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INDEPENDENT AUDITOR’S REPORT 
 
 
Honorable Mayor and Members of the Town Council 
Town of Bronson 
Bronson, Florida 
 
Report on the Audit of the Financial Statements 
 
Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund of the Town of Bronson, Florida (the Town) as of and for the year ended 
September 30, 2023, and the related notes to the financial statements, which collectively comprise the 
Town’s basic financial statements as listed in the table of contents.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each major 
fund of the Town as of September 30, 2023, and the respective changes in financial position and, where 
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinions 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report.  We are required to be independent of the Town and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue 
as a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.
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Town of Bronson 
Bronson, Florida 
 

INDEPENDENT AUDITOR’S REPORT 
 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions.  Reasonable assurance is a high level of assurance but is not absolute assurance 
and, therefore, is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists.  
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  Misstatements are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 
■ Exercise professional judgment and maintain professional skepticism throughout the audit. 
■ Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

■ Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Town’s internal control.  Accordingly, no such opinion is expressed. 

■ Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

■ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Town’s ability to continue as a going concern for a reasonable period 
of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Required Supplementary Information  
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 4 through 8 and the Statement of Revenues, Expenditures, and Changes 
in Fund Balance – Budget and Actual - General Fund on page 28 be presented to supplement the basic 
financial statements.  Such information is the responsibility of management and, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing  
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the information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements.  We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Other Information  
Management is responsible for the other information included in the annual report.  The other 
information is comprised of the Water and Sewer Activities but does not include the basic financial 
statements and our auditor’s report thereon.  Our opinions on the basic financial statements do not cover 
the other information, and we do not express an opinion or any form of assurance thereon. 
 
In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated.  If, 
based on the work performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report. 
 
Other Reporting Required by Government Auditing Standards  
In accordance with Government Auditing Standards, we have also issued our report dated June 26, 2024, 
on our consideration of the Town’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other 
matters.  The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Town’s internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Towns’s internal control over financial reporting and compliance.  
 
 
 
June 26, 2024 
Gainesville, Florida 
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As management of the Town of Bronson, Florida (the Town), we offer readers of the Town’s financial 
statements this narrative overview and analysis of the Town’s financial activities for the fiscal year ended 
September 30, 2023.  Management’s discussion and analysis (MD&A) should be read in conjunction with the 
financial statements that follow: 
 
Financial Highlights 
Total assets of the Town exceeded total liabilities at the close of the most recent fiscal year by $6,567,458 
(net position).  Of this amount, $777,103 (unrestricted net position) may be used to meet the Town’s ongoing 
obligations to citizens and creditors. 
 
The Town’s total net position decreased by $56,651.  Governmental activities generated a decrease of 
$65,854 and business-type activities generated an increase of $9,203. 
 
General Fund revenues for 2023 decreased by $244,903 or 15% when compared to fiscal year 2022.  General 
Fund expenditures increased by $66,350 or 4% during this same period. 
 
As of the close of the fiscal year, the Town’s General Fund reported an ending fund balance of $328,992, 
which was a decrease of $301,159 from the prior year.  
 
Overview of the Financial Statements 
The Town has implemented Governmental Accounting Standards Board (GASB) Statement No. 34, Basic 
Financial Statements and Management’s Discussion and Analysis (MD&A) for State and Local Governments.  
This statement requires governmental entities to report finances in accordance with specific guidelines.  Among 
those guidelines are the components of this section dealing with management’s discussion and analysis, which 
should provide a clear and concise description of the reporting entity and its mission, activities, program and 
financial performance, systems, controls, legal compliance, financial position, and financial condition.  The 
MD&A should provide a balanced presentation that includes both positive and negative information about 
these topics.  This discussion and analysis is intended to serve as an introduction to the Town’s basic financial 
statements.  The Town’s financial statements are comprised of three components:  government-wide financial 
statements, fund financial statements, and notes to financial statements. 
 
Government-Wide Financial Statements 
Government-wide financial statements are comprised of two separate financial statements that present an 
overall picture of the Town’s financial position and results of operations:  a statement of net position, and a 
statement of activities. 
 
• The Statement of Net Position focuses on resources available for future operations.  The Town reports two 

types of activities, governmental and business type.  This statement shows the assets the Town owns, the 
liabilities it owes, and the net difference shown as net position.  Increases or decreases in net position may 
serve as a useful indicator of whether the financial position of the Town is improving or deteriorating. 
 

• The Statement of Activities focuses on gross and net costs of the Town’s programs and the extent to 
which such programs rely upon program revenues and general revenues.  It shows the extent to which 
programs are self-supporting and/or subsidized by general revenues. 

 
Both of the government-wide financial statements distinguish functions of the Town that are principally 
supported by taxes and intergovernmental revenue (governmental activities) from other functions that are 
intended to recover all or a significant portion of their costs through user fees and charges (business-type 
activities).  The governmental activities of the Town include general government services, public safety, 
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streets and roads, recreation, and health and welfare.  Property taxes, utility service taxes, gas taxes, and 
sales taxes, along with the Town’s charges for services and inter-fund charges, finance the majority of these 
services.  Business-type activities are funded by the fees the Town charges for services rendered.  Business-
type activities include solid waste, water and sewer utilities.  
 
Fund Financial Statements 
Fund financial statements present financial information for the Town’s two major funds, the General Fund 
and Utility Fund.  These individual funds have been established by the Town for the purpose of grouping 
related accounts to maintain control over resources that have been segregated for specific purposes or 
objectives to account for revenues that are restricted to certain uses, or to comply with legal requirements.  
These fund statements follow the more traditional presentation of financial statements. 
 

• The General Fund presents the Town’s basic services, which focus on how money flows into and out of 
those funds and the balances left at year-end that are available for spending.  This fund is reported using 
the modified accrual basis of accounting.  General Fund information helps you determine whether there 
are more or fewer financial resources that can be spent in the near future to finance the Town’s 
programs. 
 

• The Utility Fund is used to account for activities and services which the Town provides.  The Town’s one 
Utility fund accounts for solid waste and water and wastewater operations.  It also is reported using the 
accrual basis of accounting. 

 
The Town adopts an annual budget for both its General Fund and its Utility Fund. 
 
Notes to Financial Statements 
Notes to financial statements provide additional information concerning the Town’s finances that are not 
otherwise disclosed in the government-wide statements or fund financial statements. 
 
Government-Wide Financial Analysis 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.  
In the case of the Town, assets exceeded liabilities by $6,567,458 at the close of the most recent fiscal year. 
 
Town of Bronson’s Summary of Net Position 
 

 

FY 2023 FY 2022 FY 2023 FY 2022 FY 2023 FY 2022

Current Assets 541,640$          775,673$          473,158$          563,628$          1,014,798$       1,339,301$       

Restricted Assets -                        -                        101,638            94,519              101,638            94,519              

Capital Assets 3,286,684         2,777,181         4,182,901         4,055,326         7,469,585         6,832,507         

3,828,324         3,552,854         4,757,697         4,713,473         8,586,021         8,266,327         

Current Liabilities 115,192            89,049              136,218            67,255              251,410            156,304            

Non-Current Liabilities 328,541            13,360              1,438,612         1,472,554         1,767,153         1,485,914         

443,733            102,409            1,574,830         1,539,809         2,018,563         1,642,218         

Net Investment in Capital Assets 2,971,503         2,777,181         2,749,539         2,588,022         5,721,042         5,365,203         

Restricted -                        -                        69,313              69,254              69,313              69,254              

Unrestricted 413,088            673,264            364,015            516,388            777,103            1,189,652         

3,384,591$       3,450,445$       3,182,867$       3,173,664$       6,567,458$       6,624,109$       

Net Position

Total Net Position

Governmental Activities Business-Type Activities Total Government

Assets

Liabilities

Total Assets

Total Liabilities
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The largest portion of the Town’s net position of $5,721,042 reflects its net investment in capital assets which 
is comprised of land, buildings, infrastructure, and equipment.  The Town uses these capital assets to provide 
services to citizens and consequently is not available for future spending. 
 
The unrestricted net position balance of $777,103 is intended to be a corporate style measurement of the 
Town’s current financial standing and may be used to meet the government’s ongoing obligations to citizens 
and creditors. 
 
The following schedule provides a summary of the changes in net position.  The increase in Governmental 
net position is primarily due to the increase in general revenues.  The decrease in Business-Type net position 
is due primarily to the increase in water and sewer expenses.  
 
Town of Bronson’s Change in Net Position 
 

FY 2023 FY 2022 FY 2023 FY 2022 FY 2023 FY 2022

Revenues

Program Revenues:

Charges for Services 277,929$           182,152$          566,172$          542,712$          844,101$          724,864$          

Operating Grants and Contributions 23,894               897                    -                         283,622            23,894               284,519            

Capital Grants and Contributions 375,299             708,958            -                         -                         375,299            708,958            

General Revenues:

Property Taxes 271,713             252,262            -                         -                         271,713            252,262            

Franchise and Utility Taxes 149,772             144,844            -                         -                         149,772            144,844            

Discretionary and Half Cent Sales Tax 235,612             240,068            -                         -                         235,612            240,068            

Other State Revenues 92,525               113,968            -                         -                         92,525               113,968            

Investment Earnings 77                      74                      55                      81                      132                    155                    

Miscellaneous 3,188                 10,405               -                         8,907                 3,188                 19,312               
Total Revenues 1,430,009          1,653,628         566,227            835,322            1,996,236         2,488,950         

Expenses

General Government 730,607             615,078            -                         -                         730,607            615,078            

Public Safety 293,990             280,048            -                         -                         293,990            280,048            

Physical Environment 870                    2,060                 -                         -                         870                    2,060                 

Transportation 96,739               91,027               -                         -                         96,739               91,027               

Human Services 3,025                 1,285                 -                         -                         3,025                 1,285                 

Culture and Recreation 83,393               78,649               -                         -                         83,393               78,649               

Water and Sewer -                         -                         694,514            655,320            694,514            655,320            

Solid Waste -                         -                         149,749            136,764            149,749            136,764            
Total Expenses 1,208,624          1,068,147         844,263            792,084            2,052,887         1,860,231         

Transfers (287,239)            -                         287,239            -                         -                         -                         

Change in Net Position (65,854)              585,481            9,203                 43,238               (56,651)             628,719            

Net Position, Beginning of Year 3,450,445          2,864,964         3,173,664         3,130,426         6,624,109         5,995,390         
Net Position, End of Year 3,384,591$        3,450,445$       3,182,867$       3,173,664$       6,567,458$       6,624,109$       

Governmental Activities Business-Type Activities Total Government
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Governmental Activities 
Governmental activities decreased the Town’s net position by $65,854 during the current fiscal year 
compared to a $585,481 increase during fiscal year 2022.  
 
Overall, governmental activities reported a decrease in revenues of $223,619 and an increase in expenses by 
$140,477 in comparison with the prior year.  Significant elements of the change in revenues and expenses 
include: 
 
Revenue: 
 

• Operating and Capital Grants received decreased by $310,662 as the bulk of the construction of the fire 
station was completed during fiscal year 2022 with the remaining construction completed during fiscal 
year 2023.  The grants administered by the Town in the current fiscal year included $271,273 for the fire 
station grant, $100,000 for the fire truck grant, and a $3,937 for street development grants. 

 
Expenses: 
 

• Expenses related to the Town’s general government expenses increased by $115,529, mainly due to 
increased personnel services. 

 
Business-Type Activities 
Business-type activities increased the Town’s net position by $9,203 for fiscal year 2023 compared to an 
increase of $43,238 for fiscal year 2022.  Revenues for the Town’s business-type activities decreased by 
$269,095 compared to the fiscal year 2022.  Elements of the changes in revenues include: 
 
Revenue: 
 

• Operating and Capital Grants received decreased by $283,622.  There were no grants administered, by 
the Town, in the current fiscal year.  
 

Capital Assets and Debt Administration 
 
Capital Assets 
 
As of September 30, 2023, the Town had $7,469,585 invested in capital assets, including fire equipment, park 
and recreation facilities, buildings, roads, and water and sewer facilities. 
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Capital Assets at Year-End (Net of Depreciation) 
 

 
 
Additional information on the Town’s capital assets can be found in Note 3 of the notes to the financial 
statements. 
 
Debt Outstanding 
 
At year-end, the Town had $1,748,543 in long-term debt outstanding.  Additional information on the Town’s 
long-term debt can be found in Note 5 of the notes to the financial statements. 
 
Economic Factors and Rates 
 

• The unemployment rate for Levy County was 3.9% compared to the State unemployment rate of 3.2% as 
of September 2023. 

• The estimated population for the Town in 2023 was 1,224 and as of 2022 the population was 1,221. 

• The Town’s ad valorem tax rate for fiscal year 2023 was 5.5380 mills.  Property tax assessed values for 
fiscal year 2023 increased by $3,975,793 to a total assessed value of $50,377,042.  

 
Financial Contact 
 
The Town’s financial statements are designed to present users (citizens, taxpayers, customers, and creditors) 
with a general overview of the Town’s finances and to demonstrate the Town’s accountability.  If you have 
questions about the report or need additional financial information, please contact the Town Manager at 
P.O. Box 266, Bronson, Florida  32621. 

FY 2023 FY 2022 FY 2023 FY 2022 FY 2023 FY 2022

Land 340,096$          340,096$          1,000$              1,000$              341,096$          341,096$          

Construction in Process 44,020              1,416,231         36,345              -                        80,365              1,416,231         

Buildings and Building Improvements 1,931,623         313,399            -                        -                        1,931,623         313,399            

Recreation Park Property 180,999            214,323            -                        -                        180,999            214,323            

Vehicles -                        -                        142,275            28,011              142,275            28,011              

Furniture and Equipment 93,933              111,485            151,913            2,666                245,846            114,151            

Streets and Roads 352,013            381,647            -                        -                        352,013            381,647            

Right-to-Use Equipment 344,000            -                        -                        -                        344,000            -                        

Water System -                        -                        155,867            169,665            155,867            169,665            

Sewer System -                        -                        3,695,501         3,853,984         3,695,501         3,853,984         
3,286,684$      2,777,181$      4,182,901$      4,055,326$      7,469,585$      6,832,507$      Totals

Governmental Activities Business-Type Activities Total Government

Assets



 
Governmental Business-Type

Activities Activities Total
Assets

Cash 335,109$             358,294$             693,403$             
Accounts Receivable, Net 8,570                    73,551                 82,121                 
Due from Other Governments 195,134               -                            195,134               
Prepaid Expense 3,317                    6,000                    9,317                    
Internal Balances (490)                      490                       -                            
Inventory -                            34,023                 34,023                 
Deposits -                            800                       800                       
Restricted Assets:

Cash -                            101,638               101,638               
Capital Assets:

Non-Depreciable 384,116               37,345                 421,461               
Depreciable, Net 2,902,568            4,145,556            7,048,124            

Total Assets 3,828,324            4,757,697            8,586,021            

Liabilities 
Accounts Payable 88,978                 85,654                 174,632               
Accrued Salaries and Benefits 20,965                 5,546                    26,511                 
Due to Other Governments 2,705                    -                            2,705                    
Unearned Revenue -                            8,997                    8,997                    
Accrued Interest Payable 2,544                    3,696                    6,240                    
Payable from Restricted Assets:

Customer Deposits -                            32,325                 32,325                 
Non-Current Liabilities:

Due Within One Year 36,648                 36,688                 73,336                 
Due in More Than One Year 291,893               1,401,924            1,693,817            

Total Liabilities 443,733               1,574,830            2,018,563            

Net Position
Net Investment in Capital Assets 2,971,503            2,749,539            5,721,042            
Restricted for:

Debt Reserve -                            56,685                 56,685                 
Asset Management -                            6,750                    6,750                    
Debt Service -                            5,878                    5,878                    

Unrestricted 413,088               364,015               777,103               

Total Net Position 3,384,591            3,182,867$          6,567,458$          

STATEMENT OF NET POSITION

SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

Primary Government

See accompanying notes.

9



Operating Capital 
Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental Activities

General Government 730,607$           37,148$              -$                        -$                        (693,459)$          -$                        (693,459)$          
Public Safety 293,990              238,031              -                           371,273              315,314              -                           315,314              
Physical Environment 870                     -                           -                           -                           (870)                    -                           (870)                    
Transportation 96,739                -                           23,894                3,937                  (68,908)              -                           (68,908)              
Human Services 3,025                  2,750                  -                           -                           (275)                    -                           (275)                    
Culture and Recreation 83,393                -                           -                           89                       (83,304)              -                           (83,304)              

Total Governmental Activities 1,208,624          277,929              23,894                375,299              (531,502)            -                           (531,502)            

Business-Type Activities
Water and Sewer 694,514              391,449              -                           -                           -                           (303,065)            (303,065)            
Solid Waste 149,749              174,723              -                           -                           -                           24,974                24,974                

Total Business-Type Activities 844,263              566,172              -                           -                           -                           (278,091)            (278,091)            

Total Primary Government 2,052,887$        844,101$           23,894$              375,299$           (531,502)            (278,091)            (809,593)            

General Revenues
Property Taxes 271,713              -                           271,713              
Franchise and Utility Taxes 149,772              -                           149,772              
Discretionary and Half-Cent Sales Tax 235,612              -                           235,612              
Other State Revenues 92,525                -                           92,525                
Interest Earnings 77                       55                       132                     
Miscellaneous 3,188                  -                           3,188                  

Transfers (287,239)            287,239              -                           
Total General Revenues and Transfers 465,648              287,294              752,942              
Change in Net Position (65,854)              9,203                  (56,651)              
Net Position, Beginning of Year 3,450,445          3,173,664          6,624,109          
Net Position, End of Year 3,384,591$        3,182,867$        6,567,458$        

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

Net (Expense) Revenue and
Program Revenues Changes in Net Position

See accompanying notes.
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General Fund

Assets
Cash 335,109$             
Accounts Receivable 8,570                    
Due from Other Governments 195,134               
Prepaid Insurance 3,317                    

Total Assets 542,130               

Liabilities
Accounts Payable 88,978                 
Accrued Salaries and Benefits 20,965                 
Due to Other Governments 2,705                    
Due to Other Fund 490                       

Total Liabilities 113,138               

Deferred Inflows of Resources
Unavailable Revenues 100,000               

Fund Balance
Non-Spendable:

Prepaid Insurance 3,317                    
Assigned To:
    Cemetery 20,371                 
    Fire Department 89,606                 
    Culture and Recreation 5,521                    
Unassigned 210,177               

Total Fund Balance 328,992               

Total Liabilities, Deferred Inflows of

Resources, and Fund Balance 542,130$             

Total Fund Balance - General Fund 328,992$             

Amounts Reported for Governmental Activities in the  
Statement of Net Position are Different Because:

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the general fund. 3,286,684        

Long-term liabilities are not due and payable in the current
period and, therefore, are not reported in the general fund.

Compensated Absences (13,360)             
Leases (315,181)          
Accrued Interest Payable (2,544)               (331,085)          

Receivables that do not provide current financial resources are 
considered unavailable revenues and included as deferred 
inflows of resources in the general fund. 100,000            

Total Net Position of Governmental Activities 3,384,591$          

 TO THE STATEMENT OF NET POSITION

BALANCE SHEET

GENERAL FUND

SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

RECONCILIATION OF THE BALANCE SHEET OF THE GENERAL FUND

See accompanying notes.
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General Fund
Revenues

Taxes 504,133$             
Licenses and Permits 193,503               
Intergovernmental Revenue 499,624               
Charges for Services 182,700               
Fines and Forfeitures 3,258                    
Miscellaneous Revenues 3,265                    

Total Revenues 1,386,483            

Expenditures

Current:
General Government 703,678               
Public Safety 241,834               
Physical Environment 870                       
Transportation 67,104                 
Human Services 3,025                    

Culture and Recreation 50,069                 

Capital Outlay 635,676               
Debt Service:

Principal 28,819                 

Interest 13,328                 
(Total Expenditures) (1,744,403)           

Excess (Deficiency) of Revenues Over (Under) Expenditures (357,920)              

Other Financing Sources (Uses)
Lease Proceeds 344,000               
Transfer Out (287,239)              

Total Other Financing Sources (Uses) 56,761                 

Net Change in Fund Balance (301,159)              

Fund Balance, Beginning of Year 630,151               

Fund Balance, End of Year 328,992$             

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

See accompanying notes.
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Net Change in Fund Balance - General Fund (301,159)$            

Amounts Reported for Governmental Activities in the Statement of 
Activities are Different Because:

Governmental funds report capital purchases as expenditures.  However, in 
the statement of activities, the cost of those assets are depreciated over
their estimated useful lives and reported as depreciation expense.  This is
the amount by which capital purchases exceed depreciation in the current
year.

Capital Asset Additions 635,676               
Depreciation Expense (126,173)              509,503            

The issuance of long-term debt provides current financial resources to 
governmental funds, while the repayment of the principal of long-term 
debt consumes the current financial resources of governmental funds.  
Neither transaction, however, has any effect on net position.

Lease (344,000)              
Repayment of Principal 28,819                 (315,181)          

Certain revenues reported in the statement of activities are not considered
current financial resources until measurable and available and,
therefore, are reported as revenues in the general fund in
a different period. 43,527                 

Some expenses in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as 
expenditures in the general fund.

Accrued Interest Payable (2,544)                  

Change in Net Position of Governmental Activities (65,854)$              

FOR THE YEAR ENDED SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

IN FUND BALANCE OF THE GENERAL FUND TO THE STATEMENT OF ACTIVITIES

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

See accompanying notes.
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Business-Type
 Activities - 

Enterprise Funds
Utility Fund

Assets
Current Assets:

Cash 358,294$             
Accounts Receivable (Net of Allowance) 73,551                 
Prepaid Expense 6,000                    
Due from Other Fund 490                       
Inventory 34,023                 
Deposits 800                       

Total Current Assets 473,158               
Non-Current Assets:

Restricted Cash 101,638               
Capital Assets, Net 4,182,901            

Total Non-Current Assets 4,284,539            
Total Assets 4,757,697            

Liabilities 
Current Liabilities:

Accounts Payable 85,654                 
Accrued Salaries and Benefits 5,546                    
Unearned Revenue 8,997                    
Compensated Absences 2,625                    
Accrued Interest Payable 3,696                    
Note Payable 6,063                    
Revenue Bond Payable 28,000                 

Total Current Liabilities 140,581               
Payable from Restricted Assets:

Customer Deposits 32,325                 
Non-Current Liabilities:

Compensated Absences 2,625                    
Note Payable 9,299                    
Revenue Bonds Payable 1,390,000            

Total Non-Current Liabilities 1,401,924            
Total Liabilities 1,574,830            

Net Position
Net Investment in Capital Assets 2,749,539            
Restricted for:

Debt Reserve 56,685                 
Asset Management 6,750                    
Debt Service 5,878                    

Unrestricted 364,015               
Total Net Position 3,182,867$          

STATEMENT OF NET POSITION

PROPRIETARY FUND

SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

See accompanying notes.
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Business-Type

 Activities - 
Enterprise Funds 

Utility Fund
Operating Revenues

Charges for Services 566,172$             
 Total Operating Revenues 566,172               

Operating Expenses
Personnel Services 158,135               
Services, Supplies, and Other 376,545               
Depreciation 265,804               

(Total Operating Expenses) (800,484)              
 
Operating (Loss) (234,312)              

Non-Operating Revenues (Expenses)
Interest Income 55                         
Interest Expense (43,779)                

Total Non-Operating Revenues (Expenses) (43,724)                

(Loss) Before Transfer (278,036)              

Transfers In 287,239               

Change in Net Position 9,203                    

Net Position, Beginning of Year 3,173,664            

Net Position, End of Year 3,182,867$          

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN

FUND NET POSITION - PROPRIETARY FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

See accompanying notes.
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Business-Type
 Activities - 

Enterprise Funds 
Utility Fund

Cash Flows from Operating Activities
Cash Received from Customers 575,047$             
Cash Paid to Employees (154,464)              
Cash Paid to Suppliers (357,800)              

Net Cash Provided by Operating Activities 62,783                 

Cash Flows from Non-Capital Financing Activities
Transfer and Loan Repayments from General Fund 321,177               

Net Cash from Non-Capital Financing Activities 321,177               

Cash Flows from Capital and Related Financing Activities
Principal Paid on Debt (33,942)                
Interest Paid on Debt (43,779)                
Acquisition and Construction of Capital Assets (393,379)              

Net Cash Used by Capital and Related Financing Activities (471,100)              

Cash Flows from Investing Activities
Interest on Investments 55                         

Net Cash Provided by Investing Activities 55                         

Net (Decrease) in Cash (87,085)                

Cash, Beginning of Year 547,017               

Cash, End of Year 459,932$             

Reported in Statement of Net Position as:

Cash 358,294$             
Restricted Assets - Cash 101,638               

Total 459,932$             

Reconciliation of Operating Income (Loss) to Net Cash 
Provided by (Used in) Operating Activities:

Operating (Loss) (234,312)$            
Adjustments to Reconcile Net (Loss) to Net  

Cash Provided by (Used in) Operating Activities:
Depreciation 265,804               
(Increase) in Accounts Receivable (6,206)                  
(Increase) in Inventory (25,466)                
(Increase) in Prepaid Expense (6,000)                  
Increase in Accounts Payable 59,742                 
Increase in Accrued Salaries and Benefits 3,670                    
(Decrease) in Unearned Revenue (1,509)                  
Increase in Customer Deposits 7,060                    

Net Cash Provided by Operating Activities 62,783$               

STATEMENT OF CASH FLOWS - PROPRIETARY FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

See accompanying notes.
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Note 1 - Summary of Significant Accounting Policies 
 
The accounting policies of the Town of Bronson, Florida (the Town) conform to generally accepted 
accounting principles for governmental entities.  The following is a summary of significant accounting 
policies: 
 
Reporting Entity 
The Town is a Florida municipality governed by an elected five-member Town Council.  The Town provides 
services to its citizens including water and sewer service, refuse collection, parks and recreation, streets, 
public safety, and other general governmental activities. 
 
The reporting entity for the Town (the primary government) contained no separate legal entities 
(component units) for which the Town Council has financial accountability.  Financial accountability is 
present if the Town Council appoints a voting majority of a component unit’s governing body and has the 
ability to impose its will on that organization or if there is a potential for the organization to provide 
specific financial benefits to, or impose specific financial burdens on, the Town. 
 
Government-Wide and Fund Statements 
The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the non-fiduciary activities of the Town.  Governmental activities, 
which are normally supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues.  Direct expenses are those that are clearly identifiable with a 
specific function or segment.  Program revenues include:  a) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or 
segment; and b) grants and contributions that are restricted to meeting the operational and capital 
requirements of a particular function or segment.  Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 
 
Separate financial statements are provided for governmental funds and proprietary funds.  The Town 
reports one governmental fund, the general fund, as a major fund.  The general fund is the Town’s primary 
operating fund.  It accounts for all resources traditionally associated with governments, except those 
required to be accounted for in another fund. 
 
The Town reports one proprietary fund, the utility fund, as a major fund.  This fund accounts for the 
activities of the Town’s solid waste and water and sewer utilities. 
 
Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are proprietary fund financial statements.  Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of 
the related cash flows. 
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Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting.  Revenues are considered to be available when they 
are collectible within the current period or soon enough thereafter to be used to pay liabilities of the 
current period.  For this period, the Town considers revenues to be available if they are collected within 
sixty days of the end of the current fiscal period.  Expenditures generally are recorded when a liability is 
incurred, as under accrual accounting.  However, debt expenditures are recorded only when payment is 
due. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with a proprietary fund’s principal ongoing operations. 
 
The principal operating revenues of the Town’s proprietary fund are charges to customers for services.  
Operating expenses for the proprietary fund include the cost of sales and services, administrative 
expenses, and depreciation on capital assets. 
 
Fund Balance Classifications 
Fund balance is reported in five components:  non-spendable, restricted, committed, assigned, and 
unassigned. 
 
■ Non-Spendable—This component of fund balance consists of amounts that cannot be spent because:  

a) they are not expected to be converted to cash, or b) they are legally or contractually required to 
remain intact.  Examples of this classification are prepaid items, inventories, and advances to other 
funds.   

 
■ Restricted—This component of fund balance consists of amounts that are constrained either:  

a) externally by third parties (creditors, grantors, contributors, or laws or regulations of other 
governments), or b) by law through constitutional provisions or enabling legislation. 

 
■ Committed—This component of fund balance consists of amounts that can only be used for specific 

purposes pursuant to constraints imposed by formal action (e.g., ordinance or resolution) of the 
organization’s governing authority (the Town Council).  These committed amounts cannot be used for 
any other purpose unless the Town Council removes or changes the specified use by taking the same 
type of action (e.g., ordinance or resolution) employed to constrain those amounts. 

 
■ Assigned—This component of fund balance consists of amounts that are constrained by a less-than-

formal action of the organization’s governing authority, or by an individual or body to whom the 
governing authority has delegated this responsibility.  The Town Council has not delegated this 
responsibility. 

 
■ Unassigned—This classification is used for:  a) deficit unrestricted fund balances in any governmental 

fund, or b) fund balances within the general fund that are not restricted, committed, or assigned. 
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Use of Restricted and Unrestricted Assets 
When both restricted and unrestricted resources are available for use, it is the Town’s policy to use 
restricted resources first, then unrestricted resources (committed, assigned, and unassigned) as they are 
needed.  When unrestricted resources (committed, assigned, and unassigned) are available for use, it is 
the Town’s policy to use committed resources first, then assigned, and then unassigned as needed. 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, cash equivalents include cash held in checking accounts. 
 
Accounts Receivable and Due from Other Governments 
Customer accounts receivable are recorded at their net realizable value and reduced by an allowance for 
uncollectible accounts of $31,500. 
 
Due from Other Governments represent amounts due from the federal, state, or local governments; State 
of Florida; or Levy County for shared revenues or costs. 
 
Prepaids 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in both government-wide and fund financial statements. 
 
Inventory 
Inventories of the proprietary fund are stated at cost using the first-in, first-out method.  The costs of 
governmental fund-type inventories are recorded as expenditures when purchased rather than when 
consumed. 
 
Capital Assets 
Governmental fund capital assets include land, buildings and improvements, vehicles, furniture and 
equipment, and infrastructure assets (e.g., streets and roads).  Capital assets used in governmental fund-
type operations are reported in the statement of net position rather than in the general fund balance 
sheet.  All purchased capital assets are valued at historical cost.  The costs of normal maintenance and 
repairs that do not add to the value of the asset or materially extend its useful life are not capitalized.  
Capital assets are defined as assets with an initial, individual cost of more than $1,000 and an estimated 
useful life in excess of one year.  These capital assets are depreciated using the straight-line method over 
the following estimated useful lives: 

 
  Assets   Years  
  Buildings and Improvements   10-30 
  Vehicles   7-10 
  Furniture and Equipment   3-10 
  Streets and Roads   10-30 

 
Proprietary fund capital expenditures made for revenue-producing assets, which are employed in 
operations that are accounted for in the proprietary fund, are capitalized at historical costs, and are 
depreciated using the straight-line method over their estimated useful lives as follows: 

 
 Water Plant 25-30 Years 
 Equipment 10-18 Years 
 Sewer Plant 25-30 Years
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Donated capital assets are recorded at estimated acquisition cost at the date of contribution. 
 
Compensated Absences 
The Town’s leave policy allows for accumulation of up to 240 hours of unused vacation leave and an 
unlimited amount of unused sick leave.  All vacation leave accumulated and 25% of any sick leave 
accumulated by employees with three or more years of service is payable upon termination of 
employment.  A liability for these amounts is accrued when incurred in the government-wide and 
proprietary statements of net position.  A liability for these amounts is reported in governmental funds 
only if they have matured, for example, as a result of employee resignations and retirements.  
 
Revenue Recognition 
Utility revenues are recorded when received and adjusted to the accrual basis for financial reporting.  
Restricted grant revenues, which are received but not expended, are recorded as unearned revenues.  
Grant revenues receivable are recorded when reimbursable expenditures on those grants have been 
incurred but not reimbursed at year-end. 
 
Budgeting 
The Town’s procedures in preparing and adopting the annual budget are as follows: 
 
■ The Town Manager is responsible for preparing a proposed operating budget for the upcoming year 

prior to September 30 that includes estimated revenues, proposed expenditures, and other financing 
sources and uses. 

 
■ Public hearings are held to obtain taxpayer comments and suggestions.  The budget is enacted 

through passage of a resolution. 
 
■ Budgets are adopted on a basis consistent with generally accepted accounting principles.  

Appropriations lapse at the end of the year.  The general fund budget presented was based upon the 
original budget.  Budget appropriations may not be legally exceeded on a total fund basis. 

 
Property Taxes 
Under Florida law, the assessment of all properties and the collection of all county, municipal, and school 
board property taxes are consolidated in the offices of the County Property Appraiser and County Tax 
Collector.  The laws of the state regulating tax assessment are also designed to assure a consistent 
property valuation method statewide.  Florida Statutes permit cities to levy property taxes at a rate of up 
to 10 mills for general operations.  The tax levy rate for the tax year ended September 30, 2023, was 
5.5380 mills. 
 
The tax levy of the Town is established by the Town Council prior to October 1 of each year, and the 
County Property Appraiser incorporates the Town’s millage into the total tax levy, which includes the 
County, various other municipalities, and County School Board tax requirements. 
 
All property is reassessed according to its fair market value January 1 of each year.  Each assessment roll 
is submitted to the Executive Director of the Florida Department of Revenue for review to determine if 
the rolls meet all of the appropriate requirements of Florida Statutes. 
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All taxes are levied on November 1 of each year, or as soon thereafter, as the assessment roll is certified 
and delivered to the County Tax Collector.  All unpaid taxes become delinquent on April 1 following the 
year in which they are assessed.  Discounts are allowed for early payment at the rate of 4% in the month 
of November, 3% in the month of December, 2% in the month of January, and 1% in the month of 
February.  The taxes paid in March are without discount. 
 
On or prior to June 1 following the tax year, tax certificates are sold for all delinquent taxes on real 
property.  After sale, tax certificates bear interest of 18% per year or at any lower rate bid by the buyer.  
Application for a tax deed on any unredeemed tax certificates may be made by the certificate holder after 
a period of two years.  Unsold tax certificates are estimated to be immaterial. 
 
Delinquent taxes on personal property bear interest of 18% per year until the tax is satisfied either by 
seizure and sale of the property or by the five-year statute of limitations. 
 
The Town does not accrue its portion of the county-held tax sale certificates or personal property tax 
warrants because such amounts are estimated to be immaterial. 
 
Franchise Fees 
Continuing franchise fees are reported as revenues as the fees are earned and become receivable from 
the franchisee. 
 
Interfund Transactions 
During the course of normal operations, the Town has numerous transactions between funds for goods 
provided or services rendered.  These transactions are eliminated on the government-wide financial 
statements. 
 
Long-Term Obligations 
In the government-wide financial statements, long-term debt and other long-term obligations are 
reported as liabilities in the applicable governmental activities and business-type activities column of the 
statement of net position. 
 
Leases - Lessee 
The Town recognizes a lease liability and an intangible right-to-use lease asset (lease asset) in the 
government-wide financial statements.  At the commencement of a lease, the Town initially measures the 
lease liability at the present value of payments expected to be made during the lease term.  Subsequently, 
the lease liability is reduced by the principal portion of the lease payments made.  The lease asset is 
initially measured as the initial amount of the lease liability, adjusted for lease payments made at or before 
the lease commencement date, plus certain initial direct costs.  Subsequently, the lease asset is amortized 
on a straight-line basis over its useful life.  
 
Note 2 - Cash 
 
Chapter 280 of the Florida Statutes requires, in general, that all public deposits (including those of the 
Town) be made in qualified public depositories within the State of Florida.  The Town’s deposits are 
considered 100% insured for risk disclosure purposes. 
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The Town has not adopted an investment policy and so, by statute, follows the state’s guidance set forth 
in Section 219.075, Florida Statutes regarding the deposit of funds received and the investment of surplus 
funds.  That section requires local governments without written investment policies to follow the state 
policy in Section 218.415(17), Florida Statutes.  That section authorizes the following investments: 
 
■ The Local Government Surplus Funds Trust Fund or any intergovernmental investment pool authorized 

pursuant to the Florida Interlocal Cooperation Act, as provided in Florida Statute 163.01. 
■ Securities and Exchange Commission registered money market funds with the highest credit quality 

rating from a nationally recognized rating agency. 
■ Interest-bearing time deposits or savings accounts in qualified public depositories. 
■ Direct obligations of the United States Treasury. 
 
The Town does not have policies that address credit risk, custodial credit risk, or interest rate risk.  The 
Town had no investments at year-end or during the year. 
 
Note 3 - Capital Assets 
 
A summary of capital assets in the governmental fund at September 30, 2023, is as follows: 

 

 

Beginning Ending
Balance Increases Decreases Balance

Governmental Activities
Capital Assets Not Being 

Depreciated:
Land 340,096$      -$                  -$                  340,096$      
Construction in Progress 1,416,231     6,438            1,378,649     44,020          

Total Capital Assets Not Being 
Depreciated 1,756,327     6,438            1,378,649     384,116        

Capital Assets Being Depreciated:
Buildings and Building 

Improvements 903,991        1,658,980     -                    2,562,971     
Recreation Park Property 700,202        -                    -                    700,202        
Vehicles 568,176        -                    -                    568,176        
Furniture and Equipment 593,310        4,907            -                    598,217        
Streets and Roads 890,342        -                    -                    890,342        
Right-to-Use Equipment -                    344,000        -                    344,000        

Total Capital Assets Being
Depreciated and Amortized 3,656,021     2,007,887     -                    5,663,908     

Less Accumulated Depreciation:
Buildings and Building 

Improvements (590,592)       (40,756)         -                    (631,348)       
Recreation Park Property (485,879)       (33,324)         -                    (519,203)       
Vehicles (568,176)       -                    -                    (568,176)       
Furniture and Equipment (481,825)       (22,459)         -                    (504,284)       
Streets and Roads (508,695)       (29,634)         -                    (538,329)       

Total Accumulated Depreciation and Amortization (2,635,167)    (126,173)       -                    (2,761,340)    
Total Capital Assets Being 

Depreciated, Net 1,020,854     1,881,714     -                    2,902,568     
Governmental Activities Capital

Assets, Net 2,777,181$   1,888,152$   1,378,649$   3,286,684$   



NOTES TO FINANCIAL STATEMENTS 
TOWN OF BRONSON, FLORIDA 

 
 

23 

Depreciation expense on governmental fund capital assets charged to function/programs were as follows: 
 

General Government $ 26,931 
Public Safety  36,284 
Transportation  29,634 
Culture and Recreation  33,324 
Total Depreciation Expense $ 126,173 

 
Business-Type Activities 
A summary of capital assets in the proprietary fund at September 30, 2023, is as follows: 
 

 
 
Depreciation expense on business-type capital assets charged to function/programs were as follows: 
 

Water System $ 57,546 
Sewer System  208,258 
Total Depreciation Expense $ 265,804 

 
Note 4 - Deferred Compensation Plan 
 
Effective October 1, 1998, the Town discontinued its defined benefit pension plan and adopted a deferred 
compensation plan in accordance with Internal Revenue Code, Section 457.  The employee balances in 
the former plan were transferred into annuity accounts for the individual members under the Section 457 
plan.  Contributions to the plan by the Town for the benefit of the participants is discretionary and decided 
on a year-by-year basis.  The Town contributed $9,807 to the plan for participants for the fiscal year 2023. 
 

Beginning Ending
Balance Increases Decreases Balance

Business-Type Activities
Capital Assets Not Being 

Depreciated:
Land 1,000$          -$                  -$                  1,000$          
Construction in Progress -                    36,345          -                    36,345          

Total Capital Assets Not 
Being Depreciated 1,000            36,345          -                    37,345          

Capital Assets Being Depreciated:
Water System 2,296,227     32,009          -                    2,328,236     
Equipment 97,519          151,471        -                    248,990        
Sewer System 5,898,612     49,775          -                    5,948,387     
Vehicles 46,534          123,779        -                    170,313        

Total Capital Assets Being
Depreciated 8,338,892     357,034        -                    8,695,926     

Less Accumulated Depreciation:
Water System (2,126,562)    (45,807)         -                    (2,172,369)    
Equipment (94,853)         (2,224)           -                    (97,077)         
Sewer System (2,044,628)    (208,258)       -                    (2,252,886)    
Vehicles (18,523)         (9,515)           -                    (28,038)         

Total Capital Assets Being 
Depreciated, Net (4,284,566)    (265,804)       -                    (4,550,370)    

Total Being Depreciated, Net 4,054,326     91,230          -                    4,145,556     
Business-Type Activities Capital

Assets, Net 4,055,326$   127,575$      -$                  4,182,901$   
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Note 5 - Long-Term Debt 
 
A summary of changes in long-term debt follows:  
 

 
 
Events of Default – Each of the following events is considered an “event of default” per the Town’s debt 
agreement and Resolution 12-06: 
 
■ Failure to pay the principal of, or interest on, the bonds when due. 
 
■ The dissolution of liquidation of the issuer, or the filing by the issuer of a voluntary petition in 

bankruptcy, or the commission by the issuer of any act of bankruptcy, or adjudication of the issuer as 
a bankrupt, or assignment by the issuer for the benefit of its creditors, or appointment of a receiver 
for the issuer, to the entry by the issuer into an agreement of composition with its creditors, or the 
approval by a court of competent jurisdiction of a petition applicable to the issuer in any proceeding 
for its reorganization instituted under the provisions of the Federal Bankruptcy Act, as amended, or 
under any similar act in any jurisdiction which may not be in effect or hereafter adopted. 

 
■ The issuer shall default in the due and punctual performance of any other of the covenants, conditions, 

agreements, and provisions contained in the bond or in the resolution on the part of the issuer to be 
performed. 

 
Enforcement Remedies – Any owner of the bonds issued under the provisions may either, at law or in 
equity, by suit, action, mandamus or other proceedings in any court of competent jurisdiction, protect and 
enforce any and all rights, including the right to the appointment of a receiver, existing under the laws of 
the State of Florida, or granted and contained in this resolution, and may enforce and compel the 
performance of all duties required by the resolution or by any applicable state or federal statutes to be 
performed by the issuer or by any officer thereof.  

Due

Beginning Ending Within

Balance Additions (Decreases) Balance One Year

Governmental Activities

Accrued Compensated Absences 13,360$          -$                    -$                    13,360$               6,712$            

$344,000 Fire Truck Right-to-Use Lease

Due in Annual Installments of $42,147

Through July 15, 2032; Interest at 3.81% -                      344,000          (28,819)           315,181               29,936            

Total Government Activities 13,360$          344,000$        (28,819)$        328,541$             36,648$          

Business-Type Activities

$1,596,000 Water and Wastewater

System Revenue Bonds, Series

2015, Direct Borrowing:  Due in Annual 

Installments of $23,000 to $69,000 

Through September 1, 2054; Interest

at 3.00% 1,446,000$     -$                    (28,000)$        1,418,000$          28,000$          

$30,000 Note Payable Due in Monthly Installments

of $526, Including Interest at 2% per Annum,

due Monthly.  Final Payment of Principal and 

Interest is due March 22, 2026.  Collateralized 

by a 2021 Chevy Silverado with a Cost of $30,000. 21,304            -                      (5,942)             15,362                 6,063              

Accrued Compensated Absences 5,250              -                      -                      5,250                   2,625              

Total Business-Type Activities 1,472,554$     -$                    (33,942)$        1,438,612$          36,688$          
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Aggregate maturities of long-term debt are as follows: 
 

Year Ending   Governmental Activities   Business-Type Activities  
 September 30,   Principal   Interest   Principal   Interest  

 2024  $ 29,936 $ 12,211 $ 34,063 $ 42,792 
 2025   31,096  11,052  35,185  41,830 
 2026   32,301  9,847  33,114  40,848 
 2027   33,552  8,595  31,000  39,930 
 2028   34,852  7,295  32,000  39,000 
 2029-2033   153,444  15,146  175,000  180,000 
 2034-2038   -  -  202,000  152,220 
 2039-2043   -  -  235,000  119,970 
 2044-2048   -  -  272,000  82,590 
2049-2053   -  -  315,000  39,300 
 2054   -  -  69,000  2,070 
 Totals  $ 315,181 $ 64,146 $ 1,433,362 $ 780,550 

 
Interest expense in fiscal year 2023, on long-term liabilities of business-type activities totaled $43,779 and 
governmental activities totaled $13,328. 
 
Note 6 - Pledged Revenues 
 
The Town has pledged the net revenues of the water and sewer system and a covenant to budget and 
appropriate non-ad valorem revenues to the extent any deficiencies exist, to repay the Series 2015 Water 
and Wastewater System Revenue Bonds.  At September 30, 2023, the Town was not in compliance with 
the provisions of this revenue bond covenant.  The water and wastewater system experienced net 
revenues of $6,574 in the current year, which was insufficient to pay current year principal and interest 
expense for the Water and Wastwater System Revenue Bonds of $71,380.  The Town has approved 
Resolution 23-02 to adopt a 5% increase in water rates effective October 1, 2023. 
 
Note 7 - Other Postemployment Benefit (OPEB) Obligation 
 
Pursuant to the provisions of Section 112.0801, Florida Statutes, former employees who retire from the 
Town are eligible to participate in the Town's healthcare program.  The Town subsidizes the premium 
rates paid by retirees by allowing them to participate in the healthcare program at reduced or blended 
group (implicitly subsidized) premium rates for both active and retired employees.  These rates provide 
an implicit subsidy for retirees because, on an actuarial basis, the current and future claims are expected 
to result in higher health insurance costs on average than those of active employees.  Town management 
estimates this liability to be immaterial.  Accordingly, no OPEB liability has been recorded in the Town's 
financial statements. 
 
Note 8 - Risk Management 
 
The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; and natural disasters for which the Town carries commercial insurance.  Insurance 
against losses are provided through Florida Municipal Insurance Trust for the following types of risk: 
 
■ Workers’ Compensation and Employer’s Liability 
■ General and Automobile Liability 
■ Real and Personal Property Damage 
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The Town’s coverage for workers’ compensation is under a retroactively rated policy.  Premiums are 
accrued based on the ultimate cost to date of the Town’s experience for this type of risk.  There have been 
no significant reductions in insurance coverage and settlements have not exceeded insurance coverage 
during the last three years. 
 
Note 9 - Interfund Receivables, Payables, and Transfers 
 
Interfund receivable and payable balances at September 30, 2023, are as follows: 
 

   Receivable Fund   Payable Fund  
General Fund - Current $ - $ 490 
Utility Fund - Current  490  - 
Total $ 490 $ 490 

 
The above amounts represent goods and services paid for and grant revenues received by the general 
fund for the benefit of the utility fund in the current or previous years.  The amounts shown as current in 
the general fund will be repaid during fiscal year 2024.  
 
Note 10 - Leases 
 
In July of 2022, the Town executed a lease agreement with Community First National Bank for a new 
Rosenbauer Pumper for $344,000 with principal and interest payments totaling $42,147 to be repaid 
annually through fiscal year 2032.  In accordance with the implementation of Governmental Accounting 
Standards Board Statement No. 87, Leases, the Town recognized a lease asset of $344,000, and a 
corresponding increase in lease payable liability with a borrowing rate of 3.81%.  In conjunction with this 
lease agreement, the Town was awarded $100,000 from the United States Department of Agriculture.  
The funds will be used towards the fire truck lease agreement.  The Town is required to contribute 
$244,082.  
 
Future minimum lease payments are as follows: 
 

 Year Ending     
 September 30,   Principal   Interest  

 2024 $ 29,936 $ 12,211 
 2025  31,096  11,052 
 2026  32,301  9,847 
 2027  33,552  8,595 
 2028  34,852  7,295 
 2029-2033  153,444  15,146 
 Totals $ 315,181 $ 64,146 

 
Note 11 - Commitments and Contingencies 
 
Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor 
agencies, principally the federal and state government.  Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds.  The amount, if any, of expenditures which 
may be disallowed by the grantor(s) cannot be determined at this time although the Town expects 
amounts, if any, to be immaterial. 
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Note 12 - Joint Venture 
 
The Waccasassa Water and Wastewater Cooperative (WWWC) was created on June 13, 2023, by an 
interlocal agreement between the Town of Bronson, Town of Otter Creek, and the Cedar Key Water and 
Sewer District in accordance with Chapters 163 and 373 of the Florida Statutes.  These local government 
units are collectively considered the Member Governments.  The WWWC is a separate legal entity 
organized under the laws of the State of Florida, and the Member Governments have no equity ownership 
in the WWWC.  
 
The purpose of forming the WWWC is to implement a regional water supply and wastewater disposal 
cooperative across Levy County.  This will require a regional infrastructure program and a long-term 
commitment to sustainable water resources.  The planned infrastructure includes a water treatment 
plant, wastewater treatment plant, and approximately 35 miles of water and wastewater pipeline. 
 
Note 13 - Subsequent Events  
 
In February 2023, the Town was awarded $650,000 from the Florida Department of Economic 
Opportunity, Small Cities Community Development Block Grant program.  The funds will be used for 
residential water meters.  In March 2024, in conjunction with this grant, the Town entered into a loan 
agreement for $696,506 with an interest rate of 5.71% for the purpose of financing the project costs.  
Interest will be paid annually every April 1 commencing April 1, 2025, until the note is paid in full.    
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Variance With
Final Budget

Actual Positive
Original Final Amounts (Negative)

Revenues
Taxes 490,474$             490,474$             504,133$             13,659$               
Licenses and Permits 188,138               188,138               193,503               5,365                    
Intergovernmental Revenue 897,179               897,179               499,624               (397,555)              
Charges for Services 183,450               183,450               182,700               (750)                      
Fines and Forfeitures 4,000                    4,000                    3,258                    (742)                      
Miscellaneous Revenues 10,065                 10,065                 3,265                    (6,800)                  

Total Revenues 1,773,306            1,773,306            1,386,483            (386,823)              

Expenditures
General Government 632,796               632,796               703,677               (70,881)                
Public Safety 755,888               755,888               913,220               (157,332)              
Physical Environment 3,000                    3,000                    870                       2,130                    
Transportation 363,730               363,730               73,542                 290,188               
Human Services 5,250                    5,250                    3,025                    2,225                    
Culture and Recreation 62,642                 62,642                 50,069                 12,573                 

(Total Expenditures) (1,823,306)           (1,823,306)           (1,744,403)           78,903                 

Other Financing Sources (Uses)
Lease Proceeds -                            -                            344,000               344,000               
Transfer Out -                            -                            (287,239)              (287,239)              

Total Other Financing Sources (Uses) -                            -                            56,761                 56,761                 

Net Change in Fund Balance (50,000)                (50,000)                (301,159)              (251,159)              

Fund Balance, Beginning of Year 630,151               630,151               630,151               -                            

Fund Balance, End of Year 580,151$             580,151$             328,992$             (251,159)$            

Budgeted Amounts

SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

See accompanying notes.
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Number of WATER Connections 626                    

Current Assets 334,838$          

Long-Term Assets 340,306            

Current Liabilities 234,275            

Long-Term Liabilities 44,249              

Operating Income 220,737            

Non-Operating Income 27                      

Depreciation 57,546              

All Other OM Expenses 200,580            

RD Debt Payment -                         

Other Debt Service - Interest -                         

Number of SEWER Connections 213                    

Current Assets 242,469$          

Long-Term Assets 3,842,595         

Current Liabilities 193,055            

Long-Term Liabilities 1,390,000         

Operating Income 170,712            

Non-Operating Income 28                      

Depreciation 208,258            

All Other OM Expenses 206,603            

RD Debt Payment - Interest 43,779              

Other Debt Service - Interest -                         

Transfer to General Fund -                         

WATER AND SEWER ACTIVITIES

SEPTEMBER 30, 2023

TOWN OF BRONSON, FLORIDA

UNAUDITED
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Honorable Mayor and Members 
 of the Town Council 
Town of Bronson 
Bronson, Florida 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, and each major fund of the Town of Bronson, Florida (the Town) as 
of and for the year ended September 30, 2023, and the related notes to the financial statements, which 
collectively comprise the Town’s basic financial statements, and have issued our report thereon dated 
June 26, 2024. 
 
Report on Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Town's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Town’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Town’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may 
exist that were not identified.  We identified certain deficiencies in internal control, described below, that 
we consider to be material weaknesses. 
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Honorable Mayor and Members 
 of the Town Council 
Town of Bronson 
Bronson, Florida 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
2023-1 Segregation of Duties 
 
Condition―Effective internal controls over financial reporting require that the functions of authorizing 
transactions, custody of assets, and recording of transactions be separated in order to provide reasonable 
assurance that assets are adequately safeguarded, and transactions are properly authorized, executed, 
and recorded in accordance with the assertions of management.  Due to the Town’s limited staffing, one 
employee performs incompatible duties, including receiving and depositing cash, and recording all 
transactions. 
 
Effect―Lack of proper separation of incompatible duties could result in errors and irregularities that go 
undetected for extended periods of time. 
 
Recommendation―We recommend that incompatible duties be separated among employees where it is 
feasible to do so. 
 
2023-2 Financial Close and Reporting 
 
Condition—At the commencement of final fieldwork, the preliminary working trial balance did not reflect 
all the required closing entries.  As a result, several material audit adjustments were required after we 
began the audit process.  
 
Effect—The lack of an effective financial close and reporting process increases the risk that material 
misstatements will not be detected in a timely manner.  It also results in delays in performing and 
completing the audit.  
 
Recommendation—We recommend the Town evaluate its monthly and annual financial close and 
reporting process and make necessary changes to reduce the risk of inaccurate financial information 
during the year and at year-end.   
 
Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Town’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, non-compliance with which could have a direct and material effect on 
the financial statements.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests 
disclosed instances of non-compliance or other matters that are required to be reported under 
Government Auditing Standards and which are described below: 
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Honorable Mayor and Members 
 of the Town Council 
Town of Bronson 
Bronson, Florida 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 

2023-3 Debt Covenants 
 
Condition—According to the United States Department of Agriculture Letter of Conditions, accepted and 
agreed to by the Town for the grant and loan funds received for the wastewater system expansion project, 
the Town is required to maintain water and sewer rates that provide adequate income to meet the 
minimum requirements for operation and maintenance, debt service, and reserves.  Operating revenues 
exceeded operating expenses (excluding depreciation and solid waste) by $6,574, which is insufficient to 
pay annual debt service. 
 
Effect—The Town was not in compliance with the debt covenants of the loan.  
 
Recommendation—We recommend that the Town evaluate the profitability of its water and wastewater 
systems and determine whether it’s appropriate to increase rates and/or decrease costs as may be 
necessary to meet debt covenants . 
 
Town’s Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedures on the Town’s 
response to the findings identified in our audit described in the accompanying management’s response.  
The Town’s response was not subjected to the other auditing procedures applied in the audit of the 
financial statements and, accordingly, we express no opinion on the response. 
 
Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Town’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Town’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
June 26, 2024 
Gainesville, Florida 
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE 
WITH FLORIDA STATUTES, SECTION 218.415 – INVESTMENT OF PUBLIC FUNDS 

 
 
Honorable Mayor and Members 
 of the Town Council 
Town of Bronson 
Bronson, Florida 
 
We have examined the Town of Bronson, Florida’s (the Town) compliance with Section 218.415, Florida 
Statutes, during the fiscal year ended September 30, 2023.  Town management is responsible for the 
Town’s compliance with those requirements.  Our responsibility is to express an opinion on the Town’s 
compliance based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants.  Those standards require that we plan and perform the 
examination to obtain reasonable assurance about whether the Town complied, in all material respects, 
with the requirements referenced above.  An examination involves performing procedures to obtain 
evidence about whether the Town complied with the specified requirements.  The nature, timing, and 
extent of the procedures selected depend on our judgement, including an assessment of the risks of 
material non-compliance, whether due to fraud or error.  We believe that the evidence we obtained is 
sufficient and appropriate to provide a reasonable basis for our opinion. 
 
We are required to be independent and to meet our other ethical responsibilities in accordance with 
relevant ethical requirements relating to the engagement. 
 
Our examination does not provide a legal determination on the Town’s compliance with specified 
requirements. 
 
In our opinion, the Town complied, in all material respects, with the aforementioned requirements for 
the year ended September 30, 2023. 
 
This report is intended solely for the information and use of the Florida Auditor General, the Mayor and 
Town Council members, and its management, and is not intended to be, and should not be, used by 
anyone other than these specified parties.  
 
 
 
June 26, 2024 
Gainesville, Florida 
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MANAGEMENT LETTER 
 
 
Honorable Mayor and Members 

of the Town Council 
Town of Bronson 
Bronson, Florida 
 
Report on the Financial Statements 
We have audited the financial statements of the Town of Bronson, Florida (the Town), as of and for the 
fiscal year ended September 30, 2023, and have issued our report thereon dated June 26, 2024. 
 
Auditor’s Responsibility 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States and Chapter 10.550, Rules of the Auditor General. 
 
Other Reporting Requirements 
We have issued our Independent Auditor’s Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance 
with Government Auditing Standards, and Independent Accountant’s Report on an examination 
conducted in accordance with the American Institute of Certified Public Accountants Professional 
Standards, AT-C Section 315, regarding compliance requirements in accordance with Chapter 10.550, 
Rules of the Auditor General.  Disclosures in those reports, which are dated June 26, 2024, should be 
considered in conjunction with this management letter. 
 
Prior Audit Findings 
Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report.  Corrective actions have been taken to address findings and recommendations made in the 
preceding financial audit report, except as follows: 
 

Tabulation of Uncorrected Audit Findings 

Current Year Finding # 2021-2022 FY Finding # 2020-2021 FY Finding # 

2023-1 2022-1 2021-1 

2023-2 2022-3 2021-4 

2023-3 2022-6  
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Honorable Mayor and Members 
 of the Town Council 
Town of Bronson 
Bronson, Florida 
 

MANAGEMENT LETTER 
 
 
Official Title and Legal Authority 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed in 
this management letter, unless disclosed in the notes to the financial statements.  The Town was 
established in 1850, under a Charter in accordance with Laws of Florida 6732.  There were no component 
units related to the Town. 
 
Financial Condition and Management 
Sections 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate 
procedures and communicate the results of our determination as to whether or not the Town has met 
one or more of the conditions described in Section 218.503(1), Florida Statutes, and to identify the specific 
condition(s) met.  In connection with our audit, we determined that the Town did not meet any of the 
conditions described in Section 218.503(1), Florida Statutes. 
 
Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial 
condition assessment procedures for the Town.  It is management’s responsibility to monitor the Town’s 
financial condition, and our financial condition assessment was based in part on representations made by 
management and review of financial information provided by same. 
 
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations 
to improve financial management.  In connection with our audit, we noted the following matter: 
 
2023-4 Account Classifications 
Over the past two years, operating supplies have increased significantly from a three-year average of 
$26,000 from 2019 through 2021 to $41,000 in 2022 and $59,000 in 2023.  Upon review of these accounts, 
we noted that credit card transactions over the past two years are classified as a lump sum adjustment to 
operating supplies rather than recording transactions individually.  Reporting all credit card transactions 
as one adjusting entry may not provide sufficient transparency for management and City Council to detect 
unusual trends or patterns.  We recommend that the Town establish a process to ensure credit card 
transactions are individually reviewed for appropriate classification and business purpose. 
 
Special District Component Units 
Section 10.554(1)(i)5.c., Rules of the Auditor General, requires, if appropriate, that we communicate the 
failure of a special district that is a component unit of a county, municipality or special district, to provide 
the financial information necessary for the proper reporting of the component unit within the audited 
financial statements of the county, municipality, or special district in accordance with 
Section 218.39(3)(b), Florida Statutes.  In connection with our audit, we did not note any special district 
component units that failed to provide the necessary information for proper reporting in accordance with 
Section 218.39(3)(b), Florida Statutes. 
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Honorable Mayor and Members 
 of the Town Council 
Town of Bronson 
Bronson, Florida 
 

MANAGEMENT LETTER 
 
 
Additional Matters 
Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate non-compliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, 
that have an effect on the financial statements that is less than material, but which warrants the attention 
of those charged with governance.  In connection with our audit, we did not note any such findings. 
 
Purpose of this Letter 
Our management letter is intended solely for the information and use of the Legislative Auditing 
Committee, members of the Florida Senate and Florida House of Representatives, the Florida Auditor 
General, federal and other granting agencies, the Honorable Mayor and Members of the Town Council, 
and applicable management, and is not intended to be, and should not be, used by anyone other than 
these specified parties. 
 
 
 
June 26, 2024 
Gainesville, Florida 
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