity ( 16,550) ( 16,550) 

NET INCREASE (DECREASE) IN CASH 201,445 (427,088) 
CASH, beginning of year 2,688,975 3,116,063 

CASH, end of year $ 2,890,420 $ 2,688,975 

See accompanying notes to consolidated financial statements 
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KIDS IN DISTRESS, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

For the Year Ended June 30, 2015 
(With Comparative Totals for the Year Ended June 30, 2014) 

Note 1 - Nature of Activities and Summary of Significant Accounting Policies 

The following is the nature of activities of Kids In Distress, Inc. and its affiliates (the "Organization"), and a summary of 
significant accounting policies followed by the Organization in the preparation of the accompanying financial statements. 

Kids In Distress. Inc. {"KID") - KID is a nonprofit organization dedicated to the prevention of chi Id abuse, the preservation of the 
family, and the care and treatment of abused and neglected children in South Florida through its various programs. KID is 
principally supported by contracts with ChildNet, Inc. (approximately 24% and 21 % ofrevenues in 2015 and 2014, respectively), 
Children's Services Council of Broward County, Inc. (approximately 20% and 19% of revenues in 2015 and 2014, respectively) 
and other grants and contracts from governmental agencies, as well as contributions from members of the su1Tounding community 
(approximately 21 % and 19% of revenues in 2015 and 2014, respectively). lf a significant reduction in the level of support from 
governmental agencies were to occur, it could have a material effect on KI D's activities. 

Consolidated financial statements - These fmancial statements consolidate the accounts of Kids in Distress, Inc. and its af1iliates, 
as described below. All inter-organization transactions and balances have been eliminated in consolidation. 

Kids in Distress Foundation, Inc. (the "Foundation") - Kids in Distress Foundation, Inc. was formed to support KID by 
providing financial resources, operating and expanding facilities and equipment, and investing funds of KID under a 
management contract and lease between the two entities. The Foundation is included in consolidation because KID has both 
an economic interest in and control over the Foundation through a majority voting interest in the governing board of the 
Foundation. 

Healthcare Solutions, LLC - Healthcare Solutions, LLC ("Healthcare"), a Florida Limited Liability Company was fonned 
during the year ended June 30, 2010 to operate a dental and optometry program serving client children and their families. 
During the preceding year the program's administration was assumed by the dental and optometry departments of Nova 
Southeastern University ("NSU"), and KID leased its real property and equipment to NSU for these purposes, under an 
agreement for five years, which contains a renewal option. The accounts of Healthcare have been included in those of KID 
prior to consolidation in these financial statements. 

Basis ofpresentation - The accompanying consolidated financial statements have been prepared on the accrual basis of accounting. 

Comparative Financial Info1111ation - The financial statements include certain prior-year summarized comparative information in 
total but not by net asset class. Such infomiation does not include sufficient detail to constitute a presentation in conformity with 
generally accepted accounting principles. Accordingly, such info1111ation should be read in conj unction with the Organization's 
financial statements for the year ended June 30, 2014, from which the summarized infmmation was derived. 

Financial Statement Presentation - The Organization is required to report information regarding their financial position and 
activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently 
restricted net assets. 

Estimates - The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

Fair Value of Financial Instruments - The Organization estimates that the fair value of all financial instruments at June 3 0, 2015 
and 2014 does not differ materially from the aggregate carrying values of its financial instruments recorded in the accompanying 
Consolidated Statement of Financial Position. 
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Cash and Cash Equivalents - For purposes of reporting cash nows, the Organization considers any highly liquid instruments with 
an initial maturity of three months or less to be cash equivalents. The Organization maintains cash balances at a bank and 
brokerage finns located within the same geographic region, which may, at times, exceed federally insured limits. The Organization 
has not experienced any losses on such accounts and docs not believe it is exposed to any significant risk with respect to cash and 
cash equivalents. 

Investments - Investments in debt securities and marketable equity securities with readily determinable fair values arc reported at 
their quoted fair market values. Equity securities without readily determinable fair values are stated at cost. Donated marketable 
securities are recorded as contributions at their estimated fair values at the date of receipt of the donation. 

Receivables - Receivables primarily consist of grant and contract receivables from federal, state and local governmental agencies, 
and not-for-profit organizations, and are stated at estimated net realizable value. The Organization uses the allowance method to 
detennine uncollectible receivables. The allowance is based upon management estimates of current economic factors and analysis 
of specific accounts. 

Promises to Give - Unconditional promises to give are recognized as revenues or gains in the period received and as assets, 
decreases of liabilities, or expenses depending on the form of the benefit received. Conditional promises to give are recognized 
only when the conditions on which they depend are substantially met and the promises become unconditional. 

Land, Buildings, and Equipment The Organization capitalizes, at cost, all material expenditures for land, buildings and 
equipment. Donated land, buildings, and equipment are capitalized at the approximate fair market value at the date of the gift. 
Depreciation is calculated using the straight-line method over useful lives of three to thirty years. 

lmpainnent oflong-lived assets - The carrying value of property and equipment is reviewed for impairment whenever events or 
changes in circumstances indicate such value may not be recoverable. No impairment of the Organization's long-lived assets has 
been recognized during the current fiscal year. 

QQnatcd Materials and Services Donated equipment and materials are reflected as in-kind contributions at their estimated value 
when received. Such contributions are reported as increases in unrestricted net assets unless the donor has restricted the donated 
asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used 
to acquire land, buildings, and equipment are reported as restricted contributions. Absent donor stipulations regarding how long 
those donated assets must be maintained, the Organization reports expirations of donor restrictions when the donated and acquired 
assets are placed in service as instructed by the donor. The Organization reclassifies temporarily restricted net assets to 
unrestricted net assets at that time. 

The value of certain donated clothing and other supplies used in the Organization's programs have been estimated and are included 
in the Consolidated Statement of Activities under the caption " In-kind contributions". Also included under the same caption arc 
donated vendor services, which arc recorded at their estimated fa ir values. The Organization generally pays for services requiring 
specific expertise. However, a substantial number of volunteers have donated significant amounts of their time to the operations of 
the Organization and in its fund raising campaigns. The Organization benefits from more than 5,000 volunteer hours per year. 

Support and revenues - The Organization is principally funded by grants and contracts from federal, state and local governmental 
agencies, and not-for-profit organizations. Grants and contracts generally provide reimbursement for allowable costs incurred. 
Revenue from cost reimbursement grants and contracts is recognized as eligible costs are incurred. Receivables are recorded to 
the extent costs have been incurred but not reimbursed by the granting agencies. 

Contributions - Contributions received arc recorded at fair value as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence or nature of any donor restrictions. When a restriction expires, temporarily restricted net assets 
are reclassified to unrestricted net assets and reported in the Consolidated Statement of Activities as net assets released from 
restrictions. 
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Program Costs - The costs of providing the various programs and other activities have been detailed in the Consolidated Statement 
of Functional Expenses and summarized on a functional basis in the Consolidated Statement of Activities. Salaries and other 
expenses which are associated with a specific program are charged directly to that program. Salaries and other expenses which 
benefit more than one program are allocated to the various programs based on the relative benefit provided. Management and 
general expenses include those expenses that are not directly identifiable with any other specific function but to provide for the 
overall support and direction of the Organization. 

Income Taxes - The Organization is exempt from Federal income taxes under Internal Revenue Code Section 50 I (c)(3). However, 
income from certain activities not directly related to the Organization's tax-exempt pw-pose may be subject to taxation as unrelated 
business income. Management has reviewed its tax status and determined that there are no significant uncertain tax positions. The 
Organization's federal Return of Organization Exempt from Income Tax (Form 990) for 2014, 2013, and 2012 are subject to 
examination by the IRS, generally for three years after they were filed. 

Note 2 - Unconditional Promises to Give 

Unconditional promises to give at June 30, 2015 and 2014 for KID consist of the following: 

Unrestricted 
Restricted for future operations 
Restricted to capital expenditures 
Less valuation allowance 

Gross unconditional promises to give 

Gross unconditional promises to give are expected to be 
collected over the following periods: 

Receivable in less than one year 
Receivable in one to five years 
Receivable in more than five years 

Gross unconditional promises to give 

Less discounts to net present value 
Less allowance for uncollectible promises to give 

Unconditional promises to give, net 

2015 

$ 1,507,900 

$ 1,507,900 

$ 19,900 
400,000 

1,088,000 

1,507,900 

(369,900) 
(I, 138,000) 

$ 

2014 

$ 1,526,722 

$ 1,526,722 

$ 38,722 
400,000 

1,088,000 

1,526,722 

(387 ,000) 
(1,138,000) 

$ 1,722 

Promises to give which are expected to be collected beyond one year arc recognized at fair value using present value techniques 
and have been discounted at rates ranging from 3.22% to 3.52% when the donor has made an unconditional promise to give to the 
Organization. 

Note 3 - Assets Restricted for Endowment Purposes 

The assets restricted for endowment purposes at June 30, 2015 and 20 14 in the amount of $12,500 consists of cash. 
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Note 4 - Fair Value Measurements 

The Organization follows accounting standards relating to fair value measurements which defines fair value, establishes a 
framework for measuring fair value in accordance with accounting principles generally accepted in the United States of America, 
and expands disclosures about fair value measurements. Fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. The accounting standards 
relative to fair value measurements establish a three-level valuation hierarchy for disclosure of fair value measurements. The 
valuation hierarchy is based upon the transparency of inputs to the valuation of an asset or liability as of the measurement date. 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities and the 
lowest priority to unobservable inputs. Level inputs, as defined by this guidance, are as follows: 

Level Input Input Definitions 

Level I Inputs are unadjusted, quoted prices for identical assets or liabilities in active markets 
at the measurement date. 

Level II Inputs other than quoted prices included in Level I that arc observable for the asset or 
liabi lity through corroboration with market data at the measurement date. 

Level Ill Unobservable inputs that reflect management's best estimate of what market participants 
would use in pricing the asset or liability at the measurement date. 

Fair value of actively traded debt and equity securities are based on quoted market prices. All of the Organization's investments 
consist of equities and other funds with readily determinable fair values (Level i ). There were no assets subject to Level 2 or 
Level 3 fair value measurements at June 30, 2015 and 20 14. The value of the brokerage accounts was $8,558,916 and $8,5 11,026 
for June 30, 2015 and 2014, respectively. Cash held in the brokerage accounts amounted to $118,654 and $158,011 for June 30, 
20 l 5 and 2014, respectively, and are included in cash on the Consolidated Statement of Financial Position. 

Note 5 - Land, Buildings, and Equipment 

Land, buildings, and equipment consist of the following: 
2015 2014 

Land $ 2,574,091 $ 2,574,091 

Buildings 8,867, 161 8,867,161 

Building improvements 1,748, 131 1,743,098 

Furniture and equipment 2,012,916 1,835,563 

Transportation equipment 141,808 172,034 
15,344,107 15,191,947 

Less accumulated depreciation 6,770, 156 6,298,672 

$ 8,573,951 $ 8,893,275 

Note 6 - Debt 

In a prior year, the Organization entered into a Consent to and Assignment of Agreement, non-interest bearing Promissory Note, 
and Mortgage with Broward County, Florida to purchase a building. The loan is to be forgiven over the term of the original loan, 
at the rate of 5% per year or $16,550, as long as the Organization retains title to the property and complies with the terms and 
cond itions of the Agreement. The loan is secured by a mortgage on the property. 
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Note 7 - Governmental Grants and Contracts 

Governmental grants and contracts consist of the following: 

SuEEOrt 
Term Amount 2015 20 14 

Broward County, Children's 
Service Administration Division 

I O-CP-CSA-8233-0 I 10/0 1/ 12 - 09/30/J 3 235,000 $ $ 30,546 
I l-CP-CSA-8233-0 I I 0/01/12 - 09130113 104,74 1 22,676 
I 4-CP-CSA-8233-01 I 0/01/ 13 - 09130114 205,000 18, 180 91,620 
I 4-CP-CSA-8233-02 I 0/0 I/ I 3 - 09/30/ 14 140,000 7,974 87, 144 
I 4-CP-HCS-8233-0 I 10/0 I/ I 3 - 09/30/ 14 40,000 3, I 18 11 ,902 
I 4-CP-CSA-8233-0 I 10/01 / 14 - 09/30/ 15 112,000 71,425 
I 4-CP-CSA-8233-02 10/01/ 14 - 09/30/ 15 140,000 17,568 
I 4-CP-HCS-8233-0 I 10101 / 14 - 09/30/ 15 36,000 17,862 

136,127 243,888 

Children's Services Counci I 
of Broward County 

KID 11 -2210 I 0/01/12 - 09/30/ 13 1,086,654 234,577 
KID 11-2210 I 0/01 / 13 - 09130114 1,086,654 304,393 728,593 
KID I 1-2210 10/01 /14 - 09/30/15 l ,086,654 737,673 
KID 12-22 11 I 0101/12 - 09/30/ 13 169,455 79,35 I 
KID 12-2211 I 010 1/13 - 09/30/14 166,565 32,961 132,046 
KlD 12-2211 I 0/01 /14 - 09/30/15 167,861 119,817 
KID l 1-2218 10/01/12 - 09/30/ 13 489,0 13 123,971 

KID I 1-2218 I 0101/13 - 09/30/ 14 489,0 13 157,050 328, 196 
KfDll-2218 10101/14 - 09130115 489,013 377,571 

KID 10-22 I 9 I 0/01 / 12 - 09/30/ 13 434,000 124,390 

KID 13-2212 I 0/0 I/ I 3 - 09/30/14 564,000 147,574 4 16,396 

KID 13-2212 10/01/ 14 - 09/30/ 15 42 1,944 289,019 

OTHER 07/01 / 13 - 07/31 / 13 1,200 
2,166,058 2, 168,720 

Broward Regional Health Planning 
Council, Inc. 

Healthy Families Broward 
CSC 12-13 KIDS 10/01/12 - 09/30/ 13 301,000 66,246 
CSC 13-14 KIDS 10/01 / 13 - 09/30/14 30! ,000 93,879 2 16,853 

CSC 14-15 KIDS 10/0 !/ !4 - 09/30/ ! 5 315,000 245,660 
339,539 283,099 

Broward Healthy Start Coalition, Inc. 
KlDSCCl3 07/01 / 13 - 09/30/ 14 482,358 92,885 38 ! ,2 10 

KIDSCC14 !0/0 !/ !4 - 06/30/15 289,462 24!,821 
334,706 38!,2 10 

Family Central, Inc. 
General Agreement 07/01 / !3 - 06130115 329,637 254,589 

329,637 254,589 
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Su1212ort 
Term Amount 2015 2014 

ChildNet, Inc. 
PKID I 3Fl-1M 03101/13 - 08/31 /14 783,769 64,492 544,910 
KIDI3FHM 07/01/13 - 08/31 / 14 861 ,245 124,316 802,374 
KID13FFG 07/01/13 - 08/31/14 195,360 46,941 130,880 
KID13ADP 07/01/13 - 08/3111 4 143,396 16,712 120,654 
KIDl3VlS 07/0 1/13 - 06/30/14 43,475 43,475 
KID13CFS 07/0 1/13 - 08/31/14 868,205 122,575 714,713 
KID-POS 07/01/13 - 06/30/14 2,960 
PKID14FHM 09/01/ 14 - 061301 15 545,905 410,938 
KID14FHM 09/01 / 14 - 06/30/ 15 871,843 859,902 
KID14FFG 10/01/14 - 06/30/15 288,691 284,832 
KID14ADP 09/01/14 - 06/30/15 140,185 112,206 
KID14VIS 07/01/14 - 06/30/15 43,475 43,475 
KID14CFS 09/01/14 - 06/30/15 585,633 583,321 
KID-POS 07/01/14 - 06130115 8,306 

2,678,016 2,359,966 

Department of Health and Human Services 
Administration for Children and Families 

90CA 1791 -01 09/30/12 - 09/29/13 579,677 327,815 
90CA 1 791-02 09/30/13 - 09/29/14 1,065,323 299,233 765, 120 
90CA 1791-03 09/30/14 - 09/29/15 1, 175,000 966,801 

1,266,034 1 ,092,935 

Broward Behavioral I lealth 
Coalition, Inc. 

34323 07/01/13 - 06/30/14 143,976 124,151 
34360 07/01/14 - 06/30/15 233,952 163,912 

163,912 124,151 

Broward County Board 
of Commissions 07/0 \/] 3 - 06/30/14 1,425 

Total governmental grants and contracts $ 7,414,029 $ 6,909,983 

Note 8 - Commitments 

KID leases real prope1ty operating facilities fTom the Foundation under a lease agreement in the amount of$436,000 for 2015 and 
2014. KID also leases certain equipment from the Foundation at an annual amount of$ l 52,000 for 2015 and 2014. The effects of 
these transactions are eliminated in consolidation. 

Effective July 1, 1998, KID entered into a management agreement with the Foundation, whereby KID provides investment 
administration, real estate management, professional fund raising, reporting, and other services to the Foundation for a monthly 
fee of $4,000 for 20 15 and 2014, which amounted to $48,000 for June 30, 2015 and 2014. The effects of this agreement are 
eliminated in consolidation. 
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Note 9 - Contingencies 

As described in Note I to the financial statements, the Organization has a long history of serving the South Florida community in 
matters involving abused and neglected children through its various programs. From time to time the Organization could be 
presented with claims contending damages to third parties associated with that service. The Organization believes it is adequately 
insured for such claims in the event they are ever successfully asserted. 

By terms of the Organization's grants and contracts, certain funding agencies reserve the right to examine records relating to cost 
reimbursements. In the event there is a determination of non-qualifying expenditures for which a reimbursement has been made, 
the funding agency may demand repayment. Management of the Organization does not anticipate any repayments will have to be 
made for grants or contracts terminated or in process as of June 30, 2015. Accordi.ngly, no provision for liability has been made in 
the accompanying consolidated financial statements. 

Note IO - Restrictions On Net Assets 

Temporarily Restricted Net Assets 

Temporarily restricted net assets are available for subsequent years' activities in the amounts of$210,976 and $236,593 at June 30, 
2015 and 2014, respectively. 

Endowment Funds 

Endowment net assets for the funds in the amount of $12,500 arc permanently restricted. There were no changes in endowment 
net assets during the year ended June 30, 2015. 

Note ti -Auxiliary 

The Organizations' volunteer auxiliary is separately incorporated under the name Kids In Distress Auxiliary, Inc. (the "Auxiliary") 
with the express purpose of raising funds for the benefit of the Organization. None of the results of operations or accounts of the 
Auxiliary is included in the accompanying financial statements because it does not meet the requirements for consolidation. The 
Auxiliary has a separate board of directors, is not under the control of KID, and both it and KID are not economically dependent 
on each other. 

The Auxiliary made contributions to KID in the approximate amount of $91,000 and $121,000 during the years ended June 30, 
2015 and 2014, respectively. These amounts are included in Community Support - Contributions on the Consolidated Statement 
of Activities. 

Note 12 - Retirement Plans 

KID sponsors a retirement savings plan, which qualifies under Section 40 I (k) of the Internal Revenue Code. The plan covers 
substantially all employees, and matching contributions are made by the Organization for the first four percent of compensation 
deferred by participating employees. Plan expense for 2015 and 2014 was approximately $95,000 and $ 115,000, respectively. 

KID previously adopted a Top Hat Deferred Compensation Plan, which qualities under Section 457(b) of the Internal Revenue 
Code, for certain of its employees and independent contractors. The Organization may make contTibutions to the Plan; however, 
no amounts were contributed by KID in 20 15. 
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Note 13 - Matching Requirements 

Some grants require matching of amounts awarded with amounts contributed by other sources. All contractual matching 
requirements have been met. 

Note 14 - Subsequent Events 

Management has evaluated subsequent events through October 28, 2015, which is the date these financial statements were 
available to be issued. 
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KIDS IN DISTRESS, INC. 
SUPPLEMENTARY CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

AND STATE FINANCIAL ASSISTANCE WITH NOTES 
For the Year Ended June 30, 2015 

Fcdcral/Srntc Agency, 
Pass-Through Entity 

EXPt.:NDITURES OF FEDERAL A WARDS 

U.S Dl·PARTMENT OF I IFALTll AND HUMAN SERVICES: 
Direct Programs: 

11.E.A.R.T. Alliance for Sustainable 
Families 

Pass-through Programs· 

Passed through ChildNct, Inc. 

Passed through ChildNct, Inc. 

Passed through l.lroward Regional 1 lcalth 
Planning Council, lnc.-1 lealthy Families 

Passed through ChildNct, Inc 

Passed through ChildNct, Inc. 

CFDA 
CSFA 

Number 

93.670 

Federal Program/State 
ProJeCt 

Child Abuse and Neglect 
Discretionary Activities 

Subtotal Child Abuse and Neglect 
Discrctionury Activities 

Subtotal Department of I lea Ith and I luman Services 
di reel programs 

93.556 Promoting Safe and 
Stable Families 

Subtotal Promoting Safe 
and Stable Families 

93.55!1 

93.558 

Tcmpornry Assistance 
For Needy Families 

Tempornry Assistance 
For Needy Families 

Subtotal Temporary Assistance 
for Needy Families 

93.597 

93.645 

Grants to States for Access 
and V1~1tat1011 Programs 

Child Welfare Services 

Subtotal Child Welfare Services 

Contract 
Grant 

Number 

90CA 1791-02 
90CA 1791-03 

KIDl3FHM 
Kl014FHM 
KlD13CFS 
KIDl4CFS 
KID13ADP 
KID14ADP 

PKID13FHM 
PK!D14FHM 

KID13FllM 
KID14FllM 
PKID13f'llM 
PKIDl4Fl lM 

CSCI3-14 KIDS 
CSCl4-15 KIDS 

KID14VIS 

KID13FllM 
KIDl4FllM 
PKID13FHM 
PKID14FllM 



$ 

Expenditures 

299,233 
966,801 

1,266,034 

1,266,034 

534 
3,698 

122,575 
583,321 

16,712 
11 2,206 

277 
1,767 

841,090 

17.591 
121,676 

9,016 
57,449 

93,879 
245,660 

545,271 

43,475 

4,314 
29,838 
2,206 

14.055 

50,413 

Transfer to 
Subrccipicnts 

(Subcontractors) 

$ 176,698 
348,239 

524,937 

524,937 

13,222 
134,835 

148,057 
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KIDS IN DISTRESS, INC. 
SUPPLEMENTARY CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE 

FINANCIAL ASSISTANCE WITH NOTES 
For the Year Ended June 30, 20 I 5 

Federal/State Agency. 
Pass-Through Entity 

Passed through ChildNet, Inc 

Passed through ChildNet, Inc 

Passed through ChildNet, Inc 

Passed through Broward Bchuvioral 
1 lcalth Coalition, Inc. 

Pusscd through Broward I lcalthy Start Coalition, Inc. 

TOTAL EXPENDITURES OF FEDERAL AWARDS 

EXPK'IDITURES OF STA n : FINANCIAL ASSI STANCE 

CFDA 
CSFA 

Number 
93.658 

Federal Program/State 
Project 

Foster Care • 
Title IVE 

Subtotul Foster Care· Title IV E 

93.659 Adoption Assistance 

Subtotal Adoption Assistance 

93 667 Social Services Block Grant 

Subtotal Sociul Services Block Grant 

93.958 

93 994 

Block Grants for Co111rnu111ty Mental 
lleallh Services 

Mmcrnal and Child I lcalth Services 
Block Grant to the States 

Subtotal Maternal and Child I lealth Services 
Block Grant to the States 

Subtotal Dcpartrnc111 of I leallh and I lumun Services 
pass-through programs 

STAT~ OF FLORIDA DEPARTMENT OF Cl llLDREN AND FAMILIES· 
Passed through ChildNet, Inc 60 094 Community-Based Care Suppons 

Subtotal Community-Based Care Supports 

Passed through Broward Behavioral 
I lcahh Coahuon, Inc 

60 ().18 

TOTAL EXPENDITURES or STATE FINA:'l'CIAL ASSISTANCE 

Children's Mental I lcalth Co111mu111ry 
Support Services 

Contract 
Oran! 

Number 
KIDl3 FllM 
KID14FHM 
PKID13FllM 
PKID14FllM 
Kf013FFG 
KIDI4FFG 

KID 13FHM 
KID 14FllM 

PKID13FHM 
PKIDl4FHM 

KIDl3FFG 
KID14FFG 

34360 

KIDSCCl3 
KfDSCCl4 

KID13FFG 
KIDl4FFG 
KID13FHM 
KIDl4FllM 
PKIDIJFHM 
PKID14FllM 

KIDPOS 

34360 



Trunsfcr to 
Subrccipicnts 

Expenditures (Su bcontrnctors) 
28.220 

195,198 
14,762 
94,064 
21,513 

130,538 

484,295 

14,905 
103,103 

7.797 
49,682 

175,487 

14,082 
85,450 

99,532 

34,618 

18.577 
48,364 

66,941 

2,341,122 148,057 

$ 3,607,156 $ 672,994 

$ 11 ,346 s 
68,844 
58,752 

406,389 
30,434 

193,921 
8,306 

777,992 

129.294 

$ 907,286 $ 
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NOTES TO SUPPLEMENTARY CONSOLJDATED SCHEDULE OF EXPENDITURES OF 
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE 
For the Year Ended June 30, 2015 

Note I - Basis of Presentation 

The accompanying consolidated schedule of expenditures of federal awards and state financial assistance with notes includes the 
federal grant activity of Kids In Distress, Inc., under programs of the federal and state governments for the year ended June 30, 
2015. The information in this schedule is presented in accordance with the requirements ofOMB Curricular A-133, Audits of 
States, local Governments, and Non-Profit Organizations. Because this schedule presents only a selected portion of the 
operations of Kids In Distress, Inc., it is not intended to and does not present the financial position, changes in net assets, or cash 
flows of Kids In Distress, Inc. 

Note 2 - Summary of Significant Accoun ting Policies 

Expenditures reported on this schedule are reported on the accrual basis of accounting. Such expenditures arc recognized 
following the cost principles contained in OMB Circular A-122, Cost Principles for Non-Profit Organizations, wherein certain 
types of expenditures are not allowable or are limited as to reimbursement. 

Note 3 - Subrecipients 

Of the federal expenditures presented in this schedule, Kids In Distress, Inc. provided federal awards to subrecipicnts 
(subcontractors) as noted. 
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KIDS IN DISTRESS, INC. 
SUPPLEMENTARY CONSOLIDATING STATEMENT OF FINANCIAL POSITION 

June 30, 2015 
(With Comparative Totals for the Year Ended June 30, 2014) 

ASSETS 

Consolidated Consolidated 
Kids In Kids In Distress Consolidating Totals Totals 

Distress, Inc. Foundation, Inc. Adjustments 2015 2014 
ASSETS: 

Cash $ 885.182 $ 2.005.238 $ $ 2,890.420 $ 2,688,975 
Investments 8,558,916 8,558,916 8,511,026 
Grants and contracts receivable. net 1,245.265 1,245,265 1,223,764 
Other receivables, net 2,057,939 (2,057,939) 
Unconditional promises to give. net 1,722 
Prepaid expenses 42.399 23,740 66,139 147,587 
Other asset~ 193.868 193,868 151 ,710 
Land. buildings, and equipment net 418.106 8.155.845 8,573.951 8,893,275 
Assets restricted for cndm-.ment 

purposes, net 12,500 12,500 12,500 

Total assets $ 2,784,820 $ 20,814,178 $ (2,057,939) $ 21,541,059 $ 21,630,559 

LIABILITIES AND NET ASSETS 

LIABLLITlES: 
Accounts payable and accrued 

expenses $ 2,517.814 $ 42,514 $ (2,057.939) $ 502,389 $ 546,505 
Debt 66,200 66,200 82,750 

Total liabilities 2.5 17.814 !08,7 14 (2,057,939) 568,589 629,255 

COMMITMENTS 

NET ASSETS: 
Unrestricted 56,030 20,692,964 20,748,994 20,751,851 
Temporarily restricted 210.976 210,976 236,953 
Pennanently restricted 12,500 12,500 12,500 

Total net assets 267,006 20,705,464 20,972,470 21,001,304 

Total liabilities and net assets $ 2,784.820 $ 20,814.178 $ (2,057,939) $ 21,541,059 $ 21,630.559 
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KIDS fN DISTRESS, INC. 
SUPPLEMENTARY CONSOLIDATING STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 20 15 
(With Comparative Totals for the Year Ended June 30, 2014) 

Kids In Distress, Inc. 

Temporarily Permanently 
Unrestricted Restrkted Restricted Subtotals 

REVENUES, GAINS, AND OTHER SUPPORT: 
Community Suppo11: 

Contributions $ 1,656,897 $ 408,971 $ $ 2.065,868 
In-kind contributions 243, 126 243,126 

l,900,023 408.971 2,308,994 
Governmental grants and contracts 7,4 14,029 7,414,029 
Medicaid/I IMO revenue 553,282 553,282 
Client fees 243,045 243,045 
Rental and other earned income 48,887 48,887 
Other revenues 39,370 39,370 
Investment income net of investment expenses 

of $34,839 for 2015 and $27,080 for 2014 81 81 
Gain (loss) on sale of securities 
Unrealized gain (loss) on investments 
Net assets released from restrictions: 

Restrictions satisfi(:d by payments 434,948 (434,948) 
Total revenues, gains, and other support 10,633,665 (25,977) 10,607,688 

EXPENSES AND LOSSES: 
Program Services: 

Abuse/Neglect Prevention 3,262.079 3,262,079 

Adoption 155,183 155, 183 
Childhood Education l,241,843 l,241,843 
Family Counseling l,307, 189 1,307, 189 
Maternal & Child l lealth 366, 151 366, 15 1 
Mentoring 42,599 42,599 

Residential 150,810 150,810 
Supportive Foster Care 1,183,869 l, 183.869 

Supportive Housing l,039,703 l,039,703 

General Programs incl. Facilities 248,400 248,400 
8,997,826 8,997,826 

Supporting Services: 
General and Administrative 956,383 956,383 
Marketing and Development 850,969 850,969 

Total expenses 10,805, 178 10,805, 178 

Other Items: 
Write down in promise to give 

Total expenses and losses 10,805, 178 10,805,178 

CHANGE IN NET ASSETS (171.513) (25,977) (197,490) 
NET ASSETS, beginning of year 227,543 236,953 464,496 

Transfer of net assets 
NET ASSETS, end of year $ 56,030 $ 210,976 $ $ 267,006 



Kids In Distress Foundation, Inc. 
Consolidated Consolidated 

Temporarily Permanently Consolidating Totals Totals 
Unrestricted Restricted Restricted ---- Subtotals Adjustments 2015 2014 

$ $ $ $ $ $ 2,065,868 $ 1,962,502 

--- - 243, 126 228,416 
2,308,994 2,190,9 18 
7,414,029 6,909,983 

553,282 551,644 
243,045 173,565 

957,948 957.948 (636.000) 370,835 389.909 
17,309 17,309 56,679 65,542 

343,403 343,403 343,484 174,493 
(269,381 } (269,381) (269,381) 19,146 
(63,893} (63,893) (63,893) 976,071 

----
985,386 ---- 985,386 (636,000} 10,957,074 11 ,451 ,271 

166,674 166,674 ( 17 1, I 08} 3,257,645 3,413,896 
9,364 9,364 (9,643) I 54,904 167,345 

65,558 65,558 (67,620) 1,239,781 953,377 
82,462 82,462 (86,024) 1,303.627 1,489,854 
2 1,572 2 1,572 (22,050) 365,673 41 1,335 

2,81 3 2,813 (2,940} 42,472 31 ,408 

12,966 12,966 ( 13,994) 149,782 78,536 

56,354 56,354 (57, 154) 1,183,069 1,095,624 

27,967 27,967 (29, I 06) 1,038,564 1,046,573 

37,783 - --- 37,783 (38.044) 248,139 221 ,563 
483,51 3 483,513 (497,683) 8,983,656 8,909,51 1 

30 1,343 301,343 ( 106.153) 1,151.573 1.045,696 
31 ,874 ---- 31 ,874 (32,164) 850,679 838,752 

81 6,730 816,730 (636,000) 10,985,908 10.793.959 

1,101,000 ----
8 16,730 816,730 ---- (636.000) 10,985.908 11,894,959 

168,656 168,656 (28,834) (443,688) 

20,524,308 12,500 20,536,808 21.001,304 21 ,444,992 

$ 20,692,964 
_$ ___ 

-------- $ 12,500 $ 20,705,464 $ $ 20,972,470 $ 21 ,001.304 

-19-



Km In D1rucss Inc 
Salarit.':5 a.-xl wages 
Pa)Toll ta..""<es and bcoefits 
Shared penonnel allacaUOn 

Bad dcl>t e>;pcn><: ('«><>'<=!)') 

Building m:untenana and 
Janitonal supplies 

Cl ICl\l Rb.ltd CXP.,.'5a 

DeprccJa.Uon 
Equ1pmoa m3in~ 

E\'tnt expenses 
Food and classroom supplies 
lnsuranc.c 
~iarkdlllg. promotions, 

and ccmmuruty reialJOns 
~1cmbcnh:p. pubhcaoons. 

and bccnses 
~ti~ 

Offiee, pruning.. and solh .. are 

Pos•w :md dm:<t m:nJ 
Pn;;ifenil;JnaJ fcci. CQnt~rs. 

and o:nsuhants 
Rent and Ulilitie!i 
Staff r«rumnent and 

rcla.to=d cx:penscs 
T clecommunications 

T rairung and «>nfrn:oo:s 
Veh1eJe aod mtleagt ~ 
1 n-lond expense 

T ocaJ cxpcnscs 

Ktds In D1wm Fow14ut00 Inc. 
T<Mal c.x-pcmcs 

Consolid:umg adjusUnalU 

TOl.3l condacb.tod expenses 

Abuse/ 
Neglect 

~ 

1.S70.SI• 
364.962 

128.&20 
2.064.596 

14Al2 
l41.455 

3.810 
51,650 

1,033 
167 

98.247 

7 

1.656 

12.166 

1.533 

399,322 
186.557 

51.848 
50.16' 

1.411 
103.005 
79.001 

3,262.079 

166.67• 

(171. 108) 

~ 

Adoption 

92.596 
22,531 

6,%3 
122,090 

721 

2.420 
I I 

4 19 
5,311 

692 

453 

3, 108 
9,462 

205 
2,867 

135 
7.289 

155,183 

9.364 

(9,643) 

154.904 

KIDS IN DISTRESS, INC. 
SUPPLEMENT ARY CONSOLIDATING STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2015 

Cliildhoocl 
Educauon 

669.415 
143,876 
47,872 

861.163 

17.095 
13.$46 

1,744 

19,777 

324 
su;o 
36,511 

780 

615 
85 

6.887 
•20 

75.445 
75.0:52 

26.079 
13,5'4 

5.001 
3.571 

21.454 

1,241.843 

65.S5S 

(67L620) 

~ 

(With Comparative Totals for the Year Ended June 30, 2014) 

Matcnu.I 
F>milr & Cluld 

Counsehng ~ 

790,272 
162,838 
52.224 

l.OOS.334 

6.025 
465 

1 1.960 
20,920 

36 
39.830 

7.162 
308 

48.600 
76.3 17 

s 215.284 
48, 185 
17.40& 

~ 

2.055 

67l 
7,309 

87 
13,277 

2.08.' 
131 

8,476 
25.487 

3,684 651 
26,739 7,458 

1,053 20'1 
44.433 8.473 

!Q!!.. _.122!_ 

1..307,189 366.151 

ll."62 21.57l 

(86,024) (22,050) 

~~ 

Progtam Sen-ires 

Supponi\'C 
Mmt0nns ~ F~Carc 

29.573 
5, 102 
1,741 

36.416 

183 

639 

1.328 

110 

780 
2.462 

s 5!.273 
16,589 

_u_g_ 
79.214 

5.9•6 
15.597 

3,201 

21,100 
3.319 

122 
78 

..t,653 

3,363 
6.894 

136 214 
542 1,294 

l .&34 

--2.lli... 

42,599 150,810 

2.813 12.966 

--~<2~.9_40~) ~ 

617.73-0 
135,885 
49i l77 

802.792 

S.716 

58.324 
3.299 

20,091 
12, 122 

9'7 
;;7_;(16 

1.23-0 

5.328 

9.215 

1.772 

28,877 

34.431 

0_188 

25.159 

3.9>6 
32.336 
38.600 

1,133,869 

56.3>4 

(57,154) 

~~~ 
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Supponi\'C 
tlous-inB 

s 274.497 
65.597 
17L843 

357.937 

2,108 
87,983 

6,626 
180 

2,852 
13.608 

25 

34.SOO 
239 

6.238 
106 

432,955 

56.905 

955 
10,615 

5,034 
8.922 

11.915 

1,039.703 

27.%7 

(29, 106) 

~ 

G<nmil 
PrO!!f2mS 

incl Facalruc:s 

s 361.182 
91.910 

(399,947) 
53,145 

(17.100) 

7,6.18 

14.J.47 

14 

26.U< 

75 

6.036 
(135) 

2.350 

77,303 
61.236 

1.262 
12.3"5 

900 
591 

1.488 

248.•00 

37.783 

(38,Q.;.;) 

248.139 

Sub'°"'ls 

4.679.636 
1.057.475 

(73.547) 
5,663,564 

( 17.100) 

64,919 

322,370 
21.485 

146.980 
13,675 
83,372 

275.821 

2.120 

48.949 
267 

51,3 18 

•.no 

1.078.229 
584,803 

94.222 
150.731 
17,712 

2!0,455 
179.664 

8.9'17.826 

483.513 

.!.497.683) 

8.983.656 

Supporung Set\'iccs 

~larl<ct .. 
Ger><r>l and and 

Admwsua.t:l\'C De..-e\cpmtnr. 

566,228 

103.758 
44.389 

719.375 

3.827 

3.091 

26.818 
12 

581 
33,855 

1.959 

3.146 
399 

7.564 

2.961 

46.523 
58.965 

29.672 
10.574 

J.354 
3,452 

255 

956.383 

301,143 

(106.1511 

s 314,76' 
63.344 
29.158 

412.270 

3,251 

11,567 
154.628 

323 
22.238 

22.51& 

1,831 

14,270 
6,840 

14.055 

108.087 
42.4 10 

985 
10,091 
2.()0j 
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FALKINS & COMPANY 
PROFESSIONAL ASSOCIATION 
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FORT LAUDERDALE, FLORIDA 33309 
(954) '467-7700 

FAX (954) 489-8974 
t-mall: lnloOfalklnsandcompany.com 

INDEPEJ\OENT AUDITORS' REPORT ON INTERNAL CONTROL OYER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTI lhR MAITERS BASED ON AN AUDI r OF CONSOi.i DATED FINANCIAL STATEMENTS PERFORMED IN ACCORl)ANCF 

WITI I GOl'ERN.W~/\'TAUDITING S1~1NDAIWS 

Boards or Din:ctors 
Kids In l)istrcss. Inc. 

We have audited. in accordance with auditing standards general!) accepted in the United States of America and the standards applicablt: to 
financial audl!s contained in Gowr1111w111 t111d11i11g Standards issued by the Comptroller General of the United States. the consolidated linancial 
statements of Kids In Distress, Inc. and its affiliates (a nonprofit organization) (the ··Organization"), which comprise the consolidated statement 
of financial posllion a.-; of June 30, 2015, and the related consolidated statements of activities. fonctional expenses, and cash flows for the year 
tht:n ended. and the related notes to thl.! 1.:onsolidated financial statements, and hav1.: issued our report thereon dated October 28, 2015. 

lntcrnaLi°Qntrol Over Financial Reporting 
In planning and performing our audit of the financial statement. we considered the Organization ·s internal co111rol over financial reporting 
(internal control) to determine the audit procedures that arc appropriate in the circumstances for the purpose or e;..pressing our oprnion on the 
financial statements. but not for the purpose of expressing an opinion on the effccllvencss of the Organization's mternal control. Accordmgl). 
we do not e;..press an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal collfrol exists when the design or operation of a control docs not allow management or employees. in the nonnal course 
or performing their assigned limctio11s, to prevent. or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or 
a combina1io11 ol'dl.!ficicncies. in internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A l'ig11iflca111 deficiency is a deficiency, or a combination or 
ddiciencics. in internal control that is less severe than a material weakness. yet important enough to merit attention b) those charged with 
governance. 

Our considcrallon or internal control was for the limited purpose described in the first paragraph ol'this section and was not designed to identify 
all deficiencies in internal control that might be material weaknesses or significant dcficienci1.:s. Given these limitations. during our audit we did 
not identify any d1.:licicncics in internal control that we consith.:r to be material weaknesses. I lowcvcr. material weaknesses may exist that have 
not been identified. 

Compliance and Other Matte-s 
As part of obtaining reasonable assurance about whether the Organization's consolidated financial statements arc free from material 
misstatement. \\e pcrformed to:sts ol'lls compliance with ccrtain provisions oflaws. regulations, contracts. and grant agreements. noncompliance 
with which could have a direct and material efft:ct on the determination of tinancial statcnu:nt amounts. I lowcvcr, providing an opinion on 
comp liance with those provisions was not an objective of"our audit, and accordingly, we do not express such an opinion. ·111c results of our tests 
disclosed no instances of' noncomplianec or otht:r matters that arc required to be reported under Govern111e11/ Auditing Standard. 

Purpose or!his RSPJ!r! 
The purpose of this report is solely to describe the scope of our testing of internal controls and compliance and the results of that testing, and not 
to provide an opinion on the effectiveness of the Organi/tllion 's internal control or on compliance. ·111is report is an integral part of an audit 
performed in accordance with Gove1w11e111. I udiring Standards in considering the Organization's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

~~/~ 
FALKINS & COMPANY 

October 28. 2015 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACJ I MAJOR fEDERAI PROGRA\1 
ANDS IAI 1· PROJECT AND ON IN l'l ~RN/\L CON.I ROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

MD STArE OF FLORJDA Cl !APTER 10.650. RULES OF THE AUDITOR Gl~Nl~·RAL 

Boards of Directors 
Kids In Distress, Inc. 

Repon on Compliance for Each Major Federal Program and State Project 
We have audited Kids In Distress. Inc. and its affiliates' (a non pro lit orguniwtion) (the .. Organization") compliance with the types of compliance 
requirements described in the OMB Circular A- I 33 Compliance Supplement. and the requirements described in the Department of Financial 
Services' Staie Projects Compliance Supplemcnl thal could have a direct and material clTcct on each or lhc Organization's m<ijor J"cdcral 
programs and Male projects for the year ended June 30, 2015. Tht.: Organization's major foderal programs and slate projects arc ide111ilicd in the 
summary or auditors' results section of the accompanying Schedule ol"Findings and Questioned Costs. 

Management's Responsibilit\ 
Management is responsible for compliance with the requirements oflaws, regulations, contracts. and grants applicable to its federal programs 
and state projects. 

Audi1ors' Rcsponsibi lil.Y 
Our responsibility is to express an opinion on compliance fo r each of the Organization's major federal programs and state projects based on our 
audit of the types of compliance requirements re fcrrcd lo above. We conducted our audit of compliance in accordance with auditing standards 
generall) acccph.:d in the United States of America: the standards upplicablc to financial audits contained in Go1'emment A11dll111g Srandards, 
issued b) the Comptroller General of the United States: 0Ml3 Circular A-133, Audlfs of S1G1es, Loc:al Gm•ernmems. and .Von-Profit 
Orga111:a1w11s. and Chapter I 0.650, Rules of the Auditor General. l'hosc standurds, OMB Circular A-133, and Chapter I 0.650. Rides oj the 
.1udiror General, require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requin:ments referred to abovt.: that could have a direct und material effect on a major fodcral program or state projcct occurred. An 
uudil includes examining, on a test basis. evidence about thc Organization's compliance with those rcquircments and performing such other 
procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program and state project. I lowcver, 
our audit docs not provide a legal determination of the Organi1ation·s compliance. 

Opinion on. Each Major Federal Program and State Project 

In our opinion, the Organization complied, in al I material respects. with the types of compliance requirements rctcrrcd to above that cou Id have a 
direct and material elli:ct on c·aeh of its major federal programs and state projects for the year ended June 30, 2015. 
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ful?Qrt on Internal Control Over Compliance 

Management of the Organization is responsible for establishing and maintaining effective internal control over compliance with the types of 
compliance requirements referred to above. In planning and performing our audit of compliance. we considered the Organiiation's internal 
control over compliance with the types of requirements that could have a direct and material eflect on each major federal program or state 
project to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on comp I iance 
for euch major federal progrnrn and stnte project and to test and report on internal control over compliance in accordance with OMl3 Circular/\-
133 and Chapter I 0.650, Rules of the Auditor General, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Organization's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance docs not allow management 
or employees, in the normal course of performing their assigned functions. to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program or state project on a timely basis. /\material weakness in internal comrol over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program or state project will not be prevented, or detected and corrected, on a 
timely basis. /\significant dl'flciency in internal control over compliance is a deficiency, or a combination of deficiencies, in intcrnnl control 
over compliance with a type of comp I iance requirement of a federal program or state project that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the lirst paragraph of this section and was not 
designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant deficiencies. We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses. I lowcver, material weaknesses may 
exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over compliance 
and the results of that testing based on the requirements of OMB Circular /\-133 and Chapter I 0.650, Rules of the Auditor General. 
/\ccordingly, this report is not suitable for any other purpose. 

o~~"~ 
FALKINS & COMPANY 

October 28, 2015 
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KIDS IN DISTRESS, TNC. 
SCI IEDULE OF FINDINGS l\ND QUESTIONED COSTS 

For the Year Ended June 30, 20 IS 

SECTION I - SUMMARY OF AUDITORS' RESULTS 

I. The auditors' report expresses an unmodified opinion on the consolidated financial statements of Kids In Distress. Inc. 

2. No significant dcli<:iencies were reported during the audit of the consolidated financial statements. No material weaknesses were 
identified. 

3. There were no instances of noncompliance material to the financial statements noted during the audit. 

4. No signi ti cant deficiencies were reported during the audit of internal control over major Pederal programs or major State proj1ects. No 
material weaknesses were identified. 

5. The auditors ' report on compliance for the 1mtjor Federal programs and major State projects for Kids In Distress, Inc. expresses an 
unmodified opinion. 

6. Our audit disclosed no findings required to be reported related to Federal programs under section SI O(a) of OMB Circular A-133, nor 
did our audit disclose any find ings related to State projects required to be disclosed under Chapter 10.656 for nonprofit and for-profit 
organizations. 

7. The programs/projt'cts tested as major programs/projects included: 

Federal Program 

Promoting Safe and Stable Families 
Foster Care - Title IVE 

State Projcc1 

Community Based Care (CBC) Supports 

CFDA Number 

93.556 
93.658 

CSFI\ Number 

60.094 

8. The threshold for distinguishing Types I\ and 13 programs/projects was $300,000 for major Federal programs and $300,000 for major 
State projects. 

9. Kids In Distress. Inc. was determined to be a low-risk auditee pursuant to OMB Circular 1\-133. 

SECTION II - FINDINGS - FINANCIAL STATEMENT FTNDTNGS 

None 

SECTION 111. FINDINGS AND QUESTIONED COSTS - FEDERAL PROGRAMS AND STATE PROJECTS 

None 

SECTION IV - SUMMARY OF PRIOR AUDIT FINDINGS 

None 
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