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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Town Council
Town of Campbellton
Campbellton, Florida

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Campbellton, Florida as of and for the year ended September 30, 2022, and the related
notes to the financial statements, which collectively comprise the Town of Campbellton, Florida’s
basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Town of Campbellton, Florida, as of
September 30, 2022, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Town of Campbellton,
Florida and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Post Office Box 220 - Lafayette Street - Marianna, Florida 32447-0220 - 850-526-3910 - FAX 850-482-6019
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Town of
Campbellton, Florida’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinions. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards and Government Auditing Standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Town of Campbellton, Florida’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Town of Campbellton, Florida’s ability to
continue as a going concern for a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 4-7 and 30
be presented to supplement the basic financial statements. Such information is the responsibility
of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 5,
2024, on our consideration of the Town of Campbellton, Florida’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide on opinion on the effectiveness of the Town of Campbellton, Florida’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Town of
Campbellton, Florida’s internal control over financial reporting and compliance.

Grimsley & Associates
Marianna, Florida Grimsley & Associates, P.A.
March 5, 2024 Certified Public Accountants
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Town of Campbellton
Management’s Discussion and Analysis
Year Ended September 30, 2022

The Town of Campbellton’s (the “Town”) discussion and analysis is designed to (a) assist the reader
in focusing on significant financial issues, (b) provide an overview of the Town’s financial activity, (c)
identify changes in the Town’s financial position (its ability to address the next and subsequent year
challenges), (d) identify any material deviations from the financial plan (the approved budget), and
identify individual fund issues or concerns.

Since the Management Discussion and Analysis (MD&A) is designed to focus on the current year’s
activities, resulting changes and currently known facts, please read it in conjunction with the Town’s
financial statement.

Financial Highlights

The assets of the Town of Campbellton exceeded its liabilities at September 30, 2022 by $3,833,116
(net position). Of this amount, $228,471 (unrestricted net position) may be used to meet the Town’s
ongoing obligations to citizens and creditors.

As of September 30, 2022 the Town of Campbellton’s governmental fund reported an ending fund
balance of $235,867, of this amount $235,867 is unassigned.

Using This Annual Report

The financial statement’s focus is on both the Town as a whole (government-wide) and on the major
individual funds. Both perspectives (government-wide and major fund) allow the user to address
relevant questions, broaden a basis for comparison (year to year or government to government)
and enhance the Town’s accountability.

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial
statements, which are comprised of three components: 1) government-wide financial statement,
2) fund financial statements, and 3) notes to the financial statements.

Government-wide financial statements

Government-wide financial statements provide both long-term and short-term information about
the Town’s overall financial conditions. Changes in the Town’s financial position may be measured
over time by increases and decreases in the Statement of Net Position. Information on how the
Town’s net assets changed during the fiscal year is presented in the Statement of Activities.



Town of Campbellton
Management’s Discussion and Analysis
Year Ended September 30, 2022

Fund financial statements

Fund financial statements focus on individual parts of the Town, reporting the Town’s operations in
more detail than the government-wide financial statements. Fund Financial statements include the
statements for governmental and proprietary funds.

Notes to the financial statements:

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. Refer to Note 2 of the financial
statements for more detailed information on the elements of the financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Statement of Net Position

Net assets may serve over time as a useful indicator of a government’s financial position. In the
case of the Town, assets exceeded liabilities by approximately $3.0 million at the close of the fiscal
year ended September 30, 2022.

CONDENSED STATEMENT OF NET POSITION

Governmental Business-type Totals
Activities Activities
2022 2021 2022 2021 2022 2021

Current and other

assets $ 235,868 S 182,702 S (344) S 2,302 $ 235,524 $ 185,004
Non-current assets 1,863,867 1,866,205 812,181 864,195 2,676,048 2,730,400
Total Assets 2,099,735 2,048,907 811,837 866,497 2,911,572 2,915,404
Current and other

liabilities 1,260 56,649 818 2,593 2,078 59,242
Long Term Liabilities - - 76,378 81,826 76,378 81,826
Total liabilities 1,260 56,649 77,196 84,419 78,456 141,068
Invested in capital

assets, net of related 1,863,867 1,866,205 740,778 782,369 2,604,645 2,648,574
Restricted - 22,504 - 22,504
Unrestricted 234,608 227,023 (6,137) (22,795) 228,471 204,228
Total net position $2,098,475 $2,093,228 S 734,641 S 782,078 $2,833,116 $2,875,306




Town of Campbellton
Management’s Discussion and Analysis
Year Ended September 30, 2022

Statement of Activities
The following table reflects the condensed Statement of Activities for the current year:

CONDENSED STATEMENT OF ACTIVITIES

Governmental Business-type Totals
Activities Activities
2022 2021 2022 2021 2022 2021
Revenues
Program Revenues
Charges for services S 39,725 $§ 56,734 $ 67,876 S 59,283 S 107,601 $ 116,017
Operating grants and
contributions 31,011 31,753 - - 31,011 31,753
Capital grants and
contributions - 74,669 - 450 - 75,119
Property taxes 29,106 27,020 - - 29,106 27,020
Other taxes 57,440 104,621 - - 57,440 104,621
Interest and investment
earnings - - - - - -
Miscellaneous 245,276 - 137 850 245,413 850
Transfers (22,015) (13,094) 22,015 13,094 - -
Total revenues 380,543 281,703 90,028 73,677 470,571 355,380
Expenses

Program activities:

General Government 117,821 151,040 - - 117,821 151,040

Physical Environment 45,235 46,067 - - 45,235 46,067

Public Safety 46,780 67,088

Transportation 47,328 20,516

Culture/Recreation 15,042 14,046 - - 15,042 14,046

Interest on Debt 2,120 2
Business-type activities - -

Water 136,215 129,153
Cable 1,250 1,250

Total expenses 274,326 298,759 137,465 130,403 411,791 429,162
Change in net assets 106,217 (17,056) (47,437) (56,726) 58,780 (73,782)
Net assets - beginning 1,992,258 2,009,314 782,078 838,804 2,774,336 2,848,118
Net assets - ending $2,098,475 $1,992,258 S 734,641 S 782,078 $2,833,116 $2,774,336

Financial Analysis of the Town’s Funds

This section provides an analysis of the balances and transactions of individual funds. As noted
earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

General Fund Budgetary Highlights
There were no differences between the original and final budget of the Town.



Town of Campbellton
Management’s Discussion and Analysis
Year Ended September 30, 2022

Capital Assets and Long-Term Debt
Detailed information about the Town’s capital assets and long-term debt can be obtained in the
Town’s notes to the financial statements.

Requests for Information

This financial report is designed to provide a general overview of the Town’s finances for all of those
with an interest in the Town’s finances. Questions concerning any of the information provided in
this report or requests for additional information should be addressed to the Town of Campbellton,
P.O. Box 38, Campbellton, Florida 32426.
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Town of Campbellton
Statement of Net Position
September 30, 2022

ASSETS
Cash and Cash Equivalents
Restricted Assets
Certificates of Deposit
Accounts Receivable
Due from other Governments
Internal Balances
Capital Assets:
Land, Improvements, and Construction In Progress
Other Capital Assets, Net of Depreciation
Total Capital Assets
Total Assets

LIABILITIES
Accounts Payable and Accrued Expenses
Long Term Liabilities:

Due within one year

Due in more than one year

Total Liabilities

NET POSITION
Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Net Position

Governmental Business-type
Activities Activities Total

S 146,606 S 58,516 S 205,122
- 13,446 13,446
4,114 - 4,114
- 5,438 5,438
7,404 - 7,404
77,744 (77,744) -
85,276 8,442 93,718
1,778,591 803,739 2,582,330
1,863,867 812,181 2,676,048
2,099,735 811,837 2,911,572
1,260 818 2,078
- 4,975 4,975
- 71,403 71,403
1,260 77,196 78,456
1,863,867 740,778 2,604,645
234,608 (6,137) 228,471
S 2,098,475 S 734,641 S 2,833,116

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton
Statement of Activities
For the Year Ending September 30, 2022

Functions/Programs

Governmental Activities:
General Government
Physical Environment
Public Safety
Transportation
Culture/Recreation
Interest on Long-Term Debt

Total governmental activities

Business-type Activities:
Water
Cable

Total primary government

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Fees, Fines Operating Capital Primary Government
and Charges  Grants and Grants and  Governmental Business-type
Expenses for Services Contributions Contributions Activities Activities Total
S 117,821 S 21,115 S - S - S (96,706) S - S (96,706)
45,235 - - - (45,235)
46,780 8,088 31,011 - (7,681) - (7,681)
47,328 9,536 - - (37,792) - (37,792)
15,042 986 - - (14,056) - (14,056)
2,120 - - - (2,120) - (2,120)
274,326 39,725 31,011 - (203,590) - (203,590)
136,215 67,876 (68,339) (68,339)
1,250 - - - - (1,250) (1,250)
$ 275576 S 39,725 S 31,011 S - (203,590) (69,589) (273,179)
General Revenues:
Taxes:
Property taxes, levied for general purposes 29,106 - 29,106
Taxes - Other 57,440 - 57,440
Miscellaneous 245,276 137 245,413
Transfers (22,015) 22,015 -
Total General Revenues and Transfers 309,807 22,152 331,959
Change in Net Position 106,217 (47,437) 58,780
Net Position - beginning 1,992,258 782,078 2,774,336
Net Position - ending S 2,098,475 S 734,641 S 2,833,116

The notes to the financial statements are an integral part of this statement.



Town of Campbellton
Balance Sheet
Governmental Funds
September 30, 2022

ASSETS

Cash

Certificates of Deposit

Due from other Governments
Due from other Funds

Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable and Accrued Expenses
Total Liabilities

Fund Balances:
Unassigned
Total Fund Balances

Total Liabilities & Fund Balances

Total
General Governmental
Fund Other Funds
S 116,276 §$ 30,330 146,606
4,113 - 4,113
7,404 - 7,404
77,744 - 77,744
S 205,537 § 30,330 235,867
S 1,259 $ - 1,259
1,259 - 1,259
204,278 30,330 234,608
204,278 30,330 234,608
S 205,537 §$ 30,330 235,867

The notes to the financial statements are an integral part of this statement.

10



Town of Campbellton
Reconciliation of Balance Sheet
To the Statement of Net Position
September 30, 2022

Total Fund Balances - Total Governmental Fund S 234,608
Amounts reported for governmental activities in

the Statement of Net Position are different

because:

Capital assets used in governmental activities

are not financial resources and therefore are
not reported in the funds. 1,863,867

Total Net Position S 2,098,475

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton

Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental Funds

For the Year Ending September 30, 2022

REVENUES
Taxes
Permits, Fees and Licenses
Intergovernmental Revenues
Charges for Services

Fines and Forfeitures
Miscellaneous Revenues

Total Revenues

EXPENDITURES
Current:
General Government
Physical Environment
Public Safety
Transportation
Culture/Recreation
Debt Service

Total Expenditures

Excess (deficiency) of
revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfer In
Transfer Out

Total Other Financing Sources (Uses)

Net Change in
Fund Balances

Fund Balances - beginning

Fund Balances - ending

Total
General Governmental
Fund Other Funds

S 86,545 S - S 86,545
21,102 - 21,102
236,387 - 236,387
23,085 - 23,085
388 200 588
34,765 86 34,851
402,272 286 402,558
186,036 - 186,036
36,189 - 36,189
30,034 - 30,034
9,753 - 9,753
7,855 - 7,855
2,119 - 2,119
271,986 - 271,986
130,286 286 130,572
8,881 - 8,881
(30,896) - (30,896)
(22,015) - (22,015)
108,271 286 108,557
96,007 30,044 126,051
$204,278 S 30,330 $ 234,608

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ending September 30, 2022

Net Change in Fund Balances - Total Governmental Funds S 108,557

Amounts reported for governmental activities in the Statement
of Activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which depreciation $72,337
exceeded capital outlay $70,000 (2,337)

Change in Net Position of Governmental Activities S 106,217

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton
Statement of Net Position — Proprietary Fund
September 30, 2022

Total
Water Cable Proprietary
ASSETS
Current Assets:
Cash and Cash Equivalents 58,516 S - S 58,516
Certificates of Deposit - - -
Accounts Receivable 5,438 - 5,438
Total Current Assets 63,954 - 63,954
Noncurrent Assets:
Restricted Assets:
Cash and cash equivalents 13,446 13,446
Capital Assets:
Nondepreciable 8,442 - 8,442
Depreciable, net 798,635 5,104 803,739
Total Noncurrent Assets 820,523 5,104 812,181
Total Assets 884,477 5,104 876,135
LIABILITIES
Current Liabilities:
Bonds and Notes Payable 4,975 - -
Accounts Payable and Accrued Expenses 818 - 818
Total Current Liabilities 5,793 - 818
Noncurrent Liabilities:
Bonds and Notes Payable after One Year 71,403 - 71,403
Due To Other Funds 36,961 40,783 77,744
Total Noncurrent Liabilities 108,364 40,783 149,147
Total Liabilities 114,157 40,783 149,965
NET POSITION
Invested in Capital Assets, Net of Related Debt 744,145 5,104 749,249
Unrestricted 26,175 (40,783) (14,608)
Total Net Position S 770,320 $ (35,679) S 734,641

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton
Statement of Revenues, Expenses and Changes in Net Position
Proprietary Fund
For the Year Ending September 30, 2022

Total
Water Cable Proprietary
OPERATING REVENUES:
Charges for Services 64,659 S - S 64,659
Miscellaneous Revenue 3,217 - 3,217
Total Operating Revenue 67,876 - 67,876
OPERATING EXPENSES:
Personnel Services 40,429 - 40,429
Utility Service 5,186 - 5,186
Operating Supplies and Miscellaneous 28,618 - 28,618
Depreciation 59,206 1,250 60,456
Total Operating Expenditures 133,439 1,250 134,689
Operating Loss (65,563) (1,250) (66,813)
NONOPERATING REVENUES(EXPENSES)
Interest Income 137 - 137
Interest Expense (2,776) - (2,776)
Total Nonoperating Revenue (Expenses) (2,639) - (2,639)
Income (loss) before contributions and transfers (68,202) (1,250) (69,452)
Transfers In 30,896 30,896
Transfers Out (8,881) - (8,881)
Change in net position (46,187) (1,250) (47,437)
NET POSITION, BEGINNING OF YEAR 816,507 (34,429) 782,078
NET POSITION, END OF YEAR S 770,320 $ (35,679) S 734,641

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton

Statement of Cash Flows — Proprietary Fund
For the Year Ending September 30, 2022

Cash Flows from Operating Activities:
Receipts from Customers
Payments to Suppliers
Payments to Employees

Net Cash used in Operating Activities

Cash Flows from Noncapital Financing Activities:
Transfers in (out)

Net Cash used in noncapital financing activities:

Cash Flows from Capital and
Related Financing Activities:
Purchases of capital assets
Principal Payments on debt
Interest Payments on debt
Net Cash Provided by Capital and

Related Financing Activities

Cash Flows from Investing Activities Activities:
Interest Earned

Net Cash used in noncapital financing activities:

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

Reconciliation of Operating Loss to
Net Cash Used in Operating Activities
Operating Loss
Adjustments to Reconcile Operating Loss to
Net Cash Used in Operating Activities:
Depreciation
(Increase) decrease in accounts receivable, net

Increase (decrease) in accounts payable and accrued expense

Net Cash used in Operating Activities

Water Cable Total
$ 67,491 $ - S 67,491
(35,579) - (35,579)
(40,429) - (40,429)
(8,517) - (8,517)
22,015 - 22,015
22,015 - 22,015
(8,442) - (8,442)
(5,448) - (5,448)
(2,776) - (2,776)
(16,666) - (16,666)
137 - 137
137 - 137
(3,031) - (3,031)
74,993 - 74,993
S 71,962 - S 71,962
$  (65,563) (1,250) S (66,813)
59,206 1,250 60,456
(385) - (385)
(1,775) - (1,775)
S (8,517) S - S (8,517)

The notes to the financial statements are an integral part of this statement.
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Town of Campbellton
Notes to Financial Statements
September 30, 2022

NOTE 1 — REPORTING ENTITY

The Town of Campbellton (the “Town”) is located in northwest Florida in Jackson County. The Town
operates under an elected Mayor and Town Council and services approximately 500 residents. The
Town provides a full range of municipal services, including fire protection, public works activities,
parks and recreation, and general administrative services. In addition, the Town operates a water
utility and operated a cable system until July, 2011 when it was discontinued.

As outlined in Governmental Accounting Standards Board (GASB) Statement No. 14, The Reporting
Entity, the Financial reporting entity consists of the primary government, and its component units,
for which the primary government is considered to be financially accountable.

As required by generally accepted accounting principles, the accompanying financial statements
present the Town as a primary government. A primary government is financially accountable for the
organizations that made up its legal entity. It is also financially accountable for legally separate
organizations if its officials appoint a voting majority of the organization’s governing body and either
it is able to impose its will on that organization or there is potential for the organization to provide
specific financial benefits to, or to impose specific financial burdens on, the primary government. The
primary government may also be financially accountable for governmental organizations that fiscally
depend on it. In applying the above criteria, management has determined that there are no
component units to be included within the reporting entity.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which are normally supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support. Likewise, the primary government is reported separately from certain
legally separate component units, if any, for which the primary government is financially accountable.
The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include: a) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment; and, b) grants and contributions that are restricted to meeting the operation or capital
requirements of a particular function or segment.
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Town of Campbellton
Notes to Financial Statements
September 30, 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Government-wide and Fund Financial Statements - continued
Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Separate financial statements are provided from governmental funds and proprietary funds. Major
individual governmental and enterprise funds are reported as separate columns in the fund financial
statements.

The Town reports the following major governmental fund:

General Fund — The General Fund is the Town’s primary operating fund. It accounts for all resources
traditionally associated with governments except those required to be accounted for in another fund.
All general tax revenues and other receipts that are not allocated by law or contractual agreement to
another fund are accounted for in this fund. All of the current operating expenditures of the Town
other than proprietary fund activities are financed through revenues received by the General Fund.

The Town reports the following major proprietary funds:

Water Utility Fund — accounts for revenues and expenses, capital assets and debt for the utility
department of the Town.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as is the proprietary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of the related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Town considers revenues to be available if they
are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences, and claims and judgements
are recorded only when payment is due. General capital assets acquisitions are reported as
expenditures in the governmental funds. Insurance of long-term debt and acquisitions under capital
leases are reported as other financing sources.
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Town of Campbellton
Notes to Financial Statements
September 30, 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Measurement Focus, Basis of Accounting, and Financial Statement Presentation — Continued
Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. Operating expenses for the
proprietary funds include the cost of personnel and contractual services, supplies and depreciation
on capital assets. All revenue and expenses not meeting this definition are reported as non-operating
revenues and expenses.

Budgets and Budgetary Accounting

General governmental revenue and expenditures accounted for in budgetary funds are controlled by
a budgetary accounting system in accordance with various legal requirements which govern the
Town’s operations. Budgets are monitored at varying levels of classification detail; however,
expenditures cannot legally exceed total appropriations at the individual fund level. All budget
changes that affect the total of a fund’s budget must be approved by the Town Council.

The budgetary information presented for the General Fund is prepared on the modified accrual basis.
Encumbrances are not recorded. Unexpended items at year-end must be re-appropriated in the
subsequent year.

Cash and Cash Equivalents
Cash and cash equivalents include amounts in demand deposits as well as short-term investments
with a maturity date within three months of the data acquired by the government.

Investments

Investments consist of those certificates of deposit made locally in commercial banks with a maturity
date greater than three months of the date acquired by the government. As the certificates of deposit
are non-negotiable, they are recorded at cost which approximates fair value.

Receivables
All accounts receivable are deemed by management to be fully collectible; therefore, an allowance
for doubtful account has not been established.

Due from (to) Other Funds
Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as “due to/from other funds.”

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, right

of ways, stormwater system, sidewalks, and similar items), are reported in the applicable
governmental or business-type activity columns in the government-wide financial statements.
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Town of Campbellton
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Capital Assets - Continued

Property, plant, and equipment with initial, individual costs that exceed $750 and estimated useful
lives of over one year are recorded as capital assets. Roads, bridges, and sidewalks are capitalized
when their initial costs exceed $25,000 and possess estimated useful lives of more than one year.
Capital assets are recorded at historical cost or estimated historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation. The costs
of normal maintenance and repairs that do not add to the value of the asset or materially extended
its useful life are not capitalized.

GASB Statement No. 34 requires the Town to report and depreciate new infrastructure assets
effective October 1, 2003. The retroactive reporting of infrastructure is not required by the Town.
These infrastructure assets are likely to be the largest asset class of the Town. Neither their historical
cost nor related depreciation has historically been reported in the financial statements.

Depreciation on all assets is provided on the straight-line basis over the following estimated useful
lives.

Assets Years
Buildings 20-50
Electrical, sewer, water and wastewater system 10-50
Machinery and equipment 5-20
Infrastructure 25

Major outlays for capital assts and improvements are capitalized as projects are constructed. For
assets constructed with governmental fund resources, interest during construction is not capitalized.

Compensated Absences

The Town maintains a policy that permits employees to accumulate earned but unused vacation and
sick pay benefits that will be paid to employees upon separation from Town services if certain criteria
are met. These benefits, plus their related tax costs and classified as compensated absences.
Employees may be paid for unused vacation hours accrued up to a maximum amounts. Payment of
unused sick leave, upon termination, is also provided for up to varying amounts.

Both the current and long-term portion of compensated absences are accrued and reported in the
government-wide financial statements. No expenditure is reported in the government fund level
statements for these amounts until payment is made. Compensated absences liability is based on
current rates of pay. This is accounted for pursuant to GASB statement No. 16, Accounting for
Compensated Absences.
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Town of Campbellton
Notes to Financial Statements
September 30, 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Property Taxes

Under Florida law, the assessment of all properties and the collection of all County, municipal and
school board property taxes are consolidated int eh offices of the Property Appraiser and Tax
Collector. The laws of the state regulating tax assessment are also designed to assure a consistent
property valuation method statewide. Florida Statutes permit municipalities to levy property taxes
at a rate of up to 10 mills for general operations. The Town’s millage rate for the year ended
September 30, 2022, was 2.9399 mills.

The tax levy of the Town is established by the Town council prior to October 1 of each year.

Property tax revenue is recognized when taxes are received by the Town. Because any delinquent
taxes collected after September 30 would not be material, delinquent taxes due are not accrued at
year end.

All taxes become payable on November 1, of each year, or as soon thereafter as the assessment roll
is certified and delivered to the Tax Collector. All taxes become delinquent on April 1 following the
year in which they are assessed. Discounts are allowed for early payment at the rate of 4% in the
month of November, 3% in the month of December, 2% in the month of January, and 1% in the month
of February. Taxes paid | March are without discount.

Property taxes are collected by the Jackson County Tax Collector. State law provides for enforcement
of collections of personal property taxes by seizure of the property to satisfy unpaid taxes and for
enforcement of collection of real property taxes by sale of interest-bearing tax certificates.

Designations of Fund Equity

For governmental funds, fund balances should be reported in classifications that comprise a hierarchy
based primarily on the extent to which the government is bound to honor constraints on specific
purposes for which amount in those funds can be spent.

e Nonspendable Fund Balance — amounts cannot be spent because either they are not in a
spendable form or legally or contractually required to be maintained intact.

e Restricted Fund Balance — amounts that are restricted for specific purposes.

e Committed Fund Balance — amounts can only be used for specific purposes pursuant to
constrains imposed by formal action of the government’s highest level of decision-making
authority.

e Assigned Fund Balance —amounts that are constrained by the government’s intent to be used
for specific purposes, but are neither restricted nor committed.

e Unassigned Fund Balance —amounts that are not otherwise reserved or designated.

In circumstances when an expenditure is made for a purpose for which amounts are available in
multiple fund balance classification, fund balance is generally depleted in order of restricted,
committed, assigned and unassigned
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NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Use of Estimates

The preparation of financial statements in conformity with general accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Use of Restricted Assets
It is generally the practice of the Town to utilize restricted net assets before unrestricted net assets
when possible.

Long-term Obligations
In the government-wide financial statement long-term obligations are reported as liabilities.

Subsequent Events
Subsequent events have been evaluated through the date of the Independent Auditors’ Report which
is the date the financial statements were available to be issued.

NOTE 3 — CASH AND INVESTMENTS

At September 30, 2022, the carrying amount of the Town’s cash and cash equivalents and investments
in certificates of deposit was $205,122 and the bank balance was $614,255. The bank balance was
covered by federal depositor insurance and, for the amount in excess of such federal depository
insurance, by the State of Florida’s Public Deposit Act. Provisions of the Act require that public
deposits may only be made at qualified public depositories. The Act Requires each qualified public
depository to deposit with the State Treasurer eligible collateral equal to or in excess of the required
collateral as determined by the provisions of the Act. In the event of a failure by a qualified public
depository, losses in excess of federal depository insurance and proceeds from the sale of securities
pledged by the defaulting depository are assessed against the other qualified public depositories of
the same type as the depository in default. When other qualified public depositories are assessed
additional amounts, they are assessed on a pro-rata basis.

Credit Risk
At September 30, 2022, the Town did not hold any deposits or investment that were considered to
have credit risk.

Interest Rate Risk
At September 30, 2022, the Town did not hold any investments that were considered to have interest
rate risk.

Custodial Credit Risk
At September 30, 2022, the Town did not hold any deposits or investments that were considered to
have custodial credit risk.
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NOTE 3 — CASH AND INVESTMENTS — Continued

Concentration of Credit Risk
At September 30, 2022, the Town did not hold any investments that were considered to have
concentration of credit risk.

Foreign Currency Risk
At September 30, 2022, the Town did not hold any investments that were considered to have foreign
currency risk.

The Town invested funds in three certificates of deposit with six to twelve month maturities. At
September 30, 2022, the carrying value of these funds was S- which approximates fair value. The
certificates of deposit are considered investments and reported as “certificates of deposit” on the
statement of net position at September 30, 2022.

Fair Value Measurement and Application

Governmental entities are required to record investment at fair value unless exception applies and
disclose the fair value measurement and hierarchy. Paragraph 69 of GASB 72 list several investments
that should be measured as described in GASB Statement 31 which includes investments in
nonparticipating interest-earning investment contracts (certificates of deposit) and money market
investments that have a maturity at the time of purchase of one year or less. September 30, 2022,
the Town’s investment consisted of non-negotiable certificates of deposit which are recorded at cost
and are excluded from fair value measurement.

The Town’s depositories are banks or savings institutions designated by the State Treasurer as
qualified public depositories. Chapter 280, Florida Statutes “Florida Security for Public Deposit Act”
provides procedures for public depositories to ensure monies in banks and savings institutions are
collateralized with the Treasurer as an agent for the public entities. All Town cash consists of checking
accounts and interest-bearing time deposits in a local bank.

NOTE 4 — ACCOUNTS RECEIVABLE

Accounts receivable consisted of the following at September 30, 2022:

General  Proprietary Total

“Trade Accounts - 5,438 S 5,438
Accounts Receivable S - S 5,438 S 5,438

No allowances for uncollectible accounts are considered necessary.
Accounts receivable arise primarily from utility services (water and garbage) provided by the Town of

Campbellton and utility franchise fees. The Town grants credit to customers, substantially all of whom
are local residents.
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NOTE 5 — DUE FROM OTHER GOVERNMENTS

Due from other governments consists of funds earned as of September 30, 2022 but not year received
by the Town. The majority of these amounts were received in October and November 2022.

NOTE 6 — INTERNAL BALANCES

At September 30, 2022, the Town had interfund receivables and payable that resulted from various
interfund transactions as follows:

Due From Due To Purpose

General Fund

Due from Water Fund S 36961 S - Operations

Due from Cable TV Fund 40,783 - Operations
Water and Sewer Fund

Due to General Fund - 36,961 Operations
Cable TV Fund

Due to General Fund - 40,783 Operations

S 77,744 S 77,744

Transfer In  Transfer Out Purpose
General Fund
Water Fund S 8,881 S 30,896 Operations
Water Fund
General Fund 30,896 8,881 Operations

S 39777 S 39,777

24



Town of Campbellton
Notes to Financial Statements
September 30, 2022

NOTE 6 — CAPITAL ASSETS

Governmental asset activity for the year ending September 30, 2022 was as follows:

Beginning Ending
Balance Increases Deletions Balances
Governmental Activities:
Capital assets not being depreciated
Land and improvements $ 85,277 $ - $ - $ 85,277
Capital assets, being depreciated:
Buildings and equipment 392,642 - - 392,642
Improvements other than buildings 663,698 201,552 - 865,250
Roads and Streets 1,174,257 - 131,553 1,042,704
Equipment 325,008 - - 325,008
Total capital assets being depreciated: 2,555,605 201,552 131,553 2,625,604
Buildings (161,322) (9,841) - (171,163)
Improvements other than buildings (178,746) (13,274) - (192,020)
Roads and Streets (236,356) (24,300) - (260,656)
Equipment (198,253) (24,922) - (223,175)
Total accumulated depreciation (774,677) (72,337) - (847,014)
Total Governmental Capital Assets $ 1,866,205 $ 129,215 $ 131,553 $ 1,863,867
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NOTE 6 — CAPITAL ASSETS - Continued

Depreciation expense was charged to governmental activities as follows:

General government
Public Safety
Physical Environment

Transportation
Culture/Recreation

General Fund

Business Type asset activity for the year ending September 30, 2022 was as follows:

Business Type Activities:
Capital assets not being depreciated
Construction in Progress
Total capital asset not being depreciated
Capital assets, being depreciated:
Buildings, Equipment & Utility System
Cable System
Total capital assets being depreciated:
Less accumulated depreciation for:
Buildings, Equipment & Utility System

Cable System

Total accumulated depreciation

Tota Business-Type Capital Assets

S 1,784

16,745

9,046

37,575

7,187

$72,337

Beginning Ending

Balance Increases Deletions Balances
$ - $ 8,442 $ - $ 8,442
- 8,442 - 8,442
1,819,030 - - 1,819,030
25,000 - - 25,000
1,844,030 - - 1,844,030
(961,189) (59,206) - (1,020,395)
(18,646) (1,250) - (19,896)
(979,835) (60,456) - (1,040,291)
$ 864,195 $ (52,014) $ - $ 812,181
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NOTE 7 — LONG-TERM DEBT

Water Revenue Bond - 2007 A Series

Authorized and issued $27,000, interest at 4.50%, principal and

interest payable annually on September 1, with principal payments

beginning in 2007, collateralized by net revenues of the system. $ 20,919

Water Revenue Bond - 2007 B Series

Authorized and issued $12,900, interest at 4.50%, principal and

interest payable annually on September 1, with principal payments

beginning in 2007, collateralized by net revenues of the system. 10,071
Total revenue bonds 30,990

Notes Payable:
Water Fund

$108,000, note payable to Florida DEP State Revolving Fund
Payable in semiannual installments of $2,770, including

linterest at 2.99%. 45,388
Total Notes Payable 45,388
Total Business Type Activities $ 76,378

The following is the debt service requirements for the business type activities revenue bonds at
September 30, 2022:

Due Date Principal Interest Totals
2023 $ 4,975 $ 2,623 $ 7,598
2024 5,134 2,464 7,598
2025 5,297 2,301 7,598
2026 5,465 2,132 7,597
2027 5,640 1,957 7,597

2028-2032 28,301 6,955 35,256
2033-2037 6,350 3,945 10,295
2038-2042 7,772 2,523 10,295
2043-2047 7,444 783 8,227

$ 76,378 $ 25683 § 102,061
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Long-term debt activity of the Town at September 30, 2022, is as follows:

Amounts
Beginning Ending  Due Within
Balance Additions Reductions Balances One Year

BUSINESS TYPE ACTIVITIES

Revenue bonds S 31,740 $ - S 750 S 30,990 $ 780
Notes Payable 50,086 - 4,698 45,388 4,195
Total Business Type Activities S 81,826 S - S 5448 S 76,378 S 4,975

NOTE 8 — BOND RESOLUTION REQUIREMENTS

Proprietary Fund Type — Enterprise Fund — Water System

The Resolution 2019-06 and supplemented by Resolution 2019-07 adopted September 10, 2019, requires
the establishment of certain “trust funds” to ensure repayment of the Water System Revenue Bonds. A
summary of these requirements is as follows:

A.

B.

C.

D.

All gross revenues from the ownership and operation of the system shall be deposited into the
“Revenue Fund” on or before the 15™ day of each month. Transfers are to be made to certain
funds.

The “Operation and Maintenance” Fund is to be used exclusively for the purpose of received funds
transferred monthly from the revenue fund and for paying the operating and maintenance
expenses of the system pursuant to the annual budget.

The “Sinking Fund” is to be used exclusively for the purpose of paying principal and interest on the
bonds and is to be funded by transferring each month from the “Revenue Fund” one-twelfth of
the next annual interest and principal requirement.

The “Reserve Account” is to be established by transferring on or before the 15" of each month
from the “Revenue Fund” the sum of one-twelfth of one-tenth of the Maximum Bond Service
Requirement until such time as the funds therein shall equal the Maximum Bond Service
requirement, and monthly thereafter such amount as may be necessary to maintain the Maximum
Bond Service Requirement in the Reserve Account, but not exceeding one-twelfth of one-tenth of
the Maximum Bond Service Requirement Monthly. Moneys in the Reserve Account shall be used
only for (1) paying the principal of and interest on the Bonds in the event that the moneys in the
Sinking Fund shall ever be insufficient to meet such payments, (2) paying the cost of repairing or
replacing any damage to the System which shall be caused by an unforeseen catastrophe, (3)
constructing improvements or extensions to the System which shall increase its Net and which
shall be approved by the Consulting Engineers, if the Issuer shall not then be in default under any
of the provisions of the resolution, and (4) repaying governmental advances as provided under the
Resolution.
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NOTE 8 — BOND RESOLUTION REQUIREMENTS - Continued

E. Excess Funds not required by the above accounts are to be transferred to the Water and Sewer
system Revenue Bonds Redemption Account. This account is to be used to redeem the Bonds in
inverse order to acquire outstanding bonds subject to limitations.

NOTE 9 — EMPLOYEE BENEFITS

Employees who have completed six months of service with the Town participate in a defined
contribution plan under Florida Municipal Pension Trust Plan, administered by the Florida League of
Cities. Payments amounting to 5% of the gross salaries of each eligible employee are made annually
by the Town to the Plan Administrator. The Town’s contribution to the plan for the fiscal year ended
September 30, 2022, 2022, and 2021 were 51,336, $1,074, and $4,021. Total payroll for 2022-2023
was $-. One hundred percent (100%) vesting occurs after three service years. The accounts of non-
vested terminated employees are forfeited and can be used to reduce future participating employer
contributions.

The liability for future benefit payments remains with the plan, and the Town’s funding policy is to
make contributions equal to annual pension cost incurred. Benefits consist of the individual account
balances.

NOTE 10 — FUND BALANCE
Non-spendable fund balances include amounts that cannot be spent because they are not in
spendable form or are legally or contractually required to be maintained intact.

Spendable fund balances are classified based on a hierarchy of the Town’s ability to control the
spending of these fund balances and are reported in the following categories: restricted, committed,
assigned and unassigned. For the year ended September 30, 2022, the Town reports net assets as
committed and unassigned. Restricted net assets have externally imposed constraints placed on the
use of resources by creditors, grantors, contributors, laws, or regulations of other governments or
imposed by law through constitutional provisions or enabling legislation. Assigned net assets have
constraints placed on the use of resources by the Town’s intent to use the resources for a specific
purpose. Unassigned fund balances have not been restricted, committed, or assigned to specific
purposes within the general fund.

Spendable fund balances are classified based on a hierarchy of the Town’s ability to control the
spending of these fund balances and are reported in the following categories: restricted, committed,
assigned and unassigned. For the year ended September 30, 2022, the Town reports net assets as
unassigned. Restricted net assets have externally imposed constraints placed on the use of resources
by creditors, grantors, contributors, laws or regulations of other governments or imposed by law
through constitutional provisions or enabling legislation. Assigned net assets have constraints placed
on the use of resources by the Town’s intent to use the resources for a specific purpose. Unassigned
fund balances have not been restricted, committed, or assigned to specific purposes within the
general fund. In circumstances when an expenditure is made for a purpose for which amounts are
available in multiple fund balance classifications, fund balance is generally depleted in the order of
restricted, committed, assigned and unassigned.
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NOTE 11 — RISK MANAGEMENT

The Town is exposed to various risks of loss related to sorts; theft of, damage to and destruction of
assets; errors or omissions; injuries to employees and/or the public; or damage to property of others;
and natural disasters for which the town carries commercial insurance. Insurance against losses are
provided for the following types of risk:

e Workers’ compensation and employer’s liability
e General and automobile liability
e Real and personal property damage
The Town’s coverage for workers’ compensation is under a retrospectively rated policy. Premiums

are accrued based on the ultimate cost-to-date of the Town experience for this type of risk.

NOTE 12 — LITIGATION AND CONTINGENT LIABILITIES

The Town had no litigation ongoing at year end.

In March 2020, the World Health Organization declared the coronavirus (COVID-19) a pandemic. As
aresult, local and financial markets experienced significant declines and local economies were greatly
affected. The Federal Government passed the Coronavirus Aid, Relief, and Economic Security Act to
address the fallout from COVID-19. These funds will pass through the State of Florida. No funds had
been distributed the Town as of date of this report and no adjustments have been made to the
accompanying financial statements.

The Town of Campbellton was greatly impacted by Hurricane Michael in October 2018. The Town
has been working tirelessly to repair and/or replace infrastructure and other assets damaged during
the storm. The Town has insurance that has assessed the damages and is working through the repair
process. The Town will have some cost that will not be recovered through insurance and will seek
funding from the Federal Emergency Management Agency (FEMA). This amount is neither
measurable or available at year end and therefore no adjustments have been made to the
accompanying financial statements.
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Required Supplementary Information
Town of Campbellton, Florida
Budgetary Comparison Schedule — General Fund
For the Year Ended September 30, 2022

Budgeted Amounts Actual Amounts
Original Final (GAAP Basis)

REVENUES
Taxes S 76,160 S 76,160 S 86,545
Permits, Fees and Licenses 21,185 21,185 21,102
Intergovernmental Revenues 598,543 598,543 236,387
Charges for Services 35,304 35,304 23,085
Fines and Forfeitures 398 398 388
Miscellaneous Revenues 7,391 7,391 34,765

Total Revenues 738,981 738,981 402,272
EXPENDITURES
Current:

General Government 692,618 692,618 186,036

Physical Environment 10,000 10,000 36,189

Public Safety 50,313 50,313 30,034

Transportation 4,500 4,500 9,753

Culture/Recreation 5,500 5,500 7,855
Debt Service 5,700 5,700 2,119

Total Expenditures 768,631 768,631 271,986
Excess (deficiency) of

revenues over expenditures (29,650) (29,650) 130,286

Net Change in

Fund Balances (29,650) (29,650) 139,167
Fund Balances - beginning 126,051 126,051 126,051
Fund Balances - ending S 96,401 S 96,401 S 265,218

Note: This schedule is prepared on the modified accrual basis of accounting.

The notes to the financial statements are an integral part of this statement.
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH
SECTION 218.415, FLORIDA STATUTES

Honorable Mayor and Town Council
Town of Campbellton
Campbellton, Florida

We have examined Town of Campbellton, Florida’s compliance with the requirements of Section
218.415, Florida Statutes, Local Government Investment Policies, during the year ended September
30, 2022. Management is responsible for Town of Campbellton, Florida’s compliance with those
requirements. Our responsibility is to express an opinion on Town of Campbellton, Florida’s
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether the Town of Campbellton,
Florida complied, in all material respects, with the specified requirements referenced above. An
examination involves performing procedures to obtain evidence about whether the Town of
Campbellton, Florida complied with the specified requirements. The nature, timing, and extent of
the procedures selected depend on our judgment, including an assessment of the risks of material
noncompliance, whether due to fraud or error. We believe that our examination provides a
reasonable basis for our opinion.

Our examination does not provide a legal determination on Town of Campbellton, Florida’s
compliance with specified requirements.

In our opinion, Town of Campbellton, Florida complied, in all material respects, with the
aforementioned requirements for the year ended September 30, 2022.

This report is intended solely for the information and use of management and the State of Florida
Auditor General and is not intended to be and should not be used by anyone other than these
specified parties.

Grimuley & Associates
Marianna, Florida Grimsley and Associates, P.A.
March 5, 2024 Certified Public Accountants
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Town Council
Town of Campbellton
Campbellton, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audit contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the Town of Campbellton, Florida, as of and for the year ended September 30,
2022, and the related notes to the financial statements, which collectively comprise the Town of
Campbellton, Florida’s basic financial statements and have issued our report thereon dated March
5, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of
Campbellton, Florida’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Campbellton, Florida’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Town of Campbellton, Florida’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Post Office Box 220 - Lafayette Street - Marianna, Florida 32447-0220 - 850-526-3910 - FAX 850-482-6019
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Honorable Mayor and Town Council
Town of Campbellton
Campbellton, Florida

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We identified a deficiency
in internal control, described in the accompanying schedule of findings as item 2004-001 that we
consider to be a significant deficiency.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Campbellton, Florida’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Town of Campbellton, Florida’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Town of
Campbellton, Florida’s response to the findings identified in our audit and described in the
accompanying schedule of findings. The Town of Campbellton, Florida’s response was not subjected
to the auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Grimsley & Associates
Marianna, Florida Grimsley and Associates, P.A.
March 5, 2024 Certified Public Accountants
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Town of Campbellton, Florida
Schedule of Findings
For the Year Ended September 30, 2022

2004-01
Criteria — Custody of assets, record keeping and recording of assets should have adequate separation.

Condition — Due to the size of the organization, proper separation of duties may not be feasible.
Effect — Internal controls lack proper checks and balances due to the size of the organization.
Cause — This is a small local government with a small bookkeeping staff.

Recommendation — Management should remain very active and involved in the day-to-day
operations. Controls should be established to provide checks and balances.

Response — This finding has been ongoing due to the small size of the Town’s staff, and may continue
to be an issue in the future. The Town Council has, however, become more conscious of financial
activities of the Town by reviewing all bills before they are paid and dating and signing approval of all
invoices prior to payment. Twon signatures are required on all checks.

Also, the Town has employed a part-time clerk who receives all invoices, matches them with signed
purchase receipts for all purchases made by Town staff or Commissioners, assigns account numbers,
secures approval of the necessary Commissioner or Mayor, and passes them to the Town Clerk, who
prepares the checks for signature by two authorized parties. In addition, financial statements for
each account are reviewed by the Council at its regular meetings. Any purchase over $350 requires
the approval of the full Council.

The Town feels it has made substantial progress in complying with the requirement for adequate

separation of duties and is open to considering any improvements that can feasibly be made with the
confines of the Town’s existing structure.
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INDEPENDENT AUDITOR’S REPORT TO TOWN MANAGEMENT

Honorable Mayor and Town Council
Town of Campbellton
Campbellton, Florida

Report on the Financial Statements

We have audited the financial statements of the Town of Campbellton, Florida as of and for the
fiscal year ended September 30, 2022, and have issued our report thereon dated March 5, 2024.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the
Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards; Schedule of Findings; and Independent
Accountant’s Report on an examination conducted in accordance with AICPA Professional
Standards, AT-C Section 315, regarding compliance requirements in accordance with Chapter
10.550, Rules of the Auditor General. Disclosures in those reports and schedule, which are dated
March 5, 2024, should be considered in conjunction with this management letter.

Post Office Box 220 - Lafayette Street - Marianna, Florida 32447-0220 - 850-526-3910 - FAX 850-482-6019
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Honorable Mayor and Town Council

Town of Campbellton

Campbellton, Florida

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the preceding
financial audit report. Corrective actions have been taken to address findings and recommendations
made in the preceding annual financial audit report except as noted under the heading Prior Year
Findings and Recommendations.

Prior Year Findings and Recommendations

The management letter items are as follows:

None

The schedule of findings items are as follows:

Tabulation of Uncorrected Audit Findings

Current Year Finding

# 2020-2021 FY Finding # | 2019-20 FY Finding #
2004-001 2004-001 2004-001

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed
in this management letter, unless disclosed in the notes to the financial statements. This
information is disclosed in the notes to the financial statements.

Financial Condition and Management

Sections 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the Town of
Campbellton, Florida has met one or more of the conditions described in Section 218.503(1), Florida
Statutes, and to identify the specific conditions met. In connection with our audit, we determined
that the Town of Campbellton, Florida did not meet any of the conditions described in Section
218.503(1), Florida Statutes.
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Honorable Mayor and Town Council
Town of Campbellton
Campbellton, Florida

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures for the Town of Campbellton, Florida. Itis management’s
responsibility to monitor the Town of Campbellton, Florida’s financial condition, and our financial
condition assessment was based in part on representations made by management and review of
financial information provided by same.

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not have
any such recommendations.

Additional Matters

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance
with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have
occurred, that have an effect on the financial statements that is less than material but warrant the
attention of those charged with governance. In connection with our audit, we did not note any such
findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Mayor and Town Council, and applicable
management, and is not intended to be and should not be used by anyone other than these specified
parties.

Grimuley & Associates
Marianna, Florida Grimsley and Associates, P.A.
March 5, 2024 Certified Public Accountants
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