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CURRENT ASSETS:
Cash and cash equivalents 371,270$           
Restricted cash 220,000             
Receivables:
   Grants 349,287             
   Medicaid 91,225               
   Clients, net of allowance for doubtful accounts of $9,017 3,455                 
   Other 5,149                 
Prepaid expenses 52,169

TOTAL CURRENT ASSETS 1,092,555

PROPERTY AND EQUIPMENT, NET 49,573

INVESTMENTS-PERMANENTLY RESTRICTED,
NET OF FAIR MARKET VALUE ADJUSTMENT OF $6,637 97,505

TOTAL ASSETS 1,239,633$

CURRENT LIABILITIES:
Accounts payable and accrued expenses 117,739$           
Insurance payable 51,310               
Note payable, current portion 4,254

TOTAL CURRENT LIABILITIES 173,303

LONG-TERM DEBT, NET OF CURRENT PORTION 8,921

NET ASSETS:
Unrestricted net assets 953,267             
Permanently restricted net assets 104,142

TOTAL NET ASSETS 1,057,409

TOTAL LIABILITIES AND NET ASSETS 1,239,633$

Page 3

THE STARTING PLACE, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2010

See accompanying notes to the financial statements.

ASSETS

LIABILITIES AND NET ASSETS



OPERATING SUPPORT AND REVENUE:
Governmental grants 2,323,954$        
Medicaid 625,637             
Client fees 97,441               
Contributions (including $26,563 in-kind) 49,988               
Special event 19,497               
Interest 6,377                 
Other 2,234                 
Unrealized gain on investment 10,125

TOTAL OPERATING SUPPORT AND REVENUE 3,135,253

OPERATING EXPENSES:
Program services 2,643,160          
Supporting services - management and general 457,459

TOTAL OPERATING EXPENSES 3,100,619

CHANGE IN NET ASSETS BEFORE EFFECT OF DISCONTINUED OPERATIONS 34,634

Net income from discontinued operations 584,645

CHANGE IN NET ASSETS 619,279

NET ASSETS - JULY 1, 2009 438,130

NET ASSETS - JUNE 30, 2010 1,057,409$
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THE STARTING PLACE, INC.
STATEMENT OF ACTIVITIES

See accompanying notes to the financial statements.

FOR THE YEAR ENDED JUNE 30, 2010



CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets 619,279$
  Adjustments to reconcile change in net assets to 
  net cash (used in) operating activities:

 Depreciation 11,983                   
Loan cost amortization 20,927                   
Bad debts 28,457                   
Unrealized gain on investment (10,125)                  
Gain on disposal of property and equipment (617,919)                
Changes in certain assets and liabilities:

(Increase) in grants receivable (60,432)                  
Decrease in medicaid receivable 10,213                   
(Increase) in clients receivable (26,563)                  
(Increase) in other receivables (1,879)                    
(Increase) in prepaid expenses (3,256)                    
Decrease in investments 7,673                     
(Decrease) in accounts payable and accrued expenses (13,270)                  
Increase in insurance payable 3,692

Net Cash (Used in) Operating Activities (31,220)

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of property and equipment 1,822,377              
Purchases of property and equipment (26,738)

Net Cash Provided by Investing Activities 1,795,639

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments of mortgages and notes payable (2,072,314)             
Proceeds from notes payable 743,537                 
Restricted cash for line of credit collateral (220,000)

Net Cash (Used in) Financing Activities (1,548,777)

NET INCREASE IN CASH AND CASH EQUIVALENTS 215,642

CASH AND CASH EQUIVALENTS - JULY 1, 2009 155,628

CASH AND CASH EQUIVALENTS - JUNE 30, 2010 371,270$

SUPPLEMENTAL DISCLOSURES:
In-kind contributions 26,563$

Interest paid 9,786$

FOR THE YEAR ENDED JUNE 30, 2010

Page 5

THE STARTING PLACE, INC.
STATEMENT OF CASH FLOWS

See accompanying notes to the financial statements.
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     THE STARTING PLACE, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2010
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Note 1 - Organization and Activities

The Starting Place, Inc. (the “Organization”) was established as a Florida non-profit 
corporation in 1969. The purpose of the Organization is to improve lives through education, 
treatment and support services related to substance abuse, mental health and co-occurring 
disorders. The Organization provides assessments and referrals, outpatient services, school-
based programs, aftercare and community drug abuse prevention programs. 

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of 
accounting and in accordance with the principles of fund accounting, in order to ensure 
observance of the limitations and restrictions placed on the use of its resources.  In 
accordance with FASB ASC 958, The Organization reports information regarding its financial 
position and activities according to three classes of net assets:  unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets.  

Unrestricted net assets - That part of net assets that is neither permanently 
restricted nor temporarily restricted by donor-imposed stipulations. 

Temporarily restricted net assets - That part of net assets resulting from 
contributions, grants and other inflows of assets whose use by the Organization is 
limited by donor-imposed stipulations that either expire by passage of time or by 
actions of the Organization that satisfy those stipulations.  Temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions upon satisfaction of the donor 
stipulations.   

Permanently restricted net assets - Net assets subject to donor-imposed stipulations 
that they be maintained permanently and therefore, neither expire by passage of 
time nor can be fulfilled or otherwise removed by actions of the Organization. 

Contributions

The Organization adheres to FASB ASC 958, which requires among other things the 
immediate recognition as support (income) all unconditional contributions received and 
makes an important distinction between restrictions and conditions.  The Starting Place, Inc. 
accounts for its government grants in a manner similar to exchange transactions. 

               (Continued) 



     THE STARTING PLACE, INC. 
NOTES TO FINANCIAL STATEMENTS 
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Note 2 - Summary of Significant Accounting Policies (Continued)

Donated Materials and Services

Donated materials, if significant, are recorded as contributions at their estimated values at 
date of receipt.  Donated services are recognized when there is an objective basis to 
measure the value of such services and such services create or enhance a non-financial 
asset or the service requires specialized skills that would be purchased if not provided by 
donation.

Cash and Cash Equivalents

Cash equivalents consist of highly liquid investments purchased with an original maturity of 
three months or less. 

Fair Value of Financial Instruments

The Organization’s financial instruments, including grants and other receivables, accounts 
payable and accrued expenses are reported at their carrying value, which in management’s  
opinion approximates their fair value due to relatively short-term maturities. The carrying 
value of mortgages and notes payable approximate their fair value since stated rates are 
similar to rates currently available to the Organization for debt with similar terms.  

Receivables

Grants and other receivables consist of amounts due from governmental agencies, donors 
and clients for services. The allowance method is used for providing for bad debts. The 
allowance for doubtful accounts is $9,017 at June 30, 2010.  

Concentration of Credit Risk

The Organization maintains cash balances at two banks. Accounts at each bank are insured 
by the Federal Deposit Insurance Corporation up to $250,000. At June 30, 2010, cash 
balances of the Organization exceeded insured limits by $68,921.  

           

              

                (Continued) 
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Note 2 - Summary of Significant Accounting Policies (Continued)

Property and Equipment

Property and equipment are recorded at cost when purchased, or at estimated fair value 
when donated. 

Depreciation of property and equipment is provided using the straight-line method over the 
estimated useful lives of the assets. Estimated useful lives are as follows: 

Furniture and fixtures 5 Years
Vehicles 3 Years
Equipment 5 Years

The Organization reviews assets for impairment whenever events or changes in 
circumstances indicate that the carrying value of the asset may not be recoverable. A 
determination of impairment, if any, is made based on the estimates of undiscounted future 
cash flows. 

Income Taxes

The Organization is exempt from Federal and State income taxes under Internal Revenue 
Code Section 501(c)(3). Therefore, no provision for income taxes has been made in 
accompanying financial statements. 

The Organization files annual returns in the U.S. federal jurisdiction. With few exceptions, 
the Organization is no longer subject to U.S. federal examinations by tax authorities for 
years before 2006.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets, liabilities and disclosures of 
contingent assets and liabilities as of the date of the financial statements, and the reported 
amounts of revenue and expenses during the reported period. Accordingly, actual results 
could differ from those estimates. 
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Note 3 - Grants Receivable

Grants receivable at June 30, 2010 comprise the following: 

Broward County-TOPS 
Broward County-STARS 

$     92,756 
18,920 

Children Services Council 15,874 
Evidence-Based Associates 55,038 
DCF 
FDLE-Byrne 

124,208 
24,423 

FDLE-Governor’s office       18,068
 $   349,287

Note 4 - Property and Equipment

Property and equipment consist of the following as of June 30, 2010: 

Equipment 
Furniture and fixtures 

$   75,690 
78,574 

Auto      24,437
  178,701 
Less: Accumulated depreciation    129,128

$   49,573

Depreciation expense for the year ended June 30, 2010 totaled $11,983. 

Note 5 – Notes Payable 

Auto loan, collateralized by the mini-van used in the after-
school program, original amount - $13,537. Principal and 
interest in the amount of $415.54 are payable monthly until 
May 17, 2013, interest at 6.5%. $    13,175    

Future principal payments are as follows:  

Year ending June 30: 
2011  $     4,254
2012 4,539
2013       4,382
 $   13,175

               (Continued) 



     THE STARTING PLACE, INC. 
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Note 5 – Note Payable (Continued) 

The Organization maintains a $200,000 revolving line of credit with the bank. The 
borrowings are secured by a Certificate of Deposit held at the same bank in the amount of 
$220,000, the interest rate is 2% over the CD rate. The outstanding balance of the line of 
credit was $0 at June 30, 2010. 

Note 6 – Discontinued Operations 

The Organization owned a property in Hollywood, Florida, which was used as a residential 
and day-treatment facility. In-patient programs were discontinued in February 2008 and the 
property with equipment and furniture were sold in August 2009. 

The net income from discontinued operations for the year ended June 30, 2010 comprised 
the following: 

Gain on disposal of property and 
equipment
Less:
Interest
Loan cost amortization 
Insurance
Utilities 
Professional fees 

$  617,919

 7,998
20,927

957
2,301

       1,091
     33,274

Net income from discontinued operations $  584,645

Note 7 – Donated Materials and Services

The In-kind contributions for the year ended June 30, 2010 comprised the following: 

Volunteer services $   23,975 
Professional fees 
Activity supplies 

825
      1,763

 $   26,563
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Note 8 – Commitments

Operating Leases

The Organization has entered into operating leases for various equipment and office 
facilities located in Plantation, Florida.  

Estimated future minimum operating lease payments as of June 30, 2010 are as follows: 

Year ending June 30: 
2011 $  31,446 
2012 30,505 
2013 11,202 
2014      3,085
Total minimum payments $  76,238

The Organization’s current office lease expired in August 2010, therefore, it is not included 
in the above schedule of estimated future minimum operating lease payments. For the year 
ended June 30, 2010, office rent expense was $117,110. The Organization is currently 
leasing its office facility on a month-to-month basis and is in the process of negotiating a 
new long-term office lease with its current landlord.  

Note 9 - Permanently Restricted Net Assets

Permanently restricted net assets consist of contributions received and invested with the 
Community Foundation of Broward in perpetuity. Income derived from the investments is 
unrestricted.  

Note 10 – Subsequent Events  

The Organization has evaluated subsequent events through September 17, 2010, the date 
the financial statements were available to be issued. 
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THE STARTING PLACE, INC. 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 
FOR THE YEAR ENDED JUNE 30, 2010 

 
 
SUMMARY OF AUDITORS’ RESULTS 
 
1 The auditors’ report expresses an unqualified opinion on the general purpose 

financial statements of The Starting Place, Inc. 
 
2 There were no significant deficiencies disclosed during the audit of the general 

purpose financial statements of The Starting Place, Inc. and reported in the 
Independent Auditors’ Report on Internal Control over Financial Reporting and 
on Compliance and other matters Based on an Audit of Financial Statements 
Performed in Accordance with Governmental Auditing Standards. 

 
3 No instances of noncompliance material to the general purpose financial 

statements of The Starting Place, Inc. were disclosed during the audit. 
 
4 There were no significant deficiencies disclosed during the audit of internal 

control over major federal programs and/or major state projects. 
 
5 The auditors’ report on compliance for major federal programs and state projects 

of The Starting Place, Inc. expresses an unqualified opinion. 
 
6 There were no items disclosed during the audit of the financial statements of The 

Starting Place, Inc. that constituted “findings” relative to the major federal 
programs and major state projects for The Starting Place, Inc. 

 
7 The federal programs and state projects tested as major are: 

 
Major Federal Programs: 

U.S. Department of Health and Human Services – Passed through 
the Florida Department of Children and Families – Block Grants for 
Prevention and Treatment of Substance Abuse – CFDA #93.959 
 
American Recovery Act - U.S. Department of Justice – Passed 
through the Florida Department of Law Enforcement – Byrne/JAG 
Stimulus Grant – CFDA #16.803 
 

Major State Projects: 
State of Florida Department of Children and Families – Substance 
Abuse Treatment and Aftercare for Children – CSFA #60.030 
 
State of Florida Department of Children and Families – Children’s 
Mental Health Community Support – CSFA #60.055 

 
8 The threshold used for distinguishing between Type A and B programs and 

projects was $300,000. 
 
9 There were no prior year (fiscal year ended June 30, 2009) audit findings.  

Further, The Starting Place, Inc. qualified as a low-risk auditee under the criteria 
outlined in OMB Circular A-133. 
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Total operating expenses 3,100,619$      

Less other State and Federal funds 495,966           
Less Medicaid 625,637           
Less in-kind services 26,563 1,148,166

Net allowable expenses 1,952,453        

Amount of State funds received or receivable 1,161,513        
Required match 109,235 1,270,748

Excess expenses 681,705$

(1) This computation determines whether local requirements (as stated in the Department of
Children and Families contract) have been satisfied. The computation of allowable matching is
governed by the Florida Department of Children and Family Services, Guide to Performance
Contracting for Alcohol, Drug Abuse and Mental Health Services, 5th Edition, May 2001.

Page 19

AND MENTAL HEALTH (ADM) GRANT (1)

See accompanying independent auditors' report.

THE STARTING PLACE, INC.
SCHEDULE OF STATE EARNINGS - ALCOHOL, DRUG ABUSE

FOR THE YEAR ENDED JUNE 30, 2010
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