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INDEPENDENT AUDITORS’ REPORT

To the Honorable Town Council,
Town of Grand Ridge, Florida:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of Town of Grand Ridge, Florida, as of and for the year ended
September 30, 2021, and the related notes to the financial statements, which collectively comprise Town
of Grand Ridge, Florida’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Town of Grand Ridge, Florida’s management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures sclected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting ¢stimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of Town of Grand Ridge, Florida, as of September 30, 2021, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Requived Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management s
Discussion and Analysis, budgetary comparison information, and pension liability information as listed in
the table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 2, 2022
on our consideration of Town of Grand Ridge, Florida’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Town of Grand Ridge,
Florida’s internal control over financial reporting and compliance,

e hoc 6,21

Tallahassee, Florida
August 2, 2022



Town of Grand Ridge, Florida
Management's Discussion and Analysis
September 30, 2021

As management of the Town of Grand Ridge, Florida, we offer readers this narrative overview and
analysis of the financial activities of the Town of Grand Ridge, Florida for the fiscal year ended
September 30, 2021.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Grand Ridge, Florida's
basic financial statements. The Town of Grand Ridge, Florida's basic financial statements are comprised of
three components: 1) govemment-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Town of Grand Ridge, Florida’s finances, in a manner
similar to a private-sector business.

The statement of net position presents information on all of the Town of Grand Ridge, Florida’s assets
and liabilities, with the difference between the two reported as nef position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the Town of
Grand Ridge, Florida is iinproving or deteriorating.

The statement of activities presents information showing how the government's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for soine items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial stateinents distinguish functions of the Town of Grand Ridge,
Florida that are principally supported by taxes and intergovermnental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-nype activities). The governmental activities of the Town of Grand Ridge,
Florida include general government, public safety, public works, and culture and recreation. The
business-type activities of the Town of Grand Ridge, Florida include water, sewer and garbage
operations,

The government-wide financial statements can be found on pages 11-12 of this report.

Fund financial statements. A find is a grouping of related accounts used to maintain control over
resources that have been segregated for specific activities or objectives. The Town of Grand Ridge,
Florida, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the Town of Grand Ridge,
Florida can be divided into two categories: governimental funds and proprietary funds.



Town of Grand Ridge, Florida
Management's Discussion and Analysis
September 30, 2021

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmenial activities in the government-wide financial statements, However, unlike the
government-wide financial statements, governmental fund financial statements focus on mear-ferm
inflows and ouiflows of spendable resources, as well as on balances of spendable resources available at the
end of the fiscal year. Such information may be useful in evaluating a government's near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govermmental funds with similar
information presented for governmenial activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Town of Grand Ridge, Florida maintains one¢ individual governmental fund. Information is
presented in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund which is considered to be a major fund.

The basic governmental fund financial statements can be found on pages 13-16 of this report.

Proprietary funds. The Town of Grand Ridge, Florida maintains one proprietary tund. Proprietary funds
are used to report the same functions presented as business-fype activities in the government-wide
financial statements. The Town of Grand Ridge, Fiorida uses the enterprise fund to account for its water,
sewer and garbage operations,

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. The proprietary fund financial statements provide information for the water, sewer
and garbage operations, which is considered to be a major fund.

The basic proprietary fund financial statements can be found on pages 17-19 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 20-40 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the Town of Grand Ridge, Florida's
budgetary information. Required supplementary information can be found on pages 41-45 of this report.

Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government’s financial

position. In the case of the Town of Grand Ridge, Florida, assets and deferred outflows exceeded
liabilities and deferred inflows by $22,779,840 at the close of the most recent fiscal year,



Town of Grand Ridge, Florida
Management's Discussion and Ana
September 30, 2021

By far the largest portion of the Town of Grand Ridge, Florida’s net position (90 percent) in the most
recent fiscal year reflects its investment in capital assets (e.g., land, buildings, machinery and
equipment, and infrastructure), less any related debt used to acquire those assets that is still outstanding.
The Town of Grand Ridge, Florida uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. Although the Town of Grand Ridge, Florida's
investment in its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources, since the capital assets themselves cannot be used to

liquidate these liabilities.

lysis

Town of Grand Ridge, Florida’s Net Position

2021

Governmental  Business-type
Activities Activities Totai

Current and other assets $ L211,029 § 1,617,130 § 2.,828.159

Capital assets, not being depreciated 242802 3,014,191 3,256,993

Capital assets, being depreciated 709,718 18,856,039 19,565,757

Total assets 2,163,549 23.487.360 25,650,909

Deferred outflows 65,115 3,705 68,820

Long-term liabilities outstanding 62,450 2,279,534 2,341,984

Deferred revenues 218,372 - 218,372

Net pension liability 115,202 6,554 121,756

Other liabilities 3,766 19.977 23,743

Total Habilitics 399,790 2,306,065 2,705,855

Deferred inflows 52,825 181,209 234,034
Net position:

Net investment in capital assets 952,520 19,590,696 20,543.216

Restricted 15,933 966,485 982,418

Unrestricted 807.596 446,610 1,254,206

Total net position $ 1,776,049 § 21,003,791 $22,779,840




Town of Grand Ridge, Florida
Management's Discussion and Analysis
September 30, 2021

Town of Grand Ridge, Florida’s Net Position (Continued)

Current and other assets

Capital assets, not being depreciated

Capital assets, being depreciated
Total assets

Deferred outflows

[Long-term liabilities outstanding
Net pension liability
Other Habilities
Total labilities

Defterred inflows

Net position:
Net investment in capital assets
Restricted
Unrestricted

T otal net position

An additional portion of the Town of Grand Ridge, Florida’s net position (4 percent) represents resources

2020
Governmental  Business-type
Activities Activities Total

$ 629033 § 2,054,351 % 2,683,384
242,802 3,430,721 3,673,523
614,511 18,732,403 19.346,914
1,486,346 24.217.475 25,703,821
97,689 10,178 107,867
57,786 2,530,348 2,588,134
345,453 35,991 381,444
14,154 282,996 297.150
417,393 2,849,335 3,266,728
44,9035 4,678 49,583
857,313 19,632,776 20,490,089
19,112 1,152,845 1,171,957
245,312 588,019 833,331
§ 1121737 % 21,373,640  $22,495.377

that are subject to external restrictions on how they may be used in the most recent fiscal year.

At the end of the current fiscal year, the Town of Grand Ridge, Florida is able to report positive balances in

all three categories of net position for the government as a whole.

Governmental activities. Governmental activities increased the Town of Grand Ridge, Florida’s net

position by $525,259 the most recent fiscal year.

The increase can be contributed to grant revenue and insurance proceeds received in the current year.



Town of Grand Ridge, Florida

Management's Discussion and Analysis
September 30, 2021

Town of Grand Ridge, Florida’s Changes in Net Position

Revenues:

Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
Investment income and other

General revenues:
Taxes, licenses, and permits
Intergovernmental and other

Total revenues
Expenses:
General government
Public Safety
Public works
Culture and recreation
Water, sewer and garbage
Total expenses
Increase {decrease) in net position before transfers
Transfers
Net change in net position
Net position, beginning of year, as restated
Net position, end of year

2021
Governmental Business-type

Activities Activities Total
h) 8,014 ) 475,540 5 483,554
55,630 - 55,630
18,835 335,842 354,677
798 59,694 60,492
292,390 - 292,390
704,936 - 704,936
1,080,603 871,076 1,951,679
184,473 - 184,473
44,301 - 44,301
222,035 - 222,035
157,479 - 157,479
- 1,128,951 1,128,951
608,288 1,128,951 1,737,239
472,315 (257,875) 214,440

52,944 (52,944) -
525,259 (310,819) 214,440
1,250,790 21,314,610 22,565,400
3 1,776,049 5 21,003,791 $22.779,840




Town of Grand Ridge, Florida
Management's Discussion and Analysis
September 30, 2021

Town of Grand Ridge, Florida’s Changes in Net Position (Continued)

2020
Governmental Business-type
Activities Activities Total
Revenues:

Program revenues:
Charges for services $ 11,122 Ay 446,085 $ 457,207
Operating grants and contributions 55,232 - 55,232
Capital grants and contributions 7.483 592,112 599,595
Investinent income and other 2,668 65,421 68,089

General revenues:
Taxes, licenses, and permits 286,427 - 286,427
Intergovernmental and other 253,710 27,392 281,102
Total revenues 616,642 1,131,010 1,747,652

Expenses:

General government 292,086 - 292,086
Public Safety 31,956 - 31,956
Public works 163,401 - 163,401
Culture and recreation 189,268 - 189,268
Water, sewer and garbage - 945,158 945,158
Total expenses 676,711 945,158 1,621,869
Change in net position {60,069) 185,852 125,783
Net position, beginning of vear 1,181,806 21,187,788 22,369,594
Net position, end of year 3 1,121,737 § 21,373,640 $22,495,377

Business-type activities. In the most recent fiscal year, business-type activities decreased the Town of
Grand Ridge. Florida’s net position by $310,819. The key element in this decrease was due primarily to
pension expense and contractual services.



Town of Grand Ridge, Florida
Management's Discussion and Analysis
September 30, 2021

Financial Analysis of the Government's Funds

As noted earlier, the Town of Grand Ridge, Florida uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental fund. The focus of the Town of Grand Ridge, Florida’s governmenial fund is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing the Town of Grand Ridge, Florida’s financing requirements. In particular, unassigned

Jund balance may serve as a useful measure of a government's net resources available for spending at the

end of the fiscal year.

As of the end of the current fiscal year, the Town of Grand Ridge, Florida’s governmental fund reported an
ending fund balance of $988.891, a $244,959 increase in comparison with the prior year. $969,558
constitutes unassigned fund balance, which is available for spending at the government's discretion.
The general fund is the chief operating fund of the Town of Grand Ridge, Florida. As a measure of the
general fund’s liquidity, it may be useful to compare total fund balance to total fund expenditures. Fund
balance represents 111 percent of total general fund expenditures.

Praprietary funds. The Town of Grand Ridge, Florida’s proprictary fund provides the same type of
information found in the government-wide financial statements, but in more detail.

Unrestricted net position of the Water, Sewer and Garbage Fund at the end of the year amounted to
$446,610. The total decrease in net position for the fund was $310,819. Other factors concerning the finances
of this fund have already been addressed in the discussion of the Town of Grand Ridge, Florida's business-
type activities.

General Fund Budgetary Highlights

There were no differences between the original budget and the final amended budget.

Capital Asset and Debt Administration

Capital assets. The Town of Grand Ridge, Florida’s investment in capital assets for its governmental and
business type activities as of September 30, 2021, amounts to $22.822.750 (net of accumulated
depreciation). This investment in capital assets includes land, buildings and system, improvements,

machinery and equipment, park facilities and roads.

Additional information on the Town of Grand Ridge, Florida's capital assets can be found in Note 11. C. on
pages 29 — 30 of this report.

Long-term debt. At the end of the current fiscal year, the Town of Grand Ridge, Florida had capital
improvement debt outstanding of $2,279,534.



Town of Grand Ridge, Florida
Management's Discussion and Analysis
September 30, 2021

Town of Grand Ridge, Florida’s Qutstanding Debt,
Capital Improvement. and Revenue Bonds

Business-
Governmental type
activities activities Total
Revolving fund loan h) - $ 2,006,534 § 2,006,534
Water revenue bond - 273,000 273,000
Total 5 - $§ 2,279,534 § 2,279,534

Additional information on the Town of Grand Ridge, Florida’s long-term debt can be found in Note 11.D,
on pages 30 - 32 of this report.

Economic Factors and Next Year's Budgets and Rates

The Town of Grand Ridge was awarded a DEOQ-CDBG grant for $8,000,000 for installation of a new
emergency electrical generator and waterline upgrades. Construction has begun and completion of
this project is anticipated for FY 21-22. The Town of Grand Ridge was also awarded two DEO
CDBG-DR grants totaling $8,525,501 for repairs and improvements to the water and wastewater
systems. Construction is expected to begin in 2023,

Requests for Information

This financial report is designed to provide a general overview of the Town of Grand Ridge, Florida’s
finances for all those with an interest in the government's finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be addressed to
Town Manager, 2086 Porter Ave, Grand Ridge, Florida 32442,

-10-



TOWN OF GRAND RIDGE, FLORIDA
STATEMENT OF NET POSITION

SEPTEMBER 30, 2021
Governmental Business-type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 592,247 205,193 797,440
Investments 193,131 386,785 579,916
Receivables 8,522 83,146 91,668
Due from other govermments 353,017 20,300 373,317
Internal balances 44,779 (44.779) -
Prepaid expenses 3,400 - 3,400
Restricted assets:
Cash and cash equivalents 13,933 64,921 80,854
Certificates of deposit - 274,394 274,394
Investments - 627,170 627,170
Capital assets, not being depreciated 242.802 3,014,191 3,256,993
Capital assets, being depreciated, net 709,718 18,856,039 19,565,757
Total assets § 2,163,349 23,487,360 25,650,909
DEFERRED OQUTFLOWS
Deferred outflows related to pensions $ 65,115 3,705 68,820
LIABILITIES
Accounts payable and accrued expenses 5 3,766 10,506 14,272
Deferred revenue 218,372 - 218,372
Accrued interest - 9,471 9,471
Moncurrent liabilities:
Due within one year 10,243 108,898 119,141
Due in more than one year 52,207 2,170,636 2,222 843
Net pension liability 115,202 6,554 121,756
Total liabilities 3 399,790 2,306,065 2,705,855
DEFERRED INFLOWS
Deferred inflows related to pensions 3 32,825 181,209 234,034
NET POSITION
Net investment in capital assets $ 952,520 19,590,696 20,543,216
Restricted for debt service - 966,485 966,485
Restricted for infrastructure 15,933 - 15,933
Unrestricted 807,596 446,610 1,254,206
Total net position ) 1,776,049 21,003,791 22,779,840

The accompanying notes 1o financial statements

are an integral part of this statement.
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TOWN OF GRANE RIDGE. FLORIBA
STATEMENT OF ACYIVITIES
FOR THE YEAR ENDED SEPTEMRER 3, 2611

NET (EXPENSE) REYENLE AND

PROGRAM REVENUES CHANGES IN NET PMOSITION

OPERATING CAPITAL BUSINESS-
CHARGES FOR GRANTS AND GRANTS AND GOYERNMENTAL TYPE
EXPENSES SERVICES CONTRIBUTI(NS CONTRIBUTIONS ACTIVITIES ACTIVITIES TOTAL
Funciions/Programs
Crovernmental activities:
Cieneral povermnent 184473 % 119 $ - % - 3 (i84.154y % - b {184 1343
Public solety 4.0 224 T.500 - {36,577 - {36,571
Public works 222,038 135 48 130 IB.B33 {154,935 - 1154.935)
CuHure and recneaticn £57.479 7336 - - (158,143 - {1580:343
Total governmental activities 3R 28R g4 55,630 18,833 (515 B9} - {825.80%}
Husiness-type activitics:
Watcr, sower and parbage 1,128,651 475,540 . 335,842 - {317 5603 {317,564}
Tetal business-1y pe activities 1LIZB3sE 475 540 - 333,842 - (317.5691 {317.569)
Talal Govermment 1.717.239 5 483 554 £ 55 634 5 3134677 ('525,20")} {337,561 (R43378}
(ieneral zevemuecs:
Taxes. Heenses and permits 292,340 - 242350
tntergovernmenkal 440851 - 440451
Insurance proceeds 124036 - 124036
Miscetiznecus 40,040 - 41,140
Llrestricted invesimens carnings T98 35604 (1,492
Transfies 52.944 (52,9443 N
Totaf goneral revenues 1051068 6,750 1.057.818
Change in nef position - 525259 {31085 214,440
Net position, heginning ol year, as restated ! EIE;ZSVD."J'Q(] 28314610 22565400
Net position, end of year [.776.049 3 21.4§33.791 by 22,779,840

The accompanying notes to tinancial slatcments

are an infegrat par of s statement,

-12-




TOWN OF GRAND RIDGE, FLORIDA
BALANCE SHEET
GOVERNMENTAL FUND
SEPTEMBER 30, 2021

ASSETS

Cash and cash equivalents
Investments
Accounts receivable
Prepaid expenses
Restricted assets;

Cash and cash equivalents
Due from other governments
Due from other fund

Total Assets
LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable and accrued expenses
Deferred revenue
Total Liabilities

Fund Balance:
Nonspendable
Prepaid items
Restricted
Infrastructure
Unassigned
Total Fund Balance

Total Liabilities and Fund Balance

The accompanying notes to financial statements
are an integral part of this statement.

-

"IJ'

General
Fund

1592247

193,131
8,522
3,400

15,933 °
353,017
44,779

1,211,029

03,766
218,372

222,138

3,400

15,933

969,558 -

988,891

1,211,029




TOWN OF GRAND RIDGE, FLORIDA
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2021

Fund balances - total governmental funds $ 988,891

Amounts reported for governmental activities in the statement of activities are
different because:

Capital assets used in povernmental activities are not financial resources and,
therefore, are not reported in the funds

Total governmental capital assets 3.245,397
Less: accumulated depreciation (2.292.871
952,520
On the governmental fund statements, a net pension liability is not recorded until an
amount is due and payable and the pension plan’s fiduciary net position is not sufficient
for payment of those benefits (no such liability exists at the end of the current fiscal
year). On the statement of net position, the Town's net pension liability of the defined
benefit pension plans is reported as a noncurrent liability. Additionally, deferred
outflows and deferred inflows related to pensions are also reported.
Net pension liability (115,202)
BDeferred outflows related to pensions 65,115
Deferred inflows related to pensions {52.825)
(102,912)
Long-term liabilities, including bonds payabie and notes pavable, are not duc and payable
in the current period and. therefore, are not reported in the funds. These liabilities,
deferred outflows, and ether debt-related deferred charges consist of the following:
Compensated absences (62.450)
Net position of governmental activities $ 1,776,049

The accompanying notes to financial statements
are an integral part of this statement.

-14-



TOWN OF GRAND RIDGE, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Revenues
Taxes, licenses and permits
Intergovernmental
Grants
Insurance proceeds
Other

Total revenues

Expenditures
General government

Public safety

Public works

Culture and recreation
Total expenditures

Change in fund balance

Other financing sources (uses)
Transfers in (out)
Total other financing sources (uses)
Change in net fund halance

Fund balance, beginning of year, as restated

Fund balance, end of year

The accompanying notes to financial stalements
are an integral part of this statement.

General
Fund

$ 340,520
452,789
18,835
224,036
44,423
1,080,603

451,674
44,825
256,678

135411

TE88.5%8

192,015

52,944
52.944

244,959
743,932
$  988,89]



TOWN OF GRAND RIDGE, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE OF GOVERNMENTAL
FUND TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Net change in fund balances - total governmental funds i) 244,959

Differences in amounts reported for governmental activities in the statement of activities are:

Governinental funds report capital outlays as expenditures. However, in the statement of

activities, the cost of those assets is depreciated over their estimated useful lives.
Capital outlay expenditures 209,381

Depreciation expense (114,174)

Governiental funds report contributions to defined benefit pension plans as expenditures,
However, in the statement of activities, the amount contributed to defined benefit pension plans
reduces future net pension lability. Also included in pension expense in the statement of activities
are amounts required to be amortized in accordance with GASB Statement No. 68.
Change in net pension liability and deferred inflows/outflows related to pensions 189,757

Under the inodified accrual basis of accounting used in the governmental funds, expenditures
are not recognized for transactions that are not normally paid with expendable available
financial resources. In the statement of activities, however, which is presented on the accrual
basis, expenses and liabilities are reported regardiess of when financial resources are available.

In addition, interest on fong-term debt is not recognized under the modified accrual basis of
accounting until due, rather than as it accrues. These adjustments are as follows:

Change in compensated absences liability (4.664)
Change in net position of governmental activities 3 525,259

The accompanying notes to financial statements
are an integral part of this statemnent.
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TOWN OF GRAND RIDGE, FLORIDA
STATEMENT OF NET POSITION
PROPRIETARY FUND
SEPTEMBER 30, 2021

ASSETS

Current assets:
Cash and cash equivalents
Investments
Accounts receivable
Due from other government
Total current assets

Noncurrent assets:
Restricted assets:
Cash and cash equivalents
Certificates of deposit
Investments
Capital assets, net. where applicable of accumulated depreciation
Total noncurrent assets

Total Assets

DEFERRED OUTFLOWS

Deferred outflows related to pensions

LIABILITIES
Current liahilities:
Accounts payable and accrued expenses
Accrued inierest
Due to other fund
Note payable, current portion
Noncurrent tiabilities:
Net pension lability
Note payable, long term portion

Total Liabilities
DEFERRED INFLOWS
Deferred inflows related to pensions
NET POSITION
Net investment in capital assets
Restricted for debt service

Unrestricted
Total net position

The accompanying notes to financial statements
are an integral part of this statement.
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Water, Sewer
and Garbage Fund

s 205.193
386,785

83,146

20.300

695.424

64,921
274.394
627,170

21.870.230

22,836,715

5 23.532.139

$ 10,506
9471

44,779

108.89%

6,354
2.170.636

b 2,330,844

% 181,209

$ 19,590,696
960,485

446610

5 21.003.791




TOWN OF GRAND RIDGE, FLORIDA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Operating revenues:
Charges for services

Operating expenses:
Personnel services
Professional and contractual services
Materials, supplies and other
Depreciation
Total operating expenses

Operating loss

Nonoperating revenues (expenses):
Investment income and other
Gain on sale of assets
Interest expense
Total nonoperating revenues (expenses)

Loss before capital contributions

Capital contributions

Transfers
Transfers out

Change in net position

Total net position, beginning of year, as restated

Total net position, end of vear

Water, Sewer
and Garbage Fund

$ 475,540

194,126
227,482
139,283
528,203
1,089,094

(613,554

32,694
27,000
(39,857)
19,837

(593,717)

335,842

(52,944)

(310,819)

21,314,610

$ 21,003,791

The accompanying notes to financial statements
are an integral part of this statement.
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TOWN OF GRAND RIDGE, FLLORIDA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Cash fMows frem operating activities
Cash received from customers and others
Cash paid to employees
Cash paid to suppliers
Net cash used in operating activities

Cash Mows from noncapital financing activities
Transfers out
Net cash used by noncapital financing activities

Cash flows from capital and refated financing activities
Proceeds from capital grants
Proceeds from debt
Principal paid on capital debt
Proceeds from sale of assets
Interest paid on capital debt
Purchase of capital assets
Net cash provided by capital and related financing activities

Cash flows from investing activities
Proceeds Irom sale of investments
Purchases of invesiments
Proceeds from sale of cerlificate of deposit

Investment returns and other nonoperating revenues
Net cash provided by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of yvear (including $133.303 reported in
resiricted cash and cash equivalents)

Cash and cash equivalents, end of year (including $64.921) reported in
restricted cash and cash equivalents)
Reconciliation of operating loss to net cash
provided by operating activities
Operating loss
Adjustments 1o operating loss o net cash
provided by operating activities:
Depreciation
Unrealized gain on investments
Changes in asset and liabilities:
Increase in accounts receivable
Increasc in due to general fund
Decrease in accounts payable and accrued expenses
Increase in accrued interest
Decrease in net pension Habitiry
Increase in deferred inflows
Decrease in deferred outflonws
Total adjustments

Net cash nsed in operating activities

The accompanying notes 0 {financial statements
are an integral part of this stalement.
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Water, Sewer
and Garbage Fund

453,025
{40.559)
(649,026)

(236,560)

(52.944)

(52.944)

693.545

87.815
(338,629}

27.000
(39.857)
{322.518)

107,356

1,072,932
(1,179,122)

261,663

26.863

182,336

188

269.926

270,114

(613,554)

528,203
(5.830)

(22,515)
(13411
(265.143)
2,124
(29.437)
176.531
6.473

376,994

(236.560)




TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies:

A. Reporting entity

Town of Grand Ridge, Florida is a municipal corporation formed under Chapter 27576, Laws of
Florida, Act of 1951, and is governed by an appointed mayor and a four-member council. The
accompanying financial statements present the government only since there are no component units
for which the government is considered to be financially accountable,

B. Government-wide and fund financial statements

The government-wide financial statements (i.c., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the primary government.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
and other nonexchange transactions, are reported separately from business-type activiries, which
rely to a significant extent on fees and charges for support,

C. Basis of presentation — government wide financial statements

While separate government-wide and fund financial statements are presented, they are interrelated.
The governmental activities column incorporates data from governmental funds, while business-
type activities incorporate data from the Town'’s enterprise fund. Separate financial statements are
provided for the governmental fund and proprietary fund.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments in lieu of taxes where the amounts
are reasonably equivalent in value to the interfund services provided and other charges between the
Town's water, wastewater and garbage functions and various other functions of the Town.
Elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

D. Basis of presentation - fund financial statements

The fund financial statements provide information about the Town's funds. Separate statements for
each fund category- governmental and proprietary are presented. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate column.
Major individual governmental and enterprise funds are reported as separate columns in the fund
financial statements.

The Town reports the following major governmental fund:

The general fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The Town reports the following major proprictary fund:

The water, sewer and garbage fund accounts for the activities of the government’s water
distribution operations, sewer collection operations, and garbage pick-up services.

-20-



TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

D. Basis of presentation — fund financial statements (Continued)

During the course of operations, the Town has activity between funds for various purposes. Any
residual balances outstanding at year end are reported as due from/to other funds and advances
to/from other funds. While these balances are reported in fund financial statements, certain
eliminations are made in the preparation of the government-wide financial statements. Balances
between the funds inciuded in governmental activities (i.e., the governmental funds) are eliminated
so that only the net amount is included as internal balances in the governmental activities column.
Similarly, balances between the funds included in business-type activities (i.c.. the enterprise funds)
are¢ ¢liminated so that only the net amount is included as internal balances in the business-type
activities column.

Further, certain activity occurs during the year involving transfers of resources between funds. In
fund financial statements, these amounts are reported at gross amounts as transfers infout. While
reported in fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements. Transfers between the funds included in governmental
activities are eliminated so that only the net amnount is included as transfers in the governmental
activities column. Similarly, balances between the funds included in business-type activities are
eliminated so that only the net amount is included as transfers in the business-type activities column,

E. Measurement focus and basis of accounting

The accounting and financial reporting treatment is determined by the applicable measurement focus
and basis of accounting. Measurement focus indicates the type of resources being measured such as
current financial resources or economic resources. The basis of accounting indicates the timing of

transactions or events for recognition in the financial statements.

The government-wide financial statements are reported using the economic resources measurenient

Jocus and the accrual basis of accounting. Revenues are recorded when earned and expenses are

recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

The governmenial fund financial statements are reported using the cwrrent financial resources
measurement focus and the modified acerual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences, and claims and judgments, are recorded only when payment is
due. General capital asset acquisitions are reported as expenditures in governmental funds. Issuance
of long-tenn debt and acquisitions under capital leases are reported as other financing sources.
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Acconnting Policies: (Continued)

E. Measurement focus and basis of accounting (Continued)

Sales taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Entitlements are recorded as revenues when all eligibility requirements are met, including
any time requirements, and the amount is received during the period or within the availability period
for this revenue source (within 60 days of year-end). Expenditure-driven grants are recognized as
revenue when the qualifying expenditures have been incurred and all other eligibility requirements
have been met, and the amount is received during the period or within the availability period for this
revenue source (within 60 days of year-end). AN other revenue items are considered to be
measurable and available only when cash is received by the government.

F. Budgetary information
1. Budgetary basis of accounting

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for
the general fund. The appropriated budget is prepared by fund, function, and department. The
Town's management may make transfers of appropriations within a department. Transfers of
appropriations between departments require the approval of the Town Council. The legal level of
budgetary control (i.e., the level at which expenditures may not legally exceed appropriations) is the
department level.

Appropriations in all budgeted funds lapse at the end of the fiscal year even if they have related
encumbrances. Encumbrances are commitments related to unperformed (executory) contracts for
£00ds or services (i.e., purchase orders, contracts, and commitments). While all appropriations and
encumbrances lapse at year end, valid outstanding encumbrances (those for which performance
under the executory contract is expected in the next year) are re-appropriated and become part of the
subsequent year's budget pursuant to state regulations.

G. Assets, Deferred Qutflows, Liabilities, Deferred Inflows, and Net Position/Fund Balance
1. Depasits and Investments

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits and
short-term investments with original maturities of three months or less from the date of acquisition.

Investments are stated at fair value. Any change in the value of investments recorded at fair value is
included in investment earnings. Fair value is based on quoted market prices.

State statutes authorize the Town to invesi in direct obligations of the U.S. Treasury, Local
Government Surplus Funds Trust Funds, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act of 1969, SEC registered money market funds
with the highest credit quality rating and savings and CD accounts in state-certified public
depositories.
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

G. Assets, Deferred Outflows, Liabilities, Deferred Inflows, and Net Position/Fund Balance
(Continued)

2. Prepaid items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items in both government-wide and fund financial statements.

3 Restricted Assets

Certain proceeds from Florida legislative appropriations to the Town have been set aside for State
Revolving Fund long-term debt repayment, and are classified as restricted assets on the Statement of
Net Position because they are maintained in separate investment accounts and their use is limited by
applicable third party restrictions,

4. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. For financial reporting purposes,
capital assets are defined by the government as assets with an initial, individual cost of more than
$500 (amount not rounded) and an estimated useful life in excess of one year. Roads, bridges, and
sidewalks are capitalized when their initial costs exceed $25,000 and possess estimated useful lives
of more than one year. For inventory purposes, capital assets are assets with an individual cost of
£500 or more. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of
donation.

Additions, improvements, and other capital outlay that significantly extend the useful life of an asset
are capitalized. The costs of normal maintenance and repairs that do not add to the value of the asset
or materially extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed.
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

G. Assets, Deferred Outflows, Liabilities, Deferred Inflows, and Net Position/Fund Balance
(Continued)

4. Capital Assets (Continued)

Property, plant, and equipment of the Town is depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 20-39
Public domain infrastructure 30-50
System infrastructure 7-50
Vehicles 5
Office equipment 5
Computer equipment 5

3. Compensated Absences

It is the Town’s policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. Vacation pay and sick pay may be paid to employees up to a maximum amount. Vacation
and sick pay are accrued when incurred in the government-wide and proprictary fund financial
statements. A liability for these amounts is reported in governmental funds only if they have
matured, for example, as a result of employee resignations and retirements.

6.  Long-term Obligations

In the government-wide financial statements, and for proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund tvpe statement of net
position.

7. Net position flow assumption

Sometimes the Town will fund outlays for a particular purpose from both restricted (e.g., restricted
bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as
restricted - net position and unrestricted - net position in the government-wide and proprietary fund
financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied.

It is the Town's policy to consider resiricted - net position to have been depleted before unrestricted
- net position is applied.
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies; (Continued)

G. Assets, Deferred Outflows, Liabilities, Deferred Inflows, and Net Position/Fund Balance
(Continued)

8.  Fund balance flow assumptions

Sometimes the Town will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricted, committed, assigned, and unassigned fund balance in the
governmental fund financial statements a flow assumption must be made about the order in which
the resources are considered to be applied. It is the government's policy to consider restricted fund
balance to have been depleted before using any of the components of unrestricted fund balance.
Further, when the components of unrestricted fund balance can be used for the same purpose,
committed fund balance is depleted first, followed by assigned fund balance. Unassigned fund
balance is applied last.

9. Fund balance policies

Fund balance of governmental funds is reported in various categories based on the nature of any
limitations requiring the use of resources for specific purposes. The Town itself can establish
limitations on the use of resources through either a commitment (committed fund balance) or an
assignment {assigned fund balance).

The committed fund balance classification includes amounts that can be used only for the specific
purposes determined by a formal action of the Town's highest level of decision-making authority.
The Town Council is the highest level of decision-making authority for the Town that can, by
adoption of an ordinance prior to the end of the fiscal year, commit fund balance. Once adopted, the
limitation imposed by the ordinance remains in place until a similar action is taken (the adoption of
another ordinance) to remove or revise the limitation.

Amounts in the assigned fund balance classification are intended to be used by the Town for
specific purposes but do not meet the criteria to be classified as committed. The Council may also
assign fund balance as it does when appropriating fund balance to cover a gap between estimated
revenue and appropriations in the subsequent year's appropriated budget. Unlike commitments,
assignments generally only exist temporarily. In other words, an additional action does not normally
have to be taken for the removal of an assignment. Conversely, as discussed above, an additional
action is essential to either remove or revise a commitment,

10.  Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenditures during the
reporting period. Actual results could differ from those estimates.
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Summary of Significant Accounting Policies: (Continued)

G. Assets, Deferred Outflows, Liabilities, Deferred Inflows, and Net Position/Fund Balance
(Continued)

11.  Deferred outflows/inflows of resources

In addition to assets and liabilities, the statement of financial position will, if required, report a
separate section for deferred outflows of resources and deferred inflows of resources, respectfully.
These separate financial statement elements, deferred outflows/inflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an
outflow/inflow of resources (expense/expenditure or revenue) until then. Currently, the only item in
this category consisted of deferred amounts related to pension, as discussed further in Note (III b).

12. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the Florida Retirement System (FRS) and additions to/deductions from FRS’s fiduciary
net position have been determined on the same basis as they are reported by FRS. For this purpose,
benefit pavments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. Investments are reported at fair value.

H. Revenues and Expenditures/Expenses
. Progranm revenues

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

2. Proprietary funds operating and nonoperating revenues and expenses

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the Town’s proprietary funds are charges to customers for sales and services. The Town
also recognizes as operating revenue the portion of tap fees intended to recover the cost of
connecting new customers to the system. Operating expenses for enterprise funds inciude the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses,
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Detailed Notes on Al Funds:

A. Deposits and Investments

Custodial credit visk - deposits. In the case of deposits, this is the risk that in the event of a bank
failure, the Town’s deposits may not be returned to it. The Town does not have a deposit policy for
custodial credit risk. As of September 30, 2021, the Town’s carrying amount of deposits was
$878,294 and the bank balance was $902,387. The bank balance was covered by Federal depository
insurance, or by collateral held by the Town’s custodial bank which is pledged to a state trust fund
that provides security for amounts held in excess of FDIC coverage in accordance with the Florida
Security for Deposits Act Chapter 280, Florida Statutes.

The Florida Security for Public Deposits Act established guidelines for qualification and
participation by banks and savings associations, procedures for the administration of the collateral
requirements and characteristics of eligible collateral.

Investments — Money Market: At year end, investments of the Town consisted of the following:

Fair Value
Money Market Mutual Fund $§ 627,170

Custodial Credit Risk: Custodial credit risk for investiments is the risk that, in the event of the failure
of the counterparty, the Town will not be able to recover the value of the investment or collateral
securities that are in the possession of an outside party. Al Town securities were held in the Town’s
name, therefore, no investments at year end were subject to custodial credit risk.

Credit Risk: Generally, credit risk is the risk that an issuer of a debt type investment will not fulfiil
its obligation to the holder of the investment. This is measured by assignment of a rating by a
nationally recognized rating organization. U.S. Government securitics or obligations explicitly
guaranteed by the U.S. povernment are not considered to have credit risk exposure. At year end, the
Town’s investment in U.5. Government & Agenecy Securities include Federal Home Loan Bank,
which was rated Aaa by Moody’s Investor Services.

Interest Rate Risk: In accordance with investment policy, the Town manages its exposure to
declines in fair values by structuring the investment portfolio so that securities meet ongoing debt
service requirements,

Investments — PRIME: Investments in the Local Government Surplus Funds Trust (“PRIME
Fund™) are held with the Florida State Board of Administration. This fund is structured as a “2a-7
like” fund, which is carried at amortized cost. Amortized cost includes accrued income and is a
method of calculating an investment’s value by adjusting its acquisition cost for amortization of
discount or premium over the period from purchase to maturity. Thus, the balance in the fund is its
fair value. A “2a-7 like” fund is not registered with the SEC as an investment company. but never
the less has a policy that it will, and does, operate in a manner consistent with the SEC’s Rule 2a-7
of the Investment Company Act of 1940, which comprises the rules governing money market funds.
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Detailed Notes on All Funds: (Continued)

A. Deposits and investments (Continued)
Investments — PRIME: (Continued)

The foremost objective of the Town’s investment policy is the safety of capital and liquidity of
funds. Achieving an optimal rate of return is of secondary importance as compared to the safety and
liquidity of funds. The Town’s investment policy limits investments to those relatively low risk
securities authorized in anticipation of earning a fair return relative to the risk being assumed. How
the Town manages credit risk, interest rate risk, and custodial credit risk is as follows:

Credit Risk: The Town minimizes credit risk, the risk of loss due to failure of the security, by
limiting investments to authorized investments. The PRIME Fund is rated by Standards and Poor’s.
The current rating is AAAmM.

Interest Rate Risk: The Town manages its exposure to declines in fair values of investments by
investing operating funds primarily in shorter-term securities, Florida State Board of Administration
Florida PRIME. The weighted average days to maturity of the Florida PRIME at September 30,
2021 was 64 days. Next interest rate reset dates for floating rate securities are used in the calculation
of the weighted average days to maturity.

Custodial Credit Risk: Investments are subject to custodial credit risk if the securities are uninsured,
not registered in the Town’s name, and are held by the party that either selis to or buys for the Town.
No investments held at year end were subject to custodial credit risk. The Florida State Board of
Administration Florida PRIME does not participate in securities lending, but the Town owns shares
of the Florida PRIME and not the underlying investments.

As of September 30, 2021, the Town had the following investments reported at fair market values:

Fair
Value

Florida PRIME 3 579916
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2021
II.  Detailed Notes on All Funds: {Continued)

B. Receivables

Receivables as of year-end, including the applicable allowances for uncollectible accounts, are as

follows:

Water, Sewer
General and Garbage Total

Accounts $ 8,522 % 75,451 $ 83,973
Due from employees/insurance company - 7,695 7.695
Intergovernmental 353,017 20,300 358,094

Gross Receivables 361,539 103,440 464,985

Less: allowance for uncollectable - - -
Net total receivables $ 361,539 % 103,446 § 464,985

C. Capital Assels
Capital asset activity for the year ended September 30, 2021 was as follows:
Beginning Ending
Balance Increases Decreases Balance
Governmental activities:
Capital assets, not being depreciated:

Land $ 242,802 b - 3 - § 242802
Total capital assets, not being depreciated 242,802 - - 242,802
Capital assets, being depreciated:

Buildings and improvements 204,387 - - 204,387

Equipment, furniture, fixtures and vehicles 1,111,092 193,756 41,413 1,263,435

Infrastructure 88,842 - - 88.842

improvements other than buildings 1,430,306 15,625 - 1,445,93]
Total capital assets, being depreciated 2,834,627 200,381 41,413 3,002,595
Less accumulated depreciation {or:

Building and improvements (107,743} {7,056) - (114,790
Equipment, furniture, fixtures and vehicles {903,447} (62,401) {41,413) (924,435
Infrastructure (56,163) (4,442) - {60,605)

Improvements other than buildings {1,152,763) (40,275} - (1,193,038
Total accumulated depreciation “{2,220,116) {114,174) {41,413) (2,292,877)
Total capital assets, being depreciated, net 614,511 95,207 - 709,718

Governmental activities capital assets, net $ 857,313 $ 95207 $ - $ 952,520
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

H. Detailed Notes on All Funds: {Continued)

C. Capital Assets (Continued)

Business-type activities:

Capital assets, not being depreciated;
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Equipment, buildings, utility systems and

improvements

Less accumulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net

Beginning Ending
Balance Increases Decreases Balance
$ 2,968,528 $ . $ - $ 2,968,528
462,193 278.410 694,940 45,663
3,430,721 278,410 694,940 3,014,191
24,186,422 - 651,840 29,400 24,808,862
(5,454,020} (528,203) (29,400) (5,952,823)
18,732,402 123,637 - 18,856,039
$22.163.123 $ 402,047 $ 694,940 $21,870,230

Depreciation expense was charged to functions/programs as follows:

Governmental activities:
General government
Public safety
Public works
Culture and recreation

Total

Business-type activities:

Water, sewer and garbage

D. Long-term Debt

State Revolving Fund Loans

$ 17,281
18,271
42,014
36,608

$ 114,174

$ 528,203

As of September 30, 2021, the Town originally entered into an agreement to borrow $10,270,122
under revolving fund loan agreement with the State of Florida Department of Environmental
Protection for the planning, design and construction of a sewer collection and transmission system.
During 2019, the remaining balance was refinanced under new borrowing agreement WW892021.
The refinanced revolving fund loan is payable in 20 semi-annual instaliments of $202,945 including
principal and interest at a rate of approximately 1%. Payments commenced on July 15, 2019 and as
of September 30, 2021, the Town had an outstanding balance on the loan of $1,994,986. The Town
pledged gross revenues derived from the operation and maintenance of the constructed assets to pay

debt service,
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TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Detailed Notes on All Funds: (Continued)

D. Long-term Debt (Continued)

State Revolving Fund Loans (Continued)

As of September 30, 2021, the Town borrowed $25,000 under revolving fund loan agreement with
the State of Florida Department of Environmental Protection for the planning, design and
construction of a sewer collection and transmission system, under new borrowing agreement
WW320410. The revolving fund loan is payable on January 15, 2037 including total principal and a
.25% interest rate. As of September 30, 2021, the Town had an outstanding balance on the loan of
$11,548. The Town pledged gross revenues derived from the operation and maintenance of the
constructed assets to pay debt service.

Estimated annual debt service requirements to maturity for the revolving fund loans is as follows:

Year Ending

September 30, Principal Interest
2022 3 106,898 3 11,328
2023 104,969 13,257
2024 105,702 12,524
2025 106,439 11,787
2026 107,181 11,045
2027 - 2031 547,227 43,903
2032 - 2036 566,585 24,545
2037 -2040 361,533 5,252

Total 3 2,006,534 § 133,641

Water Revenue Bonds

The Town issued water revenue bonds to finance the acquisition, construction, and equipping of
improvements to the Town’s water system, bonds have been issued for governmental activities, The
original amount of water revenue bonds issued was $279,000. Bonds shall bear interest from
March 24, 2017, payabie on each March 24 commencing March 24, 2018 at an interest rate of
2.75%. The principal amounts shall be payable March 24, commencing March 24, 2018 through
March of 2057, following the schedule below.
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1I.  Detailed Notes on All Funds: (Continued)

D. Long-term Debt (Continued)

These bonds are collateralized by the Town’s net sales from water sales from the system being
improved upon. Water revenue bonds currently outstanding are as follows:

Purpose Interest Rate Amount
Water Fund Activities 2.75% $ 273,000

Annual debt service requirements to maturity for capital improvement bonds are as follows:

Year Ending
September 30, Principal Interest
2022 $ 2,000 $ 7,611
2023 2,000 7.611
2024 2,000 7,555
2025 2,000 7,499
2026 3.000 7,444
2027 - 2031 18,000 35,881
2032 - 2036 27,000 32,873
2037 - 2041 35,000 28,696
2042 - 2046 44,000 23,349
2047 - 2051 56,000 16,554
2052 - 2056 69,000 §,032
2057 - 2058 13,000 426

$ 273,000 § 183,530

Changes in {ong-term habilities

Long-term liability activity for the year ended September 30, 2021 was as follows:

Beginning Ending Due within
Balance Additions Reductions Balance One year

Governmental activities:

Compensated absences b 57,786 § 9.691 % (5,027) $ 62,450 % 10,243
Governmental activity long-
term liabilities $ 57,786 § 9,691 % (5,027 § 62,450 % 10,243

Business-type activities:

Revolving fund loans $ 2254348 §% 87.815 § (335629 § 2006534 § 106,898

Water revenue bonds 276,000 - (3,000) 273,000 2,000
Business-type activity long-term

liabilities $ 2530348 % 87,815 § (338,629 § 2279534 § 108,898

The total interest incurred for the year ended September 30, 2021 was $39,857, which was charged
to expense. For governmental activities, compensated absences are liquidated by the general fund.
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Other Information:

A. Contingent Liabilities

Grant Programs—Amounts received or receivable from grant agencies are subject to audit and
adjustment by grantor agencies, principally the Federal and State governments. Any disallowed
claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at
this time although the Town expects amounts, if any, to be immaterial.

B. Florida Retirement System
(1} General Information about the Pension Plan—

The Town participates in the Florida Retirement System (FRS), a multiple-emplover, cost sharing
detined public employee retirement system which covers all of the entity’s full-time employees. The
Svstem is administered by the State of Florida, Department of Administration, Division of
Retirement to provide retirement and survivor benefits to participating public employees. Provisions
relating to the FRS are established by Chapters 121 and 122, Florida Statutes; Chapter 112, Part IV,
Florida Statutes; Chapter 238, Florida Statutes; and FRS Rules, Chapter 608, Florida Administrative
Code; wherein eligibility, contributions, and benefits are defined and described in detail. The FRS is
a single retirement system administered by the Department of Management Services, Division of
Retiremnent, and consists of two cost-sharing, multiple-employer retirement plans and other
nonintegrated programs. These include a defined-benefit pension plan (Plan), with a Deferred
Retirement Option Program (DROP), and a defined-contribution plan, referred to as the FRS
Investment Plan {Investinent Plan).

In addition, all regular employees of the entity are eligible to enroll as members of the Retiree
Heaith Insurance Subsidy (HIS) Program. The HiS is a cost-sharing, multiple-employer defined
benefit pension plan established and administered in accordance with section 112.363, Florida
Statutes. The benefit is a monthly payment to assist retirees of the state-administered retirement
systems in paying their health insurance costs. Eligible retirees and beneficiaries receive a monthiy
HIS payment equal to the number of years of service credited at retirement multiplied by $5. The
minimum payment is $30 and the maximum payment is $150 per month, pursuant to
section 112.363, Florida Statutes. To be eligible to receive a HIS benefit, a retiree under one of the
state-administered retirement systems must provide proof of eligible health insurance coverage,
which can include Medicare.

Benefits Provided and Emplovees Covered

Employees enrolied in the Plan prior to July I, 2011, vest at six years of creditable service and
employees enrolled in the Plan on or after July t, 2011, vest at eight vears of creditable service. All
vested members, enrolled prior to July 1, 2011, are eligible for normal retirement benefits at age 62 or
at any age after 30 years of service. All members enrolled in the Plan on or after July 1, 2011, once
vested, are eligible for normal retirement benefits at age 65 or any time after 33 vears of creditable
service, Members of both Plans may include up to four years of credit for military service toward
creditable service.
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Other Information: (Continued)

B. Florida Retirement System (Continued)
(}) General Information about the Pension Plan—(Continued)
Benefits Provided and Employees Covered (Continued)

The Plan also includes an early retirement provision; however, there is a benefit reduction for each
year a member retires before his or her normal retirement date. The Plan provides retirement,
disability, death benefits, and annual cost-of-living adjustments. Benefits under the Plan are
computed on the basis of age and/or years of service, average final compensation, and service credit.
Credit for each year of service is expressed as a percentage of the average final compensation. For
members initially enrolled before July 1, 2011, the average final compensation is the average of the
five highest fiscal years’ earnings; for members initially enrolled on or after July 1, 2011, the average
final compensation is the average of the eight highest fiscal vears’ earnings. The total percentage
value of the benefit received is determined by calculating the total value of all service, which is based
on the retirement plan and/or class to which the member belonged when the service credit was
earned.

DROP, subject to provisions of Section 121.091, Florida Statutes, permits employees eligible for
normal retirement under the Plan to defer receipt of monthly benefit payments while continuing
employment with an FRS employer. An employee may participate in DROP for a period not to
exceed 60 months after electing to participate, except that certain instructional personnel may
participate for up to 96 months. During the period of DROP participation, deferred monthly benefits
are held in the FRS Trust Fund and accrue interest,

Employees may elect to participate in the Investment Plan in licu of the FRS defined-benefit plan.
Employer and employee contributions are defined by law, but the ultimate benefit depends in pan
on the performance of investment funds. The Investment Plan is funded by employer and employce
contributions that are based on salary and membership class (Regular, DROP, etc.). Contributions
are directed 1o individual member accounts, and the individual members allocate contributions and
account balances among various approved invesiment choices. Employees in the Investment Plan
vest at one year of service,

Financial Statements

Financial statements and other supplementary information of the FRS are included in the State’s
Comprehensive Annual Financial Report, which is available from the Florida Depariment of
Financial Services, Bureau of Financial Reporting Statewide Financial Reporting Section by mail at
200 E. Gaines Street, Tallahassee, Florida 32399-0364; by telephone at (850) 413-5511; or at the
Department’s Web site (www.myfloridacfo.com). An annual report on the FRS, which includes its
financial statements, required supplementary information, actuarial report, and other relevant
information, is available from:

Florida Department of Management Services

Division of Retirement, Research and Education Services
P.O. Box 9000

Tallahassee, FL 32315-9000

850-488-5706 or toil free at 877-377-1737
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Other Information: (Continued)

B. Florida Retirement System {Continued)
(1) General Information about the Pension Plan—(Continued)

Contributions

Employers may participate in certain classes of FRS membership. The employee contribution rate
for ¢ligible employees are 3.00%. Each class had descriptions and contribution rates in effect during
the fiscal year ended September 30, 2021, as follows (contribution rates are in agreement with the
actuarially determined rates):

Through After
FRS Membership Plan & Class June 30, 2021  June 30, 2021
Regular Class 10.00% 10.82%
Senior Management 27.29% 29.01%
Special Risk 24.45% 25.89%

Current-year employer HIS contributions were made at a rate of 1.66% of covered payroll, which
are included in the above rates.

For the plan year ended June 30, 2021, actual contributions made for employees participating in
FRS and HIS were as follows:

2021
Contributions —~ FRS 3 28,316
Contributions -- HIS 3,144
Employee Contributions — FRS 5,682

(2) Net Pension Liability, Pension Expense, and Deferred Outflows and Inflows of Resources
Related to Pensions

At September 30, 2021, the entity reported a net pension liability related to FRS and HIS as follows:

Net Pension

Plan Liability
FRS 3 56,148
HiS 65,608

Total  § 121,756
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Other Information: (Continued)
B. Florida Retirement System: (Continued)
t2}  Net Pension Liability, Pension Expense, and Deferred Outflows and Inflows of Resources
Related to Pensions (Continued)
The net pension hability was measured as of June 30, 2021, and the total pension lability used to
calculate the net pension lability was determined by an actuarial valuation as of that date. The
employer proportion of the net pension liability was based on a projection of the Town’s long-term
share of contributions to the pension plan relative to the projected contributions of all participating
governmental entities, as actuarially determined. At September 30, 2021 and September 30, 2020,
the Town’s proportionate share of the FRS and HIS net pension liabilities were as follows:
Plan 2021 2020
FRS 0.000743297%  0.000724362%
HIS 0.000534857%  0.000552789%
For the plan year ended June 30, 2021, pension expense was recognized related to the FRS and HIS
plans as follows:
FRS $  (5.902)
HIS 348
Total $§ (5,554
Deferred outflows/inflows related to pensions:
At September 30, 2021, deferred outflows of resources and deferred inflows of resources related to
pensions were recorded from the following sources:
FRS HIS
Deferred Deferred Deferred Deferred
Outlows of InNows of Outlows of Inflows of
Resources Resources Resources Resources
Differences between expected and actual experience ) 9.624 % - 3 2195 % (27)
Changes of assumptions 38,419 . 5,155 (2,703
Net different between projected and actual investment - (195,885) 68 }
earnings
Change in proportionate share 5,382 (20,773) 813 (14.646)
Contributions subsequent to measurement date 6,599 - 563 -

§ 60024 § (216.638) § B.796 % (17.376)
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Qther Information; (Continued)
B. Florida Retirement System {Continued)

(2) Net Pension Liability, Pension Expense, and Deferred Outflows and Inflows of Resources
Related to Pensions (Continued)

The above amounts for deferred outflows of resources for contributions related to pensions resulting
from employer contributions subsequent to the measurement date and will be recognized as a
reduction of the net pension liability in the yvear ended September 30, 2022, Other amounts reported
as deferred outflows and deferred inflows of resources related to pensions being amortized for a
period of greater than one year will be recognized in pension expense in succeeding years as
follows:

FRS HIS Total

2022 $ (31,788) § (3,057) $ (34,845)
2023 (34,584) (3,020) (37.604)
2024 (43,803) (1,289) (45,092)
2025 (54,104) (949) (55,053)
2026 1,046 (664) 382
Thereafter - (166) (166)
Total $ (163,233) § (9.145) $  (172,378)

Actuarial assumptions:

The actuarial assumptions for both defined benefit plans are reviewed annually by the Florida
Retirement System  Actuarial Assumptions Conference. The FRS has a valuation performed
annually. The HIS Program has a valuation performed biennially that is updated for GASB reporting
in the year a valuation is not performed. The most recent experience study for the FRS was
completed in 2019 for the period July 1, 2013, through June 30, 2018. Because HIS is funded on a
pay-as-you-go basis, no experience study has been completed.

The total pension liability for each of the defined benefit plans was determined by an actuarial
valuation, using the entry age normal actuarial cost method. Inflation increases for both plans is
assumed at 2.40%. Payroll growth, including inflation, for both plans is assumed at 3.25%. Both the
discount rate and the long-term expected rate of return used for FRS investments is 6.80%. The
plan’s fiduciary net position was projected to be available to make all projected future benefit
payments of current active and inactive employees. Therefore, the discount rate for calculating the
total pension liability is equal to the long-term expected rate of return. Because HIS Program uses a
pay-as-you-go funding structure, a municipal bond rate of 2.16% was used to determine the total
pension for the program. This rate decreased from the prior year rate, which was 2.21%. Mortality
assumptions for both plans were based on the PUB2010 base table varies by member category and
sex, projected generationally with Scale MP-2018 details.
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Other Information: (Continued)

B. Florida Retirement System (Continued)

(2) Net Pension Liability, Pension Expense, and Deferred Outflows and Inflows of Resources
Related 1o Pensions (Continued)

Long-term expected rate of return:

To develop an analytical basis for the selection of the long-term expected rate of return assumption,
in October 2020, the FRS Actuarial Assumptions conference reviewed long-term assumptions
developed by both Milliman’s capital market assumptions team and by a capital market assumptions
team from Aon Hewitt Investment Consulting, which consults to the Florida State Board of
Administration. The table below shows Milliman’s assumptions for each of the asset classes in
which the plan was invested at that time based on the long-term target asset allocation. The
allocation policy’s description of each asset class was used to map the target allocation to the asset
classes shown below. Each asset class assumption is based on a consistent set of underlying
assumptions, and includes an adjustment for the inflation assumption. These assumptions are not
based on historical returns, but instead are based on a forward-looking capital market economic
model.

Annual
Arithmetic
Expected
Target Rate of
Asset Class Allocation Return
Cash 1.0% 2.1%
Fixed income 20.0% 3.8%
Global equities 54.2% 8.2%
Real estate 10.3% 7.1%
Private equity 10.8% 11.7%
Strategic investments 3.7% 5.7%
Total 100.0%

Sensitivity of the net pension liability to changes in the discount rate:

The following presents the proportionate shares of the FRS and HIS net pension liability of the
Town calculated using the current discount rates, as well as what the entity’s net pension liability
would be if it were calculated using a discount rate that is 1% lower or 1% higher than the current
rate:

NPL at
Current NPL with Current NPL with
Plan Discount Rate 1% Decrease  Discount Rate 1% Increase
FRS 6.80% $ 251,096 % 56,148 §  (106,807)
HIS 2.16% 75,850 65,608 57,218

-38-



111,

TOWN OF GRAND RIDGE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2021

Other Information: (Continued)

C. Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions: and natural disasters for which the Town carries comniercial insurance,

D. Recent Accounting Pronouncements

The Governmental Accounting Standards Board {(GASB) has issued several pronouncements that
have effective dates that inay impact future financial statements. Listed below are pronouncements
with required implementation dates effective for fiscal years subsequent to September 30, 2021, that
have not vet been implemented. Management has not currently determined what, if any, impact
implementation of the following will have on the Town’s financial statements:

(a) GASB issued Statement No. 87, Leases, in June 2017. GASB 87 increases the usefulness
of governments® financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as
inflows of resources or outflows of resources based on the payment provisions of the contract.
It establishes a single model for lease accounting based on the foundational principle that leases
are financings of the right to use an underlying asset. The provisions in GASB 87 are effective
for periods beginning after June 15, 2021.

E. Uncertainties

During the year ended September 30, 2021, local, U.S., and world governments have encouraged
self-isolation to curtail the spread of the global pandemic, coronavirus disease (COVID-19), by
mandating temporary work stoppage in many sectors and imposing limitations on travel and size
and duration of group meetings. Most industries are experiencing disruption to business operations
and the impact of reduced consumer spending, There is unprecedented uncertainty surrounding the
duration of the pandemic, its potential economic ramifications, and any government actions to
mitigate them. Accordingly, while management cannot quantify the financial and other impact to the
Town as of August 2, 2022 , management believes that a material impact on the Town's financial
position and resuits of future operations is reasonably possible.
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Other Information: (Continued)

F. Reinstatement of Beginning Net Position

Subsequent to the issuance of the September 30, 2021 financial statements, management became
aware of the following errors: (1) overstatement of utility fund construction in process (CIP) due to
repairs and maintenance that were incorrectly capitalized (2) understatement of governmental and
business type accounts receivable due to missing accrual for Federal Emergency Management

Agency (FEMA) receivables.

Fund Balance

General Fund Utility Fund
Net position/ fund balance -
9/30/20, originally reported § 614879 $21,373,640
CIP adjustment - (87,208)
FEMA receivable adjustment 129,053 28,178
Net position/ fund balance -
8/30/20, as restated $ 743,932 $21,314,610

The impact of the restatement was for the beginning net position of governmental activities to
increase by the sum of the above amounts for the general fund. The total increase to the beginning
net position of the Town’s business-type activities was the same as the amount of increase to the

Utility Fund.
G. Deferred Revenue — American Rescue Plan Act (ARPA)

The Town has been allocated approximately $436,000 through the ARPA federal stimulus bil} to aid
in public health and economic recovery from COVID-19. At the end of the fiscal year, the Town has
unearned revenue of $218,372 related to ARPA funds received and not yet expended.
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TOWN OF GRAND RIDGE, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Budgeted Amounts

Variance with
Final Budget -

Positive
Original Final Actual Amounts {Negative)
Revenues
Taxes, licenses and permits b 331,700 b 331,700 $ 340,520 % §.820
Intergovernmental 620,990 620,990 452,789 (168,201
Grants 1,365,000 1,365,000 18,835 (1,346.i65)
Insurance proceeds - - 224,036 224,036
Other 31,554 31,554 44 423 12,869
Tonal revenues 2.349 244 2,349,244 1,080,603 (1,268,641)
Expenditures
General government 274,441 274,441 451,674 (177.233)
Public safety 1.857.200 1,857,200 14,825 i.812.375
Public works 601643 60,645 256,678 {196,033)
Cubture and recreation 106,758 106,758 135411 {28.653)
Total expenditures 2.299.044 2,299,044 888,588 1.410.456
Excess (deficiency) of revenues over (under) expenditures 30,200 30,200 162,073 141,815
Other linancing sources {uses)
Transfers tn {out) - - 52,944 52,944
Total other financing sources {uses) - - 52,944 52.944
Change in net fund balance 50,200 50,200 244 959 194,739
Fund balances, beginning of year, as restated 614,879 614,879 743,932 129.053
Fund balances, end of year $ 665,079 b 665,079 $ 988 891 b3 323812

The accompanying note to schedule of revenues, expenditures
and changes in fund balance - budget and actual is an integral part of this statement.
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TOWN OF GRAND RIDGE, FLORIDA
NOTE TO SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Budgetary Information;:

An annual budget is adopted on a basis consistent with accounting principles generally accepted in the
United States of America for the general fund. All annual appropriations lapse at fiscal year-end.

The Town follows these procedures in establishing the budgetary data reflected in the financial
statements:

I

L

Prior to October 1, the Town Council prepares a proposed operating budget for the fiscal year
commencing the following October 1. The operating budget includes proposed expenditures
and the means of financing them.

Public hearings are conducted to obtain taxpayer comments.

Prior to October 1, the budget is legally enacted through passage of an ordinance.

Revisions that alter the total expenditures of any fund must be approved by the Town Council.

Formal budgetary integration is employed as a management control device during the year for
the General Fund. The legal level of budgetary control is the fund ievel.

The budget for the General Fund is adopted on a basis consistent with accounting principles
generally accepted in the United States of America.



Finrida Retirement System (FRS)
Proportion of the net pension lighility (asset}
Proportionate share of the net pension Hability {asset)
Covered-employee payroll
Proportionate share of the net pension Hability (asset) as a percentage of its covered-employee
payroll
Plan {tduciary net position as a percentage of the total pension liabiliry

tealth Insurance Subsidy Program (HIS)
Propottion of the net pension Hability {asset}
Propertionate share of the net pension liabifity (asset)
Covered-cimplovee payrnii
Proportionate share of the net pension liability (assct) as a peseentage of its covered-employcee
pavroil
Plan fiduciary net position as a percentage of the total pension Lability

Note 1: GASB 68 requires information for 10 years. However. until a full 10-year trend is
compifed, the Town witl present information for ondy thosc years for which information is
available.

TOWN OF GRAND RIDGE. FLORIDA
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LABILITY -
LAST 10 FISCAL YEARS AS OF SEPTEMBER 30

024

2020

2019 2018 2017 016 2015 2014

0.000743207% $.000724362% 0.0006804114% NO000R44577%  0.000836668% 2.000915433% H950102% HONOBI662%
13 56148 % 313949 % 276920 § 284274 % 247480 % 231148 § 123887 % 54.893
iRG.301 191,893 208,402 221075 212107 233339 255.960 250,780

JRRTE ek 60% 132.88% 115.02% 110.68% 99.06% 48.40% 2i89%

S 78.85% §2.61% 84.26% §3.89% §4.88% G2.00% 96.09%
0.000534B57% 0.00055278%% 01.0D8623003% 0.000676715%  0.000658648% Q.ODOTS585 1%, (LO008A3667% .000844008%
b 65.608 % 67495 § 69,708 % 7L623 & 70426 % 88091 8§ %0042 § 017
189,391 191_895 208,402 221075 212,107 233339 255960 250,780

i4.04% 35 1T% 33.45% 3240 33200 37.75% 33.62% 3EAT%

3.56% 3.00% 2.63% 2.15% 1.64% 0.97% 0.50% 0.59%

- 44 -




TOWN OF GRAND RIDGE, FLORIDA
SCHEDULE OF CONTRIBUTIONS -
LAST 10 FISCAL YEARS AS OF SEPTEMBER 30

Florida Retirement System (FRS)
Contractuaily required contribution

Contributions in refation to the eontractually required contribution
Cantribution deficiency {excess)

Covered-craployee payroll
Contributions as a percentage of covered-employee payroll

MHealth Insurance Subsidy Program (HIS)

Contractually required contribution
Contributions in relation to the contractually required contribution
Contribution deficiency (excess)

Covered-employee payroil
Contributions as a percentage of covered-employee payroll

Notc 1: GASB 68 requires information for 10 years. Howcever. until a full 10-
vear trend is compiled. the Town will present information for only those years
for which information is available,

2021 2020 2019 2018 2017 2016 2015 2014
by 28316 3% 24.067 24933 8§ 24058 § 22011 % 22415 % 24458 0§ 21484
(28.316) (24.067) {24.933) (24.058) (22,11 1) (22.415)  (24.458) (21 484)

¥ - 3 - - ¥ - 5 - ¥ - % - 5 -
$ 189391 § 191,895 208402 § 221075 § 212007 § 233339 $255960 § 250.780
14.95% 12.54% 11.96% 10.88% 10.42% 9.61% 9.56% 8.57%
$ 3.144 5 3.185 3459 % 3670 5 3521 $ 3873 0§ 3225 § 3009
(3.144) (3.185) (3.459) {3.67() {3.521) (3.873) {(3.225) {3.009)

¥ - b - - $ - $ - ¥ - 5 - § -
189391 8 191.895 208402 § 2201075 § 212107 $ 233339 §255960 $ 250.780
1.66% 1.66% 1.66% 1.66% 1.66% 1.66% 1.26% 1.20%
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"JAMESMOORE

INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Honorable Town Council,
Town of Grand Ridge, Florida:

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities and each major fund of Town of Grand Ridge, Florida as of and for
the year ended September 30, 2021, and the related notes to the financial statements, which collectively
comprise Town of Grand Ridge, Florida’s basic financial statements, and have issued our report thereon
dated August 2, 2022,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of Grand Ridge,
Florida’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Town of
Grand Ridge, Florida’s internal control. Accordingly, we do not express an opinion on the effectiveness
of Town of Grand Ridge, Florida’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be material weaknesses or significant deficiencies and therefore, material weaknesses
or significant deficiencies may exist that were not identified. However, as described below, we identified
certain deficiencies in internal contro] that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis, We
consider the deficiencies described below as Findings 2021-001 and 2021-002 to be a material
weaknesses. " o AR
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Finding 2(_)2_14)0_1: Preparation of Financial Statements and Significant Adjustments

Condition and Criteria: The internal controls of Town of Grand Ridge, Florida have focused primarily
on the objective of effectiveness and efficiency of operations (i.e., performance and mission goals and
safeguarding of resources). However, the system of internal control over the objectives of reliability of
financial reporting contains certain deficiencies. A key element of financial reporting is the ability of
management to select and apply the appropriate accounting principles to prepare the financial statements
in accordance with generally accepted accounting principles.

Cause: For the year ended September 30, 2021, certain adjustments were required to be made to the
accounting records subsequent to the start of the audit process. Since these adjustments resulted in a
material misstatement of the financial statements, this deficiency is deemed to be a material weakness.

Effect: Financial stateinents would be materially misstated if significant adjustments were not made.

Recommendation: We recommend management select and apply the appropriate accounting principles
to prepare the financial statements in accordance with generally accepted accounting principles.

Finding 2021-002: Segregation of Duties

Condition and Criteria: Internal controls arc designed to safeguard assets and help prevent or detect
losses from employee dishonesty or error. A fundamental concept in a good system of internal control is
the segregation of duties. The basic premise is that no one employee should have access to both physical
assets and the related accounting records or to all phases of a transaction. During a portion of the fiscal
year, only one employee was temporarily responsible for multiple positions at the Town.

Cause:
* The employee receiving cash receipts was also responsible for creating the deposit slips Tor general
cash receipts and inputting those receipts into the Town’s accounting software.
* The employee opening the mail and creating checks for general cash disbursements also inputs those
disbursements into the Town’s accounting software.

Effect: Assets could potentially be misappropriated.
Recommendation:

* The employee that receives and records the cash receipts on a receipt log should give the receipts
to the Town Clerk to input into the account software and prepare the deposit.
[y

* Signed checks should also be mailed without allowing them to be returned to the employee
responsible for accounts payable.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Grand Ridge, Florida’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.

- The results of our tests disclosed instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards, and which are described below:
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Finding 2021-003: Health Insurance Reimbursement
Criteria: IRS Notice 2013-54, Affordable Care Act.

Condition: During our audit, we noted the Town reimbursed certain employees for health insurance
premiums paid. This type of employer payment plan does not satisfy market reform under the Affordable
Care Act.

Cause: The Town is reimbursing certain employees for health insurance premiums paid.

Effect: The Town could potentially be subject to excise tax related to this type of employer healthcare
arrangement.

Recommendation: We recommend the Town review its employer healthcare arrangement to become in
compliance with the Affordable Care Act. In addition, we recommend the Town monitor new regulations
related to individual coverage health reimbursement accounts.

Town of Grand Ridge, Florida’s Response to Findings

Town of Grand Ridge, Florida’s response to the findings identified in our audit is described in the
accompanying corrective action plan. Town of Grand Ridge, Florida’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and accordingly, we express no
opinion on it,

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal

control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,

Tatlahassee, Florida
August 2, 2022

.49 -



- JAMESMOORE

INDEPENDENT AUDITORS®’ MANAGEMENT LETTER REQUIRED BY CHAPTER
10.550, RULES OF THE STATE OF FLORIDA, OFFICE OF THE AUDITOR GENERAL

To the Honorable Town Council,
Town of Grand Ridge, Florida:

Report on the Financial Statements

We have audited the financial statements of the Town of Grand Ridge, Florida, as of and for the fiscal
year ended September 30, 2021, and have issued our report thereon dated August 2, 2022.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards; and Independent Accountant’s Report(s) on an examination
conducted in accordance with AJCPA Professional Standards, Section 601, regarding compliance
requirements in accordance with Chapter 10.550, Rules of the Auditor General, Disclosures in those
reports, which are dated August 2, 2022, should be considered in conjunction with this management
letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial
audit report. Corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report except as noted in the table below.

Tabulation of Uncorrected Audit Findings
Description Current Year | 2019-20 FY | 2018-19 FY
Finding # Finding # Finding #
P'repflratlon of .Fmancml Statements and 2021-001] 2020-001 2019-001
Significant Adjustments - :
Segregation of Duties 2021-002 2020-002 NA
Health Insurance Reimbursement 2021-003 2020-003 2019-002
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Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. The Town of Grand Ridge,
Florida was established by Chapter 27576, Laws of Florida, Acts of 1951. The Town of Grand Ridge,
Florida does not have any component units.

Financial Condition and Management

Sections 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the Town of Grand
Ridge, Florida has met one or more of the conditions described in Section 218.503(1), Florida Statutes,
and to identify the specific condition(s) met. In connection with our audit, we determined that the Town

of Grand Ridge, Florida did not meet any of the conditions described .in Section 218. 503(1) Florida .-

Statutes

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8),Rules of the Auditor General, we applied financial -
condition assessment procedures for the Town of Grand Ridge, Florida. It is management’s responsibility
to monitor the Town of Grand Ridge, Florida’s financial condition, and our financial condition
assessment was based in part on representations made by management and review of financial
infonmation provided by same,

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations
to improve financial management. In connection with our audit, we did not have any such
recommendations.

Additional Matters

Section 10.554(1Xi)3., Rules of the Auditor General, requires that we address noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,

that have an effect of the financial statements that is less than material but which warrants the attentlon of
those charged with governance. In connection with our audit, did not note any such findings.

Purpose of this Letter
Our management leiter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor

General, Federal and other granting agencies, the Council Members, and applicable management, and is
not intended to be and should not be used by anyone other than these specified parties.

éwz (wa @-,P-L-

Tallahassee, Florida
August 2, 2022
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INDEPENDENT ACCOUNTANTS’ EXAMINATION REPORT

To Town Council,
Town of Grand Ridge, Fiorida:

We have examined Town of Grand Ridge, Florida’s compliance with Section 218.415, Florida Statutes,
Local Government Investment Policies, for the year ended September 30, 2021. Management is
responsible for Town of Grand Ridge, Florida’s compliance with those requirements. Our responsibility is
to express an opinion on Town of Grand Ridge, Florida’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about Town of Grand Ridge, Florida’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination provides a
reasonable basis for our opinion. Qur examination does not provide a legal determination on Town of
Grand Ridge, Florida’s compliance with specified requirements,

In our opinion, Town of Grand Ridge, Florida compiied, in all material respects, with the aforementioned
requirements for the year ended September 30, 2021.

_ CBN Mioc & lo.,D.L

Tallahassee, Florida
August 2, 2022
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Town of Grand Ridge

P.O. Drawer 180 2086 Porter Avenue
Grand Ridge, FL 32442 Grand Ridge, FL. 32442
Phone: (850) 5924621 Fax: (850) 592-5583

Email: townofgrandridge@embargmait.com

Response to Schedule of Findings and Questioned Costs

Finding 2021-001; Significant Adjustments and Preparatior of Financial Statements and Material
Adjustements

Corrective Action Plan — With respect to the preparation of the financial statements and footnotes, it has
been the Town’s practice to have its Town Clerk prepare monthly financial reports for the Town Council
and Town Manager to review and financial reports in preparation for the annual audit, we have relied
upon the audit firm to identify and draft the financial statements and related note disclosures. It would be
cost-prohibitive to engage another accounting firm to draft the financial statements and related disclosure
in advance for the year-end audit procedures; consequently, the Town declines to do so at this time.

Finding 2021-002: Segregation of Duties

Corrective Action Plan — The Town of Grand Ridge strives to abide by the internal controls that are
designed to safeguard assets and to help prevent or detect losses from employee dishonesty or error. In
the future, the Town of Grand Ridge will advertise open positions for administrative employment and wiil
hire an employee who meets the criteria as soon as practical in order to remain compliant with internal
controi measutes.

Finding 2021-003: Health Insurance Reimbursement

Corrective Action Plan — The Town of Grand Ridge will review its employer healthcare arrangement and
determine a policy that is in compliance with IRS Notice 2013-54, Affordable Care Act.

Ww/ g&‘\mﬁﬁw\«?‘it f(ar{awaf

Amanda Applewhite, Town Clerk ' Date
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