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| Ferguson Sizemore

To the Mavor and Town Council of
The Town of Caryville, Florida

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities and
cach major fund of the Town of Caryville as of and for the vear ended September 30, 2024, and the related notes to the
financial statements, which collectively comprise the Town of Caryville's basic financial statements as listed in the table
of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities and each major fund of the Town of Caryville, as of
September 30, 2024, and the respective changes in financial position. and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report, We are required to be independent of the Town of Caryville and to
meet our other ethical responsibilities, in accordance with the relevamt ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management i1s required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town of Caryville's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafier.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are (o obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards and Government Auditing Standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control, Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements,

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:

*  Exercise professional judgment and maintain professional skepticism throughout the audit.

s ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Town of Caryville's internal control. Accordingly, no such opinion is expressed.

= Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.




» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Town of Caryville's ability to continue as a going concern for a reasonable period of

time,

We are required to communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 3-8 and 23-24 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inguiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
eXpress an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence 1o express an opinion or provide any assurance.

Other Information

Management is responsible for the other information included in the annual report. The other information comprises the
introductory and statistical sections but does not include the basic financial statements and our auditor's report thereon.
Our opinions on the basic financial statements do not cover the other information, and we do not express an opinion or any
form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or the
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 12, 2025, on our
consideration of the Town of Caryville’s internal control over financial reporting and on our tests of its compliance with
cerain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to deseribe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Town of Caryville’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Town of Caryville's internal control over financial reporting and compliance.

~esgusry Aparars. f Bt

Ferguson, Sizemore & Associates
Certified Public Accountants
Dothan, Alabama

April 12, 2025




MANAGEMENT’S DISCUSSION AND ANALYSIS

The Town of Caryville’s (the “Town™) discussion and analysis is a narrative overview
designed to (a) assist the reader in focusing on significant financial issues, (b) provide an
overview of the Town’s financial activity, (c) identify changes in the Town’s financial
position (revealing the ability to address future challenges), (d) identify any material
deviations from the financial plan (the approved budget), and (e) identify individual fund
issues or concerns.

The Management's Discussion and Analysis (MD&A) focuses on the activities of the Town
for the fiscal year ended September 30, 2024. Please consider the information in this MD&A
in conjunction with the transmittal letter at the front of this report and the Town's financial
statements.

Financial Highlights

The Town has recently been awarded a Community Development Block Grant in the amount
of $600,000, to be used for a renovation of the Town’s baseball field and will include new
fencing, new lighting, and bathroom renovations. The renovations are expected to begin in
July 2025.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town's basic
financial statements. The Town's basic financial statements are comprised of three
components: (1) government-wide financial statements, (2) fund financial statements, and (3)
notes to the financial statements. This report also contains other supplementary information
in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with an overview
of the Town’s finances, in a manner to resemble private-sector business. In these statements,
all governmental and business-type activities are consolidated into columns, which are added
to a total for the Town or primary government.

The statement of net position (the “Unrestricted Net Position™) presents information on all of
the Town’s assets and liabilities, with the difference between the two reported as net position.
This statement combines and consolidates governmental fund’s current financial resources
(short-term spendable resources) with capital assets and long-term debt. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position
of the Town is improving or deteriorating.

The statement of activities presents information focused on both gross and net costs and
shows how the Town’s net position changed during the most recent fiscal year. This is
intended to summarize and simplify the user's analysis of cost of various governmental




services and/or subsidy to various business-type activities. Revenues and expenses are

reported 1n this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the Town that are
principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to typically recover all or a significant portion of the
cost of operation, including depreciation, through user fees and charges for services
(business-type activities). The governmental activities of the Town include general
government, public safety, streets and highways, culture, and recreation. The business-type
activities of the Town reflect private sector type operations (water and garbage).

Fund Financial Statements

Traditional users of governmental financial statements will find the fund financial statements
presentation more familiar. This focus is on major funds, rather than (the previous model’s
statements prior to implementation of GASB 34 in fiscal year 2003) fund types. A fund is a
grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. Governmental, proprietary, and fiduciary are the three categories
of fund types.

The fund financial statement allows the demonstration of sources and uses and/or budgeting
compliance associated therewith. Because the focus of governmental funds is narrower than
that of the government-wide financial statements, it is useful to compare the information
presented for governmental funds with similar information presented for governmental
activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financial decisions. Both the
governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The governmental major fund is presented on a sources and uses of liquid resources basis.
This is the manner in which the financial plan (the budget) is typically developed. The flow
and availability of liquid resources is a clear and appropriate focus of any analysis of a
government. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. Unlike the
government-wide financial statements, governmental fund financial statements focus on
near-term inflows, outflows and balances of spendable resources.

The Town maintains one governmental fund. Information is presented in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund, which is considered to be a major fund.



The Town maintains separate proprietary funds for water and sewer services. Enterprise

funds are used to report the same functions presented as business-type activities in the
sovernment-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. While the total column on the business-type fund financial
statements 15 the same as the business-type column on the government-wide financial
statement, the governmental major funds total column requires a reconciliation because of
the difference measurement focus (current financial resources versus total economic
resources) which is reflected on the page following each statement. The flow of current
financial resources will reflect debt proceeds and inter-fund transfers as other financial
sources as well as capital expenditures and debt principal payments as expenditures. The
reconciliation will eliminate these transactions and incorporate the capital assets and long-
term obligations into the governmental activities column (in the government-wide
statements).

Notes to the Financial Statements. The notes provided in this report convey additional
essential information that will magnify the understanding of data in the government-wide and
fund financial statements.

Government-Wide Financial Analysis

The Town's net position decreased by $35,937 during the audit period. Management will
continue to monitor net position because the variance is a useful indicator of the Town's

financial position.

The following table reflects the condensed Statement of Net Position compared to prior year.

Govemnmental Business-Type Total Primary
Aclivilies Activities Govemment
2024 20023 2024 2023 2124 2023
Current assets s 78,011 5 88729 S ansen s 3BA53 5 nmg7m s 125,182
Capital assets 1.077.849 1,059,835 1. 470420 1,523,519 2,548,269 2583354
Total assets 1,155 960 1, 148,564 1,511,010 1,559,972 2 566,970 2. 708,536
Current liabilities 1,035 1.431 Q.T7T8 13,758 10,816 15,189
Long-tenm labilitics 12, 6ekd 13,900 - - 12 644 13,500
Total liabilities 13,682 15331 9,778 13,758 23,460 20,089
Met assels:

Investment in capital 1,065,205 1,045,935 1. 470420 1,523,519 2535625 2.569.454
Restricted 3137 1,177 Q778 13,738 12,905 14,935
Unrestncied 73,946 86,121 21.034 B.037 94,980 05,058
Total net assets S 1142278 8§ 1133233 5 1,501,232 0§ 1546214 05 2643510 0§ 2670447

By far the largest portion of the Town’s net position reflects the total investment in capital
assets (e.g. land, building, machinery and equipment), less any related debt used to acquire
those assets that is still outstanding. The Town uses these assets to provide services to




citizens. These assets are not available for future spending. Although the Town’s investment

In its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to pay for or liquidate these liabilities. The remaining balance of unrestricted
net position may be used to meet the government's ongoing obligations to citizens and
creditors.

Normal Impacts Affecting the Statement of Net Position

There are six basic (normal) transactions that will affect the comparability of the Statement
of Net Position summary presentation.

Net Results of Activities — which will impact (increase/decrease) current assets and
unrestricted net position.

Borrowing for Capital - which will increase current assets and long-term debt.

Spending Borrowed Proceeds on New Capital — which will reduce current assets and increase
C"l.pl[ﬂ] assets. There is a second impact, an increase in invested in capital assets and an
increase in related net debt which will not change the invested in capital assets, net of debt.

Spending of Non-Borrowed Current Assets on New Capital — which will (a) reduce current
assets and increase capital assets and (b) reduce unrestricted net position and increase
invested in capital assets, net of debt.

Principal Payment on Debt — which will (a) reduce current assets and reduce long-term debt
and (b) reduce unrestricted net position and increase invested in capital assets, net of debt.

Reduction of Capital Assets Through Depreciation — which will reduce capital assets and
invested in capital assets, net of debt.

The government’s net position decreased by $35,937 during the current fiscal year. This
increase resulted in large part due to depreciation.

While the results of operations is a significant measure of the Town's activities, the
explanation of changes in unrestricted net position provides a clear measure of change in the
Town'’s financial position.




Statement of Activities

Business-type activities decreased the Town's net position a total of $44,982 during the audit period.

At the end of the current fiscal year, the Town's governmental funds reported combined ending fund
balances of $77,073. Of this total fund balance, $73,946 constitutes the unreserved fund balance,
which is available for spending at the government's discretion.

The general fund is the chief operating fund of the Town. At the end of the current fiscal year,
unreserved fund balance of the general fund was $73,946, while total fund balance was also $73,946.
As a measure of the general fund’s liquidity, it may be useful to compare both unreserved fund
balance and total fund balance to total fund expenditures. This is very useful in assessing the
Town’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year.

The Town’'s proprictary funds provide the same type of information found in the government-wide
financial statements, but in more detail.




Capital Asset and Debt Administration

Capital Assets. The Town's investment in capital assets for its governmental and business-type
activities as of year-end is given in the table below. This investment in capital assets includes land,
buildings, park improvements, water and sewer system improvements, machinery and equipment.
The increase in the Town’s investment in capital assets for the audit period is primarily due to water
system improvements and depreciation.

Governmental Business-Type Total Primary
Activities Activities Government
2024 2023 2024 2023 2024 2023

Land $ 973467 5 9570 § 12000 S 12000 5§ 985467 & 9690640
Buildings 198,027 190,152 6,000 6.000 204,027 196,152
Water system - - 2,780,952 2,780,932 2,780,952 2,780,952
Park improvements - - - - -
Equipment 24,558 24558 180,534 180,534 205,092 205,092

YS 1,196,052 $ 1,172350 $ 2979486 S 2979486 $ 4,175,538 S 4,151,836

Debt Outstanding

The Town received revenue bond proceeds in the amount of $13,900 during the previous year.
Payments on this bond began during the 2024 fiscal year. More details can be found in Note F in the
Notes to the Financial Statements.

Economic Factors

The Town relies on taxes (sales, property, gasoline, franchise, etc.) and fees (licenses, permits, etc.)
for its governmental activities. The primary source of revenue is state revenue sharing. There are a
limited number of state-shared revenues and recurring and non-recurring (one-time) grants from both
state and federal governments.

In the business-type and certain governmental activities (water fees), the user pays a related fee or
charge associated with the service.

The level of taxes, fees, and charges for services have a direct bearing on the Town’s ability to (a)
annex additional land into its corporate limits and (b) encourage development to choose to be located
in the Town's jurisdiction

Financial Information Contact

The Town's financial statements are designed to present users (citizens, taxpayers, customers,
investors, and creditors) with a general overview of the Town's finances and to demonstrate the
Town’s accountability. If you have questions about the report or need additional financial
information, contact the Town Clerk at 4436 Old Spanish Trail, Caryville, Florida.




TOWN OF CARYVILLE
STATEMENT OF NET POSITION
SEPTEMBER 30, 2024

ASSETS

Cash

Accounts receivable

Note receivable

Capital assets
Land
Buildings and improvements
Machinery
Water and sewer system
Equipment

Accumulated depreciation

Total capital assets
Total assets

LIABILITIES
Accounts payable and accrued expenses
Customer deposits
Long-term liabilities
Portion due or payable within one year
Bonds payable
Portion due or payable after one year
Bonds payable

Total liabilities

NET POSITION
Investment in capital assets
Restricted for:
Debt service
Customer deposits
Unrestricted

Total net position

See accompanying notes and independent auditors' report.

Governmental  Business-Type

Activities Activities Total
5 77616 5 27399 5 105,015
- 13,191 13,191
495 - 495
a73.467 12.000 085,467
198.027 6,000 204,027
24,558 = 24,558
- 2,780,952 2,780,952
- 180,534 180,534
(118,203) (1,509,066) (1,627.269)
1.077.849 1,470,420 2,548,269
1,155,960 1,511,010 2,666,970
1038 = 1,038
- 9,778 9.778
1,284 - 1,284
11,360 - 11,360
13,682 9778 23,460
1,065,205 1.470.420 2,535,625
3,127 - 3,127
£ 9,778 9.778
73,946 21,034 04 980
% 1,142278 5 1,501,232 3 2,643,510
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TOWN OF CARYVILLE

BALANCE SHEET

SEPTEMEBER 30, 2024

ASSETS
Cash

Accounts receivable

Total assets

LIABILITIES
Accounts payable and accrued expenses

Total liabilities
FUND BALANCES
Restricted
Unassigned

Total fund balances

Total liabilities and fund balances

See accompanying notes and independent auditors' report.

11

General Excise Tax

Fund Fund Total
b 74,489 3 3,127 $ 77616
495 - 495
S 74,984 $ 3127 5 T8.111
5 1,038 5 - S 1,033
1,038 - 1,038
- 3.127 3,127
73,946 - 73,946
73946 3,127 T1.073
5 74,984 % 3,127 5 78111




TOWN OF CARYVILLE
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2024

Total fund balances for governmental funds $ 77,073

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. Those assets

consist of:
Land 3 973467
Buildings and improvements 198,027
Machmery 24 558
Accumulated depreciation (118,203) 1,077,849

Long-term liabilities applicable to the Town's governmental
activities are not due and payable in the current period and
accordingly are not reported as fund Labilities. Balances as of

year end are:
Bonds payable (12,644)
Total net position of governmental activities 51,142 278

See accompanying notes and independent auditors' report.
12




TOWN OF CARYVILLE

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

FOR THE YEAR ENDED SEPTEMBER 30, 2024

REVENUES
State discretionary
Excise taxes
Utility taxes
Other taxes
USDA-RD and CDBG grants
Sales taxes
FDOT
Franchise fees
Rental income
Revenue sharing
Communication service
Miscellaneous income

EXPENDITURES

Current:
General government
Council

Debt service:
Principal payments
Interest and fiscal charges

Capital outlay

Excess of revenues over expenses
OTHER FINANCING SOURCES
Bond proceeds
Transfers

Taotal other financing sources

Net change in fund balances

Fund balances - beginning

Fund balances - ending

See accompanying notes and independent auditors' report.

13

General Excise Tax
Fund Fund Tatal
$ 35453 5 - £ 35453
- 78 78
33,910 - 33,910
418 - 418
12,547 - 12,547
14 378 - 14,378
13,377 - 13,377
1,748 - 1,748
7,476 - 7.476
25,024 - 25,024
7068 - 7.068
21,688 - 21,688
173,087 T8 173,165
201,215 6 201,221
7,250 - 7,250
1.256 - 1,256
2.098 - 2,998
23,702 - 23,702
236,421 6 236,427
(63,334) 72 (63,262)
53,037 - 53,037
53,037 - 53,037
(10,297) 72 (10,225)
84,243 3,055 87.208
5 73.946 b 3.127 5 77.073




TOWN OF CARYVILLE
RECONCILIATION OF THE GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Net changes in fund balances - total governmental funds 5 (10,225

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense. These differences are reflected as follows:
Capital outlay 23,702
Depreciation expense (5,688)

Borrowings of long-term debt is a revenue in the governmental
funds but increases the liability in the statement of net position -

Repayment of long-term debt principal is an expenditure in the
governmental funds but reduce the liability in the statement

of net position 1,256

Change in net position S 9,045

See accompanying notes and independent auditors' report.
14




TOWN OF CARYVILLE
STATEMENT OF NET POSITION

PROPRIETARY FUND
SEPTEMBER 30, 2024
Water Garbage
Fund Fund Total
ASSETS
Current Assets
Cash §F 27,399 % 27399
Accounts receivable 13.191 13,191
Total current assets 40,590 40,590
Non-Current Assets
Capital assets
Water and sewer system 2,780,952 2,780,952
Land 12,000 12,000
Buildings 6,000 6,000
Equipment 180,534 180,534
Accumulated depreciation (1.309,066) i(1,509,066)
Total non-current assets 1,470,420 1.470.420
Total assets 1,511,010 1,511,010
LIABILITIES
Current Liabilities
Customer deposits 9,778 9,778
Payroll taxes payable = £
Long-term habilities
Bonds payable -
Total current liabiltilies 9778 9,778
MNon-Current Liabilities
Bonds payable - -
Total non-current liabilities - -
Total Liabilities 9,778 9778
NET POSITION
Investment in capital assets 1,470,420 1,470,420
Restricted for:
Customer deposits 5,778 9,778
Debt service - -
Unrestricted 21.034 21,034
Total net position $ 1,501,232 $ 1,501,232

See accompanying notes and independent auditors’ report.
15




TOWN OF CARYVILLE
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN NET POSITION

PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Water Garbage
Fund Fund Total
OPERATING REVENUES
Charges for services $ 67285 § 54070 $ 121,355
Late fees = 2 3
Other income - - -
67,285 54,070 121,355
OPERATING EXPENSES
Salaries and benefits 50,814 - 50,814
Services and supplies 9,387 - 9,387
Depreciation 53,099 - 53,099
Total Operating Expenses 113,300 - 113,300
Operating Income (Loss) (46,015) 54,070 8,055
NONOPERATING REVENUES
Grant proceeds - USDA - - -
Transfers 1,033 (54,070} (53,037)
Total Nonoperating Revenues 1,033 (54.070) (53,037)
Income (44,982) - (44,982)
Change in Net Position (44,982) - (44,982)
Net Position - beginning 1,546,214 - 1,546,214
Net Position - ending 51,501,232 5 - $ 1,501,232

See accompanying notes and independent auditors’ report.
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TOWN OF CARYVILLE
STATEMENT OF CASH FLOWS
PROPRIETARY FUND

FOR THE YEAR ENDED SEPTEMBER 30,2024

Water Garbage
Fund Fund Total
CASH FLOWS FROM OPERATING ACT IVITIES
Receipts from customers $ 64029 § 54070 S 118099
Other income z z _
Payments to suppliers/vendors (9.387) - (9,387)
Payments to employees (30,814) - (30,814)
Net Cash Provided (Used) by Operating Activities 3,828 54.070 57.398
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Transfers 1,033 (54,070) (53,037)
Grant proceeds - - -
Purchases and construction of capital assets - -
Net Cash Provided (Used) by Capital
and Related Financing Activities 1,033 (34,070 {53,037)
Net Change in Cash and Cash Equivalents 4,861 - 4,861
Beginning Balance 22,538 - 22,538
Ending Balance $ 27399 § - 5 27399
Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating
Activities:
Operating Income (Loss) $ (46,015) § 54070 S 8,055
Depreciation expense 33,099 - 53,099
Adjustments to Reconcile Operating Income
(Loss) to Net Cash Provided By
Operating Activities:
Customer deposits (3,980 - (3,980
Accounts receivable 724 - 724

Net Cash Provided (Used) By Operating Activities 5 388 5 54070 § 57,898

See accompanying notes and independent auditors’ report.
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TOWN OF CARYVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Caryville (the “Town™) was incorporated in 1913 under the provisions of the
State of Florida. The Town operates under a Mayor-Council form of government and
provides the following services as authorized by its charter: public safety, street maintenance,
water and sewer services, public improvements, and general administrative services.

The accounting policies of the Town conform to accounting principles generally accepted in
the United States of America as applicable to governments. The following is a summary of
the more significant policies:

FINANCIAL REPORTING ENTITY — BASIS OF PRESENTATION

The accompanying financial statements present the activities of the Town.
Government-Wide and Fund Financial Statements
Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the
primary government (the Town). These statements include the financial activities of the
overall government. Eliminations have been made to minimize the double-counting of
internal activities. These statements distinguish between the governmental and business-type
activities of the Town. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-type activities
are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program
revenues for the different business-type activities of the Town and for each function of the
Town’s governmental activities. Direct expenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a particular function.
Indirect expense allocations that have been made in the funds have been reversed for the
statement of activities. Program revenues include (a) fees, fines, and charges paid by the
recipients of goods or services offered by the programs and (b) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are presented as
general revenues.

Fund Financial Staiements

The fund financial statements provide information about the Town’s funds. Separate
statements for each fund category - governmental and proprietary — are presented. The
emphasis of fund financial statements is on major governmental and enterprise funds, each
displayed in a separate column. All remaining governmental and enterprise funds are
aggregated and reported as non-major funds.
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TOWN OF CARYVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (cont’d)

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are
those in which each party receives and gives up essentially equal values. Non-operating
revenues, such as subsidies and investments earnings, result from non-exchange transactions
or ancillary activities.

The Town reports the following major governmental fund:
General Fund: This is the Town’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another

fund.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING & FINANCIAL STATEMENT
PRESENTATION

The government-wide and proprietary fund financial statements are reported using the
ECOnomic resources measurement focus. The government-wide and proprietary fund
financial statements are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Non-exchange transactions, if the
Town gives (or receives) value without directly receiving (or giving) equal value in
exchange, include property taxes, sales taxes, excise taxes, grants, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes
are levied. Revenue from grants and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Governmental funds are reported using the current financial resources measurement focus
and the modified accrual basis of accounting, Under this method, revenues are recognized
when measurable and available. The Town considers all revenues reported in the
governmental funds to be available if the revenues are collected within sixty days after year-
end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered 1o be
susceptible 1o accrual. Expenditures are recorded when the related fund liability is incurred,
except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have
matured. General capital asset acquisitions are reported as expenditures in governmental
funds. Proceeds of general long-term debt and acquisitions under capital leases are reported
as other financing sources.
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TOWN OF CARYVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (cont’d)

Under the terms of grant agreements, the Town funds certain programs by a combination of
specific cost-reimbursement grants, categorical block grants, and general revenues. Thus,
when program expenses are incurred, there are both restricted and unrestricted net position
available to finance the program. It is the Town's policy to first apply cost-reimbursement
grant resources to such programs, followed by categorical block grants, and then by general
revenues.

All governmental and business-type activities and enterprise funds of the Town follow FASB
Statements and Interpretations issued on or before November 30, 1989, Accounting
Principles Board Opinions, and Accounting Research Bulletins, unless those pronouncements
conflict with GASB pronouncements.

ASSETS, LIABILITIES AND NET POSITION OR EQUITY

Cash and Cash Equivalents
The Town considers cash and cash equivalents in proprietary funds to be cash on hand and
demand deposits,

Capital Assets and Depreciation

Purchased or constructed capital assets are reported at cost or estimated historical cost.
Donated fixed assets are recorded at their estimated fair value at the date of donation. Some
of the Town's general infrastructure, namely roads and bridges, are not reflected in the
accompanying financial statements. The cost of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Estimated
Asset Class Useful Lives
Buildings and improvements 30
Office furniture & equipment 5-10
Water system 30-50

Compensated Absences

It is the Town’s policy to permit employees to accumulate a limited amount of earned but
unused vacation leave, which will be paid to employees upon separation from the Town’s
service. In governmental and proprictary funds, the cost of vacation leave is recognized
when earned.
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TOWN OF CARYVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2024
NOTE B - CAPITAL ASSETS
Balince Balance
Beginning Of Year Increasces Decreases End of Year
Governmental Activities
Non-Depreciated Assets:
Land g 057640 % 15827 % - 5 973447
Depreciated Assets:
Buildings 190,152 7,875 - 198,027
Equipment 24.558 - - 24,558
214710 7.875 - 222585
Accumulated Deprecition
Buikdings 100,109 3232 % 103 341
Equipment 12,406 2456 = 14,862
112515 5.688 - 118.203
Net Depreciated Assers 102,195 2,187 - 104 382
Total - Governmental Assets  § 1059835 § 18014 % - 5 1077849
Balance Baknce
Beginning Of Year Increases Decreascs End of Year
Busmess-Type Activities
Non-Depreciated Assets;
Land b 12000 & - 3 - 8 12,00
Depreciated Assets:
Water system 2,780,952 - z 2780952
Equipment 180,534 - - 180,534
Buikings 6,000 - - 5,000
2967 486 - - 2,967 486
Accumulated Depreciation
Water system 1,297,886 50,030 - 1,347,936
Equipment 152081 349 - 155,130
Buildings 6,000 - - 6,000
1455907 53,099 - 1,508,066
Net Depreciated Assets 1511519 (33,000 - 1 458420
Total - Business-Type Assets  $ 1,5323519 % (33000, & - 5 1470420

Depreciation expense was charged to functions as follows:

General government $ 5688
Water and sewer fund 53,099

Depreciation expense charged to separately identifiable business-type activities is evident on
the face of the fund financial statements, and therefore is not included here.
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TOWN OF CARYVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

NOTE C - USE OF ESTIMATES

In preparing financial statements in conformity with generally accepted accounting
principles, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosures of contingencies at the date of
the financial statements and revenues and expenses during the reporting period. Actual
results could differ from those estimates.

NOTE D - BUDGETS AND BUDGETARY ACCOUNTIN G

Generally accepted accounting principles require the presentation of a budgetary comparison
for the general and special revenue fund types and other governmental fund types if such
budgets have been legally adopted. Budget and actual schedules are included in the financial
statements for the general and enterprise funds.

NOTE E - SUBSEQUENT EVENTS

In preparing these financial statements, the Town's management has evaluated events and
transactions for potential recognition or disclosure through April 12, 2025, the date the
financial statements were available to be issued.

NOTE F - REVENUE BOND
On January 20, 2023, the Town borrowed $13.900 on a public improvement revenue bond,

which bears interest at 2.25 %, payable annually, and principal payable in ten annual as
follows:

2025 5 1,284
2026 1,313
2027 1,342
2028 1,373
2029 1,404
2030 1,435
2031 1,467
2032 1,500
2033 1,526

The purpose of the bond was for the purchase of a utility vehicle and tractor.
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TOWN OF CARYVILLE
BUDGETARY COMPARISON SCHEDULE
GOVERNMENTAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2024

Actual Budeet Variance
REVENUES
State discretionary 5 35453 B - % 354353
Excise taxes = - a
Other taxes 57,522 124 825 (67.303)
Revenue sharing 25,024 - 25,024
Intergovernmental revenue 25,924 13,987 11,937
Miscellaneous income 20,164 17,032 12,132
173,087 155,844 17,243
EXPENDITURES
Current:
General government 201,215 144,429 56,786
Council 7.250 - 7.250
Debt service:
Principal payments 1,256 - 1,256
Interest and fiscal charges 2,998 - 2,998
Capital outlay 23.702 - 23,702
236,421 144 429 91,992
Excess (Deficiency) of revenues over {under) expenses (63,334) 11,415 (74,749
OTHER FINANCING SOURCES
Bond proceeds - -
Transfers 53.037 - 53,037
Total other financing sources 53,037 - 53,037
Net change in fund balances (10,297) 11,415 (21,712)
Fund balances - beginning 84,243 84,243 -
Fund balances - ending $ 73946 § 95658 5 (21,712)

See accompanying notes and independent auditors’ report,
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TOWN OF CARYVILLE
BUDGETARY COMPARISON SCHEDULE
PROPRIETARY FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2024

Actual Budget Variance

OPERATING REVENUES
Charges for services 5 121,355 § 119437 § 1,918
Other revenue - - 4

121.355 119,437 1918
OPERATING EXPENSES
Salaries and benefits 50,814 113,431 (62,617)
Services and supplies 9,387 - 9,387
Debt service & - "
Depreciation 33,099 = 53,099
Total Operating Expenses 113,300 113 431 (131)
Operating Income (Loss) 8.055 6,006 14,061
NONOPERATING REVENUES
System improvements - - -
Grant proceeds - NWFLWM - - -
Total Nonoperating Revenues - - -
Income Before Transfers 8.055 6.006 14,061
Transfers (53,037) - (53,037)
Change in Net Position (44,982) 6,006 (38,976)
Net Position - beginning 1,546,214 1,546,214 -
Net Position - ending $1,501,232 $1.552220 § (50,988)

See accompanying notes and independent auditors’ report.
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j Ferguson Sizemore

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Council of
The Town of Caryville, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the Town of Caryville, as of and for the year
ended September 30, 2024, and the related notes to the financial statements, which collectively
comprise the Town of Caryville's basic financial statements, and have issued our report thereon dated

April 12, 2025.
Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of
Caryville’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town
of Caryville's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Town of Caryville’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a rcasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a umely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Caryville's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

ﬁg,.m-zé.m { Loaoinlon—

Ferguson, Sizemore & Associates
Certified Public Accountants
Dothan, Alabama

April 12, 2025
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Ferguson Sizemore

MANAGEMENT LETTER

To the Honorable Mayor and Council of
The Town of Caryville, Florida

We have audited the financial statements of the Town of Caryville, Florida, as of and for the year
ended September 30, 2024, and have issued our report thereon dated April 12, 2025.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. We have issued our Independent Auditors’
Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards.
Disclosures in that report, which is dated April 12, 2025, should be considered in conjunction with
this management letter.

Additionally, our audit was conducted in accordance with the provisions of Chapter 10.550, Rules of
the Auditor General, which govern the conduct of local governmental entity audits performed in the
State of Florida and, unless otherwise required to be reported in the report on compliance and internal
controls or schedule of findings and questioned costs, this letter is required to include the following
information:

» Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address significant findings and recommendations made in
the preceding annual financial audit report. No such findings were noted in the previous audit and,
therefore, none are listed here.

» Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address in the management
letter any recommendations to improve financial management, accountin g procedures, and internal
controls. In connection with our audit, we do not feel any such communication with management
is necessary, nor has any such communication with management been made,

» Section 10.554(1)(i)4., Rules of the Auditor General, requires that we address violations of
provisions of contracts and grant agreements or abuse that have an effect on the financial
statements that is less than material but more than inconsequential. In connection with our audit,
we did not have any such findings.

» Section 10.554(1)(i)5., Rules of the Auditor General, requires, based on professional judgment,
the reporting of the following matters that are inconsequential to the financial statements.
considering both quantitative and qualitative factors: (1) violations of laws, rules, regulations, and
contractual provisions or abuse that have occurred, or were likely to have occurred, and would




have an immaterial effect on the financial Statements; (2) improper expenditures or illcgal acts that
would have an immaterial effect on the financial statements; and (3) control deficiencies that are
not significant deficiencies, including, but not limited to: (a) improper or inadequate accounting
procedures (e.g., the omission of required disclosures from the financial statements); (b) failures to
properly record financial transactions: and (c) other inaccuracies, shortages, defalcations, and
instances of fraud discovered by, or that came to the attention of, the auditor. No such matters
came to our attention.

» Section 10.554(1)(i)6.. Rules of the Auditor General, requires that the name or official title and
legal authority for the primary government and each component unit of the reporting entity be
disclosed in this management letter, unless disclosed in the notes to the financial statements. The
Town of Caryville, Florida was established by an incorporating charter under the Florida Statutes.
The Town of Caryville, Florida has no component units,

» Section 10.554(1)(i)7.a, Rules of the Auditor General, requires a statement be included as to
whether or not the local governmental entity has met one or more of the conditions described in
Section 218.503(1), Florida Statutes. and identification of the specific condition(s) met. In
connection with our audit, we determined that the Town of Caryville, Florida did not meet any of
the conditions described in Section 218.503(1), Florida Statutes.

» Section 10.554(1)(i)7.b, Rules of the Auditor General, requires that we determine whether the
annual financial report for the Town of Caryville, Florida for the fiscal year ended September 30,
2024, filed with the Florida Department of Financial Services pursuant to Section 218.32(1)(a),
Florida Statutes, is in agreement with the annual financial audit report for the fiscal year ended
September 30, 2024. In connection with our audit. we determined that these reports were in
agreement,

» Section 10.554(1)(i)7.c and 10.556(7), Rules of the Auditor General, requires that we apply
financial condition assessment procedures. In connection with our audit, we applied financial
condition assessment procedures. It is management’s responsibility to monitor the entity’s
financial condition, and our financial condition assessment was based in part on representations
made by management and the review of financial information provided by same.

The Town of Caryville did not have a property assessed clean energy program operating within the
local government’s geographical boundaries during the fiscal year under audit.

This management letter is intended solely for the information of the Town of Caryville, Florida and
management, and the Florida Auditor General, and is not intended to be and should not be used by
anyone other than these specified parties.

%‘Ja““ f Lovrcsglon—

Ferguson, Sizemore & Associates
Certified Public Accountants
Dothan, Alabama

April 12, 2025






