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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor
and Town Council Members

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund of the Town of Century, Florida (the Town), as of and
for the year ended September 30, 2020, and the related notes to the financial statements, which
collectively comprise the Town's basic financial statements, as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund of the Town of Century, Florida, as of September 30, 2020, and the respective changes in
financial position, and where applicable, cash flows thereof, for the year then ended in accordance
with accounting principles generally accepted in the United States of America.
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
Management's Discussion and Analysis and the budgetary comparison information, as listed in the
table of contents, to be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 14, 2021, on our consideration of the Town’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Town of Century, Florida’s internal control over financial reporting and compliance.

Wton, Cveett LLC

Pensacola, Florida
December 14, 2021



TOWN OF CENTURY, FLORIDA
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2020

General Information

As management of the Town, we offer readers of the Town’s financial statements this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended September 30,
2020. We encourage readers to consider the information presented here, in conjunction with our
Town’s financial statements, which follow this section.

Financial Highlights
e The assets of the Governmental Activities of the Town exceeded its liabilities at the close of
fiscal year 2020 by $5.1 million. Of this amount, $4.6 million is invested in capital assets (net
of related debt), and $3.6 million is restricted for debt service payments and specific uses
that are restricted by third party sources. The Town has a remaining deficit balance of $3.1
million in unrestricted net position.

e The assets of the Business Type Activities of the Town exceeded its liabilities at the close of
fiscal year 2020 by $4.8 million. Of this amount, $4.3 million is invested in capital assets (net
of related debt), and $102 thousand is restricted for debt service payments that are
restricted by third party sources. The Town has a remaining balance of $410 thousand in
unrestricted net position.

Overview of the Financial Statements

The focus of the Governmental Accounting Standards Board (GASB) Statement No. 34 financial
statements is on both the Town, as a whole (government-wide), and on the major individual funds.
Both perspectives (government-wide and major funds) allow the user to address relevant questions,
broaden a basis for comparison (year-to-year, government-to-government), and enhance the
Town's accountability.

This discussion and analysis intend to serve as an introduction to the Town's basic financial
statements. The Town's basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview
of the Town’s finances in a manner similar to private-sector business.

The statement of net position presents information on all of the Town’s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the Town is improving or
deteriorating.

The statement of activities presents information showing how the government’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of the cash flows. Thus,
revenue and expenses reported in this statement for some items will only result in cash flows in
future fiscal periods (e.g. uncollected taxes and earned, but unused annual leave). Both of the
government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions
that are intended to recover all or a significant portion of their costs through user fees or charges
(business-type activities).



TOWN OF CENTURY, FLORIDA
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2020

The governmental activities of the Town include general government, public safety, public services
and intergovernmental functions. The business-type activities of the Town include the natural gas,
water & sewer and sanitation operations. All of these activities are collectively referred to in the
financial statements as those of the primary government.

Fund Financial Statements

A fund is a grouping of related accounts used to maintain control over resources that have been
segregated for specific activities of objectives. The Town, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Town can be divided into two categories: Governmental Funds
and Proprietary Funds.

FUNDS

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government's
near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures and changes in fund balance provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Town maintains three individual governmental funds (General Fund, Special Revenue Fund
and Community Redevelopment Agency Fund). Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures and changes in fund balance for these funds.

The Town adopts an annual appropriated budget for its General Fund and Special Revenue Fund.
Budgetary comparison schedules, which are located within the Required Supplementary
Information of this report, as listed in the table of contents, are provided for the fund to demonstrate
compliance with the budget. The Town did not adopt a budget for the Community Redevelopment
Agency Fund.

Proprietary Funds

Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The Town uses enterprise funds to account for its natural
gas, water and sewer and sanitation operations.



TOWN OF CENTURY, FLORIDA
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2020

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The basic proprietary fund financial statements provide information
as follows: the natural gas, water & sewer and sanitation are considered major proprietary funds of
the Town, and information is presented separately in the proprietary fund statement of net position
and in the proprietary fund statement of revenues, expenses and changes in net position for these
funds.

Notes to the Financial Statements
The notes provide additional information, which is essential to the full understanding of the data
provided in the government-wide and fund financial statements.

Government-Wide Financial Analysis

As noted earlier, net position may serve as a useful indicator of a government’s financial position.
The largest portion of the Town’s net position, $9.0 million, reflects its net investment in capital
assets (e.g. land, buildings, improvements other than buildings, infrastructure, and other), less any
related debt used to acquire those assets that are still outstanding. The Town uses these capital
assets to provide services to citizens; therefore, these assets are not available for future spending.
Although the Town’s net investment in capital assets is reported net of related debt, it should be
noted that the resources needed to repay debt must be provided from other sources, since capital
assets themselves cannot be used to liquidate these liabilities.

An additional portion of the Town’s net position, $3.7 million, represents resources that are subject
to external restrictions on how they may be used. The remaining unrestricted net position is a deficit
balance of $2.7 million.

TOWN OF CENTURY, FLORIDA
STATEMENTS OF NET POSITION

Governmental Activities Business-Type Activities Total
2020 2019 2020 2019 2020 2019

Current and other asset $ 543287 $ 1,049,813 $ 797,073 $ 841,584 $ 1,340,360 $ 1,891,397
Capital assets 4,669,548 4,921,081 5,665,045 5,749,407 10,334,593 10,670,488
Total assets 5,212,835 5,970,894 6,462,118 6,590,991 11,674,953 12,561,885
Long-term liabilities

outstanding 49,319 77,969 1,434,399 1,589,379 1,483,718 1,667,348
Other liabilities 69,189 125,366 246,817 244,488 316,006 369,854
Total liabilities 118,508 203,335 1,681,216 1,833,867 1,799,724 2,037,202
Net investment in

capital assets 4,635,448 4,854,581 4,268,350 4,187,913 8,903,798 9,042,494
Restricted 3,582,369 3,881,171 102,710 29,267 3,685,079 3,910,438
Unrestricted (deficit) (3,123,490) (2,968,193) 409,842 539,944 (2,713,648) (2,428,249)
Total net position $ 5,094,327 $ 5,767,559 $ 4,780,902 $ 4,757,124 $ 9,875,229  $10,524,683




TOWN OF CENTURY, FLORIDA
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2020

Governmental activities decreased the Town'’s net position by $673 thousand and business-type
activities increased the Town’s net position by $24 thousand. Reported in the table below are the
key elements of these changes.

TOWN OF CENTURY, FLORIDA
STATEMENTS OF CHANGES IN NET POSITION

Governmental Activities Business-Type Activities Total
2020 2019 2020 2019 2020 2019

REVENUES
Program revenues
Charges for services $ 109,864 $ 115889 $ 1,473,264 $ 1,527,161 $ 1,583,128 $ 1,643,050
Operating grants and

contributions 362,410 803,858 - - 362,410 803,858
Capital grants and
contributions - - 44,021 - 44,021 -
General revenues
Property taxes 35,582 31,570 - - 35,582 31,570
Other taxes & Inter-
governmental 641,320 593,310 - - 641,320 593,310
Other revenue 203,392 353,543 2,014 4,660 205,406 358,203
TOTAL REVENUES 1,352,568 1,898,170 1,519,299 1,531,821 2,871,867 3,429,991
EXPENSES
Primary government
General government 1,101,761 1,435,998 - - 1,101,761 1,435,998
Transportation 328,947 279,219 - - 328,947 279,219
Culture and -
recreation 90,781 94,947 - - 90,781 94,947
Business-type activities
Natural gas - - 597,668 715,202 597,668 715,202
Water and sewer - - 1,299,259 1,078,660 1,299,259 1,078,660
Sanitation - - 102,905 101,184 102,905 101,184
TOTAL EXPENSES 1,521,489 1,810,164 1,999,832 1,895,046 3,521,321 3,705,210

Increase (decrease) in net position

before transfers (168,921) 88,006 (480,533) (363,225) (649,454) (275,219)
Transfers (504,311) - 504,311 - - -
Change in net position (673,232) 88,006 23,778 (363,225) (649,454) (275,219)

NET POSITION,
BEGINNING 5,767,559 5,679,553 4,757,124 5,120,349 10,524,683 10,799,902

NET POSITION, ENDING  § 5094,327 $ 5,767,559 $ 4,780,902 $ 4,757,124 $ 9,875,229  $10,524,683




TOWN OF CENTURY, FLORIDA
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2020

FINANCIAL IMPACTS

Normal Impacts
There are eight basic impacts on revenues and expenses as reflected below:

Revenues

Economic Condition: This can reflect a declining, stable or growing economic
environment and has a substantial impact on property, sales gas or other tax
revenue.

Town Council Approved Rate Adjustments: While certain tax rates are set by statute,
the Town Council has significant authority to impose and periodically adjust rates
(water, wastewater, natural gas, sanitation, sewer, impact fees, recreation user fees,
etc.).

Changing Patterns in Intergovernmental Grant Revenue (Both Recurring and Non-
Recurring): Certain recurring revenues (e.g. state revenue sharing and community
development block grants) may experience significant changes periodically, while
non-recurring (or one-time) grants are less predictable and often distorting in their
impact on year-to-year comparisons.

Market Impacts on Investment Income: The current market conditions have a
significant influence on the Town’s investment income, causing it to fluctuate greatly.

Expenses

Introduction of New Programs: Within functional expense categories (general,
transportation-streets, parks and recreation, etc.), individual programs may be added
or deleted to meet changing community needs.

Authorized Position Adjustments: Changes in service demand may cause the Town
Council to change authorized staffing.

Salary Adjustments: The ability to attract and retain human and intellectual resources
requires the Town to strive to approach a competitive salary range position in the
marketplace.

Inflation: While overall inflation appears to be reasonably modest, the Town is a major
consumer of certain commodities such as paper, chemicals, supplies, fuel, oil and
parts. Some fluctuations may experience commodity specific increases.

Current Year Impacts — Governmental Activities
e Operating grants and general government expenditures decreased approximately $441
thousand and $334 thousand, respectively, mainly due the completion of grants related to
housing rehabilitation and improvements within the Town during 2019.

e Other revenues decreased approximately $150 thousand primarily due to decrease in the
reduction of activity of loans and construction projects sponsored by Capital Trust Agency
during 2020 which decreased the loan pool sharing proceeds from by approximately $97
thousand.
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Current Year Impacts — Business-Type Activities

e Water and sewer costs increased during the year primarily due to $100 thousand in costs
due to a break in a water supply line that resulted in significant repair costs and required the
Town to purchase water to supply the Town’s customers. In addition, other significant
repairs and maintenance were completed on the Town’s water and sewer system during the
year.

e Natural Gas Fund expenses decreased as a result of a decrease in natural gas usage
during the year decreasing the need for purchased gas.

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance related legal requirements.

Governmental Funds

The focus of the Town’'s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the Town's
financing requirements. In particular, unassigned fund balance may serve as a useful measure of a
government's net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town's governmental funds reported combined ending
fund balances of $474 thousand, an decrease of $450 thousand from the prior year.

The General Fund is the chief operating fund of the Town. At the end of the current fiscal year,
deficit unassigned fund balance of the General Fund was $3 million.

During the current fiscal year, the fund balance of the Town's General Fund decreased by $151
thousand. The key factors in this decrease have been addressed in the discussion of the Town’s
governmental activities.

The Special Revenue Fund’'s fund balance decreased approximately $299 thousand due to
interfund transfers for qualifying infrastructure expenditures in the proprietary funds.

Proprietary Funds
The focus of the Town’s proprietary funds is to provide the same type of information as found in the
government-wide financial statements, but in more detail.

The unrestricted net position of the enterprise funds was $410 thousand. Proprietary funds net
position increased by $24 thousand. The Natural Gas Fund and Water and Sewer Fund incurred a
significant operating loss of approximately $219 thousand and $ 269 thousand, respectively. The
Natural Gas Fund incurred losses related to decreased overall usage of gas during the year. The
Water and Sewer incurred an operating loss due to $100 thousand in additional expenses due a
break in a water supply line that resulted in significant repair costs and required the Town to
purchase water to supply the Town’s customers.



TOWN OF CENTURY, FLORIDA
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CAPITAL ASSETS AND OUTSTANDING DEBT

Capital Assets

The Town’s investment in capital assets for governmental and business-type activities includes land,
buildings, improvements, machinery and equipment, park facilities, roads, curbs and gutters, streets
and sidewalks, greenways, drainage and sewer systems.

CAPITAL ASSETS
(Net of Depreciation)
Governmental Activities Business-Type Activities Total
2020 2019 2020 2019 2020 2019

Land and improvements $ 2,073,012 $ 2,073,012 $ 67,244 $ 14,025 $ 2,140,256 $ 2,087,037
Buildings, Improvements,

Utility Systems 6,067,589 6,067,589 12,059,042 11,817,667 18,126,631 17,885,256
Vehicles - - 237,889 232,089 237,889 232,089
Machinery and equipment 2,342,071 2,292,104 942,644 925,730 3,284,715 3,217,834
Accumulated depreciation (5,813,124)  (5,511,624)  (7,641,774)  (7,240,104) (13,454,898) (12,751,728)
Total $ 4,669,548 $ 4,921,081 $ 5665045 $ 5749407 $10,334,593  $10,670,488

Additional information on the capital assets of the Town can be found in Note 5 of this report.

Outstanding Debt

All of the Town's debt represents loans secured solely by equipment or specified revenue sources
(i.e., utility revenues, sale tax revenues). The Town has no general obligation or special
assessment debt. The State of Florida does not place a legal limit of debt on municipalities. For
general obligation debts greater than one year, the Town is required to conduct a voter referendum
process for approval of this type of debt. Additional information on the Town's long-term debt can be
found in Note 8 of this report.

LONG-TERM DEBT OUTSTANDING

Governmental Activities Business-Type Activities Total
2020 2019 2020 2019 2020 2019
Bonds and notes payable $ 34,100 $ 66,500 $ 1,396,695 $ 1,561,494 $ 1,430,795 $ 1,627,994
Compensated absences 15,219 11,469 37,704 27,885 52,923 39,354
Total $ 49,319 $ 77,969 $ 1,434,399 $ 1,589,379 $ 1,483,718 $ 1,667,348
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The State of Florida, by constitution, does not have a state personal income tax; therefore, the
State operates primarily using sales, gasoline and corporate income taxes. Local governments
(cities, counties, and school boards) primarily rely upon property and a limited array of permitted
other taxes (sales, gasoline, utility service taxes, etc.) and fees (franchise and occupational license)
for their governmental activities. There is a limited number of state shared revenues and recurring
and non-recurring grants from both the State and Federal Governments, which provide funding for
specific programs, projects or activities. For the business-type activities and certain governmental
activities (permitting and recreational programs), the user pays a related fee or charge associated
with the service.

The level of taxes, fees and charges for services (including development related impact fees) has
an impact on the Town's specific competitive ability to encourage development and redevelopment
(office, retail, residential and industrial) for those businesses that choose to locate in our jurisdiction.
As the Town has limited growth potential, it places great emphasis on redevelopment, as it is
essential for the continued financial and economic health of our community.

REQUESTS FOR INFORMATION

This financial report is designed to give a general overview of the Town's finances and to
demonstrate accountability for the money it receives from taxpayers, customers and creditors.
Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Town Clerk, P. O. Drawer 790, Century, FL 32535,
by calling (850) 256-3208, or by sending an email to kgodwin@centuryflorida.us.
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TOWN OF CENTURY, FLORIDA

STATEMENT OF NET POSITION

SEPTEMBER 30, 2020

ASSETS
Cash
Investments
Receivables, net
Due from other governments
Prepaid items
Internal balances
Restricted assets:
Cash and investments
Capital assets:
Non-depreciable
Depreciable, net

TOTAL ASSETS

LIABILITIES

Accounts payable

Accrued liabilities

Payable from restricted assets:
Current portion of long-term debt
Customer deposits

Non-current liabilities:
Compensated absences
Long-term debt

TOTAL LIABILITIES
NET POSITION (DEFICIT)

Net investment in capital assets
Restricted:

Debt service and required reserves
Street construction and improvements

Unrestricted (deficit)
TOTAL NET POSITION

Primary Government

Governmental Business-Type

Activities Activities Total
115,516 $ 55,988 § 171,504
608,245 - 608,245
- 215,450 215,450
84,514 - 84,514
18,866 27,289 46,155
(322,181) 322,181 -
38,327 176,165 214,492
2,073,012 67,244 2,140,256
2,596,536 5,597,801 8,194,337
5,212,835 6,462,118 11,674,953
62,404 138,070 200,474
6,785 3,393 10,178
34,100 106,300 140,400
- 105,354 105,354
15,219 37,704 52,923
- 1,290,395 1,290,395
118,508 1,681,216 1,799,724
4,635,448 4,268,350 8,903,798
38,327 102,710 141,037
3,544,042 - 3,544,042
(3,123,490) 409,842 (2,713,648)
5,094,327 $ 4,780,902 $ 9,875,229

See notes to the financial statements.



TOWN OF CENTURY, FLORIDA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Function/program activities
Governmental activities
General government
Transportation
Culture and recreation

Total governmental activities
Business-type activities
Natural gas
Water and sewer
Sanitation

Total business-type activities

TOTAL PRIMARY GOVERNMENT

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Operating Capital Grants
Charges for Grants and and Governmental Business-type
Expenses Services Contributions Contributions Activities Activities Total
$ 1,101,761 $ 109,864 $ 362,410 $ - $ (629,487) $ - $ (629,487)
328,947 - - - (328,947) - (328,947)
90,781 - - - (90,781) - (90,781)
1,521,489 109,864 362,410 - (1,049,215) - (1,049,215)
597,668 333,998 - - - (263,670) (263,670)
1,299,259 982,757 - 44,021 - (272,481) (272,481)
102,905 156,509 - - - 53,604 53,604
1,999,832 1,473,264 - 44,021 - (482,547) (482,547)
$ 3,521,321 $ 1,583,128 $ 362,410 $ 44,021 (1,049,215) (482,547) (1,531,762)
General revenues
Taxes
Property taxes $ 35582 $ - 3 35,582
Sales and gas taxes 430,879 - 430,879
Other 98,609 - 98,609
State revenue sharing 111,832 - 111,832
Investment earnings 10,154 2,014 12,168
Miscellaneous 193,238 - 193,238
Transfers (504,311) 504,311 -
Total general revenues 375,983 506,325 882,308
CHANGE IN NET POSITION (673,232) 23,778 (649,454)
NET POSITION AT BEGINNING OF YEAR 5,767,559 4,757,124 10,524,683
NET POSITION AT END OF YEAR $ 5,094,327 $ 4,780,902 $ 9,875,229

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA
GOVERNMENTAL FUNDS
BALANCE SHEET

SEPTEMBER 30, 2020

ASSETS
Cash and cash equivalents
Investments
Due from other funds
Due from other governments
Prepaid items
Restricted cash

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued liabilities
Due to other funds

Total liabilities

FUND BALANCE
Nonspendable:
Prepaid items
Restricted for:
Street construction and improvements
Debt service
Unassigned

Total fund balance (deficit)

TOTAL LIABILITIES AND FUND
BALANCE

Total
Special CRA Governmental

General Fund Revenue Fund Fund Funds
$ 115,516 $ - - $ 115,516
- 608,245 - 608,245
876,976 2,984,901 - 3,861,877
65,393 19,121 - 84,514
18,866 - - 18,866
38,327 - - 38,327
$ 1,115,078 $ 3,612,267 - $ 4,727,345
$ 62,404 $ - - $ 62,404
6,785 - - 6,785
4,112,707 68,225 3,126 4,184,058
4,181,896 68,225 3,126 4,253,247
18,866 - - 18,866
- 3,544,042 - 3,544,042
38,327 - - 38,327
(3,124,011) - (3,126) (3,127,137)
(3,066,818) 3,544,042 (3,126) 474,098
$ 1,115,078 $ 3,612,267 - $ 4,727,345

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA
GOVERNMENTAL FUNDS
RECONCILIATION OF THE BALANCE SHEET TO
THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2020

Fund balance, total governmental funds

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not
financial resources; therefore, they are not reported in the
governmental funds:

Governmental non-depreciable assets 2,073,012
Governmental depreciable assets 8,409,660
Less accumulated depreciation (5,813,124)

Long-term liabilities are not due and payable in the current

period; therefore, they are not reported in the governmental

funds:
Bonds payable (34,100)
Compensated absences (15,219)

Net position of governmental activities

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED SEPTEMBER 30, 2020

REVENUES
Taxes
Intergovernmental
License, fees, and permits
Miscellaneous

Total revenues
EXPENDITURES
Current
General government
Transportation
Culture and recreation

Capital outlay
Debt service

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES
Transfers in
Transfers out

Total other financing sources
NET CHANGE IN FUND BALANCE

FUND BALANCE (DEFICIT), BEGINNING
FUND BALANCE (DEFICIT), ENDING

Special Total
General Revenue CRA Governmental

Fund Fund Fund Funds
$ 290,666 $ 274,404 $ - $ 565,070
474,242 - - 474,242
109,864 - - 109,864
193,238 10,154 - 203,392
1,068,010 284,558 - 1,352,568
792,201 - 403 792,604
328,947 - - 328,947
90,781 - - 90,781
49,967 - - 49,967
36,307 - - 36,307
1,298,203 - 403 1,298,606
(230,193) 284,558 (403) 53,962
79,049 - - 79,049
- (583,360) - (583,360)
79,049 (583,360) - (504,311)
(151,144) (298,802) (403) (450,349)
(2,915,674) 3,842,844 (2,723) 924,447
$ (3,066,818) $3,544,042 $ (3,126) $ 474,098

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
SEPTEMBER 30, 2020

Net change in fund balance — governmental funds $ (450,349)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures;

however, in the statement of activities, the cost of those

assets is depreciated/amortized over the estimated useful

lives of the assets.
Expenditures for capital outlay 49,967
Less current year depreciation (301,500)

(251,533)
The issuance of long-term debt provides current financial
resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial
resources of governmental funds. Neither transaction,
however, has any effect on net position. Also, governmental
funds report the effect of premiums, discounts and similar
items when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities.

Principal payments on long-term debt 32,400

32,400

Some expenses reported in the statement of activities do not
require the use of current financial resources; therefore, they
are not reported as expenditures in governmental funds:

Change in long-term compensated absences (3,750)

Change in net position of governmental activities $ (673,232)

See notes to required supplementary information
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TOWN OF CENTURY, FLORIDA

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2020

ASSETS
Current assets:
Cash and investments
Receivables, net
Prepaids
Due from other funds
Restricted cash and investments

Total current assets
Capital assets:

Non-depreciable

Depreciable, net

Total capital assets
TOTAL ASSETS

LIABILITIES

Current liabilities:
Accounts payable
Due to other funds
Current portion of long-term debt
Accrued interest

Payable from restricted assets:
Customer deposits

Total current liabilities
Non-current liabilities:
Compensated absences
Long-term debt

Total non-current liabilities
TOTAL LIABILITIES
NET POSITION (DEFICIT)

Net investment in capital assets

Restricted for debt service
Unrestricted (deficit)

TOTAL NET POSITION (DEFICIT)

See notes to the financial statements.

Sanitation Natural Gas Water and
Fund Fund Sewer Fund Total
$ 4,142 $ 1,584 $ 50,262 $ 55,988
34,975 30,948 149,527 215,450
- 10,314 16,975 27,289
6,000 - 1,949,771 1,955,771
- - 176,165 176,165
45117 42,846 2,342,700 2,430,663
- 4,000 63,244 67,244
- 237,695 5,360,106 5,597,801
- 241,695 5,423,350 5,665,045
45117 284,541 7,766,050 8,095,708
8,394 65,319 64,357 138,070
20,901 1,584,440 28,249 1,633,590
- 26,397 79,903 106,300
- 535 2,858 3,393
590 31,309 73,455 105,354
29,885 1,708,000 248,822 1,986,707
- 24,855 12,849 37,704
- 362,704 927,691 1,290,395
- 387,559 940,540 1,328,099
29,885 2,095,559 1,189,362 3,314,806
- (147,406) 4,415,756 4,268,350
- - 102,710 102,710
15,232 (1,663,612) 2,058,222 409,842
$ 15,232 $ (1,811,018) $ 6,576,688 $ 4,780,902
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TOWN OF CENTURY, FLORIDA
PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Sanitation Natural Gas Water and

Fund Fund Sewer Fund Total
OPERATING REVENUES
Charges for services $ 156,509 $ 333,998 $ 982,757 $ 1,473,264
OPERATING EXPENSES
Personal services - 224,580 400,065 624,645
Operating 102,905 206,231 572,031 881,167
Depreciation - 122,269 279,401 401,670
Total operating expenses 102,905 553,080 1,251,497 1,907,482
OPERATING INCOME (LOSS) 53,604 (219,082) (268,740) (434,218)
NON-OPERATING REVENUES
(EXPENSES)
Intergovernmental - - 44,021 44,021
Interest expense - (44,588) (47,762) (92,350)
Interest income - 28 1,986 2,014
Total non-operating revenues
(expenses) - (44,560) (1,755) (46,315)
INCOME BEFORE OPERATING
TRANSFERS 53,604 (263,642) (270,495) (480,533)
TRANSFERS AND CONTRIBUTIONS
Transfers in - 184,750 421,161 605,911
Transfers out (39,800) - (61,800) (101,600)
(39,800) 184,750 359,361 504,311
CHANGE IN NET POSITION 13,804 (78,892) 88,866 23,778
NET POSITION (DEFICIT),
BEGINNING 1,428 (1,732,126) 6,487,822 4,757,124
NET POSITION (DEFICIT),
ENDING $ 15,232 $(1,811,018) $ 6,576,688 $ 4,780,902

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2020

Sanitation  Natural Gas  Water and
Fund Fund Sewer Fund Total

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and users $ 140,313 $ 355,060 $ 1,022,423 $ 1,517,796

Payments to suppliers (102,574) (206,497) (573,708) (882,779)

Payments to employees - (218,618) (396,208) (614,826)
Net cash provided by (used in) operating activities 37,739 (70,055) 52,507 20,191
CASH FLOWS FROM NON-CAPITAL AND RELATED

FINANCING ACTIVITIES

Transfers (39,800) - 359,361 319,561

Interfund borrowings/repayments (6,690) 204,375 (5,850) 191,835
Net cash provided by (used in) non-capital and

related financing activities (46,490) 204,375 353,511 511,396
CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES

Acquisitions of capital assets - (25,820) (291,488) (317,308)

Proceeds (payments) on long-term debt - (51,661) (113,138) (164,799)

Sale of investments - 784 60,730 61,514

Interest on debt - (67,528) (47,762) (115,290)

Capital contributions - - 44,021 44,021
Net cash used in capital and related financing

activities - (144,225) (347,637) (491,862)
CASH FLOWS FROM INVESTING ACTIVITIES

Interest income - 28 1,986 2,014
NET CHANGE IN CASH AND

CASH EQUIVALENTS (8,751) (9,877) 60,367 41,739
CASH AND CASH EQUIVALENTS, BEGINNING 12,893 11,461 166,060 190,414
CASH AND CASH EQUIVALENTS, ENDING $ 4142  $ 1,584 $ 226,427 $ 232,153
CASH AND CASH EQUIVALENTS

Current cash and investments 4,142 1,584 50,262 55,988

Restricted cash and investments - - 176,165 176,165

$ 4142  $ 1584 $ 226427 $ 232,153

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS — CONTINUED
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Sanitation Natural Gas Water and

Fund Fund Sewer Fund Total

RECONCILIATION OF OPERATING INCOME

(LOSS) TO NET CASH PROVIDED BY

(USED IN) OPERATING ACTIVITIES
Operating income (loss) $ 53604 $ (219,082) $ (268,740) $ (434,218)
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating activities:

Depreciation - 122,269 279,401 401,670
Decrease (increase) in assets:
Accounts receivable (16,186) 21,460 39,666 44,940
Prepaid expenses - (10,314) (16,975) (27,289)
Increase (decrease) in liabilities:
Accounts payable 331 10,048 17,118 27,497
Compensated absences payable - 5,962 3,857 9,819
Customer deposits (10) (398) (1,820) (2,228)
Net cash provided by (used in) operating
activities $ 37,739 $ (70,055) $ 52,507 $ 20,191

See notes to the financial statements.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Town

The Town of Century, Florida (the Town) was incorporated under the laws and statutes of the State
of Florida in 1945. The Town operates under a Mayor-Council form of government chosen at large
every four years. As authorized by its charter, the Town provides the following services: roads and
streets, water and sewer, sanitation, natural gas, culture and recreation, public improvements and
general administrative services. The Town does not provide educational, public safety or library
facilities, as those services are provided by the Escambia County School Board and Escambia
County Board of County Commissioners.

The accounting policies of the Town conform to accounting principles generally accepted in the
United States of America.

The following is a summary of the significant accounting policies of the Town:

The Reporting Entity

The financial statements of the Town have been prepared in conformity with the accounting
principles generally accepted in the United States of America as specified by the Governmental
Accounting Standards Board (GASB).

The Century Community Redevelopment Agency (the Agency) was established by the Town, as a
separate legal entity in accordance with Florida Statute 163, Section Ill. The Agency oversees the
redevelopment of the Town. The Community Redevelopment Agency Board is identical to the Town
Council. The Town manages the Agency’s assets. The Agency is reported in the financial
statements of the primary government as a “blended component unit’. Separate financial
statements of the Agency are not prepared.

Government-Wide and Fund Financial Statements

The basic financial statements include government-wide and fund financial statements. The
reporting model focuses on the Town as a whole, as well as major funds. Government-wide and
fund financial statements categorize primary activities as governmental or business-type. In the
Statement of Net Position, governmental and business-type activities (a) are presented on a
consolidated basis and (b) reflect full accrual accounting, which incorporates long-term assets and
receivables, as well as long-term debt and obligations. As a general rule, eliminations have been
made to minimize the double counting of internal activities.

The Statement of Activities reflects both the gross and net cost per functional category
(transportation, culture and recreation, etc.), which are otherwise being supported by general
government revenues (taxes, licenses and permits, etc.). The Statement of Activities reduces gross
expenses, including depreciation, by related program revenues. The program revenues must be
directly associated with a function of a business-type activity. Operating grants include operating
specific and discretionary (either operating or capital) grants, while the capital grants column
reflects capital-specific grants.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned, and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recorded as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue, as soon as
all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Town considers revenues to be available if they are collected
within six months of the end of the current fiscal period, except for property taxes for which the
period is 60 days. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

Franchise taxes and interest associated with the current fiscal period are all considered to be
susceptible to accrual and are recognized as revenues of the current fiscal period. Sales taxes,
gasoline taxes and other intergovernmental revenues collected and held by the state at year-end on
behalf of the Town, are also recognized as revenue. All other revenue items are considered to be
measurable and available only when cash is received by the government.

The Escambia County, Florida Tax Collector bills and collects property taxes for the Town in
accordance with the laws of the State of Florida. Property taxes attach as an enforceable lien on
property as of the date of assessment and remain in effect until discharge by payment. Taxes are
payable when levied (on November 1 or as soon thereafter, as the assessment roll becomes
available to the Tax Collector). The following is the current property tax calendar:

Lien Date January 1
Levy Date November 1
Due Date November 1
Delinquent Date April 1

Discounts of 1% are granted for each month taxes are paid prior to March. Revenue recognition
criteria for property taxes under the GASB requires that property taxes expected to be collected
within 60 days of the current period be accrued. No accrual has been made for ad-valorem taxes
because property taxes are not legally due until subsequent to the end of the fiscal year. Current
year taxes, which are uncollected as of the end of the fiscal year, are generally immaterial in
amount and highly susceptible to uncollectibility; therefore, they are not recorded as a receivable on
the balance sheet date.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

Basis of Presentation

The financial transactions of the Town are recorded in individual funds. Each fund is a separate
accounting entity with a self-balancing set of accounts, recording cash and other financial
resources, together with all related liabilities and residual equities or balances, and changes therein,
which are segregated for the purpose of carrying on specific activities or attaining certain objectives
in accordance with special regulations, restrictions or limitations. As a general rule, the effect of
interfund activity has been eliminated from the government-wide financial statements. Exceptions to
this general rule are other charges between the government's utility function and various other
functions of the government. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services or privileges provided, 2) operating grants and contributions and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongoing operations. The principal
operating revenues of the Town's enterprise funds are charges to customers for utility services. The
Town also recognizes as operating revenues, the portion of tap fees intended to recover the cost of
connecting customers to the system. Operating expenses for enterprise funds include the cost of
service, administrative expenses and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government's policy
to use restricted resources first and then unrestricted resources, as they are needed.

The following two broad classifications are used to categorize the fund types used by the Town:

Governmental

Governmental funds focus on the determination of financial position and changes in financial
position (sources, uses, and balances of financial resources) and not net income. The Town has
two major governmental funds: the General Fund and the Special Revenue Fund.

General Fund — This is the Town’s primary operating fund and is used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Fund — This fund is used to account for the Town’s intergovernmental local
option sales tax revenues designated to support the Town’s capital and infrastructure
related projects.

Community Redevelopment Agency Fund — This fund is used to account for revenues and
expenditures of the redevelopment area established within the Town.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

Basis of Presentation — Continued

Proprietary
Proprietary funds focus on the determination of net income, changes in net position, financial
position and cash flows. All of the Town’s proprietary funds are enterprise funds, as fees are
charged to external users for services. The following is a description of the major proprietary funds
of the Town.

Natural Gas Fund — Used to account for the sale of natural gas to the Town’s residents.
Water and Sewer Fund — Used to account for the water and sewer operations of the Town.
Sanitation Fund — Accounts for the solid waste collection, disposal and/or recycling.
Assets, Liabilities and Net Position or Fund Balance

Cash and Cash Equivalents

Each fund's cash on hand, demand deposits and short-term investments are considered cash and
cash equivalents. For purposes of these statements, all highly-liquid investments (including
restricted assets), with a maturity of three months or less when purchased, are considered to be
cash equivalents.

Investments

Section 218.415, Florida Statutes, prescribes certain allowable investments, including the Local
Government Surplus Funds Trust Fund (Florida PRIME), Securities and Exchange Commission
registered money market funds with the highest credit quality rating from a nationally recognized
rating agency, interest-bearing time deposits or savings accounts in qualified public depositories or
direct obligations of the U.S. Treasury.

The Town’s funds are invested in the Florida PRIME, an external investment pool operated by
Florida’s State Board of Administration ("SBA"). The SBA is governed by Chapter 19-7 of the
Florida Administrative Code ("FAC"). The FAC provides guidance and establishes the general
operating procedures for the administration of the Florida PRIME. The Florida PRIME meets the
criteria of GASB Statement 79 to measure its investments at amortized cost, which approximates
fair value, and the reported investment balance is equal to the value of the pooled shares. The
Florida Auditor General performs an operational audit of activities and investments of the SBA.

Florida PRIME manages credit risk by purchasing only high-quality securities and monitors the
credit risks of its portfolio securities on an ongoing basis by reviewing periodic financial data, issuer
news and developments, and ratings of certain nationally recognized statistical rating organizations.
Florida PRIME manages interest rate risk by purchasing only short-term fixed income securities.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

Assets, Liabilities and Net Position or Fund Balance — Continued

Interfund Activities

Interfund transactions are reflected as loans, services provided, reimbursements or transfers. Loans
between funds outstanding at the end of the fiscal year are referred to as either "due to other funds"
or "due from other funds" (i.e., the current portion of interfund loans) or "advances" (i.e., the non-
current portion of interfund loans). Any residual balances outstanding between governmental
activities and business-type activities are reported in the government-wide financial statements as
"internal balances."

Services provided, deemed to be at market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements occur when one fund incurs a cost, charges the
appropriate benefiting fund, and reduces its related cost as a reimbursement. All other interfund
transactions are treated as transfers. Transfers between governmental or proprietary funds are
netted as part of the reconciliation to the government-wide columnar presentation.

Receivables
All proprietary fund receivables are shown net of an allowance for uncollectibles.

Restricted Assets
Certain resources of the General Fund, Natural Gas Fund and Water and Sewer Fund are classified
as restricted assets because their use is limited by applicable bond covenants or loan agreements.

Additionally, water and sewer and natural gas deposits received from customers are classified as
restricted assets. This money is restricted for payment of the final customer bill, refund to a good-
standing customer or refund to the customer upon settlement of the final bill.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (roads, bridges,
curbs and sidewalks, drainage systems, lighting systems and similar items), are reported in the
applicable governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the Town as assets with an initial cost more than $500.

Capital assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated acquisition value at the date of
donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend the life of the asset are not capitalized.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

Assets, Liabilities and Net Position or Fund Balance — Continued
Capital Assets — Continued

Property, plant and equipment of the primary government are depreciated using the straight-line
method over the following estimated useful lives:

Water and sewer system 5-50 Years
Natural gas distribution system 20-50 Years
System infrastructure 20-40 Years
Buildings and improvements 5-20 Years
Tools and equipment 3-20 Years
Vehicles 3-10 Years

Compensated Absences

Vacation and sick leave are accrued in the governmental activities and proprietary funds. Sick leave
may be accrued up to six months. Vacation leave is expected to be taken within the calendar year.
Employees are eligible to receive payment for two hours of every eight hours of available unpaid
sick leave up to a maximum of 1,000 available hours upon retirement or termination.

Long-Term Obligations

In the government-wide and proprietary fund financial statements, long-term debt and other long-
term obligations are reported as liabilities in the applicable governmental activities, business-type
activities or proprietary fund type statement of net position.

In the fund financial statements, governmental fund types recognize the face amount of debt issued
as other financing sources. Issuance costs, whether withheld from the actual debt proceeds
received, are reported as debt service expenditures.

Governmental Fund Balances
The Town classifies fund balances in the governmental funds as follows:

Nonspendable fund balances — cannot be spent either because they are not in spendable form
or because they are legally or contractually required to be maintained intact.

Restricted fund balances — can only be used for specific purposes, which are externally
imposed by creditors, grantors, contributors or laws or regulations or are imposed by law
through constitutional provisions or enabling legislation.

Committed fund balances — can be used only for the specific purposes determined by a formal
action of the Town’s highest level of decision-making authority. The Town Council is the highest
level of decision-making authority for the Town that can, by adoption of an ordinance prior to the
end of the fiscal year, commit fund balance. Once adopted, the limitation imposed by the
resolution remains in place until a similar action is taken (adoption of another ordinance) to
remove or revise the limitation.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

1. DESCRIPTION OF TOWN AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

Assets, Liabilities and Net Position or Fund Balance — Continued

Governmental Fund Balances — Continued
Assigned fund balances — can only be used for specific purposes, which do not meet the more
formal criterion to be considered either restricted or committed. Fund balances may be assigned
by the Town Council for specific purposes through the budget process or agenda items. The
assigned designation may be reversed by the Town Council at any public meeting.

Unassigned fund balances — represent the residual fund balance within the General Fund,
which has not been assigned to other funds and has not been restricted, committed or
assigned. In funds other than the General Fund, unassigned fund balances are limited to
negative residual balances.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to
use restricted resources first, then unrestricted resources (committed, assigned and
unassigned), as they are needed. When unrestricted resources (committed, assigned and
unassigned) are available for use in the General Fund or any other governmental fund, it is the
Town’s policy to use committed resources first, then assigned, and then unassigned, as
needed. The Town does not have a formal minimum fund balance requirement.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual
appropriated budgets are adopted by ordinance for all governmental and proprietary funds.
However, budgets for proprietary funds are not legally required to be reported and are not included
in these financial statements.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY — CONTINUED

Budgets — Continued
Budgetary data reflected in the financial statements are established by the following procedures:

Prior to October 1 of each year, proposed budgets are received by the Town Council from the
Mayor. These proposed expenditures, along with all estimated receipts, taxes to be levied, and
balances expected to be brought forward, are considered by the Town Council. The Town
Council requires such changes as deemed necessary, sets proposed millages, and establishes
dates for tentative and final public budget hearings as prescribed by Florida Statutes.

Proposed budgets are advertised in a newspaper of general circulation in the Town. Public
hearings are conducted for the purposes of receiving input, responding to complaints and
providing reasons and explanations for intended actions to all citizens participating.

3. CASH AND INVESTMENTS

Cash

The Town follows the provisions of Chapter 280, Florida Statutes, which requires the Town to
maintain deposits only with "Qualified Public Depositories." The Town maintains cash in various
bank accounts.

Investments

At September 30, 2020, the Town had investments of approximately $677 thousand with the Florida
PRIME. The fair value of the Town’s position in Florida PRIME is the same as the value of the pool
shares. In accordance with GASB Statement No. 79, Florida PRIME qualifies for measuring its
investments at amortized cost and management of the pool believes that the pool is exempt from
the GASB Statement No. 72 fair value hierarchy disclosures. As of September 30, 2020, there were
no redemption fees or maximum transaction amounts or any other requirements that serve to limit a
participant’s daily access to 100% of their account value.

Foreign Currency Risk
The Florida PRIME was not exposed to any foreign currency risk during the year ended September
30, 2020.

Security Lending
The Florida PRIME did not participate in securities lending program during the year ended
September 30, 2020.

Credit Quality
The Florida PRIME is rated by Standard and Poors and carries an AAAm rating.

Interest Rate Risk

As of September 30, 2020, the dollar weighted average days to maturity (WAM) of Florida PRIME is
48 days. Next interest rate reset dates for floating rate securities are used in the calculation of the
WAM. The weighted average life (WAL) of Florida PRIME at September 30, 2020, is 63 days.
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TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

4. RECEIVABLES

Accounts Receivable

As of September 30, 2020, the Town has estimated approximately $48,000 as an allowance for
uncollectible accounts related to business-type activities.

5. CAPITAL ASSETS

Capital asset activity was as follows:

Beginning Decreases/ Ending
Balance Increases Balance
Governmental activities
Capital assets not being depreciated:

Land and improvements $ 2073012 § - $ $ 2,073,012
Total capital assets not being depreciated 2,073,012 - 2,073,012
Capital assets being depreciated:

Buildings and improvements 6,067,589 - 6,067,589

Machinery and equipment 2,292,104 49,967 2,342,071
Total capital assets being depreciated 8,359,693 49,967 8,409,660

Accumulated depreciation (5,511,624) (301,500) (5,813,124)
Total capital assets being depreciated, net 2,848,069 (251,533) 2,596,536

Governmental activities, net $ 4921081 $ (251,533) $ $ 4,669,548
Business-type activities
Capital assets not being depreciated:

Land and improvements $ 14,025 $ - 9 $ 14,025

Construction in progress - 53,219 53,219
Total capital assets not being depreciated 14,025 53,219 67,244
Capital assets being depreciated:

Vehicles 232,089 5,800 237,889

Buildings and utility system 11,817,667 241,375 12,059,042

Machinery and equipment 925,730 16,914 942 644
Total capital assets being depreciated 12,975,486 264,089 13,239,575
Accumulated depreciation (7,240,104) (401,670) (7,641,774)
Total capital assets being depreciated, net 5,735,382 (137,581) 5,597,801

Business-type activities, net $ 5,749,407 $ (84,362) $ $ 5,665,045
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SEPTEMBER 30, 2020

5. CAPITAL ASSETS — CONTINUED

Depreciation expense was as follows:

Governmental activities

General government $ 204,835
Transportation 17,902
Culture and recreation 78,763
Total depreciation expense — governmental activities $ 301,500

Business-type activities

Natural gas $ 122,269
Water and sewer 279,401
Total depreciation expense — business-type activities $ 401,670

6. DEFERRED COMPENSATION PLAN

The Town offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The assets are held in trust for the employee's benefit. Individually, the
Plan participants select and make changes in funding options made available by the independent
plan administrator. Since Plan participants select the investment fund or funds in which their
deferred compensation accounts are invested, the Town has no liability for investment losses. The
Town’s fiduciary responsibility is to administer the Plan properly and to assure the investment
alternatives made available are reasonable. The plan is available to all Town employees. In
accordance with GASB Statement No. 32, the assets and liabilities of the Plan are not reflected in
the Town’s financial statements since the Town has no fiduciary responsibilities, other than
administrative, in connection with the Plan. The Town contributed approximately $37,000 to the
plan for the current year end.

7. RISK MANAGEMENT

The Town is exposed to various risks of loss related to tort; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Town purchases
insurance through commercial carriers and coverage through Preferred Governmental Insurance
Trust, which includes workers' compensation, comprehensive general liability and automobile
physical damage. There has been no significant reduction in insurance coverage from prior fiscal
year. Insurance coverage has been sufficient to cover all claims made in the prior three fiscal years.
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8. LONG-TERM DEBT

Changes in Long-Term Debt Liabilities
The following is a summary of changes in long-term debt liabilities of the Town:

10/1/2019 Additions Reductions 9/30/2020 Current

Governmental activities
Bonds payable $ 66,500 $ $ (32,4000 $ 34,100 $ 34,100
Compensated absences 11,469 3,750 - 15,219 -

Total governmental activities $ 77969 $ 3750 $§ (32,400) $ 49,319 §$§ 34,100

Business-type activities
Long-term debt $ 1561494 § $ (164,799) $1,396,695 $ 106,300
Compensated absences 27,885 9,819 - 37,704 -

Total business-type activities $ 1,589,379 § 9819 § (164,799) $1,434,399 § 106,300

Annual Requirements to Amortize Debt Outstanding
The annual requirements to amortize all debt outstanding except compensated absences as of
year-end are as follows:

Governmental Activities Bonds Payable
September 30, Principal Interest
2021 $ 34,100 $ 2,003
Total $ 34,100 $ 2,003
State Revolving Loans/ Notes
Business Type Activities Bonds Payable Payable
September 30, Principal Interest Principal Interest
2021 $ 78,014 $ 37,137 $ 28,286 $ 10,998
2022 68,749 40,898 28,933 10,351
2023 72,322 37,341 29,596 9,688
2024 76,119 33,589 30,274 9,011
2025 80,039 29,632 30,968 8,316
2026-2030 390,396 80,842 165,849 30,574
2031-2035 142,585 17,919 94,444 13,812
2036-2040 16,994 588 56,979 5,199
2041 6,148 87
Total $ 925,218 $ 277,946 $ 471,477 $ 98,036
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8. LONG-TERM DEBT — CONTINUED

GOVERNMENTAL ACTIVITIES

1991 Series, Half-Cent Sales Tax Bonds, bearing interest at
5.875% with annual principal payments ranging from $27,300
to $66,500 required until maturity in 2021.

Total long-term portion of accumulated, vested vacation and
sick leave for governmental fund types

TOTAL GOVERNMENTAL ACTIVITIES

BUSINESS-TYPE ACTIVITIES

Water and Sewer

1984 Series, Water and Sewer Revenue Bonds, bearing
interest at 5%, with annual principal payments ranging from
$5,000 to $13,000, required until maturity in 2021.

1991 Series, Water and Sewer Revenue Bonds, bearing
interest at 5.875%, with annual principal payments ranging
from $36,900 to $73,700 required until maturity in 2029.

State Revolving Loan, bearing interest at 1.87%, and requiring
semi-annual principal and interest payments until maturity in
2041.

State Revolving Loan, bearing interest at 2.82%, and requiring
semi-annual principal and interest payments until maturity in
2031.

State Revolving Loan, bearing interest at 2.61%, and requiring
semi-annual principal and interest payments until maturity in
2026.

Total Water and Sewer Fund
Natural Gas

2015 Series, Gas System Revenue Bonds, bearing interest at
3.375% with annual principal payments ranging from $8,795 to
$33,700, required until maturity in 2055.

Total Natural Gas Fund

Accrued Compensated Absences

Total long-term portion of accumulated, vested vacation and
sick leave for proprietary funds

TOTAL BUSINESS-TYPE ACTIVITIES

GRAND TOTAL LONG-TERM DEBT

32

Current Long-Term Total
34,100 $ - $ 34,100
- 15,219 15,219
34,100 $ 15,219 $ 49,319
Current Long-Term Total
5,217 $ - $ 5,217
46,400 484,500 530,900
13,688 174,996 188,684
7,074 186,088 193,162
7,524 82,107 89,631
79,903 927,691 1,007,594
26,397 362,704 389,101
26,397 362,704 389,101
- 37,704 37,704
106,300 $ 1,328,099 $ 1,434,399
S 1483718



TOWN OF CENTURY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2020

9. CONDUIT DEBT

Conduit debt obligations have been established in the Town’s name by private-sector entities for
the acquisition and construction of industrial and commercial facilities deemed to be in the public
interest. The bonds are secured by the property financed and are payable solely from payments
received on the underlying mortgage loans and leases. The Town is not obligated in any manner
for repayment of the bonds. Accordingly, the bonds are not reported as liabilities in the
accompanying financial statements. As of September 30, 2020, the outstanding conduit debt of the
Town is $2.2 billion.

10. INTERFUND BALANCES

The composition of interfund balances are as follows:

Due from Other Funds

Special Water and

Due to Other Funds General Fund Revenue Fund Sewer Sanitation Total

General fund $ - $ 2,772,256 $ 1,334,451 $ 6,000 $ 4,112,707
Special Revenue fund 51,412 - 16,813 - 68,225
CRA fund 3,126 - - - 3,126
Natural Gas fund 794,189 212,645 577,606 - 1,584,440
Water and Sewer fund 28,249 - - - 28,249
Sanitation fund - - 20,901 - 20,901

$ 876,976 $ 2,984,901 $ 1,949,771 $ 6,000 $ 5,817,648

Interfund balances result from transfers of funds for short-term cash flow requirements. In 2018, the
Town approved a repayment plan between the General Fund and Special Revenue fund requiring
$300 per month to repay the interfund loan.

11. FINANCIAL CONDITION

At September 30, 2020, there was a deficit in fund balance in the General Fund of $3.1 million and
in the Natural Gas Fund of $1.8 million. Both of these funds have borrowed significant amounts
from other funds of the Town. The Town plans to transfer excess funds when and if available in
subsequent fiscal years to replenish these funds. See finding 2020-005 referenced in the
accompanying schedule of findings and responses for additional information on status of financial
condition.
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12. COMMITMENTS AND CONTINGENCIES

Concentration
The Town has a major utility customer that comprises more than 45% of the charges for services
reported in the Natural Gas and Water and Sewer funds.

Litigation

The Town is involved in lawsuits and claims incidental to its operations. Management believes that
any liability that may ultimately result from resolution of these matters will not have a material
adverse effect on the financial condition or results of operations of the Town.
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TOWN OF CENTURY, FLORIDA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL — GENERAL FUND
SEPTEMBER 30, 2020

Variance with

Budgeted Amounts Final Budget -
Positive
Original Final Actual (Negative)
REVENUES
Taxes 270,904 $ 290,666 $ 290,666 $ -
Licenses, fees, and permits 124,000 109,864 109,864 -
Intergovernmental 656,500 474,242 474,242 -
Miscellaneous 258,200 193,238 193,238 -
Total revenues 1,309,604 1,068,010 1,068,010 -
EXPENDITURES
Current:
General government 922,915 792,201 792,201 -
Transportation 363,024 328,947 328,947 -
Culture and recreation 101,359 90,781 90,781 -
Capital outlay - 49,967 49,967 -
Debt service 36,000 36,307 36,307 -
Total expenditures 1,423,298 1,298,203 1,298,203 -
DEFICIENCY OF REVENUES
UNDER EXPENDITURES (113,694) (230,193) (230,193) -
OTHER FINANCING SOURCES (USES)
Transfers in 116,194 79,049 79,049 -
Transfers out (30,500) - - -
Total other financing sources 85,694 79,049 79,049 -
NET CHANGE IN FUND BALANCE (28,000) (151,144) (151,144) -
FUND BALANCE (DEFICIT),
BEGINNING 28,000 - (2,915,674) (2,915,674)
FUND BALANCE (DEFICIT), ENDING - $(151,144) §$(3,066,818) $ (2,915,674)

See notes to required supplementary information
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TOWN OF CENTURY, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - SPECIAL REVENUE FUND
SEPTEMBER 30, 2020

Variance with

Budgeted Amounts Final Budget -
Positive
Original Final Actual (Negative)
REVENUES
Intergovernmental $ 215000 $ 215000 $ 274,404 $ 59,404
Miscellaneous 18,000 18,000 10,154 (7,846)
Total revenues 233,000 233,000 284,558 51,558
EXPENDITURES
Current
Capital outlay 50,000 50,000 - 50,000
Transportation - - - -
Total expenditures 50,000 50,000 - 50,000
EXCESS OF REVENUES
OVER EXPENDITURES 183,000 183,000 284,558 101,558
OTHER FINANCING USES
Transfers out - - (583,360) (583,360)
EXCESS OF REVENUES OVER
EXPENDITURES BALANCE 183,000 183,000 (298,802) (481,802)
FUND BALANCE, BEGINNING - - 3,842,844 3,842,844
FUND BALANCE, ENDING $ 183,000 $ 183,000 $ 3,544,042 $ 3,361,042

See notes to required supplementary information

36



TOWN OF CENTURY, FLORIDA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
SEPTEMBER 30, 2020

Budgets and Budgetary Accounting

Prior to October 1 of each year, proposed budgets are received by the Town Council from the
Mayor. These proposed expenditures, along with all estimated receipts, taxes to be levied, and
balances expected to be brought forward, are considered by the Town Council. The Town
Council requires such changes as deemed necessary, sets proposed millages, and establishes
dates for tentative and final public budget hearings as prescribed by Florida Statutes.

Proposed budgets are advertised in a newspaper of general circulation in the Town. Public

hearings are conducted for the purposes of receiving input, responding to complaints and
providing reasons and explanations for intended actions to all citizens participating.

37



COMPLIANCE SECTION



A Wa rren 350 W Cedar Street, Suite 400
§ Ave I’ett Pensacola, FL 32502

CPAs AND ADVISORS 850.435.7400
warrenaverett.com

INDEPENDENT ACCOUNTANTS’ REPORT ON AN EXAMINATION OF
COMPLIANCE REQUIREMENTS IN ACCORDANCE WITH
CHAPTER 10.550, RULES OF THE AUDITOR GENERAL

To the Honorable Mayor and Members of the Town Council
Town of Century, Florida

We have examined the Town of Century, Florida’s (the Town’s) compliance with Florida Statute
218.415 with regards to the investments for the year ended September 30, 2020. Management is
responsible for the Town’s compliance with those requirements. Our responsibility is to express an
opinion on the Town’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether the Town complied, in all
material respects, with the specified requirements referenced above. An examination involves
performing procedures to obtain evidence about whether the Town complied with specified
requirements. The nature, timing and the extent of the procedures selected depend on judgement,
including an assessment of risk of material noncompliance, whether due to fraud or error. We
believe that the evidence we obtained is sufficient and appropriate to provide a reasonable basis for
our opinion. Our examination does not provide a legal determination on the Town’s compliance with
the specified requirements.

In our opinion, the Town of Century, Florida complied, in all material respects, with Florida Statute
218.415 with regards to the investments for the year ended September 30, 2020.

Witen Bveat- LLC

Pensacola, Florida
December 14, 2021

38
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Ave I’ett Pensacola, FL 32502

CPAs AND ADVISORS 850.435.7400
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Honorable Mayor and Town Council Members
Town of Century, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, and each major fund of the Town of Century,
Florida as of and for the year ended September 30, 2020, and the related notes to the financial
statements, which collectively comprise the Town of Century, Florida's basic financial statements
and have issued our report thereon dated December 14, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of
Century, Florida's internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purposes of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Century, Florida’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Town of Century, Florida’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies; therefore, material weaknesses or significant deficiencies
may exist that were not identified. However, as described in the accompanying schedule of findings
and questioned costs, we identified deficiencies in internal control that we consider to be material
weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency or a
combination of deficiencies in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented or detected and
corrected on a timely basis. We consider the deficiencies noted in 2020-001, 2020-002, 2020-003,
described in the accompanying schedule of findings and responses, to be material weaknesses.

A significant deficiency is a deficiency or a combination of deficiencies in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the deficiency 2020-004, described in the accompanying schedule of
findings and responses, to be a significant deficiency.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Century, Florida’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, non-compliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed an instance of non-compliance that is
required to be reported under Government Auditing Standards and that is described in the
accompanying schedule of findings and responses as items 2020-005 and 2020-006.

Town of Century, Florida's Response to Findings

Town of Century, Florida's response to the findings identified in our audit is included in the
accompanying schedule of findings and responses. The response was not subjected to the auditing
procedures applied in the audit of the financial statements, and accordingly, we express no opinion
on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Witen Cveat LLC

Pensacola, Florida
December 14, 2021
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TOWN OF CENTURY, FLORIDA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Material Weaknesses
Finding 2020-001: Cash Management

Criteria:

The Town should maintain adequate cash available to meet the operating needs of the Town. In
addition, adequate reserves should be maintained as required by debt agreements, and
sufficient funding should be held for customer deposits.

Condition:
The Town experienced the following cash management issues during the fiscal year:

o Late fees and interest charges incurred on credit cards.
¢ Inadequate funds held for customer deposits in the Natural Gas Fund.
¢ Inadequate funds held for required debt service reserves in the Natural Gas Fund.
e $87,800 in transfers to the Natural Gas Fund from other funds for cash shortages during
year.
Cause:

The Town Council is not receiving timely information about the cash position and cash needs of
the Town which has prevented timely transfers of cash between the bank accounts utilized by
the Town. The ability to monitor cash flow and current budget projections in real time and with
accuracy is essential for improving the Town’s financial condition. In addition, The Town has
experienced turnover within the Town Clerk and department leadership over the past few years
which has caused a loss of consistency with financial processes and management. Further, the
Town has experienced reoccurring operating deficits in the Natural Gas Fund causing cash
shortages.

Effect:

The Town has experienced operating deficits in the General Fund and Natural Gas Fund. These
deficits have highlighted the need for effective utilization of cash assets to enable the Town’s
ability to attempt a financial recovery.

Recommendation:

The Town Council should receive timely information about the cash position and cash needs of
the Town to ensure adequate funds available for weekly paychecks, payroll taxes, and debt
service payments. The Town Management should review the payroll bank account weekly and
ensure adequate transfers from other available cash accounts are completed on a timely basis
for adequate payment of paychecks, payroll taxes and other payroll items. In addition, credit
card invoices should be paid timely to avoid late fees and interest charges.

Views of responsible officials and planned corrective action:

The current city manager emails the cash balances to the Council and Mayor every Friday. The
Town will start funding the reserve accounts. Under the current budget 21-22, the Town
projects a positive cash flow due to the installation of new gas meters and an updated contract
with the Department of Corrections.
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Finding 2020-002: Credit Card Usage Policy and Receipts

Criteria:
The Town should maintain support for all transactions recorded in the Town’s general ledger
system.

Condition:

During the audit, we noted that several receipts and/or other supporting documentation for
charges made to the Town’s credit cards were not maintained. Furthermore, it was also noted
that the business purpose of certain credit card charges was not documented. Examples include
purchases of food, fuel, and various supplies.

Cause:
The Town does not have a policy requiring employees to provide receipts for transactions nor
document purpose or budget code for purchases.

Effect:
This practice could result in the payment of unsubstantiated expenses and/or unbudgeted
expenses.

Recommendation:

We recommend the Town require supporting receipts be submitted for all charges and that the
business purpose of the expense be clearly documented. In addition, the Town should adopt a
policy that clearly outlines the appropriate uses of the Town’s credit card and responsibilities for
each card holder.

Views of responsible officials and planned corrective action:

The Town adopted a policy of matching receipts with credit card expenditures. Due to the
change in personnel and related Covid problems encountered, responsibility for this has been
lacking. The Clerk will adhere to this policy.

Finding 2019-003: Reconciliation of Accounts

Criteria:

The Town’s general ledger accounts should be reconciled monthly to detail subsidiary ledgers,
and any reconciling items be promptly investigated and adjusted, and adequate supporting
documentation for the adjustments be maintained.

Condition:

Significant audit adjustments were necessary for debt and interest expense accounts,
classification of tax revenue in the special revenue fund, investment account reconciliations,
interfund accounts, and capital asset accounts.

Cause:
The Town did not properly reconcile multiple general ledger accounts as of year end.
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SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Finding 2019-003: Reconciliation of Accounts — Continued

Effect:
As a result, audit adjustments were required to adjust for the actual audited amounts and allow
for proper balancing of current year activity in the accounts.

Recommendation:

We recommend all general ledger accounts be reconciled monthly to detail subsidiary ledgers,
and any reconciling items be promptly investigated and adjusted, and adequate supporting
documentation for the adjustments be maintained.

Views of responsible officials and planned corrective action:

The Town reconciles the subsidiary accounts on a periodic basis for accounts receivable. As for
loan payments, sometimes it has been difficult to obtain the interest portion of the payment from
USDA. We will obtain an amortization schedule and balance the payments accordingly.

Significant Deficiency
Finding 2020-004: Capital Asset Tracking

Criteria:

The Town should have adequate procedures surrounding capital asset identification and
tracking to ensure the capitalization threshold is properly and consistently applied. In addition,
Town management should ensure assets are consistently tagged for inventory and added to the
Town'’s capital asset record listing.

Condition:

Our review of the Town’s capital asset accounts indicates there are assets that have not been
correctly recorded in the Town’s records. In addition, the Town has not completed an inventory
of assets on hand.

Cause:
The Town has experienced turnover in staffing and has not completed an inventory of assets.

Effect:
The Town may have assets that have not been correctly recorded in the Town’s records, and
there may be assets recorded on the Town’s records that are no longer in use or cannot be
located.

Recommendation:

We recommend Town management review procedures surrounding capital asset identification
and tracking to ensure the capitalization threshold is properly and consistently applied. In
addition, Town management should ensure assets are consistently tagged for inventory and
added to the Town’s capital asset record listing.
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Significant Deficiency — Continued
Finding 2020-004: Capital Asset Tracking — Continued

Views of responsible officials and planned corrective action:

Currently, the Town tags assets and accounts for assets on a "tagging" basis. The Town also
uses this list for insurance purposes as well. However, the actual depreciation schedule
reconciliation has not been done and this procedure will be implemented.

Compliance Findings
Finding 2020-005 Financial Condition

Criteria:

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require that we apply
appropriate procedures and report the results of our determination as to whether the Town of
Century, Florida has met, “due to lack of funds” one or more of the conditions described in
Section 218.503(1), Florida Statutes, and identification of the specific condition(s) met in regards
to the Town’s financial condition.

Condition:
The Town’s overall financial condition demonstrates signs of a state of financial emergency as
described in Section 218.503(1), Florida Statutes.

Cause:

Overall factors contributing to this condition include lack of short and long-term financial
planning, improper cash management activities and lack of analysis of existing tax rates and fee
structures for proprietary operations.

Effect:

As noted in findings reported in the fiscal year 2017, 2018, and 2019 audits, the Town has
experienced several cash flow and management issues resulting in assessment of late fees,
insufficient funds in the payroll bank account, delinquent payroll tax deposits and missed debt
service payments during those years.

In 2020, the Natural Gas Fund borrowed approximately $54 thousand and $34 thousand from
Water and Sewer and garbage funds, respectively, to cover general operations during the year.
Additionally, as of year-end, the General Fund and Natural Gas Fund owed the Special
Revenue Fund approximately $2.7 million and $212 thousand, respectively. The local option
sales tax revenues recorded in the Special Revenue Fund are restricted for specific purposes;
therefore, these funds will have to be repaid or it will be considered an inappropriate use of the
restricted revenues. In June 2018, the Council approved a repayment plan of $300 per month
for the interfund loan between the General Fund and Special Revenue Fund. In addition, the
Town should evaluate costs incurred in prior years for possible reclassification, if such costs met
the nature allowed for infrastructure improvements.

The General Fund, CRA Fund, and Natural Gas Fund have deficit net positions at September
30, 2020, and operating losses were reported by the Natural Gas and Water and Sewer funds
for the year.

44
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Compliance Findings
Finding 2020-005 Financial Condition — Continued

Recommendation:

We recommend the Town develop long and short-term financial plans to improve its financial
condition. The financial plans should include: (1) a review of spending needs; (2) a system for
monitoring revenues and expenditures; (3) budget reserves to provide for future capital needs
and unexpected costs; and (4) projected revenues sufficient to cover projected costs. The Town
should analyze existing rate structures for proprietary operations to determine their sufficiency in
covering expenses and should explore all available options to increase revenues or decrease
expenditures. In an effort to improve the financial stability of the Natural Gas Fund, the Town
should actively monitor natural gas usage against the purchased gas to evaluate areas of
weakness in system.

Views of responsible officials and planned corrective action:

The Town was aware of the deteriorating financial condition caused by the Gas Fund.
Currently, the Town has completed the installation of new meters for the Gas Fund and has
significantly reduced inaccurate meters. The Town has hired a former City Manager to act in the
capacity of City Manager and make recommendations to the Council. All other funds are self-
sustaining. The Town has currently renegotiated the contract with Department of Corrections
which will result in significant increases in the revenue for gas, water, and sewer.

The Town just completed the projected budget for the 2021-2022 year and conservatively, there
are reserves added in each fund including the Gas Fund.
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SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2019

Finding 2020-006 Audit Filings

Criteria:

Section 218.32, Florida Statutes, requires the Town to submit its annual financial report to the
Florida Department of Financial Services within 45 days after delivery of the audit report, but no
later than 9 months after the end of the fiscal year of the government entity. In addition, Section
218.39, Florida Statutes, requires the Town’s audited financial statements to be submitted to the
Auditor General within 45 days after delivery of the audit report but not later than 9 months after
the end of the fiscal year of the governmental entity.

Condition:
The Town did not adhere to the filing requirements for the fiscal year ended September 30, 2020.

Cause:
Overall factors contributing to this condition include COVID-19 closures of Town Hall and staffing
transitions during the year which caused delays in providing information and responses to the
auditor.

Effect:
The Town is not in compliance with Florida Statute requirements.

Recommendation:
We recommend the Town establish financial polices and procedures to allow for the timely filing of
these required submissions.

Views of responsible officials and planned corrective action:

The Town is aware of the delinquent filings, and was unable to control the COVID-19 impacts, and
will work to be ready more timely in future fiscal years.
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MANAGEMENT LETTER

To the Honorable Mayor and Town Council Members
Town of Century, Florida

Report on the Financial Statements
We have audited the financial statements of the Town of Century, Florida, as of and for the fiscal
year ended September 30, 2020, and have issued our report thereon dated December 14, 2021.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, and Chapter 10.550,
Rules of the Auditor General.

Other Reports Required

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements in Accordance with
Government Auditing Standards; and Independent Accountants’ Report on an Examination of
Compliance Requirements in Accordance with Chapter 10.550, Rules of the Auditor General.
Disclosures in these reports and schedule, which are dated December 14, 2021 should be
considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the
preceding annual financial report. Corrective actions have been taken to address some findings and
recommendations made in the preceding annual financial audit report. Below is a summary of the
findings, which have been repeated for the current year:

FY 18 FY 19 FY 20
Finding Number Finding Number Finding Number Status
2018-001 2019-003 2020-003 Repeated
2018-007 2019-005 2020-005 Repeated
2018-005 2019-002 2020-002 Repeated
2018-006 2019-004 2020-004 Repeated
2018-004 2019-001 2020-001 Repeated

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed
in this management letter, unless disclosed in the notes to the financial statements. The official title
and legal authority for the Town of Century, Florida, has been disclosed in Note 1 to the financial
statements.
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Financial Condition

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require that we apply
appropriate procedures and report the results of our determination as to whether the Town of
Century, Florida has one or more of the conditions described in Section 218.503(1), Florida
Statutes, and to identify the specific condition(s) met. In connection with our audit, we determined
that the Town did not meet any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b., and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures. It is management's responsibility to monitor the Town of
Century, Florida’s financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by the
same. We have noted deteriorating financial conditions, which are outlined in our Finding 2020-005
in the accompanying Schedule of Findings and Responses.

Section 10.554(1)(i)2., Rules of Auditor General, requires that we communicate any
recommendations to improve financial management. Our recommendations are outlined in the
accompanying Schedule of Findings and Responses and other comments are outlined below.

Supporting Documentation

We noted that supporting documentation for cash receipts and cash disbursements was
frequently lost or misplaced or not easily accessible. This documentation is an
important part of the books and records, and effective internal control procedures
should not allow for this practice to occur. We strongly suggest that the Town establish
and consistently maintain a regular, systematic filing system.

Management’s Response

As a part of this process, one person will be designated as in charge of all filings for
documentation of cash receipts and cash disbursements.

Additional Matters

Section 10.554(1)(i)3., Rules of Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred or are likely to have
occurred, that have an effect on the financial statements that is less than material but which
warrants the attention of those charged with governance. In connection with our audit, we did not
have any such findings.

Purpose of this Letter
Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, members of the Town Council, and
applicable management, and is not intended to be and should not be used by anyone other than
these specified parties.

We greatly appreciate the assistance and cooperation extended to us during our audit.

Wten Gveet LLC.

Pensacola, Florida
December 14, 2021
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