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INDEPENDENT AUDITOR’S REPORT 
 
To the Town Council  
Town of Hypoluxo, Florida  
  
Report on the Audit of the Financial Statements 

Opinions  

We have audited the accompanying financial statements of the governmental activities and each major fund 
of the Town of Hypoluxo (the “Town”) as of and for the fiscal year ended September 30, 2024, and the related 
notes to the financial statements, which collectively comprise the Town’s basic financial statements as listed 
in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Town as of September 30, 2024, 
and the respective changes in financial position, thereof for the fiscal year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Town and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

The Town’s management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements.  
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In performing an audit in accordance with GAAS, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit. 
Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Town’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Town’s ability to continue as a going concern for a reasonable 
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters 
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information be presented to supplement the basic 
financial statements. Such information is the responsibility of management and, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information Included in the Financial Report

Management is responsible for the other information included in the financial report. The other information 
comprises the selected trend information, but does not include the financial statements and our auditor's 
report thereon. Our opinions on the financial statements do not cover the other information, and we do not 
express an opinion or any form of assurance thereon. In connection with our audit of the financial statements, 
our responsibility is to read the other information and consider whether a material inconsistency exists 
between the other information and the financial statements, or the other information otherwise appears to be 
materially misstated. If, based on the work performed, we conclude that an uncorrected material misstatement 
of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 13, 2025, on 
our consideration of the Town’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Town’s internal control over financial reporting and 
compliance.   

June 13, 2025
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
Our discussion and analysis of the Town of Hypoluxo, Florida’s (the “Town”) financial accomplishments 
provides an overview of the Town’s financial activities for the fiscal year ended September 30, 2024.  Please 
read it in conjunction with the Town’s Independent Auditor’s Report, basic financial statements, 
accompanying notes and supplementary information to the basic financial statements themselves.  
 
FINANCIAL HIGHLIGHTS 
 
The assets of the Town exceeded its liabilities at the close of the fiscal year ended September 30, 2024 by 
$4,914,603 (net position). Of this amount, $2,092,955 (unrestricted net position) may be used to meet the 
Town’s ongoing obligations to residents.  
 
The change in the Town’s total net position in comparison with the prior fiscal year was ($1,436,870), a 
decrease. The key components of the Town’s net position and change in net position are reflected in the table 
in the government-wide financial analysis section. 
 
At September 30, 2024, the Town’s governmental funds reported combined ending fund balances of 
$4,318,517, an increase of $1,430,754, in comparison with the prior fiscal year. Of that amount, $2,253,273 is 
restricted for infrastructure projects and the remainder is unassigned and available for spending at the Town’s 
discretion. 
 
OVERVIEW OF FINANCIAL STATEMENTS 
 
This discussion and analysis are intended to serve as the introduction to the Town’s basic financial 
statements.  The Town’s basic financial statements are comprised of three components:  1) government-wide 
financial statements, 2) fund financial statements, and 3) notes to the financial statements.  This report also 
contains other supplementary information in addition to the basic financial statements themselves. 
 
Government-Wide Financial Statements 
The government-wide financial statements are designed to provide readers with a broad overview of the 
Town’s finances, in a manner similar to a private-sector business. 
 
The statement of net position presents information on all the Town's assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources with the residual amount being reported as net position.  Over 
time, increases or decreases in net position may serve as a useful indicator of whether the financial position 
of the Town is improving or deteriorating. 
 
The statement of activities presents information showing how the government’s net position changed during 
the most recent fiscal year.  All changes in net position are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods. 
 
Both of the government-wide financial statements distinguish functions of the Town that are principally 
supported by taxes, grants and special assessments (governmental activities) and other functions that are 
intended to recover all or a significant portion of their costs through user fees.  The Town does not have any 
business-type activities. The governmental activities of the Town include operation and management 
functions (general government, public safety, physical environment, and human resources) and capital 
project.  
 
Fund Financial Statements 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The Town, like other state and local governments, uses fund 
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of 
the Town are governmental funds. 
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OVERVIEW OF FINANCIAL STATEMENTS (Continued) 
 
Governmental Funds 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a Town’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
it is useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better 
understand the long-term impact of the Town’s near-term financing decisions. Both the governmental fund 
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balance 
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities. 
 
The Town maintains two governmental funds for external reporting. Information is presented separately in the 
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and 
changes in fund balances for the general fund and capital projects fund, both of which are considered to be 
major funds.  
 
The Town adopts an annual appropriated budget for its general fund.   A budgetary comparison schedule has 
been provided for the general fund to demonstrate compliance with the budget.  
 
Notes to the Financial Statements 
The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements.   
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS  
 
As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the 
case of the Town, assets exceeded liabilities at the close of the most recent fiscal year.  
 
Key components of the Town’s net position are reflected in the following table: 

 

2024 2023
Assets, excluding capital assets 4,394,442$         2,969,799$         
Capital assets, net of depreciation 568,375             3,442,747           

Total assets 4,962,817          6,412,546           

Liabilities, excluding long-term liabilities 32,151               47,324                
Long-term liabilities 16,063               13,749                

Total liabilities 48,214               61,073                
Net position
Invested in capital assets, net of related debt

Investment in capital assets 568,375             3,442,747           
    Restricted for infrastructure projects 2,253,273          1,965,722           

Unrestricted 2,092,955          943,004              
         Total net position 4,914,603$         6,351,473$         

NET POSITION
SEPTEMBER 30,

 
 
A portion of the Town’s net position reflects its investment in capital assets (e.g. land, building, equipment and 
improvements). The Town uses these capital assets in the operation of the Town; therefore, they are not 
available for future spending.  An additional portion of the Town's net position represents resources that are 
subject to external restrictions on how they may be used. The remaining balance of unrestricted net position 
may be used to meet the Town’s ongoing obligations. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 
 
The restricted portion of the Town’s net position represents resources that are subject to external restrictions 
on how they may be used. The remaining balance of unrestricted net position may be used to meet the 
Town’s other obligations. 
 
The Town’s net position decreased during the most recent fiscal year. The majority of the decrease is 
attributed to the sale of the library to the county for maintenance and ownership responsibilities. 
 
Key elements of the change in net position are reflected in the following table: 
 

2024 2023
Program revenues

Charges for service 256,394$           198,325$            
General revenues

Property taxes 1,595,809          1,418,661           
Other revenues and interest 1,287,523          1,191,874           
Loss on sale of the library (1,114,178)         -                     

Total revenues 2,025,548          2,808,860           
Expenses:

General government 397,202             336,683              
Public safety 1,556,074          1,463,372           
Physical environment 1,161,211          257,273              
Human resources 347,931             322,089              

Total expenses 3,462,418          2,379,417           

Change in net position (1,436,870)         429,443              
Net position - beginning 6,351,473          5,922,030           
Net position - ending 4,914,603$         6,351,473$         

CHANGES IN NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 

 
As noted above and in the statement of activities, the cost of all governmental activities during the fiscal year 
ended September 30, 2024 was approximately $3.46 million.  The majority of these activities were financed 
through Ad valorem taxes of approximately $1.59 million and other revenues and interest of approximately 
$1.2 million, which consist primarily utility and other taxes.  Approximately $256,000 of the total cost was paid 
by program revenues, which consist primarily of licenses and permits, special assessments, grant revenues 
and other revenue.  
 
FINANCIAL ANALYSIS OF GOVERNMENTAL FUNDS 
 
The Town uses fund accounting to ensure and demonstrate compliance with finance related legal 
requirements.  The focus of the Town’s governmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources.  Such information is useful in assessing the Town’s financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s 
resources available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, the Town’s governmental funds reported combined ending fund 
balances of $4,318,517.  Approximately 47.8% constitutes unassigned fund balance, which is available for 
spending at the government’s discretion.  The remainder of fund balance is restricted and is only available for 
specific spending.  
 
The general fund is the chief operating fund of the Town.  At the end of the current fiscal year, unassigned 
fund balance of the general fund was $2,065,244.  As a measure of the general fund’s liquidity, it may be 
useful to compare total fund balance to total fund expenditures. Unassigned fund balance represents 
approximately 62% of total general fund expenditures.   



 

   6 

BUDGETING AND OPERATING HIGHLIGHTS 
 
An operating budget was adopted and maintained by the governing board for the Town pursuant to the 
requirements of Florida Statutes.  The budget is adopted using the same basis of accounting that is used in 
preparation of the fund financial statements. The legal level of budgetary control, the level at which 
expenditures may not exceed the budget is in the aggregate. Any budget amendments that increase the 
aggregate budgeted appropriations must be approved by the Town Council. The general fund budget for the 
fiscal year ended September 30, 2024 was amended to increase revenue by $1,800,000, increase 
expenditures by $1,152,500 and increase transfer to reserves by $647,500. 
 
CAPITAL ASSET  
 
At September 30, 2024, the Town had $2,758,190 invested in land, work in progress, equipment and 
furnishings, building and improvements, and park improvements.  Of this amount, $2,189,815 in accumulated 
depreciation has been taken, which resulted in a net book value of $568,375.  More detailed information 
about the Town’s capital assets is presented in the notes of the financial statements. 
 
ECONOMIC FACTORS 
 
The Town’s revenues are comprised of 56% of ad valorem property taxes.  Florida has an exemption from 
this taxation of up to $50,000, the first $25,000 of the assessed value, and up to $25,000 on the assessed 
value between $50,000 and $75,000, excluding school Town taxes. In addition, state law allows a city or 
county to enact a local ordinance allowing homeowners over 65 and who have income less than $24,214 an 
additional exemption of $25,000 of the assessed value.  As of September 30, 2024, this option has not been 
utilized by the Town. An amendment to the Florida Constitution further limits homestead property to a 
maximum of 3% increase in assessed value per year, or less, if inflation is less. An amendment to the Florida 
Constitution further limits homestead property for active military and coastguard personnel and provides an 
additional homestead property tax exemption by law for those members deployed in the previous year on 
active duty outside the United States in support of military operations designated by the Legislature. The 
exempt amount will be based upon the number of days in the previous calendar year that the person was 
deployed on active duty outside the United States in support of military operations designated by the 
Legislature. The amendment took effect January 1, 2011. 
 
Town anticipates various projects being started for the subsequent fiscal year. In addition, it is anticipated that 
general operations of the Town will increase.   
 
CONTACTING THE TOWN'S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a 
general overview of the Town’s finances and to demonstrate the Town’s accountability for the financial 
resources it manages and the stewardship of the facilities it maintains.  If you have questions about this report 
or need additional financial information, contact the Town of Hypoluxo, 7580 South Federal Highway, 
Hypoluxo, Florida 33462.  
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TOWN OF HYPOLUXO, FLORIDA 
STATEMENT OF NET POSITION 

SEPTEMBER 30, 2024 
 

Governmental 
Activities

ASSETS
Cash 1,624,401$      
Investments 2,639,050        
Intergovernmental receivable 32,553            
Other receivable 29,333            
Interest receivable 8,828              
Assessments receivable 43,774            
Restricted assets:

Intergovernmental receivable 16,503            
Capital assets:

Depreciable assets, net of accumulated depreciation 350,049          
Nondepreciable assets 218,326          

Total assets 4,962,817        

LIABILITIES  
Accounts and wages payable 23,602            
Unearned revenue 8,549              
Non-current liabilities:
   Due within one year 1,425              
   Due in more than one year 14,638            
         Total liabilities 48,214            

NET POSITION
Investment in capital assets 568,375          
Restricted for infrastructure projects 2,253,273        
Unrestricted 2,092,955        
         Total net position 4,914,603$      

 
 
 

 
 

 
 
 
 
 

 
 
 
 
 
 
 

 
 

See notes to the financial statements 
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TOWN OF HYPOLUXO, FLORIDA 
STATEMENT OF ACTIVITIES 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2024 
 
 

Functions/Programs Expenses
Primary government:
   Governmental activities:

General government 397,202$         15,945$           (381,257)$        
Public safety 1,556,074        240,449           (1,315,625)       
Physical environment 1,161,211        -                  (1,161,211)       
Human resources 347,931           -                  (347,931)          

         Total governmental activities 3,462,418        256,394           (3,206,024)       

General revenues:
  Taxes:
     Ad valorem taxes 1,595,809        
     Utility taxes 343,120           
     Franchise fees 75,149             
     Other taxes 659,822           
     Loss on sale of library (1,114,178)       
  Net investment earnings 198,067           
  Miscellaneous revenue 11,365             
         Total general revenues 1,769,154        

Change in net position (1,436,870)       

Net position - beginning 6,351,473        
Net position - ending 4,914,603$      

Net (Expense) 
Revenue and 

Changes in Net 
Position

Governmental 
Activities

Charges for 
Services

Program 
Revenues

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 
 

 
See notes to the financial statements 
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TOWN OF HYPOLUXO, FLORIDA 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
SEPTEMBER 30, 2024 

 
 

 
General

ASSETS
Cash 1,087,519$     536,882$        1,624,401$     
Investments 2,639,050       -                2,639,050       
Special assessments receivable 43,774 -                43,774           
Intergovernmental receivable 32,553           16,503           49,056           
Due from other fund -                277,964 277,964         
Other receivable 29,333 -                29,333           
Interest receivable 8,828 -                8,828             

Total assets 3,841,057$     831,349$        4,672,406$     

LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND FUND BALANCES
Liabilities:

Accounts and wages payable 23,602$         -$               23,602$         
Due to other funds 277,964 -                277,964         
Unearned revenue 8,549             -                8,549             

Total liabilities 310,115         -                310,115         
 

Deferred Inflows Of Resources:
Unavailable revenue - special assessments 43,774 -                43,774           

Total deferred inflows of resources 43,774           -                43,774           

Fund balances:
Restricted for:

Infrastructure projects 1,421,924       831,349         2,253,273       
Unassigned 2,065,244       -                2,065,244       
Total fund balances 3,487,168       831,349         4,318,517       

Total liabilities, deferred inflows of 
resources, and fund balances 3,841,057$     831,349$        4,672,406$     

Capital Projects

Total 
Governmental 

Funds

Major Funds

 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to the financial statements
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TOWN OF HYPOLUXO, FLORIDA 
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET POSITION 
SEPTEMBER 30, 2024 

 
Amounts reported for governmental activities in the statement of net 

position are different because:
Fund balance in total governmental funds 4,318,517$    

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported as assets in the
governmental funds. The statement of net position includes those
capital assets, net of any accumulated depreciation, in the net
position of the government as a whole.

Cost of capital assets    2,758,190     
Accumulated depreciation   (2,189,815)    568,375        

Liabilities not due and payable from current available resources
are not reported as liabilities in the governmental fund financial
statements. All liabilities, both current and long-term, are
reported in the government-wide financial statements. (16,063)         

Assets recorded in the governmental fund financial statements
that are not available to pay for the current-period expenditures
are unavailable revenue in the governmental funds. 43,774          
            Net position of governmental activities 4,914,603$    

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 

 
See notes to the financial statements
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TOWN OF HYPOLUXO, FLORIDA 
STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES  
GOVERNMENTAL FUNDS 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2024 
 
 

General
REVENUES
Ad valorem taxes 1,595,809$   -$             1,595,809$   
Utility taxes 343,120        -               343,120        
Other taxes 285,525 -               285,525        
Franchise fees 75,149          -               75,149          
Licenses and permits 240,449        -               240,449        
State revenue sharing 107,163 -               107,163        
Sales infrastructure surtax -               267,134        267,134        
Special assessments 6,883           -               6,883           
Net investment income 177,650        20,417 198,067        
Miscellaneous revenues 11,365 -               11,365          

Total revenues 2,843,113     287,551        3,130,664     

EXPENDITURES
Current:

General government 328,836 -               328,836        
Public safety 1,556,074     -               1,556,074     
Physical environment 1,084,653 -               1,084,653     
Human resources 345,617        -               345,617        

Total expenditures 3,315,180     -               3,315,180     

Excess (deficiency) of revenues
              over (under) expenditures (472,067)       287,551        (184,516)       

OTHER FINANCING SOURCES (USES)   
Sale of the library 1,615,270     -               1,615,270     

Total other financing sources (uses) 1,615,270     -               1,615,270     

Net change in fund balances 1,143,203     287,551        1,430,754     

Fund balances - beginning 2,343,965     543,798        2,887,763     

Fund balances - ending 3,487,168$   831,349$      4,318,517$   

Total 
Governmental 

Funds

Major Funds
Capital 

Projects

 
 
 
 
 

 
 

 
See notes to the financial statements 
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TOWN OF HYPOLUXO, FLORIDA 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2024 

 
 

Amounts reported for governmental activities in the statement of activities are  

1,430,754$  
Depreciation on capital assets is not recognized in the governmental
fund financial statements but is reported as an expense in the
statement of activities. (144,924)     

  

Special assessment revenues were unavailable for the governmental
fund financial statements in the prior fiscal year. In the current fiscal
year, these revenues were recorded in the governmental fund
financial statements. 9,062

Expenses reported in the statement of activities that do not require the 
use of current financial resources are not reported as expenditures in
the funds. The details of the differences are as follows:
Disposal of fixed assets (2,729,448)  

The change in compensated absences reported in the statement of
activities and are not reported in governmental funds. (2,314)         
   Change in net position of governmental activities (1,436,870)$ 

 different because:
Net change in fund balances - total governmental funds 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 
 
 
 
 
 
 
 

See notes to the financial statements 
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TOWN OF HYPOLUXO, FLORIDA  
NOTES TO FINANCIAL STATEMENTS  

 
NOTE 1 – NATURE OF ORGANIZATION AND REPORTING ENTITY 
 
The Town was incorporated on July 4, 1955, as a municipal corporation by the State of Florida and exists as 
a Council-Strong Mayor form of municipal government.  The Mayor serves as a chairperson of public 
meetings and executes certain documents authorized by charter, ordinance, or resolution.  Each year, the 
Council elects a Vice Mayor who serves in the capacity of the Mayor when the Mayor is unable to perform his 
or her duties. 
 
The financial statements were prepared in accordance with Governmental Accounting Standards Board 
(“GASB”) Statements.  Under the provisions of those standards, the financial reporting entity consists of the 
primary government, organizations for which the Town Council is considered to be financially accountable 
and other organizations for which the nature and significance of their relationship with the Town are such that, 
if excluded, the financial statements of the Town would be considered incomplete or misleading.  There are 
no entities considered to be component units of the Town; therefore, the financial statements include only the 
operations of the Town.  
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Government-Wide and Fund Financial Statements 
The basic financial statements include both government-wide and fund financial statements. 
 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) 
report information on all of the non-fiduciary activities of the primary government.  For the most part, the effect 
of interfund activity has been removed from these statements.   
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function or segment. Program revenues include 1) charges to customers who purchase, use or directly benefit 
from goods, services or privileges provided by a given function or segment (operating-type special 
assessments for maintenance and debt service are treated as charges for services) and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function or 
segment. Taxes and other items not properly included among program revenues are reported instead as 
general revenues. 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation 
The government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting.  Revenues are recorded when earned and expenses are recorded when 
a liability is incurred, regardless of the timing of related cash flows. Property taxes and assessments are 
recognized as revenues in the year for which they are levied.  Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met. 
 
Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available.  Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period.  Expenditures are recorded when a liability is incurred, as under accrual accounting.  However, 
debt service expenditures, as well as expenditures related to compensated absences, are recorded only 
when payment is due.   



 

   14 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued) 
 
Property Taxes 
Property taxes are levied each November 1 on property as of the previous January 1.  The Palm Beach 
County, Florida Tax Collector's Office bills and collects ad valorem taxes on behalf of the Town.  The ad 
valorem tax rate for fiscal year ended September 30, 2024 was $3.20 per $1,000 of assessed taxable 
property value.  The fiscal year for which annual assessments are levied begins on October 1 with a 
maximum discount available for payments through November 30 and become delinquent on April 1.  Tax 
certificates are sold to satisfy liens on delinquent assessments in July.  Property taxes relating to the current 
budget and collected within 60 days after the end of the budget period are recognized as revenue. 
 
Assessments, property taxes, sales taxes, franchise taxes, licenses and interest associated with the current 
fiscal period are all considered to be susceptible to accrual and so have been recognized as revenues of the 
current fiscal period.   All other revenue items are considered to be measurable and available only when cash 
is received by the government. In the government-wide financial statements property taxes are recorded 
when assessed and levied.  
 
The Town reports the following major governmental funds: 
 
General Fund 
The general fund is the general operating fund of the Town.  It is used to account for all financial resources 
except those required to be accounted for in another fund. 
 
Capital Projects Fund 
The capital projects fund is used to account for the proceeds of specific revenue sources that are legally 
restricted for expenditures of major capital projects.  
 
As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements.   
 
When both restricted and unrestricted resources are available for use, it is the government’s policy to use 
restricted resources first, then unrestricted resources as they are needed. 
 
Assets, Liabilities and Net Position or Equity 
 
Restricted Assets 
Restricted assets represent resources which have been set aside for capital projects, purchase of the water 
plant, building code activities and the State law regarding the infrastructure tax.  
 
Deposits and Investments 
The Town’s cash and cash equivalents are considered to be cash on hand and demand deposits (interest and 
non-interest bearing). 
 
Town administration is authorized to invest in those instruments authorized by the Florida statutes in 
accordance with the Town’s investment policy. 
 
The Town records all interest revenue related to investment activities in the respective funds.  Investments 
are measured at amortized cost or reported at fair value as required by generally accepted accounting 
principles.     
 
Inventories and Prepaid Items 
Inventories of governmental funds are recorded as expenditures when consumed rather than when 
purchased. 
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in both government-wide and fund financial statements. 
 



 

   15 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Assets, Liabilities and Net Position or Equity (Continued) 
 
Capital Assets 
Capital assets which include property, plant and equipment, are reported in the government activities columns 
in the government-wide financial statements.  Capital assets are defined by the government as assets with an 
initial, individual cost of more than $5,000 (amount not rounded) and an estimated useful life in excess of two 
years.  Such assets are recorded at historical cost or estimated historical cost if purchased or constructed.  
Donated capital assets are recorded at acquisition value at the date of donation. 
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized.  Major outlays for capital assets and improvements are capitalized as projects 
are constructed. 
 
Property, plant and equipment of the Town are depreciated using the straight-line method over the following 
estimated useful lives: 

Assets Years 
  
Buildings and improvements 40 
Equipment and furnishings 8 
Park improvements 20 

 
In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are 
reported as fund expenditures.  Depreciation expense is not reported in the governmental fund financial 
statements.  
 
Compensated Absences 
Permanent full-time employees accrue paid time off at various rates depending on the number of years of 
service ranging from 3.75 to 5.25 hours per week with a maximum carryover each year.  Permanent part-time 
employees accrue the same amounts based on the number of hours worked per day as a ratio to an 8 hour 
day.  A liability for these amounts is reported in governmental funds only if they have matured, for example, 
as a result of employee resignation and retirements. Liability for accrued compensated absences of the 
governmental activities is not reported in the balance sheet of the governmental funds and, accordingly, 
represents a reconciling item between the fund and government-wide presentations. Payments are generally 
paid out of the general fund.  
 
Upon separation from employment, the employees are paid for all accrued paid time off remaining up to the 
maximum carryover at the time of separation at the employee’s current rate of pay. 
 
Unearned Revenue 
Governmental funds report unearned revenue in connection with resources that have been received, but not 
yet earned.  Unearned revenue in the general fund consists of business tax receipt fees collected in the 
current fiscal year for the subsequent fiscal year. 
 
Long-Term Obligations 
In the government-wide financial statements long-term debt and other long-term obligations are reported as 
liabilities in the statement of net position.  
 
Deferred Outflows/Inflows of Resources   
In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, represents 
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then. 
 
In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an 
inflow of resources (revenue) until that time. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Assets, Liabilities and Net Position or Equity (Continued) 
 
Fund Equity/Net Position  
In the fund financial statements, governmental funds report non spendable and restricted fund balance for 
amounts that are not available for appropriation or are legally restricted by outside parties for use for a 
specific purpose.  Assignments of fund balance represent tentative management plans that are subject to 
change. 
 
The Town can establish limitations on the use of fund balance as follows: 

Committed fund balance – Amounts that can be used only for the specific purposes determined by a 
formal action (resolution) of the Town Council. Commitments may be changed or lifted only by the Town 
Council taking the same formal action (resolution) that imposed the constraint originally.  Resources 
accumulated pursuant to stabilization arrangements sometimes are reported in this category.   
 

Assigned fund balance – Includes spendable fund balance amounts that are intended to be used for 
specific purposes that are neither considered restricted nor committed.  The Town Council may also 
assign fund balance as it does when appropriating fund balance to cover differences in estimated revenue 
and appropriations in the subsequent year’s appropriated budget.  Assignments are generally temporary 
and normally the same formal action need not be taken to remove the assignment.   
 

The Town uses restricted amounts to be spent first when both restricted and unrestricted fund balance is 
available unless there are legal agreements that prohibit doing this, such as in grant agreements requiring 
dollar for dollar spending.  Additionally, the Town would first use committed fund balance, followed by 
assigned fund balance and then unassigned fund balance when expenditures are incurred for purposes for 
which amounts in any of the unrestricted fund balance classifications could be used.   
 
Net position is the difference between assets and deferred outflows of resources less liabilities and deferred 
inflows of resources. Net position in the government-wide financial statements are categorized as net 
investment in capital assets, restricted or unrestricted.  Net investment in capital assets represents net 
position related to infrastructure and property, plant and equipment.  Restricted net position represents the 
assets restricted by the Town's Bond covenants or other contractual restrictions. Unrestricted net position 
consists of the net position not meeting the definition of either of the other two components.   
 
Other Disclosures 
 
Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, 
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported 
amounts of revenues and expenditures during the reporting period.  Actual results could differ from those 
estimates.  
 
NOTE 3 – BUDGETARY INFORMATION 
 
The Town is required to establish a budgetary system and an approved Annual Budget.  Annual Budgets are 
adopted on a basis consistent with generally accepted accounting principles for the general fund.  All annual 
appropriations lapse at fiscal year-end. 
 
The Town follows these procedures in establishing the budgetary data reflected in the financial statements. 
 

a) Each year the Town submits to the Town Council a proposed operating budget for the fiscal year 
commencing the following October 1.  

b) Public hearings are conducted to obtain taxpayer comments. 
c) Prior to October 1, the budget is legally adopted by the Town Council. 
d) All budget changes must be approved by the Town Council. 
e) The budgets are adopted on a basis consistent with generally accepted accounting principles. 
f) Unused appropriation for annually budgeted funds lapse at the end of the year. 
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NOTE 4 – DEPOSITS  
 
Deposits 
The Town’s cash balances as shown below were entirely covered by federal depository insurance or by a 
collateral pool pledged to the State Treasurer. Florida Statutes Chapter 280, "Florida Security for Public 
Deposits Act", requires all qualified depositories to deposit with the Treasurer or another banking institution 
eligible collateral equal to various percentages of the average daily balance for each month of all public 
deposits in excess of any applicable deposit insurance held.  The percentage of eligible collateral (generally, 
U.S. Governmental and agency securities, state or local government debt, or corporate bonds) to public 
deposits is dependent upon the depository's financial history and its compliance with Chapter 280.  In the 
event of a failure of a qualified public depository, the remaining public depositories would be responsible for 
covering any resulting losses. 
 
Investments 
The Town’s investments were held as follows at September 30, 2024:  
 

Fair Value/
Amortized Cost Credit Risk 

Fair Value 
Level Maturity

Investments at Fair Value
U.S. Government Sponsored 

Federal National Mortgage                 101,845 AA+ 2 August 19, 2025 - August 28, 2025
Corporate Securities              1,208,567 BBB+ to A+ 2 April 15, 2025 - October 15, 2028
Foreign Obligations                   37,971 A-1 & A+ 2 February 20, 2026
Preferred stocks nonconvertible                   49,140 BBB 2 N/A

Investments at Amortized Cost
FL Class 1,018,139$            S&P AAAm N/A Weighted average maturity: 30 days

BMO Government Money Market 223,388 N/A N/A N/A
         Total Investments 2,639,050$            

Credit risk – For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its 
obligation to the holder of the investment.  This is measured by the assignment of a rating by a nationally 
recognized statistical rating organization.  Investment ratings by investment type are included in the preceding 
summary of investments. 
 
Concentration risk – The Town places no limit on the amount the Town may invest in any one issuer.   
 
Interest rate risk – The Town does not have a formal policy that limits investment maturities as a means of 
managing exposure to fair value losses arising from increasing interest rates.   
 
Fair Value Measurement – When applicable, the Town measures and records its investments using fair value 
measurement guidelines established in accordance with GASB Statements.  The framework for measuring 
fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques.  
 
These guidelines recognize a three-tiered fair value hierarchy, in order of highest priority, as follows: 

 Level 1:  Investments whose values are based on unadjusted quoted prices for identical investments 
in active markets that the Town has the ability to access; 

 Level 2:  Investments whose  inputs - other than quoted market prices - are observable either directly 
or indirectly; and, 

 Level 3:  Investments whose inputs are unobservable. 
 
The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that 
is significant to the entire fair value measurement. Valuation techniques used should maximize the use of 
observable inputs and minimize the use of unobservable inputs. 
 
Fixed income – Some of the underlying securities have observable level 1 quoted pricing inputs. However, 
while the underlying asset values may be based on quoted market prices, the net asset value of the portfolios 
is not publicly quoted. Additionally, some of the underlying securities employ matrix pricing. Accordingly, 
these investments have been reported as level 2. 
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NOTE 5 – SPECIAL ASSESSMENTS RECEIVABLE 
 
In June 2000, the Town adopted a resolution declaring a special assessment for the construction of sanitary 
sewers totaling an estimated cost of approximately $1.2 million.  To fund this project, the Town received, in 
2001, a $450,000 grant from the Lake Worth Lagoon Partnership Program, obtained a loan from the Florida 
Department of Environmental Protection (See Note 8), and received an advance from the General Fund. 
 
In June 2002, the Town declared the final assessment roll and ratified and confirmed the special assessment. 
The total special assessment was determined by the actual cost of the sewer improvements and related 
expenses, $746,764 (the amount in excess of the grant expenditures).  The adoption of the final assessment 
roll in June 2002 established a lien on the property owners benefiting from the construction of the sanitary 
sewers.  The Town anticipates the collections of the special assessments will be used to pay-down the 
Florida Department of Environmental Protection Loan.   
 
The special assessment is payable annually to the Town in equal installments, commencing June 1, 2003, for 
a period not to exceed 20 years at an annual interest rate equal to 4% of the unpaid balance.  There is no 
penalty for prepayments and the entire assessment may be paid within one year after completion of the 
improvements with no interest accruing to the property owner.  There are 70 properties which have been 
assessed $10,668 and will pay $755 a year, commencing on June 1, 2003.         
 
In 2009 the Town adopted a resolution declaring a second special assessment for the construction of sanitary 
sewer and drainage and water improvements totaling an estimated cost of $907,929. To fund this project, the 
Town was reimbursed in the amount of $174,000 by the Town of Manalapan, grant reimbursements of 
$366,297, and loans in the amount of $90,448 during 2008 and $267,000 during 2009 from the Florida 
Department of Environmental Protection. In April 2009, the Town declared the final assessment roll and 
ratified and confirmed the special assessment. The total special assessment was determined by the actual 
cost of the sewer improvements and related expenses covered under the loans in the amount of $355,086. 
The adoption of the final assessment roll in April 2009 established a lien on the property owners benefiting 
from the construction of the sanitary sewers.    
  
The special assessment is payable annually to the Town in equal installments, for a period not to exceed 20 
years at an annual interest rate equal to 2.35% of the unpaid balance.  There is no penalty for prepayments 
and the entire assessment may be paid through February 1, 2010 with no interest accruing to the property 
owner. There are 30 properties which have been assessed $12,244.34 and will pay $797 a year, commencing 
February 1, 2010.    
 
During a prior fiscal year, the Town utilized funds in the general fund to pay off the loans. The assessments to 
homeowners will be used to replenish the general fund. During fiscal year ended September 30, 2024, the 
Town collected $6,883 for all special assessments from property owners.   
 
NOTE 6 – INTERFUND RECEIVABLES AND PAYABLES  
 
Interfund receivables and payables at September 30, 2024 were as follows:  
 

Receivable Payable
General fund -$                 277,964$          
Capital projects fund 277,964             -                   

277,964$          277,964$          
 

 
The outstanding balances between funds result primarily from the time lag between the dates that 
transactions are recorded in the accounting system and payments between funds are made.  In the case of 
the Town, the balance between the general fund and the capital projects fund relate to monies collected in the 
general fund that have not yet been transferred to the capital projects fund.   
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NOTE 7 – CAPITAL ASSETS 
 
Capital asset activity for the fiscal year ended September 30, 2024 was as follows:  
 

Increases Decreases
Governmental activities
Capital assets, not being depreciated
  Land 218,326$           -$              -$              218,326$         
Total capital assets, not being depreciated 218,326             -                -                218,326           

Capital assets, being depreciated
Park improvements 1,531,163          -                -                1,531,163        
Buildings and improvements 3,679,913          -                (2,835,790)     844,123           
Equipment and furnishings 164,578             -                -                164,578           

Total capital assets, being depreciated 5,375,654          -                (2,835,790)     2,539,864        

Less accumulated depreciation for:
Park improvements 1,433,808          76,558          -                1,510,366        
Buildings and improvements 552,847             68,366          (106,342)        514,871           
Equipment and furnishings 164,578             -                -                164,578           

Total accumulated depreciation 2,151,233          144,924         (106,342)        2,189,815        

Total capital assets, being depreciated, net 3,224,421          (144,924)        (2,729,448)     350,049           

Governmental activities capital assets, net 3,442,747$        (144,924)$      (2,729,448)$   568,375$         

Beginning 
Balance

Ending        
Balance

 
Depreciation expense was charged to function/programs as follows: 

Governmental activities:
General government 68,366$                
Physical Environment 76,558                  

Total depreciation expense 144,924$               

 
 

NOTE 8 – LONG-TERM LIABILITIES  
 
The changes in long-term liabilities for the fiscal year ended September 30, 2024, were as follows: 
 

Additions Reductions
Governmental activities
Compensated absences 13,749$        16,945$        14,631$        16,063$        1,425$          
Govermental activity long-term liabilities 13,749$        16,945$        14,631$        16,063$        1,425$          

Beginning 
Balance

Ending 
Balance 

Due Within 
One Year

 
 
NOTE 9 – OTHER TAXES 
 
Revenues from other taxes for the general fund consist of intergovernmental revenues and are comprised of 
the following: 

Sales tax- 1/2 cent 267,333$             
Gas tax 16,970                 

284,303$             
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NOTE 10 – PENSION AND DEFERRED COMPENSATION PLANS 
 
The Town provides pension benefits for its present Deputy Town Clerk and Administrative Clerk through a 
defined contribution plan with a private insurance carrier (Variable Annuity Life Insurance Company).  In a 
defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment 
earnings.  This Pension Plan was approved by the Town Council on September 14, 1988. Town Council has 
the authority to amend the plan provisions and contribution percentage. Under the plan, the Town provides an 
annual contribution of 10% of participants’ salary.  
 
Under the Pension Plan, the Deputy Town Clerk and Administrative Clerk are 100% vested and any other 
participants will vest as follows: 

     0%  After 1 year of Service 
   20%  After 2 years of Service 
   40%  After 3 years of Service 
   60%  After 4 years of Service 
   80%  After 5 years of Service 
 100%  After 6 years of Service 

 
The Town's total payroll in fiscal year ended September 30, 2024 was $266,283 of which covered payroll was 
$170,071. The Town contributed 10% of the covered payroll, which amounted to $17,007. 
 
The Town also has a deferred compensation plan where eligible employees can contribute up to a maximum 
of $18,000 or 1/3 of their salary. The plan is maintained in accordance with Section 457 of the Internal 
Revenue Code. During 1998 the Town complied with the new law requiring that the deferred compensation 
plan’s assets be held in the trust for the exclusive benefit of the participants and their beneficiaries.  Under the 
deferred compensation plan the eligible employees are not required to contribute to the deferred 
compensation plan. The Town does not have access to the assets associated with the deferred compensation 
plan.  As such, activity has not been included in the September 30, 2024 basic financial statements. 
 
NOTE 11 – RISK MANAGEMENT 
 
The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; and natural disasters. These risks are covered by commercial insurance from 
independent third parties to mitigate the costs of these risks; coverage may not extend to all situations. There 
were no settled claims during the past three years 
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TOWN OF HYPOLUXO, FLORIDA 
GENERAL FUND 

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN  
FUND BALANCES – BUDGET TO ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2024 
 

Original Final
REVENUES
Ad valorem taxes 1,647,266$      1,647,266$   1,595,809$   (51,457)$       
Utility taxes 315,793           315,793       343,120       27,327          
Other taxes 246,333           246,333       285,525       39,192          
Franchise fees 67,573             67,573         75,149         7,576            
Licenses and permits 109,387           109,387       240,449       131,062        
Fines and forfeitures -                  -              1,222           1,222            
State revenue sharing 103,911           103,911               107,163 3,252            
Special assessments 4,255               4,255           6,883           2,628            
Net investment earnings 15,000 15,000 177,650       162,650        
Miscellaneous revenue 32,036             1,832,036    10,143         (1,821,893)    

Total revenues 2,541,554        4,341,554    2,843,113     (1,498,441)    

EXPENDITURES
Current:

General government 508,263 508,263 328,836       179,427
Public safety 1,586,500 1,586,500 1,556,074     30,426
Physical environment 102,500 1,255,000 1,084,653     170,347
Human resources 344,291 344,291 345,617       (1,326)

Total expenditures 2,541,554        3,694,054    3,315,180     378,874        

Excess (deficiency) of revenues
              over (under) expenditures -                  647,500       (472,067)      (1,119,567)    

OTHER FINANCING SOURCES (USES)
Transfer to reserves -                  (647,500)      -              647,500        
Sale of the library -              1,615,270     1,615,270      

Total other financing sources (uses) -                  (647,500)      1,615,270     2,262,770      

Net change in fund balance -$                -$            1,143,203     1,143,203$    

Fund balances - beginning 2,343,965     

Fund balances - ending 3,487,168$   

Variance with 
Final Budget - 

Positive 
(Negative)

Actual 
Amounts

Budgeted Amounts

 
 
 

 
 
 
 

See notes to required supplementary information 
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TOWN OF HYPOLUXO, FLORIDA  
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

 
 
The Town Charter requires that the Town establish a budgetary system and an approved Annual Budget.  
The Town's budgeting process is based on estimates of cash receipts and cash expenditures, which are 
approved by the Town Council and approximates a basis consistent with accounting principles generally 
accepted in the United States of America (generally accepted accounting principles). 
 
The legal level of budgetary control, the level at which expenditures may not exceed the budget is in the 
aggregate.  Any budget amendments that increase the aggregate budgeted appropriations must be approved 
by the Town Council. The general fund budget for the fiscal year ended September 30, 2024 was amended to 
increase revenue by $1,800,000, increase expenditures by $1,152,500 and increase transfer to reserves by 
$647,500. 
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TOWN OF HYPOLUXO, FLORIDA 
SELECTED TREND INFORMATION 

 
Expenditures Governmental Funds Selected Financial Trend 

 
2022 2023 2024

General Government 247,000$     258,000$     329,000$     
Public Safety 1,420,000    1,463,000    1,556,000    
Physical Environment 173,000       181,000       1,085,000    
Human Resources 282,000       319,000       345,000       
Capital Outlay 45,000         2,918,000    -               
Total Expenditures 2,167,000$  5,139,000$  3,315,000$  
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TOWN OF HYPOLUXO, FLORIDA 
 SELECTED TREND INFORMATION 

(Continued) 
 

Revenues Governmental Funds Selected Financial Trend 
 

2022 2023 2024
Ad Valorem Taxes  $    1,249,000  $    1,419,000  $    1,596,000 
Utility Taxes 307,000 338,000 343,000 
Sales and other taxes 575,000 558,000 553,000 
Franchise Fees 64,000 76,000 75,000 
Licenses and permits 207,000 200,000 240,000 
Other 526,000 224,000 324,000 
Total Revenues  $    2,928,000  $    2,815,000  $    3,131,000 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL  
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT  

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
To the Town Council 
Town of Hypoluxo, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities and 
each major fund of the Town of Hypoluxo (the “Town”), as of and for the fiscal year ended September 30, 
2024, and the related notes to the financial statements, which collectively comprise the Town’s basic financial 
statements, and have issued our opinion thereon dated June 13, 2025. 
 
Report on Internal Control Over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the Town’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of  the Town’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Town’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or, 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies 
may exist that were not identified.   
 
Report on Compliance and Other Matters  
 
As part of obtaining reasonable assurance about whether the Town’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.  

June 13, 2025
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE 
REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY 
RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Town Council
Town of Hypoluxo, Florida

We have examined the Town of Hypoluxo, Florida’s (the “Town”) compliance with the requirements of Section 
218.415, Florida Statutes, in accordance with Rule 10.556(10) of the Auditor General of the State of Florida 
during the fiscal year ended September 30, 2024. Management is responsible for the Town’s compliance with 
those requirements. Our responsibility is to express an opinion on the Town’s compliance based on our 
examination.

Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination to 
obtain reasonable assurance about whether the Town complied, in all material respects, with the specified 
requirements referenced in Section 218.415, Florida Statutes. An examination involves performing 
procedures to obtain evidence about whether the Town complied with the specified requirements. The nature, 
timing, and extent of the procedures selected depend on our judgment, including an assessment of the risks 
of material noncompliance, whether due to fraud or error. We believe that the evidence we obtained is 
sufficient and appropriate to provide a reasonable basis for our opinion. Our examination does not provide a 
legal determination on the Town’s compliance with specified requirements.

We are required to be independent and to meet our other ethical responsibilities in accordance with relevant 
ethical requirements relating to the examination engagement.

In our opinion, the Town complied, in all material respects, with the aforementioned requirements for the fiscal 
year ended September 30, 2024.

This report is intended solely for the information and use of the Legislative Auditing Committee, members of 
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, management, and 
the Town Council of the Town of Hypoluxo, Florida and is not intended to be and should not be used by 
anyone other than these specified parties.   

June 13, 2025



1001 W. Yamato Road Suite 301
   Boca Raton, Florida 33431
   (561) 994-9299 (800) 299-4728
   Fax (561) 994-5823
   www.graucpa.com

                                                                                                                                       29

MANAGEMENT LETTER PURSUANT TO THE RULES OF
THE AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Town Council
Town of Hypoluxo, Florida

Report on the Financial Statements

We have audited the accompanying basic financial statements of the Town of Hypoluxo, Florida (the “Town”) 
as of and for the fiscal year ended September 30, 2024 and have issued our report thereon dated                  
June 13, 2025.

Auditor’s Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.  

Other Reporting Requirements    

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with 
Government Auditing Standards; and Independent Auditor’s Report on an examination conducted in 
accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in 
accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated 
June 13, 2025, should be considered in conjunction with this management letter.  

Purpose of this Letter

The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the 
Auditor General of the state of Florida.  Accordingly, in connection with our audit of the financial statements of 
the Town, as described in the first paragraph, we report the following:

I. Current year findings and recommendations.
II. Status of prior year findings and recommendations.
III. Compliance with the Provisions of the Auditor General of the State of Florida.

Our management letter is intended solely for the information and use of the Legislative Auditing Committee, 
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, 
Federal and other granting agencies, as applicable, management, and the Town Council of the Town and is 
not intended to be and should not be used by anyone other than these specified parties.   

We wish to thank the Town and the personnel associated with it, for the opportunity to be of service to them in 
this endeavor as well as future engagements and the courtesies extended to us.

June 13, 2025
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 REPORT TO MANAGEMENT 

I. CURRENT YEAR FINDINGS AND RECOMMENDATIONS  
 None   
 
II. PRIOR YEAR FINDINGS AND RECOMMENDATIONS  
  

None 
 

III. COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
 

Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the 
management letter shall include, but not be limited to the following: 
 
1. A statement as to whether or not corrective actions have been taken to address findings and 

recommendations made in the preceding annual financial audit report.   

There were no significant findings and recommendations made in the preceding annual financial 
audit report for the fiscal year ended September 30, 2023. 

2. Any recommendations to improve the local governmental entity's financial management. 

There were no such matters discovered by, or that came to the attention of, the auditor, to be 
reported for the fiscal year ended September 30, 2024. 

3 Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred, 
or are likely to have occurred, that have an effect on the financial statements that is less than 
material but which warrants the attention of those charged with governance.    

There were no such matters discovered by, or that came to the attention of, the auditor, to be 
reported, for the fiscal year ended September 30, 2024. 

 
4. The name or official title and legal authority of the Town are disclosed in the notes to the financial 

statements. 

5. The Town has not met one or more of the financial emergency conditions described in Section 
218.503(1), Florida Statutes.  

 
6. We applied financial condition assessment procedures and no deteriorating financial conditions were 

noted as of September 30, 2024. It is management’s responsibility to monitor financial condition, and 
our financial condition assessment was based in part on representations made by management and 
the review of financial information provided by same.    
 

7. A statement as to whether or not a property assessed clean energy (PACE) program that finances 
qualifying improvements authorized pursuant to Section 163.081 or Section 163.082, Florida 
Statutes, operated within the county, municipality, or dependent special district geographical 
boundaries during the fiscal year under audit, regardless of whether any new financing arrangements 
were initiated during the period under audit or whether only preexisting financing arrangements were 
administered. 
 
A PACE program that finances qualifying improvements authorized pursuant to Section 163.081 or 
Section 163.082, Florida Statutes, did not operate within the municipality special district geographical 
boundaries during the fiscal year ending September 30, 2024. 
 
 


