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We have audited the accompanying financial statements of Mental Health Center of Jacksonville, Inc., 
which comprise the statements of financial position as of June 30, 2013, and 2012, and the related 
statements of activities, statements of functional expenses and statements of cash flows for the years 
then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; 1J1is includes 
the design, implementation, and maintenance of internal control relevant to the preparation of financial 
statements that are free of material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opm1on on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that arc 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness or 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Opinion 

In our opinion, the financial statements referred lo above present fairly, in all material respects, the 
financial position of Mental Health Center of .Jacksonville, Inc. as of June 30, 2013 and 2012, and the 
changes in net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the fi nancial statements as a whole. 
The accompanying schedule of expenditures of federal awards and state financial assistance; 
program/cost center actual expenses and revenues schedules, schedule of state earnings for alcohol, drug 
abuse and mental health service, schedule of revenues; schedule of bed-day availability payments; 
schedule of related party transactions adjustments; and schedule of findings and questioned costs, is 
presented for purposes of additional analysis or as required by Chapter 10.650 Rules of the Auditor 
General, and is not a required part of the financial statements. Such information is the responsibil ity of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. Jn our opinion, 
the information is fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Go11emme11t Auditing Standard<> 

In accordance with Government Auditing Standards, we have also issued our report dated October 24, 
2013, on our consideration of Mental Health Center of Jacksonville, Jnc. 's internal control over financial 
rep011i ng and on our tests of its compliance with certain provisions of laws, regu lations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial repo11ing and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering Mental Health 
Center of .Jacksonville, Jnc.'s internal control over financial reporting and compliance. 

f<~q-Gry flit 
October 24, 2013 d i 



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Statements of Financial Position 
June 30, 2013 and 2012 

Cash and cash equivalents 
Accounts receivable, net of allowance for 

doubtful accounts and contractual 
allowances of $5,970.996 and $3,022,941 

Grants receivable 
Prepaid expenses 
Bond fund reserve 
Due from related organizations 
Construction in progress 

ASSETS 

Property and equipment, net of accumulated depreciation 
of $2,978, 790 and $2, 778,539 

Bond issue costs, net of accumulated amortization 
of $95,746 and $86,805 

Total assets 

LIABILITIES AND NET ASSETS 

Accounts payable 
Accrued expenses 
Due to related organizations 
Estimated liabilities to third-party payors 
Bonds payable 

Total liabilities 

Unrestricted net assets 

Total liabilities and net assets 

$ 1,968,167 

254,806 
648,458 

17,680 
484,598 

1,676,945 
37,380 

2,674,008 

146,042 

$ 7,908,084 

2013 

$ 83, 190 
381 ,706 
131 ,926 
396,341 

3,370,000 

4,363,163 

3,544,921 

$ 7,908,084 

The accompanying notes are an integral part of this statement. 
- 3 -

$ 1,894,152 

254,9 17 
389,425 

10,561 
479,098 

2,179,321 

2,832,405 

154,984 

$ 8, 194,863 

2012 

$ 63,631 
410,260 
164,790 
397,233 

3,470,000 

4,505,914 

3,688,949 

$ 8,194,863 



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Statements of Activities 
For the years ended June 30, 2013 and 2012 

2013 
Public support and revenue 

Public support: 
Federal and state grants, net $ 3,365,653 
City of Jacksonville 1,299,746 
Contributions 2,706 

Total public support 4,668,105 

Revenue: 
Client fees for services 1,193,322 
Medicaid HMO/PSN 1,497,469 
Interest 31 
Other income 95,397 

Total revenue 2,786,219 

Total support and revenue 7,454,324 

Total expenses 
Program services 6,723,976 
Management and general 874,376 

Total expenses 7,598,352 

Change in unrestricted net assets (144,028) 

Unrestricted net assets - beginning of year 3,688,949 

Unrestricted net assets - end of year $ 3,544,921 

The accompanying notes are an integral pa11 of this statement. 
- 4 -

2012 

$ 3,570,436 
1,314, 148 

3,228 

4,887,812 

1, 165,087 
1,316, 181 

184 
91,385 

2,572,837 

7,460,649 

6,878,510 
887,865 

7,766,375 

(305 ,726) 

3,994,675 

$ 3,688,949 



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Statements of Functional Expenses 
For the years ended June 30, 2013 and 2012 

Program 
Services 

Salaries $ 3,393,944 

Payroll taxes 278,038 

Fringe benefits 597,411 

Total salaries and related expenses 4,269,393 

Building occupancy 428, 197 

Professional services 569,357 

Travel 176,654 

Equipment costs 77,983 
Food services 76,028 
Medical and pharmacy 381 ,611 

Insurance 106, 125 

Management fees 0 

Interest 237,650 
Operating supplies and expenses 127,336 

Provision for uncollectible accounts 269,489 
Miscellaneous 4, 153 

Total expenses $ 6,723,976 

Management Total 
and General 2013 

$ 22,925 $ 3,416,869 
1,992 280,030 

8,607 606,018 

33,524 4,302,917 

7,288 435,485 
11 ,232 580,589 

1,660 178,314 

678 78,661 
76,028 

102 381,713 
3,834 109,959 

780,997 780,997 
237,650 

12, 145 139,481 
269,489 

22,916 27,069 

$ 874,376 $ 7,598,352 

The accompanying notes are an integral part of this statement. 
- 5 -

Total 
2012 

$ 3,558,643 
289,726 
673,712 

4,522,081 

433,089 
428,844 
180,897 
76,796 

117,646 
372,501 

96,770 
791 ,684 
244,562 
139,332 
322,005 
40,168 

$ 7,766,375 



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Statements of Cash Flows 
For the years ended June 30, 2013 and 2012 

2013 
Cash flows from operating activities and gains 

Change in unrestricted net assets $ ( 144,028) 
Adjustments to reconcile change in unrestricted net 

assets to net cash provided by operating activities: 
Depreciation and amortization 209,192 
(Increase) decrease in accounts and grants receivable, net (258,922) 
(Increase) decrease in prepaid expenses (7, 119) 
(Increase) decrease in due from related organizations 502,376 
Increase (decrease) in accounts payable 19,559 
Increase (decrease) in accrued expenses (28,554) 
Increase (decrease) in due to related organizations (32,864) 
Increase (decrease) in estimated third party liability (892) 

Net cash provided by operating activities 258,749 

Cash flows from investing activities 
Increase in bond fund reserve (5 ,500) 
Purchases of property and equipment (41 ,854) 
Change in construction in progress (37,380) 

Net cash used in investing activities (84,734) 

Cash flows from financing activities 
Repayments of long-term debt (100,000) 

Net cash used in financing activities (100,000) 

Net increase (decrease) in cash and cash equivalents 74,015 

Cash and cash equivalents - beginning of year 1,894,152 

Cash and cash equivalents - end of yea1 $ 1,968,167 

Supplemental disclosures: 
Interest paid $ 239,400 

Income taxes paid $ NIA 

The accompanying notes are an integral part of this statement. 
- 6 -

2012 

$ (305,726) 

182,427 
3 17,752 

5, 144 
(3,639) 

( 168,325) 
65,919 

(34,884) 
(6,672) 

51 ,996 

(2,087) 
(917,326) 
673,671 

(245,742) 

(95,000) 

(95,000) 

(288,746) 

2,182,898 

$ 1,894, 152 

$ 246,225 

$ NIA 



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

1. Organization 

Mental Health Center of Jacksonville, Inc. (the Center) located in Jacksonville, Florida is a non­
profit, comprehensive community mental health care corporation organized to provide quality 
mental health care to all individuals requesting assistance, regardless of their ability to pay. The 
Center is governed by a Board of Directors consisting of volunteers from the community. The 
Center was incorporated in Florida in 1959. 

Effective March 1, 1997, Mental Health Center of Jacksonville, Inc. formed an affiliation with 
Renaissance Behavioral Health Systems, Inc. (RBHS) in which the Center became a controlled 
affiliate of RBHS. 

2. Summary of Significant Accounting Policies 

Basis of Accounting 
The financial statements of the Center have been prepared on the accrual basis of accounting and 
accordingly reflect all significant receivables, payables and other liabilities. 

The costs related to the administration of the Center's programs are summarized in the statement of 
act1v1t1es. Personnel and operating expenses which are associated with a specific program are 
charged directly to that program. Personnel and operating expenses which benefit more than one 
program are allocated to the various programs based on the relative benefit provided. 

Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amount of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenue and expenses during the repo1ting period. Actual results could 
differ from those estimates. 

Public Support 
Public support from government grants is recorded based upon the terms of the grantor allotment 
which generally provides that revenues are earned when the allowable costs of the specific grant 
provisions have been incurred or the performance of services rendered. Such revenues are subject to 
audit by the grantor and, if the examination results in a deficiency of allowable expenses or services, 
the Center will be required to refund any deficiencies. Management believes that any potential 
disallowed costs in the statement of financial awards would be insignificant as of June 30, 2013 and 
2012. 

Accounts Receivable 
Grants, contracts and accounts receivable are stated at the amounts management expects to collect 
from outstanding balances. If amounts become uncollectible, they will be charged to the program 
when the determination of uncollectibility is made. At June 30, 2013 and 2012, the allowance for 
doubtful accounts was $5,970,996 and $3,022,941 , respectively. 

Contributions 
Mental Health Center of Jacksonville, Inc. reports contributions as restricted support if they are 
received with donor stipulations that limit the use of the donated assets. When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose of the restriction is accomplished, 
temporarily restricted net assets are classified to unrestricted net assets and reported in the statement 
of activities as net assets released from restrictions. 

- 7 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

When endowment contributions and investments are permanently restricted by the donor, investment 
earnings available for distribution are recorded in unrestricted net assets. Investment earning 
associated with donor restrictions are recorded in temporarily or permanently restricted net assets 
based on the nature of the restriction. 

Donated Materials, Long-lived Assets, Facilities & Services 
Donated materials are recorded as contributions at their estimated fair market value at the date of 
donation. Long-lived assets or the use of facilities are recorded as contributions in the period 
received at fair market value. Contributions of services are recorded in the financial statements if 
the services enhance or create non-financial assets or require specialized skills and are provided by 
individuals possessing those skills. 

Client Service Fees 
Fees for client services are recorded at standard rates or net realizable value per contractual 
agreements which are reduced by allowances based upon the client's financial capabilities and by 
amounts estimated by management to be non-reimbursable by third-party payors and state programs 
under the provisions of applicable program payment arrangements. Final determination of amounts 
earned is subject to third party payor audit. Management believes that adequate reserves have been 
established for potential losses resulting from such audits. 

Charity Care 
For the year ending June 30, 2012, the Center adopted F ASB Accounting Standards Codification 
954. Accordingly, the Center provides care to patients who meet ce1tain criteria under its charity 
care policy without charge or at amounts less than its established rates. Because the Center does not 
pursue collection of amounts determined to qualify as charity care, they are not repo1ted as revenue. 
Grants are received from state and local governmental agencies to assist in providing charity care. 

The amount of costs for services and supplies under the Center' s charity care policy aggregated 
approximately $2,060,500 and $2,413,600 in 2013 and 2012, respectively. 

Tax Status 
The Center is a tax exempt organization as defined by Section 501 ( c )(3) of the Internal Revenue 
Code, therefore, no provision for federal or state income taxes has been established. 

The Center follows the provisions of F ASB ASC 740-10-25 (formerly FASB Interpretation No. 48, 
Accounting for Uncertainty in Income Taxes ["FIN 48'.]). Under FIN 48, an organization must 
recognize the tax benefit associated with tax taken for tax return purposes when it is more likely than 
not the position will be sustained. The implementation of FIN 48 had no impact on the Center's 
financial statements. The Center does not believe there are any material uncertain tax positions and, 
accordingly, it will not recognize any liability for unrecognized tax benefits. For the years ended 
June 30, 2013 and 2012, there were no interest or penalties recorded or included in its financial 
statements. The Center is no longer subject to U.S. federal income tax examinations by the tax 
authorities for the years before June 30, 2009. 

Cash and Cash Equivalents 
For purposes of the Statement of Cash Flows, the Center considers all unrestricted highly liquid debt 
instruments with an original maturity of three months or less to be cash equivalents. 

The Center routinely invests its surplus operating funds in money market mutual funds. These funds 
generally invest in highly liquid U.S. government obligations. 

- 8 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

Bond Fund Reserve 
The Center deposits funds monthly into a sinking fund maintained by the bond trustee. Funds are 
invested in cash, money market accounts and government securities and are stated at fair value in 
accordance with ASC 958-320. 

Gains and losses on investments are recognized as increases or decreases in unrestricted net assets 
unless their use is temporarily or permanently restricted by explicit donor stipulation or by law. 

Investments in equity securities with readily dete1minable fair values are measured at fair value in 
the statement of financial position. Investment income or loss (including realized gains and losses 
on investments, interest and dividends) is included in unrestricted net assets unless the income or 
loss is restricted by donor or law. 

Property and Equipment 
Property and equipment are recorded at historical cost or in the case of contributed property and 
equipment, at fair value at the date of donation. Ordinary repairs and maintenance are charged to 
expense when incurred. Depreciation is computed using the straight-line method over the useful 
lives of the various assets. The State of Florida is entitled to the proceeds from the disposal of 
certain equipment, if such equipment is acquired with state contract funds. 

Long-lived assets held and used by the Center are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. In 
the event the facts and circumstances indicate that the cost of any long-lived asset may be impaired, 
an evaluation of recoverability would be performed following generally accepted accounting 
principles. 

Bond Issue Costs 
Bond issue costs relate primarily to costs associated with the issuance of the Health Facilities 
Revenue Bonds (note 6). These costs are being amortized on a straight-line basis over the period the 
bonds are outstanding. Amortization expense relating to the bond issue costs for the years ended 
June 30, 2013 and 2012 was $8,941 and $5,528 respectively. 

Allocation of Expenses 
Administrative expenses in the Statement of Functional Expenses are allocated based on a weighted 
average percentage of budgeted expenses. Other support is allocated primarily based on utilization. 

3. Bond Fund Reserve 

Bond Fund Reserve consists of money market accounts held by the bond trustee for the Center under 
the tenns of the trust indenture related to the Center's Health Facility Revenue Bonds - Series 1999A 
and 1999B (note 6). The Center is required to fund interest and principal monthly. Interest is 
payable on October 15 and April 15 of each year, and principal is payable on October 15 of each 
year. 

- 9 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

4. Property and Equipment 

Property and equipment consist of: 2013 2012 

Land $ 219,780 $ 219,780 
Building and leasehold improvements 4,921 ,871 4,904,572 
Furniture and equipment 506,024 481,470 
Vehicles 5,123 5,123 

5,652,798 5,610,945 
Less accumulated depreciation (2,978, 790) (2, 778,540) 

$ 2,674,008 $ 2,832,405 

Depreciation expense was $200,251 and $176,899 for the years ended June 30, 2013 and 2012, 
respectively. 

5. Construction in Progress 

The Center incun-ed design costs related to the renovation of its nursing units. Construction in 
progress related to the nursing units was $37,380 and $0 for the years ended June 30, 2013 and 2012, 
respectively. 

Major renovations were incurred on the Center's facility. Construction in progress related to the 
faci lity was $0 for the years ended June 30, 2013 and 2012. $796,035 was fully capitalized during 
the year ended June 30, 2012. 

6. Bonds Payable 

The Center is obligated under a bond obligation at June 30, 2013 and 2012 as follows: 

Health Facilities Revenue Bonds - Series 1999A ($3 ,940,000) and 
1999B ($145,000), bearing interest at 7% and I 0%, respectively, 
interest payable semi-annually on October 15 and April 15, secured 
through a security interest in the net revenues of the Center as well as 
substantially all of the assets of the Center, annual principal payments 
are made in various amounts through October I, 2029, and began on 
October 1, 2001. $ 3,370,000 $ 3,470,000 

Less current portion (110,000) (100,000) 

Long-term portion $ 3,260,000 $ 3,370,000 

- I 0 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

Maturities of long-term bonds payable are as follows: 

Year ending June 30, 

2014 
2015 
2016 
2017 
2018 
Thereafter 

$ 110,000 
115,000 
125,000 
135,000 
145,000 

2, 740,000 

$ 3,370,000 

In October 1999, the Jacksonville Health Facilities Authority issued series 1999A and series 1999B 
bonds on behalf of the Center to fund $3,960,000 in aggregate principal amount of the Jacksonville 
Health Facilities Authority Revenue Bonds, series 1989 (Mental Health Center of Jacksonville, Inc. 
Project). The series l 999A bonds of $3,940,000 bear interest at 7% and the series l 999B bonds of 
$1 45,000 bore interest at I 0%. Series l 999B fully matured and was paid in October, 2009. Series 
1989 were issued by the Jacksonville Health Facilities Authority to provide financing for the 
Center's purchase of the facilities located at 3333 West 20th Street, Jacksonville, Florida 32205. A 
trust indenture requires that ce11ain funds be maintained by an independent trustee to be used for 
payment of bond principal and interest (Note 4). The West 20th Street facility serves as collateral 
for the series I 999A bonds. 

Sinking fund principal and interest payments are required to be made monthly to the bond trustee. 
The interest payment required is reduced by the interest earned on investments held in the fund. 

The Health Facilities Revenue Bonds contain covenants, one of which requires maintenance of a 
debt service coverage ratio. The Center was not in compliance with the debt service coverage as of 
June 30, 2013. However, the Center has done an extensive management review to address the issue 
per the agreement. Further, facility renovations are planned with the intent to enhance profitability 
and bring the ratio within acceptable guidelines. Additionally, management anticipates redeeming 
these bonds in the near future, which will resolve this issue. 

Interest expense for the year ended June 30, 2013 and 2012 was $237,650 and $244,562, 
respectively. 

7. Retirement Plan 

The Center adopted a Discretionary Profit Sharing-Thrift Plan (Plan) effective July 1, 1998. The 
Plan covers full-time and part-time employees who have completed one year of service with at least 
1,000 hours of service during the year as of the Plan's effective date. Both basic and matching 
Center contributions to the plan are discretionary and are determined on an annual basis by the 
Center's Board of Directors. Employee contributions to the Plan are voluntary. The Center's 
retirement expense was $83,706 and $102,202 for the years ended June 30, 2013 and 2012, 
respectively, and is included in fringe benefits expense in the statement of functional expenses. 

- I 1 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

8. Lease Obligations 

The Center leases equipment under operating leases expiring in 2017. The Center's future minimum 
lease payments, by year, consist of the following at June 30, 2013: 

2014 $ 8,187 
2015 8,187 
2016 8,187 

2017 1,365 
$ 25,926 

The Center incurred total rental expense of $34,219 and $26,592 during the years ended June 30, 
2013 and 2012, respectively, which is included in building occupancy and equipment costs in the 
accompanying statement of functional expenses. 

9. Transactions with Affiliated Organizations 

Management fee expense is incurred to RBHS for services rendered for management, accounting, 
data processing and support. Amounts due to related organizations primarily relate to unpaid 
amounts related to these services. Management fees paid to RBHS for the years ended June 30, 
2013 and 2012 were $780,997 and $79 1,684, respectively. 

Due to RBHS was $ 115,388 and $140, 152 at June 30, 2013 and 2012, respectively. Due to another 
affiliated organization managed by RBHS was $16,539 and $24,638 at June 30, 2013 and 2012, 
respective! y. 

Due from the affiliated organization managed by RBHS was $1,561,644 and $2,070,575 for the 
years ended June 30, June 30, 2013 and 2012, respectively. Due from RBHS was $808 and $1,198 
at June 30, 2013 and 2012, respectively. 

The Center serves as sponsor for two organizations. Balances due from these organizations were 
$114,493 and $107,548 at June 30, 2013 and 2012. 

During the years ended June 30, 2013 and 2012, Mental Health Resource Center (MHRC), an 
affiliated organization, was engaged in a subcontract agreement with the Center, to provide support 
from the State of Florida to the Center as discussed in Note l 0. 

10. Support from the State of Florida 

The Center received a substantial po1tion of its support in 2013 and 2012 as a subcontract agreement 
under grant contract number DH669 from the State of Florida through the Department of Children 
and Families Substance Abuse and Mental Health Program. Total state funding for the year ending 
June 30, 2013 and 2012 was $3,256,462 and $3,570,435, respectively. 

A significant reduction in the level of future support would have a substantial effect on the Center's 
programs and activities. The contracts are renegotiated periodically. Certain contract funds require 
a twenty-five percent (25%) local match for community mental health services. The Center required 
$ 1,023,000 and $ 1,011 ,480 in local matching funds in order to be in compliance with the 
aforementioned contract provisions for the years ended June 30, 2013 and 2012, respectively. The 
Center exceeded its local match requirements for the years ended June 30, 2013 and 2012. 

- 12 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

11. Concentration of Credit Risk 

The Center grants credit without collateral to its patients, many of whom are local residents and are 
insured under third-party payor agreements including Medicaid, Medicare, and other third party 
pa yo rs. 

The Center had one Treasury Money Market Fund of $1,556, 764 and $1,556, 739 for the years ended 
June 30, 2013 and 2012, respectively, which is by nature uninsured. However, the funds are 
invested in a conservative and stable Institutional 100% Treasury Money Market Fund. 

12. Commitments and Contingencies 

The Center is periodically involved in litigation and routine monitoring by regulatory agencies 
arising from the ordinary course of business. In the opinion of the Center's management, after 
consultation with legal counsel, such matters wi ll be resolved without a material adverse effect on 
the financial position or results of operation of the Center. 

The Center has professional liability insurance through RBHS, the parent company, which covers 
$3,000,000 in aggregate and $1,000,000 per occurrence, to insure against potential malpractice 
claims. 

The Center receives a substantial portion of its client service revenues from Medicaid and Medicare. 
The Center bills Medicaid and Medicare for eligible services it renders. Medicaid and Medicare 
have oversight agencies which periodically audit claims submitted to these programs. To the extent 
services are billed to Medicaid or Medicare and are not properly documented by the Center, the 
claims may be denied and reimbursement from the Center may be required. Accordingly, the Center 
has established a liability for estimated denied claims based on historical experience. 

- 13 -



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

13. Citv of Jacksonville Grants 

Year ended June 30, 2012: 

Outpatient and Baker Act 
Contract 7347-23 I 0/1/10 to 9/30/11 
Total Award $1,304,866 
Remaining $0 

Cash received 

Expenditures - mental health outpatient 
programs. emergency evaluation 
and crisis stabilization beds 

Outpatient and Baker Act 
Contract 7347-24 10/1/1Ito9130112 
Total Award $1 ,304.866 
Remaining $326,735 

Cash received 

Expenditures - mental health outpatient 
programs. emergency evaluation 
and crisis stabilization beds 

Year ended June 30, 2013: 

Outpatient and Baker Act 
Contract 7347-24 10/1/11to913011 2 
Total Award $1.304,866 
Remaining $0 

Cash received 

Expenditures - mental health outpatient 
programs, emergency evaluation 
and crisis stabilization beds 

Outpatient and Baker Act 
Contract 7347-25 10/1/12 to 9/30/ 13 
Total Award $1.304.866 
Remaining $331 ,736 

Cash received 

Expenditures - mental health outpatient 
programs. emergency evaluation 
and crisis stabilization beds 

- 14 -

$ 445,465 

$ 336.017 

$ 869,259 

$ 978.131 

$ 435,488 

$ 326.616 

$ 863,643 

$ 973.130 



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Notes to Financial Statements 
June 30, 2013 and 2012 

14. Subsequent Events 

Subsequent events were evaluated through October 24, 2013, the date the financial statements were 
available for release. 

15. Reclassifications 

Certain reclassifications were made to prior year balances to enhance comparability. 
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SUPPLEMENTARY INFORMATION 



Mental Health Center Of Jacksonville, Inc. 
Schedule of Expenditures of Federal Awards 
and State Financial Assistance 
Year Ended June 30, 2013 

CFDA Contract 
CSFA Grant Program or Total Transfer to 

No Number Award Amount Ex pend i tu res Subrecipients 
Grantor/Program Title 
U.S. Deaartmen1 o{_Health and Human Services 
Degt of Children & Families SAMH Program 
Pass through fjmds from Mental Health Resource Center, Inc. 
Block Grants for Community Mental Health Services 93.958 DH669 $ 94,647 $ 94,647 $ 
Block Grants for Prevention and Treatment of Substance Abuse 93.959 DH669 $ 476 $ 476 $ 

Total Federal Financial Assistance $ 95,123 $ 95,123 $ 

State Financial Assistance 
Deet o[_Children & Families SAMH 
Pass through fjmds from Mental Health Resource Center, Inc. 
Indigent Psychiatric Outpatient Services 60.039 DH669 $ 29,048 $ 29,048 $ 
Baker Act 60.006 DH669 $ 2,245,733 $ 2,245,733 $ 
Community Forensic Beds 60.1 14 DH669 $ 43,000 $ 43,000 $ 

Total State Financial Assistance $ 2,317,78 1 $ 2,3 17,781 $ 

Total Federal Awards and State Financial Assistance $ 2,412,904 $ 2,412,904 $ 

Local Contract & Grants 
Cit!!. o[_Jacksonville 
Outpatient and Baker Act 2012/ 13 n/a 7347-25 $ 1,304,866 $ 973,130 $ 
Outpatient and Baker Act 20 I 1I 12 n/a 7347-24 $ 1,304,866 $ 326,616 $ 

Total Local Contract and Grants $ 2,609,732 $ 1,299,746 $ 

Total grants and contracts $ 5,022,636 $ 3,712,650 $ 

-16-



Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Schedule of Expenditures of Federal Awards and State Financial Assistance 
Year ended June 30, 2013 

Basis of Presentation 

The schedule of expenditures of federal awards and state projects includes the federal grant and state 
projects activity of Mental Health Center of Jacksonville, Inc. The information in this schedule is 
presented in accordance with the requirements of Chapter I 0.650, Rules of the Auditor General. 
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in 
the preparation of, the basic financial statements which are presented on the accrual basis of accounting. 

- 17 -



AUDIT SCHEDULE 
SUBSTANCE ABUSE & MENTAL HEALTH SERVICES 

PROGRAM I COST CENTER ACTUAL EXPENSES AND REVENUES SCHEDULE 

AGENCY: Mtntel H!tl!h CtoStr of Jts1st90yfft• tns DATE PREPARED: 8/20l2013 

CONTRACT I : QHH! lfy!Hl1 U"td tf!royqh fcom Mtnllt Kit!!> Rnoyrs• Ctnttr Ins.I B UDGET PERIOD: FROM 07/01'2012 TO 00130/2013 

PART I ACTUAL FUNDING SOURCES & REVENUES 

STATE·DESIGNATED SAMH COST CENTERS 

STATE SAMH·FUNOEO COST CENTERS 

Adult M• ntal Health Adult Substance Abuse 

c ... Crials Crisis Support/ Intensive Case I Medical I 
FUNDING SOURCES & REVENUES I Mantg•m•nt Stablli.ution 

• e,. e,. 
&A. STATE SAMH FUNOIHG ( Wanaglng Enlllty • Ldtw.,. 5-vk• FlonN) 

(1) DH5MI (aubreQpenC) s 
(2)Luhtwl ~Fli:INN~Enlfy S 

(3) IOP t.- of CNOil s 
(• ) 

(S) 

{e) Fram C»lw Ols.lt!CIS 

TOTAL STATE SAMHFUNOINO • S 

18. OTHER OOVT. FUNO .... O 

j1) e»i.rSi.t.AgencyFundlng 

(2) Medlc.m-ld s 
(3)L~~ • 
(' ) Fed,...•I Gt•rit• ~ Cori1r.et• • 
(5) ln·IYnd fl'Oft'l loc•l 90,,. onty s 

TOT. OntEA GOVT. FUNDING• S 

IC. ALL Olli£R REVENUES 

(1) hC & 2nd P•rtyP•~nts s 
(2) Jn:t P•rty P•~ntl (•io:c.pt Mtd!CM9) s 
(3)M~ s 
I' ) Contl'Cu!IOtl• IM<I Donlottons. s 
(S)""'°'(-..) s 
(O)in·"-t s 

TOT. All OTHER REVENVES • S 

TOTAL FONDING• S 

CF-Mii 1037. Aug 2003 
(8/5/03) 

150909 s 2.338820 s 

(0 471) s ("8556) s 

. s 221343 s 

14''37 s 2'61810 s 

140ns s s 
592•2 s 44'_810 s 

• . s 
s s 

200.017 s 444,810 S 

" s 17,041 s 

» • 006 s 1•23~S 

s 2t15g() $ 

2700 s $ 

07e8 s 37909 s 

s s 
373 S&S S 150&'5&4 ' .......... ....... "''"""''"* 
718019 s '"2sno s 

Emergency Management S.rvic:ea 

... a,... B1 .. 

477.000 s 30 SS3 S 241 SGO S 

(2010IS) S (1 SS3) s (101&2) s 

. s . s 2• 707 s 

45e.tlU4 s ,. ... s 258 175 s 

s 122&20 s •2770 s 

204 073 s s ....... 
s • • 
s s • 

294 073 s 122829 ' 4$2.~' 

•• s s 5902 ' 
90 s 165.070 s 3033-tS $ 

s s S73J& S 

s s s 
4 ,'5 11 s 2847 s 10.539 ' 

s s s 
. ,.. s 107717 s 377 12• s 

'"'"-"""'""::::.. .......... - .......... 
75S 763 S 34S "6 S 1095143 S 

Tot.al for No.,. 
Total for Adult Total fo' Sla te State· Funded Tot. for All S1att· 

Incidental I Tolal lo• Adult I Outpatient· 1 Subotanco SAMH·FuncMd SAMH Coat o .. ;gnated SAMH I Non-SAMH 
ExpenaH Mental Health lnd ividwil Abuse Cost Centers Centers (3071 CootCente~ CostCente• I Tolal Funding 

(8 1,.• •81,.) (82..,• • B? ... I (C,• • C,) (D•E) (F•GJ 

Bu C1 8 2"" C 2 0 E F G H 

10.832 s 32SSS12 S ... s ... s 3256402 >UUWOUUU< s 32515402 """""""" s ,,...., 
s (130 67') s (<IO) s (<IO) s c1Jeo1t1 """""""' s (130016) """""""' s (135016) 

s 240 110 s . s . s 2.S 110 """""""' s 240.110 """""""' s 2.S 110 

10532 s J_J(M 7" ' ... s 910 s 3315654 s . s J 35585' """"'"""' s 3 .36585' 

s 300 174 s s • JOe 174 s . s 30&174 s s 305174 

s 1207719 s s s 1207719 s 02.027 s ' m 1.ae s s 1m1.ee 
s s s • s 
s s s s s 
s 1 SIJ.893 S s s 1513803 s 02027 s 1 eoso20 s s U105.020 

s 23,0&2 s s s 23082 s .. 23.0&2 s s 23()152 

s 2275e2S $ s s 2275025 s s 2275.025 s s 2275825 

• &592" s $ s aso2a s s &51>28 $ s 85028 

s 2700 s s s """ s s voe s s 270!! 

$ .,, .. s $ s oases s 802 s 63'457 s 31 97t s ... ,. 
s s s s • s s s 
s 2"0* s s s 2.uoaea s .., s 2•50.na s 31971 s 2 '82 749 ............ ............ s•csaa:u:sz .._...__. .. _ ............ .. ........ •••••• ,., •• s "''""'"'ILi<"'''""'" 

•OS32 S 7328523 s 010 s 910 s 7 32i433 s 92910 $ 7 • 22_352 $ 31 .97' $ 7."5A323 
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AUDIT SCHEDULE 
SUBSTANCE ABUSE & MENTAL HEALTH SERVICES 

PROGRAM I COST CENTER ACTUAL EXPENSES AND REVENUES SCHEDULE 

AGENCY: M1nyt HHl!h Ctn!M qt Jesk1gnVl!ft klc DATE PREPARED: 8120/2013 

CONTRACT I : DHfft CFynct1 ffHtd stiroygh trgm Mtntef Htti!h Rnoycs• Ctnlff Ind BUDGET PERIOD: FROM 07I01f2012 TO 00 '30/2013 

PART II ACTUAL EXPENSES 

S TATE-DESIGNATED SAMH COST CEN TERS 

STATE SAMH-FUNDED COST CENTERS 

Adult Me ntal H .. lth ·1.:ceptHC& no 

Tat. for All Stal•· 
c ... SuM.ta nca SAMH· Funded SAMH Co•t 

EXPENSE CATEGORIES Marui~ment 

Criala I Crisis Support/ 
St.1blliution Emergency 

lnt•nslv• Cue 
Maruigement 

Medical 
S• rvlc:H 

lnc:lden1al 
bpem.•• 

Total for Adult 
Me n ta l He.11th 

(81 .. • • 8, .. l 

Outpatient · 
Individual 

ToUll fo r Non­

Tolal for Adult I Tola! fo r Stat• 1 State-Funded 

Abuse Cost Cent•,. C•nters 

(8 2 .. • • 8 2 .• ) 

c, 
(C,• •C.l 

0 

DHignated SAMH I Non-SAMH 
Cost Centers Cost Center 

(D• E) 

Other Support 

Costs (ophonal) Admln;.tuOon Total bpenaH 

(F• G •H-.1') 

A 

MA.. PERSONNEL EXPENSES 

( l) S.lenes 

{2) Frrigee.n.fi4s ..,. 

TOTAL P£RSOHNEl EXPENSES • S 

18 .0THEA EXPENSES 

(1) - """-"' 

(2)Prolins.::w*~$ 

(3) T1a...i 

t•JE~I 

(5) food Strct s 

(e) Medlcal and PNrmacy 

(7) Suboonhded 5.,..,_, 

(l!l) ln-8'1C19 

(9)1nt.res1Paid 

( 10) Opert W'lg SupphH 8 Expenw1 

( 11)0ltier 

( 12) Oonai.d lltms _ 

TOTAL OTHEA EXPENSES • S 

TOT. PERSONNEL,. OTH. UP. • S 

IC. OISTRJBVTEO INOfftECT COSTS 

e,. e,. 

35197& s 1&2S350 s 
'1&937 s 352 2• 1 s 
<&ao&t3 s 19nso1 s. 

15079 s 
3291 s 

712M s 
5 U 2 S. 

118 s ... 
·- s 13436 s 

327138 

351128 

2S 573 s 
5244• 

.. 1 .. 

3512•• s 

$4 1• 0 s 
184,.-03 s 

a.11• s aso20 s 

84 550 s. 84 238 s 
. s 

207 105 s 1,539 .aG s 

ee1 .aoe s. 3 soe.~1 s 

e,. 

250. 1'10 s 
eo.03& s 

320 135 s 

135• s 
2.2'&0 s 

52.9-te s 

37152 

1&1!175 .. . 
&.330 s 
8 ,7olG s 
&723 s 

1• • 
110,948 s 

431 083 s 

e,. e,. 

150.834 s 300 273 s 

51200 s 850ll s 
202.03ot s. -464.361 s 

1806 s 25.795 s ,. 
1 .... 

1~ts3 s 
2723 ' 

313 s 9313 

19 s 7• 

1 ... 

• 71& 

20 &7& s 

,, .. 
20 1 .. 

132 s 5 1&8 s 

48.0& 1 s. 50 &25 s 
. s 

77,$11:1 s. 351 231 s. 

270 &25 s 835,502 s 

e,, 

10,032 

10.032 s 

10 ,&32 s 

c, 

2.191!1332 s 
tse&..02 s 

3 .tS-t 7,. s 

3Ml02 s 
5&3&74 s 
17UK19 S 

7103'4 

""'" 379007 s 

75_082 

23715•9 

11e.eao 

272 • 12 s 

2 3"47003 s 

5.&11 .737 s 

e,. 

2.727 s 
S3S s 

3 2&2 s 

.. 

3 2e2 s 

2727 s 
... s 

3 292 s 

3 252 ' 

2.799059 s 
ee8937 s 

340799& s 

3&U02 S 

se3.e7• s 
171009 s 
71.~ s 

7&.0S5 S 

379007 s 

75.082 s 
2371!1"9 

lt&e&G 

272,41 2 s 

2,:W7,003 

581• M S 

70.390 s 
15.705 s 
..... s 

., s 

37 s 

,. . 
... 
104 

eoo s 

U03 S 

1!17.778 s 

2~43g s 
564&.-2 s 

3554091 s 

,..,.. s 
se3&7• s 
17t (lfi)SI s 

71071 $ 

711055 s 
370040 s 

75,721!1 s 
237,$40 

11&703 

273 212 s 

2.JA&.ego s 

5g()2.777 s 

G 

1.2'32 s 
1.232 s. 

551 • 

1300 s 

" "' 
10 • 

330 1 s 

• 1523 s 

H 

52•SOS S 

180575 s. 
714090 s 

'3 271 $ ..... 
.. 177 s 
& 911 $ 

127) s , ... 
28~7 s 

10,532 s 
.,. s 

102 •03 s. 

81& 513 s 

22025 s 
t0_5QO 

>3524 

,,.. 
11 232 

1 ... s 
.,. s 

102 $ 

3834 s 

793.142 

22.11:1& s 

8.-0.&52 s 

874 .378 s. 

3•1&8MI ...... 
4 302.017 

..,,_ ...... 
17131& ,. ... 

70.021!1 

381712 

10!lll5'1 ,,, .... 
020 • n ,.., .. 

3 295,432 

75;& 3'0 

(• )Ohf$uppof1Co .. s (~) S 3 1 008 S 00907& S 0&.735 S 12&2• $ f54071 $ S 8 13521 S 057 S 1557 S 8t• 179 S 2.39e S 81057• S • :;;-*~----.----------, 
(b) Adfl'WM~ttlOrl S 91.290 S 509.li07 S a.&.179 S 38, 123 S 151 711:2 S S 80131 1 S 213 S 21 3 S Mt S2:<• S 128S3 S &7• .377 S • ! s 000 $ < > !..., ___ =~ 

TOT. DISTit1) IHDtRECTCOSTS • S 121 297 S 1_ 119013 $ 100.01 4 $ SO 7• 7 S 2 15 870 S S 1 074.831 S 871 S 871 S 1_1575 702 S 15 249 S 1 eD0.951 S • : XXXXXXXXXXX JOOOOOOOO( 

TOTAL ACTUAL OP'f.R. EXPENSES• S 

ID. UHALLOWABlE COSTS 

TOT. AUOWA8LE OPER. EXP. • S 

llE. CAPITAL f.XPt:NOm.JRES 

C F-MH 1037. Aug 2003 
(8/5/0J) 

l!IMOOS S 4611&010 S 501907 s 

"217 s 8&8&4 s 

731&78 s • 5'I0140 s 5'>1.997 s 

. s 

ll03n s 1os1"6l s 10832 s 7 "80 W S 

41!1 e1s s so.• s 210302 s 

281557 S 1 OOOSlee S 10032 s. 721011'& s 

.. 
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• 133 s • 133 s 7_491) 701 s 103027 s 

110 302 s 

4 133 s 4 133 s 7220300 s 103027 s .. 

==== · ! 
1_503ne s -Hn is ooo 

--~m· I 
270 3G2 s • &23 ! XXXlOOOOOOOC 

7. 323 330 s . : >0000000()( 

~ .. =-~ .. I 

000 j· 
lOOOOOOOC)( I s 

JOOOOOOOO( i s 
I 

. s 

, ....... 
27S Ol 5 

732'3J.J.& 
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Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Schedule of State Earnings for Alcohol , Drug Abuse and Mental Health Service 
For the year ended June 30, 2013 

Total expenditures 

Less: 
Other state and federal funds 
Non-match SAMH funds 
Unallowable costs (per 65E-14, F.A.C.) 

Net allowable expenditure~ 

Maximum available earning 

Amount of state funds requiring mater 

Excess match 

$ 7,598,349 

(306, 174) 
(433,57 1) 

(275,015) 

$ 6,583,589 

$ 4,937,692 

$ 3,069,001 

$ 1,868,69 1 
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Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Schedule of Revenues 
For the year ended June 30, 2013 

State SAMH Grants: 
Baker Act services 
Emergency stabilization - non Baker Act 
Recovery & resiliency services - adult mental health 
Adult substance abuse services 
Managing entity fee 

State SAMH Line of Credit 
Indigent drug program line of credit 

Total state SAMH grants 

Other government funding: 
Local government 

Total other government funding 

All other funding and revenues: 
Medicaid 
Medicaid HMO/PSN 
Medicare 
Client fees for services, net 
Interest income 
Contributions 
Other 

Total non-government funding 

Total all funding and revenue~ 

- 2 1 -

$ 2,245,733 
570,096 
439,684 

950 
(136,920) 

3,119,543 

246, 110 

3,365,653 

1,299,746 

1,299,746 

306,174 
1,497,469 

85,928 
801,218 

31 
2.706 

95,397 

2, 788,925 

$ 7,454,323 



Program Cost Center 

I 

A I B 

Chi ldren's MH Crisis Stabilization Unit 
Adult MH Crisis Stabilization Unit 
Children's SA Substance Abuse Detox 
Adult SA Substance Abuse Detox 

AUDIT SCHEDULE 

Schedule of Bed-Day Availability Payments 
For Fiscal Year Ending 06/30/2013 

I 
l 

I 

State 
Contracted 

Rate 

c 

$291 .24 

Total Units of 
Service 
Provided 

D 

10,950 

Total Units of 
Service Paid 

for by 3rd 
Party 

Contracts. 
Local Govt. or 
Other State 
Agencies 

E 

1,990 

Maximum #of 
Units Eligible Amount Paid 
for Payment for Services by 

by the 
Department Department 

(D-E) 

F 

0 

G 

8,960 $2,338,829.00 
0 
0 

Maximum$ 
Value of Units in 

Column F 

(F xC) 

H 

$0.00 

Amount 
Owed to 

Department 

(G-H or $0, 
whichever is 

greater) 

I 

Adult MH Short-term Residential Treatment 0 

$2,609,510.40 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 I 
$0.00 

ro.oo 
ro.oo 
ro.oo 
ro.oo 
$0.00 
$0.00 
ro.oo 
rom 
rom 

CF-MH 1036, Jul 2003 
(12/ 17/02) -22-

0 
0 
0 

0 $0.00 

Total Amount Owed to Department= $0.00 

Substance Abuse and Mental Health Programs 



Revenues From Grantee 

Rent 

Rent 

Total Revenue From Grantee 

Expenses Associated w ith Grantee Transactions 

Personnel Services 

Personnel Scrvic~'S 

Depreciation 

Inte rest 

Other 

Other 

Total Associated Expenses 

Related Party Transaction Adjustment 

RBHS - Renaissance Behavioral Health Systems. Inc. 

MHRC - Mental Health Resource Center. Inc. 

C F-MH I 035. Jul 2003 
(10/21/01) 

Related 

I Party 

RBHS 

MHRC 

RBI-IS 

MHRC 

RBHS 

MHRC 

Mental Health Center of Jacksonville, Inc. 

Schedule of Related Party Transaction Adjustments 
for the Fiscal Year Ending 06/30/13 

Allocation of Related Party Transac tions Ad justment 

Statc-Desil'natcd Cost Centers 

Case I Crisis I Crisis Support/ I Intensive Case I Medical I Total for Non- 1 Non-SAM H Costl Other Support I I 
Manacement Stabilization Emergency Mana .. ement Services State-Funded Center Costs Administra tion Total 

- - - - - - 425 425 

- - - - - - 3.787 3,787 

- - - - 4.212 4 ,212 

1,622 14,774 3, 154 406 10.126 203 - 2.454 32.739 

10 .2 10 - - - 3,292 13,502 

- - - -
- - - - -

284 5,668 313 325 - 879 75 ,180 82.649 

226 1,28 1 199 80 532 57 6 14 48 3,037 

2, 132 31,933 3,666 486 10,983 203 57 7,239 75.228 131.927 

2 132 3 1.933 3 666 486 10983 203 57 7 239 7 1 016 127 7 15 
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Mental Health Center of Jacksonville, Inc. 
(a non-profit organization) 
Schedule of Findings and Questioned Costs 
Year ended June 30, 2013 

Summary of Auditors' Results 

l. The auditors· report expresses an unqualified opinion on the financial statements of the 
organization. 

2. No material weaknesses or reportable conditions were identified during the audit of the financial 
statements. 

3. Instances of noncompliance material to financial statements of the organization: none. 

4. No material weaknesses or reportable conditions were identified during the audit of state 
projects. 

5. The auditor's report on compliance for state projects expressed an unqualified opinion. 

6. There were no audit findings required to be reported under the Rules of the Auditor General 
Section I 0.656. 

7. Major programs: 

Federal 

State Projects 

Baker Act 

CSFA No. 

60.006 

8. Dollar threshold used to distinguish between Type A and Type B state projects was $300,000. 

9. As there were no prior year audit findings related to federal programs or state projects, no 
Summary of Prior Audit Findings is required. 

I 0. No Corrective Action Plan is required because there were no findings to be reported. 

Findings - Financial Statement Audit 

None. 

Findings and Questioned Costs - Major State Projects Audit 

None. 

Other Issues 

No management letter was issued because the audit disclosed no matters required to be reported in a 
management letter. 
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INDEPENDENT AUDITORS' REPORT ON JNTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Mental Health Center of Jacksonville, Inc. 
JacksonvilJe, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Mental Health Center 
of Jacksonvill e, Inc. (a non-profit organization), which comprise the financial position as of June 30, 
2013, and the related statements of activities, and cash flows for the year then ended, and the related 
notes to the financial statements, and have issued our repo1t thereon dated October 24, 2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Mental Health Center of 
Jacksonville, Jnc.'s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on the 
effectiveness of Mental Health Center of Jacksonville, Inc. 's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Organization ' s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity' s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of thi s 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 



Page Two 

Compliance and Other Matters 

As parl of obtaining reasonable assurance aboul whether Mental Health Center of Jacksonville, Inc.'s 
financial statements are free from material misstatement, we performed tests of its compliance with 
cerlain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an o~jcctive of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
organization's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the organization's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 
EACH MAJOR STA TE PROJECT AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY CHAPTER 10.650, RULES OF THE AUDITOR GENERAL 

To the Board of Directors 
Mental Health Center of Jacksonville, Inc . 
.T acksonvi I le, Florida 

Report on Compliance for Each Major State project 

We have audited Mental Health Center of Jacksonville, Inc. 's (a non-profit organization) compliance 
with the types of compliance requirements described in the Department of Financial Services State 
Projects Compliance Supplement that could have a direct and material effect on each of Mental Healih 
Center of Jacksonville, Jnc. 1s major state projects for the year ended June 30, 2013. Mental Health 
Center of Jacksonville, Inc.'s major state projects are identified in the summary of auditors' results 
section of the accompanying Schedule of Findings and Questioned Costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its state projects. 

Auditors' Responsibility 

Our responsibility is to express an oprn1on on compliance for each of Mental Health Center of 
Jacksonville, Inc. 's major state projects based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and Chapter I 0.650, Rules of the Auditor General. Those standards and Chapter I 0.650, Rules of the 
Auditor General require that we plan and perfonn the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major state project occun-ed. An audit includes examining, on a test 
basis, evidence about Mental Health Center of Jacksonville, Inc. 's compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state 
project. However, our audit does not provide a legal determination of Mental Health Center of 
Jacksonville, Inc. 's compliance. 
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Opinion on Each Major State project 

In our opinion, Mental Health Center of Jacksonville, Inc. complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on each of its 
major state projects for the year ended June 30, 20 13. 

Report on Internal Control Over Compliance 

Management of Mental Health Center of Jacksonville, Inc. is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements 
referred to above. In planning and performing our audit of compliance, we considered Mental Health 
Center of Jacksonville, Inc.'s internal control over compliance with the types of requirements that could 
have a direct and material effect on each major slate project to determine the auditing procedures that 
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each 
major state project and to test and report on internal control over compliance in accordance wi th Chapter 
10.650, Rules of the Auditor General, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
elTectiveness of Mental Health Center of Jacksonville, Inc. 's internal control over compliance. 

A deficiency in infernal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
state project on a timely basis. A material weakness in internal control over compliance is a defi ciency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibili ty that material noncompliance with a type of compliance requirement of a state project will not 
be prevented, or detected and corrected, on a timely basis. A sign(ficant de,ficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compl iance 
with a type of compliance requirement of a state project that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charges with 
governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may ex ist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
Chapter 10.650, Rules of the Auditor General. Accordingly, this repo11 is not suitable for any other 
purpose. 

~ "4' ~o I (J;y 
October 24, 2013 


