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November 24, 2010

To the Board of Directors
Gulfcoast North Area Health Education Center, Inc.

We have audited the financial statements of Gulfcoast North Area Health Education Center,
Inc. {the “Organization”) for the year ended June 30, 2010, and have issued our report thereon
dated November 24, 2010. Professional standards require that we provide you with
information about our responsibilities under generally accepted auditing standards, as well as
certain information related to the planned scope and timing of our audit. We have
communicated such information in our letter to you dated May 7, 2010. Professional standards
also require that we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Gulfcoast North Area Health Education Center, Inc. are
described in Note 1 to the financial statements. No new accounting policies were adopted and
the application of existing policies was not changed during 2010. We noted no transactions
entered into by the Organization during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period. '

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The most sensitive
estimate affecting the financial statements was:

Management’s estimate of the depreciation of property and equipment is based on
the estimated useful lives of the property and equipment in use. We evaluated the key
factors and assumptions used to develop the depreciable life of property and equipment
in determining that it is reasonable in relation to the financial statements taken as a
whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.



Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate
level of management. Management has corrected the following material misstatements.

To record disposal of fixed assets $ 35,806
Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditors report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated November 24, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Organization’s financial
statements or a determination of the type of auditor's opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Organization’s
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

This information is intended solely for the use of the Board of Directors and management of
Gulfcoast North Area Heaith Education Center, Inc. and is not intended to be and should not be
used by anyone other than these specified parties.

Very truly yours,

QMMM%LJ lowe



Gulfcoast North Area Health
Education Center, Inc.

Financial Statements
June 30, 2010 and 2009
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Gulfcoast North Area Health Education Center, Inc.

We have audited the accompanying statements of financial position of Gulfcoast North Area Health
Education Center, Inc. ("the Organization”) (a nonprofit organization) as of June 30, 2010 and 2009, and
the related statements of aciivilies and changes in net assets, functional expenses and cash flows for the
years then ended. These financial statements are the responsibility of the Organization’s management.
Our responsibility is to express an opinion on these financial statements based on our audiis.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compiroller General of the United States. Those standards require that we plan and
perform the audit fo obtain reasonable assurance aboui whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
astimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Gulfccast North Area Health Education Center, Inc. as of June 30, 2010 and 2009,
and the changas in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 24,
2010, on our consideration of Gulfcoast North Area Health Education Center, Inc.'s internal control over
financial reporting and on our tesis of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpese of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal controt over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Our audit was performed for the purpose of forming an opinicn cn the basic financial statements of
Guifcoast North Area Health Education Center, Inc. taken as a whole. The accompanying schedule of
expenditures of federal awards and state financial assistance is presented for purposes of additional
analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of Stafes,
Local Governments, and Non Profit Organizations, and Rules of the Auditor General Chapter 10.650 and
is not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial staiements taken as a whole.

Sarasota, Florida

November 24, 2010

2381 FRUITVILLERCAD + SARASCOTA, FLORIDA 34237+ PHONE: 941.366.2983 » FAX:941.366.2995
333 WaST MIAMI AVENUE » VENICE FLORIDA 34285 » PHONE: 941.485.4847 « Fax:941.485.3470



Gulfcoast North Area Health Education Center, Inc.

Statements of Financial Position
June 30, 2010 and 2009

ASSETS
2010 009
Current assets:
Cash and cash equivalents $ 1,204,332 848,025
Certificates of deposit 302,381 250,000
Grants receivable 20,276 6,347
Prepaid expenses 1,177 5,253
Total current assets 1,538,166 1,109,625
Property and equipment, net 793,544 - 824,637
Total assets $ 2,331,710 1,934,262
LIABILITIES AND NET ASSETS
Current liahilities:
Note payable, current portion $ 17,595 16,511
Accounts payable 55,590 36,138
Accrued expenses 31,487 39,882
Total current liabilities 104,672 92,531
Long-term liabilities:
Note payable, net of current portion 555,036 572,092
Total labilities 659,708 664,623
Net assets:
Unrestricted 1,672,002 1,269,639
Total liabilities and net assets 3 2,331,710 1,934,262

See accompanying notes to financial statements.

-



Gulfcoast North Area Health Education Center, Inc.

Statements of Activities and Changes in Net Assetis
Years Ended June 30, 2010 and 2009
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Revenue and support:

Revenue:
Continuing education $ 39,263 70,468
Interest 6,949 8,487
Rental 15,600 15,600
Total revenue 61,812 94,555
Support:
Grants - Federal 65,836 65,000
Grants - State 1,245,000 1,249,482
Grants - Other 108,377 76,805
Total support 1,419,213 1,391,287
Total revenue and support 1,481,025 1,485,842
Expenses:
Program services 784,581 ' " B43,126
General and administrative 294 081 457,021
Total expenses 1,078,662 1,300,147
Change in net assets 402,363 185,695
Net assets at beginning of year 1,269,639 1,083,944
Net assets at end of year $ 1,672,002 1,269,639

See accompanying notes to financial statements.

-
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Gulfcoast North Area Health Education Center, Inc.

Statements of Cash Flows

Years Ended June 30, 2010 and 2009

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile change in net assets

to net cash provided by operating activities:
Depreciation
Loss on disposal
{Increase) decrease in:
Grants receivable
Prepaid expenses
Security deposit
Increase (decrease) in:
Accounts payable
Accrued expenses

Net cash flows from operating activities

Cash flows from investing activities:

Purchase of property and equipment
Redemption of certificates of deposit
Purchase of certificates of deposit

Net cash flows from investing activities
Cash flows from financing activities:

Repayments of note payable
Net cash flows from financing activities

Net increase {decrease) in cash and cash equivalents

Cash and cash equivalients - beginning of year

Cash and cash equivalents - end of year

Supplementary cash flow information:
Interest paid

See accompanying notes to financial statements.

-

$ 402,363

30,365

(23,929)
4,076

19,452

(8,395)
423,932

728
250,000
(302,381

(51,653)

(15,972)
(15,972)

356,307

848,025

$1,204,332

$ 37,565

2009

185,695

31,706

3,954

3,403
(9)

700

10,870
8,245
244,564

(1,554)

(250,000)
(251,554)

(2,891)
(2,891)

(9,881)
857,906

848,025

45,325



Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements
June 30, 2010 and 2009

Note 1 — Organization and Summary of Significant Accounting Policies:

Organization

The Gulfcoast North Area Health Education Center, Inc. ("“GNAHEC" or the *Organization”} was formed
on February 23, 1995, and is incorporated under the Laws of the Siate of Florida as a not-for-profit
Organization.

WHAT IS AHEC?

The National AHEC Network

Area Health Education Center ("AHEC™) programs provide a means of addressing the maldistribution of
health care professionals in medically underserved areas throughout the nation. All AHEC Programs
work toward the goal of decentralizing the educational training of health professionals in order to
improve the distribution, supply, quality, utilization, and efficiency of health care personnel. This is
accomplished by linking communities with academic heaith ceniers in a manner that promotes
coaperative solutions to local health problems.

The Florida AHEC Network

The State of Florida AHEC Network consists of five programs, each administered by one of Florida's
five medical schools; Florida State University, the University of South Florida, the University of Florida,
the University of Miami, and Nova Southeastern University.

OUR MISSION

The mission of GNAMEC is to establish community/academic partnerships that increase access to
quality health care for the medically underserved.

WHAT WE DO

EXTENDING ACADEMIC RESCURCES TO MEDRICALLY UNDERSERVED COMMUNITIES

. By having a presence in the local communities, AHECs have been able to serve as a vehicle for
matching educational needs of health professional faculty and students with the health care needs of
local communities. Through these academic partnerships, AHECs have been able to produce a
significant number of needed health services and community health projecis.

INFLUENCING HEALTH PROFESSIONS EDUCATION

AHEC participation encourages health profession education programs to enhance their curricula with
community-based clinical experience, interdisciplinary training, distance education and other programs
vital to studenis’ learning. AHEC's also help to identify community preceptors, coordinate student
rotations and otherwise serve as a point of contact between the academic health center and the
communities where students train.



Gulfcoast North Area Health Education Center, inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 1 — Organization and Summary of Significant Accounting Policies — Continued:

WHAT WE DO (Continued)

PROVIDING INFORMATION AND SUPPORT FOR COMMUNITY HEALTH PROFESSIONALS

Providers in medically underserved areas often suffer from a sense of isolation. Rural providers, in
particular, lack the benefits of a local provider network and have less access than their urban
counterparts to professional development opportunities. AHEC has become an important support
mechanism for Florida’s providers and community members by offering continuing education
opportunities, technical assistance, special projects, and access to fibrary resources. AHEC's
continuing education and information services help health care professionals stay current in their fields,
assure high-quality care, meet state licensure requirements, and provide many community residents
with critically important topical health information.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net assels, revenueas, support, expenses,
gains, and losses are classified based on the existence or absence of donor-imposed restrictions. If
donor-imposed restrictions are met in the same period as the gift or investment income is received, the
amount is reported as unrestricted revenues. Accordingly, net assets of the Organization and changes
therein are classified and reported as follows:

Unrestricted net assets—Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets—Net assets that are available for use, but expendable only for those
purposes specified by the grantor.

Permanently restricted net assets—Net assets subject to donor-imposed stipulations that they be
maintained permanently hy the Organization.

Basis of Accounting

The financial statements of GNAHEC have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Organization considers ail highly liquid investments
with an initial maturity of three months or less to be cash equivalents.

Grants Receivable

Grants receivable are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through a provision based on its assessment
of the current status of individual accounts and contracts. Balances that are still outstanding after
management has used reasonable collection efforts are written off.



Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 1 — Organization and Summary _of Significant Accounting Policies — Continued:

Property and Eguipment

Purchased property and equipment is capitalized af cost. The Organization capitalizes all assets
purchased greater than $500. Donations of property and equipment are recorded as contributions at
their estimated fair value. Such donations are reported as unrestricted coniribuiions unless the donor
has restricted the donated asset for a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used 1o acquire property and equipment are
reported as restricted confributions. Absent donor stipulations regarding how long those donated assets
must be maintained, the Organization reports expirations of donor restrictions when the donated or
acquired assets are placed in service as instructed by the donor. The Organization reclassifies
temporarily restricted net assets to unrestricted net assets at that time. Depreciation is computed using
primarily the straight-line method. Estimated useful lives of the assets range from 5 to 39 years.

Income Tax Status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code. However, income from certain activities not directly related to the Organization's tax-exempt
purpose is subject to taxation as unrelated business income. In addition, the Organization qualifies for
the charitable contribution deduction under Section 170(b){(1}A) and has been classified as an
organization other than a private foundation under Section 509{a)(2).

Management has evaluated the effect of a new accounting standard relating to accounting for
uncertainty in income taxes that became effective in 2002. Management has determined that the
Organization had no uncertain income tax positions that could have a significant effect on the
consolidated financial statements for the year ended June 30, 2010. The Organization's federal income
tax returns for 2008, 2007 and 2006 are subject to examination by the Internal Revenue Service,
generally for three years after the federal income tax returns were filed.

Donated Services

The Organization recognizes donated services that create, or enhance nonfinancial assets or that
require specialized skills, are provided by individuais possessing those skills, and would typically nesd
to be purchased if not provided by donation.

Expense Allocation

The costs of providing various programs and other activities have been summarized on a functional
basis in the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain
costs have been allocated among the programs and supporting services henefited.

Estimates
The presentation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumyptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.



Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 1 — Organization and Summary of Significant Accounting Policies ~ Continued:

Concentration of Risk

The Organization’s largest revenue source are fixed price subcontracts with the University of South
Florida provided through the Florida Department of Health. Revenue for the years ended June 30, 2010
and 2009, were $1,245000 and $1,248,482 or 85% and 84%, respectively of total revenues and
support.

Note 2 — Property and Equipment:

A summary of property and equipment and accumulated depreciation as of June 30, 2010 follows:

2010 2009

Furniiure and fixtures $ 38,461 39,159
land 123,054 123,054
Buildings 745,219 745,219
Office equipment 35,821 57,795
Tobacco equipment 7,619 7,619
Computers 11,457 24,591

Total cost 961,631 897,437
. ess accumulated depreciation {168,087) {172,800}
Net bock value $793,544 824,637

Note 3 — Leases:

Copier:

During the year, the Organization entered into a 60 month operating lease agreement for use of a
copier. Fufure minirmum lease payments under the noncancellable lease are as follows:

Year Ending June 30

2011 $8,624
2012 6,624
2013 6,624
2014 6,624
2015 4,416

Note 4 — Grants:

On July 1, 2009, and July 1, 2008, the Organization entered into fixed price subagreements covering
the periods of July 1, 2008, through June 30, 2010, and July 1, 2008, through June 30, 2009,
respectively, with the University of South Florida and the Florida Department of Health fo provide
services based on the following statement of work:

a. Provide services of the Organization within a geographical area encompassing the following
Florida counties; Citrus, Hernando, Hillsborough, Pasco, and Pinellas.

8-



Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 4 — Grants — Continued:

b. Work cooperatively with the University of South Florida’s Area Health Education Center
Program on goals mutually established for the area served by the Crganization.

C. Assess the health manpower needs of the area served by the Organization and assist in the
planning and development of training programs to meet such needs.

d. Develop or participate in programs designed to enhance the recruitment of students into
professional health training programs, and the recruitment of health professionals to practice in
underserved argas.

e, Arrange and support educational opportunities for medical, dental, and other health professions
students at public health facilities, community health centers, and heaith and mental health
agencies throughout the area served by the Organization.

f. Promote community based medical residency training programs in Family Medicine, Pediatrics,
General Internal Medicine, and Obstetrics/Gynecology.

g. Provide continuing education cpportunities {including enhanced library and learning resources
and education in disease prevention) to physicians, dentists National Health Service Corps
members and other heaith professicnals practicing within the area served by the Organization.

h. Encourage the utilization of nurse practitioners, physician assistants, and dental hygienists
within the area served by the Crganization, and the recruitment of individuals for training in such
professions.

i. Support initiatives in health promotion and disease prevention across the life span in the area
served by the Organization.

J. Provide for, conduct or suppori initiatives which address themselves to issues of retention of
health care providers in underserved areas. :

k. All other services which may be deemed to improve the supply, distribution, quality and
efficiency of health care personnel providing, in urban and rural areas, health service to any
population group that has demonstrated unmet health care needs.

The grant for the year ended June 30, 2010, was in the amount of $657,500 payable in quarterly
installments of $164,375. The subagreement number is 6101-10-2400-A. The contract had a 30-day
termination clause with or without cause.

The grant for the year ended June 30, 2009, was in the amount of $708,500 payable in quarterly
instaliments of $177,125. The subagreement number is 6101-10-2100-A. The contract had a 30-day
termination clause with or without cause., On May 18, 2009, the contract was modified to reduce
funding in the amount of $59,018 which reduced the third and fourth quarter installments to $147,616
each.



Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 4 — Grants - Continued:

On August 28, 2009, and September 9, 2008, GNAHEC entered into fixed price subagreements
covering the pertods of July 1, 2009, through June 30, 2010, and July 1, 2008, through June 30, 20089,
respectively, with the University of South Florida and the Florida Department of Health to provide
sarvices based on the following statement of work:

a.

Work with faculty at academic institutions in the area served to frain health professionals (e.g.
physicians, nurse practitioners, nurses, physician assistants, dentists, denial hygeniests, and
other health providers} and health professions siudents on effective tobacco cessation
techniques,

Work with faculty within the area served to develop and implement tobacco prevention and
cessation content into their curricula.

Provide continuing professional education for health care providers from multiple disciplines on
a variety of iobacco-related iopics including effective tobacco cessation methods, use of
nicotine replacement therapy and promotion of the Florida Tobacce Quitline and Faxline.

Provide tohacco prevention education to youth through a variety of activities.

Develop andfor disseminate tobacco control information to health professions students and
health care providers and to serve as a vehicle to disperse current information about effective
anti-tobacco programs, districute updated information on fobacco related topics and rapidly
disseminate new developments and activities in the realm of tobacco prevention, training, and
cessation.

Enhance resources in rural and underserved communities and those targeted as special
populations in need such as pregnant women, individuals with chronic disease, and/or youth.

Assist patients with their tobacco cessation efforts and educate health care providers on
tobacco cessation best practices and the use of pharmacotherapy products.

Establish and maintain collahorative relationships with county health departments in the area
served, regional tobacco control coordinators and various community-based organizations to
promote general tchacco prevention and cessation campaigns, provide community-based
tobacco education and cessation information and support efforts to create/sustain tobacco free
environments in each county.

Further collaborate with the Department of Health to advance its mission to reduce the
complications of fobacco use within its service area.

The grant for the year ended June 30, 2010, was in the amount of $587,500 payable in quarterly
installments of $146,875. The subagreement number is 8101-1025-00-A. The contract has a 30-day
termination clause with or without cause.

The grant for the year ended June 30, 2009, was in the amount of $600,000 payable in quarterly
installments of $150,000. The subagreement number is 6101-1022-00-A. The contract had a 30-day
termination clause with or without cause.

-10-



Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 4 — Grants — Continued:

On November 9, 2009, GNAHEC entered into a cost reimbursement subagreement with the University
of South Florida and the United States Department of Health and Human Services. The grant is in the
amount of $72,000 payable in six (6} lump sum instaliments of $12,000. The subagreement number is
6101-10-2700-A and the CFDA number is 93.107. The confract has a 30-day termination clause with or
without cause.

These granits are the primary source of support to GNAHEC.

Note 5 - Uninsured Cash Balances:

The Organization maintains its cash balances at local financial institutions. Accounts at the institutions
are secured by the Federal Deposit Insurance Organization up to $250,000. There was $605,863 of
uninsured cash on deposit with financial institutions as of June 30, 2010.

Note 6 - Pension Plan:

The Organization has a tax deferred group annuity plan in which virtually all employees are eligible to
participate. Employee contributions are matched by the Organization up to 6% of annual pay. Pension
expense for the year ended June 30, 2010 and 2009 was $16,722 and $24,966, respectively.

Note 7 — Contingent Liability:

The Organization’s current windstorm policy contains a 3% deductible clause. Based on the insured
valuation of the building and contents of $675,000, the first 3%, or $20,250 would be the rasponsibility
of the Organizaticn.

Note 8 — Note Payable:

The Organization has a note payable to a local financial institution. Terms of the note call for sixty
monthly principal and interest payments of $4,461 beginning October 29, 2008, with interest calculated
on the unpaid principal balance at 6.375% per year; beginning October 29, 2013, fifty-nine monthly
principal and interest payments in the initial amount of $4,426, with interest calculated on the unpaid
principal balance using an index based on weekly average yield on U.S. Treasury Securities plus a
margin of 3.5 percentage poinis, and ending with a balloon payment due on September 29, 2018. The
loan is collateralized by the building and includes affirmative covenants that need to be met by the
Organization.

The Organization has certain loan covenants within their agreement with the financial institution. As of
June 30, 2010, these loan covenants are being met.
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Gulfcoast North Area Health Education Center, Inc.

Notes to Financial Statements - Continued
June 30, 2010 and 2009

Note 8 — Note Payable — Continued:

The future principal maturities are as follows:

Year ending June 30

2011 $ 17,505
2012 18,760
2013 19,881
2014 21,446
2015 22,882
Thereafter 471,977
Total $ 572,631

Note 9 — Subseguent Events:

Subsequent events have been evaluated through November 24, 2010, which is the date the financial
statements were available to be issued.
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Gulfcoast North Area Health Education Center, Inc.

Schedule of Expenditures of Federal Awards and State Financial Assistance

Year Ended June 30, 2010

Pass-through

Grantor Entity Federal

Pass through Grantor/ Identifiying CFDA

Program Title Number Number Expenditures
FEDERAL AWARBS

U.S. Department of Health and Human Services:
Pass-through from: University of South Flerida:

Model State-Supported Area Health Education Centers 6101-10-2700-A  93.107

Total Expenditures of Federal Awards

$

3

64,786

654,786

Expenditures

Total State
Financial
Assistance
Transferred to
Subrecipients

State

CSFA
Number

STATE AWARDS
State of Florida, Department of Health:
Pass-through from: University of South Florida:

Area Health Education Center Program coTwa 64.009
Area Health Educaticn Center Program COTX6 64.009

Total Expenditures of State Awards

$

434,932

$

483,621

918,563

$ 55,000

NOTE: - This schedule of expenditures of federal awards and state financial assistance includes the federal and state grant
activity of Gulfcoast Narth Area Health Education Center, Inc. and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, "Audits of States,
Local Governments, and Non-Profit Organizations” and Rules of the Auditor General Chapter 10.650. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial

statements.
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CAVANAUGH & CO, LLP

GERTIFLY FOOAGUOUMNTAN

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors
Gulfcoast North Area Health Education Center, Inc.

We have audited the financial statements of Gulfcoast North Area Health Education Center, Inc. (“the
Organization™) (a nonprofit organization} as of and for the year ended June 30, 2010, and have issued our
report thereon dated November 24, 2010. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Compiroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Guifcoast North Area Health Education Center, Inc.’s
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Gulfcoast North Area Health Education Center, Inc’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Qrganization’s internal
control over financial reperting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the Organization’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles, such that there
is more than a remote likelihood that a misstatement of the Organization’s financial statements that is
more than inconsequential will not be prevented or detected by the Organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in

more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Organization's internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider tc be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Gulfcoast North Area Heaith
Education Center, Inc.'s financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, Board of Directors,
and state awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

( ) ""‘0& dlor
Sarasota, Florida
November 24, 2010
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CAVA’NAUGH & C@ LLP

A

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND STATE PROJECT
AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133 AND
CHAPTER 10.650 RULES OF THE AUDITOR GENERAL

To the Board of Directors
Gulfcoast North Area Health Education Center, Inc.

Compliance

We have audited the compliance of Gulfcoast North Area Health Education Center, Inc.
(*"GNAHEC”) (a non profit organization) with the types of compliance requirements described in
U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the
requirements described in the Department of Financial Services State Projects Compliance
Supplement that are applicable to each of its major federal programs and state projects for the
year ended June 30, 2010. GNAHEC’s major federal programs and state projects are identified
in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs and state projects is the responsibility of
GNAHEC's management. Our responsibility is to express an opinion on GNAHEC'S
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States;
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
Chapter 10.650, Rufes of the Auditor General Those standards, OMB Circular A-133 and
Chapter 10.650, Rules of the Auditor General require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal
program or state project occurred. An audit includes examining, on a test basis, evidence about
GNAHEC’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of GNAHEC’s
compliance with those requirements.

In our opinion, GNAHEC complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs and state projects for the year
ended June 30, 2010.
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Internal Control Over Compliance

The management of GNAHEC is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants
applicable to federal programs and state projects. In planning and performing our audit, we
considered GNAHEC’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program or state project in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of GNAHEC's internal control
over compliance.

A controf deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program or state project on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the entity’s ability to administer a federal program or state project such that there is more than a
remote lilkelihood that noncompliance with a type of compliance requirement of a federal
program or state project that is more than inconsequential wili not be prevented or detected by
the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program or state project will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the
entity’s internal control that might be significant deficiencies or material weaknesses. We did
not identify any deficiencies in internal control over compliance that we considered to be
material weaknesses as defined above

This report is intended solely for the information and use of management, board of directors,
others within GNAHEC, and Federal and State awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

mex%§ Lo Lif

Sarasota, Florida
November 24, 2010
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Gulfcoast North Area Health Education Center, Inc.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2010

. Summary of Auditors' Results
Financial Statements
1. We have audited the financial statements of Gulfcoast North Area Health Education

Center, Inc. as of and for the year ended June 30, 2010, and issued an unqualified opinion
dated November 24, 2010.

2. Internal Control over Financial Reporting;
A. Material weaknesses identified? No
B. Significant deficiencies identified not considered to be a material weakness? No
3. Noncompliance material to the financial statements noted? No

Federal and State Awards

4. Internal Control over Major Programs:
A. Material weaknesses identified? No
B. Significant deficiencies identified not cansidered to be a material weakness? No
5. The auditors’ report on compliance with requirements applicable to the major federal

pregrams and state projects expresses an unqualified opinion.

6. Our audit disclosed no findings required to be reported related to federal programs
under section 510(a) of OMB Circular A-133, nor did our audit disclose any findings
related to state projects required to be disclosed under Chapter 10.656 Rules of the
Auditor General.

7. The programs/projects tested as major programs/projects included the following:
State State
Project CSFA No. Year
Area Health Education Center Program 64.009 2009-10

Florida Department of Health, pass-through University of South Florida

8 The threshold used for distinguishing Type A and Type B programs was $300,000 for
major federal programs and $100,000 for major state projects.

9. Gulfcoast North Area Health Education Center, Inc. qualified as a low-risk auditee under
the provisions of OMB Circular A-133, Section 530.

10. Rules of the Auditor General 10.656(3)(e) - A management letter was not required.
11. Rules of the Auditor General 10.650(1)(i) - There were no prior audit findings to be reported.
Il. Findings Related To The Financial Statements Required to be Reported.
None
lll. Findings and Questioned Costs for Major Federal Programs and Major State Projects.

None
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