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INDEPENDENT AUDITORS' REPORT 
 
 
To the Board of Directors 
 Oakwood Center of the Palm Beaches, Inc. 
  West Palm Beach, Florida 
 
 We have audited the accompanying statement of financial position of Oakwood Center of the Palm 
Beaches, Inc. (the “Center”), (a not-for-profit organization), as of September 30, 2010, and the 
related statements of activities and cash flows for the year then ended.  These financial statements are 
the responsibility of the Center's management.  Our responsibility is to express an opinion on these 
financial statements based on our audit.  The prior year summarized comparative information has been 
derived from the Center’s 2009 financial statements, and in our report dated March 8, 2010, we 
expressed an unqualified opinion on those financial statements. 
 
 We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation.  We believe that our audit provides a reasonable basis for our 
opinion. 
 
 In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Oakwood Center of the Palm Beaches, Inc. as of September 30, 2010, and the 
changes in its net assets and its cash flows for the year then ended, in conformity with accounting 
principles generally accepted in the United States of America. 
 
 In accordance with Government Auditing Standards , we have also issued our report dated March 
14, 2011 on our consideration of Oakwood Center of the Palm Beaches, Inc.'s internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts, grants, agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards 
and important for assessing the results of our audit. 
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Oakwood Center of the Palm Beaches, Inc. 
 
 
 Our audit was conducted for the purpose of forming an opinion on the basic financial statements of 
Oakwood Center of the Palm Beaches, Inc. taken as a whole.  The accompanying schedule of 
expenditures of Federal awards and state financial assistance is presented for purposes of additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations and the Florida Single Audit Act, and is not a 
required part of the basic financial statements.  Further, the schedules of other state funding, local 
financial assistance, program/cost center actual expenses and revenues, state earnings and bed-day 
availability payments, are also presented for purposes of additional analysis and are not a required part 
of the basic financial statements.  All supplemental information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in 
all material respects, in relation to the basic financial statements taken as a whole. 
 
 
 
 
        KEEFE, McCULLOUGH & CO., LLP 
 
 
Fort Lauderdale, Florida 
March 14, 2011 



The accompanying notes to financial statements are an integral part of these statements. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC.
STATEMENT OF FINANCIAL POSITION

September 30, 2010
(with comparative totals as of September 30, 2009)

A S S E T S

Temporarily Totals 
Unrestricted Restricted 2010 2009

ASSETS:
Cash and cash equivalents $ 1,673,717 $ 116,603 $ 1,790,320 $ 2,458,814
Client personal funds 216,609 -             216,609 311,187
Accounts receivable:
 Clients, net of allowance for
  uncollectible accounts and
  contractual adjustments of
 $ 6,091,726 -             -             -             -             
 Third parties, net of allowance
 for uncollectible accounts and
 contractual adjustments of
 $ 11,804,175 1,015,830 -             1,015,830 1,015,290
Due from contracting agencies 1,998,056 -             1,998,056 1,076,756
Inventories 614,501 -             614,501 761,733
Prepaid expenses 429,318 -             429,318 442,677
Property and equipment, less
 accumulated depreciation of
 $ 8,548,235 6,924,698 -             6,924,698 6,877,182
Intangible assets, less
 accumulated amortization 
 of $ 234,582 113,809 -             113,809 126,877
Deposits and other assets 52,264 -             52,264 55,645
Due from/to temporarily
 restricted/unrestricted fund 2,244         (2,244)        -             -             

Total assets $ 13,041,046 $ 114,359 $ 13,155,405 $ 13,126,161



The accompanying notes to financial statements are an integral part of these statements. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC.
STATEMENT OF FINANCIAL POSITION

September 30, 2010
(with comparative totals as of September 30, 2009)

L I A B I L I T I E S  A N D  N E T  A S S E T S 

Temporarily Totals 
Unrestricted Restricted 2010 2009

LIABILITIES
Accounts payable $ 1,006,371 $ -             $ 1,006,371 $ 750,864
Client personal funds payable 216,609 -             216,609 311,187
Employee compensation and
 other accrued expenses 850,861 -             850,861 936,746
Accrued employee leave
 benefits 559,362 -             559,362 573,684
Deferred revenue 605,537 -             605,537 589,230
Debt 2,122,788 -             2,122,788 2,353,160

Total liabilities 5,361,528 -             5,361,528 5,514,871

COMMITMENTS AND
 CONTINGENCIES
 (Note 9) -             -             -             -             

NET ASSETS:
Unrestricted:
 Invested in property and
  equipment 4,801,910 -             4,801,910 4,524,022
 For current operations 2,394,009 -             2,394,009 2,498,828
 Board designated 483,599 -             483,599 478,584
Temporarily restricted -             114,359 114,359 109,856

Total net assets 7,679,518 114,359 7,793,877 7,611,290

Total liabilities and
 net assets $ 13,041,046 $ 114,359 $ 13,155,405 $ 13,126,161



The accompanying notes to financial statements are an integral part of these statements. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC.
STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2010
(with comparative totals as of September 30, 2009)

Temporarily Totals
Unrestricted Restricted 2010 2009

CHANGE IN NET ASSETS:
Operating revenue:
 Grants and contracts for
  Center operations $ 13,163,562 $ -             $ 13,163,562 $ 14,221,015
  Net patient service revenue 8,224,386 -             8,224,386 6,726,144
  Donated in facility use, goods
     and services 1,138,038 -             1,138,038 1,514,144
  Other operating revenue 156,535 -             156,535 279,688

Total operating revenue 22,682,521 -             22,682,521 22,740,991

Operating expenses:
 Operating expenses 21,728,111 -             21,728,111 22,386,431
 Provision for depreciation 625,116 -             625,116 636,039
 Interest expense 205,679 -             205,679 209,329
 Provision for amortization 16,568 -             16,568 15,922

Total operating expenses 22,575,474 -             22,575,474 23,247,721

Excess of operating
 revenue over operating
 expenses 107,047 -             107,047 (506,730)

Nonoperating revenue (expense):
 Contributions 71,381 3,305 74,686 98,966
 Interest income 34,491        1,198 35,689 37,370        
 Grants -             -             -             -             
 Other revenue -             -             -             2,670         
 Provision for depreciation (10,482)       -             (10,482) (10,483)       
 Loss on disposal of fixed assets -             -             -             (19,063)       
 Other expenses (24,353)       -             (24,353) (57,543)       
 Net assets released from 
   restrictions -             -             -             -             

Total nonoperating
 revenue (expense) 71,037        4,503         75,540        51,917        

Changes in net assets 178,084 4,503 182,587 (454,813)

NET ASSETS, at beginning 
 of year 7,501,434 109,856 7,611,290 8,066,103

NET ASSETS, at end of year $ 7,679,518 $ 114,359 $ 7,793,877 $ 7,611,290



The accompanying notes to financial statements are an integral part of these statements. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC.
STATEMENT OF CASH FLOWS

For the Year Ended September 30, 2010
(with comparative totals for the year ended September 30, 2009)

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 182,587 $ (454,813)
Adjustments to reconcile change in net assets to cash
 provided by operating and nonoperating activities:
 Provision for depreciation 635,598 646,522
 Provision for amortization 16,568 15,922
 Loss on disposition of property and equipment -             19,063
 Provision for uncollectible accounts (742,314) (111,152)
 Changes in assets and liabilities:
  (Increase) decrease in accounts receivable 741,774 1,002,698
  (Increase) decrease in due from contracting agencies (921,300) 858,202
  (Increase) decrease in inventories 147,232 (348,150)
  (Increase) decrease in prepaid expenses 13,359 (21,301)
  (Increase) decrease in deposits and other assets 3,381 (14,390)
  Increase (decrease) in accounts payable 255,507 53,395
  Increase (decrease) in employee compensation and other
   accrued expenses (85,885) (103,479)
  Increase (decrease) in accrued employee leave benefits (14,322) 40,709
  Increase (decrease) in deferred revenue 16,307 (6,683)

Net cash provided by operating  and 
 nonoperating activities 248,492 1,576,543

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for the purchase of property and equipment (683,114)     (270,141)

Net cash used in investing activities (683,114) (270,141)

CASH FLOWS FROM FINANCING ACTIVITIES:
Appraisal costs (3,500)        (10,550)       
Principal payments on debt (230,372) (242,075)

Net cash used in financing activities (233,872) (252,625)

Net increase (decrease) in cash 
 and cash equivalents (668,494) 1,053,777

CASH AND CASH EQUIVALENTS, at beginning of year 2,458,814 1,405,037

CASH AND CASH EQUIVALENTS, at end of year $ 1,790,320 $ 2,458,814
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 
NOTE 1 - ORGANIZATION AND OPERATIONS 
 

 Oakwood Center of the Palm Beaches, Inc. (the “Center”) is a not-for-profit, tax exempt 
organization which provides various mental health and substance abuse services and operates a 
hospital in the northern part of Palm Beach County, Florida.  The Center charges fees based upon 
its clients' ability to pay for clinical services and receives grants, contributions and contracts from 
various governmental agencies and other sources for providing these services. 

 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Basis of presentation: 
 

 Financial statement presentation follows the recommendation of the Financial Accounting 
Standards Board in its Accounting Standards Codification (ASC) No. 958, Not-for-Profit Entities 
(formerly Statement of Financial Accounting Standards (SFAS) No. 117).  Under ASC No. 958, 
the Center is required to report information regarding its financial position and activities according 
to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets. 
 
 As of September 30, 2010, the Center had $ 114,359 in temporarily restricted net assets 
and no permanently restricted net assets. 

 
 Cash and cash equivalents: 
 

 The Center considers all highly liquid investments with a maturity of three months or less 
when purchased to be cash equivalents.  The Center routinely maintains cash balances at various 
financial institutions which exceed Federally insured amounts.   

 
 Promises to give: 
 

 Unconditional promises to give are recognized as revenues or gains in the period received 
and as assets, decreases of liabilities, or expenses depending on the form of the benefits received.  
Conditional promises to give are recognized when the conditions on which they depend are 
substantially met.  The Center had no unconditional or conditional promises to give at September 
30, 2010. 

 
 Accounts receivable: 
 

 The Center has established a sliding fee schedule wherein the clients are expected to pay 
amounts based upon their individual financial ability.  Based on past experience, the Center 
believes if these amounts are not collected at the time of service, there is little likelihood of future 
payment.  Accordingly, the full amount of accounts receivable from clients has been reserved at 
September 30, 2010. 
 
 Accounts receivable from third parties are carried at amounts estimated to be realized by 
the Center based on past experience. 
 
Inventories: 
 
 Inventories, which consist primarily of drugs and food, are stated at current replacement 
cost. These resulting carrying amounts are not significantly different from those which would 
result if the lower of cost (first-in, first-out method) or market were used. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Property and equipment: 
 

 Property and equipment are carried at cost if purchased or, if donated, at fair value on the 
date of donation, less accumulated depreciation.  The Center follows the policy of providing for 
depreciation using the straight-line method over the estimated useful life of each type of asset 
which is as follows: 

 
 Buildings and improvements 5-40 years 
 Equipment and furniture 4-25 years 
 Computer equipment 3-5 years 
 Leasehold improvements 20 years 
 

 Maintenance and repairs are charged to expense when incurred.  Additions and major 
renewals are capitalized. 
 
 Donations of property and equipment are reported as unrestricted support unless the donor 
has restricted the donated asset to a specific purpose.  Assets donated with explicit restrictions 
regarding their use and contributions of cash that must be used to acquire property and equipment 
are reported as restricted support.  Without donor stipulations regarding how long these donated 
assets must be maintained, the Center reports expirations of donor restrictions when the donated 
assets are placed in service, reclassifying temporarily restricted net assets to unrestricted net assets 
at that time. 
 
 For the year ending September 30, 2010, the Center recorded no donated property and 
equipment. 

 
 Intangible assets: 
 

 Intangible assets consist of bond issue and loan costs.  Bond issue costs are amortized on a 
straight-line basis over a twenty-five year period.  Loan costs are amortized over the term of the 
related loan using the straight-line method. 
 

 Restricted and unrestricted revenue and support: 
 

 Contributions received are recorded as unrestricted, temporarily restricted, or permanently 
restricted support, depending on the existence and/or nature of any donor restrictions.  Noncash 
contributions are recorded at their fair value on the date received. 
 
 Support that is restricted by the donor is reported as an increase in unrestricted net assets if 
the restriction expires in the reporting period in which the support is recognized.  All other donor 
restricted support is reported as an increase in temporarily or permanently restricted net assets, 
depending on the nature of the restriction.  When a restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. 
 
Client service revenue and grant/contract revenue: 
 
 Client service revenue is recognized when the services are provided.  Revenue from 
governmental contracts for Center operations is recognized when the allowable costs, as defined 
by the grants or contracts, have been incurred and/or the unit of service provided. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Deferred revenue: 
 

 Grant and contract revenue that is not recognized because the allowable costs as defined by 
the individual contract have not been incurred is considered deferred revenue. 

 
 Donated services, goods and facilities: 
 

 The Center receives donated goods and services, paying for most services requiring 
specific expertise.  However, a number of volunteers have donated their time in certain of the 
Center’s program service areas.  Because of the difficulty in determining the number of hours for 
such services, those items are not disclosed in the accompanying financial statements.  However, 
when the value of donated services requires specific expertise, they are recorded in the financial 
statements as revenue and as an expense, or as property and equipment, depending on the nature 
of the services provided.  For the year ended September 30, 2010, the Center recorded as a 
revenue and as an expense $ 25,508 in donated student nursing services which benefited the 
Center’s inpatient services program.  Donated goods are recorded at their fair value on the date 
received.  For the year ended September 30, 2010, the Center recorded as $ 1,068,850 in donated 
goods, principally drugs, recorded at cost which approximates market.  For the year ended 
September 30, 2010, the Center also recorded $ 43,680 representing donated facilities use at its 
fair rental value.  

 
 Income taxes: 
 

 The Center is a not-for-profit organization, exempt from tax under Internal Revenue Code 
501(c)(3).  Therefore, no tax provision has been made in the accompanying financial statements.  
The Center has been classified as a publicly supported organization which is not a private 
foundation under Section 509(a) of the Code. 

 
 Functional expenses: 
 

 The Center has a number of programs (cost centers) and maintains accounting records 
separately for each of them.  Expenses incurred are charged to each program (cost center) for 
direct expenditures incurred.  All expenses not directly chargeable are allocated based on the 
program's (cost center's) proportionate share of total expenditures. 

 
 Use of estimates: 
 

 The presentation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 

 
 Summarized prior year information: 
 

 The financial statements include summarized comparative information from the prior year 
which is not presented by net asset type and functional expense classification and does not include 
sufficient detail to conform with generally accepted accounting principles.  This information 
should be read in conjunction with the Center’s financial statements for the year ended September 
30, 2009, from which the comparative information was extracted. 
 
Reclassifications: 
 
 Certain accounts in the prior year financial statements have been reclassified to confirm 
with the presentation in the current year financial statements. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
 Date of management review: 
 

 Subsequent events have been evaluated through March 14, 2011, which is the date the 
financial statements were available for issue. 

 
 
NOTE 3 - GOVERNMENTAL CONTRACTS FOR CENTER OPERATIONS 
 

 The State of Florida is required by law to provide community mental health and substance 
abuse services and as a part of meeting this requirement enters into funding agreements for 
services on an annual basis with organizations that provide community services such as the Center.  
The release of funds is subject to monies being made available by the Federal government and the 
Florida Legislature.  Additionally, Palm Beach County and the Children’s Service Council of Palm 
Beach County also provide funding for these services.  Certain of these agreements may be 
terminated by either party upon thirty days written notice.  However, such an event would be 
unlikely if contract performance is satisfactory. 
 
 Program expenditures are subject to audit by the contracting agencies which, based on 
audit findings, may require that certain amounts be returned.  In this regard, the Center records as 
a liability its estimate of potential paybacks.  For the year ended September 30, 2010, no liabilities 
have been recorded. 
 
 In addition, certain funding arrangements require the Center to provide additional services 
on a specified matching basis.  In all such contract arrangements, the Center has met its matching 
requirements.  Matching requirements are as follows: 

Contract Matching Contract
Grantor Number Requirement Period Ended

State of Florida Department of
 Children and Families IH-590 $ 2,099,641 June 30, 2010

State of Florida Department of
   Transportation AL065 $ 14,837 September 30, 2010

U.S. Department of Housing and
 Urban Development FL0321B45D05901 $ 14,089 February 28, 2010

FL14B70-5009 $ 53,984 September 30, 2010

R2009-1634 $ 21,730 June 30, 2010

R2009-1162 $ 156,750 July 31, 2010

R2009-0825 $ 6,153 May 22, 2010
 

 Further, under certain contractual arrangements with various governmental agencies, final 
amounts due the Center for services to program clients are not determined until after the Center's 
cost reports, filed annually, are audited or otherwise settled.  Amounts estimated as reimbursable 
at the end of the fiscal year are recorded by the Center. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 
NOTE 4 - PROPERTY AND EQUIPMENT 
 

 Property and equipment consists of the following at September 30, 2010: 

  

2010 2009

Buildings and improvements $ 10,372,678 $ 10,160,778
Equipment and furniture 2,386,367 1,924,899
Computer equipment 794,717 658,272
Leasehold improvements 170,855 147,618

13,724,617 12,891,567
Less accumulated depreciation 8,548,235 7,912,635

5,176,382 4,978,932
Construction in progress 180,148 330,082
Land 1,568,168 1,568,168

$ 6,924,698 $ 6,877,182
 

NOTE 5 - PENSION PLANS   
 

 The Center has a defined contribution pension plan covering all eligible employees who 
have 1,000 hours of service, one year of employment and are age eighteen or older.  Effective 
January 1, 2010, the Center contributed 2.5% of all eligible employees’ compensation and will 
match up to an additional 2.5% should the employee elect to contribute to the plan.  Previously, 
the Center contributed 5% of all eligible employees’ compensation and there no was match 
required. The contributions are reduced by forfeitures for the unvested balance applying to those 
employees who leave the Center.  The pension expense for the year ended September 30, 2010 
was approximately $ 386,300. 
 
 In addition to the Plan above, the Center also offers all of its employees a tax deferred 
annuity under Internal Revenue Code Section 403(b).  Employees may contribute to a tax deferred 
annuity subject to certain annual limitations.  No contributions are made by the Center to an 
employee's tax deferred annuity. 

 
 
NOTE 6 - LINE OF CREDIT 
 

 At September 30, 2010, the Center had a $ 1,000,000 revolving line of credit for working 
capital needs, including real estate investment, which expires in June, 2011.  Borrowing against 
the line of credit bears interest at a rate of 5.50%.  This credit line is secured by all business assets 
of the Center.  This credit line is subject to a consecutive forty-five day annual "out of debt" 
period wherein the outstanding balance must not exceed $ 2,500.  In addition, this obligation is 
cross-collateralized and cross-defaulted with two mortgage notes (Note 7).  At September 30, 
2010, this facility had no outstanding balance. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 

NOTE 7 - DEBT 
 

 The Center is a participant in an agreement with the Osceola County Industrial 
Development Authority and a financial institution in a financing arrangement funded principally 
through the issuance of 1993 Series Industrial Development Revenue Bonds. 
 
 The bonds will be paid through ten sinking fund installments per year including principal, 
interest at a 7.75% coupon rate, and fees. Estimated monthly installments of $ 36,787, including 
interest, are due monthly until maturity in July 2017. 
 
 The bonds are collateralized by a first mortgage lien on certain Center facilities and a 
pledge of certain state contract revenues and other receivables.  Further, the agreement relating to 
the bonds establishes a number of restrictive covenants which must be adhered to by the Center.  
At September 30, 2010, the Center was in compliance with all covenants. 
 
 Debt at September 30, 2010, is summarized as follows: 

 
 Bonds payable, principal and interest payable semi-annually 

through July 2017, interest at a fixed rate of 7.75%, 
collateralized by a first mortgage on facilities with a net book 
value of approximately $ 2,109,200 and a pledge of certain 
receivables and revenues.  This obligation, which will be 
paid through sinking fund installments, is presented net of a 
discount of $ 47,993. 

  
 
 
 
 
 
$ 

 
 
 
 
 
 

1,592,607 
 

 Mortgage note payable to a bank in monthly installments of 
$ 4,081, including interest, until January 2017.  The interest 
rate at September 30, 2010 was 2.75%.  The interest rate is 
adjusted annually on January 1 through maturity to equal 
fifty (50) basis points below the "WSJ" prime rate.  This 
note is collateralized by real property and facilities with a net 
book value of approximately $ 1,450,900, an assignment of 
rents and other personal property.  This obligation is cross-
collateralized and cross-defaulted with a mortgage note below 
and another obligation (Note 6). 

   
 
 
 
 
 
 
 
 

284,065 
     
 Mortgage note payable to a not-for-profit organization in 

monthly installments of $ 2,155, including interest, at a fixed 
rate of 7.50% until April, 2022.  This note is collateralized 
by real property and facilities with a net book value of 
approximately $ 248,900. 

   
 
 
 

199,801 
     
 Mortgage note payable to a bank in monthly installments of 

$ 747 including interest, until April 2016.  The interest rate 
at September 30, 2010 was 2.75%.  The interest rate is 
adjusted annually on April 1 through maturity, to equal fifty 
(50) basis points below the "WSJ" prime rate.  This note is 
collateralized by real property and facilities with a net book 
value of $ 98,400, an assignment of rents and other personal 
property.  This obligation is cross-collateralized and cross-
defaulted with a mortgage note above and another obligation 
(Note 6).

   
 
 
 
 
 
 
 
 

46,315 
     
   $ 2,122,788 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 
NOTE 7 - DEBT (continued) 
 

 Future debt principal and estimated interest payments including bond sinking fund 
requirements in the aggregate are approximately as follows: 

  

Year ending
September 30 Principal Interest Totals

2011 $ 247,000 $ 159,200 $ 406,200
2012 $ 264,500 $ 141,000 $ 405,500
2013 $ 283,200 $ 121,400 $ 404,600
2014 $ 303,300 $ 100,300 $ 403,600
2015 $ 325,200 $ 77,680 $ 402,880

Thereafter $ 699,600 $ 120,200 $ 819,800
 

 
NOTE 8 - BOARD DESIGNATED UNRESTRICTED NET ASSETS 
 

 At September 30, 2010, the total amount of net assets designated by the Board for future 
capital projects was $ 483,599, including $ 139,169 for housing projects. 

 
 
NOTE 9 - COMMITMENTS AND CONTINGENCIES 
 

 The Center conducts portions of its operations in various facilities under operating leases.  
Total rent expense amounted to approximately $ 119,200 for the year ended September 30, 2010.  
Most of these leases were on a month-to-month basis at September 30, 2010. 

 
 In addition, the Center leases various equipment items under several operating leases, 
which are payable monthly aggregating approximately $ 3,700.  Such leases expire at various 
times from March 2011 through November 2013.  Total equipment rental expense amounted to 
approximately $ 41,800 for the year ended September 30, 2010. 
 
 The future minimum lease payments relative to the operating leases at September 30, 2010 
are approximately as follows: 

   

Year Ending
September 30

2011 $ 39,800
2012 $ 36,800
2013 $ 36,800
2014 $ 6,100

Thereafter $ NONE
 

 The above schedule does not include the effect of renewing leases which expire over the 
period indicated or payments for facilities rented on a month-to-month basis. 
 
 The Center has an employment agreement with its executive director through November 
2014. 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2010 
 
 
NOTE 9 - COMMITMENTS AND CONTINGENCIES (continued) 
 

 The Center is involved in certain litigation which arose in the normal course of operations.  
The Center's management and legal counsel believe that the amount of liability resulting from any 
pending or unasserted claims is not reasonably determinable at this time but should be within the 
Center's insurance coverage limits. 
 

NOTE 10 - SUPPLEMENTAL CASH FLOW INFORMATION 
 

 Supplemental Disclosure of Cash Flow Information: 

  

Cash received during the year for -
 Interest income $ 35,689

Cash paid during the year for -
 Interest expense $ 205,641

 
NOTE 11 - FUNCTIONAL CLASSIFICATION OF EXPENSES 
 

 Expenses by function for the year ended September 30, 2010 were as follows: 

   

EXPENSES:
 Program services -
  Adult Mental Health $ 12,876,920
  Adult Substance Abuse 943,970
  Children's Mental Health 654,432
  Children's Substance Abuse 242,168
  Other 6,188,667
 Management and general 1,669,317

$ 22,575,474
 

 
NOTE 12 - CONCENTRATION 
 

 The Center has a collective bargaining agreement with the United Food and Commercial 
Workers' International Union.  All non-management represented personnel are eligible to join the 
union.  The agreement establishes rights which include but are not limited to pay rates, benefits, 
working conditions and grievance procedures.  The agreement covered the year ending September 
30, 2010, with renewal on a year to year basis.  Both parties to the agreement negotiated changes 
to the contract which will extend the term of the agreement to June 2011. 
 

 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTAL INFORMATION 
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OAKWOOD CENTER OF THE PALM BEACHES, INC.
SCHEDULE OF OTHER STATE FUNDING

For the Year Ended September 30, 2010

Grantor Program Title Contract Number Revenue

OTHER STATE FUNDING
Department of Transportation Capital Assistance

 Program AL065 (09/10) $ 14,837

Total Other State Funding $ 14,837



20 

OAKWOOD CENTER OF THE PALM BEACHES, INC.
SCHEDULE OF LOCAL FINANCIAL ASSISTANCE

For the Year Ended September 30, 2010

Grantor Program Title Contract Number Revenue

LOCAL FINANCIAL
ASSISTANCE:

  Palm Beach County Financially Assisted
 Agency Program R2009-1864 $ 1,680,533

Project Success R2009-2113 11,160
R2008-2293 4,638
R2009-1250 8,443

Homeless Assertive
 Community Treatment
  Team R2009-1254 52,661

  Children's Service
   Council of Palm Beach
    County Healthy Beginnings 581 152,071

  Department of Health HIV Mental Health
  Services PB260 45,689

PB281 16,224

  Palm Healthcare Foundation Coping with Economic 
  Stress 20100083 31,188

  United Way of Palm Beach
   County Infrasturcture Grant -- 15,000

SOAR Project -- 8,973

  Quantum Foundation -- -- 11,889

  City of Riviera Beach Civil Drug Court -- 3,645

Total Expenditures of Local Financial Assistance $ 2,042,114

NOTE:  This schedule was prepared on the accrual basis of accounting.
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OAKWOOD CENTER OF THE PALM BEACHES, INC.
SCHEDULE OF STATE EARNINGS

For the Year Ended June 30, 2010

TOTAL EXPENDITURES $ 22,464,316

Less other state and Federal funds (4,265,854)

Less nonmatch SAMH funds (2,694,632)

Less unallowable costs per 65E-14, F.A.C. (25,508)

TOTAL ALLOWABLE EXPENDITURES $ 15,478,322

MAXIMUM AVAILABLE EARNINGS $ 11,608,742

AMOUNT OF STATE FUNDS REQUIRING MATCH $ 6,298,922

AMOUNT DUE TO DEPARTMENT $ NONE
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE  
WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors 
 Oakwood Center of the Palm Beaches, Inc. 
  West Palm Beach, Florida 
 
 We have audited the financial statements of Oakwood Center of the Palm Beaches, Inc. (the 
“Center”), (a not-for-profit organization), as of and for the year ended September 30, 2010, and have 
issued our report thereon dated March 14, 2011.  We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 
Internal Control over Financial Reporting 
 
 In planning and performing our audit, we considered the Center’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Center’s internal control over financial reporting.  Accordingly, we do not express an opinion on the 
effectiveness of the Center’s internal control over financial reporting. 
 
 A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the Center’s financial statements will not be prevented, or detected and 
corrected on a timely basis.   
 
 Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in the 
internal control that might be deficiencies, significant deficiencies, or material weaknesses.  We did 
not identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
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Oakwood Center of the Palm Beaches, Inc. 
 
 
Compliance and Other Matters 
 
 As part of obtaining reasonable assurance about whether the Center’s financial statements are free 
of material misstatements, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
 This report is intended solely for the information and use of the Board of Directors, the Finance 
Committee, management, Federal and state awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 
 
        KEEFE, McCULLOUGH & CO., LLP 
 
 
Fort Lauderdale, Florida 
March 14, 2011 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS  
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON  

EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT AND ON  
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB 

 CIRCULAR A-133 AND CHAPTER10.650, RULES OF THE AUDITOR GENERAL 
 
 
To the Board of Directors 
 Oakwood Center of the Palm Beaches, Inc. 
  West Palm Beach, Florida 
 
Compliance 
 
 We have audited the compliance of Oakwood Center of the Palm Beaches, Inc., (a not-for-profit 
organization (the “Center”) with the types of compliance requirements described in the U.S. Office of 
Management and Budget (OMB) Circular A-133 Compliance Supplement, and the requirements 
described in the Department of Financial Services’ State Projects Compliance Supplement, that are 
applicable to each of its major Federal programs and state projects for the year ended September 30, 
2010.  Oakwood Center of the Palm Beaches, Inc.'s major Federal programs and state projects are 
identified in the summary of auditors' results section of the accompanying Schedule of Findings and 
Questioned Costs.  Compliance with the requirements of laws, regulations, contracts and grants 
applicable to its major Federal programs and state is the responsibility of Oakwood Center of the Palm 
Beaches, Inc.'s management.  Our responsibility is to express an opinion on Oakwood Center of the 
Palm Beaches, Inc.'s compliance based on our audit. 
 
 We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations; and Chapter 10.650, Rules of the 
Auditor General.  Those standards, OMB Circular A-133, and Chapter 10.650, Rules of the Auditor 
General, require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major Federal program or state project occurred.  An audit includes 
examining, on a test basis, evidence about Oakwood Center of the Palm Beaches, Inc.'s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does 
not provide a legal determination on Oakwood Center of the Palm Beaches, Inc.'s compliance with 
those requirements. 
 
 In our opinion, Oakwood Center of the Palm Beaches, Inc. complied, in all material respects, with 
the requirements referred to above that are applicable to each of its major Federal programs and state 
projects for the year ended September 30, 2010. 



34 

Oakwood Center of the Palm Beaches, Inc. 
 
 
Internal Control over Compliance 
 
 The management of Oakwood Center of the Palm Beaches, Inc. is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, 
contracts and grants applicable to Federal programs and state projects.  In planning and performing 
our audit, we considered Oakwood Center of the Palm Beaches, Inc.’s internal control over 
compliance with requirements that could have a direct and material effect on a major Federal  program 
or state project in order to determine our auditing procedures for the purpose of expressing our 
opinion on compliance but not for the purpose of expressing an opinion on the effectiveness on 
internal control over compliance.  Accordingly we do not express an opinion on the effectiveness of 
Oakwood Center of the Palm Beaches, Inc.’s internal control over compliance. 
 

 A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program and/or a state project on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control 
over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program and/or a state project will not be prevented, or detected 
and corrected, on a timely basis. 

 Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. 
 
 This report is intended solely for the information and use of the Board of Directors, the Finance 
Committee, management, Federal and state awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 
 
 
 
 
        KEEFE, McCULLOUGH & CO., LLP 
 
 
Fort Lauderdale, Florida 
March 14, 2011 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended September 30, 2010 
 
 
A. SUMMARY OF AUDITORS' RESULTS 
 
 1. The auditors' report expresses an unqualified opinion on the financial statements of Oakwood 

Center of the Palm Beaches, Inc. 
 
 2. No material weaknesses relating to the audit of the financial statements are reported in the 

Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards. 

 
 3. No instances of noncompliance material to the financial statements of Oakwood Center of the Palm 

Beaches, Inc. were disclosed during the audit. 
 
 4. No material weaknesses relating to the audit of the major Federal programs or state projects are 

reported in the Independent Auditors’ Report on Compliance with Requirements that Could Have a 
Direct and Material Effect on Each Major Federal Program and State Project and on Internal 
Control over Compliance in Accordance with OMB A-133 and Chapter 10.650, Rules of the 
Auditor General. 

 
 5. The auditors' report on compliance for the major Federal programs and state projects for 

Oakwood Center of the Palm Beaches, Inc. expresses an unqualified opinion. 
 
 6. There are no audit findings relative to the major Federal programs and state projects for Oakwood 

Center of the Palm Beaches, Inc. reported in Part C of this schedule. 
 
 7. The programs/projects tested as major programs/projects include the following: 
 
   FFederal Programs:    Federal CFDA No. 
 
   United States Department of 
    Health and Human Services, 
    Block Grants for the Prevention  
    and Treatment of Substance Abuse   93.959 
   
   United States Department of 
    Housing and Urban Development, 
     Housing Opportunities for Persons     
                            with AIDS                                                 14.241 
  
 
   State Projects:    State CSFA No. 
 
   State of Florida Department of 
    Children and Families, Baker Act   60.006 
    
   State of Florida Department of 
    Children and Families, Adult 
    Community Mental Health 
    Community Support Services   60.053 
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OAKWOOD CENTER OF THE PALM BEACHES, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

(continued) 
For the Year Ended September 30, 2010 

 
 
 8. The threshold for distinguishing Type A and B programs/projects was $ 300,000 for both major 

Federal programs and major state projects. 
 
 9. Oakwood Center of the Palm Beaches, Inc. was determined to be a low risk auditee pursuant to 

OMB Circular A-133. 
 
 
B. FINDINGS - FINANCIAL STATEMENT AUDIT 
 
 NONE 
 
 
C. FFINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARDS PROGRAMS AND   
 STATE FINANCIAL ASSISTANCE PROJECTS AUDITS 
 
 There were no findings and questioned costs. 
 
 
D. OOTHER ISSUES 
 
 1. No management letter is required because there were no findings to be reported in the 

management letter. 
 
 2. No summary schedule of prior audit findings is required because there were no prior audit 

findings relating to Federal programs or state projects. 
 
 3. No corrective action plan is required because there were no findings for the current year 

reported under OMB Circular A-133 or the Florida Single Audit Act.


