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Steve Davis, Shareholder
Christopher Grm, Shareholder
Cheryl B. Yeomans, Shareholder

Independent Auditors® Report

The Board of Directors
Catholic Charities of Central Florida, Inc. and affiliate:

We have audited the accompanying combined statement of financial position of Catholic Charities of
Central Florida, Inc. (a not-for-profit organization) and its affiliate as of June 30, 2010, and the related
combined statements of activities and changes in net assets, functional expenses and cash flows for the
year then ended. These combined financial statements are the responsibility of the Organization’s
management. Our responsibility is o express an opinion on these combined financial statements based
on our audit. The prior year summarized comparative information has been derived from Catholic
Charities of Central Florida, Inc. and its affiliate’s 2009 financial statements, which were audited by other
auditors whose report dated December 16, 2009, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the financial position of Catholic Charities of Central Florida, Inc. and its affiliate as of June 30, 2010,
and the changes in their net assets and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 15,
2010, on our consideration of the Organization’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing.of internal control over financial
reporting and compliance and the resuits of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Davis, Grim and Company, P.A.
Certified Public Accountants & Advisors
P.O. Box 3271

Orlando, Florida 32802




Our audit was conducted for the purpose of forming an opinion on the combined financial statements
taken as a whole. The combining information included in Schedules I and Il is presented for purposes of
additional analysis of the combined financial statements rather than to present the financial position and
results of operations of the individual organizations. The accompanying schedule of expenditures of
federal awards and state financial assistance is presented for purposes of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Orgamizations, and Chapter 10.650 of the Rules of the Auditor General of the State of Florida,
and is not a required part of the combined financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the combined financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the combined financial statements taken as a whole.

Lasdo, Guirn anel Caw;ﬂag,/?/ﬂr.

Davis, Grim and Company, P.A.
December 15, 2010



CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC, AND AFFILIATE

Combined Statement of Financial Position

June 30, 2010

(With comparative financial information as of June 30, 2009)

2010 2009
Assets
Current assets:
Cash b 2,309,642 § 2,177,232
Grants receivable 921,481 1,145,138
Due from affiliates, net 48,819 57,988
Current portion of pledges receivable 46,228 3,044,450
Prepaid expenses 51,253 5,623
Total current assets 3,377,423 6,430,431
Property and equipment, net 24,251,039 23,752,942
Restricted cash 3,381,181 2,404,554
Deposits and reserves 451,731 75,749
Bond costs, net 100,950 106,246
Pledges receivable, net 42,334 94,512
Total assets $§ 31,604,658 § 32,864,434
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued expenses § 401,441 § 558,337
Accrued vacation 237,037 235,518
Current portion of bond payable 255,000 245,000
Due to affiliates 410,000 79,134
Total current liabilities 1,303,478 1,117,989
Deposits 19,051 16,781
Deferred revenue 18,353 2,000
Bond payable 12,670,000 12,925,000
Obligation under interest rate swap 1,780,920 1,153,080
Total liabilities 15,791,802 15,214,850
Net assets:
Unrestricted 3,146,077 3,482,805
Temporarily restricted 11,166,779 12,666,779
Permanently resfricted 1,500,000 1,500,000
Total net assets 15,812,856 17,649,584
Total liabilities and net assets $ 31,604,658 % 32,864,434

See accompanying notes to combined financial statements.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC, AND AFFILIATE

{With summarized financial information for the year ended June 30, 2009}

Support:
Federai, state and local
Diocese of Orlando
Other contributions
United Way
Donated materials and supplies

Total support

Revenue:
Service fees
Other sources
Fundraising
Sales of commodities
Client reimbursements
Interest income
Assets released from restrictions
Total revenue

Total support and revenue

Expenses:
Progrant services:
Catholic Charities entities
Resettlement and emergency assistance

Total program services

Supporting services:
Management and general
Fundraising

Total supporting services

Total expenses
Change in net assets before
special item
Special item -
Fair value adjustment on interest rate swap
Change in net agsets after
special item
Net assets, beginning of year
Net assets, end of year

$

Year ended June 30, 2010

Combined Statement of Activities and Changes in Net Assets

Temporarily Permanently Total Total
Unrestricted Restricted Restricted 2010 2009
5,126,852 § - $ - § 5,126,852 % 4,021,543
1,361,101 - - 1,361,101 1,310,159
1,025,946 - - 1,025,946 5,185,610
435,136 - - 435,136 505,912
325,480 - - 325,480 242,447
8,274,515 - - 8,274,515 11,265,671
976,821 - - 976,821 530,504
526,358 - - 526,358 419,852
443,201 - - 443201 811,685
331,097 - - 331,097 371,327
180,832 - - 180,832 230,981
9,455 - - 9,453 30,418
1,500,000 {1,500,000% - - -
3,967,764 {1,500,000} - 2,467,764 2,394,767
12,242.279 (1,500,000} - 10,742,279 13,660,438
6,485,789 - - 6,485,789 5,421,458
3,329,446 - - 3,320,446 2,838,437
9,815,235 - 9,815,235 8,259 895
1,672,711 - - 1,672,711 1,481,134
463,221 - - 463,221 431,903
2,135,932 - - 2,135,932 1,913,037
11,951,167 - - 11,951,167 10,172,932
291,112 (1,500,000) - {1,208.888) 3,487,506
(627,840) - - (627,840) {922,681)
(336,728) (1,500,000) - (1,836,728) 2,564,825
3,482,805 12,666,779 1,500,000 17,649,584 15,084,759
3,146,077 & 11,166,779 $ 1,500,000 $ 1581285 § 17,649,584

See accompanying notes to combined financial statements.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE

Combined Statement of Functional Expenses - Program Services - Catholic Charities Entities and

St. Joseph Garden Courts, Inc.
Year ended June 30, 2010

(With summarized financial information for the year ended June 30, 2009)

Salaries

Employee health and
retirement benefits

Payroll taxes

Total salaries and
related expenses

Program expenses

Occupancy

Interest

Telephone

Purchased services

Bank fees

Dues, publications and other
miscellaneous expenses

Office expenses

Local transportation

Conferences and meetings

Total program services
expenses before depreciation
and amortization
Depreciation and amortization

Total program
services expenses

See accompanying notes to combined financial statements.

Adoption
EFS and Unmarried  and Care of Housing and

" Disaster Parents Children Counseling Healthcare
562,846 40,203 40,203 361,829 40,203
137,716 9,837 9,837 78,695 9,837
48,612 3,472 3,472 27,778 3,472
749,174 53,512 53,512 468,302 53,512
1,079,310 21,586 129,517 21,586 345,379
122,105 7.183 7,183 57,461 14,365
239,230 4,601 13,802 46,006 9,201
91,567 5,087 15,261 45,783 5,087
47,853 - - - 5,982
96,800 - - 11,108 3,174
4,418 - 13,255 8,837 13,255
15,054 1,882 3,763 15,054 3,763

21,17% - 15,884 - -
9,064 - 1,133 5,665 1,700
1,726,580 40,339 199,798 211,500 401,906
2,475,754 93,851 253,310 679,802 455,418
197,567 9,189 - 68,919 4,595
2,673,321 103,040 253,310 748,721 460,013
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Centers St. Joseph
and Think Criminal Garden
Food Bank  Shelters Smart Immigration Justice Courts Total 2010 Total 2009
160,813 40,203 201,016 120,610 40,203 58636 § 1,666,765 § 1,528,340
49,184 - 39,347 39,347 9,837 - 383,637 318,490
13,889 3,472 20,834 10,417 3,472 - 138,890 121,923
223,886 43,675 261,197 170,374 53,512 58,636 2,189,292 1,968,753
64,759 21,586 21,586 21,586 21,586 153,493 1,901,974 1,427,793
129,288 158,019 14,365 7,183 7,183 52,250 576,585 445,046
- 9,201 - 23,003 9,201 - 354,245 405,810
10,174 15,261 35,609 20,348 5,087 - 249264 190,829
29,908 5,982 41,871 35,889 5,982 - 173,467 128,026
- - - 11,108 3,174 - 125,364 72,363
4418 13,255 26,510 4,418 4,418 - 92,784 85,066
7,527 3,763 20,699 3,763 - 12,757 88,023 80,280
23,826 - 21,179 - 5,295 - 87.363 70,148
1,700 567 8,498 1,133 567 - 30,027 36,272
271,600 227,634 190,317 128,431 62,493 218,500 3,679,098 2,941,633
495,486 271,309 451,514 298,805 116,005 277,136 5,868,390 4,910,386
13,784 18,378 13,784 22,973 4,595 263,615 617,399 511,072
509,270 289,687 465,298 321,778 120,600 540,751 § 6,485,789 § 5,421,458

See accompanying notes to combined financial statements.
-



CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE

Combined Statement of Functional Expenses - Program Services - Resettlement

Year ended June 30, 2010

(With summarized financial information for the year ended June 30, 2009)

DCF USCCB Total 2010 Total 20609
Salaries $ 1,366,911 120,610 § 1,487,521 § 1,352,727
Employee heaith and
retirement benefits 373,800 39,347 413,147 350,601
Payroll taxes 118,057 10,417 128,474 111,813
Total salaries and
related expenses 1,858,768 170,374 2,029,142 1,815,141
Purchased services 340,949 29,908 370,857 268,819
Program expenses 151,103 259,036 410,139 328,660
Occupancy 143,653 21,548 165,201 134,630
Local transportation 140,310 15,884 156,194 120,566
Telephone 91,567 10,174 101,741 81,362
Office expenses 54,569 3,763 58,332 51,354
Dues, publications and other
miscellaneous expenses 22,092 4,418 26,510 24,911
Conferences and meetings 10,197 1,133 11,330 12,994
954,440 345,864 1,300,304 1,023,296
Total program
services expenses $ 2,813,208 516,238 § 3,329,446 § 2,838,437

See accompanying notes to combined financial statements.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Combined Statement of Functional Expenses - Supporting Services
Year ended June 30, 2010

(With summarized financial information for the vear ended June 30, 2009)

Management and

General Fundraising Total 2010 Total 2009
Salaries $ 769,493 201,016 $ 970,509 § 868,647
Employee health and '
retirement benefits 147,554 39,347 186,901 163,702
Payroll taxes 62,502 17,361 79,863 73,155
Total salaries and
related expenses 979,549 257,724 1,237,273 1,105,504
Dues, publications and other
miscellaneous expenses 229,757 92,786 322,543 295,637
Telephone 137,352 20,348 157,700 127,709
Interest expense 92,011 13,802 105,813 121,215
Office expenses 43,279 11,290 54,569 47,659
Purchased services 35,888 17,645 53,833 36,030
Bank fees 28,564 4,761 33,325 18,901
Occupancy 28,730 - 28,730 19,729
Local transportation 18,531 2,647 21,178 13,385
Conferences and meetings 14,727 567 15,294 18,191
628,839 164,146 792,985 098,456
Total supporting service expenses
before depreciation
and amortization 1,608,388 421,870 2,030,258 1,803,960
Depreciation and amortization 64,323 41,351 105,674 109,077
Total supporting
services expenses $ 1,672,711 463,221 § 2,135,932 $ 1,913,037

See accompanying notes to combined financial statements,
0.



CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE

Combined Statement of Cash Flows

Year ended June 30, 2010

(With comparative financial information as of June 30, 2009)

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile change in net assets
to cash provided by operating activities:
Depreciation and amortization
Unrealized loss on interest rate swap
Cash provided by (used in) changes in:

Grants recetvable

Pledges receivable

Prepaid expenses

Deposits and reserves
Accounts payable and accrued expenses

Accrued vacation
Deferred revenue

Net cash provided by operating activities

Cash flows from investing activities:
Change in amounts due to/from affiliate, net
Withdrawals from (deposits into) restricted cash
Proceeds from sale of certificates of deposit
Acquisition of property and equipment

Net cash used in investing activities

Cash flows from financing activities-
Repayments of bond payable

Net increase (decrease) in cash

Cash, beginning of year
Cash, end of year

Supplemental disclosure of cash flow information:

Cash paid for interest

$

2010 2009
(1,836,728) $ 2,564,825
723,073 620,149
627,840 922,681
223,657 (343,321
3,050,400 (3,138,962)

(45,630) -
(373,712) (54,402)
(156,896) (364,220)
1,519 20,658
16,353 -
2,229,876 227,408
340,035 179,834
(976,627) 1,550,990
. 208,409
(1,215,874) (2,564,454)
(1,852,466) (625,221)

(245,000) -
132,410 (397,813)
2,177,232 2,575,045
2309642 $ 2,177,232
460,058 $ 527,026

See accompanying notes to combined financial statements.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

Organization

Catholic Charities of Central Florida, Inc. (CCCF) is a Florida not-for-profit organization formed in
1962 and governed by the Diocese of Orlando (Diocese), which was organized to coordinate social
services and charitable work within the Diocese.

The combined financial statements for Catholic Charities of Central Florida, Inc. and affiliate (the
Organization) include St. Joseph Garden Courts, Inc. (SJGC), which is exempt from federal income
taxes. St. Joseph Garden Courts, Inc. serves a purpose that is similar in nature to that of CCCF and
is an affiliate corporation of CCCF under common management. As the Organization is a member
of the Diocese Corporation Sole, the Bishop of Orlando holds title to all of the Organization’s
assets and is liable for all of its indebtedness.

Summary of Significant Accounting Policies

{a} Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting.

(b) Basis of Presentation

Unconditional promises to give (pledges) are recognized as support and revenue in the period
received at their fair value. Conditional promises to give are not recognized until they become
unconditional, that is, when the conditions on which they depend are substantially met.
Contributions of assets other than cash are recorded at their estimated fair value on the date the
assets are received. ‘

Contributed professional support services are reflected as contributions in the accompanying
financial statements at their estimated fair values at the date of receipt. In addition, there are
many volunteers who contribute their time to assist the Organization in its program operations,
administrative functions and fund raising campaigns. These volunteer services are not valued
or reflected in the accompanying financial statements.

The Organization presents its net assets in classes based on the existence or absence of
externally imposed donor restrictions. These classes of net assets are unrestricted, temporarily
restricted and permanently restricted, All net assets are considered to be available for
unrestricted use unless specifically restricted by the donor or by law. Temporarily restricted net
assets include contributions with temporary, donor-imposed time or purpose restrictions.
Temporarily restricted net assets become unrestricted and are reported in the statement of
activities as net assets released from restrictions when the time restrictions expire or the
contributions are used for the restricted purpose. When restrictions on assets are released in the
same reporting period as the assets are received those assets are reported as unrestricted
revenue in the statement of activities.

-11-
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

‘Summary of Significant Accounting Policies, Continued

(b)

(©)

(d)

Basis of Presentation, continued

Permanently restricted net assets include contributions with donmor-imposed restrictions
requiring resources to be maintained in perpetuity, but permitting use of all or part of the
investment income earned on the contributions. At June 30, 2010 permanently restricted net
assets totaled $1,500,000, with investment income to be used for the support of programs and
services of the Organization.

Funds received in the form of grants are primarily on a reimbursable basis, and as a result of the
Organization receiving them in this manner, they have classified this funding as unrestricted.
In addition, absent explicit donor stipulations about how long property and equipment must be
maintained, the Organization reports expirations of donor restrictions on cash or other assets
that must be used to acquire property and equipment when the property and equipment begins
construction and/or is acquired.

Donated Materials and Supplies

The Organization receives various contributed materials and supplies used primarily for
providing food and social services for people in need. Donated materials and supplies totaled
$325,480 for the current year,

Grants Receivable

The Organization’s receivables are charged to bad debt expense when they are determined to be
uncollectible based upon periodic review of the accounts by management. Accounting
principles generally accepted in the United States of America require the allowance method to
be used to recognize bad debts; however, the effect of using the direct write-off method is not
materially different from the results that would have been obtained under the allowance
method. The Organization recorded no bad debt expense for the current year.

-12-



CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

(2) Summary of Significant Accounting Policies, Continued

(e} Pledges Receivable, Net

Pledges receivable of $88,562 are presented net of the amortized discount of $18,505. The
balance at June 30, 2010 consists of an original pledge of $250,000, to be collected over a four
year term, with the initial payment made at the date of the pledge. The Organization calculates
its provision for the discount on this pledge based on the present value of the original pledge at
an estimated interest rate of 4% over the remaining designated time period, less collections.
Management’s annual evaluation of the adequacy of the discount is based on the Organization’s
historical collections experience.

() Property and Equipment, Net

The Organization’s policy is to capitalize purchases of property and equipment exceeding
$1,000, or $5,000 if purchased in conjunction with certain grants. Property and equipment is
capitalized at cost when purchased or at fair value at the date of gift if donated. Depreciation is
provided based on the straight-line method applied over the estimated useful lives of the fixed
assets, ranging from three to thirty years. Major additions and improvements are
capitalized, and more routine expenditures for repairs and maintenance are charged to

expense as incurred.

(g) Bond Costs, Net

Costs totaling $112,000 incurred in connection with obtaining the bond described in Note 11
have been capitalized and are being amortized on a straight-line basis over the life of the related
bond. Amortization expense and accumulated amortization totaled $5,296 and $11,050 for the
year ended and as of June 30, 2010, respectively.

(h) Income Taxes

The Organization has been classified as an other-than-private foundation and is tax-exempt
under Section 501(c)(3) of the Internal Revenue Code. The Organization is subject to a tax on
income from any unrelated business.

On January I, 2009, the Organization adopted the recognition requirements for uncertain
income tax positions as required by generally accepted accounting principles, with no
cumulative effect adjustment required. Income tax benefits are recognized for income tfax
positions taken or expected to be taken in a tax return, only when it is determined that the
income tax position will more-likely-than-not be sustained upon examination by taxing
authorities. The Organization has analyzed tax positions taken for filing with the Internal
Revenue Service and all state jurisdictions where it operates. The Organization believes that
income tax filing positions will be sustained upon examination and does not anticipate any
adjustments that would result in a material adverse affect on the Organization’s financial
condition, results of operations or cash flows. Accordingly, the Organization has not recorded

-13-



@)

CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

Summary of Significant Accounting Policies, Continued

(h) Income Taxes, Continued

(i)

0

any reserves, or related accruals for interest and penalties for uncertain income tax positions at
June 30, 2010.

The Organization is subject to routine audits by taxing jurisdictions; however, there are

“currently no audits for any tax periods in progress. The Organization believes it is no longer

subject to income tax examinations for years prior to 20006.
Functional Allocation of Expenses

Certain expenses attributable to program services and management and general services were
allocated by management based upon an estimate of the time the employees were involved
and/or a percentage of assets utilized.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management fo make estimates and
assumptions that effect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of support and revenue and expenses during the reporting period. Actual results could differ
from these estimates.

(k) Prior Year Comparative Data

(Y

Summarized financial information for the prior year has been presented in the accompanying
financial statements in order to provide an understanding of the changes in Catholic Charities of
Central Florida, Inc. and its affiliate’s financial position and activities. The prior year
information in the statement of activities and changes in net assets, along with the statements of
functional expenses, is presented in total but not by net asset class and, as such, does not
include sufficient detail to constitute presentation in conformity with accounting principles
generally accepted in the United States of America.

Concentration of Credit Risk

Financial instruments which potentially subject the Organization to concentration of credit risk
consist of cash. The Organization places its cash with high credit quality financial institutions.
At various times throughout 2010 and at June 30, 2010, cash balances held at some financial
institutions were in excess of federally insured limits of $250,000. Uninsured balances totaled
$1,616,225 at June 30, 2010.

-14-



CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

(2) Summary of Significant Accounting Policies, Continued
(m) Subsequent Events

The Organization has perfornied an evaluation of subsequent events through December 15,
2010, which is the date the financial statements were issued.

(3) Pledges Receivable

Estimated future minimum payments of pledges receivable are as follows:

Year ending June 30,

2011 46,228

2012 42,334
$ 88,562

(4) Property and Equipment

Property and equipment consists of the following as of year end:

Land $ 3,242 851
Buildings 20,343,296
Construction in progress 1,846,443
Office furniture, equipment and vehicles 2,885,781
28,318,371

Less accumulated depreciation {4,067,332)
$ 24,251,039

Depreciation expense for the year ended June 30, 2010 totaled $717,777.
(5) Related Party Transactions

CCCF received operational support from the Diocese of Orlando totaling $1,361,101 during the
current year.

Amounts due from affiliates of $540,469, net allowance for doubtful accounts of $491,650, include
various advances made to related entities for construction and program related expenditures.

Amounts due to affiliates of $410,000 includes various advances for interest paid relating to the
band swap agreement.

-15-
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CATHOLIC CBARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

Retirement Plans

CCCF participates in a retirement plan pursuant to Section 403(b) which was established by the
Diocese of Orlando. To be eligible to participate in the plan, employees are required to work 1,000
hours or more per year. Employees are vested over a five year period for the employer’s matching
contributions into the plan, The plan provides for a matching contribution of a discretionary
percentage, to be determined by the employer, of the participant’s salary contribution. During the
year there were no employer contributions made to the plan.

CCCF participates in a master retirement plan maintained by the Diocese to provide retirement
benefits for layworkers and priests of Catholic organizations within the Diocese. The plan provides
for annual contributions based on approximately 8.8% of aggregate employee compensation.
CCCF contributions to the plan for the year totaled $352,899 and is included as a component of
employee health and retirement benefits on the accompanying statements of functional expenses.

Leases

The Organization is obligated under noncancelable operating leases for equipment, vehicles and
office space. These leases require the Organization to pay all executory costs such as maintenance
and insurance. Rental expense for operating leases totaled $264,494 and is included as a
component of occupancy expenses on the statements of functional expenses.

Future minimum lease payments under noncancelable operating leases (with initial or remaining
lease terms in excess of one year) are as follows:

Year ending June 30,
2011 $ 40,000

Self Insurance

The Diocese of Orlando maintains self insurance plans for property, general liability and workers
compensation for Diocesan entitics. These self insurance plans include excess loss insurance
coverage purchased from outside insurance carriers. CCCF participates in these plans and is
charged its share of the estimated costs of claims, administration fees and excess coverage
insurance policy premiums. The cost for participation in these plans totaled $54,990 and is
included as a component of occupancy expense in the accompanying statements of functional
expenses. No reserves have been established as management considers their likelihood of loss to be
minimal.

-16-
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC, AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

Bond Proceeds

On December 17, 2007, the Organization received $13,170,000 through the issuance of Orange
County Industrial Development Authority (Florida) Industrial Development Revenue Bonds
(Catholic Charities of Central Florida, Inc. Project), Series 2007 (the Bonds). The Bonds mature on
July 1, 2037. The Organization is required to make monthly payments to the Bond trustee to
provide sufficient funds for the payment of fees, the redemption of the Bonds and the associated
bond interest.

The Organization entered into a derivative instrument, effective November 28, 2007, known as an
interest rate swap arrangement. The derivative instrument is used to hedge interest rate exposure
for periods consistent with their underlying exposures and does not constitute an investment
independent of these exposures. The Organization does not hold or issue financial instruments for
trading purposes.

The interest rate swap effectively converted the variable interest rate of the bonds to a fixed rate of
3.47% on the notional amount of $13,170,000 at June 30, 2007. The notional amount of the
derivative financial instrument does not represent the actual amount exchanged by the parties, but
instead represents the amount on which the contract is based. The floating interest rate payments
under this swap are based on 70% of the LIBOR rate. The interest rate swap incurred a market
value loss of $627,840, which is included on the statement of activities as a special item. The total
obligation under the interest rate swap is $1,780,920.

The liability is classified as long-term since management does not intend to settle it during the year
ending June 30, 2011. Future changes in the market value of this swap is included as a special item
for fair value adjustments on the statement of activities.

The Organization received proceeds from the Bond that it holds in a restricted bank account. Use of
such proceeds is contingent upon achieving requirements as set forth in the bond documents. The
balance of $2,015,802 is included as a component of restricted cash on the accompanying statement
of financial position.

Following are maturities of the bond debt for each of the next five years and thereafter:

Year ending June 30,

2011 $ 255,000
2012 265,000
2013 275,000
2014 285,000
Thereafter 11,845,000

$ 12,925,000
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Notes to Combined Financial Statements

June 30, 2010

Grant Contingencies

The Organization receives significant financial assistance from federal and state agencies in the
form of grants. Expenditures of funds under those programs require compliance with the grant
agreements and are subject to audit. Any disallowed expenditures resulting from such audits
become a liability of the Organization. In the opinion of management such adjustments, if any, are
not expected to materially affect the financial position of the Organization.

Capital Advance Contingency

Under the regulatory agreement entered into with HUD, SJGC received a grant for the construction
of a facility to be used as apartment units for low income, elderly persons as defined by Section 202
of the Housing Act of 1959. The grant was provided through a mortgage agreement and no interest
or principal payments are required as long as the apartment units remain available for such persons.

Provided that the housing remains available for occupancy by eligible persons until December
2048, a period of 40 years from the date of the completion of the Project, and the note has not
otherwise become due and payable by rcason of default under the note, mortgage or regulatory
agreement, on that date the note will be deemed to be paid and discharged. If default occurs by the
Project under the terms of the mortgage agreement, the regulatory agreement or regulations, at the
option of the Secretary of HUD, the grant amount of $313,679 and the entire principal sum of
$10,353,100 will at once become due and payable without notice. The mortgage agreement is
collateralized by all land, buildings and equipment of SJIGC.

SJGC also received a $500,000 HOME (Home Investment Partnership Program) grant from Orange
County, Florida. The funds were used to assist in the construction cost of the facility. The source
of the funds received requires the funds to be used for the purpose of construction of affordable
multifamily units for elderly residents with household income below 50 percent of the area median
income. The restrictions will remain in effect until December 2028, a period of 20 years from the
date of the completion of the project.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE

Schedule I - Combining Staternent of Financial Position Information

June 39, 2010

Assets

Current assets:
Cash
Grants receivable
Due from affiliates
Current portion of pledges receivable
Prepaid expenses

Total current assets
Property and equipment, net
Restricted cash
Deposits and reserves

Bond costs, net
Pledges receivable

Total assets

Liabilities and Net Assets
Current lisbilities:

Accounts payable and accrued expenses

Accrued vacation
Current portion of bond payable
Due to affiliates

Total curtent liabilities

Depostts

Deferred revenue

Bond payable

Obligation under interest rate swap

Total liabilities

Net assets:
Unrestricted net assets
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

$

3

Combined

CCCF SJIGC Subtotal Eliminations Total
2,229,665 79.977 2,309,642 - 2,309,642
921,481 - 921,481 - 921,481
48.819 - 48,819 - 48,819
46,228 - 46,228 - 46,228
39,895 11,358 51,253 - 51,253
3,286,088 91,335 3,377,423 - 3,377,423
13,750,988 10,500,051 24,251,039 - 24,251,039
3,381,181 - 3,381,181 - 3,381,181
- 451,731 451,731 - 451,731
100,950 - 100,950 - 100,950
42,334 - 42,334 - 42,334
20,561,541 11,043,117 31,604,658 - 31,604,658
286,160 115,281 401,441 - 401,441
237,037 - 237,037 - 237,037
255,000 - 255,000 - 255,000
410,000 - 410,000 - 410,000
1,188,197 115,281 1,303,478 - 1,303,478
- 19,051 19,051 - 19,051
16,353 2,000 18,353 - 18,353
12,670,000 - 12,670,000 - 12,670,000
1,780,920 - 1,780,920 - 1,780,920
15,635,470 136,332 15,701,802 - 15,791,802
3,406,071 (259,994 3,146,077 - 3,146,077
- 11,166,779 11,166,779 - 11,166,779
1,500,000 - 1,500,000 - 1,500,000
4,906,071 10,906,783 15,812,836 - 15,812,856
20,561,541 11,043,117 31,604,658 - 31,604,658
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE

Schedule T - Combining Statement of Activities and Changes in Net Assets Information

Support:
Federal, state and local
Diocese of Orlando
Qther contributions
United Way
Donated materials and supplies

Total support

Revenue:
Service fees
Other sources
Fundraising
Sales of commodities
Client reimbursements
Interest income

Total revenue

Total support and revenue

Expenses:
Program services:
Catholic Charities entities
Resettlement and emergency assistance

Total program services

Supporting services:
Management and general
Fundraising

Total supporting services

Total expenses
Change in net assets before
special item
Special item -
Fair value adjustment on interest rate swap
Change in net assets after
special item
Net assets, beginning of year
Net assets, end of year

$

Year ended June 30, 2010
Combined
CCCF SIGC Subtotal Eliminations Total
5,126,852 §% - 5,126,852 % - 5,126,852
1,361,101 - 1,361,101 - 1,361,101
1,025,946 - 1,025,946 - 1,025,946
435,136 - 435,136 - 435,136
325,480 - 325,480 - 325,480
8,274,515 - 8,274,515 - 8,274,515
520,643 456,178 976,821 - 976,821
447,224 79,134 526,358 - 526,358
443 201 - 443,201 - 443201
331,097 - 331,097 - 331,097
180,832 - 180,832 - 180,832
8,017 1,438 9,455 - 9,455
1,931,014 536,750 2,467,764 - 2.467,764
10,205,529 536,750 10,742,279 - 10,742,279
5,945,038 540,751 6,485,789 - 6,485,789
3,329,446 - 3,329,446 - 3,329 446
9,274 484 540,751 9,815,235 - 9,815,235
1,626,876 45,835 1,672,711 - 1,672,711
463,221 - 463,221 - 463,221
2,000,097 45,835 2,135,932 - 2,135632
11,364,581 586,586 11,951,167 - 11,951,167
{1,159,052) {49,836} (1,208,888} - (1,208,888)
(627,340) - (627,840) - (627,840)
{1,786,292) {49,836} (1,836,728) - (1,836,728)
6,692,963 10,956,621 17,649,584 - 17,649,584
4906071 § 10,906,785 § 15,812,856 3§ - 15,812 856
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC, AND AFFILIATE
Schedule 1T - Expenditures of Federal Awards and State Financial Assistance
Year ended June 30, 2010

CFDA/ Agency or Grant Federally
Federal/State Agency, Pass-through Entity CFSA Pass-Through Award Funded
Federal Program/State Project Number Number Amount Expendifures
Federal Awards
J.8. Department of Health and Human Services -
Office of Refugee Resettlement:
Pass-through Program from:
State of Florida Departiment of Children &
Famities
Youth Services * 93.566 LK-100 $ 351855 % 148,589
LK-100A 498,219 351,855
Manpower Employment Program
for Refugees/ Entrants * 93.566 LK-919 1,282,845 296,967
LK-919A 1,100,000 735,887
Empioyability Status Assistance Services * 93.566 LK-945 534,408 139,396
LK-106 1,100,040 426,285
Iniegration Assistance Service * 93.566 LK-873 470,522 111,270
LK-973 490,522 329,997
Human Services 2,540,246
1.8, Department of Justice:
Office of International Affairs, Immigration and
Naturalization Service
Pass-through Program from:
1.S. Catholic Conference
Cubary/ Haitian Entrant Resettlement Program 16.201 - - 16,981
Migration and Refugee Services Match Grant * G3.57¢6 - 486,000 259,892
Total U.S. Department of Justice 276,873
U.S. Department of State:
Pass-through Program from:
U.S. Catholic Conference
Migration and Refogee Services Reception
and Placement Program - Administrative * 19.510 - 147,710 81,380
Migration and Refugee Services Reception
and Placement Program - Direct Assistance * 19.510 - - 124,296
Total U.S. Department of State 205,676
U.8. Department of Agriculture:
Emergency Food Assistance Program 10.568 12835 82,492 31,420
Federal Emergency Management Agency,
Emergency Food & Shelter Program 97.024 Phase 28 224,936 189,526
Phase ARRA 107,358 67,368
Total Federal Emergency Managetnent Agency 256,894
Total Expenditures of Federal Awards $ 3,311,109
State Financial Assistance
Florida Departiment of Health
Community Based Abstinence Program * 93.994 FAHI1S 675,560 % 664,459
Passed through the Community Based Care of
Brevard, Inc.:
Community Based Care of Brevard - FBI0801 450,000 150,000
Total Expenditures of State Financial Assistance 3 814,459

* - Denotes major federal program / state project

See accompanying note to schedule of expenditures of federal awards and state financial assistance.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE

Note to Schedule of Expenditures of Federal Awards
and State Financial Assistance

Year ended June 30, 2010

Basis of Presentation

The accompanying schedule of expenditures of federal awards and state financial assistance
summarizes the expenditures incurred under all federal awards, and state financial assistance
received by Catholic Charities of Central Florida, Inc. (CCCF) for the fiscal year ended June 30,
2010. For purposes of this schedule, federal awards and state financial assistance include all grants
and contracts entered into directly between CCCF and agencies and departments of the federal and
state government. Federal awards and state financial assistance passed through other governmental
agencies are also included in the schedule.

Expenditures for federal awards and state financial assistance programs are recognized on the
accrual basis of accounting.
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CATHOLIC CHARITIES OF CENTRAL FLORIDA, INC. AND AFFILIATE
Summary Schedule of Findings and Questioned Costs

Year ended June 30, 2010

(1) Summary of Auditor’s Results
(a) The type of report issued on the financial statements: Unqualified opinion

(b) Significant deficiencies in internal control disclosed by the audit of the financial statements:
None; Material weaknesses: None

(c) Noncompliance which is material to the financial statements: None

(d) Significant deficiencies in internal control over major programs: None; Material weaknesses:
None

(e) The type of report issued on compliance for major programs: Unqualified opinion

(f) Any audit findings which are required to be reported under section .510(a) of OMB Circular A-
133: None

(g) Major programs:
U.S. Department of Health and Human Services-
Office of Refugee Resettlement:
Pass-through Program from:
State of Florida Department of Children & Families
*  Youth Services
»  Manpower Employment Program for Refugees/Entrants
= Employability Status Assistance Services
= Integration Assistance Service
CFDA Number: 93.566

U.S. Department of Justice-
Office of International Affairs, Immigration and Naturalization Service
Pass-through Program from:
U.S. Catholic Conference
=  Migration and Refugee Match Grant
CFDA Number: 93.567

*  Migration and Refugee Reception and Placement Services
CFDA Number: 19.510

Florida Department of Health-
= Community Based Abstinence Program
CFDA Number: 93.994

(h) Dollar threshold used to distinguish between Type A and Type B programs: $300,000
(i) Auditee qualified as low risk auditee under section 530 of OMB Circular A-133: Yes

(2) Findings Relating to the Financial Statements Reported in Accordance with Government
Auditing Standards: None

(3) Findings and Questioned Costs relating to Federal Awards Programs: None
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Steve Davls, Shareholder
Christopher Grim, Shareholder
Chetyl B. Yeomans, Shareholder

Independent Auditors’ Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements Performed
In Accordance With Government Auditing Standards

The Board of Directors
Catholic Charities of Central Florida, Inc. and affiliate:

We have audited the financial statements of Catholic Charities of Central Florida, Inc. and affiliate (the
Organization) as of and for the year ended June 30, 2010, and have issued our report thereon dated
December 15, 2010. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Organization’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control over financial reporting, Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the organization’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, such that
there is more than a remote likelihcod that a misstatement of the organization’s financial statements that
is more than inconsequential will not be prevented or detected by the organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the organization’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.

Davis, Grim and Company, P.A.

Certified Public Accountants & Advisors

P.O. Box 3271 24-
Orlando, Florida 32802




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Most Reverend John Noonan, Bishop of
Orlando, the Diocese of Orlando, the board of directors, management and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

M%MW@( @va@‘f).ﬂ“

Davis, Grim and Company, P.A.
December 15, 2010
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Steve Davis, Shareholder
Chiristopher Grim, Shareholder
Cheryl B, Yeomans, Shareholder

Independent Auditors’ Report on Compliance with Requirements Applicable to
Each Major Program and on Internal Control Over Compliance in
Accordance with OMB Circular A-133

The Board of Directors
Catholic Charities of Central Florida, Inc. and affiliate:

Compliance

We have audited the compliance of Catholic Charities of Central Florida, Inc. and affiliate (the
Organization) with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 2010. The Organization’s major federal programs are identified in
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of the Organization’s management. Our responsibility is to
express an opinion on the Organization’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Organization’s compliance with those requirements and performing such other procedures as we consider
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the Organization’s compliance with those
requirements.

In our opinion, the Organization complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2010.

Internal Control QOver Compliance

The management of the Organization is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the Organization’s internal
control over compliance with the requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion

on comé)}_iance, but not for the i:,purposc of expressing an opinion on the effectiveness of internal control
Davis, Grim and Company, P.A.,

Ceriified Public Accountanis & Advisors
P.Q. Box 3271 26-
Orlando, Florida 32802




over compliance. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Most Reverend John Noonan, Bishop of
Orlando, the Diocese of Orlando, the board of directors, management and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

Lo, Guin and W,RA.

Davis, Grim and Company, P.A.
December 15, 2010
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