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INBEPENDENT AUDITORS' REPORT

Boards of Directots
Kids In Thstress, Ine,

We have audited the accompanying comsolidaled fnancial statements of Kids In Bistress, Ine:, {anonprofit t}rg?amf&tmn) and its nfithates (the
"Urgainization) whick comprise the consulidated statcment of tinancial pesition as of June 30,2014, and-ihe related consoliduied stitamertiy-of
activitles functional expenses, and-cash fows for the vear thén dided, and Hie rélatéd wotes rethe conselidated fnancial stateingnis,

Menagerment i§ responsible for the preparation and {iir presemtation of these consoliduted fnantial statements baceordance with actouiting
principles generaily accepted In the Halted States of America; this inclades the design, implemeniation, and malntenance of ntemal control
refevant to the preperation and fair presentation of {Tnancial statements that are free from material misstatement, whether die to fraud or ervor,

Auditors' Respousibiiity

Crur respensibifity is to-express.an opinion on'these fnancil statements based on our audit. Weconducted ouraudit i sicordance with auditing
stuadards generally abcepted in the United States of Americd and the standardgapplicableto thrancial audits cohtained in Governmett Auditing
Srisdards, fssued by the Comptroller General 07 e Uniied States, - Those standards requize that we plan and perform the widit to obtain
reasonablie pssurance abour-whicther e Onancial staiements are free of material misstatement,

A audit involves performing procedures 16 6btain apditevidence about amounts und disclosures in the fisancial statersents. The provedures
seleeted dependon the puditors’ judement, icluding the asscgsment of the risk ol material misstatgment of the financial statements, whetherdue
te frasid or erron T mking thoss risicassessimanis, the auditoreonsiders intersea! control relevam to the entity’s prepargtion ard Gir ;mwﬁatmn
of the fAnancial statements In nrderio damgn -audk procedures that are approprise in the circemstances, bist not Tor the purposeof Exprossing an
opirtdun on the sffeviveness of the entliy’s internal echrol. Avcordingly, wé express no such opinion. Arvsudit also includes evaluating the
appropriateness of mecounting palicids ised ang the reasonableness of significant acoguiting estimptes made by management, as wéil as
svaludiing the overili presentation of the Tinancial statements,

We helteve that the audit evidenos we Bave obtained is sufficient snd apprdpciate to provide a basts forour-audit opiniomn,

Qpiniun

i gur opinion; the vonstlidaied fitianéial swleniénts referred to above present fairly, in ail material réspects, the consolidated financial position
o K ids I Distross, oo andt jls affTliutes as of June 30, 2014, and the: changes in is netassels, and Hs cush flows {or the year then ended in
aoeordance with agcounting prinviples generally seeepted {n the-United States of America.

Repoft on Summarizel Comparativé Information

We bave provicusty sudited the KidsinDisiress Ine's June 30, 7013 consoiidated Thvanciul statermvents, and we expressed anunmodificd
opition on those consolidated fnancinl sraterdents in our report daed Octaber 15,3015, i ou: ppinion, the summarized cormpmative
information gresented oreln 85 of'and forthe yedrended Hane 39,2013, 15 wnsmtmt i a1l materipl respests, with te audited financial
statements from which it has been derbved.




ey Matters

Our audit was conducted tor-the purpose of forming an.opinion on the conselidasd finangial Statemients ss 4 whole, The aceiinpahying
supplementary information as fsted in the table-of contents is presented for purposes of additional analysis angd i net a required part. of the.
corsolidated: financldl statements. The accompanying Supplomentary Consolidated Schedute of Expanditures of Federal Awards and Siate
Financial Assistance with Notes, #s requireg by Cffice of Management and Budget Civoular A-133, Audits of States; Loeal Govermments, and
Non-Profit Orpanizations-and State of Flortda Chaptier 10,630, Rules of the Auditor General, is presented for purposes of additional analysis and
ismot a required part of the canselidsied fimancial statements. Such information s the responsibility of mansgement and was derived Tomard
refates directly to the nndeslying accounting and other records used 10 propare the consoiidated financial statements, The information has been
subjocted to the suditing procedures applied in the suditof the consolidated financial stitements and certain additional procedures, ineigding
somparing and reconeiling such. information direotly to the underlying aceounting and other records used 1o prepare the financial siataments or
1o the financial Statements themselves, and other additional procedures in secordance with duditing standards generatly accepted i the United
Swites of Arnerica. Iv our opinion, the nformation is fairly siated, in all materigl respevts, in refation to the consplidated financial stalements
takeriag a whole,

Ehher Reportine Reaulred by Government Auditing Stavdards

In aceordance with Goversment Auditing Standards, w have also Issued our report dated Ociober 14, 2014, on our consideration of the
Organizations intermal control over finapcidl reporting and on our tests of 1is compliance with certain provisions flaws, regulations, cortracts
and grant agreernents and other matters, The purpose of that report is o deseribe the scope of pur testing of internal control over financial
reporting and compliznge and the results of thai testing, and not 1o provide an opision er internal vontrol over financial reporting or on
compiiance. That repors s an integral part of an audit performed in aceordance with Goverrment duditing Standards in vonsidering the
Organization’s iternal comtrol over financial reporting and complance,

Farbond _
FALKING & COMPANY

Ouiober 14, 2014




KIDS IN.DISTRESS, INC.

CONSOLIDATED 3TATEMENT OF FINANCIAL POSITION
For the Year Ended hune 30, 2014

(With Comparative Totals for June 30, 2013)

ASSETE:
Cash
investments _
Grants and cohtracts receivable, net
Usiconditional promises to give, net.
Prepaid expensis
Ot;her assels
Land, buiidings, and equipment, nat
Assets restricted for endowment

purpLses, net

Total assefy

ASSETS

2014 2013
$ 2,688,975 $ 3,116,063
8,511,026 6,979,009
1,223,764 806,655
1,722 1,139,242
147,587 172,723
151,710 325,718
8,893,275 9,409,358
12,500 12,500

$ 21,630,559

3 21961268

LIABILITIES AND NET ABSETS

LIABILITIES:
Accounts payable and accrued expenses
Debt
Total Habilities

COMMITMENTS
NET ASSETS:
Unrestricted
Temporarily restiicted
Permanently restricted
“Fotal met assets

Fotal labilities and vt assets

See ascomprnying noles to consolidated Tinancial stigémitnis

§ 546,505 $ 416976
82,750 . 99,300
629,235 516,276
20,751,851 21,320,781
236,953 11,711
12,500 12500
21,001,304 21 444,992

$ 21,630,559

$721,961,.268



_ KIDS IN DISTRESS, INC, _
CONSOLIDATED STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2014
(Wih Comparative Totals for the Year Ended June 30, 2013)

 Temporarily  Fermanently Totals ‘Fotals
Unrestidored _ Restricted Restricted 2014 2013
REVENUES, GAINS. AND OTHER SUPPORT: ' ' T '
Community Support:
Comntributions $ 0,361,221 % 401281 % - § 1662500 % 2,185,739
In=kind contributions 228416 - - 228,416 §I8,029
1,759,637 401,281 - 2,190,918 3,003.708
Governmental grants ané contracts 6,509 983 - - £.509,983 3,626,607
Medicald/HMO revenug 351,644 - - 551,644 #87,302
Client fees _ 173,565 - - 173,565 113,229
Reniai and other camed income 389,909 - . 389,004 &10,274
Othor revenes, 63,342 - - 65,542 19,237
Irvestment income net of Investiment Bxpenses
of $27,086 for 2014 and $26,839 for 2013 174,493 - - 174,493 187,033
Gain on saleof seenrities 19,146 - - 19146 310,564
Unrealized gain on investnents 976,071 - - 976,071 186,814
Het assets relayed from restrigfions:
Provisions for Josses on rostricted
promises io give {1,12%) 1,125 - . .
Restrictions swlisfied by payments ) 277,164 {277,164} - - "
Tatal revenues, gains, dnd other suppot 14,326,029 123,242 = _ 11,451,271 11,004,845
EXPENSES-AND LOSSES:
Program Services:
Abuse/Neglect Prevention 3,413,856 - - 3.413,896 3,672.377
Aduption 167,343 - - 167,343 -
Childhood Education 953,377 - - 953,377 814,083
Family CounseHng 1,489,854 - - 1.489,854 1,607,969
Maternal & Child Health 411,335 . . £11,335 .
Mentoring 31,408 - . 31408 .
Residential 78,536 - - 78,536 386,268
Supportive Foster Care 1,095,624 - - 1,095,624 1,215,843
Supportive Housing 1,046,573 - - 1,046,373 291,198
Crenersi Programs incl, Faciiities 221,583 - - 221,563 743,246
8,909,511 - - $£.509,511 9,122,984
Supporting Services:
Gieners! and Administrative 1,045,696 - - 1,045,696 1,030,850
Marketing and Development 838,752 - - 838752 864,174
Toiul expenses 10,793,959 - - 10,793,939 T LO3L,008
Otbser [tems:
Writé down in promise to give 1,101,000 - - 1,101,000 -
Loss on settlement of permancot endpwment - - - - 340,000
Total expensos-ani losses 11,894 985 - - FE394.959 11,371,008
CHANGE IN NET ASSETS (3689300 1257242 - (443 688) (366,163)
NET ASSETS, beginning of vear 21,330,781 TEL7HT 12,500 21,444,992 21,811,155
“Transfer pf net assets - - - - .
NET ASSETS, end of yeir $ 20751850 § 236953 0§ 12300 5 21001304 8 2] 444992

See speompanying notes w consolidated fihancial siptemedis

e



KIBS IN-DISTRESS, INC.
CORSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended June 30, 2014

Bupporting Services

{With Comparative Totals for the Year Ended June 30, 2013)

Marketing
General nd and Towls Totils
Program Services  Adiministeative  Development 2014 2011

Salartes and wages: $ 4428973 % 581376 . 28860 5 5,305,400 5 5,560,794
Payroll taxes und benefiy 071,804 97 460 53,123 1,122,387 1,164,337
5,400,777 683,036 341,983 6.427,796 6,722,131

Bad debi expense 5,000 2722 16,240 18,662 37,908
Bullding maintenance and

Jmiitoriy] supplies 61,856 31,479 4,441 96,776 08:636
Clivet related expenses 327,068 - - 327,068 227,496
Deprociation 451,932 5§7.576 34,636 544,164 570,021
Eguipment maintenanee 99,075 13:613 9,129 121,819 139,057
Fvent expenses 9.5033 - 101,693 111,196 27,109
Food and elassropm supplies 55,340 533 100 55,973 78,232
Tosurance 322,328 34,393 11,648 388,360 364,108
Loss on tlisposal of equipment - " - - 14,153
Marketing, promuotions, _

and community relations 147 2497 28,106 34,068 35305
Membership, puldications,

and licenses 44,877 6,443 2,407 53,727 A3
Misceltaneous 4,i63 . 9,926 14,089 23,142,
Office, printing, and software 76,263 12,984 6,250 935,537 91,817
Pestage and dirgct mail 3,997 2,108 17,182 23,287 38,111
Professional foes, conteactors,

and consultants 1,130,042 64,981 83,285 1,278,308 947 861
Font and Utilitles 208,134 53,049 16,852 278,655 261,739
Staff recruitment and

rélmted expenses 131,670 27,147 3,188 162,015 115,233
Telocommunications 126,360 22,056 8,455 156,880 123,584
Training and conferences 35,3494 4301 8,169 47,864 16,635
Vehicle and mileage expense 195,586 4,181 1,648 201,415 220,428
In-kind cxpense 215,438 - 138.65% 354091 714,984
‘Total expenses 3 8,509,311  § L,045606 5 8387 £ 10,793,959 § 11,835,008

See accompanying notes to consolidated financigh statements



KIDS IN DISTRESS, INC,

CONSOLIDATED STATEMENT OF CASH FLOWS

Forthe Year Ended June 30, 2014

{With Comparative Totals for the Year Ended hme30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Change:in net assets
Adjustments te reconcils-change in net assets to net
cash provided by operating activities:
Depreciation
Bad delit pxpense dnd write dowsy In promise o give
Amortization of discount pnunconitifional promises wogivg
Unrealized and reafized gaingon investménts
Lo8s on settiement of permanent endowment
{Gainy loss on-disposal of property dnd equipment
{Increase) deercase in assets:
Gravits edid cOntracts receivable
Other receivablos
Linconditional promises fo give
Propald expenses and.oifier assels
Increass {desrease) in Habilities:
Accounts paveble und accrued expenses
Meteash provided by opernting activities

CASH FLOWS FROM INVESTENG ACTIVITIES:
Acquigition of land, biildings, and equipment
Procecds from sales of investments
Procgeds from salesof land; buildings, and-equipment

“Purchgses of investenis
Net cash provided by {used iny investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Forgiveness of debt
Loss on settlement of permenent endowment
Net cash wyed in Hisncing activitios

NET INCREASE (L}é"-;(:‘REASii) N CASH
CABH, bagluing of year

CASH, end of vear

See accompanyitig notes 16 consolidated findncial statements

2014 2013
s (4:43,688) $ (366,163}
544,164 706,023
1,119,662 87.908
. 3,000
(995,217) (397408}
. 340,000
(22,600) 14,153
(417,109 (115,165
. (42,0367
17.858 549,174
199,144 (125,518
129,529 {210:082)
132,343 263894
(28,081) (26,033}
613,452 6,966,638
22,000 -
{1.150,252) (6,745,936}
542,881 194,669
(16,550 {16,550)
. (340,000)
{16.550) {356,530
{427.08%) 42.013
3,116,063 3.074.050
5 2688975 § 3116063



KIDS IN DISTRESS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Forthe Year Ended lune 30, 2014
{Wiil Comparative Totals for the Year Ended June 30, 2013)

Note I ~ Nature of Activities and Summary of Significant Accounting Policies

The following is the nature of activities of Kids Tn Distress, Iné. .and fis -affiliates {the "Organization"), and a summary of
significent accounting policies foljowed by the Organization in the preparaticn of the accompanyiig financial statements.

Kids In Distress, Ing, ("KID™) - KID s a nonprofit organization dedicated to the prevention of child abuse, the preservation of thé
family, and the care and treatment of abused and neglected children in South Florida thiough its various programs. KID is

principaily supported by conracts with ChildNet, Inc. (approximarely 219 and 14%ofrevenues in 2014 and 2013, réspectivelyy,

Chi§c§rcn’s %ﬁzice‘s Councii o’t‘ Broward County, Inc. '(apﬁmximaxeiy 19% cyf 'reizen"ues in 2034 and 2%)1‘3) and oﬁm grants anz'i

and 309 of mwrmes in :ZE)M and 2{)13, m.pwnwiy} If a significant leduc:tmn i tbe kzvel c»f suppon. from, govnrnmenm%
agencies were 1o occur, It could have smaterial effecton KID's activities,

Consolidated financialstatements - These firancial statements consolidate thoaccounts of Kids in Distress, Inc, and its affiliates,
ag described below.. All inter-organization transactions and balances have been eliminated invonsolidation.

Igids in Distress Foundation, ne. {the “Foundation”) - Kids in Distress Foundation, Ine. was formed. 1o suppozt KID by
providing financial resoiiees, opermting and expanding facilities and eguiprsient, and investing funds of KID undera.
management contract and lease betwiéen the two entitiss, The Foundation is ingluded in consolidation because KID has both
an economic interest i and control over the Foundation through a majority voting interest In the governing board of -the
Foundation.

Healthcare Solutions, LLE ~ Healtheare Sobutions, 1.LC, a Florida Limited Liability Company was formed during the year

ended June 30, 2010 i apm ate a dental and optomelry progeam serving client children and their families. During the
preceding year the program’s administration: wag asgamed by the dental and optometry departments of Nova Southeastern
Uritversity ("NSU™), and KID leased its real property.and equipment to NSU for these purposes, under an agreement for five
years, whish-conaing syenewal option,

Busis of presentation - The avcompanying consolidated financial statements have been prepared on the acorual basis of accounting.

Cormparative Financial Information - The financisl statements include certain prior-yearsummarized comparative information in.
total but net by nerassetcless. Such information does not include sufficient detail to constitute a presentation in conforinity with
generally accepted gecountiig principles. Accordingly, such information: should be read in conjunction with the Organization’s
financial statements for the year snded June 30, 2013, from which the summarized information was derived.

Financial Statement Presentation - The Organization is required to report information regarding their financial position and
activities according to thred classes of net assefs: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets.

Estimutes - The preparation of financial statements. in conformity with generally accepted accounting principles requires
managemient to make estimates and agsurnptions that affect certain reportédidmounts and disclosures. Accordingly, actual results
could d:ffer from those estimatos.

Fair Value of Fipancial Instrements — The Organization estimates thatthe {air value of all financial insttumenty at June 30,2014
and 2013 dossnot differ materially from the aggregate carrying values of #S financlal instruments recorded:i in the accompanying
Congoiidared Statement of Binanclal Position,



Cashand Cash Bquivalents - For purposes ofreporting ¢ash flows, the Organization considers any highly liquid instruments with
an initial maturity of three months or less 1o be cash equivalents. The Organization maintains cash balances at a bank and
brokerage firms located within the same geographic region, which may, at times, exceed federally insured limits, The Organization
has fot experienced any losses on such accounts and dobs netbelieve it fs exposed to any significant risk with réspest to cash and
cash equivalents. B

Luvestments - Investments in debt securities and marketable equity securities with readily determinable {aly values-are reported at
their quoted fair market values, Equity securities withoutreadily determinable fair values are stated a1 cost, Donated marketable
securities are recorded as onwibutions at their estimated: fair values at the date-of receipt of the donation;

Receivahles - Rocetvables primartly consist of grant and eontract receivables from federal, state and local governmental agencles,
and not-for-profit organizations, and are stated at estimated net realizable value. The Organization yses the allowance method to
determine yneeliectible receivables. The allowanceis based uponmanagement estiniates of correnteconomic fctors and analysis

of specific.accounts,

Promises.to Give ~ Unconditional promises 16 give are recognized as'revenues or gains in'the period received and as assets,
detreases of Habilities, or expenses depending on the formr of the bedefitreceived. Conditional promises o give arérecognized
only when the conditions on which they depend are substantially miét and thé prorises becoms unconditional

Land, Buildines, and Eguipment — The Organization capitalizes, at cost, all material expenditurés for land, bulldings and
equipment. Donated land, buildings, and equipment are capitalized at the approxinmate fair.market vatue at the date-of the gift.
Depreaiation is calcolated vsing the swraight-line method over usefal lives of three to thirty years.

impairment of tone-tived assets — The carrying value of property and equipment is reviewed for impairment whenever évents or
changes incireumstances indicate such value may not be recoverable. No impairment of the Organization’s long-lived assets has
been recognized during the current fiscal year,

Donated Materials and Services ~ Donated equipmentand materials are reflectedas in-kind contributions at their estimated vakue
when received...Such contribimions are reported as increases in unresiticted netassets anless the donor has restricted the donated
assetto aspecific purpose, Agsets donated with explicitresirictions regarding theiruse and contributions of cash that must be used
1o aequireland, baildings, and equipment are reported as restricted contributions, Absent.donor stipulations regarding how long
those donated assets must be maintained, the Organization reports expirations of donor restrictions when-the donated and acquired
assets are-placed in service as instucted by the donor. The Organization: reclagsifies temporarily: resiricted net assets (o
unresirictes net assets at that time,

The vatue ofcertain donated clothing and other supplies used In the Organization’s programs have been estimated and are inchuded
in the Consolidated Staterhent of Activities unider the caption “In-kind contributions”. Also included under the same caption are
donated vendor servives, which are recorded at their estimated fair valugs. The Organization generally pays for services requiring
specific expertise. However, a substantial number of volunteers have donated significant amounts ofthedr time fo the operations of
the Organization and in it fund raising campaigns. The Organization:benefits from more than 5,006 volunteer hours-per year.

Support and revenuss — The Organtzation is principally funded by grants and contracts from federal, state'and local governmental
agencies, and not=for-profit organizations. Gramts and contraets generally provide reimbursement forallowable costs inearred.
Revenue from cost reimbursement grants und contracts is recognized as effgible costsare ncurred. Receivables are recorded to
the extent costs have been ingurred but not rélmbursed by the granting agencies.

Contributions —Contributions received are recorded at fair value as unreswicted, temporarily. rostrictad; or p@jx’*mangntiy restrieted
support depending on the existence or nature of any donor restrictions. When arestriction expires; temporurily restricted net assets
are reciassified to wrirestricted net assets and reported in the Consolidated Statement of Activities as net agsets released fron:
restrictions,



Program Costs - The costs of providing the various programs and other activities have been detailed ini the Consolidated Statement
of Functional Expenses'and suimmarized on a functional basis i the Consolidated Statement 6f Activitics. Salaries and other
expenses which are associated with a specific program are charged directly to that program. Salarics ang other-expenses which
benefit more than one program are allocated to the varivus programs based on the relative benefit provided. Muanagement and
general expenses include those expenies that are not diveetly identifiable with any other specific funetion but te provide for the,
overall supportand direction of the Organization.

Incame Taxes - The Organization is exempt from Federal income taxes under Internal Revenue Code Section 501{¢K3). Hewever,
income from certain activities not directly related to the Organization’s tax-exempt purpose may be subifect (o taxation as wirelated
business ineome. Managsmen! has reviewed its tax status snd determined that there arg no significant uncertain tax;positions, The
Organization’s federal Return of Organization Exempt: from Income Tax (Form 990) for 2013,:2012,.and 2011 are subject to
examination by the IRS, generally for three vears after they were filed.

Reclassifications — Certaln accouits in the prior-vear financial statements have been reclassified for comparative purposes to
conform with the presentation Inthe current year financial statements.

Note 2 — Unconditional Promises fo Give

Unconditional promises w give at June 30, 2014 2nd 2013 for KID gonsist of the following:

Unrestricted

Restiicted for-future operations
Restricted 16 capital expenditures
Léss valuation allowance:

Gross unconditional promises to give $ 1,526,722 $ 1,563,242
Gross unconditional promises to give are expecied to-be

colected over fhe following periods:
Receivable in less than one year $ 38722 § 56,242
Receivable in one fo five vears {%Q{}:OOQ ‘ 419,006
Receivable in more than five years 1,088,000 1,088,000
sy unconditional promisesio give 1,526,722 1,563,242
bess discounds to net prasent valné (_3'8-7,;{300) {387,000}
1088 altowance Tor uncollectible promises to give (1,138:000) (370003
Uinconditional prumf&"cis o give, net $ i;ﬁ%ﬂm $ 1,139,242

2014

2013

51,526,722

$1,550,742.
12,500

Promises to give which are expected 1o'be collected beyond one year are recognized &t fair value using present value fechiniques
and have been discounted atvates ranging from 3.22% to 3.52% when the donor has made an imconditional promise to give to the
Qrganization.

Mote 3 -~ Assets Restricted for Endowment Purposes

The assets restricted for endowment purposes at June 30, 2014 and 2013 in the amount of $12,500 consists of cash.

9.



Noted — Fair Value Mepsurements

The Organization follows accounting stondards relating to fajr value measurements. which defines fair value, establishes a
framework for measuring fair value in accordance with accounting principles génerally aceepted in the Ustited States of America,
and expands diselosures about fair value measurements, Fair value i§ the price.that would be receivod o sell an asset orpaid to
transfer @ Hability in an orderly transaction between market participants at the measurement date. The accounting standards
relative 10 fair value measurements establish i threc-level valuation hierarcl 1y for disclosure of fair value measurements. The
valuation hierarchy Is based upon the transparency of inputs to thé valuation of an asset or Hability as of the measurement date.
The hierarchy gives the Righest priority to unadjusted queted prices in active markets' for identical assets or liabilities and the
towest priority to unobservable inputs. Lovel inputs, as-defined by this guidance, are s follows:

Level Tnout Inpwt Definitions
Levell loputs are unadjusted, quoted prices for identical assets or liabilities in active markets

at the measurement date,

Level i inputs other than quoted prices in-ckzéxzd_ in Level I that are observable forthe assstior
Hability through corroboration with market data at the measurement date,

Level TTI Unobservable inputs that reflect management's best estimate of what market participants
would nse In pricingthe asset or liability gt the measurement date.

Fair vatue of actively waded debt and equity securities are based 6n quoted marketprices: All eFihie Orpanization’s inviestnients
consist of equitied and pther fiinds with readily determinable faif values (Level 1). There wére no assets subjectio Level Z or
Lovel3 fair valté ineasurements nt Tune 30, 2014 gnd 2013, The value ofthe brokerage acgounts was 8,51 1,026 and 56,979,009
for Tune 30, 2014 and 2013, respectively, Cishheld n the brokerage accourts amounted 1o $158,011 and $70,904 for June 30,
2014 and 2013, respectively, and are-includéd in cash on the Consolidated Statement of Financial Position.

Note § - Land, Buildings, aud Equipment

Land, buildings, and eguipment consist of the following:

2014 2013

Land % 2,574,001 % 2,574,091
Buildings 8,867,161 £,867,161
Building improvements 1,743,098 1,724,972
Furniture and-eguipment 1,835,563 1,825,608
Transportation equipment 172034 255,800

15,191,947 18,247,632
Less accumulptad deproéiation 5,298:672 5,4838.274

5 B803275 $ 9408558

Noke & — Debi

in a prior year, the Organiization entered into a Consent to and Assignment of Agreement; non-interest bearing Promigsory Note,
and Mortgape with Broward County, Florida to'purchase » building, The loan is to be forgiven over the term of the ori igingl loan,
at the yate of 5% per year or §16,550, as longas the Organization vetains title fo' the property and ‘complies with the terms and
conditions of the Agreement. The toar is secured by a mortgage.on the property.
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Note 7 - Govergmental CGrants and Confracts

Governmental grants-and contracts consist of the following::

Support
Term Arigunt 014 2013
State of Florida Departmignt of
Children and Families
JH318 070112 - D6/30/13 160,000 5 - b S8,300
- 96,360
Broward County, Children's
Service Administration Division
FT-CP-CRA-8233-01 W01 - 0973012 104,741 - 8,571
16-CP-CBA-8233:01 WO - D902 333,330 - 91,294
1G-CP-CBA-8233-01 W12« 09430413 235,000 38,546 190,286
FI-UP-CSA-8233-1 W2 - G9/30/13 104,741 22,676 76,150
14-CP-C8A-§233.01 00113 - 09/30/14 235,000 91,620 .
{4-CP-CSA-8233:02 00113 - 09730714 140,000 £7,144 -
14-CP-HCS-8233401 /0113 - 09730714 40,000 11,902 -
243,888 366,301
Children's Services Council
of Broward County
KI5 08-2216 o - DE3112 313,295 . 70,635
KID 11-2218 WO - 09430012 489,613 - 113,294
KID 132210 0111 - 09/30/12 1,086,654 - 278,843
KD 142219 o111 - D902 400,000 - 82,536
KID ti-2210 0112 - D9/30/13 1,086,854 234,371 813,531
KEDX 112210 160113 - 093014 1,084,654 728,593 .
KID 124211 00112 - 0973013 169,453 79,351 84,873
KID 12-2211 10/01/13 - 09/30/14 166,565 132,046 -
KiD 1122218 001712 - 09/30/13 489,013 123,971 334,818
KID 112218 00413 - 05/30/14 489,013 328,196 -
KiD 102219 00112 - 09/30/13 434,600 124,390 307,725
KiD 10-221% 013 - 09730014 564,000 416,396 -
OTHER OTOUI3 - 0743113 - 1,200 —
2,168,720 7,106,235
Broward Regional Health Planning
Council, Ing.
Healthy Families Broward
HFB1I-12K1D g1 - 093042 66,203 - 66,190
CRCI2-13RIDS 10/01432 - 09730713 301,000 46,246 212,481
C8C 13-14 KIDS 00113 - 09730714 301,000 216,853 -
283,099 278,671
Broward Healthy Start Coalition, Ine:
KIDECI2 0770112 - G6R0AS 385,910 " 386,721
KIDBCCH] O3 - 06/30/14 385910 381,219 -
381,210 386,721

-i1-



_Support

Term Amount 2014 2013
Family Central, Inc.
eneral Agreement 07112 - 06/30/14 - 234,589 192,012
254,589 192,612
ChilgNet, Ing
KI>-12-5HL G012 - 06730413 659,920 - 40,402
KID-12-VI8 BIOHIT - 0630413 43,475, - 43,475
KID-12-ADP 076112 - 0630413 127,000 - 120,903
KIB-12-CFS O7AE - 063043 670454 - 389,139
KIBD-12-FHM oAz - 06/3043 623,488 - 558,651
KIB-POS QIQIEL - 06530483 - - 13,658
KID-POS OTOZ 0630113 . - 11,120
PRID-13-FHM Q30U - 06430414 783,765 544,910 156,392
KIB-FHM-13 G013 - 06/30/14 723,103 802,374 -
KIDWFFG-13 QO3 - 06730714 185,600 134,880 -
KID-ADP-13 07/01/13 < 06/30/14 127,000 120,654 -
KIE-VIS-15 G703« 0630/ A3 4F5 45,475 -
KID-CFS-13 DUBAT - 06730714 697,000 714,713 -
KIB-PUS QO3 - D6 - 2960 -
2,359,966 1,533,340
Pabm Beach County
Child and Family Connecilon
RL-KID-13 QA2 - 02913 485,338 - 323,559
RL-KID-13 07/01/12 - 02/29/13 97,068 . 14,560
RA-KID-13 G712 - 02729/13 - - 75,966
- 413,085
Department of Health aril Fuman Services
Adminisrration for Children and Famities
FJOOALTRI-ON 0930712 - 09/29/13 850,000 327815 251,862
GOCATT-02 09430413 - 09729/14 970,000 763,120 -
_______ 1,062,935 251,862
Broward Behavioral Health
Coghtion, Inc,
34323 07/01/13 - 00/30/14 #3976 124,15] -
124,151 -
Broward County Board _
of Commissions B0 - 06/30/14 - 1,425 -
Total governmental grants and contracts 3 6509983 3 3626607
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Note 8 — Commitments

K1D leases real property operating facilities from the Foundation under a Jedse agreementin the amount 0£$436,000 and $646,11%
for 2014 and 2013, respectively, KID-also leases cortain squipment frofn the Foundation at an-anmial amount 67 8132000 and
$222,380 for ’?(314 and 2013 respectively,. The: effeats oF these transactions are eliminated in consolidation.

Effective July 1, 1998, KID entered into 2 mahagement abmasmcnt with the Foundation, whereby KID provides investment
administration, real extate management, professionkl fimd raising, reporting, and other services to the Foundation for& monthly
fee of 34,000 for 2014 and 2013, which amounted o $48,000 for June 36, 2014 and 2013. The effects of this agreement are
eliminated in consolidation,

Note § - Contingencies

As deseribed in Note § to/the financialstatements, the Organization has-a long history of serving the South Florida community in
maliers involving abused and neglected children zhmugh its vawigus programs. From time to time the Orgintzation could be
presented with claims contending damages fo third parties associated with that service, The Oraganization currently has no pending
lawsuits,

B torms of the Organization’s grants and contracts, certain funding agenciesreserve the right to examine records relating to cost
reimbursements. In the event there is-a delermination of nquuati%‘ying expenditures for which a reimbursemeant has been mads,

the funding agency may demand: Tepaymment. Management.ofthe Qrganization does not &ﬂtltipﬁtﬁ any repayments will have tobe
made for granis or contracts terminated or in process as of Jupe 30, 2034, Accordingly, no provision for liability has been made i
the accompanying consolidated financizl staements.

Note 10 - Restrictions O Nt Assets

Tenmorarily Restricted Net Assels

Temporarily restrivted net assets are available for subsequent years' activities in the anounts ¢f$236,593 and §111,711 at June 30,
2014 and 2013, respectively,

Sndowment Funds
Endowment net assety forthe funds in the amotmnt of $12,500are permanently restricted. There wereno changes in endowment
net assets during the vear ended June:30, 2014,

Iete 11 —~ Auxiliary

The Organizations” volunteer auxilary s sepdrately incorporated under the hame Kids i Distress Auxiliary, In¢.{the*Awdliary™)
with the express pirpose of raising funds for the benefit of the Organization. None of the results:of operations or accounts of the
Auxiliary is included in the accompanying financial statements,

The Auxiliary made contributions to KID in the approximate amount of $121,000 and $17 1,000 during the years ended June 30,
2014 and 2013, respectively, These amounts sre inchuded in Conmaunity Support- Contributions on the Consolidated Staterment
of Activities:
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Mote 12 —Retirement Plang

KiD sponsors & refirement savings plan, which qualifies under Sectlon 401(K) of the lmernal Revenue Code. The plan tovers
substantally all employees, and matching contributions are mads by thie Organization for the first four percent of compensation
deferred by participating employees. Plan expensefor2014 and 2013 was approximately $1 15,000 and $124,000, respectively..

KID previously adopted a Top Hat Deferred Compensation Plan, which qualifies undér Section 457(h) of the Internal Revenue

Code, for cértain of ts employees and-independent contractors. The Crganization may. make contributions to the Plan; however,
1o amounts were contributed by KR in 2014,

Note 13 - Matching Requirements

Some grants require matching of amounts awarded with- amounts contributed by other sources,  All contractual metching
requirements have beenmet.

Note. 34 -Subsequént Events

Marnagement has evatoated subsequent evenss through October 14, 2014, which {3 the date these financial statoments were
availtable # be'issued,
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KIDS IN' DISTRESS, INE.
SUPPLEMENTARY CONSOLEXATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
ANMD STATE FINANCIAL ASSISTANCE WITH NOTES
For the Year Ended June 30, 2014

) . _ _(:??DA _ Cgaract
FiderallSiate Agenty,. CSFA Bederal Program/Siawe Cieamst
Pass-Through Batity Niumber Priviect Number

U5, DEPARTMENT OF HEALTH AND HUMAN SER VICES

Passed through Childiey, o 23,556 Promiting Safe-and
Stable Faraities LA SR
RIDICrs
KEHIALP
PRIDIIPHM
Subiotal Promoting Safe
and Siable Families
Passed through £ hildtey Tne. 93558 Temporary Assistisee
For Naedy Families KIDISFHM
_ PEIDHAFEM
Pagsed throught Hoalthy Pamiliés Broward 93558 Temporary Assistdnge )
For Needy: Families CRCIII KIDS
OS013-15 KIDS
Subtotal Temporary Agsistance
for Needy Families
Passed. through ChifdNet, Tne. 93397 CGramits 1o States for Accoss
il Vigitation Programs KIDI3VIR
Passed through ChitdNy, e I3.645 Child Welfure Services K3
PRIDIIFHEM
Sukbitotal Child Welfare Services
Passod throtgh OhildNss ine 93,638 Foster Carg » RIDIFHM
Tile IV B PRIDISFHM
RIDLIFG
Subtotal Fester Care - THICIVE
Passed through ChilidNet, Ing., 93639 Adopiion:Assistance. KD EIFHM
) ) ) PRIDTAFIM
Sultotal Adoption Asslstance
Pugsed drough Chitde, Tns. 931567 Sncial Servises Block Grant KIDISFFG
Passed-tHirough Department of Health and Hamah 93,670 {hifd Abuse and Negloat _
Services Diseretionary Avtivities QOCATTE-01

YCATTHI-02
Subrotal Child Abuse and Neglest
DHscrefionary Activities

Passed shrough Broward Plealthy Stary Coalition 93,778 Medical Assistanee- )
Program KIDSCCIOR{3)
Vassed tirough the State of Florida Department 930358 Btock Granty Tor Community Mertal
of Chlldresraind Familieg, Health Services 34323
Pussed fough Broward Fealthy Stan Coalition 93,994 Maternal and Child Heslth Services

Block Grant 1o the States EIDSCCIOR)




Expenifitures

Teansfer o
Subrecipients

3 3.527
IRENSK

120654

2,616

841,510

$

106,659
7910

66,2456
F15:853

464,859

43,473

37862
238486

44,308
203 494

149,897
S 9TE.

414514

82024
SU360

143288

34,274

327.815
65,128
1092935
166,854

18555

36,380

-15.




KIDS IN DISTRESS, INE.
SUPPLEMENTARY ww SOLIDATELD SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND STATE
FINANCIAL ASSISTANCE WITH NOTES
For the Year Ended June 30, 2014

CFDA Contrast
Fuderal/State Agency, CEFA Pedersd Program/State Cirant
PassThrough Bty Numsber Projest Nymaber
TOTAL EXFENDITURES OF FEDERAL AWARDS
Passed througls ChiddNet, tne, 589,094 Cotmunity-Based Care Sapports:

KIEIBIEG:
KIIEHM
PRIDI3FHM

Subtotal Community-Based Care Supporis
Passed through the State of Flovida Depastment

of Children and Families 60.048 Cliitdren's Mental Health Community
Support Services 34323

TOTAL EXPENDITURES OF STATE FINANCIAL ASSISTANCE



b

$

Expendinges

3318152

31,628
375,899
233,130

&40 571

5,556

736,373

Tremster
Subrecipionls
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NOTES TO SUPPLEMENTARY CONSOLIDATED SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
For the Year Ended June 30, 2014

Ngte 1 — Basis of Presentation

The aecompanying:consolidated schedule of expenditures-of federal awards and state financial assistance with notes includes the
federal grant activity of Kids In Distress, Ine., and is presented. on the acerual basis of accpunting: The information in this
schedule'is presented in accordance with the requirements of OMB Curricular A~133, Audits of States, Local Governments, and
Nan-Profit Organizations, Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of, the basic linancial statements,

Note 2 — Governmental Grants and Contracts

All governmental grant amd contract revenue was expended during the year

Mot 3 - Transfers to Subrecipienty

There-were no transfers to subrecipionts,

o



{(With Comparative Totals forthe Yoear Ended June 38, 2013)

ASSETS:
Cash
Investments
Grants and Gontracts receivable, ney
Other receivables, net
Linconditional promises to give, nel
Prepaid expenses
Cther assely
Land, bultdings, und squipmens, net
Asseig restricted fr endowneny

pUTpEses, Not

Toral nysets

LIABILFTIESY
AseGunts peyable and aceried
sXpOnseS
Debt
Total Habilitids

COMMITMENTS

WET ASBETS:
Uneestrictod
Temporarily restricted
Permanently restricted

Toual net assets

Tartal Habilitles and netussets

) KIDS IN DISTRESS, INC.
SUPPLEMENTARY CONSOLIDATING STATEMENT OF FINANCIAL POSITION
For the Year Ended June 30,2014

§ 2,662,079

ASSETS
Conselidated Consalidated
Rldsdn KidsIa Disress  Consolidating Totals Tolals
Distress, Ine, Foundation, Inc. Addjustments 074 2013
% 714334 £ 1974621 5 - § 2688975 $ 3,116,063
. 8511026 - gi511.026 6,979,009
1,223,764 . - 1,223,764 806,653
4,000 1,664,316 (1.668,318) . .
72 . . L2 1,139,242
123,847 23,740 v 147,387 172,723
L0 - - 151,710 325,748
442,682 8,430,593 - B.Y327S 4,405,358
. 12,5060 - 12,504 12,500
3 266207 $ 20,636,796 § (1,668,316) & 21630359 § F1861268
LIABILITIES ANDNET ASSETS
& 2197358 S 17,238 $ (1,668,316} b 546,505 $ 416,976
- £2,150 - $2,750 95,300
2,197,583 99,988 (1:568.3167 (20355 518,276
227,543 20,524,308 - 20,731:851 21,320,781
236,933 - - 236953 111,711
- 12,500 . 12:500 12,500
464,496 20,536,808 - 21001304 21,444,952
§ 20,636,796 § (1668316) § 21630339 $ 21,961,268
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) KIDS IN DISTRESS, INC,
SUPPLEMENTARY CONSOLIDATING STATEMENT OF ACTIVITIES
Forthe Year Ended June:36, 2014

(With Comparative Totals for the Year Ended Tune 30, 2013)

REVENUES, GAINE, AND QTHER SUPPORT:
Community Support:
Contributons
In-kind contéibuilons

Governmental grants and contrasts
MedicaRl/HMO reveme.
Clienf foes
Remal and othercarned ineome
Other revenues
Investment icome et of investment expenses
of $27,086 Tor 2014 and $26,839 for 2013
Gain on.sate of securities
Unrealized gain on investmenty
Metasvets reteased froni restricions;
Provisions for losses on restricted
‘promises 1 give
Restrictions satisfied by pavments
Total revenies, pains; and other suppeit

EXPENSES AND LOSSES:
Program Services:

Abuse/Negloot Prevention
Adoption
Childhood Education
Family Counseling
Maternal & Child Health
Mentoring
Residential
Supportive Foster Carg
Sugpoiive Housing
Creroral Programsincl. Facilifies

Supporting: Services:
Genefal and Adniinistritive
Marketing and Developmnt
Total skpenses
Other Triems:
Write down inpromise to-give
Lioss on settfement of parmanentendowment
Total expenses and losses

CHANGE IN NET ASSETS

MET ASSETS, bugloning of year
Transier of netassas

NET ASSETS, end of yeor

Kids B Distress, Ino.

Temporasily Permanently
Unrestricted “Restiicted Restricted Subtotals
$ 1,561,370 $ 401,281 $ . ¥ 1,962,302
228416 - - 2984185
1,785,637 401,281, . 2,190,918
6,909,583 . . &:909,983
551644 - . 551,644
173565 . - 173,555
76518 . . T6318
43,992 - . AR5
144 . . 144
{1,328y Li2% . -
277,564 (277,164 . .
9 826,522 125742 . 9.051,764
3,408,996 . s 3,408,995
167,079 - . 167,079
931,550 - i 951,550
1,487,861 . - 1,487,861
410,571 - . 410,673
31341 . . 31341
78,370 - . 78,370
1,093,747 - . 1,003,747
1,045.875 . - 1,045,875,
220,317 . - 220,217
®.895.707 - . 8,893,707
930,621 . . 930,621
837,648 - - 837,648
10,663,976 . - 10,663,976
1,101,500 - - 1,101,000
11,764,976 . . 11764076
(1,038,454 125,242 . {1.813.2127
2,163,997 114,71 . 2,277,708
T T < e e




®ids In Distress Foundation, Inc,

Consolidmed Consplidated
Temporarily Permanently Consolidating Totals Totais
Unresiricted Regtricied Restricted Subiotals Adjugtments: 2014 2013
$ . $ - $ - - $ - §  L962.502 § 2,185,739
- - - - - 228416 818,029
- - - - . 2,150,918 3,003,768
- - - - . 5,909,983 5,626,607
- - - - - 551,644 887,302
. - - . . 173,563 113,229
949,391 - - 949,391 (636,000) 389,909 670,271
16,550 - - 16,550 . 65,542 19,237
174,349 . - 174,349 . F649% 187,053
19,146 - - 19,146 . 19,146 310,364
F16,071 . - 976,071 . 976,071 188,814
2,135,507 - - 2,135,507 {636,000 11,453,271 11,004,845
178,360 . - 178,360 {173,460 3,413,896 3,672,377
9,674 . - 2,674 {9.408) 167,345 .
66,307 . . 66,507 {6:4,680) 953,377 814,083
72,553 . - 72,353 (70.560) 1,489,854 1,607:969
24,184 . - 24,184 (23,520 411,333 -
2,419 - - 2419 {2,352) 31,408 -
6,046 . - 6,046 {5.880) 78.536 886,268
68,321 - . 68,321 (66,444) 1,095,624 1,215,843
25,394 . - 25,394 {24.656), 1,746,573 221,198
48,974 - . 48,974 (47,628) 221,563 705:246
LA : - 502432 (88.628) 8909511 5122554
223,051 . - 223,051 {107,976) 1045:696 1,039,850
40,500 - - 40,500 (39,396) 838752 868,174
763,983 - . 765,983 {636,000) 10,793,959 11,031,008
. . . . 1L101,000 .
- - - . - - 340,000
763,983 - - 765,983 {636,000 11,894,959 11,371,008
1,369,524 . - 1,369,524 . (443,688) {366,163}
19,154,784 . 12,500 19,767,284 - 21,444,992 21,811,155
$ 20,524,308 $ - § 12,500 $ 20536808 % - $ 21001304 $ 21444,962
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FALKINS & COMPANY

PROFESSIONAL ASSOCIATION

SUITE 1300
8301 NORTHWEST 5 WAY
CEATIRIED PUBLIG ACCOUNTANTE AND ADVISORS FORT LAUDERDALE, FLORIDA 33309
(954 4577700
FAX (954) 4B0-8074
e-mafl inf Gfalkinsandeompany.com

INDEPENDENT AUDITORS' REPCIT ON INTERNALCONTROL OVER FINANCIAL REPORTING AND ON QOMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF CONSOLIDATED FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Hoards of Trrectors
ids In DHstresss Ing.

We have audited, in sccordance with auditing standdrds generalfy accepted i the United Stites of Americs and the gantfards applicable o
Anancial audits contained in Goversment Auditing Srandards iss0ed by theGomptralier Gengral ofthe United Slates; the cortolidated findncial
suternems of Kids In Distress, e, and it affifiates {a nonprofit organization) (the “Organization”), whichreomprise the consofidated statement
of financial position as-of June 3G, 2014, and the related vonsolidated stabernents of activities, functional expenses, and cash flows forthe year
then ended, and the related notes 1o the consolidared financial statements, and Have fsseed o report thereon dated Outdber 14, 2014,

In plarming ang performing our audit of the Mnencial siatement, we considered the Grpanization’s internal control over finencial reporting
{internial control) to deterrine the audit proveddires that dreapproprisie in this circuistances for the purpose f expressing our opinion grithe
{ihanicie! stutemedits, but ot for the purpose of ekpressing an opinion on the effectlveness of the Organizations internal control, Accordingly,
we do not express an opinien.on the-effectiveness of fhe Orpaniztion’s internal eontrol,

Adeficiency in'inteknil cantrol exists vlien the design oroperation of a contrb! does not sllow ndnagement or employees, in the normal Sourse
of performing theirassigned fumetions, th prevent, or deteet and correct milsstaterents ona thnely besis. A material weakness iy adeficiency, or
« combination ofidefislencies, i internal controd, such that there iy a reasunable possibility that n material migstatementof the entity’s tinancial
staternents will not be prevented, or detected and vorrected on 3 timely basfs. A significwit deficiency fs a deficieney, or a-Combination of
deficiencies, W.internal controlthat is fess sevére than ¥ neaterial weakness, vel important-endugh to meritvattention by thise charged with
govarnanee;

Cur eonsideration of internal control was tor the Hmited purpose described T the frstprragrapty.of this section and was ot designed 1o identify
all deficiéndies i inwrnal conteal that might be material wealmessey or significant deficiencies. Given these Hmitations, during our gudi we did
not identify any deficloncics in nternal control thit we congider th be nwterial weakhesses, However, material weaknesses may exis! that have
not heet identified.

Complianes and Other Matters _

As parbof obtaining reasonable ssswrance about whetherthe Organization’s conselidated financial stalementsare free ofrnaterial misstatement,
we performet tosts of s compliance with certain provisions of laws, regulations, contracts, und granl agreements, noncompiiance with which
could have s direct and material affecton the deterdinafion of Honncial stusment ambunts. Flowever, providing an opiion onsompliance with
these provistons was not an objective of our audit, and accordingly, we db notexpross such an opinion, The resulis of dur lests disclosed no
instaneds of noncompliance or pther masters thatave reguired to-be reportedumder Governament Auditing Stardard.

Pun s Repon

Thie purpise of this réport is solély 1 describe the stope ol our testing of internal controlsand complizney and the results of thattesting, and not
fo providean opinion on the effectivencss of the Organization’s fnternal control oron complinnce. Thisreport s an integral part of'an audit
performed in sceordaee with Gevernment Auditing Standards i considering the Organization’s internal control and cempliance, Accordingly,
this communication is not suitable for any other plrpose:

FALKING & COMPANY

Ootober 14, 2014
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CERTIFED PUBLIC AGCOUNTANTS AN ADVISCHS FORT LAUDERDALE, FLORIDA 33309
(958} 457-2700
FAX (854) 4808374
o-mait: it alkiosantdoompany.oons

INDEPENDENT AUDITORS REPORT OGN COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND STATE PROIECT AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULARA-133
ANDIRTATE OF FLORIDA CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

Boards of Diredtors
Kids In Digtress, e,

Report on Complance for BEach-Major Federal Progran ahid Siate Project

We have.andited Kids In Digiress, Int: and Tts affiligtes’ (8 robprofit srganization) {the “Organization™; compliance with the types of compiiines

requivenrenis. desoribed inthe OMB Clrewiar 4«13 Complinioe Sugpitesvent, snd the requirements. desoribed in the Department of Financial

Servicgs Swate Projects Compliance Supplement thaf could have a direct and material effect.on wachof the Organization’s maior faderal

programs uid SEEe projects for the yégrended Jund 30, 2034, TheOvganization’s major foderal programs and state projects are identified in the
summery of auditord” fésulis section of the accomphnying seliedulé .ol findings and questioned costs.

_S_‘x%m%_mm;,&,.mmmmM

Wanagement is responsible for complisnee with the tequitements of faws, régulations, contracts, and granis applitable (e its federal progiamy
and state projects,

Auditors” Responsihifiy
Dhar responsibility isto express sn opinion bn tomphiance for' each of the Organization’s major federal programs and stute projects based on ur
audit of the types of commliance requirements reforred W-abiove, We conducted our audit of compliance inaceordance with auditing standards
seneratly scepted inthe United States:of Americs; the standards applicableto financlal at:ghs contatned In Government Auditing Standords,
issued by the Comptrolter Genpral of the Undted States; and OMB Chravilar A-133, dudits of States, Locat Covernments, and Nox-Profit
Organizations; and Chapter 10650, udes of the Awditor Genéral. Those stindards; OMB Ciroular A-133, and Chapler HL630, Rides of ihe
Auditor General, vequire thal wé.plan and perform the audil to obtain reasonible assurdnice about whether noncomplisaee with the types of
compliance r:.qmremmtq reforrod 1o above Thal could have s direct and material effect an g mafor federal program or statepraject ovourred. As
audit Includes examining, ona test h_w.m_ evidencembout the Organization’s compHanes with those requireméms and performing such other
procedares as we considered neeessary i the circumastances.

W befvve that puraudit provides x seasonable basis for curopinion ow compliance foreach mefor federal program and stuig project. However,
our gudit does net provide 8 legal derermination of the Organization’s compitance.
Opinjen on Fach Mator Federal Pro s Projecty

v and Bl

£ our opinion, e Organization complied, inall material respocts, with the compiiance requirenionts raferfed 1o above thatconld have z direct
and material effect on gach of its major federad privgraims and state projects for the year ended June 34, 2014,




Report on Internal Contrel Chver Commbance

Mandgement-of the Organization is responsible for establishing and maintaining éffective inteimal control gver somglianee with the types of
compliange reguirements reforred 1o above. In planaing and performing sur audit of compliance, we congidered the:Organization’s internal
cantrob.over pamptiance with the types of requisements that sould: have a direct and material effoct 68 cachi major federst program or state
project to-deternine the auditing procedures thatare appropriize in the sirciistantés fr.ihe purpose ol exprédsitg a1 opinion oncompliance.
for cach major federal program und state-projects and to wstand reporton intemnal vontrol overcompliance inaccorddsde with OME Circular A«
133 and Chapter 10.65G. Rudes of the suditor Geitral, bilnot for the purpose of expressing an opinion on the effectiveness ofinternal control
over cotpliance. Actordingly, we'do not express an opinion on the éffectivenessof the:Organization’s infernal control over compliance.

A deficienzy in tnternal contral over compliance exists when the design-os operation of 4 contred over compliante doss notatiow menagement
or employess; in the tormdl course of performing their assigned funciions, to provent, or defect snd correct, noncempiiance with a type of
complissce requdremant.of afoderal program or state project on & timely basis, A muterial weakness in internal control over comrplionce s g
deficiency, or combination of deliciencies, in-intenal control over compliance, such that there is & réasonable’ possibility that material
noncompiiance with s type of complisnve requirement of's faderal program or state projest will not be prevented, ordegected and corrected. on a
timely besis, Asigniflvant deflciency.in huernal corirol over complianee (3 a deficiency, or a sombination of deficiencies, in imternal controf
overcomphiance with & type of complisnce requireent of a foderal program or state praject that i3 loss severe than & material weakness in
internal vontrel avervoupliance, yet important enough to merit attention by those chargéd with govesnance,

Owr consideration of Internal contrpt over compliance was for the Hmited purposs deseribed in the [rst paragraph.of this seetion end was not
desipned o identify ail defieiendics in infernal contrel over eompliance that might be material weaknesses orsignilicantdeticiencices, We did et
identify anydeticiencies in-internal Gobtrol over compliancethat we consider 0 i maerin! Wenknessey. - However, inaterfal wedknesses may
existthat have notboen idatified,

3

‘The purposs of this repart on internl conrol over complisneg is soelyth describe the scope of dur testing of Internat control overgompliance
and the resulls of that wesing based on {he requirements-of OMB Clreular A«133 and Chapter 10,650, Rules'&f the. Audiior Generid,

Accardingly, this report Is not suitable Tor any other purpose.
Fottes # Comflint

FALKING & COMPANY

Ocwber 14, 2014
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KIDS IN DISTRESS, INC.
SCHEDULE OF FINDINGS AND GUESTIONED-COSTS
For the Yeur Boded June 36, 2014

SECTION T = SUMMARY OF AUDITORS® RESULTS
A SUMNARY OF AURIT RESULTS

1. The auditors’ répiort expresses an ungualified ppindon on tie consoliduted Roanclal starements of Kids In Distress; Ing,

2. No material weaknesses or significant deficiencios were idéntified during the audit-of the-consolidaied finsncial statoments,

3. There were no issues of noncompliance mateniz] to the financial statements noted.

4. No maeterial weaknesses or significant deficiengies were identified during the auditof Federal programs or State prajects.

5. The muditors! veport on-compliaiieé with, réquirements applicable 1 thé major Federal programs and State projects for Kids In
[istress, Ine, expresses an unqualitied opinion. '

6. Qur audit disélosed no Badings required tobe réported related to Federst programs snder seetion $10() of OMB Circular A-133, or
did our sudit discloseuny lindings related w Siate projocts required w0 bedisclosed under Chapter 10,656 for norprotitand for-profit
organizations,

7. The programs/projects wsted as major programs/projects included:

Federal Program CFDA Number
Adgption Assistance 93.659
Chiid Abuse wid Negleor Diseretionigry Aguvities 93670
State Project CHEA Numher
Community Based Care (CRBC) Supports: 60094

& Thethreshold for distinguishing Types Aand B programsfprojects was $300,000 for mdjer Federal programié and 300,000 for mifor
Swugte-prgiets,

9. Kids In Distress, foe. was determinedto be o low-risk auditee pussuant to OMB Chrowlar A-133.

SECTHON IL- FINDINGS - FINANGIAL STATEMENTS FINDINGS:

None

SECTION I - FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAT PROGRAMS ANT MAJOR STATE PROIECTE

Nons

SECTION TV — SUMMARY GF PRIOR AUDIT FINDINGS

Nane
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