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REPORT OF INDEPENDENT AUDITORS 

Board of Directors 
Personall!nl'ichment through Mental Health Services, Inc. 

We have audited the accompanying statement of financial position of Personal Enrichment through Mental Health Services, 
Inc. (a Florida non-profit organization) as of June 30,2010 and 2009, and the related statements of activit ies, revenues and 
functional expenses, and cash flows for the years then ended. These financial statements are the responsibility of the 
Organization's management Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perfonn the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supponing the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and the significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opin ion, the financial statements referred to above present fairly, in all material respects, the financial pos ition of 
Personal Enrichment through Mental Health Services, Inc. at June 30, 2010, and the changes in its net assets and its cash 
nows for the year then ended, in conformity with accounting principles generally accepted in the United States of America. 

In accordance with Governmenl Audiling S1andards, we have also issued our repon dated December 3, 2010 on our 
consideration of the Organization's internal control over financial reponing and our tests of its compliance with cenain 
provisions of laws, regulations, contracts and grant agreements and other maners. The purpose of that repon is to describe 
the scope of our testing of internal control over financial reponing and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reponing or on compliance. That repon is an integral pan of an 
audit perfonned in accordance with Government Auduing S10ndards and should be considered in assessing the results of 
our audit 

Our audit was perfonned for the purpose of fonning an opinion on the basic financial statements of Personal Enrichment 
through Mental Health Services, Inc., taken as a whole. The supplemental infonnation identified in the table of contents is 
presented for purposes of additional analysis as required by U.S. Office of Management & Budget Circular A- 133, Audits 
of Slates, Local Governments, and Non-Profit Organizations, and dte State of Florida Office of the Auditor General Rule 
10.650, and is not a required part of the basic financial statements. Such infonnation has been subjected to the procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relat ion 
to the basic financial statements taken as a whole. 

The schedules listed as "Other lnfonnation" in the index are presented for purposes of additional analysis and are not a 
required pan of the basic financial statements. Such information has not been subjected to the auditing procedures applied 
in the audit of the basic financial statements, and, accordingly, we express no opinion on it. 

December 3 , 2010 

SPOOR+associates 6830 Ct-r1tral avenue suite a 
·' rter'>burg. fle<ida 33707 

7Z7 343 7166 f 727 345 3116 
Nww.~ p )rcpa.com 



PERSONAL ENRICHM ENT THROUG H M ENTAL HEALTH SERVICES, INC. 
STATEMENT OF FINANCIAL POSITION 

.JUNE 30, 2010 WITH COMPARATIVE BALANCES FOR .JUNE 30,2009 

ASSETS 2010 

Cash and cash equivalents $ 2,2 17,165 

Restricted cash (Note 3) 9,908 

Patient receivables, less allowance for doubtful 
accounts of$100,000 and $225,000, respecti vely 436,936 

Purchase of service and other receivables 1,064,979 
Prepaid and other assets 304,882 

Prope1ty & equipment, net (Note 4) 4, 128,806 
Restricted property & equipment, net (Notes 3 & 4) 950,236 
Deferred financing costs, net 

TOT AL ASSETS $ 9, 112,912 

LIABILITIES 

Accounts payable $ 216,951 
Accrued payroll and related liabilities 740,091 
Other liabilities 
Note payable (Note 5) 59,559 
Capital lease obi igation (Note 5) 
Long-term debt (Note 5) 1,754,221 

TOTAL LIABILITIES 2,770,822 

NET ASSETS 

Unrestricted 5,381,946 
Temporarily restricted 960, 144 
Permanently restricted 

TOTAL NET ASSETS 6,342,090 

TOT AL LIABILITIES AND NET ASSETS s 9,112,912 

See the accompanying notes to the consolidate<J financial statements. 
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2009 

1,509,2 11 
15,602 

413,737 
1,470, 189 

321,299 
4,343,999 

947,534 
50,776 

9,072,347 

331,400 
72 1,417 

7,992 
83,322 

8,580 
1,654,475 

2,807,186 

5,302,025 
963, 136 

6,265, 16 1 

9,072,347 



l'ERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
STATEMENT OF ACTIVITIES 

YEAR ENDED JUNE 30,2010 \VITI! COMI'ARATIVE BALANCES FOR THE YEAR ENDED JUNE 30, 2009 

Temporarily Pennanentl)' Total 
Unrestricted Restricted Restricted 2010 2009 

Public SupiU)rl and Revenues 
Florida Department of Children & Famil1es 

Alcohol. Drug, & Mental Health: 
Contrtlct QH9DO s 6.282.160 s $ $ 6,282,160 $ 6,183.080 

Agency lOr Healthcare Administration Comtact (SJPP) 604,678 604,678 3.698.254 
Juvenile Welfare Board of Pinellas CoUll(}' 1.514.294 1,514,294 1.570.266 
Pinellas County Board ofCouJlty Commissioners 1.627.506 66.725 1,694,231 1.693.066 
Pinellas County CDBG 40,000 40,000 455.700 
Pinellas County Subswnce Abuse Trust Fund 2.335 2,335 6,684 
Central F~ RHN 1.380.496 1,380,496 855,502 
Suncoast Center for CMH, Inc.-Focused Outreach 81 ,763 
Florida Department of Educmion 32,851 32.851 63,022 
Florida Department of Agriculture 4 in-kind commodities 3,530 3.530 2,342 
BNET 554.000 554.000 377,000 
FDOT 33,852 33.852 
Eckerd Youth Alternative/Sarasota YMCA 

Children's Center 124,062 124,062 344,090 
ERT 367,707 367,707 367.707 
Foster Care 170.936 170,936 188.738 
Other 240,806 240,806 

Bay care 300.000 300,000 300,000 
Hcartl:.md Emergency Sheller 14,636 14,636 9,020 
Operation PAR 43.663 43,663 20,329 
F'otmdation for Mental Health 480.567 
City or St. Petersburg 112.391 
Various Cities 1.600 1.600 2.838 
Hillsborough Kids 275 275 10.204 
Client and patient fees 3,390.210 3.390.210 2.403,643 
Medicaid client fees 7.246 7,246 28,408 
Fundraising 21.979 21.979 30,860 
fnterest 1.854 1,854 4,496 
hl·kind medication donations 26,386 26,386 27,065 
Miscellaneous 39.556 39,556 42,417 
Net assets released from restrictions: 

Satisfaction of prosram restrictions 143.569 (143,569) 

T<Hal Public Support and Revenues 16,896,335 (2,992) 16.893,343 19,359,452 

ExpfnSe5 
Program Services: 

Crisis Sll:lbiliution · Adult 7,003.478 7,003,478 6,844,980 
BNF.T 552.416 552.4 16 416,286 
Community Support Team 3.551 3.55 I 50, 116 
CriSIS Stabilization · Child 1.294.015 1,294.01 5 1,262,441 
Crisis Suppon - Child 121.476 121,476 129,572 
Crisis Support · Adult 1.616.824 1,616,824 1,690,896 
SIA O.tox- Child 371.366 371.366 314,202 
SIA Intervention · Adult 100,297 100,297 100.275 
Outreach · Adult 80,378 
Residential level I · Child 1,268.748 1,268,748 3,769,042 
Residential Level H- Child 8 t1 ,36S 811.365 t 1,408 
Residential Levell II ·Child 352.753 352,753 348,963 
Residential l..evel l - Adult 1,746 
Non-A OM service$ 3.320.125 3.320,125 2.899.1 11 

Total Expenses 16.816,414 16.816,414 17,919,416 

INCREASE (DECREASE) IN NET ASSETS 79,921 (2.992) 76.929 1,440,036 

NET ASSETS AT BEGINNING OF YEAR 5,302,02$ 963.136 6.265, 161 4,825,125 

NET ASSETS AT END OF YEAR s 5.38 1.946 $ 960.144 $ - $ 6,342.090 s 6,265,161 

See the accompanying notes to the consolidated financial statements. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
STATEMENT OF REVENUES AND FUNCTIONAL EXPENSES 

For lbe Y~r Ended June 30. 2010 

PROGRAM SERVICES 

Crlsl., Community C•lsls 
Stabili:1.atkm Support Stab ili.:attion 

Adult ONET Tt am Child 

l•ublie Support & Revenues 

Florida Department ofCh•ldren & 1:amrlies $ 4,162,5 12 s s s 900,92 1 

Agtl'lC)' fot Heahhcare Administration 
Juvenile Welfu.re Ooatd of Pinellas County 
Pinellas County Boord of County Commissioners 1,47 1,678 

Pinellas County COGR 
l~nellas County Subswce Abuse Trus1 F\r"" 2,335 
Ccmml FL BHN 
Florida DepartmtM of Tr;ltlsponation 
Flonda Department or l:ducation 9.524 
Flonda ~p3rtmem of Agriculture 
BNET 554,000 
Eckerd Youth Altematl\'e!Sarasota YMCA 
Sayc.'lfe 
Heartl<'lnd l!merg(l!C)' Sheller 
Opcrauon PAR 
Cuy of Pin-ellas Pa.rk 
l lillsborough Kids 
Chene nnd pouent fees 1.952.894 12,799 4.ro 754,164 
Medicaid chcnt fees 
Fundr.'ltSing 
lntcres1moomc 158 
ln-kiOO dona110ns 
Misetll.at~eous 250 

Total Publie SuJ)J)Orl and R~,·e.nuC'll 7,589,669 566.799 430 1.664,767 

£xpenM•s 

P~r:wnncl Expense 
SaJanes 2,8)0,795 257.182 2,429 638,0;8 
fungt be-nefits 565,595 50.258 462 126,748 
Temporary staff 30,019 14.266 

To1a1 Personnel Exi)MSts 3.426,409 307.440 2,891 m,on 

Optrating Exptn~t:s 
Bu1lding occupMC)' 511.329 29,967 78,763 
Professional ser"1tes 562,109 22.371 128.015 
'l'ra,·eiiUid transpottat1on 304,11 2 9. 187 93 64 
Equipment COSL<: 53.573 4,344 18 7,108 
Food semces 400,2n ss 52,044 
Medical :'lnd ph:mnZ~Cy 6 14,380 52,668 46,289 
Sub<:ootr<lcled stf\'ICCS 26 
Insurance 63.932 3,418 13,559 
lntct"cst expense 
Fundraising exp¢nse 
OJ>eratins sypplies and expenses 86.972 41,668 4 12,990 

T(Jilll 0JI('nating Expcn.sC'll 2,662,105 163.678 l i S 338.832 

Total E:rptns~ Rtf()re hldirect Allocation 6,089.1 14 471,118 3,00Q 1,117.904 

lndir«t txpens.ts 
AdmmiStrtlliOO 81!7,978 81.298 545 176. 111 

TQtallndirect E:rpt nses 887,978 81.298 545 176,1 I I 

TMal All Ext)tn~GS 6,971,092 552,416 3,551 1.294,015 

F.xct$$ (Odicitncy) of Re,·cnue Ol'tr f:X J)CIIS(S s 612.517 s 14.383 s (3,121) $ 370.752 

(Continued) 

See the accompanying notes to the consolidated financial s tatements. 
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PERSONAl. ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
STATEMENT OF REVENUES AND FUNCTIONAL EXPENSES 

For the Year Ended June 30,2010 

PROGRAM SERVICES 

Cri.si$ Crhoi.~ SIA SIA 
Suppot1 Suppor( D~tox Jntc•·n•ntion 

Child Adult Child Adult 

l'ublic Sut)p(lrl & Revt•u•es 

Florida Ocpsnment ofCh1ldren & fam•lies s 197.629 s 1,021,098 s $ 

Agenty for Heahh<:are Admini$tmuon 
Ju\<e.n•le Welfare Board of Pinellas County 
Pinellas Coumy Board of County Commissione~ 20,015 201,373 
Pinellas Count)' COOB 
Pm<:ltn.-. County Substance Abuse Trust Fund 
C.n1n11 FL BHN 410,360 92,706 
Florida Oep<'\rtmenr ofTransponation 
Florida Dcpsnment ofEdu<:ation 3,523 

Florida Dep3nmen1 of Agricultur.e 
BNET 
F.d:crd Youdl Altcrnat•ve!Ssrasota YMCA 
Oaytare 3()0,000 
Heanland Bmergenc.y Shelte-r 
Operation PAR 
City of P•nell~ Park 1.600 
H•II:Worough K•ds 
Client and pnncnt fee$ 90 
Medicaid client fcc.; 
rundraising 
Interest income 
ln.kind donati()rtS 26,386 
Miscellaneous 1,048 83 

Totll l Public Surmort 11nd Rt\'tnuf'.s 217,644 I ,55 I ,595 413,966 92,706 

E);pcnsl"S 

Personnel E,.penst 
Salanes 72.483 890,180 182,302 68,040 
Funge benefits 14 ,617 117,7 11 36,556 15,245 

Tcm()Or.uy $1aff 4,077 
Totll l Personnel EKpensu 87,100 1,067,891 222,935 83,285 

0p<'rating Exp<"nscs 
Building occupancy 1,177 52.520 21,239 
Pfofessional services 1,163 101,224 36.576 
Travel and ttansponation 418 3)13 18 110 
Equipment costs >40 6,364 1,784 
Food sei'Vices 14,869 
Medl¢31 and philtm<~cy 7,620 94,961 12,083 
Subcontracted se-rv1ccs 2,493 28,994 
lnsutuncc 1,794 18,381 4,784 1,529 
Interest expense 
Fund raisins, expense 
Operating supphes and expenses 1,959 30,771 4,747 16 

Totnl Operating Expens~ 16,964 336.528 96,100 1.655 

Tol.fll Exptn:se$ Jkfore lndiri.'<'l Allocation 104,064 1,404,419 3 19,035 1!>1,940 

lndirC'tf Exptnses 
Administration 17,412 238,791 52,33 1 15,357 

Totlllllndir«t Expense:<~ 17,412 238,791 52,331 15.357 

Total All £xpen$C'S 121,476 1,643,2 10 371,366 100.297 

E);c~: .. .<•s (Ddicicncy) of Rt,'C'nue Ol'C'r Expenses s 96.168 $ (9 1,615) $ 42.600 s (7,591) 

(Continued) 

Sec the accompanying notes to the consolidated Hnancial statement.s. 
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PERSONAl, ENRICHMENT THROUGH MENTAL HEALTH SERVICiiS, INC. 
STATEMENT OF REVENUES AND FUNCTIONAL EXPENSES 

for the Y Cl\1' Ended June 30, 20 I 0 

PROGRAM SeRVICES 

Re$idential RNidtntial R(;Sidrntiul 

Ltvel l l..t\'C:I II Level Ill Non-A0/~1 

Child Child Child Service!> 

Public Support&: Revenues 

Honda Oepartment ofCh1ldren & F'amilies $ $ $ s 
Agency for Hcalthcarc Administration 604.678 
Juvenile Welfare Board of Pinellas County 1,514,294 

Pinellas County OO<'Ird ofCounly COfnmiss•oners 
Pinclla.~ Coonty CDGB 40,000 
PineiiM CoMty Substance Abuse Trust Fund 
Central ft. Bl fN 877,430 
Flonda Dcpartmcnr ofTransponallon 
Florida Depart1nem of Education 6,076 9.698 4,030 
Flomb Dep;).rtment of A.grieulnHe 3.530 

BNET 
F,.ckerd Youth Altcmall\<e/Sarnsota YMCA 84.897 170.936 647.678 
Oay¢<lre 
Heartland Emetg<nC)' Shelter 1.656 12,980 
Operation PAR 43.663 
CttyofPinellas Park 
H11lsborough Kids 275 
Clicm and patient fees 584,246 85,587 
Medicaid client fees 7,246 
Fundra1sing 
Interest mcomc 
Jn.,\:ind d()ontUiOI\$ 
M•sc.::llaneous 3,790 1.685 1,435 

Total Public Suppo•·t and Revenues 654,284 684,287 258,208 3,109,031 

E%1)tn$es 

Personnel [);~nse 
Salaties 587,869 372,598 108,271 1,530,508 
f-ringe benefits 12 1,3 10 12,441 22,687 303.640 
Temporal)' stsfl' 61 .087 2.059 322 

Total Personnel r.xperlStS 770.266 447.1~ 130,958 1,334,470 

OpmHing Expcnsrll 
Building occupancy 72,564 73,133 14.422 295.873 
Profess-ional services 110,610 40,824 12,974 
TnJ.vel and lfansportatioo 2.285 592 4,645 67.303 
Equ•pmeflt costs 6,503 4,581 2.349 23,516 
Food services 25,479 51.531 91 18,761 
Medical and phtum;lcy 63.186 65,216 3 4,940 
Suboontrocted servn:..es 128.611 494,729 
ii'ISUJartt:e 29,304 8.425 2,206 29,601 
lntere;s~ expense 
F'undra1sing expcr-sc 
Opcratins supplies and expenses 15,834 15,58$ 3,506 145.500 

Total Qpcr;Hing lhpcnSC$ 325,765 259,887 168,807 1,080,223 

Total £xpC'nses lkfore lndlrecc Alk)(:ation 1.096,031 706,991 299,765 2,914,693 

lndi~ct f.xpt nses 
Adminismuion 172,717 104,374 52.988 405,432 

Total Indirect E1pt.n:Jes 172,7 17 1~.374 52.988 405.432 

Tout ;\ II E%pcm•C"S 1,168,748 811,365 352.753 3,320.125 

Excess (Dencicncy) or Rt-nnue O\'er £~ptnSC$ s (614,464) s ~ 1 27.078) s (94,545) s (211,094) 

(Continued) 

See the aCC:Ompanymg noccs to the consolidated financiaJ statements. 
6 



PERSONAL ENRICHMENT THROIJGH MENTAl, HEALTH SERVICES. INC. 
STA TF.MENT OF REVENUES AND FUNCTIONAL EXPENSES 

Fortlte Year Ended June 30,2010 

TOTA l_ PIS SUPPORT SERVICES TOTAl, 

Total 
Program Other Crand 
Sentict3 SupJ)Ort Ad minist ration Total 

Public Sllppor1 & ~t\·enu($ 

FIQtida Department of Children & Fanuhcs s 6,282.160 s s $ 6,282, 160 
At;eney for Healthcare Admintstration 604,678 604,678 
Juvemlc Well'arc Ooard ofPmellas County 1,514.294 1,5 14.294 
Pmclla<> County Board of Count)' Comm1ss•oncrs 1,693.066 1,165 1,694,231 
Pmellas Counl)' CDGB 40,000 40.000 
Pmdlas County Subst:mce 1\buse Tru~ Fund 2,335 2,335 
Ccnual FL BHN 1,380.496 1.380.496 
Flori® Oepanmenr ofTrnnspon.auon 33,852 33,852 
F'lond<'l Department of Education n .851 32,851 
Florids Dcp.ltlmcnt of Agncuhurc 3.53Q 3.530 
BNET 5$4.000 554,000 
l!ckerd Youlh AltemativeJS<'IrnSota YMCA 903.511 903.5 11 
Ba)-carc 300,000 300.000 
Heanland Enlcrgc.,cy Shelter 14,636 14,636 

Operation PAR 43.663 43.663 
City off'mdlas Pan.. 1,600 1,600 
l·hllsbotougb Ktds 275 275 
Client and pauem f«s 3.390.210 3.390.210 
Medi~•d cliern fees 7.246 7.246 
J~undrmstng 21,979 21,979 
Interest incom-e 153 1.696 1.8$4 
ln-k1nd don;uions 26.386 26,386 
MISOC:IIMCOUS 8,29 1 27,150 4,115 39,556 

Total Public SUJ)pc)r1 and Re,·rnul"ll 16,803.J86 61,002 28,955 16,893,343 

E'xptnsts 

Ptrs<l•n•el E.tJ>I:';nse 
Salanes 7,540,715 672.94} 1,013.906 9,227,564 
Fringe benefits 1.507.276 137.915 214,447 1,859,638 
Temporaryst.'tff III,S30 1,2}7 113.067 

l'otal Peoonnd l!xprnscs 9.159.821 810.858 1,229,590 11,200.269 

0 1,er:.tlng Exp..,.nses 
8t11lding oc:<:up<tncy 1,216.987 (J74,752) 127,840 970.075 
Professional services 1,015,866 131.466 1,147,332 
Tra\'CI and transi)Qnation 392,140 (266.353) IJ,708 139,495 
Equipment OOS1S 110,480 51.064 178,953 340.497 
Food sefVices 563.102 (15,756) 145 547,491 
Medi~l i'lnd pharmacy 961,346 (151,696) (2.313) 807,337 
Subcontracted scrviocs 654,853 1.800 5,098 661.751 
Insurance 176,933 14,862 29.425 22 1.220 
lnccrCSl expense 105,356 105,356 
Fundraising expense 11,097 11.097 
Open.uing supplies and cxpcn$CS 359,552 43.959 260,983 664,494 

1'01111 01>eratjng Expcnl>t$ 5,4$1,259 (696,872) 861,758 5,616,145 

Total r.x,w:nsc:s lltfOrc:" lndin:tl A !IDeation 14,611,080 113,986 2,091,348 16,8 16,414 

lndirtc.t £xpcn.s" 
Administration 2.205,334 (2,091,348) 

Tolll lndin-ct ExJW:nsrs 2.205J34 (2,091,348) 

Tot;• I All txpen~s 16.816.414 16.816.414 

Exct!ll> (~fic:ittll:y) <1f RC\'cnul" ovu Ext>enses s (13.028) s 61,002 s 28,955 s 16.929 

(Cc>neludtd) 

See 1hc accompanying notes to I he consolidated financial statements. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 20 I 0 with Comparative Balances for the Year Ended June 30, 2009 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Increase (Decrease) in net assets $ 
Adjustments to reconcile change in net assets to net cash 

Provided by (Used by) operating activities: 
Depreciation and amortization 
Gain on disposition of property and equipment 

Decrease (Increase) in operating assets 
Patient receivables 
Other receivables 
Prepaid and other assets 

Increase (Decrease) in operating liabilities 
Accounts payable 
Accrued payroll and related I iabilities 
Other liabilities 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM INVEST ING ACTIVITI ES: 
Purchases of property, land, and equipment 

NET CASH USED BY INVESTING ACI'IVri'IES 

CASH FLOWS FROM FINANCING AC'fiVITIES: 
Proceeds from notes payable and long-term debt 
Payments on notes payable and long-term debt 

NET CASH PROVIDED BY FINANCING ACfiVITIES 

NET INCREASE IN CASH AND CASH EQUIVA LENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 

SUPPLEMENTAL DISCLOSURES 
Operating activities reflect interest paid of: s 

See the accompan)•ing notes to lhe '-'<>nsolidated fiMncial statements. 
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2010 

76,929 $ 

478,974 

(23,199) 
405,210 

16,417 

( 11 4,449) 
18,674 
(7,992) 

850,564 

(21 5,707) 

(215,707) 

322,897 
(255,494) 

67,403 

702,260 

I ,524,813 

2,227,073 $ 

105.356 s 

2009 

I ,440,036 

430,982 
(5,000) 

272,748 
(658,983) 

(85,260) 

107,9 14 
(30,756) 

(3,337) 

1,468,344 

(912,129) 

(912,129) 

183,322 
(134,710) 

48,612 

604,827 

9 19,986 

1.524,813 

140.647 



PERSONAL ENRJCHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 20 J 0 

NOTE I- NATURE OF OPERATIONS 

Personal Enrichment Through Mental Health Services, Inc. (PEMHS) is chartered as a Florida corporation, 
not-for-profit, under Chapter 617 of the Florida statutes, operating out of its facilit ies in Pinellas County. 
PEMHS provides residential mental health care and emergency mental health care to adults and children, as 
well as other services that focus on families, residential treatment and therapeutic services. The major 
source of funding for PEMHS is provided b)' state and local govemments through performance contracts. 
Unless specifically restricted by the terms of a grant or conn·act, all funds received are considered to be 
available for unrestricted use. 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Financial Statement Presentation: 

The Organization has adopted Statement of Financial Accounting Standards (SF AS) No. 117, Financial 
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required to repon 
information regarding its financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. As permitted 
by SF AS No. I 17, the Organization does not use fund accounting. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the amounts 
rep011ed in the financial statements and accompanying notes. Actual results could differ fi·om those 
estimates. It is at least reasonably possible that the Organization's estimates will change in the near term. 

Cash and Cash Equivalents 

PEMHS considers cash on hand and amounts on deposit with financial institutions which have original 
maturities of three months or less to be cash and cash equivalents. 

Patient Receivables 

Patient receivables consist of amounts due from patients, Medicare, Medicaid, and third party insurance 
carriers arising from program services provided in the ordinary course of business. During the year, the 
Company analyzes the patient receivables to estimate its allowance for doubtful accounts. The factors that 
influence management's judgment include the services provided, historical losses, existing economic 
conditions, and risk elements specific to particular service recipients. When patient receivables are 
considered uncollectible, they are charged off against the allowance for doubtful accounts. 

Purchase of Service and Other Receivables 

Purchase of service and other receivables consist of amounts due from the Dcpar1mem of Children and 
Families, the Juvenile Welfare Board of Pinellas County, and from other depanment, county, and city 
grants and fee for service contracts arising from program services provided in the ordinarv course of 
bus iness. When these receivables are considered uncollectible, they are charged off against th~ allowance 
for doubtful accounts. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 

Propertv & Eguipmcn\. net 

NOTES TO THE FINANCIAL STATEMENTS 
June 30,2010 

Property & equipment is stated at cost, net of accumulated depreciation. PEMHS follows the practice of 
capitalizing all expend itures for buildings and equipment with a unit cost in excess of$500 and a useful life 
in excess of 2 years. Depreciation of property, plant, and equipment is computed using the straight-line 
method over the assets' estimated useful lives. 

Deferred Financing Costs 

Capitalized costs associated with obtaining long tenn financing for asset acquisitions are amortized using 
the straight line method over the life of the loan obligation. Accumulated amortization of deferred 
financing costs was $56,677 at June 30, 2010. Amortization expense for the year ended June 30, 20 10 
amounted to $50,776. 

Contributed Goods and Services 

During the year ended June 30, 2010, the value of contributed goods and services, specifically in-kind 
medication donations of$26,386 were recorded in the financial statements. 

Allocation of Indirect Costs 

The costS of providing the various programs and other activities have be.en detailed in the Statement of 
Revenues and Functional Expenses and summarized on a functional basis in the Statement of Activities. 
Salaries and other expenses that are associated with a specific program are charged directly to that program. 
Salaries and other expenses that benefit more than one program are allocated ro the various programs based 
on the relative benefit provided. Administrative and other support expenses are allocated to the various 
programs based on a formula established by management to reflect relative benefit. 

Income Taxes 

PEMHS is a not-for-profit organization that is exempt from income taxes under Section 50 I (c)(3) of the 
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation. 

Prior Year Summarized Comparative Information 

11te financial statements include certain prior-year summarized comparative information. Such 
information does not include sufficient derail to constitute a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information should be read in conjunction with the 
organization' s financial statements for the year ended June 30, 2009, from which the summarized 
information was derived. 

Reclassifications 

Certain reclassifications have been made to the prior year financial statement presentation to correspond to 
the current year's format. Net assets and changes in net assets are unchanged due to these reclassifications. 
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PERSONAL ENRJCHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

June 30,2010 

NOTE 3 - RESTRICTIONS ON NET ASSETS 

The restrictions on cash are primarily amounts resn-icted for the purchase of ch ildren's clothing, with an 
additional amount also restricted for usc in special· programs for suicide prevention. 

Temporarily restricted amountS are also included within property and equipment. In accordance with 
Florida statutes, the State has a vested interest in the assets acquired with State funds allocated specifically 
for real property acquisition for 20 years and tangible personal propetty acquisitions for a period of7 years. 
Additionally, under a contract with the Juvenile Welfare Board of Pinellas County and a Pinellas County 
CDBG, the organization has similar restrictions on property and equipment. 

At June 30, 20 I 0, temporarily restricted assets, including properly and equipment net of accumulated 
depreciation, consists of the following: 

2010 
Cash 
Cash restricted to children's clothing $ 300 
Cash restricted to Boyer Memorial Fund 9,608 

$ 9,908 
Property and Eq uipment (net) 
Bui ld ings 799,938 
Land and leasehold improvements 94,701 
Vehicles 55 597 

950,236 

Total $ 960, 144 

NOTE 4 - PROPERTY AND EQUIPMENT 

At June 30, 20 I 0, property and equipment, including temporarily restricted property and equipment, 
consists of the following: 

2010 

Land $ 1,184,645 
Land improvements 213,363 
Buildings 6,871,451 
Leasehold Improvements 289,676 
Office furniture and equipment 2,298, 129 
Vehicles 344,322 
Construction in progress 993 

11,202,579 
Less: accumulated depreciation (6,123,537) 
Property and equipment, net s 5,079,042 

Depreciation expense for the year ended June 30, 2010 was $428,198. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 

NOT E 5- DEBT 

NOTES TO TilE FINANCIAL STATEMENTS 
June 30, 20 I 0 

Mortgage payable, bank; monthly installments of$14,184 
including interest at 5.125%; due Octobe1· 15, 202 1; 
secured by real property 

Mortgage payable, bank; monthly installments of $1, 188 
including interest at 6. 75%; due July 29. 20 14; secured by 
real propeny 

Mortgage payable, City of St. Petersburg; no payments 
required, mortgage forgiven on January I. 20 19 if tenns 
and conditions of agreement are complied with; secured 
b) real proper!)' 

Note payable, insurance premium finance company; 
interest at 7 .2%; due March 31, 20 II; unsecured 

Total 

Maturities of debt for the next five years and therenfier are as follows: 

2011 
2012 
2013 
2014 
2015 
Thereafter 

Total 

Total interest expense incurred for the year totaled $105,356. 

2010 

$ 1,502,646 

151,575 

100,000 

59,559 

$ 1,813,780 

s 109,010 
53,680 
58,219 
63,288 

196,375 
1,333,209 

$ 1,813,780 

Pf:MHS also has a $ 1.5 million line of credit with a bank. The interest rate is prime plus .5% (3.75% at 
June 30, 2010) and the line matures November 30, 20 10. There was no balance outstanding at June 30, 
2010. The line is collateral ized by I" and 2"d mortgages on certa in real estate, assignment of rents. 
furniture, fixtures, equipment, and accounts receivable. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 20 I 0 

NOTE 6- LEASE COM MITMENTS 

PEMHS has cancelable and non-cancelable operating leases for office equipment and facili ties. 

Future minimum lease payments required under the operating leases at June 30, 20 I 0 arc as follows: 

20 11 
2012 
2013 
20 14 
2015 
Thereafter 

Total minimum lease payments 

O perating 
Leases 

$ 592,198 
627,680 
634,312 
487,900 
287,657 
479,294 

$ 3,109,041 

Rental expense under the operating leases for buildings and equipment incuned for the year ended June 30, 
20 I 0 totaled $3 12,390. 

NOTE 7 - EMPLOYEE BENEFIT PLAN 

Prior to December 31 , 2003, PEMHS maintained a 40 I (k) plan for the benefit of its employees. That plan 
covered substantially all of the organ ization's employees. On December 3 1,2003, the PEMHS 401(k) Plan 
was frozen and participants were no longer able to elect to contribute funds to the Plan. 

On January I , 2004, the Organization adopted a 403(b) plan for the benefit of its employees. The plan 
provides coverage for all employees. Eligibility for the plan requires that employees have completed one 
year of service and work at least I ,000 service hours during the plan year. Matching contributions to the 
plan are provided to all participants at a rate equal to 50 percent of the elective defetTals of each employee 
who is eligible for employer contributions. An employee' s elective defetTals in excess of 6 percent of the 
employee's compensation shall not be considered for purposes of the employer match. Pension expense for 
the year ended June 30, 2010 was $75,200. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 20 I 0 

NOTE 8 ·CONCENTRATIONS OF CREDIT RISK 

PEMHS primary activities are to provide residential mental heal!h care and emergency mental health care 
to adults and children within the Stare of Florida, as well as other social services. Financial instruments that 
potentially subject PEMHS to concentrations of credit risk consist of temporary cash investments and 
receivables. As of June 30, 20 I 0, temporary cash investments in excess of the federally insured limits 
aggregated $1 ,216,254 and the organization's unsecured patient, purchase of service, and other accounts 
receivable from irs funding sources totaled $1,601,915. These financial instruments potentially subject 
PEMHS to credit risk. 

NOTE 9- SUPPORT FROM THE STATE 01' I' LORIDA WHICH REQUIRED MATCH 

PEMHS received a substantial portion of its support from the State of Florida, under a grant contract with 
the Depm1ment of Children & Families. This contract must be renegotiated annually. Al!hough a 
maximum amount is established during the negotiation process, income is earned on a reimbursement 
basis; that is, income can be earned only to the extent of eligible expenses incuned. The contract has a 
match requirement for certain Community Mental Health Services. This matching requirement had been 
met as of June 30, 2010. 

NOTE I 0- MAJOR FUNDING SOURCES 

The organization is heavily dependent on continued financing from the State of Florida Department of 
Children & Families (DCF). Because of the current economic climate both federally and in the State of 
Florida, it is possible that there will be some reduction in the level of funding for some or all of the 
organization's programs. However, it is management's opinion that acute care mental health facilities are 
among the highest funding priorities of the above mentioned agencies and any reductions in funding can be 
absorbed through t.he curtailment of program services. 

During the year ended June 30, 2010, the Organization received approximately 4% of its total revenues 
from AHCA, 49% from DCI', 10% from Pinellas County Board of Commissioners, 5% from YMCNEYA 
and 9% fro1n Pinellas County/Juvenile Welfare Board. Those same funding sources also accounted for 
approximately 69% of the total patient, purchase of service, and other accounts receivable of the 
organization at June 30, 20 I 0. 

NOTE II -SUBSEQUENT EVENTS 

The Company has evaluated subsequent events through the release date of these financial statements. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS AND STATE FINANCIAL ASSISTANCE 

Forthe Year Ended June 30,2010 

Federal/Slate Agency. CFDA 
Pass-through Entity, CSFA Contract/ Transfers 10 

Federal Program/State l>roject !':umber Grant \lumber Expenditures Subrecipicms 

FEDERAL AGENCY NAME 
l)bi'ARTMEN'I OF AGRICULTURE 
l'as..llcd thwugh SU1te of Florida Department of Agncuhun: 

Commod1t1CS 10.555 $ 3.530 $ 
1>~1sscd throush State offtonda Deparunent of Education 

Nationul School Lunch Program 10 558 26,752 
National School Lunch Progtam- ARRA 10.558# 6.099 

DfPARTh1ft-.,. OF HEt\Llli &: HUMAN SERVICES 
ADMINISTRATION FOR CHILDREN & FAMI!.IES 
Pos-.c:d through State offlondo 

Operatoon PAR - Co-{)ccwring TX 932H 43,663 
EVA- ERTIFRT 93 558' ECA-CPEMDV8 387,853 
I VA· ERTil'RT 93 669 ECA-CPEMDV8 31 ,044 
EY A/Sarasota YMCA - Foster Care 93 658 ECA.QHC-J>EM-FYIO 129,063 
eVA- Chtldren's Center 93 667 ECA.QHC-PEM-FY IO 102,759 
~AMII- BNET 93 767' QH9CI 554.000 
Agency lor I fealth Care Administration 93.778• FA507 413.850 
Deparuncm of Ch•ldren & Families 93.958 QH9DO 384,276 
Control Fl. BHN • S/A 93.959 Cf 2010·1018 245 000 

TOTAL n ; OERAL ASSISTANCE 2.327.889 

S rA It: ACt:'IICY NAME 
STA U 0~ FLORIDA 

DFPARTMFNT OF CHILDREN & FAMILIES 
ADAMI I S<r\""" - Children's Mental H<Oith 60001 QH900 647.751 
1\0A\IH S<r\1«S- Adult Mental Health 60006" QH900 ).536.659 
ADAMI I Servi«s - Adult Mental Health 60039 QH900 16.754 
,\OAMH S<r\ >CeS - Adult Mental Health 60 054' QH900 1, 112,160 
ADAMH ServtCCS- CMdren's Ment>l Health 60.057 QH900 256.325 
ADAMH Servtees -Adult Mental Health 60.061 QH900 315.000 

l'assed through Central Fl BHN - JARF 60.028 CF 2010-1018 201.399 
Pa.<""d through Centntl FL BHN - SIA 60.03) CF 2010-1018 56.667 

TO I'AI. STATE FINANCIAl ASSISTANCE 6 142.715 

TOTAL FE:OERAL AND STATE FINANCIAL ASSISTt\NCE s 81470,604 s 
l>cnoccs ll'lfiJOf prog.rams 

' PI~MHS has contracled with the States Agency fot lleahh Care Administration to provide scrv1ces for the- Suuewidc lnpauent 
P>)<htatrte ProgJam (SIPP), CFOA #93. 778. All fundtng for Ole c:ootract comes through Medteaid, whtch t$ 67.64% funded 
throut;h federal dollars for FY 20 I 0. "1th all remauuns amounts CO\-ered by required state matching fund; 

See the accompanying notes to this schedule. 
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PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
NOTES TO THE SCHEDULE OF EXPENDITURES OF' FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE 

FOR THE YEAR ENDED JU NE 30, 2010 

Note I - Oasis of t>resentation 

The accompanying schedule of expenditures of federal and state financial assistance includes the federal and state grant 
ac~i vity ofPEMIIS and is presented on ~he accrual basis of accoun~i~g. The informa~ion in this schedule is presented in 
accordance wi~h the requirements of OMB Circular A- 133, AudiL' of Sta~cs. Local Governments, and Non-Profit 
Organizations and Chapter 10.650. Rules of the Auditor General. 'Ilterefore, some amounts presented in this schedule 
may differ from amounts presented in. or used in the preparation ot~ the basic financial stateme.nts. 

Note 2 - American Recovery and Reinvestment Act of2009 (ARRA) 

The orsanization incurred expenses in the amount of$6,099 for an ARRA funded project for ~he year ended June 30, 
2010. The reve-nues were received as a flow-through payment from the State of Florida Department of Education tb1· the 
National School Lunch Progr-•m (CFDA # 10.558). 
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l,ersonal Enrichment Through Mental He-alth Se.rvices, Inc. 

Schedule of State Earnings for Alcohol, Drug Abuse and 

.\'tental Heallh Sen•ices 

for the Year Ended June 30,2010 

Total EXJ)enditures 

2 Less other State and Federal Funds 

3 Less Non-Match SAMII Funds 

4 Less Unallowable Costs 

5 Less Unallowable Patient Ft.e-s 

6 Net Allowable Expenditures 

(Sum of lines 1.2.3.4, and 5) 

7 Maximum A\'ailablc Earnings 

(Line 6 times 75%) 

8 Amount of State Funds Receh•ed 

(fotal of Invoices J)aid and submined 10 be paid less line 3.) 

9 Amount Oue to Department (if ne.gath•e) 

(Subtract line 8 fi-omline 7. lfncgativ<.\ the 

amount of the ditTerence is due the department 

up to the amoum of line 8.) 

17 

s 16,816,414 

s ( 1,876,247) 

s (I ,083,455) 

s (168,779) 

s 

s 13,687,933 

s 10,265,950 

s 6,299,434 

$ 3,966,516 



Personal Enrichme.nt Through Mental Health Services, Inc. 
Schedule of Bed Day Availability 

For the Year Ended June 30, 2010 

'rotal Units ot' 
Scrv1ce .,aid 

for b)' 3rd 
P>rty 

Contrnc:LS. 
State Total Units of Local Govt. or 

Contracted Scrv1cc Other State 
Rate Pr<m ded Agencies 

Program Cost Center 

A B c 0 E 

Children MH Crisis Stabilization Unit s 277. 17 S, IIO 1,800 
AduhMH Crisis Stabilization Unit s 256.19 27,010 9,638 
Children SA Substance Abuse Detox s 289.2? 1,460 9 

18 

Maximum II 
of Units 

Eligible for Amount Paid for MaximumS Amount 
Pa)'ment by Services by the Valtle of Units in Owed to 
Department Department Column F Department 

(G·H or$0. 
whichever is 

(0-E) (F x C) gre:.ter) 

F G H I 

3,310 $ 914,282 $ 917,433 s 
17,372 s 4,363,592 $ 4,450,533 $ 

1,451 s 410,360 $ 419,731 s 

Total Amount Owed to Department= S 



PERSONAL ENRICIIMENTTI~ROUGI I MENTAL HEALTI I SERVICES, INC. 
SCiiEDULE OF FINDINGS AND QUESTIONED COSTS 

For they.,-.., Ended June 30,2010 

I. 11}e auditor's report expresses an unqualified opinion on the general purpose financial st~tcmcnts of Personal 
Enrichmetll Through Mental Health Services. IlK 

2. No control deficiencies. significan\ deficiencies. or material weaknesses were disclosed during the audit of financial 
statemetns and tequired to be repor1ed in the Report of Independent Certified Public Accoumams on Compliance and 
lnt<mal Control Over Compliance Applicable to Each Major Federal Program and Sune Project 

3. No instances of noncompliallce material to t1tc linancial statements of J>ersonal Enrichment 111rough Mental Health 
Services, Inc. were disclosed during the audit 

4. Tile auditol"s report on Compliance with requirements applicable h) each major program and internal oonuol over 
comphanee for Personal Enrichment Through Mc:nUII Health Services. Inc. expre.sse<J an unquali fied opinion. 

5. The audit did not djsclose My audit findings that would require disclosure under federal or state regulations. 

6 i he aud1t mcluded the ibUowing major federal and state programs: 

Contract# 

ECA.CPEMDV8 
QH9C I 
QH9DO 
Q119DO 

Program T \'pc 

Temporary Assistanoe for Noedy F'amiJ1cs 
Children's Health Insurance Proyam 
Baker Act 
Adult Community Mental Health Emerg<:ncy Stabilization 

CFDA# 

93.558 
93.767 

7. The threshold for distinguishing Type A and Type B projects wa..:; $300,000 for major federal programs and state projects. 

8. The auditee qualified as a low risk auditcc under the: federal criteria. 

~' INOINGS ·FINANCIAL STATEMENT AUDIT 

None 

FINDINGS AND QIJESTIOI"etl COSTS · MAJOR FEDERAL AND STATE A WARDS PROGRAM AUDIT 

None 

No Sununary M Schedule or Prior Audit Findings was required because there were no Prior Audit f indings 
rehued H• ft•dcra l programs or state projetts. 

There were no findings or questic)ncd costs l'tquired to be reported under either the Federal or 
t''lorida Single Audit Act 

Mtnagemcnt lette-r was not Issued due to no matters required to be repor ted under rules of tlae Auditor General. 
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60.054 



PERSONAL ENRICHMENT THROUGH MENTAL HEALTH SERVICES, INC. 
RELATED PARTY TRANSACTIONS 

For I he Year Ended June 30.2009 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS AND STATE FINANCIAL ASSISTANCE 

SUMMARY OF RELATED PARTY TRANSACTIONS 

No related party transactions were entered into during the 2010 fiscal year. 
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s 
REPORT OF INDEPENDENT CERTlFlED PUBLIC ACCOUNTANTS 

ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Personal Enrichment tluough Mental Health Services, Inc. 

We have audited the financial statements of Personal Enrichment through Mental Health Services, Inc. (PEMHS) (a 
Florida nonprofit organization) as of and for the year ended June 30, 2010, and have issued our report thereon dated 
December 3, 2010. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered PEMHS' internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on PEMHS' internal control over fmancial reporting. Accordingly, we do not express 
an opinion on the effectiveness of PEMHS' intemal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in tl1e 
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant 
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to 
initiate, authorize, record, process or report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of the entity's financial statements that is 
more than inconsequential will not be prevented or detected by the entity's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a 
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the 
entity's internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the flrst paragraph 
of this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies 
or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider 
to be material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether PEMHS' basic financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations, contracts, grants, and 
other agreements, non-compliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Board of Directors of Personal Enrichment Through 
Mental Health Services, Inc., management, and applicable State and Federal agencies, and is not intended to be and 
shou ld not be used by anyone other than these specified parties. 

December 3, 2010 
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sa 
REPORT OF INDEPENDENT CERTIF'IED PUBLIC ACCOUNTANTS 

ON COMPLIANCE ANO INTERNAL CONTROL OVER COMPLIANCE APPLICABLE TO 
EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT 

To the Board of Directors 
Personal Enrichment through Mentalllealth Services, Inc. 

Compliance 

We have audited the compliance of Personal Enrichment through Mental Health Services, Inc. (PEMHS) 
with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-/33 Compliance Supplement, and the requirements described in the Florida Department of 
Financial Services' State Projects Compliance Supplement, that are applicable to each of its major federal 
programs and state projects for the year ended June 30, 20 I 0. PEMHS' major federal programs and state 
projects are identified in the summary of auditors' results section of the accompanying Schedule of 
Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts, and 
grants applicable to each of its major federal programs and State projects is the responsibility of PEMHS' 
management. Our responsibility is to express an opinion on the PEMHS' compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A- 133, Audits of 
States, Local Governments, and Non-Profit Organizations; and Chapter I 0.650 Rules of the Auditor 
GeneraL Those standards, OMB Circular A-133, and Chapter 10.650 Rules of the Auditor General, require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program or state project occurred. An aud it includes examining, on a test basis, evidence about 
PEMHS' compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination ofPEMHS' compliance with those requirements. 

In our opinion, PEMHS complied, in all material respects, with the requirements referred to above that are 
applicable to its major federal programs and state projects for the year ended June 30, 20 I 0. 

Internal Control Over Compliance 

The managemenl of PEMHS is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs 
and state projects. In planning and performing our audit, we considered PEM HS' internal control over 
compliance with requirements that could have a direct and material effect on a major federal program or 
state project in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accord ingly, we do not express an opinion on the effectiveness ofPEM HS' internal control 
over cornpliance. 

A control deficiency in an entity's internal control over compliance exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program 
on a timely basis. A significall/ deficiency is a control deliciency, or combination of control deficiencies, 
that adversely affects the entity's ability to administer a federal program or state project such that there is 
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal 
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program or state project that is more than inconsequential will not be prevented or detected by the entity's 
internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that material noncompliance with a type of compliance requirement of a 
federal program or state project will not be prevented or detected by the entity's internal control. 

Our consideration of the internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. 

This report is intended for d1e information of the Board of Directors of Personal Enrichment Through 
Mental Health Services, Inc., management, and applicable State and Federal agencies. However, this 
repo11 is a matter of public record and its distribution is not limited. 

December 3, 2010 
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