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INDEPENDENT AUDITORS’ REPORT



.- Advisors

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Paragon Academy of Technology, Inc.
Hollywood, Florida

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund of Sunshine
Elementary Charter School, Inc. (SECS) as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise SECS’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities and each major fund of SECS, as of June 30, 2024, and the respective changes in financial
position for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of SECS and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about SECS'’s ability to continue as a going concern for twelve months beyond the
financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of SECS'’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about SECS'’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
and budgetary comparison information on pages 3-6 and 22-24 be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2024, on our
consideration of SECS’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of SECS’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering SECS’s internal control over financial
reporting and compliance.

Caballero Frerman Llorena & faﬁa/&, UFP

Caballero Fierman Llerena & Garcia, LLP
Hollywood, FL
September 30, 2024
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

Our discussion and analysis of the Sunshine Elementary Charter School, Inc.’s, (SECS) financial performance
provides an overview of SECS’s financial activities for the fiscal year ended June 30, 2024. It should be read in
conjunction with SECS’s financial statements which immediately follow this discussion.

For financial reporting purposes, SECS is considered a component unit of the District School Board of Broward
County, Florida, which is a primary government entity for financial reporting. SECS has included separate statements
for the Statement of Net Position, the Statement of Activities, the Balance Sheet of Governmental Funds and the
Statement of Revenues, Expenditures and Changes in Fund Balances of Governmental Funds. The Governmental
Fund Financial Statements reflect financing activities of SECS by providing information on inflows and outflows of
spendable resources, while the Statement of Net Position and the Statement of Activities provide information on all of
the activities of SECS.

FINANCIAL HIGHLIGHTS

e The liabilities and deferred inflows of resources of SECS exceeds its assets at June 30, 2024 by $490,093
compared to an excess of assets over liabilities and deferred inflows of resources of $353,564 as of June
30, 2023 (net position).

e At June 30, 2024, SECS had current assets on hand of $271,231 compared to $805,350 as of June 30,
2023 and current liabilities of $703,765 compared to $493,732. The decrease in current assets was due to
debt service payments.

e The net position of SECS decreased by $136,529 during 2024 compared to a decrease of $449,169 during
the prior year.

e At June 30, 2024, SECS reported $99,676 of unassigned fund balance compared to $265,682 as of June
30, 2023; a decrease of $166,006.

OVERVIEW OF THE FINANCIAL STATEMENTS
Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of SECS’s financial
position. Included in these statements are all assets, liabilities, and deferred inflows of resources using the accrual
method of accounting. All of the current year’s revenues and expenses are also recorded.

The Statement of Net Position presents information on all of SECS’s assets, deferred outflows of resources, liabilities
and deferred inflows of resources, with the difference between the two reported as net position. Over time, increases
or decreases in net position may serve as a useful indicator of whether the financial position of SECS is improving or
deteriorating.

The Statement of Activities presents information showing how the government’s net position changed during the most
recent fiscal year. All changes in net position are reported when the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows.

The government-wide financial statements can be found on pages 7 — 8 on this report.
Fund Financial Statements

A Fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. SECS like other state and local governments uses fund accounting to ensure and
report compliance with finance-related legal requirements.

Governmental Funds - All of SECS’s basic services are reported in governmental funds, which focus on how money
flows into and out of those funds and the balances left at year-end that are available for spending. These funds are
reported using an accounting method called modified accrual accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of
the SECS’s governmental activities and the basic services it provides.

The governmental fund financial statements can be found on pages 9 — 12 of this report.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

Notes to the Financial Statements

The Notes to the Financial Statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

The Notes to the Financial Statements can be found on pages 13 — 21 of this report.
GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of SECS'’s financial position. SECS’s liabilities
exceeded assets by $490,093 and by $353,564 as of June 30, 2024 and June 30, 2023, respectively. A summary of
SECS’s net position as of June 30:

Net position
2024 2023 Variance
Current and other assets 271,231 805,350 (534,119)
Lease receivable 2,285,949 2,295,580 (9,631)
Restricted assets 707,614 715,740 (8,126)
Capital assets 6,398,142 6,470,087 (71,945)
Total assets 9,662,936 10,286,757 (623,821)
Current liabilities 274,326 663,765 (389,439)
Non-current liabilities 7,760,000 7,800,000 (40,000)
Total liabilities 8,034,326 8,463,765 (429,439)
Lease 2,118,703 2,176,556 (57,853)
Total deferred inflows of resources 2,118,703 2,176,556 (57,853)
Net position
Netinvestments in capital assets (1,361,858) (1,329,913) (31,945)
Restricted 33,939 33,939 -
Unrestricted 837,826 942,410 (104,584)
Total net position (490,093) (353,564) (136,529)
Revenue sources 2024 2023 Variance
State passed through local schools $ 1841409 $ 1957663 $ (116,254)
Federal passed through local schools 591,572 556,275 35,297
Other revenue 566,529 283,384 283,145

$ 2999510 $ 2,797,322 $ 202,188

At the end of the year, SECS is able to report negative balances in total net position. The decrease in cash was a
result of debt service payments related to the 2019A bond. Revenues for governmental activities totaled $2,999,510
and $2,797,322 for the years ended June 30, 2024 and 2023, respectively. The main source of revenue was from the
Florida Education Finance Program (“FEFP”). This revenue represented approximately 61% and 57% for 2024 and
2023 of total revenue, respectively. The School Lunch Program provides for breakfast and lunch for the students and
is the major component of federal funds received. However, there was a decrease in school lunch program revenue
as there was an emergency grant issued for 2022.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Expenses for major functions of SECS are shown in the following table:

Instruction

Pupil personnel services
Instruction and curriculum development services
Instructional staff training
Instructional related technology
Board expenses

School administration

Facilities acquisition & construction
Fiscal services

Food services

Operation of plant

Maintenance of plant

Community activities

Debt service

Totals

2024 2023 Variances

$ 1,282,831 $ 1,302,760 $ (19,929)
91,265 96,174 (4,909)

50 28,270 (28,220)

- 3,405 (3,405)

21,303 19,268 2,035
91,449 17,104 74,345
404,774 564,799 (160,025)
156,149 162,250 (6,101)
66,679 67,874 (1,195)
151,161 194,669 (43,508)
357,813 265,655 92,158
16,771 26,487 (9,716)
26,721 19,270 7,451
469,073 478,506 (9,433)

$ 3,136,039 $ 3,246,491 $(110,452)

The decrease in instruction cost was the result of a decrease in instructional staff as compared to the prior year. The
decrease in school administration expenses is related to a decrease in the administrative retirement reserve. The

decrease in food services is related to a vacant staff position.

FUND FINANCIAL ANALYSIS

Key highlights for the fiscal years ended June 30, 2024 and 2023 are as follows:

2024 2023 Variances
Revenues 2,999,510 2,797,322 202,188
Expenditures (3,104,094) (3,171,194) 67,100
Other financing sources - -
Change in fund balance (104,584) (373,872) 269,288
Fund balance, beginning of year 976,349 1,350,221 (373,872)
Fund balance, end of year 871,765 976,349 (104,584)

CURRENT YEAR VS PRIOR YEAR RESULTS - FUND BASIS

The 2023 — 2024 school year was the eighteenth year that SECS enrolled students. Total revenue was $2,999,510
and $2,797,322 for the years ended June 30, 2024 and 2023, respectively. The increase in revenue was the result of
the school receiving local funding through the 2023-2024 Referendum. Total expenditures were $3,104,094 and
$3,171,194 for the years ended June 30, 2024 and 2023, respectively. The decrease in expenditures is primarily
attributable to the decrease in school administration and food services function expenses as described above.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2024

GENERAL FUND BUDGETARY HIGHLIGHTS

Prior to the start of SECS’s fiscal year, the school board adopted an annual budget for SECS. A budgetary
comparison schedule has been provided for the governmental funds to demonstrate compliance with SECS’s budget
and it is reported on page 22.

DEBT MANAGEMENT

The total outstanding bonds payable as of June 30, 2024 was $7,760,000 and the principal payment is coming due
by June 30, 2025 for $55,000. The remainder of the balance is classified as long-term debt due after one year. See
Note 8 for further details.

PROSPECTS FOR THE FUTURE

On May 18, 2019, SECS purchased the building they were renting. There are unoccupied buildings on the property
which were not used in the past years, and SECS plans to explore their options of utilizing this space and to generate
additional revenue.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Sunshine Elementary Charter School, Inc.’s
finances. Questions concerning any of the information provided in this report or requests for additional financial
information should be addressed to Sunshine Elementary Charter School, Inc., 502 N. 28 Avenue, Hollywood, Florida
33020.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)

ASSETS

Cash

Due from other agencies

Prepaid expenses

Lease receivable

Restricted cash held by trustee
Capital assets not being depreciated
Capital assets being depreciated, net

Total assets

LIABILITES
Salaries and wages payable
Accounts payable
Noncurrent liabilities

Due within one year

Due in more than one year

Total liabilities

STATEMENT OF NET POSITION
JUNE 30, 2024

DEFERRED INFLOWS OF RESOURCES

Lease

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted
Food services
Unrestricted

Total net position

Total liabilities, deferred inflows of resouces and net position

The accompanying notes are an integral part of these basic financial statements.
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Governmental
Activities

173,432
40,024
57,775

2,285,949

707,614
2,879,980
3,518,162

9,662,936

151,402
122,924

55,000
7,705,000

8,034,326

2,118,703

2,118,703

(1,361,858)

49,336
822,429

(490,093)

9,662,936




SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2024

Program Revenues

Net (Expense)
Charges Operating Capital Revenue
for Grants and Grants and and Changes in
Functions/Programs Expenses Services Contributions Contributions Net Assets
Governmental activities
Instruction $ 1282831 $ $ 431,005 $ - % (851,826)
Pupil personnel services 91,265 - - (91,265)
Instruction and curriculum development services 50 - - (50)
Instructional staff training - - - -
Instructional related technology 21,303 - - (21,303)
Board expenses 91,449 - - (91,449)
School administration 404,774 - - (404,774)
Facilities acquisition & construction 156,149 - - (156,149)
Fiscal services 66,679 - - (66,679)
Food services 151,161 164,548 - 13,387
Operation of plant 357,813 - - (357,813)
Maintenance of plant 16,771 - - (16,771)
Community services 26,721 - - (26,721)
Debt service 469,073 - 123,503 (345,570)
Total governmental activities $ 3,136,039 $ $ 595,553 $ 123,503 (2,416,983)
General Revenues

State through local school district 1,978,258

Investment earnings 137,726

Miscellaneous revenues 164,470

Total General Revenues 2,280,454

Change in net position (136,529)

Net position - beginning (353,564)

Net position - ending $ (490,093)

The accompanying notes are an integral part of these basic financial statements.



SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2024

Special Debt
General Revenue Service
Fund Fund Fund Total
ASSETS
Cash $ 173,432  $ - 3 - 8 173,432
Due from other agencies - 31,885 8,139 40,024
Due from other funds 40,024 56,162 - 96,186
Prepaid expenses 57,775 - - 57,775
Lease receivable 2,285,949 - - 2,285,949
Restricted cash held by trustee - - 707,614 707,614
Total assets $ 2557180 $ 88,047 $ 715,753 $ 3,360,980
LIABILITES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Salaries and wages payable $ 151,402 §$ - 3 - 3 151,402
Accounts payable 73,462 6,826 42,636 122,924
Due to funds 56,162 31,885 8,139 96,186
Total liabilities 281,026 38,711 50,775 370,512
Deferred inflows of resources:
Lease 2,118,703 - - 2,118,703
Total deferred inflows of resources 2,118,703 - - 2,118,703
Fund balances:
Nonspendable 57,775 - - 57,775
Restricted - 49,336 - 49,336
Committed - - - -
Assigned - - 664,978 664,978
Unassigned 99,676 - - 99,676
Total fund balances 157,451 49,336 664,978 871,765
Total liabilities and fund balances $ 2,557,180 $ 88,047 $ 715,753 $ 3,360,980

The accompanying notes are an integral part of these basic financial statements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2024

Fund balance - total governmental funds (see page 9) $ 871,765

Amounts reported for governmental activities in the statement of net position are
different as a result of:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the governmental funds

Governmental capital assets 7,342,983
Less accumulated depreciation (944,841)
6,398,142
Long-term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the governmental funds.
Bonds payable (7,760,000)
(7,760,000)
Net position of governmental activites (see page 7) $ (490,093)

The accompanying notes are an integral part of these basic financial statements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

Special Debt
General Revenue Service
Fund Fund Fund Total
REVENUES
Federal passed through local school district $ - $ 591572 % - $ 591,572
State passed through local school district 1,713,925 3,981 123,503 1,841,409
Interest income 137,686 - 40 137,726
Other revenue 403,890 - 24,913 428,803
Total revenues 2,255,501 595,553 148,456 2,999,510
EXPENDITURES
Instruction 964,650 299,954 - 1,264,604
Pupil personnel services 22,111 69,154 - 91,265
Instruction and curriculum development services - 50 - 50
Instructional staff training - - - -
Instructional related technology 12,111 9,192 - 21,303
Board expenses 91,449 - - 91,449
School administration 401,768 2,670 - 404,438
Fiscal services 66,679 - - 66,679
Food services - 149,151 - 149,151
Operation of plant 326,681 30,335 - 357,016
Maintenance of plant 16,771 - - 16,771
Community services 33,997 - - 33,997
Debt service:
Repayment of principal - - 40,000 40,000
Interest - - 449,125 449,125
Bond fees - - 19,948 19,948
Capital Outlay 78,648 19,650 - 98,298
Total expenditures 2,014,865 580,156 509,073 3,104,094
Excess (deficit) of revenues over (under) expenditures 240,636 15,397 (360,617) (104,584)
OTHER FINANCING SOURCES (USES)
Transfers in - - 351,440 351,440
Transfers out (351,440) - - (351,440)
Total other financing sources (uses) (351,440) - 351,440 -
Net change in fund balances (110,804) 15,397 (9,177) (104,584)
Fund balances - beginning 268,255 33,939 674,155 976,349
Fund balances - ending $ 157451 $ 49336 $ 664,978 $ 871,765

The accompanying notes are an integral part of these basic financial statements.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
JUNE 30, 2024

Net change in fund balances - total governmental funds (see page 11) $ (104,584)

Amounts reported for governmental actvities in the
statement of net position are different because:

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities, the cost of those
assets is depreciated over their estimated useful lives.

Expenditures for capital assets 98,298
Less current year depreciation (170,243)
Net Adjustment (71,945)

The issuance of long term debt (e.g., bonds, leases) provides current financial
debt consumes the current financial resources of governmental funds.

Neither transaction, however, has any effect on net position resources to
governmental funds, while the repayment of the principal of long term.

Repayment of long-term debt 40,000

Change in net position of governmental activities (see page 8) $ (136,529)

The accompanying notes are an integral part of these basic financial statements.
12
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Sunshine Elementary Charter School, Inc. (“SECS”) operates as a Charter School pursuant to a Charter School
Contract (“the Contract”) with the District School Board of Broward County, Florida (“the District’). Under the
Contract, SECS provides elementary school education to children who reside in Broward County. The governing
body of SECS is its Board of Directors.

The general operating authority of SECS is under Florida Statutes 228.056(7) as a Charter School Contract with
the District School Board of Broward County, Florida. Under the Charter, SECS provides education to children
from kindergarten through the fifth grade in Broward County. The Contract was extended again for an additional
five-year term and is now effective through June 30, 2026.

Criteria for determining if other entities are potential component units which should be reported within SECS’s
basic financial statements are identified and described in the Governmental Accounting Standards Board’'s (GASB)
Codification of Governmental Accounting and Financial Reporting Standards, Sections 2100 and 2600. The
application of these criteria provide for identification of any entities for which SECS is financially accountable and
other organizations for which the nature and significance of their relationship with SECS are such that exclusion
would cause SECS’s basic financial statements to be misleading or incomplete. Based on these criteria, no
component units are included within the reporting entity of SECS. SECS is a component unit of the District.

B. Government-Wide Financial Statements

The government-wide financial statements consist of a statement of net position and a statement of activities.
These statements report information on all of the nonfiduciary activities of SECS. As part of the consolidation
process, all interfund activities are eliminated from these statements. Both statements report only governmental
activities as SECS does not engage in any business-type activities.

In the government-wide statement of net position, the governmental activities column is reported on a full accrual,
economic resource basis, which recognizes all current and noncurrent assets and all current and noncurrent
liabilities. SECS’s net position is reported in three (3) categories: net investment in capital assets, restricted net
position, and unrestricted net position.

The government-wide statement of activities reports both the gross and net cost of each of SECS’s functions. The
net costs, by function, are supported by general revenues. The statement of activities reduces gross expenses by
related program revenues. Program revenues must be directly associated with the function. Operating grants
include operating- specific and discretionary (either operating or capital) grants while the capital grants column
reflects capital-specific grants.

C. Fund Financial Statements

SECS’s accounts are organized on the basis of funds. The operations of the fund are accounted for with a separate
set of self-balancing accounts that comprise its assets and deferred outflows of resources, liabilities and deferred
inflows of resources, fund balance, revenues and expenditures.

SECS reports the following major governmental funds:

General Fund — the general operating fund of SECS. It is used to account for all financial resources not
required to be accounted for in another fund.

Special Revenue Fund — to account for the proceeds of specific revenue sources that are legally restricted to
expenditures for specified purposes such as Title |, IDEA funds and the National School Lunch Program.

Debt Service Fund — to account for the proceeds and servicing of debt sources that are legally restricted to
expenditures for a loan agreement related to the bond issuance.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Fund Financial Statements (continued)

Separate fund financial statements report detailed information about SECS’s governmental funds. The focus of
the governmental fund financial statements is on major funds. Therefore, major funds are reported in separate
columns on the fund financial statements. All of SECS’s funds were deemed major funds even if the respective
fund did not meet the percentage criteria. A reconciliation is provided that converts the results of governmental
fund accounting to the government - wide presentation.

D. Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when a
liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues, except
for certain grant revenues, are recognized in the accounting period in which they become both measurable and
available to finance expenditures of the current period. Available means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period, considered to be sixty (60) days. When
grant terms provide that the expenditure of resources is the prime factor for determining eligibility for federal, state,
and other grant resources, revenue is recognized at the time the expenditure is made. Under the modified accrual
basis of accounting, expenditures are generally recorded when the related fund liability is incurred. However,
principal and interest on general long-term debt is recorded as expenditures only when payment is due.

SECS’s financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America as prescribed by the Governmental Accounting Standards Board. Accordingly, the
financial statements are organized on the basis of funds. A fund is an accounting entity having a self-balancing set
of accounts for recording assets, liabilities, fund balance, revenues, expenditures, and other financing sources and
uses.

Resources are allocated to and accounted for in individual funds based on the purpose for which they are to be
spent and the means by which spending activities are controlled.

SECS has a revenue spending policy that provides policy for programs with multiple revenue sources. The board
of directors will use resources in the following hierarchy: debt proceeds, federal funds, state funds, local non-city
funds, city funds and funds passed through the District. For purposes of fund balance classification expenditures
are to be spent from restricted fund balance first, followed in order by committed fund balance, assigned fund
balance and lastly unassigned fund balance. The board of directors has the authority to deviate from this policy if
it is in the best interest of the school.

C. Budgetary Basis of Accounting

SECS’s annual budgets are adopted for the entire operations of SECS and may be amended by the Board of
Directors (the “Board”). Since the budgetary basis differs from generally accepted accounting principles (“GAAP”),
budget and actual amounts in the accompanying required supplementary information are presented on the
budgetary basis. A reconciliation of revenues over expenditures presented in conformity with GAAP is set forth in
the adjustments to the required supplementary information.

D. Deposits and Investments

SECS’s cash is considered to be cash on hand and demand deposits, with maturities of three months or less.

E. Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable governmental columns
on the government-wide financial statements. Capital assets are defined by SECS as assets with an initial
individual cost of more than $750 and an estimated useful life of more than two years. Such assets are recorded

at historical cost. Donated capital assets are recorded at their estimated acquisition values at the date of donation.
As of June 30, 2024, SECS carried net capital assets of $6,398,142.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
E. Capital Assets (Continued)

Property, plant and equipment of SECS are depreciated using the straight-line method over the following estimated

useful lives:
Estimated Useful
Asset Type Lives
Building 35
Improvements other than building 20
Computer equipment 3
Furniture, fixture and equipment 6-7

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.

F. Equity Classifications

Government-wide financial statements

Equity is classified as net position and displayed in three (3) components:

* Netinvestment in capital assets - consists of capital assets net of accumulated depreciation and reduced
by the outstanding balances of any bonds or other borrowings that are attributable to the acquisition,
construction or improvement of those assets.

+ Restricted net position — consists of components of net position with constraints placed on its use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of other
governments, or (2) law through constitutional provisions or enabling legislation.

*  Unrestricted net position — all other components of net position that do not meet the definition of
“restricted” or “net investment in capital assets.”

Fund Balance

GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions and it
establishes the following classifications depicting the relative strength of the constraints that control how specific
amounts can be spent:

* Nonspendable fund balance - includes amounts that are not in a spendable form or are required to be
maintained intact and that are not expected to be converted to cash.

+ Restricted fund balance - includes amounts that can be spent only for the specific purposes stipulated by
external resource providers, constitutionally, or through enabling legislation. Effectively, restrictions may
be changed or lifted only with the consent of resource providers.

+  Committed fund balance - includes amounts that can be used only for the specific purposes determined
by a formal action of SECS’s highest level of decision-making authority. Commitments may be changed
or lifted only by SECS taking the same formal action that imposed the constraint originally.

+ Assigned fund balance - comprises amounts intended to be used by SECS for specific purposes. Intent
can be expressed by the governing body or by an official or body to which the governing body delegates
the authority. In governmental funds other than the general fund, assigned fund balance represents the
amount that is not restricted or committed. This indicates that resources in other governmental funds are,
at a minimum, intended to be used for the purpose of that fund.

+ Unassigned fund balance - the residual classification for the general fund and includes all amounts not
contained in the other classifications. Unassigned amounts are technically available for any purpose. If
another governmental fund has a fund balance deficit, then it will be reported as a negative amount in the
unassigned classification in that fund.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
G. Revenue Sources

Revenues for current operations are received primarily from the State of Florida passed through the District to
SECS pursuant to the funding provisions included in SECS’s charter. In accordance with the funding provisions of
the charter and Section 1002.33(18), Florida Statutes, SECS reports the number of full-time equivalent (FTE)
students and related data to the District. Under the provisions of Section 1011.62, Florida Statutes, the District
reports the number of FTE students and related data to the Florida Department of Education (FDE) for funding
through the Florida Education Finance Program (FEFP). Funding for SECS is adjusted during the year to reflect
revised calculations by the FDE under the FEFP and actual weighted FTE students reported by SECS during
designated FTE student survey periods.

SECS receives State funds through the District under charter school capital outlay funding pursuant to Section
1013.62, Florida Statutes. Funds are based on a capital outlay plan submitted to the District and are to be used
for leasing school facilities. In addition, SECS may receive a portion of the local capital improvement ad valorem
tax revenues levied by the District.

H. Use of Estimates

The process of preparing financial statements in conformity with accounting principles generally accepted in the
United States of America requires the use of estimates and assumptions regarding certain types of assets, deferred
inflows of resources, liabilities, deferred outflows of resources, revenues and expenses. Such estimates primarily
relate to unsettled transactions and events as of the date of the financial statements. Accordingly, upon settlement,
actual results may differ from estimated amounts.

l.  Income Taxes

SECS is a non-profit organization and is tax exempt under Section 501(c)(3) of the Internal Revenue Code. SECS
is subject to routine audits by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress.

J. Leases
Lessor

SECS is a lessor for a non-cancellable lease of the middle school campus to Paragon Academy of Technology,
Inc. SECS recognizes a lease receivable in its financial statements. SECS recognizes lease receivables for leases
with a term greater than 12 months. At the commencement of a lease, SECS initially measures the lease receivable
at the present value of payments expected to be received during the lease term. Subsequently, the lease receivable
is reduced by the principal portion of lease payments received. The deferred inflow of resources is initially
measured as the initial amount of the lease receivable, adjusted for lease payments received at or before the lease
commencement. Subsequently, the deferred inflow of resources is recognized as revenue over the life of the lease
term. Key estimates and judgments related to leases include how SECS determines: 1) the discount rate it uses
to discount the expected lease receivable to present value, 2) lease term, and 3) lease revenue:

e SECS uses a rate of 6% at the lease inception date as the discount rate.

e The lease term includes the noncancellable period of the lease.

e Lease payments included in the measurement of the lease receivable are composed of fixed
payments expected to be received during the lease period.

SECS monitors changes in circumstances that would require a remeasurement of its lease and will remeasure the

lease asset and receivable if certain changes occur that are expected to significantly affect the amount of the lease
receivable.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Fund Accounting Requirements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. SECS, like any other state and local government, uses fund accounting to
ensure and demonstrate compliance with finance related requirement, bond covenants, and segregation for
management purposes. SECS has various restrictions placed over certain revenue sources from federal, state, or
local requirements.

Excesses of expenditures over appropriations

For the fiscal year ended June 30, 2024, expenditures exceeded appropriations in the General Fund for the
following departments; Instruction $69,380, Instructional staff training $17,190, Board expenses $73,516, School
administration $17,608, Operation of Plant $112,886, and Capital Outlay $49,526. These over-expenditures were
funded by available fund balance in the General Fund.

For the fiscal year ended June 30, 2024, expenditures exceeded appropriations in the Special Revenue Fund for
the following departments; Instruction $111,766, Pupil personnel services $14,879, Instruction and curriculum
development services $50, Instructional Related Technology $9,192, and Capital Outlay $19,650. These over-
expenditures were funded by available funds received from the ESSER Il and ESSER ARP grants.

NOTE 3 - CASH

Under Chapter 280, Florida Statutes, SECS’s deposits must be placed in banks and savings and loans which are
qualified as public depositories. SECS maintains cash deposits at one bank in Florida. Deposits at the bank are
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000. As of June 30, 2024 there was no
uninsured deposit balance.

NOTE 4 - CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2024 was as follows:

Balance Balance
July 1, June 30,
2023 Additions Deletions 2024
Governmental activities:
Capital assets not being depreciated:
Land $2,879980 $ - $ - $2,879,980
Total assets not being depreciated 2,879,980 - - 2,879,980
Capital assets being depreciated:
Building 3,603,311 - - 3,603,311
Improvements & equipment 518,552 43,717 - 562,269
Furniture, fixtures & equipment 242842 54,581 - 297,423
Total assets being depreciated 4,364,705 98,298 - 4,463,003
Less accumulated depreciation for:
Building (428,967) (102,952) - (531,919)
Improvements & equipment (167,659) (53,993) - (221,652)
Furniture, fixtures & equipment (177,972) (13,298) - (191,270)
Total accumulated depreciation (774,598) (170,243) - (944,841)
Total capital assets being depreciated, net 3,590,107 (71,945) - 3,518,162
Total governmental activities capital assets, net $6,470,087 $ (71,945) $ - $6,398,142
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2024

NOTE 4 — CAPITAL ASSETS (Continued)

Provision for depreciation was charged to functions/programs of SECS as follows:

Instruction

School administration

Facilities acquisition and construction
Food services

Operation of plant

Total depreciation expense -

governmental activties

NOTE 5 - RELATED PARTY

$ 10,951
336
156,149
2,010
797

$170,243

SECS shares a facility with another charter school, Paragon Academy of Technology, Inc. (PAT). Effective May 1,
2019, PAT entered into a lease agreement with SECS to rent a portion of the facility that SECS purchased through
the bond issuance. The schools also share certain administrative and maintenance employees, costs to operate
the facility, and the National School Lunch Program which is administered by SECS. As of June 30, 2024, the total
amount owed by SEC to PAT for reimbursement of shared costs was $60,721.

NOTE 6 — LEASES

On May 1, 2019 SECS, as a lessor, entered into an agreement with Paragon Academy of Technology, Inc. (PAT),
the lessee, to rent the middle school campus located on SECS property. The lease calls for an initial term of thirty-
two (32) years commencing on July 1, 2019 and expiring on June 30, 2054. The lease includes options for renewing
the lease for ten (10) additional five (5) year terms.

The lessee is required to make monthly fixed payments ranging from $12,233 to $14,042. SECS recognized lease
revenue of $208,357, comprised of $70,401 in lease revenue and $137,686 in interest income.

Future minimum rental to be received under this lease as of June 30, 2024 is as follows:

Fiscal Year
Ended June 30, Payments Principal Interest

2025 14,088 136,782 150,870
2026 18,418 135,815 154,233
2027 21,453 134,630 156,083
2028 26,399 133,221 159,620
2029-2033 207,414 632,688 840,102
2034-2038 280,590 560,003 840,593
2039-2043 375,456 462,647 838,103
2044-2048 507,286 331,701 838,987
2049-2053 685,240 154,487 839,727
2054 149,605 4,525 154,130
$2,285949 $2,686,499 $4,972,448
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 7 — LONG-TERM LIABILITIES

The following is a summary of changes in long-term liabilities of the City for governmental activities for the year
ended June 30, 2023:

Balance Balance Due
July 1, June 30, Within
2023 Additions  Reductions 2024 One Year
Governmental Activities:
Educational Facilities Revenue
Bonds, Series 2019A $ 7,470,000 $ - 3 - $ 7470000 $ -
Taxable Educational Facilities
Revenue Bonds, Series 2019B 330,000 - (40,000) 290,000 55,000
Total $ 7,800,000 $ - $(40,000) $ 7,760,000 $ 55,000

On May 1, 2019, Capital Trust Agency issued Educational Facilities Revenue Bonds (Paragon Academy of
Technology and Sunshine Elementary Charter School Project) Series 2019A in the aggregate principal amount of
$7,470,000 (the “Series 2019A Bonds”) and its Taxable Educational Facilities Revenue Bonds (Paragon Academy
of Technology and Sunshine Elementary Charter School Project) Series 2019B, in the aggregate principal amount
of $390,000 (the “Series 2019B Bonds” and together with the Series 2019A Bonds, the “Series 2019 Bonds”)
pursuant to the terms of an Indenture of Trust (the “Indenture”), by and between SECS and Capital Trust Agency
and US Bank Trust, as trustee (the “Trustee”) as financing for the purchase of land, building and future
improvements. The Series 2019A and 2019B bonds were issued with an underwriter’s discount totaling $196,500
and that amount was recorded as an expense in the financial statements as part of the debt issuance costs for the
year ended June 30, 2019.

The project fund was created as a result of the bond issuance to purchase the school campus. The project fund
had a balance of $-0- as of June 30, 2024. In addition, a reserve fund was created as result of the bond issuance
and as of June 30, 2024, it maintained the required balance of $561,688. In September 2019, a repair and
replacement account was created as required by loan agreement to comply with the Capital Assessment Plan.
The repair and replacement fund gets funded $2,500 per month until June 30, 2024 when the balance reaches
$150,000. At that time, SECS will be required to submit a Capital Assessment Plan prepared by a qualified
professional with respect to the facilities detailing a five year comprehensive plan for the facilities. As of June 30,
2024, this account had a balance of $101,891. All bond funds are recorded as restricted in the accompanying
financial statements.

SECS entered into a lease agreement with PAT that matures on June 1, 2054, the same date as the maturity of
the bond. The lease payments will be applied towards the monthly principal and interest payments owed for the
bond payments and PAT is required to maintain certain financial covenants to ensure they meet their obligations.

SECS is required to maintain certain financial covenants that began the fiscal year ended June 30, 2020. In
addition, there are additional administrative covenants that SECS must follow to remain in compliance with the
indenture. SECS has complied with the financial covenants that were required to be presented to the trustee during
the fiscal year ended June 30, 2024.

2019A bond bears interest payable each June 1st and December 1st, commencing December 1, 2019, with an
interest rate of 5.75%. The Series 2019A Bonds maturing on June 1, 2054, are subject to principal payments
beginning June 1, 2028, and on June 1st each year thereafter until and including June 1, 2054, at 100% of the
principal amount thereof, plus accrued interest to the redemption date.

SECS is required to make monthly payments of $42,885 on the 15th of each month to satisfy the above principal
and interest payments for both the Series 2019A and 2019B bond obligations, trustee and other miscellaneous
fees. The Trustee is authorized to withdraw these amounts from the school’s operating account for SECS to be in
compliance with the bond obligations.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 7 — LONG-TERM LIABILITIES (Continued)

Annual debt service requirements to maturity for the Series 2019A bond are as follows:

Fiscal Year
Ended June 30, Principal Interest Total

2025 - 429,525 429,525
2026 - 429,525 429,525
2027 - 429,525 429,525
2028 10,000 429,525 439,525

2029-2033 735,000 2,065,113 2,800,113

2034-2038 975,000 1,827,063 2,802,063

2039-2043 1,280,000 1,513,975 2,793,975

2044-2048 1,695,000 1,101,413 2,796,413

2049-2053 2,245,000 554,013 2,799,013
2054 530,000 15,238 545,238

$ 7470,000 $ 8,794915 $ 16,264,915

The Series 2019B bonds shall be dated as of their date of original issuance, and shall mature on June 1, 2028,
and bear interest payable semiannually on June 1st and December 1st of each year, commencing as of December
1, 2019, at the interest rate per annum of 6%.

Annual debt service requirements to maturity for the Series 2019B bond are as follows:

Fiscal Year
Ended June 30, Principal Interest Total
2025 55,000 17,400 72,400
2026 70,000 14,100 84,100
2027 80,000 9,900 89,900
2028 85,000 5,100 90,100

$ 290,000 $ 46,500 § 336,500

NOTE 8 - COMMITMENTS AND CONTINGENCIES

Management Agreement

School Financial Services, Inc., an education service and support provider, offers administrative services to SECS
including, but not limited to, regulatory compliance, legal and corporate upkeep, maintenance of the books and
records, bookkeeping, budgeting and financial reporting. The agreement calls for a fee on per student basis. The
agreement is with SECS for a period of one years through June 30, 2024, and unless terminated by the board
shall be renewed along with any renewals to the charter agreement. During the year ended June 30, 2024, the
School incurred $ 45,703 in fees.

Funding

SECS receives funding from the District which is received from the State of Florida that is based, in part on a
computation of the number of full time equivalent (FTE) students enrolled in SECS. The accuracy of the data
provided by SECS supporting the FTE count is subject to state audit and, if found to be in error, could result in
refunds or in decreases in future funding allocations.

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies. Any
disallowed claims, including amounts already collected, may constitute a liability of the applicable school.

It is the opinion of management that the amount of revenue which may be remitted back to the State due to errors
in the FTE count or amount of grant expenditures which may be disallowed by granting agencies, if any, will not
be material to the financial position of SECS.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

NOTE 9 — RISK MANAGEMENT

SECS is exposed to various risks of loss related to theft, damage to, and destruction of assets, errors and
omissions, injuries to employees and natural disasters. SECS purchases commercial insurance for all material
risks of loss to which SECS is exposed, including general liability, property and workers compensation. There have
been no claims in excess of insurance coverage limits during the past three years.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.
(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

(UNAUDITED)
Variance with
Final Budget -
Budgeted amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
State passed through local school district $ 1,631,096 $ 1,631,096 $ 1,713,925 §$ (82,829)
Interest income 137,481 137,481 137,686 (205)
Other revenue 361,059 361,059 403,890 (42,831)
Total revenues 2,129,636 2,129,636 2,255,501 (125,865)
EXPENDITURES
Instruction 895,270 895,270 964,650 (69,380)
Pupil personnel services 4,921 4,921 22,111 (17,190)
Instructional staff training 3,437 3,437 - 3,437
Instructional related technology 16,042 16,042 12,111 3,931
Board expenses 17,933 17,933 91,449 (73,516)
School administration 384,160 384,160 401,768 (17,608)
Fiscal services 71,672 71,672 66,679 4,993
Operation of plant 213,795 213,795 326,681 (112,886)
Maintenance of plant 21,123 21,123 16,771 4,352
Community services 36,852 36,852 33,997 2,855
Capital Outlay 29,122 29,122 78,648 (49,526)
Total expenditures 1,694,327 1,694,327 2,014,865 (320,538)
Excess of revenues over expenditures 435,309 435,309 240,636 194,673
TOTAL OTHER FINANCING USES
Transfers out - - (351,440) 351,440
Total other financing uses - - (351,440) 351,440
Net Change in Fund Balance $ 435309 § 435,309 (110,804) $ (546,113)
Fund Balance - beginning 268,255
Fund Balance - ending $ 157,451

IN FUND BALANCE - BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2024

See notes to budgetary comparison schedule.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL

SPECIAL REVENUE FUND

FOR THE YEAR ENDED JUNE 30, 2024

REVENUES
Federal passed through local school district
State passed through local school district

Total revenues

EXPENDITURES
Instruction
Pupil personnel services
Instruction and curriculum development services
Instructional related technology
School administration
Food services
Operation of plant
Capital Outlay

Total expenditures

Excess (deficit) of revenues over (under) expenditures

Net Change in Fund Balance

Fund Balance - beginning

(UNAUDITED)

Variance with
Final Budget -

Budgeted amounts Actual Positive

Original Final Amounts (Negative)
$ 524467 $ 524467 $ 591,572 $ (67,105)
- - 3,981 (3,981)
524,467 524,467 595,553 (71,086)
188,188 188,188 299,954 (111,766)
54,275 54,275 69,154 (14,879)
- - 50 (50)
- - 9,192 (9,192)
55,000 55,000 2,670 52,330
202,714 202,714 149,151 53,563
32,000 32,000 30,335 1,665
- - 19,650 (19,650)
532,177 532,177 580,156 (47,979)
(7,710) (7,710) 15,397 (23,107)
$ (7,710) § (7,710) 15,397 § (23,107)
33,939
$ 49,336

Fund Balance - ending

See notes to budgetary comparison schedule.
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
NOTES TO BUDGETARY COMPARISON SCHEDULE
JUNE 30, 2024

NOTE 1

SECS formally adopted a budget for the fiscal year ended June 30, 2024. Budgeted amounts may be amended by
resolution or ordinance by the School Board. The budget has been prepared in accordance with the accounting
principles generally accepted in the United States of America. A comparison of the actual results of operations to
the budgeted amounts for the School is presented as required supplementary information.
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.- Advisors

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Paragon Academy of Technology, Inc.
Hollywood, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the governmental activities and each major fund of Sunshine Elementary Charter
School, Inc. (SECS), as of and for the fiscal year ended June 30, 2024, and the related notes to the financial statements, which
collectively comprise SECS'’s basic financial statements, and have issued our report thereon dated September 30, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered SECS’s internal control over financial reporting
(internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
SECS'’s internal control. Accordingly, we do not express an opinion on the effectiveness of SECS’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements, on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether SECS’s financial statements are free from material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed one (1) instance of noncompliance or other matters that are required to be reported under Government Auditing
Standards and which is described in the accompanying schedule of findings and questioned costs as item 2024-01.

Government Auditing Standards requires the auditor to perform limited procedures on SECS’s response to the findings identified
in our audit and described in the accompanying schedule of findings and questioned costs. SECS’s response was not subjected
to the other auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on the
response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of SECS’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering SECS’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Caballero Frerman Llorena & fa/‘a/&, UFP

Caballero Fierman Llerena & Garcia, LLP
Hollywood, FL
September 30, 2024
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SUNSHINE ELEMENTARY CHARTER SCHOOL, INC.

(A CHARTER SCHOOL AND COMPONENT UNIT OF THE
DISTRICT SCHOOL BOARD OF BROWARD COUNTY, FLORIDA)
SCHEDULE OF FINDINGS AND RESPONSES
FISCAL YEAR ENDED JUNE 30, 2024

FINANCIAL STATEMENT FINDINGS AND RECOMMENDATIONS

| - CURRENT YEAR FINANCIAL STATEMENT FINDINGS AND RECOMMENDATIONS
NONCOMPLIANCE

2024-01 BOND COVENANT - CASH ON HAND

Condition

SECS as of June 30, 2024, had less than 45 days of Cash on Hand as required by the loan agreement.
Criteria

Pursuant to section 5.12 of the 2019A and 2019B loan agreement, SECS shall have no less than 45 days of Cash on
Hand as of fiscal year end.

Cause

Decreasing Cash on Hand due to a net operating loss in the current fiscal year and the pay out of the administrative
retirement package.

Effect

SECS is not in compliance with section 5.12 of the loan agreement.
Recommendation

We recommend that SECS improve cash flow by reducing expenditures.
View of responsible officials and planned corrective actions

In these years following the pandemic, SECS's enroliment significantly declined and has not increased to pre-pandemic
numbers. This resulted in a significant loss of operating funds. SECS is working to reduce expenses and increase
enrollment to meet the cash on hand requirement. SECS is also investigating a sale of the property to reduce operating
costs.
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Accountants
Advisors

MANAGEMENT LETTER IN ACCORDANCE WITH THE RULES OF THE AUDITOR GENERAL
OF THE STATE OF FLORIDA

To the Board of Directors
Sunshine Elementary Charter School, Inc.
Hollywood, Florida

Report on the Financial Statements

We have audited the financial statements of Sunshine Elementary Charter School, Inc. (SECS), as of and for the fiscal
year ended June 30, 2024, and have issued our report thereon dated September 30, 2024.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of America; and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States and Chapter 10.850, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Government Auditing
Standards. Disclosures in that report which is dated September 30, 2024, should be considered in conjunction with this
management letter.

Prior Audit Findings

Section 10.854(1)(e)1., Rules of the Auditor General, requires that we determine whether or not corrective actions have
been taken to address findings and recommendations made in the preceding annual financial audit report. There were
no findings and/or recommendations made in the preceding annual financial audit report.

Official Title

Section 10.854(1)(e)5., Rules of the Auditor General, requires the name or official title of the entity and the school code
assigned by the Florida Department of Education be disclosed in this management letter. The official title and the school
code assigned by the Florida Department of Education of the entity are Sunshine Elementary Charter School, Inc. and
5400, respectively.

Financial Condition and Management

Section 10.854(1)(e)2. and 10.855(11), Rules of the Auditor General, require us to apply appropriate procedures and
communicate whether or not SECS has met one or more of the conditions described in Section 218.503(1), Florida
Statutes, and identify the specific condition(s) met. In connection with our audit, we determined that SECS did not meet
any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.854(1)(e)6.a. and 10.855(12), Rules of the Auditor General, we applied financial condition
assessment procedures for the School. It is management’s responsibility to monitor SECS'’s financial condition, and our
financial condition assessment was based in part on representations made by management and the review of financial
information provided by same. Our assessment was performed as of the fiscal year end.

Section 10.854(1)(e)3., Rules of the Auditor General, requires that we communicate any recommendations to improve
financial management. In connection with our audit, we did not have any such recommendations.

Transparency

Sections 10.854(1)(e)7. and 10.855(13), Rules of the Auditor General, require us to apply appropriate procedures and
communicate the results of our determination as to whether SECS maintains on its Web site the information specified in
Section 1002.33(9)(p), Florida Statutes. In connection with our audit, we determined that SECS maintained on its Web
site the information specified in Section 1002.33(9)(p), Florida Statutes.
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.. Advisors

Section 10.854(1)(e)4., Rules of the Auditor General, requires us to communicate noncompliance with provisions of
contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect on the
financial statements that is less than material but which warrants the attention of those charged with governance. In
connection with our audit, we did not have any such findings.

Additional Matters

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing Committee, members of
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal and other granting
agencies, the Board of Directors, SECS’s management and the District School Board of Broward County and is not
intended to be and should not be used by anyone other than these specified parties.

Caballoro Frerman Llorena & fam/a, LUF

Caballero Fierman Llerena & Garcia, LLP
Miami, Florida
September 30, 2024
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