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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

STATEMENTS OF FUNCTIONAL EXPENSES 

YEAR ENDED JUNE 30, 2011 

WITH COMPARATIVE TOTALS AS OF JUNE 30, 2010 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
                  PROGRAM SERVICES      PAGE 2 OF 2     
                     _________________ 
            

                                                                                          2010 

                          TOTAL 

                                           ADMINISTRATIVE                FOR    

                                DATE      TRAFFIC                AND          2011      COMPARISON 

             PROGRAM     SCHOOL     TOTAL     GENERAL       TOTAL        ONLY  

             -------- ----------- ---------- ------------ ----------  ------------   

 

 

Personnel Services   

  Employee Leasing Costs      $    -    $      -    $2,668,835  $ 580,216    $3,249,051   $3,152,288 

  Fringe Benefits                  -           -       117,319     31,273       148,592      140,380 

                              --------  ----------  ----------  ---------    ----------   ---------- 

     Total Personnel Services      -           -     2,786,154    611,489     3,397,643    3,292,668 

                              --------  ----------  ----------  ---------    ----------   ---------- 

 

Operating Expenses 

  Building Occupancy               -           -       205,939      8,795       214,734      214,823 

  Professional Services            -           -        97,510     19,106       116,616      137,278 

  Travel                           -           -        34,725      4,098        38,823       35,570 

  Equipment Costs                  -           -        91,274     15,098       106,372      102,480  

  Food Services                    -           -        94,439        -          94,439       89,237  

  Medical and Pharmacy             -           -        55,975        -          55,975       90,010  

  Insurance                        -           -        94,338     12,357       106,695      106,625  

  Interest                         -           -           -       63,264        63,264       66,990  

  Operating Supplies and 

   Expenses                         33         -       201,276     42,864       244,140      229,192  

  Depreciation                     113         -        44,278     37,582        81,860       83,733  

  Amortization                     -           -           -        3,334         3,334        3,334 

  Bad Debts                        -           -         6,337        -           6,337        6,328  

  Donated Items (In Kind)          -           -       142,564        374       142,938      105,724  

                              --------  ----------  ----------  ---------    ----------   ----------  

 

     Total Operating Expenses      146         -     1,068,655    206,872     1,275,527    1,271,324   

                              --------  ----------  ----------  ---------    ----------   ----------  

 

     Total Expenses Before    

      Additional Items             146         -     3,854,809    818,361     4,673,170    4,563,992   

 

Loss on Disposal of Assets         -           -         5,118        -           5,118          - 

Indirect Cost Cash Transfers       -           -         7,400     (7,400)          -            -     

Internal Rent Charges              -           -        48,000    (48,000)          -            - 

                              --------  ----------  ----------  ---------    ----------   ---------- 

            

 

Total Expenses                $    146  $      -    $3,915,327  $ 762,961    $4,678,288   $4,563,992  

                              ========  ==========  ==========  =========    ==========   ========== 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -     

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

ORGANIZATION - Chemical Addiction Recovery Effort (C.A.R.E.)  is a 

not for profit corporation exempt from income taxes under Section 

501(c)(3) of the Internal Revenue Code.  The Organization receives 

a substantial part of its support from a governmental unit which 

exempts them from private foundation status under Code Section 170. 

C.A.R.E. administers the  substance abuse program within a six 

county district in Northwest Florida composed of Bay, Gulf, 

Calhoun, Jackson, Washington and Holmes Counties. 

 

CASH - Amounts shown as cash include cash on hand and cash in 

checking accounts and certificates of deposit. 

 

ACCOUNTS RECEIVABLE - Amounts shown as accounts receivable in the 

operating fund are comprised of miscellaneous contract payments 

from various government agencies that were outstanding at June 30, 

2011.  Accounts receivable in the D.U.I. School Fund are 

uncollected school fees outstanding at year end. No allowances for 

doubtful accounts are considered necessary. 

 

PROPERTY AND EQUIPMENT - Expenditures for furniture and equipment 

with a cost in excess of $1,000 and an estimated useful life of 

three years or more are capitalized at cost and depreciated over an 

average life of 5 to 15 years for furniture and equipment and 20 to 

50 years for buildings using the straight line method.  Donated 

items are recorded at estimated market value when received. 

 

PATIENT REVENUE RECOGNITION - Historical analysis of the 

Organization reveals that client fees, other than D.U.I. School 

Fees, which are not collected at the time services are rendered are 

substantially uncollectible.  Because of this, and through the 

application of a conservative accounting policy the Organization=s 

management feels that client revenues should be recorded when 

collected rather than when billed. 

 

FUND ACCOUNTING - Assets, liabilities, revenues, and expenditures 

are segregated into separate funds where required.  As of June 30, 

2011, these funds are as follows: 

 

Operating Fund - Accounts for all operations of the Organization 

not included in other specific funds. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 

 

D.U.I. School Fund - Accounts for operation of the D.U.I. School 

Program under supervision of the Florida Department of Highway 

Safety and Motor Vehicles.  All revenues of this program are 

restricted to use by this program. 

 

Other Programs Fund - Accounts for operations of Drug,  Alcohol 

Traffic Education (D.A.T.E.) program under the supervision of the 

Florida Department of Highway Safety and Motor Vehicles.  All 

revenues of this program are designated for use by this program.  

Also accounts for the operations of the Driver Improvement Program. 

This program is an internet based curriculum through the National 

Traffic Safety Institute.  

 

ESTIMATES - The preparation of financial statements in conformity 

with generally accepted accounting principles requires management to 

make estimates and assumptions that affect certain reported amounts 

and disclosures.  Accordingly, actual results could differ from those 

estimates. 

 

FINANCIAL REPORTING - The financial statements include certain  

prior-year summarized comparative information in total but not by 

fund.  Such information does not include sufficient detail to 

constitute a presentation in conformity with generally accepted 

accounting principles.  Accordingly, such information should be read 

in conjunction with the Organization=s financial statements for the 

year ended June 30, 2010, from which the summarized information was 

derived. 

 

NOTE 1 - PROPERTY AND EQUIPMENT 
 

      D.U.I.           OTHER             

  OPERATING       SCHOOL          PROGRAMS           TOTAL         

  ----------     ------------      ------------     -----------        

Building - Other                   $   37,260     $       -        $       -        $    37,260 

Building - East Avenue                777,550             -                -            777,550 

Building Regency & Improvements     1,889,556             -                -          1,889,556 

Building - Gulf County      50,393              -                -             50,393           

Building - A.W.A.R.E.     172,596              -                -            172,596           

Furniture, Fixtures, & Equip.     499,108           90,178            4,718          594,004           

Less Accumulated Depreciation  (1,214,445)         (73,032)          (3,968)      (1,291,445)           

                                ----------      -----------      -----------       ----------           
Property and Equipment - Net  $2,212,018      $    17,146      $       750       $2,229,914            

 ==========      ===========      ===========       ==========           

2010 - Net  $2,266,327      $     7,231      $       863       $2,274,421       

 ==========      ===========      ===========       ==========            

 

 

 

Property and equipment acquired with State or Federal Grant Funds are 

subject to various restrictions on use and disposition, in certain 

circumstances title to the property could revert to the grantor.  

Building costs include non- depreciable land costs of $282,334 at 

June 30, 2011 and 2010. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - -  - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

 

NOTE 2 - LOAN COSTS 

 

Loan costs related to the refinancing with Trustmark Bank totaling 

$16,668 were capitalized as of September 30, 2008, and are being 

amortized over the life of the loan, five years. 

 

 

NOTE 3- LONG-TERM DEBT 

 

On September 30, 2008 the mortgage for Regency Professional Center 

and the mortgage for the East Avenue building and land were 

refinanced with Trustmark Bank.  The two mortgages were combined into 

one loan for $1,239,252 at an interest rate of 5.500%.   

 

          2011  2010 

 

   Trustmark Bank: 

 

Due in monthly installments of $10,181 

beginning November 30, 2008 with final 

balloon payment of $994,896 due  

October 2, 2013.  Interest at 5.5% 

fixed.  Collateralized by all real    

estate and rents thereof.                1,082,208  1,142,198 

 

$250,000 line of credit. Dated  

December 9, 2010.  Interest at bank   

prime, 3.25% at June 30, 2011.  

Collateralized by real estate.                 -          - 

 

Due in monthly installments of $780 

beginning February 2, 2009 including  

interest at 5.95% fixed through   

January 2013.  Refinancing of two 

Toyota Camry vehicles.                      13,380     21,655 

 

   Both Worlds Software, Inc.: 

 

 Financing of DUI/SSS software and 

  maintenance. Due in 23 monthly  

 payments of $530.00 beginning 

 June 1, 2011 with a final payment 

 due April 1, 2013. Initial amount 

 $16,250 with no interest.   11,658      - 

         ----------  ---------- 

 

     Total                                   $1,107,246  $1,163,853 

                                             ==========  ========== 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

NOTE 3- LONG-TERM DEBT - Continued 

 

Principal debt maturities for the subsequent years are  

 

June 30,                       

        2012                            $   72,122 

   2013         77,376 

   2014        957,748 

        ---------- 

        Total                            $1,107,246  

         ========== 

 

 

Total interest paid for 2011 and 2010 was $63,264 and $66,990, 

respectively. 

 

 

NOTE 4 - GRANT REVENUE 

 

A substantial portion of the Organization=s support is in the form of 

grants from the State of Florida. 

 

During the years ended June 30, C.A.R.E. received the following 

state grants representing the major funding of the Organization. 

 

                                             2011       2010 

Dept. of Children and Families 

       Alcohol, Drug Abuse and 

 Mental Health  

 Contract BDV01                      $3,391,088  $3,300,076 

        ==========  ========== 

  

 

As of July 1, 2006, the funding arrangement for the major source of 

the Organization’s grant revenues was changed.  The grant contract 

with the State of Florida, Department of Children and Families was 

previously negotiated annually.  Now the grant contract is 

established in three year cycles to allow a more stable budgeting 

process from year to year.  The grant contract was awarded an 

additional three years beginning July 1, 2009 and ending June 30, 

2012.  
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

NOTE 5- IN-KIND REVENUES AND EXPENDITURES 

 

C.A.R.E records In-Kind Revenue and a like expenditure for the value 

of donated services to the program.  The revenues for those years 

were $142,938 for 2011 and $107,124 for 2010.  Expenditures for the 

same period were $142,938 and $107,124 respectively.  Recorded 

amounts for donated rental space are computed using state approved 

rates at the level of services provided.  The value of donated 

teaching services is computed using comparable public school wage 

rates.   

 

 

NOTE 6 - PERSONNEL MANAGEMENT 

 

During 2003 C.A.R.E. entered into an employee leasing arrangement 

whereby most employment related issues were transferred to the 

leasing company.  These included normal payroll, payroll taxes, 

workers compensation insurance, employee health insurance and most 

payroll records.  C.A.R.E., however, maintains its retirement plan, 

leave records and miscellaneous deduction records.  Retirement 

contributions and miscellaneous deduction payments are made directly 

by C.A.R.E.  All other payroll related expenses are handled by the 

leasing company. 

  

Retirement plan: 

 

All Aemployees@ of C.A.R.E. are eligible to participate in the 

Chemical Addictions Recovery Effort Profit Sharing 401(K) Plan 

subject to minimum service and age requirements.  Employees are 

eligible for contributions made by the employer after completing six 

months service.  Employer contributions are subject to a maximum of 

100% of employee compensation.  Employee salary reduction 

contributions may not exceed $15,500 for participants under age 50 

and $20,500 for ages 50 and over.  Combined contributions may not 

exceed 100% of employee=s compensation or $44,000 whichever is less.   

The Organization presently makes contributions based on 6% of 

eligible compensation.  Employees are allowed to have contributions 

made on their behalf after six months of service.  Annual minimum 

service of 1000 hours and minimum age of 21 are required for plan 

participation.    As of July 1, 2007 the plan’s vesting schedule was 

modified to 0% after years 1 and 2 and 100% after year 3.  Employer 

contributions for the years ended June 30, 2011 and 2010 were 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

 

NOTE 6 – PERSONNEL MANAGEMENT - Continued 

 

$141,549 and $146,654 respectively. Allocations were made to all 

employees who were eligible during the fiscal year. 

 

Compensated Absences: 

 

C.A.R.E. employees earn from ten hours to fourteen hours twenty 

minutes per month depending on length of service, toward compensated 

vacation and ten hours toward compensated sick leave.  Should an 

employee terminate employment prior to using all earned vacation pay, 

the employee may be paid for 86% of the unused vacation  leave.   In 

addition, the employee may be paid for 25% of their unused sick leave 

if eligible.  The liability for these items is identified on the 

Statement of Financial Position as Accrued Leave. 

 

 

NOTE 7 - LEASE COMMITMENT  

 

C.A.R.E. leases various properties for office and client care 

facilities.  C.A.R.E. also leases various pieces of equipment - major 

equipment leases includes leases for vehicles and copiers.  The 

rental expenses for the year ended June 30, 2011 and 2010, totaled 

$76,121 and $84,067 respectively.  Estimated rental for significant 

leases for the year ending June 30, 2012 is as follows: 

 

 

PROPERTY  EXPIRATION DATE    AMOUNT 

 

Jackson County Office      June 2014      $  28,020 

Intervention Offices October 2010              1,358 

     Six Vehicles     April 2012 – Sept. 2013    29,296 

Eight Copiers             August 2012               14,458 

One Copier      June 2015               2,143 

--------- 

  Total Estimated Annual Rent for June 30, 2012 $  75,275 

========= 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

 

NOTE 7 – LEASE COMMITMENT – Continued 

 

Annual lease payments for the above leases, through the term of the 

agreements, are as follows, June 30: 

 

   June 30, 

          2012                                        $  75,275 

          2013                                             49,451 

          2014                                             32,346 

   2015                                           2,143 

          

The intervention office facility noted above is leased from the 

Florida Department of Children and Families who provides major 

funding to the Organization. The lease was not renewed after the 

termination date of October 2010. 

 

 

NOTE 8 - INTERNAL RENT 

 

As of June 18, 2004, the D.U.I. School, and D.A.T.E. Program 

operations moved into the Organization=s new building on East Avenue. 

These programs were previously located in facilities leased from 

outside parties.  Since the cost of the building was borne by the 

Organization=s general program, the Board of Directors, at their 

August 2004 meeting, approved an Ainternal rent@ to be paid by the 

D.U.I. School and D.A.T.E Program to the general program of $4,000 

per month.  This monthly amount was based on an annual rate of $8 per 

square foot for 6,000 sq. ft. of occupied space. As of July 2009 all 

internal rent is allocated to the D.U.I. School program.  

 

 

NOTE 9 - SPECIAL DISCLOSURES RELATED TO THE DUI PROGRAM 

 

Florida Administrative Rule 15A-10.012 requires certain specific 

disclosures be made related to the operation and accounting of the 

D.U.I. program.  These disclosures are as follows: 

 

15A-10.012(2) - Basis of Accounting 

 

The financial statements are prepared on the accrual basis of 

accounting. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

 

15A-10.012(3) - D.U.I. and Special Supervision Services (SSS), 

Revenues (Support) and Expenses 

 

                                                 Total     Total 
                                                           D.U.I.      D.U.I. 

                                                          Program     Program   

                                   D.U.I.      S.S.S.      2011        2010 

Support: 

        School Registration Fees  $ 272,796   $ 37,445   $ 310,241   $ 296,973 

        Miscellaneous Income         22,231      7,824      30,055      29,109 

                                  ---------   --------   ---------   --------- 

          Total Support             295,027     45,269     340,296     326,082 

 

      Total Expenses               (305,993)   (46,248)   (352,241)   (332,113) 

                                  ---------   --------   ---------   --------- 

      Increase (Decrease) 

        In unrestricted net 

         assets                   $ (10,966)  $(   979)  $ (11,945)  $  (6,031) 

                                  =========   ========   =========   ========= 

                               

The details of total expenses are reported on the Statement of 

Functional Expenses. 

 

     15A-10.012(5) - Basis of Indirect Cost Allocation 

      

   The D.U.I. program of the Organization is located in separate 

facilities from the main operations of the Organization.  The only 

other program sharing facilities with the D.U.I. program is the 

D.A.T.E. program.  No indirect costs associated with facilities or 

personnel not located at the D.U.I./D.A.T.E. facility are allocated 

to these programs.  The Organization does, however, charge a flat fee 

to these programs for administrative services.  Annual administrative 

fees were as follows:  D.U.I. - $6,700,  S.S.S. - $700.  

 

These fees were set by the Board of Directors. The fee for the 

D.A.T.E. program was reallocated to the D.U.I school as of July 2009. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

NOTE 9 - SPECIAL DISCLOSURES RELATED TO THE DUI PROGRAM - Continued 

 

Expenses related to the facilities and personnel located at the 

D.U.I./D.A.T.E. facility are allocated directly to each program where 

possible.  Where not possible, expenses are allocated by a cost 

allocation plan based on a study of actual operations. As of July 

2009, allocations for the D.U.I,, D.A.T.E., and Supervision programs 

changed to D.U.I. 90% and SSS 10%.  The D.A.T.E. program is no longer 

include in this allocation due to the program providing only on-line 

services. 

 

The allocations referred to above provide a fair and equitable  

allocation of indirect costs to these programs. 

  

15A-10.012(6) - State Assessment Fee 

 

As required by Section 322.293, Florida Statutes and Administrative 

Rule 15A-10.005, F.A.C., the Fourteenth Judicial Circuit D.U.I. 

Program of Chemical Addictions Recovery Effort, Inc.  collects a 

state assessment fee of $15 ($12 prior to September 2009) on every 

client enrolling in its D.U.I. program and remits the fees to the 

State of Florida.  State assessment fees collected and distributed to 

the State of Florida are summarized as follows: 

 

            2011   2010 

Fees due from prior year  $ 1,470      $ 1,116 

Fees collected current year              15,990  15,759 

Fees remitted current year              (16,095) (15,420) 

Adjustments       (15)          15 

------- ------- 

Fees due State   $ 1,350      $ 1,470 

======= ======= 

 

15A-10.012(7) - Fee Collection Procedures 

 

The D.U.I. Program has established and maintains procedures which 

adequately accounted for all fees received for the D.U.I. program and 

for all receipts created and/or issued by the D.U.I. program. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

NOTE 9 - SPECIAL DISCLOSURES RELATED TO THE DUI PROGRAM – Continued 

 

15A-10.013(1) - Financial Procedures and Reporting Requirements 

 

In addition to requirements and procedures described above, this 

section of the Florida Administrative Code requires that all fees 

collected by the DUI Program be used solely for the operation of the 

program, unless otherwise provided.  As such, the Organization does 

not loan or transfer funds from the D.U.I. Program to any other of 

its programs. 

  

15A-10.0142 - Revenue Limitation 

 

The maximum allowable fee revenue to be retained by the D.U.I. 

Program for normal operations is the maximum allowable cost plus 10 

percent of the maximum allowable cost.  This additional 10 percent is 

allowable to fund a reserve which may not exceed 50 percent of the 

program=s operational expenses for the most recently ended fiscal 

year. 

            2011       2010 

 

Total program expenses                $352,241   $332,113 

            ========   ========  

 

Maximum operational cash allowed at 100%   $352,241   $332,113 

       

Maximum reserve cash allowed at 50%     176,121    166,057 

          --------   --------  

Total cash allowed to be retained    $528,362   $498,170 

          ========   ========  

 

Actual cash on hand June 30    $134,244   $142,305 

          ========   ======== 

 

 

NOTE 10 - SUPPORT FROM THE STATE OF FLORIDA WHICH REQUIRED MATCH 

 

The Organization received a substantial portion of its support from 

contracts with the State of Florida.  The following contract required 

a twenty-five percent (25%) local match: 

 

                                                 2011         2010 

 

     Contract Number  BDV01            $ 3,391,088  $ 3,300,076  

 Less Portion not Requiring Match      (2,963,326)  (2,831,156) 

                                         -----------  ----------- 

     Support Requiring Local Match       $   427,762  $   468,920 

                                         ===========  =========== 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

NOTE 10 - SUPPORT FROM THE STATE OF FLORIDA WHICH REQUIRED MATCH 

         - Continued 

 

During the fiscal years ended June 30, 2011 and 2010, the 

reimbursable expenses were as follows: 

                                      

                                                2011        2010 

 

Total Expenses                     $ 4,678,289  $ 4,563,992 

      

Less:  Non-Matching Revenues: 

  Florida Department of Children 

        and Families                        2,963,326    2,831,156 

  Florida Department of Corrections         78,991       57,235 

       Medicaid                                 407,094      372,910 

       Other                                     52,282       51,946 

 

     Less:  Non-Reimbursable  

       Depreciation                              2,577        2,577 

       Other                                     10,386       16,052 

                                       -----------  ----------- 

     Reimbursable Expenses                  1,163,633    1,232,116 

                                       -----------  ----------- 

     Maximum Available Earnings (75%)         872,725      924,087 

 

     State Funds Requiring Match              427,762      468,920 

                                       -----------  ----------- 

     Excess Expenses                   $   444,963  $   455,167  

                                       ===========  =========== 

 

During the years ended June 30, 2011 and 2010, the Organization 

received funds from Bay County, Florida, 14
th
 Judicial Circuit, 

pursuant to special contracts to provide services related to a 

federal program known as Drug Court.  These funds, $17,466 and 

$63,808, respectively, are not considered grants by the Organization 

and, therefore, not included in non-matching revenues above. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

NOTES TO FINANCIAL STATEMENTS 

 YEAR ENDED JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

NOTE 11 - CONCENTRATION OF CREDIT RISK 

 

The Organization maintains cash balances in financial institutions 

located in Northwest Florida.  Cash balances for the Organization 

fall under the FDIC’s program called the Transaction Account 

Guarantee Program (TAG) which provides full coverage of non-interest 

bearing accounts.  This program will expire December 31, 2012.  After 

this date, the FDIC will insure cash balances up to $250,000.  

 

As of June 30, 2011, cash balances in banks totaled $1,806,520 of 

which $23,178 was not covered by FDIC. A certificate of deposit with 

a carrying amount of $67,721 as of June 30, 2011 is pledged as 

collateral on the Organization’s employee leasing contract. 

 

 

NOTE 12 – CONTINGENCY RESOLUTION 

 

On January 8, 2009, an employee of the AWARE program was driving an 

agency vehicle that collided with a motorcyclist that resulted in a 

fatality.  The insurance carrier for CARE assigned an attorney in 

this case.  The case was settled on January 19, 2011. Insurance was 

sufficient to cover the final settlement and costs. 

 

 

NOTE 13 – SUBSEQUENT EVENT EVALUATION 

 

Management has evaluated subsequent events through October 11, 2011, 

the date which the financial statements were available for issue.  

During that period nothing came to the attention of management that 

would have a significant effect on the Organization’s operations.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

AND STATE PROJECTS 



    CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

       SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

    AND STATE PROJECTS 

     YEAR ENDED JUNE 30, 2011 

-------------------------------------------------------------------------------------------------- 

GRANTOR/                         PASS THROUGH GRANTOR    CFDA/CSFA    CONTRACT GRANT     CURRENT        

  PROGRAM TITLE                                           NUMBER          NUMBER      EXPENDITURES   

-------------------------------- ---------------------  -----------   --------------  ------------     

FEDERAL AWARDS 

United State Government 

  Department of Health and Human 

   Services     

     Temporary Assistance 

     for Needy Families          State of Florida,       93.558            BDV01       $  136,921 

                                 Department of Children 

   and Families             

      

     Block Grant for Prevention 

      and Treatment of Substance  

       Abuse                     State of Florida,       93.959            BDV01        1,872,611 

                                 Department of Children                                           

   and Families                                                      

  Department of Agriculture 

     ARRA – Supplemental Nutrition   

      Assistance Program (SNAP)  State of Florida,       10.551             N/A            35,189 

                          Department of Children 

        and Families                                        

 

     School Breakfast Program    State of Florida,       10.553          01-0253           14,220 

                                 Department of          

   Education 

                             

     National School Program     State of Florida,       10.555          01-0253            2,873 

      (a)                        Department of          

   Education 

                                                         ----------  

    Total Expenditures of Federal Awards                                               $2,061,814 

                              ==========      

                                                                          

STATE SUPPORT  

State of Florida, 

  Department of Children 

   and Families 

     Substance Abuse Treatment        N/A                60.030            BDV01       $  506,750 

      and Aftercare Services      

       for Children                                               

      

     Substance Abuse                  N/A                60.031            BDV01          413,984 

      Detoxification Services 

       for Adults                      

      

     Substance Abuse Treatment        N/A                60.033            BDV01          409,691 

      and Aftercare Services 

       for Adults                      

 

     Temporary Assistance for         N/A                  N/A             BDV01            4,495 

      Needy Families     

       State Match for 93.558 

     

     Prevention and Treatment         N/A                  N/A             BDV01           46,636 

      of Substance Abuse 

       State Match for 93.959 

 

  Department of Corrections 

     Substance Abuse Services 

      Outpatient Substance Abuse      N/A                70.016            C2211           17,466 

       Treatment Services                                                                         

      Drug Court                      N/A                70.016            C2637           16,300 

                                                                                       ----------       

    Total Expenditures of State Support                                           $1,415,322       

                                                                                       ==========  

 

NOTES TO SCHEDULE: 

(a) Non Cash Commodity Distribution 

The above schedule was prepared on the accrual basis. 

                                   20 



  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SUPPLEMENTAL SCHEDULES REQUIRED BY 

STATE ADM CONTRACT PROVISIONS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 













 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

INDEPENDENT AUDITOR=S REPORTS REQUIRED BY 

GOVERNMENT AUDITING STANDARDS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

REPORT ON INTERNAL CONTROL OVER FINANCIAL  

REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 







 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH  

REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL 

EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH 

OMB CIRCULAR A-133 AND CHAPTER 10.650  

RULES OF THE AUDITOR GENERAL, (FLORIDA)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 





 

Board of Directors 

Page Two 

 

 

 

and performing such other procedures as we considered necessary in 

the circumstances.  We believe that our audit provides a reasonable 

basis for our opinion.  Our audit does not provide a legal 

determination of Chemical Addictions Recovery Effort, Inc.=s 

compliance with those requirements. 

 

 In our opinion, Chemical Addictions Recovery Effort, Inc. 

complied, in all material respects, with the compliance requirements 

referred to above that could have a direct and material effect on 

each of its major federal programs and state projects for the year 

ended June 30, 2011. 

 

Internal Control Over Compliance 

 Management of Chemical Addictions Recovery Effort, Inc. is 

responsible for establishing and maintaining effective internal 

control over compliance with the requirements of laws, regulations, 

contracts, and grants applicable to federal programs and state 

projects.  In planning and performing our audit, we considered  

Chemical Addictions Recovery Effort, Inc.=s internal control over 

compliance with the requirements that could have a direct and 

material effect on a major federal program or state project to 

determine our auditing procedures for the purpose of expressing our 

opinion on compliance and to test and report on  internal control 

over compliance in accordance with OMB Circular A-133 and Chapter 

10.650, Rules of the Auditor General (Florida), but not for the 

purpose of expressing an opinion on the effectiveness of internal 

control over compliance.  Accordingly, we do not express an opinion 

on the effectiveness of Chemical Addiction Recovery Effort, Inc.’s 

internal control over compliance. 

 

 A deficiency in internal control over compliance exists when 

the design or operation of a control over compliance does not allow 

management or employees, in the normal course of performing their 

assigned functions, to prevent, or detect and correct, noncompliance 

with a type of compliance requirement of a federal program or state 

project on a timely basis.  A material weakness in internal control 

over compliance is a deficiency, or combination of deficiencies, in 

internal control over compliance, such that there is a reasonable 

possibility that material noncompliance with a type of compliance 

requirement of a federal program or state project will not be 

prevented, or detected and corrected, on a timely basis. 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

Part I - Summary of Auditor=s Results 

 

1. The independent auditor’s report on the financial 

statements expressed an unqualified opinion. 

 

2. There were no reportable conditions in internal control 

over financial reporting required to be reported by 

Government Auditing Standards. 

 

3. We disclosed no instances of noncompliance considered 

material to the financial statements. 

 

4. There were no reportable conditions identified in internal 

control over compliance with requirements applicable to the 

major federal awards programs or state projects. 

 

5. The independent auditor’s report on compliance with 

requirements applicable to major federal awards programs 

and state projects expressed an unqualified opinion. 

 

6. The audit disclosed no findings required to be reported by 

OMB Circular A-133 or The Executive Office of the 

Governor’s (Florida) State Projects Compliance Supplement. 

 

7. The Organization’s major federal programs and state 

projects were: 

 

A. Block Grant for the Prevention and Treatment of 

Substance Abuse – CFDA #93.959 

B. Substance Abuse Treatment and Aftercare Services for 

Children – CSFA #60.030 

C. Substance Abuse Treatment and Aftercare Services for 

Adults – CSFA #60.033 

 

8. A threshold of $300,000 was used to distinguish between 

Type A and Type B programs as those terms are defined in 

OMB Circular A-133 and The Executive Office of the 

Governor’s (Florida) State Projects Compliance Supplements. 

 

9. The Organization qualifies as a low-risk auditee as that 

term is defined in OMB Circular A-133. 
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CHEMICAL ADDICTIONS RECOVERY EFFORT, INC. 

SCHEDULE OF FINDING AND QUESTIONED COSTS 

JUNE 30, 2011 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 

 

Part II - Financial Statement Findings Section 

 

This section identifies the reportable conditions, material 

weaknesses, and instances of noncompliance related to the financial 

statements that are required to be reported in accordance with  

Government Auditing Standards. 

 

 

 

No items were noted in the current or prior year. 

 

 

 

Part III - Federal Award Findings and Questioned Costs Section 

 

This section identifies reportable conditions, material 

weaknesses, and instances of noncompliance, including questioned 

costs, related to the audit of major federal programs, as required 

to be reported by Circular A-133. 

 

 

 

No items were noted in the current or prior year. 

 

 

 

Part IV – State Projects Findings and Questioned Costs Section 

 

This section identifies reportable conditions, material 

weaknesses, and instances of noncompliance, including questioned 

costs, related to the audit of major state projects, as required by 

The Executive Office of the Governor’s (Florida) State Projects 

Compliance Supplement. 

 

 

 

No items were noted in the current or prior year. 

 

 

No items were noted in the current year required to be reported in a 

separate management letter. 
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