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FINANCIAL STATEMENTS



THE BAPTIST COLLEGE OF FLORIDA
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2011

Unrestricted
Temporarily 

Restricted
Permanently 

Restricted Total

ASSETS
Cash and cash equivalents  $      3,508,989  $                    -  $                    -  $      3,508,989 
Accounts receivable, less
  allowance of $17,159               12,904               21,842               34,746 
Agency funds                        -               15,544                        -               15,544 
Investments          3,502,267          1,609,618          3,744,670          8,856,555 
Inventories                 5,975                        -                        -                 5,975 
Beneficial interest in assets
  held in trust by others                        -             741,256          1,624,879          2,366,135 
Property, plant and 
  equipment, net          9,987,358                        -                        -          9,987,358 
Note receivable               94,725                        -                        -               94,725 
Prepaid expenses               21,990                        -                        -               21,990 

TOTAL ASSETS  $    17,134,208  $      2,388,260  $      5,369,549  $    24,892,017 

LIABILITIES AND NET ASSETS
Accounts payable and accrued

liabilities  $           81,529  $                    -  $                    -  $           81,529 
Agency funds payable                        -               15,544                        -               15,544 
Deposits               27,514                        -                        -               27,514 
Obligation under capital lease             179,554                        -                        -             179,554 
Note payable             152,103                        -                        -             152,103 

Total liabilities             440,700               15,544                        -             456,244 

NET ASSETS
Unrestricted        16,693,508                        -                        -        16,693,508 
Temporarily restricted                        -          2,372,716                        -          2,372,716 
Permanently restricted                        -                        -          5,369,549          5,369,549 

Total net assets        16,693,508          2,372,716          5,369,549        24,435,773 

TOTAL LIABILITIES
AND NET ASSETS  $    17,134,208  $      2,388,260  $      5,369,549  $    24,892,017 

The accompanying notes are an integral part of these financial statements.
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Unrestricted
Temporarily 

Restricted
Permanently 

Restricted Total

REVENUES AND OTHER SUPPORT
Student tuition and fees, net of 
  discount of $418,499  $    3,795,384  $                   -  $                   -  $    3,795,384 
Florida Baptist Convention gifts
  and grants        1,724,527           219,485                       -        1,944,012 
Private gifts and grants           422,412           611,809           137,746        1,171,967 
Sales from auxiliary services           885,359                       -                       -           885,359 
Other income             39,063                       -                       -             39,063 
Investment income           234,838           128,714               3,206           366,758 
Net increase in beneficial interest
  in assets held in trust by others                       -             60,974             72,510           133,484 
Net assets released from restrictions:

  Satisfaction of program restrictions           769,027         (776,553)               7,526                       - 

Total revenues and 
other support        7,870,610           244,429           220,988        8,336,027 

EXPENSES
Program services:

Instruction        2,270,902                       -                       -        2,270,902 

THE BAPTIST COLLEGE OF FLORIDA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Academic support          305,843                      -                      -           305,843 
Student services           724,141                       -                       -           724,141 
Auxiliary services        1,031,961                       -                       -        1,031,961 

Total program services        4,332,847                       -                       -        4,332,847 

Support services:
Institutional support        2,011,958                       -                       -        2,011,958 

Total expenses        6,344,805                       -                       -        6,344,805 

CHANGE IN NET ASSETS        1,525,805           244,429           220,988        1,991,222 

NET ASSETS AT JUNE 30, 2010      15,167,703        2,128,287        5,148,561      22,444,551 

NET ASSETS AT JUNE 30, 2011  $  16,693,508  $    2,372,716  $    5,369,549  $  24,435,773 

The accompanying notes are an integral part of these financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 1,991,222$        
Adjustments to reconcile changes in net assets to

net cash provided by operating activities:
Depreciation 534,407             
Gain on disposal of property (3,800)                
Contributions restricted for satisfaction of 

equipment acquisition restrictions (402,447)            
Contributions restricted for long-term investments (137,746)            
Contribution of property (46,825)              
Investment income (366,758)            
Net increase in beneficial interest in assets held in trust by others (133,484)            
Changes in:

Accounts receivable 35,312               
Inventories 1,227                 
Prepaid expenses 210                    
Accounts payable and accrued liabilities (57,981)              
Deposits 2,410                 

FOR THE YEAR ENDED JUNE 30, 2011
STATEMENT OF CASH FLOWS

THE BAPTIST COLLEGE OF FLORIDA

Increase (Decrease) in Cash and Cash Equivalents

NET CASH PROVIDED BY                              
OPERATING ACTIVITIES 1,415,747          

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (2,426,339)         
Proceeds from sale of investments 2,626,844          
Acquisitions of property, plant and equipment (652,451)            
Proceeds from sale of assets 3,800                 
Principal payments received on note receivable 1,235                 

NET CASH USED IN                                         
INVESTING ACTIVITIES (446,911)            

The accompanying notes are an integral part of these financial statements.
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CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments under capital leases (48,791)              
Principal payments under notes payable (23,610)              
Contributions for investments in:

Endowment 137,746             
Property, plant and equipment 402,447             

NET CASH PROVIDED BY
FINANCING ACTIVITIES 467,792             

INCREASE IN CASH                                                            
AND CASH EQUIVALENTS 1,436,628          

CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 2,072,361          

CASH AND CASH EQUIVALENTS,
END OF YEAR 3,508,989$        

THE BAPTIST COLLEGE OF FLORIDA
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2011

SUPPLEMENTAL DISCLOSURE OF                               
CASH FLOW INFORMATION

Cash paid during the year for:
Interest expense 16,605$            

The accompanying notes are an integral part of these financial statements.
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Note 1.

Contributions of property, furniture and fixtures without donor stipulations concerning the use of such long-
lived assets are reported as revenues of the unrestricted net asset class. Contributions of cash or other assets
to be used to acquire property, furniture and fixtures with such donor stipulations are reported as revenues of
the temporarily restricted net asset class; the restrictions are considered to be released at the time of
acquisition of such long-lived assets.

BCF is supported primarily by tuition, earnings on endowments and contributions. A substantial contributor
of BCF is the Florida Baptist Convention ("Convention"). Continuance of this funding is subject to annual
review and approval by the Convention.

Liquidity: Assets are presented in the accompanying statement of financial position according to their
nearness of conversion to cash, and liabilities according to their maturity and resulting use of cash.

Cash Equivalents: BCF considers all highly liquid investments with an original maturity of three months or
less to be cash equivalents for purposes of the statement of cash flows. BCF had cash equivalents of
$1,933,884 at June 30, 2011.

Temporarily Restricted Net Assets: Temporarily restricted net assets are subject to donor-imposed
stipulations that will be met by actions of BCF and/or the passage of time.

Unrestricted Net Assets: Unrestricted net assets are net assets that represent resources generated from
operations or that are not subject to donor-imposed stipulations.

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited by
donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains and losses
on investments and other assets or liabilities are reported as increases or decreases in unrestricted net assets
unless their use is restricted by explicit donor stipulation.

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2011

Organizational and Financial Reporting: The Baptist College of Florida ("BCF" or "Organization") is a not-
for-profit college which offers a combination of majors and minors in various theological fields. The
Organization offers Masters of Arts in Christian Studies; Bachelor's Degrees in Biblical Studies, Christian
Counseling, English, Secondary English, Business Leadership, Elementary Educations, Secondary
Education, Ministry, Christian Studies, Ministry Studies, Missions, Music Education, Music, and
Contemporary Worship Ministry; Associate's Degrees in Christian Education, Divinity and Music. BCF
changed its name to The Baptist College of Florida effective June 1, 2001. The previous name had been
Florida Baptist Theological College.

The accompanying financial statements, which are presented on the accrual basis of accounting, have been
prepared to focus on BCF as a whole and to present net assets and revenues, expenses, and gains and losses
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets and changes
therein are classified as follows:

Permanently Restricted Net Assets: Permanently restricted net assets are subject to donor-imposed
stipulations that they be maintained permanently by BCF. Generally, the donors of these assets permit BCF
to use all or part of the income earned on related investments for general or specific purposes.

Summary of Significant Accounting Policies
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Note 1.

.

Estimated
Useful Lives

Buildings and land improvements 30 years
Improvements other than buildings 15 years
Equipment 3-  7 years

JUNE 30, 2011

Investments: Substantially all investments are pooled and invested with Summit Wealth Management, Inc.
Pooled investments are carried at fair value, which is determined based on quoted market values.

Use of Estimates: The preparation of the financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Advertising: BCF’s policy is to expense advertising costs as they are incurred. Total advertising costs for the
year ended June 30, 2011, was $18,924.

Agency Funds: Agency funds are assets held by BCF as an agent for others. Agency funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations.

Summary of Significant Accounting Policies, Continued

Accounts Receivable and Allowance for Uncollectible Accounts: Receivables consist primarily of amounts
due from students for tuition and related educational expense charges. The allowance amount is estimated
using accounts receivable past due more than ninety days.  

Inventories: Inventories consist primarily of coffee shop items and are recorded on a cost basis as determined
under the specific identification method.

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

Fundraising Costs: BCF had a phonathon campaign and continued with the capital campaign during the
current year. Total fundraising costs during the year ended June 30, 2011, were $8,994 and are included in
institutional support expenses on the Statement of Activities.

Property, Plant and Equipment: Property is stated at cost at the date of acquisition or fair value at the date of
donation in the case of gifts. Donated property recorded in the current year totaled $46,825. Depreciation is
calculated using the straight-line method over the estimated useful life of each asset. The estimated useful
lives are as follows:

Income Taxes: BCF has received a tax determination letter dated November 5, 1963, exempting the
Organization from Federal income taxes under the provisions of Section 501(c)(3).

Classification of Assets
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Note 2.

Mutual 
Funds

Money 
Market Funds

Investment 
Certificates

Common and 
Preferred 

Stocks and 
Corporate 

Bonds
Other Non- 

Pooled Total

Unrestricted 26,164$   1,202,808$  -$                   23,295$         2,250,000$  3,502,267$    
Temporarily restricted -               731,076       -                     842,689         35,853         1,609,618      
Permanently restricted -               -                   401,240          3,036,420      307,010       3,744,670      

26,164$   1,933,884$  401,240$        3,902,404$    2,592,863$  8,856,555$    

Note 3.

Investments

The following represents a summary of the carrying amount of investments:

Pooled

Endowment

BCF's endowment consists of assets held directly by BCF and assets held by others. The endowment funds
held directly by BCF consist of 156 individual donor-restricted endowment funds established for a variety of
purposes. Endowments included in assets held by others consist of 41 individual donor-restricted endowment
funds established for a variety of purposes. As required by accounting principles generally accepted in the
United States of America, net assets associated with endowment funds are classified and reported as
permanently restricted or temporarily restricted on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law: The Board of Trustees of BCF has interpreted the State of Florida Statute
(1010.10) cited as the "Florida Uniform Management of Institutional Funds Act" (FUMIFA) as requiring the
Board to use reasonable care, skill, and caution, as exercised by a prudent investor, in considering the
investment management and expenditures of endowment funds. In accordance with FUMIFA, the Board
may expend so much of an endowment fund as the Board determines to be prudent for the uses and purposes
for which endowment fund is established, consistent with the goal of conserving the long term purchasing
power of the endowment fund.  The Board considered the following factors in making its determination:

Investment income consists primarily of net appreciation in stocks and reinvested earnings on certificates of
deposit. Investment income is reported net of investment expenses on the Statement of Activities. Total
investment management fee expenses for the year ended June 30, 2011, were $62,154.

JUNE 30, 2011

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

2)  The intent of the donor of the endowment fund
3)  The terms of the applicable instrument 
4)  The long-term and short-term needs of BCF in carrying out its purposes
5)  The general economic conditions
6)  The possible effect of inflation or deflation

8)  Perpetuation of the endowment
7)  The other resources of BCF

1)  The purpose of BCF
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Note 3.

Total Net
Temporarily Permanently Endowment

Unrestricted Restricted Restricted Assets

-$                 138,202$    5,369,549$ 5,507,751$ 
250,000       -                  -                250,000      

250,000$     138,202$    5,369,549$ 5,757,751$ 

250,000$     145,569$    5,148,561$ 5,544,130$ 
-                   -                  145,272     145,272      

10,019         64,044        97,596       171,659      
-                   (998)            72,510       71,512        

(10,019)        (70,413)       (94,390)     (174,822)     

250,000$     138,202$    5,369,549$ 5,757,751$ 

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

Changes in endowment net assets as of June 30, 2011, are as follows:

Board-designated endowment funds

As a result of this interpretation, the Board classifies as permanently restricted net assets (a) the original
value of gifts donated to a permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) the original value of other corpus additions to the permanent endowment. The
remaining portion of the donor-restricted endowment fund that is not classified as permanently restricted net
assets is classified as temporarily restricted net assets until those amounts are appropriated for expenditure in
a manner consistent with the standard of prudence prescribed by FUMIFA.  

Spending Policy: BCF has a policy of appropriating for distribution only the investment income associated
with endowment assets. In establishing this policy, BCF considered the long-term expected return on its
investment assets, the nature and duration of the individual endowment funds, many of which must be
maintained in perpetuity because of donor-restrictions, and the possible effects of inflation.

JUNE 30, 2011

Total funds

Endowment, Continued

Investment Policy: BCF's investment strategy is to emphasize the total return; that is, the aggregate return
from capital appreciation, dividend income, and interest income less the annual rate of inflation will
normally be captured and transferred into the operating funds or special fund for which the account is
designated and a new corpus value recognized upon the approval of the Trustees. In some cases, if fund
growth potential and operating fund balance dictates, portions of the overall return may be rolled back into
the fund. Substantially all of the total endowed assets held directly by BCF are included in BCF's pooled
investments which are managed by Summit Wealth Management, Inc. Summit Wealth Management
manages $3,791,612 of the total $4,132,872 of total endowment funds held directly by BCF. BCF's interest
in total endowments funds held by others totaled $1,624,879.   

Endowment net asset composition by type of fund as of June 30, 2011 is as follows:

Endowment net assets, beginning of year

Donor-restricted endowment funds

Contributions
Investment income
Net appreciation
Amounts appropriated for expenditure

Endowment net assets, end of year
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Note 3.

Note  4.

Land 585,347$   
1,026,992

11,941,609
570,425

3,120,029
6,005

1,228,324
431,457     

18,910,188
8,922,830  

9,987,358$

Note  5.

Note  6.

Note  7.

Beneficial Interest in Assets Held in Trust by Others

Beneficial interest in assets held in trust by others represents assets held by the Florida Baptist Foundation
(Foundation) or other trustees, which are invested by these organizations for the benefit of BCF.

The note receivable has an interest rate of 7.5% with monthly payments due in the amount of $699. The
final payment is due on December 20, 2011, and is secured by land and buildings.

Note Receivable

Lease Obligations

BCF has a capital lease for student housing facilities with a nonprofit organization. Lease payments of
$4,604, including interest of 4.25%, are due monthly through December 15, 2014. The obligation is
collateralized by buildings carried at approximately $346,313, net of amortization (Note 4).

Additionally, BCF has a capital lease for one color printer with software. Lease payments of $203, including
interest of 13.07% are due monthly with a final balance due on July 25, 2011. The obligation is collateralized
by equipment carried at approximately $2,498, net of amortization (Note 4).

Library books
Construction in progress

Property, Plant and Equipment

Land improvements
Buildings
Building under capital lease

Equipment under capital lease

NOTES TO THE FINANCIAL STATEMENTS
THE BAPTIST COLLEGE OF FLORIDA

Endowment, Continued

JUNE 30, 2011

Less accumulated depreciation

Property, plant and equipment, net

Funds with Deficiencies: As of June 30, 2011, BCF had no established endowment with a fair value less than
the historical cost value (original gift/book value) of such funds ("underwater").

Equipment
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Note  7.

2012 55,430$     
2013 55,246       
2014 55,246       
2015 27,623       

193,545     
13,991       

179,554$   

16,453$      
16,453        
16,453        

49,359$      

Note  8.

2011 31,512$     
2012 31,512       
2013 31,512       
2014 31,512       
2015 31,512       

15,756       

173,316     
21,213       

152,103$   

Note Payable

The Organization’s note payable is as follows:

BCF entered into a note agreement on December 13, 2006, due in monthly installments of $2,626, including
interest of 4.79%. The obligation is collateralized by land and buildings and the balance owed at June 30,
2011, is $152,103. Future scheduled maturities of notes payable are as follows at June 30:

Thereafter

Less amount representing interest

Principal payments

Total amortization expense relating to leased assets was approximately $20,215 for the year ended June 30,
2011, and is included as a component of depreciation expense in the accompanying financial statements.

BCF has also entered into several non-cancelable operating leases for office equipment. Under the terms of
these leases, the scheduled aggregate minimum lease payments are as follows for the year ending June 30:

2014

2012
2013

Less amount representing interest

Rental expense for these operating leases for the year ended June 30, 2011, was $18,495.

Total minimum lease payments

The following are future minimum lease payments to be made under the capital leases, together with the
present value of the minimum lease payments at June 30:

JUNE 30, 2011

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

Lease Obligations, Continued

Present value of minimum lease payments
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Note  9.

Note 10.

1,125,988$ 
505,472      
741,256      

Total 2,372,716$ 

Note 11.

458,527$    
318,026      

Total 776,553$    

Scholarships and other

Net Assets Released from Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
the occurrence of other events specified by donors as follows:

Purpose restrictions accomplished:

BCF participates in a defined contribution retirement plan (the "Plan"), which is administered by the
GuideStone Financial Resources of the Southern Baptist Convention. The Plan covers full-time employees
who have completed one year of service and are at least age 21. Total retirement and associated
administrative costs paid by BCF amounted to approximately $179,735 for the year ended June 30, 2011.

Permanently and Temporarily Restricted Net Assets

Permanently restricted net assets consist of endowment funds totaling $3,744,670, the income from which is
to be used for scholarships and other activities of BCF. Also included in permanently restricted net assets is
$1,624,879 of assets held by others, the income from which is also substantially restricted for scholarships
and other activities of BCF.

Temporarily restricted net assets consist of the following:

Gifts and other unexpended revenues and gains available for:
Renovation and addition of property, plant and equipment
Scholarships and other

Renovation and addition of property, plant and equipment

Assets held by others for any BCF expenditures

Annuity Retirement Plans

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2011
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Note 12.

Level 1

Level 2

Level 3

In Active Significant
Markets for Other Significant

Identical Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

1,507,128$  1,507,128$ -$              -$                
499,815       499,815      -                -                  

2,651,204    2,651,204   -                -                  
Corporate bonds 898,582       898,582      -                -                  
Preferred stocks 953,484       953,484      -                -                  
Common stocks 59,341         59,341        -                -                  

Fair Value Measurements

Certificate of deposit

•  Inputs other than quoted prices that are observable for the asset or liability;
•  Inputs that are derived principally from or corroborated by observable market data by 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The following table presents BCF's fair value hierarchy for assets measured at fair value on a recurring basis
as of June 30, 2011.

Effective January 1, 2008, Financial Accounting Standards Board ("FASB") ASC 820-10 establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy
under FASB ASC 820-10 are described below:

Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities
in active markets that BCF has the ability to access.

•  Quoted prices for similar assets or liabilities in active markets;

The level in the fair value hierarchy within which a fair measurement in its entirety falls is based on the
lowest level input that is significant to the fair value measurement in its entirety.

U.S. government securities
U.S. government treasury bill

•  Quoted prices for identical or similar assets or liabilities in inactive markets;

   or other means.

Inputs to the valuation methodology include:

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2011
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Note 12.

In Active Significant
Markets for Other Significant

Identical Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

Mutual funds 257,277       26,164        231,113     -                  
Money market 1,770,100    1,770,100   -                -                  
Cash 259,624       259,624      -                -                  

8,856,555    8,625,442   231,113     -                  

2,366,135    335,719      544,891     1,485,525   

11,222,690$ 8,961,161$ 776,004$   1,485,525$ 

Beneficial
Interest in

Assets Held
Investments by Others Total

-$                1,424,475$ 1,424,475$ 
Purchases, issuances, and settlements (net) -                  -                -                  

-                  61,050       61,050        

-$                1,485,525$ 1,485,525$ 

Note 13.

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2011

Fair Value Measurements, Continued

Federal and State Appropriations

BCF receives federal student financial assistance from the U.S. Department of Education and state student
financial assistance from the State of Florida on behalf of its students. These appropriations are considered
agency transactions under the provisions of SOFAS No. 116 and, as such, are not recorded in the
accompanying financial statements. Total appropriations of $3,294,845 and $544,906 were received during
the fiscal year 2011, for federal and state financial assistance, respectively.

Federal programs are also subject to audit by the Department of Education. Such audits could result in
claims against the resources of BCF. No provision has been made for any liabilities which may arise from
such audits since the amounts, if any, cannot be determined at this date.

Total gains or losses, realized (unrealized)

Balance, June 30, 2011

Balance, July 1, 2010

Total investments

Assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3):

Beneficial interest in assets held by others

- 18 -



Note 14.

Note 15.

Note 16.

Note 17.

The Organization has evaluated subsequent events through December 6, 2011, which is the date of the
report. Subsequent to year-end, the Organization invested an additional $2,000,000 with the American
Momentum Bank and brings the amount in excess of the FDIC limit to $3,999,710 with this financial
institution as of October 2011.

Functional Allocation of Expenses

The costs of providing BCF’s various programs and activities have been summarized on a functional basis in
the statements of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

BCF maintains thirteen bank accounts at seven banks. Accounts at an institution are insured by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000. BCF's cash at Peoples Bank of Graceville exceeded
FDIC federally insured limits in the amount of $1,461,295. BCF also has a certificate of deposit with an
amount in excess of the FDIC limit totaling $1,999,252 at American Momentum Bank as of June 30, 2011.
See Note 17 for additional risk.

Subsequent Events

Concentrations of Credit Risk

Other Commitments

During the May 20, 2011 Trustee meeting, the Board approved a recommendation to expend $520,000 of
unrestricted reserve funds for various capital projects.

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2011
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SUPPLEMENTARY INFORMATION



Total
CFDA Federal

Number Expenditures

84.063 1,234,967$      
84.033 39,914             
84.007 20,320             
84.032 1,967,856        
84.375 31,038             

3,294,095        

84.185 750

3,294,845        

3,294,845$      

48.059 328,162$         
48.054 211,404
48.055 5,340

544,906           

544,906$         

Total Florida Department of Education

Total Expenditures of State Financial Assistance

Florida Department of Education -
Florida Bright Futures Scholarship Program
Florida Student Assistance Grant
Children of Deceased Disabled Veterans

Byrd Honors Scholarships

Total U.S. Department of Education

Total Expenditures of Federal Awards

State Agency Name:

Total Federal Student Financial Assistance Cluster

Pass-Through Program From:

Florida Department of Education -

Federal Academic Competitiveness Grant

Federal Pell Grant Program
Federal Work Study
Federal Supplemental Education Opportunity Grant
Federal Family Education Loan Program (Note 2)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
THE BAPTIST COLLEGE OF FLORIDA

AND STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2011

(SUPPLEMENTARY INFORMATION)

Federal Student Financial Assistance Cluster:

U.S. Department of Education -

The accompanying notes are an integral part of this financial schedule.
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Note 1.

Note 2.

Federal
CFDA Amount

Number Outstanding

84.032 1,967,856$   

Basis of Accounting Presentation

(SUPPLEMENTARY INFORMATION)

The Baptist College of Florida had the following loan balances outstanding at June 30, 2011. These
loan balances outstanding are also included in the federal expenditures presented in the schedule.

Program Title 

Outstanding Loan Balances

Federal Family Education Loan Program

THE BAPTIST COLLEGE OF FLORIDA
NOTES TO THE SCHEDULE OF EXPENDITURES OF 

FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
JUNE 30, 2011

The accompanying schedule of expenditures of federal awards and state financial assistance
includes the federal and state grant activity of the Baptist College of Florida and is presented on the
accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Nonprofit
Organizations , and Chapter 10.650, Rules of the Auditor General. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in, the preparation of the
basic financial statements.
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Section 1.

1 -

2 -

3 -

4 -

5 -

6 -

7 -

8 -

9 -

No instances of noncompliance material to the financial statements of The Baptist College
of Florida, which would be required to be reported in accordance with Government 
Auditing Standards, were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award programs and
state projects are reported in the Independent Auditors' Report on Compliance with
Requirements That Could Have a Direct and Material Effect on Each Major Program and
Internal Control Over Compliance in Accordance with OMB Circular A-133 and Chapter
10.650, Rules of the Auditor General.

The auditors' report on compliance for major federal award programs and state projects for
The Baptist College of Florida expresses an unqualified opinion on all major federal
programs and state projects.

The Baptist College of Florida was determined to be a low-risk auditee as defined in
Section .530 of OMB Circular A-133.

THE BAPTIST COLLEGE OF FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2011

Summary of Auditors' Results

No audit findings that are required to be reported in accordance with Section 510(a) of
OMB Circular A-133 were disclosed.

The Federal Student Financial Assistance Cluster was tested as a major program. The state
projects tested as major projects were the Florida Bright Futures Scholarship Program,
CSFA #48.059, and the Florida Student Assistance Grant, CSFA #48.054.

The dollar threshold used to distinguish between Type A and Type B programs for major
federal programs was $300,000. The dollar threshold used to distinguish between Type A
and Type B projects for major state projects was $163,472 (30% of total state awards
expended.)

The independent auditor's report expresses an unqualified opinion on the financial
statements of The Baptist College of Florida.

A significant deficiency relating to the audit of the financial statements is reported in the
Independent Auditors' Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards. Significant deficiency 2011-1 was also
noted during the audit for the year ended June 30, 2010. The deficiency is not considered
to be a material weakness.
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Section 2.

Section 3.

2011-1 Separation of Duties

Financial Statement Findings

Recommendation : The size of the Organization's administrative staff makes it difficult to achieve ideal
separation of duties. We recommend that management be mindful of this condition and design and
implement policies and procedures, where possible, to reduce the risks associated with such limitation.

Management Response : The Organization is aware of this condition and plans to continue to separate
record-keeping duties from custody of assets as much as possible with a small administrative staff.

No matters were reported.

Comment : There is a lack of segregation of duties between employees who have record-keeping
responsibility and employees in custody of College assets.

THE BAPTIST COLLEGE OF FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2011

Federal and State Award Findings and Questioned Costs
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