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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Town Council
Town of North Redington Beach, Florida

Report of the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of North Redington Beach,
FL, (the Town) as of and for the year ended September 30, 2024 and the related notes to the financial statements,
which collectively comprise the Town's basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Town as of September 30, 2024, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Town, and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town's ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Town’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis (pages 2-7) and Budgetary Comparison Information (pages 31-35) be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 15, 2025, on our
consideration of the Town's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Town's internal control over financial reporting and compliance.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The Town of North Redington Beach management discussion and analysis is designed to (a) assist the
reader in focusing on the financial issues, (b) provide an overview of the Town’'s financial activity, (c)
identify changes in the Town’s financial position, (d) identify any material deviations from the financial
plan (the approved budget), and (e) identify individual fund issues or concerns for the fiscal year ended
September 30, 2024.

FINANCIAL HIGHLIGHTS

*At the close of fiscal year 2024, the Town’s assets exceeded its liabilities, resulting in net position of
$5,840,066. Of this amount, the unrestricted net position total to $3,136,485 and can be used to meet the
Town’s ongoing obligations.

*At September 30, 2024, the Town’s governmental activities statement of net position reported an ending
net position of $3,688,552, a decrease of $686,418 in comparison with the prior year.

*The business-type activities gross operating revenue increased by $19,803 or 2.29 percent compared to
the prior year. There was a decrease from operations in net position of $194.664 compared to a $21,807
increase for the prior year.

*At September 30, 2024, unassigned fund balance for the General Fund was $1,309,836.
*Governmental funds revenue increased by $49,542 compared to a $527,686 decrease for the prior year.
OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial
statements. The Town’s basic financial statements are comprised of three components:

1) government-wide financial statements
2) fund financial statements
3) notes to financial statements

This report also contains required supplementary information in addition to the basic financial statements.

Government-Wide Financial Statements-The government-wide financial statements, which consist of
the following two statements, are designed to provide readers with a broad overview of the Town’s
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the Town’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net position changed during the
fiscal year 2023. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or a significant portion of their costs through user fees and charges (business-
type activities). The governmental activities of the Town include general government, public safety,
highway and streets, sanitation, and cultural and recreation.

-2.



Government-Wide Financial Statements Continued

The business-type activities of the Town include a sewer operation where the fees for service typically
cover all or most of the cost of operations including depreciation.

The government-wide financial statements include only the Town. There were no component units
identified.

The government-wide financial statements can be found on pages 8-9 of the basic financial statements.
Fund Financial Statements

The accounts of the Town are organized on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, as appropriated.
Government resources are allocated to and accounted for in individual funds based upon the purpose for
which they are spent and the means by which spending activities are controlled.

The Town’s funds are presented on a governmental fund financial statement.
Governmental Funds

Governmental fund financial statements are prepared on the modified accrual basis of accounting using
current financial resources measurement focus. Under modified accrual basis, revenues are recognized
when they become measurable and available as net current assets. The governmental fund statements
provide a detailed short-term view of the Town’s general government operations and the information
helps to determine whether there are more or fewer financial resources that can be spent in the near
future to finance the Town’s programs.

The Town adopts an annual budget for all funds and a budgetary comparison statement has been
provided for these funds to demonstrate budgetary compliance.

Proprietary Funds

Proprietary funds financial statements are used to report the same functions presented as business-type
activities in the government-wide financial statements on a full accrual basis and also provide both long
and short-term financial information. The Town’s enterprise fund (one type of proprietary fund) provides
more detail and additional information, such as cash flows.

Notes to Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the financial statements can be found

on pages 17-30 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information. This includes the governmental funds and business-type activities
original budget and final budget in comparison to actual revenues and expenses.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

Statement of Net Position

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. The
Town assets exceeded liabilities by $5,840,066 at the close of fiscal year ended September 30, 2024. The
following schedule reflects the condensed Statement of Net Position as of September 30, 2024 and 2023.

Town of North Redington Beach, Florida
Condensed Statement of Net Position
As of September 30, 2024 and 2023

Governmental Business-Type
Activities Activities Total
2024 2023 2024 2023 2024 2023

Current Assets $ 2973138 $3617,715 $ 2492597 $2429,067 S 5,465,735 $6,046,782
Capital Assets
(Net of 1,027,995 1,054,941 22,163 30,784 $1,050,158 $1,085,725
Allowance)
Total Assets 4,001,133 4,672,656 2,514,760 2,459,851 6,515,893 7,132,507
Deferred Outflow 79,359 68,477 ; - 79,359 68,477
of Resources
Total Assets and
Deferred Outflow $ 4,080,492 $4,741,133 $ 2,514,760 $ 2,459,851 $6,595,252 $7,200,984
of Resources
Current
Liabilities $ 278,236 $ 267,761 $ 346,746 $ 73,290 624,982 341,051
Non Current 65,000 55,000 16,500 15,000 81,500 70,000
Liabilities
Total Liabilities 343,236 322,761 363,246 88,290 706,482 411,051
Deferred Inflow 48,704 43.402 - - 48,704 43,402
of Resources
Net Position

Invested in 1,027,995 1,054,941 22,163 30,784 1,050,158 1,085,725
Capital Assets

Restricted 1,653,423 2,466,153 - - 1,653,423 2,466,153

Unrestricted 1,007,134 853,876 2,129,351 2,340,777 3,136,485 3,194,653
Tota.l. Net 3,688,552 4,374,970 2,151,514 2,371,561 5,840,066 6,746,531
Position
Total Liabilities,
Deferred Inflow  $ 4,080,492 $4,741133 §$ 2,514,760 $2459,851 S 6,595,252 $7,200,984

and Net Position




Statement of Net Position cont'd

The largest portion of the Town'’s net position (89.63 percent) reflects its investment in current assets,
net of liabilities and deferred items.

A portion of the Town's net position (17.99 percent) is invested in capital assets (e.g., land, building and
equipment). The Town uses these capital assets to provide services to citizens. Consequently, these assets
are not available for future spending. There is no debt associated with capital assets.

Statement of Activities
The following schedule summarizes the revenue and expenses for the current and prior fiscal years.
Town of North Redington Beach, Florida

Condensed Statement of Activities
For the Years Ended September 30, 2024 and 2023

Governmental Business-Type
Activities Activities Total

Revenues 2024 2023 2024 2023 2024 2023
Program

Revenues $ 17119 $ 14988 $ 887,550 $ 867,747 $ 904669 $ 882,735
General 1.477.711 1.411,465 1,477 711 1.411,465
Revenues
Other Revenue - - - - - -
Investment 125,661 144,496 137,209 116,301 262,870 260,797
Earnings

Total 1,620,491 1,570,949 1,024,759 084,048 2.645 250 2.554.997
Revenues

Expense 2,306,909 1,201,664 1,244,806 958,665 3,551.715 2,160,329
Change in Net

n (686,418) 369,285 (220,047) 25 383 (906,465) 394,668

Position

NetPosition - 374970 4,005,685 2,371,561 2346178 6,746 531 6,351,863
Beginning
Transfers - - - - - -
Esfj Position - ¢ 3 588550  $4.374970 $ 2151514 $2371561  $5840,066 $ 6746531

Governmental Activities

Governmental operating activities decreased the Town’s net position by $686,418 compared to an increase of
$369,185 in the prior year.



Business-Type Activities

Business-type operating activities decreased the Town’s net position by $220,047 compared to the prior
year increase of $25,383.

Governmental Funds

The focus of the Town’s governmental fund financial statements is to provide a detailed short-term view
of the Town’s general government operations. The information helps to determine whether there are
more or fewer financial resources that can be spent in the near future to finance the Town’s programs. In
particular, unrestricted fund balance may serve as a useful measure of the Town’s programs, and net
resources available for spending at the end of the fiscal year.

As of the end of fiscal year 2024, the Town’s governmental funds reported ending fund balances of
$2,969,759 an increase of $647,956 in comparison with the prior year. There was a decrease in revenue
of 3.16 percent compared to the previous year. Expenditures increased by 100.59 percent.

Unassigned fund balance is $1,309,836 and is available for spending at the Town'’s discretion.

Proprietary Funds

The Town’s proprietary funds financial statements provide the same type of information found in the
government-wide financial statements.

Unrestricted net position of proprietary funds at the end of the year in comparison to prior year amounted
to:
Funds 024 023

Sewer System $2,129,351 $2,340,777

GENERAL FUND BUDGETARY HIGHLIGHTS
There was one amendment to the original capital improvements fund budget for the current fiscal year.

During the year, no funds were transferred from the Sewer Fund to the General Fund.

Infrastructure Assets

The Town has elected under GASB Statement 34 not to retroactively report infrastructure assets. The
Town acquired no infrastructure assets during this current fiscal year. Historically, a government’s largest
group of assets infrastructure- roads, bridges, sidewalk curbs, underground pipes, etc. have not been
reported or depreciated in its financial statements. The new statement requires that these assets be
valued and recorded within the governmental columns of the governmental-wide statements.



CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The Town's investment in capital assets for its governmental and business-type activities as of
September 30, 2024, amounts to $1,050,158, net of accumulated depreciation. This investment in capital
assets includes land, building, improvements and equipment. The total decrease in the Town’'s net
capital assets net of depreciation, for the current fiscal year was $35,567

Town of North Redington Beach, Florida
Schedule of Capital Assets (Net of Depreciation)
As of September 30, 2024

Business -
Governmental Type
Activities Activities Total

Land $ 545,355 $ - $ 545,355
Buildings, Land Improvements

& Infrastructure 402,204 - 402,204

Furniture & Equipment 80,436 - 80,436

Sewer System - 22,163 22,162

Totals $1,027,995 $ 22163 $1,050,158

Following are the additions to capital assets during the current fiscal year.

Furniture and Equipment $_27.403
$ 27.403
Additional information on the Town’s capital assets can be found on page 24 of this report.
Long-Term Debt

At the end of fiscal year 2024, the Town reported $81,500 in accrued compensated absences as its only
long-term debt.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES
During the current fiscal year, the taxable property values increased in comparison to the prior year.

An estimated increase in salaries and wages and cost of living allowance is based on the annual
consumer price index for the southern region.

REQUEST FOR INFORMATION

This financial report is designed to present users with a general overview of the Town's finances.
Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to the Town’s Finance Officer at 190 173™ Avenue, North Redington
Beach, Florida 33708.



TOWN OF NORTH REDINGTON BEACH, FLORIDA

STATEMENT OF NET POSITION

September 30, 2024

Assets:

Current Assets:
Cash and Cash Equivalents
Prepayments and Receivables
Total Current Assets

Noncurrent Assets:
Capital Assets:
Land and Infrastructure, Net
Depreciable Buildings, Property
and Equipment, Net of Depreciation
Total Noncurrent Assets

Total Assets

Deferred Outflow of Resources

Total Assets and Deferred Outflow
of Resources

Liabilities:

Current Liabilities:
Accured Wages
Accounts Payable
Due to Other Governments
Net Pension Liability
Total Current Liabilities

Noncurrent Liabilities:
Accrued Compensated Absences
Total Noncurrent Liabilities

Total Liabilities

Deferred Inflow of Resources

Net Position:

Invested in Capital Assets, Net of Related Debt
Restricted
Unrestricted
Total Net Position

Total Liabilities, Deferred Inflow of Resources
and Net Position

See Notes to Financial Statements

Governmental Business-Type

Activities Activities Total
2,950,626 $ 2,492,597 5,443,223
22,512 - 22,512
2,973,138 2,492 597 5,465,735
617,015 - 617,015
410,980 22,163 433,143
1,027,995 22,163 1,050,158
4,001,133 2,514,760 6,515,893
79,359 - 79,359
4,080,492 $ 2,514,760 6,595,252
- $ - -
3,379 - 3,379
- 346,746 346,746
274,857 - 274,857
278,236 346,746 624,982
65,000 16,500 81,500
65,000 16,500 81,500
343,236 363,246 706,482
48,704 - 48,704
1,027,995 22,163 1,050,158
1,653,423 - 1,653,423
1,007,134 2,129,351 3,136,485
3,688,552 2,151,514 5,840,066
4,080,492 $ 2,514,760 6,595,252




TOWN OF NORTH REDINGTON BEACH, FLORIDA
STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2024

Program Revenues

Charges Operating Capital Total
For Grants & Grants & Program

Functions/Programs Expenses Services Contributions  Contributions  Revenues
Governmental Activities:

General Government $ 555,909 $ 7,606 $ 1,074 $ - 8,680

Public Safety 515,999 8,439 - - 8,439

Culture and Recreation 81,933 - - - -

Physical Environment 1,153,068 - - - -

Total Governmental Activities 2,306,909 16,045 1,074 - 17,119
Business-Type Activities:

Sewer Fund 1,244,806 887,550 - - 887,550

Total Business-Type Activitie 1,244,806 887,550 - - 887,550

Total Primary Government $ 3,551,715 $ 903,595 $ 1,074 $ - $ 904,669

General Revenues:
Taxes:
Property Taxes
One-Half Cent Sales Tax
Gas Taxes
Revenue Sharing
Franchise Taxes
Infrastructure Tax
Interest Income
Other
Total General Revenues
Change in Net Position
Net Position - Beginning of Year
Net Position - End of Year

See Notes to Financial Statements
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Net (Expenses) Revenues and

Changes in Net Position

Primary Government

Business-
Governmental Type

Activities Activities Total
$ (547,229) $ - $ (547,229)
(507,560) - (507,560)
(81,933) - (81,933)
(1,153,068) - (1,153,068)
(2,289,790) - (2,289,790)
(2,289,790) (357,256) (2,647,046)

- (357,256) (2,647,046)

(2,289,790) (357,256) (2,647,046)
753,652 - 753,652
121,236 - 121,236

19,295 - 19,295
96,781 - 96,781
255,606 - 255,606
216,974 - 216,974
125,661 137,209 262,870
14,167 - 14,167
1,603,372 137,209 1,740,581
(686,418) (220,047) (906,465)
4,374,970 2,371,561 6,746,531

$ 3,688,552 $ 2,151,514 $ 5,840,066




TOWN OF NORTH REDINGTON BEACH, FLORIDA

BALANCE SHEET GOVERNMENTAL FUNDS
September 30, 2024

Capital Stormwater Total
General Improvements Management Governmental
Fund Fund Fund Funds
Assets:
Cash and Cash Equivalents $1,313,215 $ 1,291,006 $ 346405 $ 2,950,626
Receivable - 16,012 16,012
Prepayments 6,500 - - 6,500
Total Assets $1,319,715 $ 1,307,018 $ 346405 $ 2,973,138
Liabilities and Fund Balances:
Liabilities:
Accounts Payable $ 3379 $ - % - 8 3,379
Accrued Wages - - - -
Total Liabilities 3,379 - - 3,379
Fund Balances:
Nonspendable:
Prepayments & Receivables 6,500 - - 6,500
Restricted: -
Capital Additions & Improvements - 1,307,018 - 1,307,018
Stormwater Management - - 346,405 346,405
Unassigned 1,309,836 - - 1,309,836
Total Fund Balances 1,316,336 1,307,018 346,405 2,969,759
Total Liabilities and Fund Balances $1,319,715 $ 1,307,018 $ 346405 $ 2,973,138

-10-
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
RECONCILIATION OF THE BALANCE SHEET- GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2024

Total Fund Balances - Total Governmental Funds $ 2,969,759

Amounts reported for governmental activities in the Statement
of Net Assets were different because:

Capital assets used in governmental activities were not current
financial resources. Therefore, they were not reported in the
Governmental Funds Balance Sheet. The capital assets were:

Non-depreciable capital assets 617,015
Depreciable capital assets-net 410,980
Total capital assets-net 1,027,995

Long-term liabilities were not due and payable in the current
period. Therefore, they were not reported in the Governmental
Funds Balance Sheet. The long-term liabilities were:

Accrued compensated absences (65,000)

Total long-term liabilities (65,000)

Adjustments necessary for the implementation of GASB Statements
68 and 71 are not reported in the Governmental Fund Statements.
As discussed in Note 10 to these financial statements

the amounts related to those adjustments are:

Deferred Outflow of Resources 79,359
Net Pension Liability (274,857)
Deferred Inflow of Resources (48,704)
Total Adjustments (244,202)

Net Position of Governmental Activities $ 3,688,552

See Notes to Financial Statements
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

For the Year Ended September 30, 2024

Revenues:
Taxes
Intergovernmental
Fines and Forefeitures
Licenses and Permits
Interest
Miscellaneous

Total Revenues

Expenditures:
Current:

General Government

Public Safety

Physical Environment

Culture and Recreation
Capital Outlay

Total Expenditures

Revenues Over/(Under)
Expenditures

Other Financing Sources/(Uses):
Transfers in

Changes to Fund Balance

Fund Balance - Beginning of Year

Fund Balance - End of Year

Capital Stormwater Total
General Improvements Management Governmental

Fund Fund Fund Funds
$1,009,258 §$ - 8 - $ 1,009,258
164,716 244,672 44,899 454,287
8,439 - - 8,439
7,606 - - 7,606
52,251 48,858 24,551 125,660
15,241 - - 15,241
1,257,511 293,530 69,450 1,620,491
397,098 17,485 108,064 522,647
515,999 - - 515,999
126,864 1,007,738 - 1,134,602
52,776 15,020 - 67,796
- 27,403 - 27,403
1,092,737 1,067,646 108,064 2,268,447
164,774 (774,116) (38,614) (647,956)
164,774 (774,116) (38,614) (647,956)
1,151,562 2,081,134 385,019 3,617,715
$1,316,336 $1,307,018 $ 346,405 $ 2,969,759

-12-
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2024

Net Change in Fund Balance - Total Governmental Funds $ (647,956)

Amount reported for governmental activities in the Statement
of Activities and Changes in Net Assets were different because:

Pension expense was adjusted per GASB Statements 68 and 71.
The effect of that adjustment was an increase in pension cost. (1,516)

Governmental funds reported capital outlay as expenditures.

However, in the Government-Wide Statement of Activities and

Changes in Net Assets, the cost of those assets were capitalized

and will be depreciated over their estimated useful lives. 27,403

Depreciation expense on capital assets was reported in the

Government-Wide Statement of Activities and Changes in Net

Assets, but it did not require the use of current financial resources.

Therefore, depreciation expense was not reported as expenditures in

governmental funds. (54,349)

Long-term compensated absences were reported in the

Government-Wide Statement of Activities and Changes in Net

Assets, but they did not require the use of current financial resources.

Therefore, long-term compensated absences were not reported as

expenditures in governmental funds. (10,000)

Change in Net Position of Governmental Activities $ (686,418)

See Notes to Financial Statements

-13-



TOWN OF NORTH REDINGTON BEACH, FLORIDA
STATEMENT OF NET POSITION - BUSINESS - TYPE ACTIVITIES

Assets:
Current Assets:
Cash and Cash Equivalents

Total Current Assets

Noncurrent Assets:
Capital Assets:
Sewer System
Furniture and Equipment
Less Accumulated Depreciation

Total Noncurrent Assets

Total Assets

Liabilities:
Current Liabilities:
Accrued Wages
Due to Other Governments

Total Current Liabilities

Noncurrent Liabilities:
Compensated Absences

Total Noncurrent Liabilities
Total Liabilities
Net Position:
Invested in Capital Assets, Net of
Related Debt
Unrestricted

Total Net Position

Total Liabilities and Net Position

PROPRIETARY FUND
September 30, 2024

See Notes to Financial Statements
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Sewer
Fund

$ 2,492,597

2,492,597

231,155
26,586

(235,578)

22,163

$ 2,514,760

$

346,746

346,746

16,500
16,500

363,246

22,163

2,129,351
2,151,514

$ 2,514,760



TOWN OF NORTH REDINGTON BEACH, FLORIDA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -

BUSINESS-TYPE ACTIVITY
PROPRIETARY FUND
For the Year Ended September 30, 2024

Sewer
Fund
Operating Revenues:
Charges for Services $ 887,550
Total Operating Revenues 887,550
Operating Expenses:

Personnel 132,893

Material, Supplies, Services, Other 1,103,292

Depreciation 8,621

Total Operating Expenses 1,244,806
Operating Income (357,256)
Non-Operating Revenues:

Interest Revenue 137,209

Total Non-Operating Revenues 137,209
Net Income (220,047)
Other Financing Sources/(Uses):

Transfer Out -
Change in Net Position (220,047)
Net Position at Beginning of Year 2,371,561
Net Position at End of Year $2,151,514

See Notes to Financial Statements
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
STATEMENT OF CASH FLOWS - BUSINESS-TYPE ACTIVITIES
PROPRIETARY FUND
For the Year Ended September 30, 2024

Sewer
Fund
Cash Flows From Operating Activities:
Received for Services $ 887,550
Payments to Suppliers for Goods and Services (829,836)
Payments for Personnel (131,393)
Net Cash Provided by Operating Activities (73,679)
Cash Flows From Financing Activities:
Transfer to Other Funds -
Net Cash Used by Financing Activities -
Cash Flows From Investing Activities:
Interest 137,209
Net Cash Provided by Investing Activities 137,209
Net increase in Cash and Cash Equivalents 63,530
Cash and Cash Equivalents at Beginning of Year 2,429,067
Cash and Cash Equivalents at End of Year $ 2,492 597
Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:
Operating Income $ (357,256)
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation 8,622
Changes in Assets and Liabilities:
(Increase) in Payables 274,955
Total Adjustments 283,577
Net Cash Provided by Operating Activities $ (73,679)

See Notes to Financial Statements
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies

The Town of North Redington Beach, Florida (Town) maintains its accounting records in accordance with generally
accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the Town's accounting policies are described below:

(A) Financial Reporting Entity — The Town of North Redington Beach, Florida was incorporated on June 30, 1953
under the laws of Florida Section 2, Chapter 57-1462. The Town operates under a Board of Commissioners-Mayor
form of government and provides the following services as authorized by its charter: public safety (police and fire),
highway and streets, sanitation, health and social services, culture-recreation, public improvements, planning and
zoning, general administrative services.

Governmental accounting standards requires that these financial statements present the Town of North Redington
Beach, Florida (the primary government) and its component units. Component units generally are legally separate
entities for which a primary government is financially accountable. Financial accountability ordinarily involves meeting
both of the following criteria: the primary government is accountable for the potential component unit (i.e., the primary
government appoints the voting majority of its board) and the primary government is able to impose its will upon the
potential component unit, or there is a possibility that the potential component unit may provide specific financial
benefits orimpose specific financial burdens on the primary government. Based upon the application of these criteria
no component units were identified.

(B) Recently Issued and Implemented Accounting Pronouncements

Government Accounting Standards Board (GASB) Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position, amends GASB No. 34. This statement provides
guidance for reporting deferred outflows of resources, deferred inflows of resources, and net position by distinguishing
them from assets and liabilities. Net position replaces the terminology net assets in the Statement of Net Position.
The requirements of GASB 63 were effective in the fiscal year 2013. Its implementation has introduced the new
elements mentioned above to the Statement of Net Position and the Balance Sheet. (see note 1(H).)

Deferred Outflows of Resources is a consumption of net assets by the government that is applicable to a future
reporting period.

Deferred Inflows of Resources is an acquisition of net assets by the government that is applicable to a future reporting
period.

Government Accounting Standards Board (GASB) Statement No. 65, Items Previously Reported as Assets and
Liabilities. This statement establishes accounting and financial reporting standards that reclassify, as deferred
outflows of resources or deferred inflows of resources, certain items that were previously reported as assets and
liabilities and recognizes, as outflows of resources or inflows of resources, certain items that were previously reported
as assets and liabilities. The requirements of GASB 65 are effective in fiscal year 2014.

Government Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting for
Pensions. The primary objective of this statement is to improve accounting and financial reporting by state and local
governments for pensions. The scope of this statement addresses accounting and financial reporting for pensions that
are provided to the employees of state and local governmental employers through pension plans that are administered
through trusts. The statement establishes standards for measuring and recognizing liabilities, deferred outflows of
resources, deferred inflows of resources, and expense/expenditures as well as disclosure requirements and
supplementary information.

Government Accounting Standards Board (GASB) Statement No. 71, Pension Transition for Contributions Made
Subsequent to the Measurement date an amendment of GASB Statement No. 68, which resolves transition issues in
that statement. The statement eliminates a potential source of understatement of restated beginning net position and
expense in a government’s first year of implementing GASB Statement No. 68.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies Continued

(C) Basis of Accounting and Measurement Focus — Under the modified accrual basis of accounting, revenues are
recognized in the accounting period in which they become both measurable and available to finance expenditures of
the current period. Accordingly, revenues are recorded when received in cash, except that revenues subject to accrual
(generally 60 days after year-end) are recognized when due. The primary revenue sources, which have been treated
as susceptible to accrual by the Town, are property tax, sales tax, special assessments, intergovernmental revenues,
other taxes and interest revenue. Fines, forfeitures, licenses and permits are not susceptible to accrual because they
are usually not measurable until received in cash. Expenditures are recorded in the accounting period in which the
related fund liability is incurred.

Deferred revenues arise when potential revenues do not meet both the “measurable” and available” criteria for
recognition in the current period. Deferred revenues also arise when the government receives resources before it has
a legal claim to them, as when grant monies are received prior to incurring qualifying expenditures. In subsequent
periods when both revenue recognition criteria are met or when the government has a legal claim to the resources, the
deferred revenue is removed from the combined balance sheet and revenue is recognized.

Reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements is provided to explain
the differences created by the integrated approach of GASB Statement No. 34.

The accounts of the Town are organized on the basis of funds, each of which is considered a separate accounting
entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Governmental resources are
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled.

Enterprise Activities - For enterprise activities, the Town applies all applicable GASB pronouncements. Additionally,
the Town applies pronouncements issued on or before November 30, 1989, by the Financial Accounting standards
Board (FASB) and its predecessor bodies, unless those pronouncements conflict with or contradict GASB
pronouncements. Pursuant to GASB Statement No. 20, the Town has elected not to apply all FASB statements and
interpretations issued after November 30, 1989.

Government-Wide Financial Statements - The Town’s government-wide financial statements include a Statement of
Net Position and a Statement of Activities. These statements present summaries of governmental activities for the
Town.

These statements are presented on an “economic resources” measurement focus and the accrual basis of accounting.
Accordingly, all of the Town’s assets and liabilities, including capital assets and long-term liabilities, are included in the
accompanying Statement of Net Position. The Statement of Activities presents changes in net position. Under the
accrual basis of accounting, revenues are recognized in the period in which they are earned while expenses are
recognized in the period in which the liability is incurred.

Certain types of transactions are reported as program revenues for the Town in three categories:
o Charges for services
o Operating grants and contributions

e (Capital grants and contributions

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to interfund activities,
payables and receivables. All internal balances in the Statement of Net Position have been eliminated.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies Continued

Governmental Fund Financial Statements - Governmental fund financial statements include a Balance Sheet and a
Statement of Revenues, Expenditures and Changes in Fund Balances for all governmental funds. An accompanying
schedule is presented to reconcile and explain the differences in fund balances as presented in these statements to
the net assets presented in the government-wide financial statements. The Town has presented all funds.

All governmental funds are accounted for on a “spending or current financial resources” measurement focus and the
modified accrual basis of accounting. Accordingly, only current assets and current liabilities are included on the fund
balance sheet. The Statement of Revenues, Expenditures and Changes in Fund Balances present increases
(revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets.

Proprietary Fund Financial Statements - Proprietary funds are accounted for using the “economic resources”
measurement focus and the accrual basis of accounting. Proprietary funds distinguish operating revenues and
expenses from non-operating items. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with the proprietary fund’s principal ongoing operations. The principal
operating revenue of the Town’s enterprise fund is charges to customers for services. Operating expenses for
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as non-operating revenues and expenses.

The Town reports the following governmental fund:

Fund 1- General Fund — General Revenue sources, including but not limited to, Ad Valorem Taxes, Franchise and Use
Fees, Business Tax Receipts, Violation of Local Ordinances, etc. are included in the General Fund Revenues. The
funds are used for general operating expenses of the Town such as payroll for general employees, utilities, insurance,
etc.

The Town reports the following proprietary fund:

Fund 2 — Sewer Fund — Sewer Revenue sources includes charges for sewer service, interest and connection fees.
The Sewer Revenue is used for all sewer related expenses such as sewer treatment, repairs to the sewer system,
payroll for designated employees, etc.

Additionally, the Town reports the following funds:

Fund 3- Capital Improvements Fund — Special Revenue sources include local Infrastructure and Gas Taxes, State
Revenue and Interest. The Special Revenue funds are expended on transportation related costs as well as capital
purchases.

Fund 4 — Stormwater Fund — Stormwater Revenue includes Stormwater Fees and Interest. These funds are expended
on all stormwater related issues such as street sweeping, storm drain repair, engineering, etc.

(D) Compensated Absences — The Town’s policy is to allow employees to accumulate unused sick leave. Sick
leave accumulated for an employee with greater than one year of service receives a lump sum payment equal to one
third of all unused sick leave accumulated to a maximum of sixty (60) days. Employees using less than six days of
sick leave during the year participate in a sick leave conversion program for additional days.

Employees earn vacation time after one year of Town employment. It is the policy of the Town not to pay overtime in
salary. However, compensatory time is allowed at the employee’s regular rate up to a maximum of 520 hours. Due to
the materiality of accumulated compensatory time, an accrual is included for financial statement purposes.

In the government-wide financial statements, compensated absences are recorded as incurred and the related
expenses and liabilities are reported.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies Continued

In the fund financial statements, compensated absences are recorded as expenditures in the years paid, as it is the
Town’s policy to liquidate any unpaid compensated absences at September 30 from future resources, rather than
currently available financial resources.

(E) Interfund Transactions — Interfund transactions are reflected as either loans, services provided,
reimbursements or transfers. Loans are reported as receivables and payables as appropriate and are subject to
elimination upon consolidation. Services provided, deemed to be market or near market rates, are treated as
revenues and expenditures/expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are treated as
transfers and are netted as part of the reconciliation to the government-wide presentation.

(F) Post-Employment Benefits — The Town provides post—-employment benefits through FRS Pension Plan.

(G) Finance-Related Legal and Contractual Provisions — The Town is not aware of being in violation of any
finance-related legal and contractual provisions.

(H) Fund Balance/Net Position

Fund Balance

The Town reports fund balance classification in accordance with GASB Statement No. 54, Fund Balance Reporting
and Governmental Fund Type Definition for the Governmental Fund financial statements. The objective of this
statement is to enhance the usefulness of fund balance information by providing clearer fund balance classifications
that can be more consistently applied. This statement establishes fund balance classifications that comprise a
hierarchy based primarily on the extent to which the government is bound to observe constraints imposed upon the use
of the resources reported in the governmental funds. Each classification of fund balance is based on the relative
strength of the constraints that control how specific amounts can be spent. The order of spending would follow the
same hierarchy; that is, if an amount for a specific purpose is categorized as restricted or committed, then spending for
such purpose would come from that classification before any lower classification, and could not come from amounts
categorized at a higher level.

Nonspendable fund balance represents amounts that cannot be spent, such as inventories, prepaid amounts, and
amounts that are legally or contractually required to remain intact.

Restricted fund balance includes amounts that can be spent only for the specific purposes stipulated by constitution,
external resource providers, or through enabling legislation.

Committed fund balance includes amounts that can be used only for the specific purposes determined by formal vote
of the Town Council.

Assigned fund balance includes amounts that are intended to be used by the government for specific purposes but do
not met the criteria to be classified as restricted or committed because they are supported by management’s intent
rather than a formal action of the Town Council.

Unassigned fund balance can only be found in the general fund; it represents the residual amount of fund balance not
contained in the other classifications.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Summary of Significant Accounting Policies Continued

Net Position

In compliance with GASB Statement No. 63, the government-wide and business-type fund financial statements utilize a
net position presentation. Net position is presented in three components: net investment in capital assets, restricted,
and unrestricted.

Net Investment in Capital Assets - This component of net position consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, notes or other borrowings attributable to the
acquisition, construction, or improvement of those assets. This component does not include the portion of debt
attributable to the unspent proceeds.

Restricted - This component consists of net position that have constraints place on them either externally by third-
parties (creditors, grantors, contributors, or laws or regulations of other governments) or by law through constitutional
provision or enabling legislation. The government-wide statement of net position reports $5,840,066 of net position, of
which $1,653,423 is restricted by enabling legislation.

Unrestricted — This component consists of net position that does not meet the definition of “net investment in capital
assets” and “restricted”.

When both restricted and unrestricted resources are available for use, the Town’s policy is to use restricted resources
first, then unrestricted resources as needed.

North Redington Beach does not have a formally adopted stabilization arrangement or minimum fund balance policy.
()] Use of Estimates — The preparation of basic financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

(J) Capital Assets — Capital assets, which includes land, buildings, improvements, furniture, equipment and
infrastructure assets (e.g., roads, bridges, sidewalks, and similar items), are reported in the government-wide financial
statements. Capital assets are recorded at historical cost or estimated historical cost if actual cost is not available.
Donated assets are valued at their fair market value on the date of donation. Town policy has set the capitalization
threshold for reporting capital assets at $1,000.

Depreciation is recorded on a straight-line basis over the useful lives of the assets as follows:

Building and structures 40 years
Equipment 5-10 years

In accordance with GASB Statement No. 34, the Town has elected not to retroactively report infrastructure in its basic
financial statements. There were no infrastructure expenditures to be capitalized in the current year.

The Town defines infrastructure as the basic physical assets that allow the Town to function. It includes the street

system, park and recreation lands and improvements system; storm water conveyance and drainage system, buildings
combined with site amenities such as parking and landscaping areas used by the Town in the conduct of its business.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Pooled Cash, Cash Equivalents and Investments

The Town maintains pooled cash accounts that are available for all funds. Florida Statutes require that all depositories
holding public funds maintain specific collateral levels with the State Chief Financial Officer (CFO). Required collateral
is based on the amount of public funds held by the depository. The CFO may assess other qualified public
depositories for a pro rata share of any loss suffered by a public depositor in excess of its depository’s collateral. Since
the Town used only authorized public depositories, all funds deposited with financial institutions are covered in full.

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition. Investments are reported at
fair value.

As of September 30, 2024, the Town had demand deposits of $498,543.

The Town considers The Local Government Surplus Funds Trust Fund (SBA-LGIP) a cash equivalent. The Fundis an
investment pool administered by the Florida State Board of Administration which is a three member board, made up of
the State elected officials of Governor, Treasurer and Comptroller. This Board is empowered by Florida law to invest
funds at the request of local governments. Investments held in the Fund consist of short-term federal agency
obligations, treasury bills, repurchase agreements, floating/variable rate notes, commercial paper, and certificates of
deposit. Investment income is recognized as earned and is allocated to participants of the Fund based on their equity
participation.

Custodial risk - Custodial credit risk is the risk that the Town will not be able to recover deposits or the value of
investments in the event of the failure of a depository financial institution or a third party holding investment securities.
At September 30, 2024, the Town had demand deposits of $498,543. Demand deposits are fully insured by the FDIC
and multiple financial institution collateral pool, required by Section 280.07 and 280.08 Florida Statutes.

Credit risk — Credit quality risk results from potential default of investments that are not financially sound. The LGIP
pool was rated AAA by Standard & Poor’s at September 30, 2024.

Interest Rate Risk — Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. At September 30, 2024, all of the Town’s excess cash was invested with State Board of Administration
Local Government Surplus Trust Funds Investment Pool.

Receivables

Accounts receivable at September 30, 2024, consist of amounts due from Pinellas County for Infrastructure and Local

Option Gas Tax. Accounts receivable are stated at net realizable value. The Town considers the receivables fully
collectable and has not provided an allowance for doubtful accounts.

- 22 -



TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Property Taxes

The Pinellas County Tax Collector bills and collects all property taxes levied within the county. Ad valorem taxes are
levied annually on property values as January 1, are based upon the final millage rate adopted by the Town’s Board of
Commissioners. The taxes are generally due on November 1 and become delinquent on April 1 of the following the
year at which time a lien may be issued. The Pinellas County Tax Collector sells tax certificates on May 15. Taxes are
budgeted and recognized as revenues in the fiscal year during which the taxes are billed and substantially collected.

Because of the Pinellas County Tax Collector's office efficient system for selling tax certificates and remitting the
proceeds to the Town, any delinquent or uncollected property taxes at year end are immaterial. The Town's tax
calendar is as follows:

Valuation Date: January 1
Levy Date: November 1
Due Date: March 31, succeeding year
Lien Date: April 1, succeeding year

Post-Employment Benefits

Post-employment health care benefits are made available to the Town's terminated employees in accordance with the
Consolidated Omnibus Budget Reconciliation Act of 1985 (COBRA). Under COBRA the Town is required to offer an
election to deceased or terminated participants, their spouses or dependents to continue coverage in the health plan
provided by the Town. The Town charges such participants the applicable premium. There is currently no terminated
employee participating in the plan.

Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, and distribution of assets; errors
and omissions; injuries to employees; and natural disasters. In an effort to reduce the rising costs of commercial
insurance, the Town purchases the majority of its insurance coverage from the Florida Municipal Self Insurers
Program (FMSIP), which is serviced by the Florida League of Cities, Inc.

The FMSIP (Fund) is a public entity risk pool currently operating as a common risk management and insurance
program for local municipalities. The Town pays an annual premium to the Fund for property, liability and workers'
compensation. The Fund, through its various trusts, establishes premium rates based on members' experience and
provides the insurance coverage for over 300 Florida municipalities. Each Trust carries its own reinsurance coverage,
which operates through an internal process of recovery for large claims on behalf of each individual Trust.

The Town carries commercial insurance for all other risks of loss including building and contents, employee bonds,
mobile property, flood and employee accident insurance. Settled claims from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

In the opinion of the Town’s management and legal counsel, legal claims and litigation are not anticipated to have a
material impact on the financial position of the Town.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

7. Capital Assets

Capital assets for the year ended September 30, 2024, consisted of the following:

General Fund Balance Balance
9/30/23 Additions Deletions 9/30/24

Non-Depreciable Assets:

Infrastructure $ 71,660 $ - $ - $ 71,660

Land 545,355 - - 545,355
Total Non-Depreciable
Assets 617,015 - - 617,015
Depreciable Assets:

Buildings 348,064 - - 348,064

Land Improvements 471,187 - 471,187

Furniture & Equipment 453,062 27,403 - 480,465
Total Depreciable

Assets 1,272,313 27,403 - 1,299,716
Accumulated Depreciation:

Buildings 258,225 9,743 - 267,968

Land Improvements 202,273 18,466 - 220,739

Furniture & Equipment 373,889 26,140 - 400,029
Total Accumulated

Depreciation 834,387 54,349 - 888,736
Total Depreciable Assets -
Net 437.926 (26,946) - 410,980

Total Capital Assets-Net $1,054,941 $  (26,9486) $ - $1,027,995

Proprietary Fund

Sewer System $ 231,155 $ - $ - $ 231,155
Furniture & Equipment 26,586 - - 26,586
Total Assets 257,741 - - 257,741
Accumulated Depreciation:
Sewer System 201,371 8,622 - 209,993
Furniture & Equipment 25,586 - - 25,586
Total Accumulated
Depreciation 226,957 8,622 - 235,579
Total Capital Assets - Net $ 30,784 $ (8,622) $ - $ 22162

Depreciation expense allocated to General Government Expenses in the Statement of Activities is $21,746 and
$14,137 to Culture and Recreation and $18,466 to Physical Environment.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

Commitments

Fire Protection — The Town is receiving fire protection from the Seminole/Maderia Beach Fire Departments. The cost
of this service for the year ended September 30, 2024 was $185,921.

Police Protection — The Town is receiving police protection from the Pinellas County Sheriff's Department. The cost of
this service for the year ended September 30, 2024 was $313,992.

Library Service —The Town is receiving public library services from Gulf Beaches Public Library. The cost of this
service for the year ended September 30, 2024 was $37,292.

Compensated Absences

Accrued compensated absences are:

Governmental Proprietary
Funds Funds
Balance at September 30, 2023 $ 55,000 $ 15,000
Net Change 10,000 1,500
Balance at September 30, 2024 $ 65,000 $ 16,500

Changes in compensated absences are reported in expenses in the Government-Wide Statement of Activities.

State of Florida Pension Plans

Defined Benefit Plans

The Town participates in two defined benefit pension plans that are administered by the State of Florida,
Department of Management Services, Division of Retirement. The plans provide retirement, disability or death
benefits to retirees or their designated beneficiaries. Chapter 121, Florida Statutes, establishes the authority for
benefit provisions. Changes to the law can only occur through an act of the Florida Legislature. The State of
Florida issues a publicly available financial report that includes financial statements and required supplementary
information for the plans. That report is available from the Florida Department of Management Services’
website (www.dms.myflorida.com).

The Florida Retirement System (FRS) Pension Plan is a cost-sharing, multiple-employer defined benefit pension plan
with a Deferred Retirement Option Program (DROP) available for eligible employees. The FRS was established and is
administered in accordance with Chapter 121, Florida Statutes. Retirees receive a lifetime pension benefit with joint
and survivor payment options. FRS membership is compulsory for employees filling regularly established positions in
a state agency, county agency, state university, state college, or district school board, unless restricted from FRS
membership under Sections 121.053 or 121.122, Florida Statutes, or allowed to participate in a defined contribution
plan in lieu of FRS membership. Participation by cities, municipalities, special districts, charter schools and
metropolitan planning organizations is optional.

The Retiree Health Insurance Subsidy (HIS) Program is a cost-sharing, multiple-employer defined benefit pension plan
established and administered in accordance with Section 112.363, Florida Statutes. The benefit is a monthly payment
to assist retirees of the state-administered retirement systems in paying their health insurance costs. To be eligible
to receive a HIS benefit, a retiree under a state administered retirement system must provide proof of eligible health
insurance coverage, which can include Medicare.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

10. State of Florida Pension Plans Continued

Benefits Provided

Benefits under the FRS Pension Plan are computed on the basis of age and/or years of service, average final compensation,
and service credit. Credit for each year of service is expressed as a percentage of the average final compensation. For
members initially enrolled before July 1, 2011, the average final compensation is the average of the five highest fiscal years’
earnings; for members initially enrolled on or after July 1, 2011, the average final compensation is the average of the eight
highest fiscal years’ earnings. The total percentage value of the benefit received is determined by calculating the total value
of all service, which is based on the retirement plan and/or class to which the member belonged when the service credit was
earned.

For the plan year ended June 30, 2024, eligible retirees and beneficiaries received a monthly HIS payment equal to the
number of years of creditable service completed at the time of retirement multiplied by $7.50. The payments are at least $45
but not more than $225 per month, pursuant tosection 112.363, Florida Statutes.

Contributions
The contribution requirements of plan members and the employer are established and may be

amended by the Florida Legislature. Employees are required to contribute 3.00% of their salary to
the FRS Pension Plan. The employer’s contribution rates as of September 30, 2024, were as follows:

FR SHIS
Regular class 11.63% 2.00%
Special risk class 32.77% 2.00%
County, city, special district elected officials 56.68% 2.00%
Senior management service class 32.52% 2.00%
DROP from FRS 19.13% 2.00%

The employer’s contributions for the year ended September 30, 2024, were 526,485 to the
FRS Pension Plan and $5,256 to the HIS Program.



TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

10. State of Florida Pension Plans Continued

Pension Liabilities and Pension Expense

In its financial statements for the year ended September 30, 2024, the Town reported a liability for its proportionate
share of the net pension liability of the FRS Pension Plan and its proportionate share of the net pension liability of the HIS
Program. The net pension liabilities were measured as of June 30, 2024. The Town'’s proportions of the net pension
liabilities were based on its share of contributions to the pension plans relative to the contributions of all participating
entities, actuarially determined.

FRS HIS
Net pension liability $180,937 $93,120
Proportion at:
Current measurement date 0.00047% 0.00062%
Prior measurement date 0.00044% 0.00059%
Decrease in proportionate share 0.00003% 0.00003%
Pension expense (benefit) S 29,006 S 3,995

Deferred Outflows/Inflows of Resources Related to Pensions

At September 30, 2024, the Town of North Redington Beach reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

FRS HIS
Deferred Deferred Deferred Deferred
Outflows Inflows Outflows Inflows
of Resources of Resources of Resources of Resources
Difference between expected and actual experience S 18,280 S - S 899 S (179)
Changes of assumptions 24,799 - 1,648 (11,024)
Net difference between projected and actual earnings
on pension plan investments - (12,026) - (34)
Changes in proportion and differences between employer
Contributions and proportionate share of contributions 18,544 (20,476) 6,465 (4,966)
Employer contributions subsequent to the measurement date 7,287 - 1,437 -
Total S 68,910 $(32,502) S 10,449 S (16,203)

Deferred outflows of resources related to employer contributions paid subsequent to the measurement data and prior to the
employer’s fiscal year end will be recognized as reduction of the net pension liability in the reporting period ending
September 30, 2025.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

10. State of Florida Pension Plans Continued

Other pension-related amounts reported as deferred outflows of resources and deferred inflows of resources will be
recognized in pension expense as follows:

Year ending September 30 FRS HIS

2022 $  (1,505) $  (1,605)
2023 26,982 (1,501)
2024 (284) (2,568)
2025 1,754 (1,771)
2026 2,174 (268)
Total S 29,121 S (7,191)

Actuarial Assumptions

The total pension liability for each of the defined benefit plans was measured as of June 30, 2024. The total pension
liability for both the FRS Pension Plan and for the HIS Program were determined by actuarial valuation dated July 1, 2024.
The individual entry age actuarial cost method was used for each plan, along with the following significant actuarial
assumptions:

FRS HIS
Inflation 2.40% 2.40%
Salary increases 3.50% 3.50%
Investment rate of return 6.70% N/A
Discount rate 6.70% 393%

Mortality assumptions for the FRS Pension Plan were based on PUB-2010 base table projected generationally with Scale
MP-2018.

For both plans, the actuarial assumptions were based on the results of an actuarial experience study for the period July
1, 2018, through June 30, 2023.
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10. State of Florida Pension Plans Continued

The following changes in key actuarial assumptions occurred in 2024:

FRS and HIS:
e The payroll assumed growth rate, including inflation, increased from 3.25% to 3.50%.

HIS:
e The municipal bond index rate and the discount rate used to determine the total pension
liability increased from 3.65% to 3.93%.

The long-term expected investment rate of return assumption for the FRS Pension Plan was based on two building block
components: 1) a long-term average annual inflation assumption of 2.40% and 2) an inferred real (in excess of inflation)
return of 4.20%. Geometrically combining those building blocks using the formula (1 + .024) x (1 + .042) - 1 generates an
expected nominal return of 6.70%. In the opinion of the FRS consulting actuary, both building block components and the
overall 6.70% return assumption were determined to be reasonable and appropriate per Actuarial Standards of Practice. The
6.70% reported investment return assumption is the same as the investment return assumption chosen by the 2023 FRS
Actuarial Assumption Conference for funding policy purposes. Each asset class assumption is based on a consistent set of
underlying assumptions.

For the FRS Pension Plan, the table below summarizes the consulting actuary’s assumptions based on the long-term target
asset allocation. Each asset class assumption is based on a consistent set of underlying real return assumptions from the FRS
consulting actuary’s model combined with the FRS Actuarial Assumption Conference’s 2.4% inflation assumption. The FRS
consulting actuary’s assumptions are not based on historical returns, but instead are based on a forward-looking capital
market economic model.

Compound
Annual Annual
Target Arithmatic (Geometric)
Asset Class Allocation Return Return
Cash 1.0% 3.3% 3.3%
Fixed income 29.8% 5.7% 5.6%
Global equity 45.0% 8.6% 7.0%
Real estate 12.0% 8.1% 6.8%
Private equity 11.0% 12.4% 8.8%
Strategic investments 2.0% 6.6% 6.2%

100%
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10. State of Florida Pension Plans Continued

Discount Rate

The discount rate used to measure the total pension liability for the FRS Pension Plan was 6.70%. FRS’ fiduciary net
position was projected to be available to make all projected future benefit payments of current active and inactive
employees. Therefore, the discount rate for calculating the total pension liability is equal to the long-term expected rate
of return.

Because the HIS Program is essentially funded on a pay-as-you-go basis and the depletion date is considered to be
immediate, a municipal bond rate of 3.93% was used to determine the total pension liability for the program. The Bond
Buyer General Obligation Bond 20-Bond Municipal Bond Index was used as the applicable municipal bond index.

Sensitivity Analysis
The following tables demonstrate the sensitivity of the net pension liability for September 30,2024 to changes in the

discount rate. The sensitivity analysis shows the impact to the employer’s proportionate share of the net pension
liability if the discount rate was 1.00% higher or 1.00% lower than the current discount rate.

FRS HIS
Current Current
Discount Discount
1% Decrease Rate 1% Increase 1% Decrease Rate 1%lIncrease
(5.70%) (6.70%) (7.70%) (2.93) (3.93%) (4.93)
Employer’s proportionate share
of the net pension liability S 318,262 S 180,937 S 65.898 S 106,005 $ 93,120 S 82,423

Pension Plans’ Fiduciary Net Position

Detailed information about the pension plans’ fiduciary net position is available in the State’s separately issued financial
reports.

11. Subsequent Events

The City has evaluated whether any events have occurred subsequent to September 30, 2024 and before the issuance of
the financial statements that would have an impact on the City’s financial condition as of September 30, 2024 or would
influence the conclusions reached by a reader of the financial statements regarding the City’s overall financial condition.
Management has evaluated such events through June 15, 2025 which is the date the financial statements were available
to be issued and determined there are no events that should be disclosed.
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TOWN OF NORTH REDINGTON BEACH, FLORIDA
BUDGETARY COMPARISON SCHEDULES
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Budgetary Information

Through the budget, the Town Council sets the direction of the Town, allocates its resources and
establishes its priorities. The Annual Budget assures the efficient and effective uses of the Town’s
economic resources, as well as establishing that the highest priority objectives are accomplished.

The Annual Budget serves from October 1% to September 30m, and is a vehicle that accurately and
openly communicates these priorities to the community, businesses, vendors, employees and other
public agencies. Additionally, it establishes the foundation of effective financial planning by providing
resource planning, performance measures and controls that permit the evaluation and adjustment of the
Town’s performance.

The Town follows these procedures in establishing the budgetary data reflected in the basic financial
statements:

1) In accordance with the Town Charter, prior to September 1% the Mayor submits to the
Town Council a proposed operating budget for the fiscal year commencing the following
October 1. The operating budget includes proposed expenditures and the means of
financing them for the upcoming year for the general and special revenue funds. The
budget is compared to budgetary basis expenditures, whereby encumbrances are treated
as expenditures. The Town Charter requires that the budget be submitted in summary
form. In addition, more detailed line item budgets are included for administrative control.
The level of control for the detailed budgets is at the department head/function level.

2) Public hearings are conducted to obtain taxpayer comment.
3) Prior to September 30‘", the budget is legally enacted through passage of ordinance.

4) Formal budgetary integration is employed as a management control device during the year.
The Town Council reviews the monthly financial reports and compares budgetary data with
actual to control any variance from the approved budget.

5) The Town Council approves, by ordinance, total budget appropriations only. Therefore, the
level of budgetary responsibility is by total appropriations; however, for report purposes, this
level has been expanded to a functional basis (General Government, Public Safety, etc).

6) Unused appropriations for all of the above annually budgeted funds lapse at the end of the
year.

7) There was one budget revision during the year.

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the General and Special Revenue Funds.
Unexpended and unencumbered appropriations of these governmental funds automatically lapse at the
end of the fiscal year. Encumbrances outstanding at year-end are reported as a reservation of fund
balances.
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1. BUDGETARY INFORMATION, Continued

Budgetary Comparison Schedule, General Fund
For the Year Ended September 30, 2024

Fund Balance - Beginning of Year

Resources (Inflows):
Taxes
Intergovernmental
Fines and Forfeitures
Licenses and Permits
Interest Income
Miscellaneous Revenue

Amount Available for Appropriations
Charges to Appropriations (Outflows):
Current:
General Government
Public Safety
Physical Environment
Culture and Recreation

Total Charges to Appropriations

Resources Over/(Under) Charges
To Appropriations

Other Financing Sources:
Transfers In

Change to Fund Balance

Fund Balance - End of Year

Budget
Variance -
Original/Final Favorable

Budget Actual (Unfavorable)

$ 1,152 562 $ 1,152,562 $ -
997,921 1,009,258 11,337
164,927 164,716 (211)

5,000 8,439 3,439

7,500 7,606 106
56,108 52,251 (3,857)

15,420 15,241 (179)
1,246,876 1,257,511 10,635
386,597 397,098 (10,501)
514,914 515,999 (1,085)
131,500 126,864 4,636
48,096 52,776 (4,680)
1,081,107 1,092,737 (11,630)
165,769 164,774 (995)
165,769 164,774 (995)

$ 1,318,331 $ 1,317,336 $ (995)
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1. BUDGETARY INFORMATION, Continued

Budgetary Comparison Schedule, Capital Improvements Fund

For the Year Ended September 30, 2024 Final
Budget
Variance -
Original Final Favorable
Budget Budget Actual (Unfavorable)
Fund Balance - Beginning of Year $ 2,081,134 $ 2,081,134 $2,081,134 $ -
Resources (Inflows):
Intergovernmental 700,229 1,447,736 244 672 (1,203,064)
Interest 25,000 25,000 48,858 23,858
Amount Available for Appropriations 725,229 1,472,736 293,530 (1,179,206)
Charges to Appropriations (Outflows):
Current:
General Government 2,038,000 3,138,000 1,040,243 2,097,757
Capital Outlay 29,000 29,000 27,403 1,597
Total Charges to Appropriations 2,067,000 3,167,000 1,067,646 2,099,354
Resources Over/(Under) Charges
To Appropriations (1,341,771) (1,694,264) (774,116) 920,148
Fund Balance - End of Year $ 739,363 $ 386,870 $ 1,307,018 $ 920,148
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1. BUDGETARY INFORMATION, Continued

Budgetary Comparison Schedule, Capital Improvements Fund
For the Year Ended September 30, 2024
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1. BUDGETARY INFORMATION, Continued

Budgetary Comparison Schedule, Stormwater Management Fund
For the Year Ended September 30, 2024

Fund Balance - Beginning of Year
Resources (Inflows):
Intergovernmental

Interest

Amount Available for Appropriations

Charges to Appropriations (Outflows):

Current:
General Government

Total Charges to Appropriations

Resources Over/(Under) Charges
To Appropriations

Fund Balance - End of Year

Budget
Variance -
Original/Final Favorable
Budget Actual (Unfavorable)
$ 385,019 $ 385,019 $ -
46,500 44,899 (1,601)
21,562 24,551 2,989
68,062 69,450 1,388
152,518 108,064 44,454
152,518 108,064 44,454
(84,456) (38,614) 45,842
$ 300,563 $ 346,405 $ 45,842
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1. BUDGETARY INFORMATION, Continued

Budgetary Comparison Schedule, Sewer Fund
For the Year Ended September 30, 2024

Net Position - Beginning of Year

Operating Revenues:
Charges for Services

Total Operating Revenues
Operating Expenses:
Personnel
Material, Supplies, Service Other
Depreciation
Total Operating Expenses

Operating Income/(Loss)

Non-Operating Revenue:
Interest

Total Non-Operating Revenue
Net Income/(Loss)

Other Funding Sources/(Uses)
Transfers out

Change in Net Position

Net Position - End of Year

Budget

Variance -

Original/Final Favorable
Budget Actual (Unfavorable)
$ 2,371,561 $ 2,371,561 $ -
820,500 887,550 67,050
820,500 887,550 67,050
142,593 132,893 9,700
822,800 1,103,292 (280,492)

9,000 8,621 379
974,393 1,244,806 (270,413)
(153,893) (357,256) (203,363)
121,919 137,209 15,290
121,919 137,209 15,290
(31,974) (220,047) (188,073)
(31,974) (220,047) (188,073)

$ 2,339,587 $ 2151514 $ (188,073)
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Town of North Redington Beach, Florida
Schedule of Town's Proportionate Share of Net Pension Liability
Florida Retirement System (FRS)
Last Ten Fiscal Years

2024 2023 2022 2021
Town's proportion of the net pension liability
(asset) 0.0004677%  0.0004381%  0.0004461% 0.0005989%
Town's proportionate share of the net
pension liability (asset) S 180,937 S 174,575 $ 165,985 S 45,242
Town’s covered payroll S 268,787 S 248,311 S 244,563 S 235,330
Town's proportionate share of the net
pension liability (asset) as a percentage of
its covered-employee payroll 67.32% 70.31% 67.87% 19.23%

* The amounts presented for each fiscal year were determined based on the measurement year
(the preceding year ended June 30).

Example: Fiscal year 2015 presents information on the Plan's measurement year ended June 30, 2014.

2020

0.0005110%

S 221,474
S 217,755
101.71%

Note 1: The Plan's fiduciary net position as a percentage of the total pension liabilty is published in Note 4 of the

Plan's Annual Comprehensive Financial Report.
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2019

0.0004440%

$ 152,937

$ 210,288

72.73%

2018

0.0004363%

S 131,403

S 203,573

64.55%

2017

0.0004457%

$ 131,835

S 196,523

67.09%

2016

0.0004386%

$ 110,757

S 196,308

56.42%

2015

0.0004711%

S 60,854

S 190,133

32.01%



Town of North Redington Beach, Florida
Schedule of Town's Proportionate Share of Net Pension Liability
Florida Retirement System (HIS)
Last Ten Fiscal Years

2024 2023 2022 2021
Town's proportion of the net pension
liability (asset) 0.00062076% 0.00058676% 0.00062733% 0.00065073%
Town's proportionate share of the net
pension liability (asset) S 93,120 S 93,186 S 66,444 S 79,822
Town’s covered employee payroll S 268,787 S 248,311 S 244,563 S 235,330
Town's proportionate share of the net
pension liability (asset) as a percentage of
its covered-employee payroll 34.65% 37.53% 27.17% 33.92%

* The amounts presented for each fiscal year were determined based on the measurement year
(the preceding year ended June 30).
Example: Fiscal year 2015 presents information on the Plan's measurement year ended June 30, 2014.

Note 1: The Plan's fiduciary net position as a percentage of the total pension liabilty is published in
Note 4 of the Plan's Annual Comprehensive Financial Report.
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2020 2019 2018 2017 2016 2015

0.00061494% 0.0006244% 0.0006139% 0.0006275%  0.0006231% 0.0006238%

S 75,083 S 67,063 S 64,975 S 67,096 S 72619 S 63,616

$ 217,755 $ 210,288 S 203,573 S 196,523 $ 196,308 S 190,133

34.48% 31.90% 31.92% 34.15% 37.00% 33.46%



Town of North Redington Beach, Florida
Schedule of Town's Contributions
Florida Retirement System (FRS)
Last Ten Fiscal Years

2024 2023 2022 2021

Contractual required contributions S 26,485 S 21,076 S 19,036 S 22,816
Contributions in relation to the

contractually required contributions 26,485 21,076 19,036 22,816
Contribution deficiency S - S - S - S -
Town's covered employee payroll S 268,787 S 248,311 S 244,563 S 217,755
Contributions as a percentage of covered

Employee payroll 9.86% 8.49% 7.79% 9.70%

*The followinf change in actuarial assumption occurred in 2024:

The payroll assumed growth rate, including infaltion, increased from 3.25% ro 3.5%
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2020 2019 2018 2017 2016 2015
S 16,978 S 13,770 $ 12,733 $§ 11,603 $ 10,953 S 10,801
16,978 13,770 12,733 11,603 10,953 10,801
s - S - S - 5 - S - 5 -
S 217,755 $ 210,288 $ 203,573 $ 196,523 $ 196,308 S 190,133
7.80% 6.55% 6.26% 5.91% 5.58% 5.68%



Town of North Redington Beach, Florida
Schedule of Town's Contributions
Florida Retirement System (HIS)
Last Ten Fiscal Years

2024 2023 2022 2021

Contractual required contributions S 5,256 S 3,860 S 3,79 S 3,825
Contributions in relation to the

contractually required contributions 5,256 3,860 3,796 3,825
Contribution deficiency S - S - S - S -
Town's covered employee payroll S 268,787 $ 248,311 S 244,563 S 235,330
Contributions as a percentage of covered

Employee payroll 1.96% 1.56% 1.56% 1.63%

*The following change in actuarail assumptions occurred in 2024:
The payroll assumed growth rate, including inflation, incraesed from 3.25% to 3.5%

The municipal bond index rate and the dscount rate used to determine the total pension liability
increased from 3.65% to 3.93%.
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2020 2019 2018 2017 2016 2015

S 3,544 S 3,478 $ 3350 $ 3321 S 3,207 S 3,156

3,544 3,478 3,350 3,321 3,207 3,156

$ 217,755 $ 210,288 $203,573 $196,523 S 196,308 $ 190,133

1.63% 1.66% 1.65% 1.69% 1.64% 1.66%
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIALREPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Town Council
Town of North Redington Beach, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, business-type activities, each major fund, and the aggregate remaining fund information of the
Town of North Redington Beach, Florida (Town) as of and for the year ended September 30, 2024, and
the related notes to the financial statements, which collectively comprise the Town’s basic financial
statements and have issued our report thereon dated June 15, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements we considered the Town'’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Town'’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Town's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Town’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.
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Crawford & Jones, CPA's
Dunedin, Florida
June 15, 2025



Crawford & Jones, CA’s

CERTIFIED PUBLIC ACCOUNTANTS

Members:
Paul J. Crawford, CPA American Institute of CPAs
Richard 9. Jones, Jr., CPA Florida Institute of CPAs

INDEPENDENT AUDITOR’S MANAGEMENT LETTER

Honorable Mayor and Town Council
Town of North Redington Beach, Florida

Report on the Financial Statements

We have audited the financial statements of the Town of North Redington Beach, Florida (Town) as of
and for the fiscal year ended September 30, 2024, and have issued our report thereon dated June 15,
2025

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor
General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards; and Independent Accountants’ Report on an examination
conducted in accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance
requirements in accordance with Chapter 10.550, Rules of the Auditor General.Disclosures in those
reports, which are dated June XX 2025, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address significant findings and recommendations made in the preceding
annual financial audit report. There were no findings and recommendations made in the preceding
annual financial audit report.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. This information has been
included in the notes to the basic financial statements.
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Financial Conditions and Management

Section 10.554(1)(i)5.a., and 10.556(7), Rules of the Auditor General, requires us to apply appropriate
procedures and communicate the results of determination as to whether or not the Town has met one or
more of the conditions described in Section 218.503(1), Florida Statutes, and to identify the specific
condition(s) met. In connection with our audit, we determined that the Town did not meet any of the
conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Section 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures for the Town. It is management’s responsibility to monitor the entity’s
financial condition, and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management letter
recommendations to improve financial management. In connection with our audit, we did not have any
such recommendations.

Other Matters

Section 10.554(1)(i)3., Rules of the Auditor General requires that we address noncompliance with
provisions of contract or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material which warrants the attention of
those charged with governance. In connection with our audit, we did not have any such findings.

Section 10.554(1)(i)6., Rules of the Auditor General, requires a statement as to whether or not a property
assessed clean energy (PACE) program that finances qualifying improvements authorized pursuant to
Section 163.081 or Section 163.082, Florida Statutes, operated within the Town’s geographical
boundaries during the fiscal year ended September 30, 2024. A PACE program did not operate within the
geographical boundaries of the Town of North Redington Beach, Florida during the fiscal year ended
September 30, 2024. Furthermore, Pinellas County, Florida, within which the Town of North Redington
Beach is located, has never recognized any authorized property assessed clean energy program.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, Federal and other granting agencies the Council Members and management, and is not
intended to be and should not be used by anyone other than these specified parties.

Crasorcd = Qonee, CAA

Crawford and Jones CPA's
Dunedin, Florida
June 15, 2025
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH SECTION 218.415 FLORIDA
STATUTES

Honorable Mayor and Town Council
Town of North Redington Beach, Florida

We have examined the Town of North Redington Beach, Florida's (Town) compliance with the
requirements of Section 218.415, Florida Statutes, as of and for the year ended September 30, 2024, as
required by Section 10.556(10)(a), Rules of the Auditor General. Management is responsible for the
Town’s compliance with those requirements. Our responsibility is to express an opinion on the Town’s
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and accordingly, included examining, on a test basis, evidence
about the Town's compliance with those requirements and performing such other procedures as we
consider necessary in the circumstances. We believe that our examination provides a reasonable basis
for our opinion. Our examination does not provide a legal determination on the Town’'s compliance with
specified requirements.

In our opinion, the Town complied in all material respects, with the aforementioned requirements for the
year ended September 30, 2024.

This report is intended solely for the information and use of the Town and the Auditor General, State of
Florida, and is not infended to be and should not be used by anyone other than these specified parties.

Crawford & Jones, CPA’s
Dunedin, Florida
June 15, 2025
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