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Accounting and Auditing
Taxation and Consultino
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222 Soulheast Tenth Street
Fort Lauderdale, Florida 333'16

INDEPENDENT AUDITOR'S REPORT

Telephone: (954) 467 -31OO
Facsimile: (954) 467 -2O8O

Board of Trustees
Museum of Discovery and Science, lnc.
Fort Lauderdale, Florida

We have audited the accompanying consolidated statements of financial position of Museum of
Discovery and Science, lnc. as of September 30, 2Q11 and 2010, and the related consolidated
statements of activities and cash flows for the years then ended. These financial statements
are the responsibility of the Organization's management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, and
Chapter 10.650, Rules of the Auditor General. Those standards and Chapter 10.650, State of
Florida, Rules of the Auditor General require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

ln our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of the Museum of Discovery and Science, lnc. as of
September 30, 2011 and 2010, and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United
States of America.

ln accordance with Government Auditing Standards and Chapter 10,650, State of Florida, Rules
of the Auditor General, we have also issued our report dated December 1,2011, on our
consideration of the Museum of Discovery and Science, lnc.'s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and Chapter 10.650, State of Florida, Rules of the Auditor
General and should þe considered in assessing the results of our audit.

ROBBINS AND LANDINO, P.A.
Certified Public Accountants

11"o1>1¡í,'vw an^d,, Land,í,na, ? .A.
Fort Lauderdale, Florida
December 1,201, 

n

American lnstitute of Certified Public Accountants
Florida lnstitute of Certified Public Accountants



MUSEUM OF DISCOVERY AND SCIENCE, INC.

Consolidated Statement of Financial Position
September 30,2011

(with Comparative Totals for 2010)

Temporarily
Unrestricted Festriçted

$ 2,012,230

(8e,865)
234,405
139,491
'105,028

193,550
6,242,874

13,608,413
107,588

$ 22.553.714

$ 160,751
253,019
'1 15,569

Permanently
Restricted

a

3,252,000

$ 3.252.000

$

2011
TotFl

$ 4,082,641

3,162,135
5,739,441

186,691
105,028
193,708

6,242,874
16,223,463

162,178
s 36.098.159

$ 2,221,756
308,826
115,569

2010
Total

$ 7,567,567

3,163,854
11,650,931

5,729
101,876
173,029

5,592,804
4,475,798

212,043
$ 32.943.63't

$ 804,792
331,364
203,245

Assets
Cash
Beneficial lnterest in Assets Held by
Community Foundation

Pledges and Grants Receivable
Other Receivables
lnventory
Prepaid Expenses
Property and Equipment
Construction in Progress
Other Assets

TotalAssets

Liabilities
Accounts Payable
Accrued Expenses
Deferred Revenue
Construction Loan Pavable

Total Liabilities

Net Assets
Unrestricted

Plant
Other Unrestricted

Total Unrestricted

Temporarily Restricted

Permanently Restricted

Total Net Assets

Total Liabilities and
Net Assets

g 2,070,411

5,505,036
47,200

158

2,615,050
54,590

9_1929¿.345

$ 2,061,005
55,807

2,247.848
529,339 4,364,660

19,851,287
2,173.088

22,024,375

2.247.848 324,798
4,893,999 '1 ,664,'199

19,851,287
2,173,088

22,024,375

5,927,785

3.252,000

10,068,602
I RÂ,1 Ã^O

-_-J.g.lÈ,-
11,930,171

16,097,261

3,252,000

5,927,785

3.252.000

22.024.375 5,927,785 3,252,000 31.204.160 31,279.432

$ 22.553.714 $ 10.292.445 $ 3.252.000 S 36.098.159 $ 32.943.631

The accompanying notes are an integral part of these financial statements.
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MUSEUM OF DISCOVERY AND SCIENCE, INC.

Consolidated Statement of Financial Position
September 30, 2010

Temporarily
Unrestricted Restricted

Assets
Cash
Beneficial lnterest in Assets Held by
Community Foundation

Pledges and Grants Receivable
Other Receivables
lnventory
Prepaid Expenses
Property and Equipment
Construction in Progress
Other Assets

TotalAssets

Liabilities
Accounts Payable
Accrued Expenses
Deferred Revenue
Construction Loan Pavable

Total Liabilities

Net Assets
Unrestricted

Plant
Other Unrestricted

Total Unrestricted

Temporarily Restricted

Permanently Restricted

Total Net Assets

Total Liabilities and
Net Assets

16,097.261 16,097,261

3,252,000 3,252,000

11.930.171 16,097 ,261 3,252,000 31,279,432

$ 12.652.624 $ 17.039.007 $ 3.252.000 $ 32.943.631

$ 2,028,432

(88,146)
257,544

5,729
101,876
173,029

5,592,804
4,475,798

í nÃ ÃÃR
_______________i

s 12.652.624

g 221,777
297,431
203,245

q Ã Ã?o l?Ã
Y vtvvv, I vv

1 1,393,387

Permanently
Restricted

3,252,000

Total

$ 7,567,567

3,163,854
1 1,650,931

5,729
10'1 ,876
173,029

5,592,804
4,475,798

212,043
$ 32.943.631

g 804,792
331,364
203,245
324,798

1,664,1p9

106,48s
$ 17.039.007

$ 583,015
Jó,Yóó

324,798
941,746

$ 3.252.000

$

722,453

10,068,602
1,861,569

11,930,171

10,068,602
'1,861,569

11,930,171

The accompanying notes are an integral part of these financial statements.
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Consolidated Statement of Activities

For the Year Ended September 30, 2011
(with Comparative Totals for 2010)

Unrestrlcted
Public Support and Revenues
Public Support

Government
Corporate and Private - Capital Campaign
Corporate and Private - Operating
Net Assets Released from Restrictions
Contributed Services and Materials

Total Public Support

Revenues
Admissions, Dues and Fees
Explore Store and Food Services

¡q Rentals and Parking

$ù Fundraising Events
ñ Less: Fundraising Events Expenses
$\ lnvestment lncome

ù Total Revenues

¡ Total Public Support and Revenues
ñ

\e*p"n=""
\Q Collections and Exhibits

\ Educational Programs

Ñ Theater and Visitor Services
*S Administration and Finance
$ Development
qq Membership
¡ù Marketino

$ Explore Store' Broward Boulevard Property Costs
Contributed Services and Materials

Total Expenses

Change in Net Assets before Depreciation

Depreciation

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

Operatinq Campaign Total

11,182,532

$ 393,125

446,257
1'1,596,565

632.020
11.182.532 '13,067.967 (10.414.212)

$ 393,125

446,257
414,O33
632,020

1,885,435

3,547,481
689,865

46,O11
488,274

(257,829)
64.378

4.578j80
6.463.615

1,126,444
678,840

1,945,770
619,114
286,442

55,239
631,793
438,690

4,544
632.O20

6,418.896

44,719

(838.606)

3,547,481
689,865

46,O11
488,274

(257,82e)
64.378

4,578,180

632,020
2.653.755

3,547,481
689,865

46,O11
732,924

(257,829)
64.464

4.822.916
7.476.671

1j26Í44
678,840

1,945,770
619,114
580,883

55,239
631,793
438,690

4,544
632.020

6,713.337

860,357
4.760,905

4,856,553
878,412

54,534
857,607

(325,74e)
183.919

6.505.276
11.266.181

1,306,295
614,239

2,859,80'1
608,632
505,513

71,422
714,298
487,557

25,311
860,357

8,053.425

Temporarily Permanently
Restricted Restricted

$ 393,068 $
659.785
129.500

(11,596,565)

244,650

86
244.736

2011 2010
Total Total

$ 786,193 $ 1,440,234
659,785 2,290,775
575,757 169,539

RÑ

s\
*\\,
s*

\s\
òi

\
v
N

11j82532 17,646.147 (10,169,476)

1126í44
678,840

1,945,770
619,114

294,441 580,883
55,239

631,793
438,690

4,544

294.441
632.O20

6.713,337

10,888,091 10,932,810 (10,169,476)

(838,606)

763,334 3,212,756

(838.606) (790,409)

(75,272) 2,422,347

31.279.432 28,857,085

$___3l2el.rcO $___31279'432

$______ø93i82) $---l_0*888*0gL 1O,O94,2O4 (10,16s,476)

11.930.171 16,097.26't 3,252.000

s___22ß2A3t5 $___-5€27J85 $____3252J00

The accompany¡ng notes are an integral part of these financial statements.
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MUSEUM OF DISCOVERY AND SGIENCE, INC.
Consolidated Statement of Activities

For the Year Ended September 30, 2010

Unrestrlcted
Operatinq Campaiqn Total

Temporarily
Restricted

Permanently
Restricted

q

Total
Public Support and Revenues
Public Support

Government
Corporate and Private - Capital Campaign
Corporate and Private - Operating
Net Assets Released from Restrictions
Contributed Services and Materials

Total Public Support

Revenues
Admissions. Dues and Fees
Explore Store and Food Services
Rentals and Parking
Fundraising Events
Less: Fundraising Events Expenses
lnvestment lncome

Total Revenues
Total Public Support and Revenues

Expenses
Collections and Exhibits
Educational Programs
Theater and Visitor Services
Administration and Finance
Development
Membership
Marketing
Explore Store
Broward Boulevard Property Costs
Contributed Services and Materials

Total Expenses

Ghange in Net Assets before Depreciation

Depreciation

Change in Net Assets

Net Assets, Beginning of Year

NetAssets, End ofYear

440,234

67,239
451,017

$ 440,234 $

67,239
3,305,252 3,756,269

1,000,000
2,290,775

102,300
(3,756,269)

1,440,234
2,290,775

169,539

N

NN

NN
NN"

$$\N
S\

860,357
1.818.847

4,856,553
878,412

54,534
692,657

(325,74s)
172.662

6,329,069
8.147.916

1,306,295
614,239

2,859,801
608,632
284,765

71,422
714,298
487,557

25,311
860,357

7.832.677

315,239

(790,409)

4,856,553
878,412

54,534
692,657

(325,749)
172,662

860.357
4.760,905

4,856,553
878,412

54,534
857,607

(325,74e)
183,919

6.505.276
11.266.181

1,306,295
614,239

2,859,801
608,632
505,513

71,422
714,298
487,557
25,311

860.357
8.053,425

3,212,756

(790.409)

2A22,347

28,857.085

s_____31219A32

860.357
3.305.252 5124p99 (363,194)

164,950

11.257

3.305.252
6.329.069 176.2Q7

'11.453.168 (186.987)

1,306,295
614,239

2,859,801
608,632

220,748 505,513
71,422

714,298
487,557
25,311

220,748
860.357

8,053.425

3,084,504 3,399,743 (186,e87)

(790.409)

2,609,334 (186,s87)

9.320,837 16.284.248 3.252.000

$__lL-930;171 $___l_6*097261 $_____3252J00

$______é75t70) $____lJ84jer

The accompany¡ng notes are an integral part of these financial statements.
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Consolidated Statement of Cash Flows

For the Year Ended September 30,2011
(with Comparative Totals for 2010)

Temporarily Permanently
Unrestricted Restricted Restricted

10,094,204 $ (10,169,476) $

Gash Flows from Operating Activities
Change in Net Assets
Adjustments to Reconcile Change in Net Assets

to Net Cash from Operating Activities:
Depreciation
Loss on Disposal of Equipment
Net (lncrease) Decrease in Beneficial lnterest
Changes in Net Assets and Liabilities:

Decrease in Pledges and Grants Receivable
(lncrease) Decrease in Other Receivables
lncrease in lnventory
(lncrease) Decrease in Prepaid Expenses
(lncrease) Decrease in Other Assets
lncrease (Decrease) in Accounts Payable
lncrease (Decrease) in Accrued Expenses
lncrease (Decrease) in Deferred Revenue

Net Cash Flows from Operating Activities

Gash Flows from lnvesting Activities
Acquisition of Property and Equipment
lncrease in Cost of Construction in Progress

Net Cash Flows from Investing Activities

Cash Flows from Financing Activities
Proceeds from Construction Loan
Payments on Mortgage Payable

Net Gash Flows from Financing Activities

Net Change in Cash

Cash, Beginning of Year

Cash, End of Year

2011
Total

2010
Total

N

NN

NN

$NNS
ñ

(87,676)
10.619.962 Q.776,724)

(444,085)
(10,192,079) (2.615,050)
(10.636,164) (2.615,050)

1,923,050

ß7.676) 55,376
7,843.238 5.089.122

838,606
14,873

1,719

23,1 39
(133,762)

(3,152)
(20,521)

(2,030)
(61,026)
(44,412)

5,888,351
(47,200)

(158)
51,895

1,477,990
21,874

(75,272) $

838,606
14,873
1,719

5,9'1 1,490
(180,962)

(3,152)
(20,67e)
49,865

1,416,964
(22,538)

2,422,347

790,409

(15,712)

1,425,032
8,866

(6,182)
6,824

(60,654)
412,420

50,396

(421,977)
(2,763,353)
(3,185.330)

324,798
(400,000)
Q5.202)

1,828,590

5.738.977

(444,085)
(12.807,129)
(13.251.214)

1,923,050

1.923.050

(16,202) (3,468,724)

1.923.050

(3,484,926)

2.028.432 5.539.135 7.567.567

Supplemental Disclosure of Gash Flow lnformation:
Cash Paid During the Period for lnterest and Capitalized

$__2ß12"230 $____2J20-41'L $__ $_____4J82-6211- $_____ZJ6ZJ6Z

$__-__----rtg-e'15 $----_-_-_'tL5Z5

The accompanying notes are an integral part of these financial statements.



MUSEUM OF D¡SCOVERY AND SCIENCE, INC.
Consolidated Statement of Cash Flows

For the Year Ended September 30, 2010

Cash Flows from Operating Activities
Change in Net Assets
Adjustments to Reconcile Change in Net Assets

to Net Cash from Operating Activities:
Depreciation and Amortization
Net lncrease in Beneficial lnterest
Changes in Net Assets and Liabilities:

(lncrease) Decrease in Pledges and Grants Receivable
Decrease in Other Receivables
lncrease in lnventory
Decrease in Prepaid Expenses
lncrease in Other Assets
lncrease in Accounts Payable
lncrease in Accrued Expenses
lncrease in Deferred Revenue

Net Gash Flows from Operating Activities

Cash FIows from lnvesting Activities
Acquisition of Property and Equipment
lncrease in Cost of Construction in Progress

Net Cash Flows from lnvesting Activities

Cash Flows from Financing Activities
Proceeds from Construction Loan
Payments on Mortgage Payable

Net Gash Flows from Financing Activities

Net Ghange in Cash

Cash, Beginning of Year

Cash, End ofYear

Supplemental Disclosure of Cash Flow lnformation:
Cash Paid During the Period for lnterest and Capitalized

Unrestricted

$ 2.609.334

Temporarily
Restricted

$ (186,e87) $

Permanently
Restricted

790,409
(15,712)

(5,021)
8,866

(6,182)
6,824

(24,16s)
1 ,196

47,237
55,376

3.468,158

(421,977)
(2.763,353)
(3,185.330)

(400,000)
(400,000)

(117,172)

2.145.604

'1,430,053

Total

$ 2,422,347

790,409
(15,712)

1,425,032
8,866

(6,182)
6,824

(60,654)
412,420

50,396
qq 27^

5,089.122

(421,977)
(2,763,353)
(3,185,330)

324,798
(400,000)
05.202)

1,828,590

5.738.977

s

NN

NN

$$NN

s\

(36,485)
411,224

3,'159

1,620,964

324,798

324.798

1,945,762

3,593,373

$____2,W_432 $_____5É39J35 $_ $__zj6z56z

The accompanying notes are an integral part of these financial statements.
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 2011 and 2010

1. ORGANIZATION AND PROGRAM SERVICES

Organization: The Museum of Discovery and Science, lnc. is a non-profit organization
established to provide experiential pathways to life-long learning in science for children and adults
through exhibits, programs, and films. Project Discovery, lnc.'s activities are conducted
exclusively to support the enhancement, enlargement, and expansion of the Museum of
Discovery and Science, lnc. Currently, the primary activities of Project Discovery consist of
holding and maintaining a parcel of property for the purpose of future Museum expansion.

The Museum continued construction on a 31,000 square foot expansion of its facilities during the
fiscal year ended September 30,2011. The Museum estimates the expansion will cost
approximately $25.1 million, which includes exhibits and the Visitor Pavilion. The expanded
facility opened to the general public on November 11,2011. The Museum has raised cash and
pledges of approximately $25.1 million to pay for the project. A $6.0 million construction loan has
been secured for payments toward the construction contract. The loan is payable over seven
years, with the first two years payable interest only. Scheduled pledges of $10 million have been
identified as repayment on the loan.

Principles of Consolidation: The consolidated financial statements include the accounts of the
Museum of Discovery and Science, lnc., Project Discovery, lnc., and New World Aquarium, lnc.
(hereafter referred to as the "Museum"), since the Museum of Discovery and Science, lnc. has
both an economic interest and control of these entities through a majority voting interest in its
governing board. All significant intercompany accounts and transactions have been eliminated in
consolidation.

Program Services: The program services of the Museum include the following activities:

Collections and Exhibits: Participatory equipment to excite curiosity and serve as a tool for
discovery of new facts and awareness.

Educational Programs: School tours, general public admissions, and individualized programs are
designed to help participants learn about the world around them and their role in it. Repetitive
involvement is encouraged in ongoing programs, classes, and workshops with the goals of
increasing community awareness and skills as related to the arts, sciences, and the environment.
Additionally, teachers are trained to use participatory methods to motivate and expedite learning
experiences.

Theater and Visitor Services: IMAX Theater offers films providing a forum for the exchange of
views on issues of science, health and technology, and intensifying the visitors' Museum
experience.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting: The financial statements of the Museum have been prepared on the
accrual basis of accounting and accordingly reflect all significant receivables, payables, and other
liabilities.

Date of Management's Review: ln preparing the financial statements, the Museum has
evaluated events and transactions for the potential recognition or disclosure through December 1,
2011, the date that the financial statements were lssued.

I
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 2011 and 2Q10

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial Statement Presentation: Net assets and revenues, gains, and losses are classified
based on the existence or absence of donor-imposed restrictions as follows:

Unrestricted - lncludes amounts which have no external restrictions and
which are available for support of current operations and includes
amounts already spent for property and equipment acquisitions.

Temporarilv Restricted - lncludes amounts which have donor-restrictions
that can be fulfilled by actions of the Museum pursuant to those
restrictions or restrictions that expire by the passage of time,

Permanently Restricted - lncludes amounts that are subject to
restrictions of the gift instruments requiring that resources be maintained
permanently.

Contributions: Contributions are recorded as unrestricted or temporarily restricted support
depending on the existence and/or nature of any donor restrictions. Time-restricted and purpose-
restricted contributions are required to be reported as temporarily restricted support. When a
restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions. Support that is
restricted by the donor is reported as an increase in unrestricted net assets if the restriction
expires in the reporting period in which the support is recognized.

Membership Dues: Membership dues are recognized as income in the applicable membership
period.

Gash: Cash and cash equivalents include cash in banks and highly liquid investments with
original maturity dates of less than three months.

lnvestments: lnvestments in equity securities with readily determinable fair values and all
investments in debt securities are stated at fair market value in the statement of financial position.
lnvestment income and gains restricted by donors are reported as increases in unrestricted net
assets if the restrictions are met in the reporting period in which the income and gains are
recognized.

lnventory: Explore Store inventories are stated at the lower of cost or market, on a first-in, first-
out basis.

Contributed Services and Materials: Contributions of donated services that create or enhance
non-financial assets or that require specialized skills, are provided by individuals possessing
those skills and would typically need to be purchased if not provided by donation, are recorded at
their fair value in the period received. Contributed materials are also recorded at their fair value
in the oeriod received.

I
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 201 1 and 2010

2. SUMM,ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

PropeÉy and Equipment and Depreciation: Property and equipment are stated at cost. When
equipment is retired or otherwise disposed of, the cost less related accumulated depreciation is
removed from the accounts and resulting gains or losses are included in the statement of activity.

Depreciation is provided on a straight-line basis over the estimated useful lives of the respective
assets. Maintenance and repairs are charged to expense as incurred.

Income Taxes: As a non-profit corporation, qualified under Section 501(c)(3) of the lnternal
Revenue Code, the Museum is exempt from corporate income taxation on income related to its
exempt function. The Museum does pay tax on any unrelated business income. For the years
ended September 30, 2011 and 2010, there was no tax liability on unrelated business income
and, accordingly, no provision for income taxes has been made in the accompanying financial
statements.

Deferred Revenue: Deferred revenue consists of deferred membership income and unearned
contract income.

Advertising: The Museum follows the policy of charging the costs of advertising to expense as
incurred. Advertising expense was $245,1 12 and $299,998 for the years ended September 30,
2011 and September 30, 2010, respectively.

Use of Estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Fair Value of Financial lnstruments: Cash equivalents, prepaid expenses, other receivables,
construction in progress, other assets, accounts payable, accrued expenses, and deferred
revenue are reflected in the financial statements at cost which approximates fair value because of
their short-term nature.

Reclassifications: ln order to facilitate comparison of financial data, certain amounts recorded in
the prior year have been reclassified to conform to the current year reporting format,

BENEFICIAL INTEREST IN ASSETS HELD BY COMMUNITY FOUNDATION

ln prior years, the Museum transferred money to the Community Foundatlon of Broward, lnc. (the
"Foundation") to establish an endowment fund. These amounts have been recorded as an asset
on the statement of financial position at market value. Distributions from the Foundation are
based on the Foundation's stated "income return percentage" for the period, multiplied by the
weighted average market value of the fund.

10
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 3Q, 201 1 and 2Q10

4. PLEDGES AND GRANTS RECEIVABLE

Land
Collections and Exhibits
IMAX Equipment
Furniture and Equipment
Signage
Building

At September 30, 2011 and2010, pledges and grants receivable consisted of:

5.

Corporate
lndividuals
Foundations

Total Pledges Receivable
Grants Receivable

Total Pledges and Grants Receivable
Less: Discount to Net Present Value

Pledges and grants are scheduled to be collected as follows:

Receivable in less than one year
Receivable in one to five years
Receivable in more than five vears

Cost

201',1 2010
g 3,182,717 $ 5,000,083

173,374 1,697,437
900,000 200,000

4,256,091 6,897,520
1,893,043 5,565,324
6149,134 12,462,844
(409,693) (81 1,913)

g___5J_39A41 S___tt1.050*93t

2011 2010
$ 3,957,050 $ 7,797,300

1,858,750 4,032,210
333,334 633,334

$ 6.149.134 $ 12.462.844

Pledges and grants due in more than one year are reflected at the present value of their
estimated future cash flows using a discount rate of 5%. ln management's opinion, pledges and
grants receivable are fully collectible; therefore, no provision for bad debts is required.

Conditional Contributions: During the fiscal year ended September 30, 2009, the Museum
received a five-year conditional pledge of $1,000,000 for its capital campaign. The pledge will be
recorded as revenue in the fiscal year in which the conditions are met. The initial three
installments of $200,000 each have been received, with the remaining $400,000 to be received
over the next two years based upon approval of the donor's chief operating officer.

PROPERTY AND EQUIPMENT

At September 30, 2011, property and equipment purchased with Museum funds (See Note B)

consisted of:
Accumulated
Depreciation Book Value

1,195,462
8,616,662
2,702,435

469,332
261,214

a

6,167,765
2,655,341

453,097
218,417

2,239,150

$ 1 ,195,462
2,449,897

47,094
16,235
42,797

2,492,389
s 6.242.874

4.731.539
s 17 .976.644 S 11.733.770
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 201 1 and 2010

5. PROPERTY AND EQUIPMENT (continued)

Depreciation expense for 2Q11 was functionally allocated as follows:

Collections and Exhibits
Educational Programs
Theater and Visitor Services
Administration and Finance
Development and Memberships
Marketing
Explore Store
Membership

Total

$ 1,195,462 $
7,261,604
2,693,651

467,533
375,547

4,728,166
$ 16.721.963

Depreciation expense lor 2010 was functionally allocated as follows:

Collections and Exhibits
Educational Programs
Theater and Visitor Services
Administration and Finance
Development and Memberships
Marketing
Explore Store

Total

$ 680,478
14,893

126,510
3,296
3,597
3,094
6,1 39

599
$ 838.606

$ 1 195¡62
5,731,222 1,530,382
2,607,965 85,686
433,639 33,894
288,388 87,159

2,067,945 2,660,221
$ 11.129.159 $ 5.592.804

$ 595,204
17,802

153,376
4,196
5,551
3,981

10,299
$_______790j09

At September 30,2010, property and equipment purchased with Museum funds (See Note B)

consisted of:
Accumulated

Cost Depreciation Book Value

Land
Collections and Exhibits
IMAX Equipment
Furniture and Equipment
Signage
Building

6. CONSTRUCTION LOAN PAYABLE

ln August 2010, the Museum entered into a construction loan with a bank. At September 30,
2011, construction loan payable consisted of a loan with a maximum borrowing of $6,000,000, or
as shall be advanced, with interest at thirty-day LIBOR Rate plus 323 basis points. Payments of
interest only are due monthly from October 1,2010 until September 1,2012. The principal
balance outstanding as of September 1 , 2012, is payable with principal and interest payments
commencing October 12, 2012 in 60 equal payments. All unpaid principal is due on
September 1, 2017. The loan is collateralized by vacant land and identified pledges of
approximately $10 million. The Museum is in compliance with all covenants required by the bank
loan. The loan balance at September 30, 2011 and 2010 was 92,247,848 and $324,798,
respectively.

12
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 201 1 and 2Q1Q

6. CONSTRUCTION LOAN PAYABLE (continued)

The loan requires the Museum to maintain a separate cash account for pledge collections and
note and vendor payments. The balance in this account at September 30, 2011 and 2010 was
$507,852 and $460,000, respectively.

7. RESTRICTIONS ON ASSETS

Temporarily restricted net assets are available for the following purposes or periods:

Net Assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of other events specified by donors as follows:

Educational Programs
Collections and Exhibits
For Future Periods
Expansion - Capital Campaign
Special Events

Total Temporarily Restricted Net Assets

Purpose Restrictions Accomplished :

Educational Programs
Collections and Exhibits
Expansion - Capital Campaign
Special Events

Time Restrictions Expired:
Passage of Specified Time

Total Restrictions Released

INITIAL BUILDING PROJECT

2011

$ '190,226

15,600
175,861

5,301,448
244,650

s 5.927.785

2011

$ 164,166
7,651

11,182,532
164,950

77.266
$ 11.596.565

2010

$ 27,891
1,251

179,059
15,724,110

164,950
$ 16.097.261

2010

$ 93,805
25,262

3,305,252
218,450

1 13,500
$ 3.756.269

8.

ln 1992, the Museum moved to its current facility. This facility was developed using a
combination of Museum and other funds. ïhe following is a chronology of significant building
project events. ln 1987, the City of Fort Lauderdale issued an $8,000,000 general obligation
bond and allocated an additional $647,000 of bond interest to the project. The Broward County
School Board received a Public Educational Capital Outlay (PECO) grant from the State
Department of Education and allocated $11,621 ,144 to the project. Amounts expended from
these City and State funds are not included in these financial statements. Only those assets
purchased with Museum funds are included in these financial statements. The Museum, subject
to its agreement with the City and rental of $'1lyear, developed the project and operates and
maintains the facility through the year 2031. At that time, the Museum has the option to extend
the agreement for an additional ten years.

13
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10.

MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 2011 and 2010

9. PECO FUNDING FOR BUILDING EXPANSION

ln 1995, New World Aquarium, lnc. ("NWA") signed an agreement with the City of Fort
Lauderdale to build and operate an Environmental Education Center (.EEC") in partnership with
the Broward School Board. The term of this agreement is 40 years from the date of construction
commencement. The State of Florida awarded Public Education Capital Outlay ("PECO") funds
to NWA to build the EEC. The amount of the award was $4,4'15,000, which
requires that NWA raise a 1:1 match. ln 1999, NWA was acquired by the Museum of Discovery
and Science, lnc., as a wholly owned subsidiary, With this acquisition, the Museum also acquired
the PECO funds and the obligation to build the EEC. The Museum has raised the match and
recognized the PECO funds as government support, All other assets, liabilities, net assets, and
results of operations of the Aquarium have been included in the financial statements of the
Museum.

GOVERNMENT GRANTS

The following grants are included in unrestricted public support and net assets released from
restrictions:

Collectlons
Through

Federal Contract 09/30/11
lnstitute of Museum and Librarv

Services
Association of Science -

Technology Museums

University of Central Florida -
National Science Foundation

Florida I nternational University -
National Science Foundation

Federal(HUD)
City of Fort Lauderdale

State of Florida
Department of Agricu lture
Department of Agriculture
Department of State
PECO (New World Aquarium)
Department of State

Broward Countv

285,000 $ 235,050cM-00-09-0015-09

DRL 0813135 Yr. 1

DRL-0813135 Yr.2
DRL-0813135 Yr. 3

CFDA 47.076

CFDA 47.076

cDBG 2010-2011

csc 12,6.0076
FDACS 15157
csc-1 1.60214

11.9902

MCt 103-2011
cTP05-20'11

11.9902
MCt04-2010
cTP06-2010

Recycling
Recycling

14

Grant
Number

Total

$ 20,000
$ 20,000
$ 20,000

$ 350,000

$ 22,000

$ 25,000

$ 20,000
$ 20,000
g 12,415

$ 325,000

$0
$ 25,000

Cultural Affairs Division
Cultural Affairs Division
Cultural Affairs Division
Cultural Affairs Division
Cultural Affairs Division
Waste and Recycling
Waste and Recycling

ù
ù
q

\
Ð

$
$
c

q

e

q

Þ

$
$
ù
$
$
$

1B,068
6,500
7,406

4,415,200
1,000,000

154,400
65,000

1,000,000
196,200
59,400
60,000
50,000

4,517
6,500
7,406

2,921,873
1,000,000

77,200
0

1,000,000
196,200
59,400
60,000
10,000
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 201 1 and 2010

10. GOVERNMENT GRANTS (continued)

Grant
Number

Collections
Total Through

Contract 09/30/11Citv of Fort Lauderdale
Citv of Fort Lauderdale RFP 605-10545 $ 253,000 $ 146,000

The Museum has complied with the provisions of the grants. The State of Florida Division of
Cultural Affairs contributed to a cultural endowment which is an asset of the Museum and is
included in the statement of financial position under the caption "Beneficial lnterest in Assets Held
by Community Foundation." The balance of this cultural endowment at September 30, 2011 was
approximately $601,000. This endowment earned interest of approximately $800 for the year
ended September 30, 2011.

11, CONTRIBUTED SERVICES AND MATERIALS

The value of contributed services and materials included in the financial statements for 2011 and
2010 is as follows:

Public Support
Professional Volunteer Services
Exhibit Materials
Contributed Advertising
Other
Food and Beverage

Expenses
Collections and Exhibits
Educational Programs
Administration and Finance
Marketing
Special Events

INVESTMENT INCOME

lnvestment income is summarized as follows:

lncome from Other Endowments
lnterest and Dividends
Change in Value of Beneficial lnterest

$ 64,676 $
1,507

2011

$ 29,820
942

48'1,891
4,500

114,867
$ 632.020

2011

$ 560
16,202
13,460

486,931
114,867

$_______032J24

2010

$ 33,964
2,160

732,761
12,874
78,598

$ 860.357

2010

$ 2,720
13,020
21,862

709,377
113,?78

$ 860.357

12.

2011 2010
1 6,1 06
12,542

(1.719) 155,271
$______ß4A94 $_______183p19

COMMITMENTS

The Museum has an operating lease on two copy machines that ends in October 2016.
Equipment rental expense for the years ended September 30, 2011 and 2010 was $33,450 and
$32,246, respectively 
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 2011 and 2010

13. COMMITMENTS (continued)

The Museum has a royalty and maintenance agreement on its lmax Projection System which
expires in October 2016. The annual maintenance fee is $70,701 and is subject to yearly
adjustments based on the consumer price index applicable to the Miami metropolitan area. The
monthly royalty payment is 5% of 3D films theatre admissions and 3% of 2D Hollywood films
theatre admissions, subject to an annual minimum payment of $60,000 per year.

Future minimum payments on the above commitments are as follows:

Year Ended September 30, 2012
2013
2014
2015
2016
Thereafter

$ 137,866
137,866
137,866
137,866
137,866

11,489
s____ 100319

The Museum entered into an agreement with a construction contractor on April 5,20'10 to
construct an addition to its existing facility. Under the terms of the agreement, the Museum is

responsible for 100% of the construction costs. The contract amount is $8,332,200. As of
September 30, 2011, the Museum has incurred 97,432,023 of costs related to the contract which
is included in construction in progress in the statement of financial position.

14. FAIR VALUE MEASUREMENTS

Accounting Standards Codification 820 ("ASC 820"), Fair Value Measurements, establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(level 1 measurement) and the lowest priority to unobservable inputs (level 3 measurements).
The three levels of the fair value hierarchv under ASC 820 are described below:

Level 1

Level 2

lnputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Museum has the abilitv to access.

lnputs to the valuation methodology include:

. Quoted prices for similar assets or liabilities in active markets;

. Quoted prices for identical or similar assets or liabilities in inactive markets;
o lnputs other than quoted prices that are observable for the asset or liability;
. lnputs that are derived principally from or corroborated by observable market

data by correlation or other means.

lf the asset or liability has a specified (contractual) term, the Level 2 input must
be observable for substantially the full term of the asset or liability.

lnputs to the valuation methodology are unobservable and significant to the fair
value measurement.

16
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 2011 and 2010

14. FAIR VALUE MEASUREMENTS (continued)

The asset's or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets and liabilìties measured
at fair value on a recurring basis:

Beneficial lnterest in Community Foundation: The prorated value of the beneficial interest in
the community foundation's investments is determined by the investment fund manager of the
organization holding the assets, The composition of the assets held by the community foundation
are invested pursuant to its governing instruments and valued accordingly.

Present Value of Pledges Receivable: The value of the pledges receivable is estimated at the
present value of expected cash inflows based on the pledge payments schedule adjusted by a
discount rate of 5%.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Museum believes its
valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Museum's assets at fair
value as of September 30, 2011 and 2010:

Total Level 1 Level 2 Level 3
September 30,2011
Assets

Beneficial lnterest in
Community Foundation

Pledges Receivable
Total Assets at Fair Value

September 30, 2010
Assets

Beneficial lnterest in
Community Foundation

Pledges Receivable
Total Assets at Fair Value

Level 3 Gains and Losses

$_ $__8*9qL5Z6

$$

The table below sets forth a summary of changes in the fair value of the Museum's Level 3 assets
for the years ended September 30,2011 and 2010:
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.5,739,441
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$ 3,162,135
5,739.441

$ 3,163,854
11,650,931
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$ 3,163,854
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 201 1 and 2010

14. FAIR VALUE MEASUREMENTS (continued)

Level 3 Assets
Pledges

Receivable
Beneficial Interest in

Communitv Foundation Total

Balance, September 30, 2009

New Pledges
Pledge Payments Received
Change in Present Value of

Pledges Receivable
lnvestment lncome
Distributions

Balance, September 30, 2010

New Pledges
Pledge Payments Received
Change in Present Value of

Pledges Receivable
lnvestment lncome

13,075,963

3,109,121
(5,087,339)

553,1 86

$ 3.148.142

155,271
(13e,55e)

$ 3,163,854

g 16,224,105

3,109,121
(5,087,339)

553,1 86
155,271

(139,559)

g 14,814,785

950,993
(7,264,703)

402,220
1,71e)

$ 8.901.576

11,650,931

950,993
(7,264,703)

402,220

15.

Balance, September 30, 2011 $_1J39*441

(.71e)

L__3J16à135

The change in present value of pledges receivable o'f $402,22Q and $553,186 is included in the
change in temporarily restricted net assets for the years ended September 30,2011 and 2010,
respectively.

CONCENTRATION OF CREDIT R,ISK

The Museum maintains cash accounts which, at times, may exceed insured limits. At September
30,2011 and 2010, the Museum had demand deposits in financial institutions which exceeded
the depositor's insurance provided by the applicable guarantee agency by approximately
$3,730,000 and $7,150,000, respectively. The Museum has not experienced any losses from
maintaining cash accounts in excess of insured limits. Management believes that it is not
exposed to any significant credit risk on its cash accounts.

At September 30, 2011 and 2Q10, approximately twenty-four and thirty-two percent, respectively,
of pledges and grants receivable are due from a governmental agency.

RETIREMENT PLAN

The Museum has a Section a03(b) retirement plan. Eligible employees must be at least 2'l years
old, work 20 hours or more per week and have completed 2 years of service. The Museum
contributes 50% of the first 6% of an active participant's compensation that is contributed to the
plan through salary reduction. During the years ended September 30,2011 and 2010, the
Museum contributed $28,364 and$.27,527, respectively, to the plan.
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30,2011 and 2010

17. RELATED PARTY TRANSACTIONS

During the year ended September 30, 2010, the Museum paid off a mortgage held by three
banking institutions. Certain Officers and/or Board members of the financial institutions are also
Board members of the Museum, The Museum paid these financial institutions approximately
$1 1 ,500 in interest for the year ended September 30, 2010.

The Museum incurred costs of approximately $6,910,000 and $700,000 forconstruction work on
the expansion project for the years ended September 30, 2011 and 2010, respectively, to a
corporation. A member of the Board of Trustees is a shareholder of the corporation. At
September 30, 20'1 1, approximately $1,325,000 was owed to this corporation.

The Museum incurred legal fees relating to the expansion project to two law firms. Two
shareholders of the firms are also members of the Board of Trustees. The amount of these fees
was approximately $1,080 and $51,500 for the years ended September 30,2011 and 2010,
respectively.

DONOR-DESIGNATED ENDOWMENTS (UMIFA STATE)

lmplementation of ASC 958

Accounting Standards Codification 958 ('ASC 958'), "Endowments of Not-for-Profit
Organizations: Net Asset Classification of Funds Subject to an Enacted Version of the Uniform
Prudent Management of lnstitutional Funds Act, and Enhanced Disclosures for All Endowment
Funds," provides guidance on the net asset classification of donor-restricted endowment funds for
a nonprofit organization that is subject to an enacted version of the Uniform Prudent Management
of lnstitutional Funds Act of 2006 (UPMIFA). ASC 958 also requires additional disclosures about
an organization's endowment funds (both donor-restricted endowment funds and board-
designated endowment funds), whether or not the organization is subject to UPMIFA.

The State of Florida has enacted UPMIFA as of June 22,2011 effective July 1, 2012, therefore,
the Museum followed the Uniform Management of lnstitutional Funds Act of 1972 (UMIFA) and its
own governing documents for the year ended September 30,2011 and 2010, The Board of
Trustees has determined that the majority of the Museum's permanently restricted net assets
meet the definition of endowment funds under UMIFA,

UMIFA requires the historical dollar amount of a donor-restricted endowment fund to be
preserved. ln the absence of donor restrictions, the net appreciation on a donor-restricted
endowment fund is spendable under UMIFA. The Museum's donors have not placed restrictions
on the use of the investment income or net appreciation resulting from the donor-restricted
endowment funds.

Endowment lnvestment and Spending Policies: The Museum has adopted investment and
spending policies, approved by the Board of Trustees, for endowment assets. ln order to meet its
needs, the investment strategy for the Museum Endowment assets is to emphasize a balanced
investment strategy, incorporating annual capital appreciation, as well as dividend and interest
income.
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 30, 2011 and 2010

18. DONOR-DESIGNATEDENDOWMENTS(UMIFASTATE)(continued)

The primary objectives in the investment management of the Museum Endowment assets shall
Þe:

1. Preservation of Principal: To preserve the principal of the Museum Endowment assets
against loss.

2. Preservation of Principal Purchasing Power: To achieve Endowment investment returns
equal to or greater than the rate of inflation.

3, Risk control is to be considered a critical element in the investment of the Museum
Endowment assets.

4. Long Term Growth of Principal: To encourage the long-term growth of Endowment principal
without excessive risk.

The Museum Finance Committee will attempt to balance the Museum's shorter{erm budget
process with its goal to preserve principal and its purchasing power in perpetuity by designing a
spending policy which is flexible and is based on investment results.

Endowment net asset composition by type of fund is as follows:

Temporarily Permanently
Unrestricted Restricted Restricted Total

Year Ended September 30,2011:
Donor-restricted

EndowmentFunds $ (89.865) $ $ 3,252.000 $ 3,162,135
Total Funds $------189É05) $- $_____3252J00 $_____3J164ß5

Year Ended September 30, 2010:
Donor-restricted

EndowmentFunds $ (88,146) $ $ 3,252,000 $ 3,163.854
Total Funds $------188J40) $- L---3252-000 $--3103-854

Changes in endowment net assets for the year ended September 30, 2010 are as follows:

Total Net
Temporarily Permanently Endowment

Unrestricted Restricted ReFtricted Assets
Endowment net assets,

September 30,2009 $ (103,858) $
Unrealized gain relating

to instruments still held
at the reporting date 155,271

Appropriation of
endowment assets

$ 3,252,000 $ 3,148,142

for expenditures (139,559)
Endowment net assets,

September 30,2010 (88,146)
Unrealized loss relating

to instruments still held
at the reporting date (.719)

3,252,000 3,163,854

(,71e)
Endowment net assets,

September30,2011 S_____189_805) $=- $____3202p00 $_____å162;!jo
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Notes to Consolidated Financial Statements
September 3Q,2011 and 2010

19. OTHER ENDOWMENT FUNDS

Donors have transferred funds to the Community Foundation of Broward, lnc. (the "Foundation").
The Foundation invests the principal for the funds. Distributions to the Museum are made based
on the Foundation's stated "income return percentage" for the period, multiplied by the weighted
average market value of the funds. These funds are the property of the Foundation, and are
owned by it in its normal capacity. These funds are designated by other resource providers for
the benefit of the Museum, and are not included in the Museum's assets or net assets. Followinq
are the funds opened at the Foundation:

Keller Fund: ln May 2010, a donor entered into an agreement with the Foundation to establish a
fund for the general operations of the Museum. At September 30, 2011 and 2010, the market
value of this fund was approximately $907,000 and 987,000, respectively. Distributions were
received by the Museum in the amount of $12,332 Íor 2010, No distributions were received for
2011.

Other Designated Funds: A designated fund was established to hold various small contributions
to the Foundation to establish a fund for the general operations of the Museum. At September
30, 2011 and 2010, the market value of this fund was approximately $67,000 and $68,000,
respectively. Distributions were received by the Museum in the amount of $3,774 for 2010. No
distributions were received for 201 1.
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Accounting and Auditing
Taxation and Consultino

SnaØaÁ r-/g*-úhe, Ø-'4.
æ-,úi¿þ/Ø.4¿b-.6o"ot-rAnA

222 Soulheast Tenth Street
Fort Lauderdale, Florida 333',l6

Telephone: (954) 467-3100
Facsimile: (954\ 467 -2O8O

INDEPENDENT AUDITOR'S REPORT ON ADDITIONAL INFORMATION

Board of Directors
Museum of Discovery and Science, lnc.

Our repod on our audit of the basic consolidated financial statements of Museum of Discovery
and Science, lnc. as of September 30, 2011 and 2010, appears on page one. Those audits
were made for the purpose of forming an opinion on the basic consolidated financial statements
taken as a whole. The accompanying schedule of expenditures of state financial assistance is
presented for purposes of additional analysis as required by Florida State Statute 215.97(9).
This schedule is not a required part of the basic financial statements. This information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

ROBBINS AND LANDINO, P.A.
Certified Public Accountants

lZo}l>¡,vw a44"d/ Land"í,yt o-, ? .A.

Fort Lauderdale, Florida
December 1,2011

American Institute of Certified Public Accountants
Florida lnstitute of Certified Public Accountants
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MUSEUM OF DISCOVERY AND SCIENCE, INC.
Schedule of Expenditures of State FinancialAssistance

For the Year Ended September 30,2011

CSFA Gontract
State Aqencv/State Proiect Numbqr Number Expenditures

Florida Department of Education:

PECO Project New World Aquarium/
Broward Environmental Educational
Center $ 3,974,580

Total Florida Department of Education 3,974,580

Florida Department of State:

Cultural Operating Grant 45.002 11.6.0214 5,554
CulturalOperating Grant 45.002 12.6.0076 4,517

Total Florida Department of State 10,071

Total Expenditures of State Financial Assistance $_____3p84S51

See independent auditor's report on additional information.
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Accounting and Auditing
Taxation and Consultino

Snofuð r-¿gr-úh*, Ø'4.
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222 Soulheast Tenth Street
Fort Lauderdale, Florida 33316

Telephone: (954) 467 -31OO
Facsimile: (954) 467 -2O8O

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Museum of Discovery and Sc¡ence, lnc.
Fort Lauderdale, Florida

We have audited the consolidated financial statements of the Museum of Discovery and Science,
lnc., (the "Museum") as of and for the years ended September 30, 2011 and 2010, and have
issued our report thereon dated December 1,2011. We conducted our audits in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

lnternal Gontrol over Financial RepoÉinq

ln planning and performing our audits, we considered the Museum's internal control over financial
reporting as a þasis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Museum's internal control over financial reporting. Accordingly, we do not
express an opinlon on the effectiveness of the Museum's internal control overfinancial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the financial statements will not be prevented, or
detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

American lnstitute of Certified Public Accountants
Florida lnstitute of Certified Public Accountants
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

(continued)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Museum's consolidated financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This repoft is intended solely for the information and use of the audit committee, management,
others within the entity, and awarding agencies and is not intended to be and should not þe used
by anyone other than these specific parties.

ROBBINS and LANDINO, P.A.
Certified Public Accountants

Ízol¡L>¡ny ø4^Å/ Land,íno-, ?.A.

Fort Lauderdale, Florida
December 1,2011
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Accounting and Auditing
Taxation and Consulting

222 Souiheast Tenth Street
Fort Lauderdale, Florida 33316

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR STATE PROJECT AND ON INTERNAL CONTROL

OVER COMPLIANCE IN ACCORDANCE WITH
CHAPTER I0.650, RULES OF THE AUDITOR GENERAL

Board of Trustees
Museum of Discovery & Science, lnc.

Compliance

We have audited the compliance of Museum of Discovery & Science, lnc. (a non-profit organization)
with the types of compliance requirements described in the Department of Financial Services State
Projects Compliance Supplement that are applicable to each of its major state projects for the year
ended September 30, 2011. Museum of Discovery & Science, lnc.'s major state projects are identified
in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned
Costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each
of its major state projects is the responsibility of Museum of Discovery & Science, lnc.'s management.
Our responsibility is to express an opinion on Museum of Discovery & Science, lnc.'s compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and Chapter 10.650, Rules of the
Auditor General. Those standards, and Chapter 10.650, Rules of the Auditor General require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major state project occurred. An audit includes examining, on a test basis, evidence about Museum of
Discovery & Science, lnc.'s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of Museum of Discovery &
Science, lnc.'s compliance with those requirements.

ln our opinion, Museum of Discovery & Science, lnc. complied, in all material respects, with the
requirements referred to above that are applicable to each of its major state projects for the year ended
September 30, 2011.

lnternal Gontrol Over Gompliance

The management of Museum of Discovery & Science, lnc. is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to state projects. ln planning and performing our audit, we considered
Museum of Discovery & Science, lnc.'s internal control over compliance with requirements that could
have a direct and material effect on a major state project to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on the internal control over
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Museum of
Discovery & Science, lnc.'s internal control over compliance.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR STATE PROJECT AND ON INTERNAL CONTROL

OVER COMPLIANCE IN ACCORDANCE WITH
CHAPTER 10.650. RULES OF THE AUDITOR GENERAL

(continued)

A deficiency in internal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance requirement of a State project on a timely
basis. A material weakness in internal control is a deficiency, or combination of deficiencies, in internal
control over compliance such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a State project will not be prevented, or detected and corrected, on a
timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended solely for the information and use of the board of directors, management, others
within the organization and specific legislative or regulatory bodies and is not intended to be and should
not be used by anyone other than these specified parties,

ROBBINS AND LANDINO, P.A,
Certified Puþlic Accountants

'faol¡I>tny a44^dt Lønd'íno-, ? .A.

Fort Lauderdale, Florida
December 1.2011
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MUSEUM OF DISCOVERY & SCIENCE, INC.
Schedule of Findings and Questioned Costs - Major State Projects

For the Year Ended Septemþer 30,2011

SUMMARY OF AUDITOR'S RESULTS

1. The auditor's report expresses an unqualified opinion on the (general purpose)
consolidated financial statements of Museum of Discovery & Science, lnc.

2. No significant deficiencies relating to the audit of the financial statements are reported in
the Report on lnternal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of Museum of
Discovery & Science, lnc. were disclosed during the audit.

4. No significant deficiencies relating to the audit of the State projects are reported in the
lndependent Auditor's Report on Compliance with Requirements That Could Have a

Direct and Material Effect on Each State Project and on lnternal Control over
Compliance in Accordance with Chapter 10.650, State of Florida, Rules of the Auditor
General.

5. The auditor's report on compliance for the major state projects for Museum of Discovery
& Science, lnc. expresses an unqualified opinion.

6. Audit findings that are required to be reported in accordance with Chapter 10.650, Rules
of the Auditor General are reported in this Schedule.

7. The programs tested as major projects included the following:

ffi
8. The threshold used for distinguishing between Type A and B programs was $300,000 for

major state projects.

FINDINGS . FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR STATE PROJECTS

None

OTHER ISSUES

1. No management letter was required as there were no findings required to be reported in
the management letter.

2. There is no Summary Schedule of Prior Audit Findings as there were no prior audit
findings related to State Projects.

3. There is no Corrective Action Plan as there were no findings required to be reported
under the Florida Single Audit Act.
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