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RicHARD HENNEFORTH

CERTIFIED PUBLIC ACCOUNTANT

Tel. (305) 220-7366 PMB # 273
Fax (305) 220-7367 13876 SW 56" Street
E-mail: rhicpa@aol.com Miami, Florida 33175

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
His House, Inc.
Miami, Florida

I have audited the accompanying statement of financial position of His House, Inc. (a nonprofit
organization) (the organization) as of June 30, 2011 and the related statements of activities, cash
flows and functional expenses, for the year then ended. These financial statements are the
responsibility of the organization’s management. My responsibility is to express an opinion on these
financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management as well as evaluating the
overall financial statement presentation. | believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of His House, Inc. (a nonprofit organization) as of June 30, 2011 and the changes
in its net assets and cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards and the Florida Single Audit Act, | have also
issued a report dated December 28, 2011 on my consideration of His House, Inc.’s internal control
over financial reporting and my tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of my testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the internal control over financial reporting or on
compliance. Those reports are an integral part of an audit performed in accordance with
Government Auditing Standards and the Florida Single Audit Act and should be considered in
assessing the results of my audit.
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My audit was performed for the purpose of forming an opinion on the basic financial statements of
His House, Inc. taken as a whole. The accompanying schedules of expenditures of Federal awards
and expenditures of state financial assistance are presented for purposes of additional analysis as
required by U. S. Office of Management of Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and the Florida Single Audit Act, and are not a required
part of the basic financial statements. All supplemental information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

Richard Henneforth, CPA

December 28, 2011
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HIS HOUSE, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2011

ASSETS
ASSETS
Cash $ 1,679,091
Certificates of deposits 252,587
Grants and program fees receivable (net of allowance of $10,000) 1,706,305
Prepaid expenses and other receivables 110,378
Pledges receivables 272,709
Inventories 16,375
Property and equipment — net 468,072
Other assets 15,508
Total Assets $4,521,025
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 145,965
Accrued expenses 532,585
Deferred revenue 161,404
Notes payable 64,529
Total Liabilities 904,483
NET ASSETS
Unrestricted net assets:
Operating 2,469,524
Board designated 1,000,000
Temporarily restricted 147,018
Total Net Assets 3,616,542
Total Liabilities and Net Assets $4,521,025

See notes to financial statements
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HIS HOUSE, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Temporarily
Unrestricted Restricted Total
SUPPORT AND REVENUE
Grants and contracts for client services $8,645583 $ - $ 8,645,583
Contributions 632,901 47,790 680,691
Fund raising events (net of
direct costs of $ 86,936) 183,977 - 183,977
In-kind contributions 378,868 - 378,868
Investment income 9,913 - 9,913
Other income 19,425 - 19,425
Total 9,870,667 47,790 9,918,457
Net assets released from restriction 126,433 (126,433) -
EXPENSES
Program services 7,235,059 - 7,235,059
Management & general & fundraising 1,939,334 - 1,939,334
Total 9,174,393 - 9,174,393
Changes in Net Assets 822,707 (78,643) 744,064
NET ASSETS
BEGINNING OF YEAR 2,646,817 225,661 2,872,478
END OF YEAR $3469524 $ 147,018 $3,616,542

See notes to financial statements
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HIS HOUSE, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase in net assets $ 744,064
Adjustments to reconcile net income to
net cash provided by operating activities:
Decrease (increase) in certificates of deposits 254,089
Depreciation and amortization 136,528
Decrease (increase) in grant and programs fees receivables (604,221)
Decrease (increase) prepaid expenses and other receivables (10,854)
Decrease (increase) pledged receivable (187,570)
Decrease (increase) in inventories (16,375)
Increase (decrease) accounts payable (107,535)
Increase (decrease) in other payables and accrued expenses 160,384
Increase (decrease) in deferred revenues 72,092
Donated equipment/other assets (7,128)
Net cash used by operating activities 433,474
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment (184,476)
Net cash used by investing activities (184,476)
CASH FLOWS FROM FINANCING ACTIVITIES:

Payments on capitalized leases (12,466)
Net cash used by financing activities (12,466)
Net increase in cash and cash equivalents 236,532
Cash and cash equivalents beginning of year 1,442,559
Cash and cash equivalents end of year $1,679,091
Supplemental cash flow information:

Interest paid $ 3,947
Supplemental disclosure of non-cash transactions

In-kind contributions — program and service fees $ 371,740

In-kind contributions — donated equipment $ 7,128

See notes to financial statements
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Compensation and related expenses:

Salaries
Payroll taxes and benefits

Bad Debts

Clothing & personal needs
Depreciation and Amortization
Dues and subscriptions
Equipment rentals

Field trips

Food and household supplies
Foster family subsidies
Insurance

Licenses and taxes

Meeting and continuing education
Miscellaneous expenses
Occupancy

Office supplies and expense
Other client services

Postage

Professional fees

Public relations

School supplies

Screenings

Telephone

Training

Travel

Uniforms

Vehicle expense

Facilities costs

HIS HOUSE, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2011

Program Service

Supporting Services

Manage-

Social Total Fund- ment&
UAC  Services Residential  Academy Program raising  General Operations Total
$1,413,630 $1,450,016 $ 846,606 $372,160 $4,082,412  $265,396 $ 674,623 $288,037 $5,310,468
135,246_ 129,892 97,558 35,692 398,388 25,615 _ 166,742 24,491 _ 615,236
1,548,876 1579,908 944,164 407,852 4,480,800 291,011 841,365 312,528 5,925,704
4,041 4,041
84,380 10,558 53,098 148,036 148,036
46,911 18,336 55,048 8,588 128,883 1,529 6,116 136,528
125 125 1,668 15,948 17,741
250 201 ,541 751 5,256 6,548
8,844 85 14,147 1,465 24,541 24,541
148,721 48 99,713 17,828 266,310 26,699 293,009
3,723 234,423 268 238,414 238,414
15,223 10,190 5,850 4,890 36,153 255,212 291,365
4,407 4,407
1,984 52 2,036 2,481 4,517
580 3,866 4,446 7,968 12,414
291,062 74 301,129 55,366 647,631 134,358 13,302 795,291
44,947 5,833 33,318 11,616 95,714 19,701 78,786 14,626 208,827
189,915 74,661 77,763 96,569 438,908 438,908
2,844 1,059 281 4,184 3,974 7,798 15,956
5,386 13,616 1,775 10,831 31,608 47,884 94,493 173,985
466 10,453 1,009 11,928 11,806 1,390 25,124
6,368 19,631 25,999 25,999
6,745 21,630 7,021 1,810 37,206 7,584 2,020 46,810
44,868 17,821 23,032 6,600 92,321 4,419 31,919 2,526 131,185
4,516 3,838 3,327 2,236 13,917 1,363 15,280
17,836 520 18,356 956 19,312
666 4,672 231 5,569 3,098 8,667
46,455 63,475 28,242 8,602 146,774 2,508 983 11,519 161,784
121,800 47,618 _ 142,948 22,293 334,659 3,968 15,874 _(354,501) 0
$2,641,257 $2,116,380 $1,800,733 $ 676,689 $7,235,059  $423,502 $1,515,832 $ 0 $9,174,393

See notes to financial statements
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HIS HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011
Nature of Activities and Summary of Significant Accounting Policies

His House, Inc., (the Organization) is a not-for-profit Florida Corporation incorporated on February 28,
1989. The purposes of the Organization are to provide an immediate, safe, home-like atmosphere for
abused, neglected and drug exposed children; and to recruit, train, cultivate and retain foster parents in
the south Florida area.

The Organization’s operations are principally funded by private grants, contracts from federal and state
government agencies, and program service fees.

The Organization was recognized by the Internal Revenue Service as a 501(c)(3) on September 13,
1990, and thereby it qualifies as a tax-exempt organization.

Basis of Accounting: The financial statements have been prepared on the accrual basis of accounting.
Classification of the Organization's net assets and its revenues and expenses are based on the
existence or absence of donor-imposed restrictions. The Organization classifies net assets by the
following categories:

a. Unrestricted net assets consist of net assets that are not subject to any donor-imposed stipulations.

b. Temporarily restricted net assets consist of net assets subject to donor-imposed or other legal
restrictions on the use of the assets that may be met either by the passage of time or by actions of
the organization.

c. Permanently restricted net assets result primarily from contributions and other inflows of assets
whose use the organization is limited by donor-imposed stipulations that neither expire with the
passage of time nor can be fulfilled or otherwise removed by actions of the organization.

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited
by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains
and losses on investments and other assets or liabilities are reported as increases or decreases in
unrestricted net assets unless their use is restricted by explicit donor stipulations or by law.

Contributions received with donor-imposed restrictions that are met in the same year they are received
are reported as revenue of the "unrestricted"” class.

The Board of Directors has designated $1,000,000 of net assets as capital reserve funds.

Cash Equivalents: All highly liquid investments with a maturity of three months or less when purchased
are considered to be cash equivalents.

Property and Equipment: Purchases of property and equipment having a unit cost (or fair value if
contributed) of $1,000 or more and an estimated useful life of more than three years are capitalized.
Furniture and equipment are depreciated over their estimated useful lives for accounting as well as for
tax purposes. Improvements are amortized over the remaining life of the related lease.
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HIS HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Inventories: Inventories of food, clothing and household items are recorded at the lower of cost (or fair
value at date of donation) or market value.

Recognition of Revenues and Support: Support from donations is recognized when received.

Donated Property and Services: Donated property and services are recorded at their fair value when
received. The financial statements include $12,385 of donated services. No amounts have been
reflected in the financial statements for donated services which did not; (a) create or enhance non-
financial assets or (b) require specialized skills provided by individuals possessing such skills and which
would have been purchased if not provided by donation. However, a substantial number of volunteers
have donated significant amounts of their time to the Organization.

Use of Estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Accreditation: In January of 2007 His House, Inc. was accepted as a full member of the Council on
Accreditation, a national association of hon-public organizations. The Organization was recertified in
2011. The Organization underwent a rigorous process in order to achieve membership. This signifies
that His House, Inc. meets the highest performance standards and delivers the very best quality
services.

Promises to Give
Unconditional promises to give are recognized as revenues or gains in the period received and as
assets, decreases of liabilities, or expenses depending on the form of the benefits received. Conditional

promises to give are recognized when the conditions on which they depend are substantially met.

Unconditional promises to give at June 30, 2011 are as follows:

Due in less than one year $ 200,000
Due to one to five years 0
Total unconditional promises to give 200,000

Less discounts to reduce to net present

value @3.25% (level 3 fair value estimate) 6,295
Total unconditional promises to give at June 30, 2011 $ 193,705

The Organization had no conditional promises to give at June 30, 2011.
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HIS HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011
Contracts
The Organization is the recipient of a full case management contract with Our Kids, Inc. The contract
reimbursement is based upon service units. The original contract period was January 1, 2007 to June
30, 2007 with extensions granted thru October 31, 2009. A new contract was signed for the period
November 1, 2009 through December 31, 2013. Approximately 37% of the Organization’s revenue from

grants and contracts for client services is a result of the contract.

The Organization also works under contract with Childnet providing His House licensed foster families for
Childnet children placements. The contract extends from July 2010 to June 2011.

The Organization was the recipient of a vendor contract with the Office of Refugee Resettlement (ORR)
during the period October 2009 to September 2010. The vendor contract increased during the fiscal
period as the ORR requested additional services.

The Organization is the recipient of a grant from the Office of Refugee Resettlement for residential and
long-term foster care under the unaccompanied alien (UAC) program. The grant is for the period
October 1, 2010 to September 30, 2013. Approximately 40% of the Organization’s revenue from grants
and contracts for client services is a result of the grant.

Property and Equipment

Property and equipment at June 30, 2011 are summarized as follows:

Estimated Useful Life

(Years)
Horizon building/improvements $ 674,313 3.5
Leasehold improvements 169,352 5
Office furniture and equipment 456,736 3-5
Transportation equipment 400,925 5
Residential furniture and equipment 274,414 10
1,975,740
Less accumulated depreciation 1,507,668
$ 468,072

Rent - Lease Commitments

In September 2005, His House, Inc. signed a permit agreement with Miami-Dade County for use of
buildings at the Community of Landmark for a one year term from October 1, 2005 to September 30,
2006, with a one year optional renewal period to September 30, 2007. The agreement had subsequently
been extended to January 31, 2008. New lease agreements were signed and extended for the periods
from February 1, 2008 to January 31, 2010 and February 1, 2010 to January 31, 2012.
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HIS HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Future minimum payments due under the permit agreement are as follows:
Year Ending June 30:

2012 $ 345,006

Grants and Program Fees Receivable

The receivable results from contract services provided to Our Kids, Inc., the Office of Refugee
Resettlement, and shelter services provided to other agencies. An allowance for uncollectible
receivables is provided based on management’s evaluation of individual accounts. Approximately 35%
of receivables are due from contract services provided to Our Kids, Inc., and 59% are due from the Office
of Refugee Resettlement.

Commitments and Contingencies

The Organization receives all of its funding from private donations, government contracts and other not-
for profit organizations. A significant reduction in the level of this funding, if it were to occur, would have
a significant effect on the Organization's ability to carry out its programs and activities.

Expenses reflected in the accompanying financial statements relating to government funded programs
are subject to audit by the respective funding sources. The possible disallowance by the related agency
of any item charged to a program cannot be determined at this time. No provision for any liability that
may result has been made in the financial statements.

His House Academy

His House Academy offers at-risk children a faith-based private school education in a small classroom
setting. In a trauma-sensitive learning environment, the Academy is committed to providing each child
with the care and attention necessary for consistent behavioral and academic development. An after
school enrichment program includes music, dance, and exposure to aviation experience.
Concentration of Credit Risk

The Organization maintains cash balances at financial institutions in Florida. At various times through

out the year the Organization had cash deposits in excess of federally insured limits. At June 30, 2011
the Organization’s uninsured balances total $815,145.
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HIS HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011
10. Temporarily Restricted Net Assets

Temporarily restricted net assets, which are held in cash and contribution receivables, are available for
the following at June 30, 2011:

Programs and service expenditures:

Restricted by passage of time $ 0
Other 147,018
$ 147,018

11. Notes Payable

The Organization leases copier and printer equipment under various capital leases. The economic
substance of the leases is that the Organization is financing the acquisition of the equipment through the
lease, and accordingly, it is recorded in the Organization’s assets and liabilities.

The total equipment capitalized $ 141,516
Less accumulated depreciation 82,158
$ 59,358

The following is a schedule by years of future minimum payments required under the lease together with
their present value as of June 30, 2011,

Year ending June 30,

2012 $ 36,021
2013 31,946
2014 480
Later years -0-
Total minimum lease payments $ 68,447
Less amount representing interest 3,918
Present value of minimum lease payments @ 6% $ 64,529

12. Evaluation of Subsequent Events

His House, Inc. has evaluated subsequent events through December 28, 2011, the date which the
financial statements were available to be issued.
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HIS HOUSE, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor
Pass-Through Entity
Federal Program

Federal Major Program:

US Department of Health and Human Services

Passed through Office of Refugee Resettlement
Unaccompanied Alien Children

Passed through Florida Department of Children & Families

Passed through Our Kids of Miami-Dade, Inc.
Foster Care
ARRA — Foster Care

Passed through Childnet, Inc.
Foster Care
ARRA — Foster Care

Non-Major Programs:

US Department of Health and Human Services

Passed through Florida Department of Children and Families

Passed through Our Kids of Miami-Dade, Inc.
Social Services Block Grant
Temporary Assistance for Needy Families
Adoption Assistance
Children Welfare Services
Chafee Foster Care Independence Program
Promoting Safe and Stable Families
Child Abuse and Neglect State Grants

Passed through Childnet, Inc.
Social Services Block Grant
Temporary Assistance for Needy Families
Adoption Assistance
Children Welfare Services
Promoting Safe and Stable Families

NOTE: Schedule prepared on the accrual basis of accounting.

Page 12 of 19

Federally
CFDA Funded
Number Expenditures

93.676 $ 2,383,272
93.658 $1,217,434
93.658 97,755
93.658 39,269
93.658 1,679
93.667 406,946
93.558 401,494
93.659 156,313
93.645 70,070
93.674 24,202
93.556 10,663
93.669 20
93.667 15,020
93.558 12,668
93.659 4,242
93.645 2,672
93.556 115

$4.843.834



HIS HOUSE, INC.
SCHEDULE OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2011
State Agency

Pass-Through Entity CSFA
State Project Number

Expenditures

State Major Programs:
Department of Children and Families
Passed through Our Kids of Miami-Dade, Inc.
Community Based Care Supports 60.094

Passed through Childnet, Inc. 60.094

NOTE: Schedule prepared on the accrual basis of accounting.
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HIS HOUSE, INC.

REPORTS REQUIRED UNDER
GOVERNMENT AUDITING STANDARDS
AND THE SINGLE AUDIT ACT
FOR THE YEAR ENDED JUNE 30, 2011



RicHARD HENNEFORTH

CERTIFIED PUBLIC ACCOUNTANT

Tel. (305) 220-7366 PMB # 273
Fax (305) 220-7367 13876 SW 56" Street

E-mail: rhicpa@aol.com Miami, Florida 33175

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNEMENT AUDITING STANDARDS

To the Board of Directors of
His House, Inc.
Miami, Florida

I have audited the financial statements of His House, Inc. (a nonprofit organization) as of and for the year
ended June 30, 2011 and have issued my report thereon dated December 28, 2011. | conducted my audit in
accordance with auditing standards generally accepted in the United States of American and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered His House, Inc.’s internal control over financial reporting as
a basis for designing my auditing procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of His House, Inc.’s internal
control over financial reporting. Accordingly, | do not express an opinion on the effectiveness of His House
Inc.’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. | did not identify any
deficiencies in internal control over financial reporting that | consider to be material weaknesses, as defined
above.
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To the Board of Directors of
His House, Inc.

Compliance

As part of obtaining reasonable assurance about whether His House, Inc.’s financial statements are free of
material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of my audit and, accordingly, | do not express such an opinion. The results of my tests disclosed
no instances of noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management, others
within the organization and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Richard Henneforth, CPA

December 28, 2011
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RicHARD HENNEFORTH

CERTIFIED PUBLIC ACCOUNTANT

Tel. (305) 220-7366 PMB # 273
Fax (305) 220-7367 13876 SW 56" Street
E-mail: rhicpa@aol.com Miami, Florida 33175

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR FEDERAL PROGRAM AND STATE PROJECT AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

To the Board of Directors of
His House, Inc.
Miami, Florida

Compliance

I have audited the compliance of His House, Inc. (a honprofit organization) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement and the requirements described in the State of Florida Executive Office of the Governor’'s State
Projects Compliance Supplement that could have a direct and material effect on each of its major federal
programs and state projects for the year ended June 30, 2011. His House, Inc.’s major federal programs and
state projects are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs and state projects is the responsibility of His House, Inc.’s
management. My responsibility is to express an opinion on His House, Inc.’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and State of Florida Chapter 10.650, Rules of the Auditor
General. Those standards, OMB Circular A-133 and Chapter 10.650, Rules of the Audit General require that
| plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program or state project occurred. An audit includes examining, on a test basis, evidence about His House,
Inc.’s compliance with those requirements and performing such other procedures as | considered necessary
in the circumstances. | believe that my audit provides a reasonable basis for my opinion. My audit does not
provide a legal determination on His House, Inc.’s compliance with those requirements.

In my opinion, His House, Inc. complied, in all material respects, with the requirements referred to above that
could have a direct and material effect on each of its major federal programs and state projects for the year
ended June 30, 2011.

Internal Control Over Compliance

The management of His House, Inc. is responsible for establishing and maintaining effective internal control
over compliance with requirement of laws, regulations, contracts and grants applicable to federal programs
and state projects. In planning and performing my audit, | considered His House, Inc.’s internal control over
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To the Board of Directors of
His House, Inc.

compliance with requirements that could have a direct and material effect on a major federal program or state
project in order to determine my auditing procedures for the purpose of expressing my opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, |

do not express an opinion on the effectiveness of His House, Inc. internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a federal
program or state project on a timely basis. A material weakness in control over compliance is a deficiency, or
combination of deficiencies, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program or state project will not be prevented, or detected and
correct, on a timely basis.

My consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies or material weaknesses. | did not identify any deficiencies
in internal control over compliance that | consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors, management, others

within the organization and federal and state awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Richard Henneforth, CPA

December 28, 2011
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HIS HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011
SECTION | - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified
Internal control over financial reporting:
Material weaknesses identified? No
Significant deficiencies identified not
considered to be material weaknesses? No
Non-compliance material to financial statements noted? No

Federal Programs and State Projects
Internal control over major programs and projects:

Material weaknesses identified? No
Significant deficiencies identified not
considered to be material weaknesses? No
Type of auditor’s report issued on compliance for major programs Unqualified

Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of Circular A-133? No

Any audit findings disclosed that are required to be reported
Under Section 10.656, Rules of the Auditor General? No

Any audit comments or recommendations reported in a
Separate letter as required by Section 10.654(1)(d),
Rules of the Auditor General No

Identification of Major Programs and Projects:

Federal Program CEDA#
Department of Health and Human Services
Foster Care 93.658
Unaccompanied Alien Children 93.676
State Project CSFEA#
Florida Department of Children & Families
Community Based Care Support 60.094

Dollar threshold used to distinguish between Type A and Type B programs and projects:

Major Federal Programs $300,000
Major State Projects $300,000
Auditee qualified as low risk auditee? Yes
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HIS HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011
(CONTINUED)
SECTION Il — FINANCIAL STATEMENT FINDINGS
CURRENT YEAR FINANCIAL STATEMENT FINDINGS
MATERIAL WEAKNESSES
None
SIGNIFICANT DEFICIENCIES
None
OTHER MATTERS

None

SECTION Il — FINDINGS AND QUESTIONED COSTS — MAJOR
FEDERAL PROGRAMS AND MAJOR STATE PROJECTS

MATERIAL WEAKNESSES

None

SIGNIFICANT DEFICIENCIES

None

OTHER MATTERS

None

A SEPARATE MANAGEMENT LETTER WAS NOT ISSUED
SECTION IV — STATUS OF PRIOR YEAR FINDINGS

There were no 2010 findings.
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